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BUREAUCRATIC CHAOS | Inefficiency, admin failures takes toll

Surat Airport costs
AAI crores in losses

FPJ NEWS SERVICE
SURAT

Surat Airport has become a
glaring example of how
bureaucratic inefficiency and
administrative failures can
wreak havoe on public infra-
structure. Due o gmoss mis-
management and endless red
tape, the Airport Authority of
India (AAl) has suffered a
massive financial loss — all
because the master conces-
sionaires for food, beverage,
and retmil have not been
allowed to start their oper-
ations. This blatant adminis-
trative failure is draining the
exchequer and causing irrep-
arable damage to Surats avi-
ation potential.

In February 2023, AAl
awarded contracts to master
concessionaires,  requiring
them to furnish a hefty Bs 4
crove in bank goaranteas.
However, instead of facilitat-
ing smooth operations, Surat
Airport was caught in a
bureancratic tug-ofwar. The
flawed terminal building
design led the Bureau of Civil
Aviation Security (BCAS) to
repeatedly reject the foor
plan, resulting in over a year
of deadlock. After prolonged
delavs, the plan was finally

approved — but at a stagger-
ing cost to passengers and air-
port revenues,

Unbelievable Decision:
The Only Sit-Down
Restaurant Demolished!
In a shocking and illogical
move, authorities completely
removed the airports only
dine-in restaurant, stripping
passengersofa basic necessity
— proper dining space
Instead. food will now be sold
only through kiosk-style stalls,
forcing travellers to eat on
their laps while sitting in wait-
ing areas with no tables. This
makes Surat the only interna-
tional airport in India with
such a disgraceful and incon-

venient arrangement!

AAl Losing Crores While
Calling Surat Airport a
“Loss-Making Facility”
Under the contract, F&B con-
cessionaires must pay Rs 33
per domestic and Rs 66 per
international passenger, while
retall operators must pay Rs
16 and Rs 32, respectively. But
sinpe AAl has failed to allocate
designated spaces, these busi-
Nesies  remain  non-oper
ational, leading to massive
revenue losses.

For FY 2024-25 Surat
Airport is expected o handle
approximately 16 lakh
domestic and 1 lakh interna-
tional passengers. With the

non-operational stalls, this
results in a staggering Rs 8
crore loss this year — ontop of
the Rs 4 crome already lost in
202324, Ironically, while AAl
claims Surat Airport is finan-
cially unviable, it is nctively
squandering potential rew-
enue! This situation raises
seripus questions about the
competence of those manag-
ing the airport If higher auth-
arities do not intervene
immediately, Surat Airport
will continue to suffer from
avoidable financial losses and
passenger inconvenience
Despite repeated attempts,
Surat Airport Director Anand
Narayan Sharma was not
available for comments
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Director General of Civil Aviation and Chairman,
Airport Authority of India (AAl) reviews
readlness of Navi Mumbai Intemationa! Airport

for commencement of
commercial operations The
Director General Civil Aviation
(DGCA) Shri  Faiz Ahmed
Kidwai IAS, visited Navi
Mumbai Intemational Airpot (NMIA) site on Tuesday,
25th February 2025 to review the readiness of the
airport. Prior fo this, Instrument Approach procedure
by trial landing of IAF transport aircraft on 11th
October 2024 and commercial aircraft by Indigo on
20th December 2024 were successfully conducted
at NMIA. On the occasion were present, Shri Vipin
Kumar, (IAS), Chairman, Airport Authority of India
{(AAl), Shri Prakash Nikam, Regional Director of the
Bureau of Civil Aviation Security (BCAS), Shri Vijay
Singhal, IAS, Vice Chairman & Managing Director,
CIDCO, Shri Shantanu Goel, I1AS, Joint Managing
Director, CIDCO and Smt Geetha Pillai, Chief General
Manager ( Transport & Airport) along with the officials
of Navi Mumbai International Airport (NMIAL). The
DGCA held a crucial meeting with the concemed
officials to assess the airport's readiness. The meeting
was the culmination of a full day inspection of the
airport by AAl and DGCA team on 24th February,
2025. The DGCA, India’s piimary aviation | safety,
regulatory body, conducted the comprehensive
assessment and observed the preparedness of the
NMIAL followed by site visit.

