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THE ECONOMICS OF
PRIVATIZED AIRPORTS

BY HOWINDIALIVES.COM

ariler this month, the Unjon govermment proposed to privatize 11 morne alrports via the peblic-private part
nership (FPF) route. This comes exactly 20 years after Defhil and Mumbal becams the first Indian airports to
be privatized, followed by another lat of six airports in 2000-21.

Thie exparience of thewe older airports shows that the PPP route has benefited #il stakeholders — the govern-
ment, private airport operators and consemars, While the 71 airports to be offered next are significantly smaller
than the previous lot n terms of passengar traffic, operational scale and future possibilities, expeciations from
thie axercise will be similar: to uniock value in ainports curmntly owned and cperated by the governmeant
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More than 30% of AAl's revenues come
from airports run by private companies
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Only 3 of the 11 AAl airports proposed to
be privatized are among its 10 biggest
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‘Noida airport likely to see
slower ramp-up’

NEW DELHI, Aug 29: Noida International Airport 1s expect-
ed to see a “slower ramp-up” due to a challenging geopolitical
environment, and near-term performance 1s subject to elevated
uncertainty, according to its operator Zurich Awport Internation-
al AG. “Slower ramp-up expected due to challenging geopoliti-
cal environment, with near-term performance remaming sub-
ject to elevated uncertammty,” Zurich Airport International said in
its mvestor presentation for the first half of 2026.

The airport, located in Jewar, Uttar Pradesh, started oper-
ations on June 15, handling 1,044 fhights and 77,000 passen-
gers in July. In June, Noida International Airport handled 204
fhghts and 25,000 passengers. — PTI
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IGI's unmoving frequent fliers

On an artwork as city landmark

Do dear reader, know of the six trav-
PU BL]C dh,::tnﬂjrfr::an;}mmﬁhmtha:l:wuib

INTEREST ing to leave Delhi from Indira Gandhi
International Airport?

The four sdults and two children have
been standing all this time at Terminal 3. Around
them, other travellers pass by, dragging suitcases,
craning their necks to look at the blinking Night
display panels. checking phones and passports,
whilst hurrying towards the terminals. But these
six remain where they are.

These travellers are metallic sculptures, They
were fleetingly mentioned in this space about a
decade ago, and have stood on the same spot ever
since, part of a eollection of artworks installed
around the hall. though few passengers stop to
look at them. In fact, those who trovel to the sirport
by car might never have seen them. The scolptures
stand above the airport’s underground Metro sta-
tion, away from road approaches and the parking
area. They belong to the part of the airport eon-
nected to the Metro,

The sculptures, by artist Debanjan Roy, depict
people frozen in the moment of setting off on a
journey. A man with a backpack has sunglasses
hanging from his T-shirt. A woman holds a mobile
phone to her ear, her other hand resting on a
wheeled suitcase. Another man is pulling & suit-

case while holding the hand of a girl carrying a
teddy bear (see photo). A woman has a baby close
to her heart.

Each traveller also has wings. They emerge from
thie backs of the figures. The sight might recall the
winged protagonist boy of Anne Carson's Autobi-
ography of Red. who goes about the ordinary busi-
ness of living with wings folded under his T-shirt.

Maore artworks lie in the vicinity. This moming,
nobody appears to be noticing them exoept house-
keeping staff passing through the hall. Nearby is
artist Gigi Scaria’s wall installation, consisting of
what appear to be apartment-style balconies,
flanked on both sides by small mirrors. Airport

sople appear in the mirrors for a few seconds
E!ur: moving out of view. From a distance, the
installation resembles a butterfly.

Another wall is occupied by Farhad Husain'’s
painting of a stadium: footballers in red. blue, pur-
ple and vellow jersevs, excited spectators in the
stands, and pink dogs on the field.

To review the quality of these works is the job of
art eritics, Time, particularly, has added a kand of
mvisible patina to the six metallic figures that has
little 1o do with their worth as art. Through the
vears, passengers heading to the airport have
Eﬂi!{d these figures while leaving the city, and

ave encountered them again on returning. By
now, the sculptures hawxgbccn soaked into the
city's everyday life, becoming a Delhi landmark.
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India’s airport boom hits

apatchoft

En.llell.la-ﬁihwelml £
HEW DELMI

navigating financial year
2027 with a prohlem that
Fiets Beses o ddvwdth dermanad for
it travel than with airlines"
abiiliny to past plisnes inthe uir,
Al i bauabsdingg venr o ale-
lires, capacity constrainis,
et cromch and geopalitical
illaruptions are naiting pas-
H'Illil'l';l.l.'l'fl“-'llI-'If?llﬂﬂl'l‘if"\'r'I]
fis Dl s wnberdy big derand
for mir trave | remains sirong,
GME Alrports Lad, which
tperales Dedbel, Hslerabid
el Mo in Gioa, expects the
Industry's ned losses to widen
fon T36 00038 000 crore 1n
F¥27, as per it annal report
Zikk506, while Bengalun's
Bangalore International Air-
peart Lich {IREALY sivs the avia-
tiom sector's “altershocks will
likely spill over into FY27.°
Nolela bternational] Adrpon
operator Zurich Alrport bas
Nagzed & slower-than-ex-

| nilia’sairpesrt operators e

GMA sxpects the Industry's
net lodses o widen in FYI7.

pected ramp-dp on airdine
capacity tweiks anid hroade
greopilitheil environmeni

Thae pressure is lorcing air
port ppermtors io ook beyord
prasserger tralfic for growih,
wilh cargo, mainienance,
repair and overbual (MEO),
and other non-seromantical
baasknesses bevomibng bmpor-
tanl as new ninport capacity
takes losiger to ramys ap.

AL thes ssapmes e, operatons
e contiulng to invest o the
wspertadion thit sirline capae

urbulence

ity will eventoally catel wp
with posseger demand.

“The aviation industry in
Tnelia Is r:|r|1||.' J.|:|:'|.r|u:||lll'|'i||.
ahocls,” said aviation expert
Amit Mitial, director, Avtoin
tellect Aviarion, a Delhi-Egised
consultancy Arm. “Airpon
et o burve am ogaportumnity
tovloels it ot her streaims of reyv-
o] e lon sand s
ATOGipproaved Eraining orga-
misationd, MR, FTO (Might
truinlng organibeationd, wane-
i, cargeo, FEIO (Food bisi-
fess operator) aid abrpor
EPC, apart from passcngrr
cepirie revenue growth,”

GMR's  anncal Pe it
prrgged Indian airlines’ oot
losses ai 320003, 000
crore in FY26, agalnst about