mReader Initiative Programme
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Director General of Civil Aviation and Chairman,
Airport Authority of India (AAl) reviews
readiness of Navi Mumbai Intamatlnmll Alrpnri
Important milestones reached [&
for commencement of
commercial operations The
Director General Civil Aviation
(DGCA) Shri Falz Ahmed
Kidwai |AS, visited Mavi
Mumbai International Airpot (NMIA) site on Tuesday,
25th February 2025 to review the readiness of the
airport. Prior to this, Instrument Approach procedure
by tial landing of IAF ftransport aircraft on 11th
October 2024 and commercial aircraft by Indigo on
29th December 2024 were successfully conducted
at NMIA. On the occasion were present, Shri Vipin
Kumar, (lAS), Chairman, Airport Authority of India
(AAl), Shri Prakash Nikam, Regional Director of the
Bureau of Civil Aviation Securty (BCAS), Shr Vijay
Singhal, IAS, Vice Chairman & Managing Director,
CIDCO, Shri Shantanu Goel, 1AS, Joint Managing
Director, CIDCO and Smit Geetha Pillai, Chief General
Manager | Transport & Airport) along with the officials
of Navi Mumbai Intemational Airport (NMIAL). The
DGCA held a crucial meeting with the concerned
officials to assess the airport's readiness. The meeting
was the culmination of a full day inspection of the
airport by AAl and DGCA team on 24th February,
2025. The DGCA. India's primary aviation safety
regulatory body, conducted the comprehensive
assessment and observed the preparedness of the
NMIAL followed by site visit.
@Reader Initiative Programme
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DIAL GETS Al-BASED

SYSTEM FOR SAFE
AIRSIDE OPERATIONS

FC CORRESPONDENT
HYDERABAD, MARCH 3

GMR Alrports Limited-
led Delhi International
Alrport Limited (DIAL)
launched a new system
called ‘Unified Total
Alrside Management
(UTAM) to make airside
operations safer, efficient,
and smoother.

Developed in-house by
DIAL, with the help of
service provider WAILSL,
UTAM integrates real-
time data from multiple
sources across the air-
port, enabling operators
to monitor alreraft move-
ments, ground service
equipment, and wvehicle
activity with precision.

UTAM brings together
alrlines, ground handlers,
and airport authorities
ontoa single collaborative
platform, ensuring
streamlined operations
on the tarmae.

Leveraging Al/ML,
inmternet of things, and
radar systems, UTAM
allows airport teams to
monitor and optimise
operations in real time.
The system constantly
collects data, helping
identify izsues ar delays.
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House panel to inspect [Gl airport
amid allegations of ‘high user fee’

Enhlt Vaid
MNew Delhi

A parliamentary committee
will inspect the IGI Airport
run by GMR Group-led Delhi
International Airport Ltd
(DIAL) amid allegations that
private airport operators are
charging exorbitantly high
user development fee (UDF)
from passengers, sources
told businessline.

DIAL manages and oper-
ates the national capital’s
IGI Airport under a public-
private partnership (PPP).

The Parliament’s Public
Accounts Committee, led by
senior Congress MP KC
Venugopal, will inspect the
airport on Thursday. The
committee is investigating
claims that high UDF leads
to cost escalation for air-
lines, which is borne by pas-
sengers as high airfares.

RESPONSE SOUGHT
In January, PAC sought a re-
sponse from the Ministry of
Civil Aviation on how UDF is
calculated and awarded.

The committee’s visit is
expected to bring transpar-
ency and accountability to
the pricing mechanisms of
private airport operators.

Industry estimates show
DIAL's average landing, park-
ing, and UDF charge per do-
mestic passenger is about
%145, while Mumbai airport
charges 375, Bengaluru
charges 3478, Chennai 3535,
and Kolkata ¥637. The in-
spection assumes signific-
ance as the Airports Eco-

GMR-led Delhi
International
Airport Ltd has
proposed a variable
tarift structure with
fee based on travel
class, time of
departure or arrival

nomic Regulatory Authority
(AERA) is considering a pro-
posal by DIAL for a new tariff
plan. The tariff cycle is five
years, starting from April 1,
2024 to March 31, 2029.

DIAL has proposed higher
aeronautical and non-aero-
nautical charges through a
variable fee structure to re-
cover expenses borne to
build additional infrastruc-
ture.

The variable tariff struc-
ture proposes variable fee
based on travel class and
time of departure or arrival,

As per the proposal, the
average aeronautical charges
along with the UDF at the
airport will rise to ¥370 from
the current 145 per do-
mestic economy class pas-
senger.

The proposal calls for a
higher UDF charge for inter-
national business class trav-
ellers compared to economy
class passengers.

For domestic flights, dif-
ferent rates will apply de-
pending on whether passen-
gers travel during peak or
non-peak hours.

The peak flying hours have
been designated as 5:00

am-8:55 am and 5:00
pm-8:35 pm.

The airport operator has
also proposed increases to
landing and parking charges
for aircraft using the airport
facility.

Recently, the Chief Exec-
utive of DIAL, Videh Kumar
Jaipuriar, said the proposed
tariff will barely impact eco-
nomy  class  domestic
airfares.

“We expect the new tariff
card to have a 1-1.5 per cent
impact on domestic eco-
nomy class airfares. The eco-
nomy class international air-
tares will be impacted even
less by 0.5 per cent,” he had
said.

“The proposed tariff card
based on a variable tariff
structure isinline with inter-
national practices. The pro-
posed charges will enable us
to create infrastructure that
will support the sector’s in-
ternational traffic growth.”

The operator highlighted
its financial struggles, re-
vealing that it has been in-
curring significant losses.

Estimated losses for the
current financial year are ex-
pected to exceed 1,500
crore. The company has in-
vested heavily in the Phase
3A expansion project, with
capital expenditures
totalling over 12,500 crore,
largely financed through
borrowings.

As of December 2024, DI-
AL’s outstanding debt stood
at over ¥15,000 crore, with a
significant bond repayment
of $522 million due in Octo-
ber 2026.
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Amravati airport to begin
operations soon
|

Mumbai: The Maharashtra

Airport Development
Company has said operations
at Amravati airport will
commence shortly. On
Tuesday, MADC announced
calibration of precision
approach path indicator — a
navigation aid that guides
pilots during landing, Alliance
Air will link Amravati to
Mumbai with an ATR-72
aircraft under the regional
connectivity scheme, our sureau
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Hydrahad alrport remains a key uh for high-value

pharmaceutical exports, accounting for 72% of total

exports.

= FILE PHOTO

RGIA sees cargo
growth in CY "24

DC CORRESPONDENT
HYDERABAD, MARCH 3

Hyderabad's Rajiv
Gandhi International
Airport (RGIA) has han-
dh;im 1,80,914 metric
tonnes (MT) of cargo in
2024, which is a record 22
per cent higher than in
2023, This surge was
largely driven by a 36 per
cent rise in international
cargoto 1,08,520 MT and a
five per cent increase in
domestic cargo to 72,395
MT.

The Hyderabad airport
continues to be a major
hub in dealing with high-
value pharmaceutical
exports, which accounted
for 72 per cent of total
exports, Additionally, the
airport saw a strong rise
in shipments of electron-
ics and engineering goods
over the past year.

The airport’s cargo net-
work connects to over 20
international destinatio-
ns, facilitating exports to
key global markets. The
United States and Europe
remain the top destina-
tions, accounting for 51
per cent of exports from
Hyderabad.

To meet growing dema-

nd, the RGIA is expand-
ing its cargo handling
facilities. Cargo Terminal
1is being upgraded witha
new domestic cargo ter-
minal, a dedicated inter-
national courier or
express terminal, and a
specialised export perish-
ables terminal for han-
dling fresh goods. Additi-
onally, Cargo Terminal 2
is under construction,
with Phase 1 set to
become operational this
year An extra 20,000
square feet of warehouse
space is also being devel-
0 at RGIA Cargo

Village, Speaking to
Deccan Chronicle,
Pradeep Panicker, the

CEO of GMR Hyderabad
International  Airport
Ltd, said, “We are happy
with the strong growth in
cargo operations at the
Hyderabad airport. The
increase in int'l cargo and
our regoghition - for fast
cargo clearance highlight
our commitment- to; effi-
ciency and customer sat-
isfaction. We will contin-
ue to expand our infra-
structure and improve
processes to make
Hyderabad a top global
cargo hub,”
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Delhi airport launches new System to improve airside operations

TDG NETWORK
MNEN DELE

In efforts to streamline
airside operations, Delhi
mirport operator DIAL has
laumched the UITAM system
that will help reduce delays,
improve turnaround time
andl also track the speed of
all mirside vehicles o check
for any violations, among
vther elements, Leveraging
Artificial Intelli penee (Al),
Marchine Learning (ML),

Internet of Things (10T},
andl radur systems, the Uni-
fied Total Airside Manage-
ment (LTAM) will collect
data, help identify issues
or delays and trigger alerts
to prevent problems before
they happen, aceording toa
refease,

The Delhi International
Airport Lid (DIAL) has
established a centralised
conlrol room to monitor
and manage all activities,
and the UTAM will track

all airside vehicles such as
baggare carls, [uel rucks
and maintenance vehicles,
in real-fime.

Generally, airside opera-
tionsrefer to those activities
related to o aimeraft, includ-
ing take-off. landing, park-
ing arvd refuelling. Multiphe
stakeholders, including
ground handling service
providers are involved.

In the melease on Tuesday,
DIAL said the L'TAM will
provide a real-time view of

airerall movemenis within
a 10, 40, and TO-mile radis
aswellas track and monitor

aircraft that ane hovering in
the airspace.
Apart from utilisation of

parking stands and use of
bagpage trolleys, the new
system will track rumway
oCrupEaney, taxiing fime and
taxiway allocation. which
will help improve collabor-
ative decision making and
the efficiency of the airport
uperations control centre.
Among other aspects, the
svatem willkeepatahon the
apeed of all airside vehicles
anil also ensure Uhat Ground
support Equipment (GSE )
stays on itsdesignated path.

In case, there are any viola-
tbons, alerts will be 1ssued,
the rolease said,

“LrTAM will nat only en-
hanwe operabional effickency
bt alsoensure a safer envi-
romment for passengersand
airport stafl.

By applving Al and
ML, we can predict and
prevent delavs, optimise
turnarounds, and ensure
smoother coordimation be-
tween stabcholders like air-
lines, ground handlers, and

security teams,” DIALCED
Videh Kurmar Bipuriar said.

IMAL has completed the
pilot project of the T'TAM
with Akasa Airlines and
said other airlines will be
onboarded in a phased
manner over the next twi
o three momnihs.

The Indira Gandhi Inber-
national Airport (1GTA),
operated by DIAL, is the
counlry's busiest airporl
and handles around 1.30:0
flight movements daily.
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AHMEDABAD

Gold worth
¥73.09L seized
at Ahm airport

Customs officials at Sardar
\allabhbhai Patel
International Alrport foiled
two gold smuggling
attermnpts on Saturday,
seizing smuggled gold
worth 7309 lakh from two
passengers. In the first
case, a8 passenger arriving
on Air Arabiaflight 3L-11
from Abu Dhabi was
intercepted around 5:30
am. During an ¥-ray scan of
his luggage, customs
officials found three boxes
of skin cream that
sppeared suspicious. Upon
further inspection, they
discovered 37 gold pieces
weighing appraximately
700 grams hidden inside
the cream. During
guestioning, the passenger
admitted that the gold had
been transported from
Kuwait ta Abu Dhabi and
then to Ahmedabad on the
instructions of a friend,
who had asked him to
deliver itto a contact in
Dungarpur, Rajasthan,
Since the gold's value
exceeded T50 lakh,
customs officials arrested
the passenger on charges
of gold smuggling, seized
the gold, and launched a
detailed investigation. In
the second case, 135.80
grams of smuggled gold
was recovered from a
passenger on Emirates
Airways flight EK-540 from
Dubaito Ahmedabad. The
marketvalue ofthe gold is
estimated at T11.87 |akh.
Acting on a tip-off, customs
officials detained the
passenger atthe airport.
During investigation, itwas
revealed that he had filed a
capsule with gold and
concealedit in his rectum.
The passenger is
reportedly a resident of
Mumbai.
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‘Airport Ibody choking 50
trees by concreting bases’

; ivic activists have
accused Mumbai
£ International Airport

Ltd (MLAL) of choking 50
trees by concretising their
bases. They have written to
the chief minister and the
¢ environment department,
seeking immediate correct-
ive steps and action against
the airport officials and con-
tractors concerned

MIAL has concreted the
bases of 50 trees located at
the Sahar Village Road, lead-
ing to the Sahar police station
and Sahar cargo complex,
alleged the Watchdog
Foundation. Asserting that
such concreting weakens
trees, it underdined that the
act violates the Supreme
Court directives, Indian Road
Congress norms and the
Maharashtra (Urban Areas)
Protection and Preservation
of Trees Act, 1975,

Foundation rustee
Godfrey Pimenta said, “As
per the guidelines, a mini-
mum of cne metre rading
around the base of a tree
must be left open tor water
absorption and root aer-
§ ation” He sought an immedi-
ate survey of all rees in the
aren.

The Free Press Journal
contacted MIAL, but got no
response.

—Dhairya Gojara
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RGIA sees 22% rise in
cargo shipment in 24

Times NEws NETWORK

Hyderabad: The Rajiv Gand-
hi International Airport
(RGIA) recorded a 22%
growth in cargo transporta-
tion, with the airport’s cargo
complex handling 1,680,914
metric tonnes in 2024, While
international cargo ship-
ments showed a 36% increase
t01,08,520 MT, domestic cargo
rose 5% to 72,395 MT in 2024,
High-value pharmaceuti-
cal shipments accounted for
T72% of thetotal cargoshipped

firom Hyderabad airport du-
ring 2024, with electrical and
electronic items, as well as
engineering  goods  move-
ment, also recording good
growth. Additionally, the Uni-
ted States and Europe accoun-
ted for 51% of thetotal exports
via the airport, the GMR-run
airport said,

The cargo was ferried to
over 20 international destina
tions in the US, Europe, Latin
America, Africa, the Middle
East, South Asia, Australia,
and China.
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Brussels airport in talks with Air India,
IndiGo to restore India-Belgium link

—
Aneesh Phadnis

Mumbai

Brussels airport is in talks
with Air India and IndiGo for
restoration of air connectiv-
ity between India and
Belgium.

Representatives of Brus-
sels airport are meeting ex-
ecutives of the two airlines in
Delhi, pitching for direct
flights. The airport was
among the places visited by a
Belgian economic mission
that isin India this week. The
mission is led by Princess
Astrid and comprises federal
ministers and  business
houses.

Brussels airport handled
23.6 million passengers and
over 7,00,000 tonnes of cargo
last year. India is the largest
unserved Asian market for
Belgium, which has air links
with China, Japan, Singa-
pore, Thailand and hubs in
West Asia. Around 1,50,000
passengers flew between In-
diaand Belgium in 2024.

“A new direct flight would
result in significant stimula-
tion of traffic between both
the countries and further
boost business, holiday and
visiting friends and relatives
traffic from and to Belgium,”
a Brussels airport spokesper-
son said.

Jet Airways flew to Brus-
sels before shifting its base
to Amsterdam in 2016.

Brussels Airlines restored
connectivity with India in
2017 but the airline suspen-
ded its Mumbai service in
January 2019, Brussels has

ROUTE REVIVAL. Brussels Airlines restored the link with India
in 2017 but suspended its Mumbai service in January 2019 #n

limited flight connections to
North America compared to
other larger hubs in Europe
but is well connected with
Africa.

In fact, limited onward
connections were one of the
reasons that prompted Jet
Airways to move to Amster-
damin 2016.

The Belgian airport, how-
ever, believes Air India could
benefit from its ties with
Lufthansa (which owns
Brussels Airlines) and its
Star Alliance membership.

“Air India would comple-
ment the strong Star Alli-
ance network at Brussels,
already represented from
Asia through Singapore Air-
lines, Thai Airways, All Nip-
pon Airways and Juneyao
Airlines. IndiGo would open
up our large market with its
new product offering and
traffic  stimulation,” the
spokesperson said.

Further, new flights will
also help cargo, especially

the transport of pharma-
ceutical products from India.
“Cargo links are very import-
ant to support future passen-
ger flights as well the oppor-
tunity to develop full
freighter operations. Pharma
isthe one of the backbones of
the Belgian market,” the air-
port said.

LARGEST CARRIER

At present, Air India is the
largest carrier on India-
Europe routes.

Its network covers Lon-
don, Birmingham, Amster-
dam, Copenhagen, Frank-
furt, Paris, Milan, Zurich,
Vienna and Tel Aviv. Prior to
the coronavirus pandemic,
Air India flew to Madrid and
Stockholm.

IndiGo, which is wet leas-
ing Boeing 787 planes from
Norwegian carrier Norse At-
lantic, has plans to expand its
European operations this
summer. The airline is in
talks with airports for slots.
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BIG WIN FOR INDIGO

IGST on Aircraft Parts Repaired
Abroad Unconstitutional: HC

Court sets aside part
of 2021 customs
notification, inrelief
toaviation firms

induBhan

New Delhi: In a big relief to
aviation companies like In-
terGlobe Aviation, the pa-
rent of India’'s largest airline
IndiGo, the Delhi High Court
on Tuesday declared as un-
constitutional the levy of In-
tegrated Goods and Services
Tax (IGST) on reimported
aircraft engines and aircraft
parts that were repaired and
serviced abroad.

Whilesettingasideapartof
the 2021 customs depart-
ment’'s exemption notifica-
tion that imposed IGST and
cess on the repair cost of
such reimported goods, a di-
vision bench comprising jus-
tices Yashwant Varma and
Ravinder Dudeja said the Ju-
ly 2021 notification that “pur-
portstolevyanadditional le-
vy over and above the IGST
imposed under Section 5(1)
(of IGST) by adding the
words '...tax and cess’ is de-
clared unconstitutional, ult-
raviresthe IGST and is quas-
hed tothe aforesaid extent.”

Itsaidthatanintegratedtax
onthe import of servicescan
only be imposed under Sec-
tion 5(1) of the IGST and that
a supply of service once so
classified cannot be recha-
racterised.

On the Central Board of In-
direct Taxes and Customs’
clarification issued through
the July 2021 circular, the co-
urt said the addition of the
words “tax” and “cess” over

@ rHe PETITION

TheHCrulingwasin
responsetoseveral
netitionsfiled by In-
terClobechallenging
the CBDT notification

and above customs duty
which was originally concei-
ved and provisioned in 2017
notification was “clearly ult-
ra vires” and liable to be de-
clared as an intent to levy an
“Impost” which is without
authority of law.

Terming the tax authoriti-
es’ contention about the exis-
tenceof twoseparateanddis-
tinguishable taxable events
as clearly “untenable,” the
courtsaid the transactionre-
mained that of supply of ser-
vices in the shape of repair
or refurbishment. It clearly
did not constitute a supply of
goods, the judges said.

The HC ruling was in re-
sponse to several petitions fi-
led by InterGlobe Aviation
challenging the notification
and IGST levy on re-impor-
ted aircraft and parts after
repairs.

InterGlobe, which had sent

aircraft engines and aircraft
parts abroad for repairs, said
the amount paid by it for the
exercise has been taxed as
import of services and, the-
refore, the very same goods
being reimported to India
cannot be subjected to IGST
as importof goods.

The airline company said
sincetheexportof theseeng-
ines and aircraft parts for re-
pair outside India and their
subsequent reimport would
fall in the category of a supp-
ly of service, no further im-
post as envisaged under Sec-
tion 3(7) of the CTA would
stand attracted. Onceatrans-
action is conferred the cha-
racter of a supply of service,
it would be impermissible
for the department to bring
those transactions to tax by
treatingthemasan importof
goods and articles, the com-
pany stated.

However, the customs de-
partment argued that Section
3(7) is an independent char-
ging provision levying an ad-
ditional duty of customs on
thesametransaction. Levydo-
es not stand effaced consequ-
ent to the promulgation of
IGST, itargued, adding that In-
terGlobe does not stand absol-
ved of the liabilities created
bv the provision.
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Govt Looks to Relax Immigration, Cargo
Screening Norms for a Smooth Flight

Aviation min in talks to eliminate rescreening of passengers, ease transshipment cargo checking

Arindam Majumder

New Delhi: India is lookingto
ease immigration and cargo
screening rules tomake its air-
portsascompetitive as global
flying hubs such as Dubai and
Singapore. The move comesata
time when IndiGo and the Air
India group are seeking to expand
their networks beyond home,

People aware of the discussions
sald the ministry of civil aviation
has started talks with the home
ministry to eliminate rescree-
ning for passengers takinga
flight to and from international
destinations and rescreening of
their luggage and toremove the
protocol of rescreeningof trans-
shipment cargo.

For instance, currently, passeng-
erstravelling from Bengaluruto
San Franciscowith alayover at
Delhi must have their immigra-

tion check procedures at Delhi.
Similarly, for passengers travel-
ling from San Francisco to Benga-
luru via Delhi, the travellers must
complete their customs and
immigration formalities at Delhi
airport, and then check inagain
for the next legof the journey to
Bengaluru.

“Thisneedsalot of time and
hence impacts
efficient opera-
tionsof the
airline. Also,
the connec-
tingexperien- |
ce for domestic
passengers
taking inter-
national
flights is not
onaparwith
foreign air-
ports,”said a
government
official. “Hen-

ce, the government is considering
the proposal where a passenger
will not need to do this at inter-
mediary points but at their first
or final destinations.”

Similarly, the Centre islooking
torelax the current policy of
Bureau of Civil Aviation Security
(BCAS)under which transship-

ment cargo must be
checked by cus-
toms.

The current process increases
thedwelling time, making Indian
airports uncompetitive.

Transshipment is the process of
unloading cargo from one mode
of transportation and reloading it
onto another during its journey
to itsfinal destination. This can
include moving cargo from one
aircraft to another, or fromone
mode of transportation to anot-
her, such as air, road, orrail.

“For instance, cargo from Bang-
ladesh reaches Delhi via the
Indo-Bangla border at Benapole-
Petrapole. At the Petrapole
border, the cargo hastogo

through all security checks.

But whenitarrives at the

Delhi Airport, instead of it

being directly transferred to

theaircraft, ithastoagain
undergo checks and verifica-
tion of customs, increasing
the turnaround time,” an
airline official said.
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Air India flights to
Tokyo from March 31

NEW DELHI

Air India on Monday
announced expanding its
codeshare parmership with
All Nippon Airways (ANA),
and also shifting its operations
in Japan to Haneda airport,
which is nearer to Toloyvo city.

From March 31, the airline
will operate its 4x weekly
flights from Delhi to Tolkyo's
Haneda Airport (HND), replac-
ing the existing services to
Narita International Airport
(NRT).

Haneda airport is located 18
kilometres from downtown
Tokyo and cuts travel time to

Tokyo station from nearly one
hour by road (70 kilometres
from Narita) to around 30 min-
utes, according to a release.
Further, the carrier has
expanded its codeshare part-
nership with ANA. “Subject to
due regulatory approvals,
beginning 1 April 2025, Air
India will place its ‘Al' designa-
tor code on ANA's flights
between Tokyo Haneda and 6
other cities in Japan: Fukuoka,
Hiroshima, Nagoya, Okinawa,
Osake, and Sapporo. This will
allow Air India guests to travel
to any of these destinations ona
single ticket, with their baggage
checked through the entire
journey,” the release said.
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Remodelling the UAE-India aviation partnership

uring a recent tour of the Navi Mumbai
l) International Airport in Maharashtra, I

was left deeply impressed by the scale of
India’s aviation ambitions. Navi Mumbai
International Airport has the potential to serve as
a game-changer in taking India’s aviation sector
to exciting new heights, providing new avenues
for the Indian travelling public to benefit from an
increasingly inter-connected world.

As the pace of growth in India’s aviation sector

— it is already the world’s third-largest domestic
market in terms of passenger numbers —
continues to quicken and the Government of
India’s initiatives such as the Ude Desh Ka Aam
Nagrik (UDAN) airport scheme are rapidly
implemented, it is essential that an equally
visionary approach to regulation and
international partnerships is also considered.

The UAE as a vital travel destination

For decades, the United Arab Emirates (UAE) has
proven itself to be a close strategic partner and
friend to India. Today, the UAE is India’s most
significant outbound travel market, with over 4.5
million Indian tourists visiting the UAE in 2023.
Every week, Indian carriers fly over 600 times to
the UAE, while UAE carriers operate over 500
weekly services to India. On the surface, these
numbers appear significant. However, they are
far below meeting current, let alone, future
consumer demand.

The impact of what is effectively a mismatch
between supply and demand has directly
contributed to spiralling ticket prices and a lack
of choice for the UAE and Indian travelling public
alike.

Under current bilateral air service
arrangements, the UAE’s carriers are limited to
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Abdulnasser

Alshaali

is the Ambassador of
the United Arab
Emirates (UAE) to the
Republic of India

Beyond
revisiting the
regulatory
frameworks, the
UAE can
support India’s
ambition to
become a global
aviation
powerhouse

operating to a total of only 15 Indian cities, thus
having no choice but to ignore the consistent
demands of key Indian growth centres, including
Surat, Visakhapatnam, Indore, Tiruchirappalli
and Patna to operate services. Similarly, Indian
carriers are unable to increase their level of
frequencies to Dubai, despite unprecedented
interest from Indians to visit family and engage in

business and leisure activities in this vital global
hub.

The benefits of a modernised strategy

With estimates suggesting that for every 1%
increase in Indian passport holders, a further 10
million Indians will seek to travel overseas, this
situation will only grow more acute. Restrictive
bilateral regulations will contribute to further
increases in the price of airline tickets, limit the
ability of Indian citizens to travel abroad, and
potentially inhibit the advancement of broader
UAE-India investment, trade, and economic
partnerships.

Just as the UAE and India have expanded
cooperation through trade agreements such as
the Comprehensive Economic Partnership
Agreement (CEPA), there is an urgent need for a

more progressive and open approach on aviation.

A modernised aviation strategy will act as an
economic multiplier, drive investment, and
ensure that our aviation partnership can become
a key pillar of regional and international
connectivity and growth.

Beyond revisiting the regulatory frameworks
that guide our aviation relationship, the UAE is
keen to support, through new investments and
partnerships, India’s ambition to become a global
aviation powerhouse.

Whether this support is in the form of

knowledge-sharing and the training of Indian
pilots, partnering in India’s rapidly emerging
aviation maintenance, repair, and overhaul (MRO)
industry, promoting India’s globally renowned
tourism sector, investing in the Indian
government’s UDAN airport scheme to better
connect Tier-2 and Tier-3 Indian cities, or in
achieving win-win outcomes for our respective
airline carriers, it is imperative that we seek new
areas of collaboration in this critically important
sector.

Cooperation over competition
Fundamentally, an opportunity exists to establish
a combined sky and aviation eco-system that
privileges cooperation over competition. Through
greater engagement, we can ensure that the
respective aviation sectors of both our countries
are able to grow and succeed, whilst offering the
citizens of the UAE and India the ability to
connect, engage, and thrive.

Just as Dubai and Abu Dhabi benefit from their
status as global aviation hubs, cities throughout
India have the potential to attain similar levels of
seamless connectivity. By better connecting and
supporting the aviation ambitions of emerging
Indian cities, we can together ensure that
inclusive and sustainable economic growth are
felt not only within India, but also far beyond its
borders.

Enhanced cooperation in the aviation sector is
just one example of how the UAE-India
partnership can evolve to unlock new avenues of
mutually beneficial growth and integration.
Building upon the significant strides we have
achieved over recent years in our bilateral
strategic ties, even the sky is not the limit in what
we can achieve in our aviation partnership.
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Relief for IndiGo: HC
strikes down IGST
repairs

on aircraft

Krishna Yadav
krishna.yadav@livemint.com

NEW DELHI: In a relief for avia-
tion companies, including
IndiGo, the Delhi high court on
Tuesday struck down the Inte-
grated Goods and Services Tax
(IGST) levy on the repair cost of
goods re-imported into India
after being sent abroad for main-
tenance.

The court declared as uncon-
stitutional a part of the 2021 cus-
toms department exemption
notification that required pay-
ment of IGST and cess on the
repair cost of such goods.

The court’s decision came in
response to a petition filed by
InterGlobe Aviation, the parent
company of India's largest air-
line, IndiGo, in 2023, challenging
the notification and the IGST
levy on re-imported aircraft and
parts following repairs.

The airline argued that it had
already paid import duties on
overseas repairs as part of
import of services and should
not be taxed again upon re-im-
port of the repaired aircraft
parts.

A division bench of Justices
Yashwant Varma and Ravinder
Dudeja passed the order, striking
down the additional IGST levy
imposed under the 2021 notifica-
tion. “We accordingly allow the
writ petitions challenging Notifi-
cation No. 36, insofar as it seeks
toimpose an additional levy over
and above the IGST already
imposed under Section 5(1). This
additional levy is declared
unconstitutional and ultra
vires,” the court stated in its rul-
ing.

In an earlier interim order on
25 January 2023, the Delhi high
court had asked IndiGo to pay
IGST provisionally to the cus-
toms department. The court also
ruled that if IndiGo succeeded in
the case, it would be entitled toa
refund of the tax paid.

The detailed written judement

The court’s decision camein
response to a petition filed by
InterGlobe Aviation, the
parent company of IndiGo. MiNT

is still awaited.

Before the Goods and Services
Tax (GST) regime came into
effect in 2017, the taxation of
goods sent abroad for repairs
and re-imported into India was
governed by Notification No.
94/96-Customs, dated December
16,1996. Under this notification,
customs duty was levied only on
the cost of repairs, insurance,
and freight, rather than on the
entire value of the goods. This
policy aimed to prevent double
taxation and promote trade effi-
ciency.

Post-GST implementation:
With the introduction of GST on
1 July 2017, the taxation frame-
work was revised. The govern-
ment issued fresh notification in
June 2017 to retain the pre-GST
taxation practice, ensuring that
IGST and compensation cess
were levied only on the repair
cost, insurance, and freight,
instead of taxing the entire value
of the goods.

Despite these notifications,
ambiguities persisted regarding
the applicability of IGST on
re-imported goods.

To clarify the tax treatment,
the Central Board of Indirect
Taxes and Customs (CBIC) issued
acircular on 19 July 2021, reiter-
ating that IGST and compensa-
tion cess should be calculated
only on the repair cost, insur-
ance, and freight.

5 MARCH 2025
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Relief for IndiGo
as HC strikes down
IGST on repairs
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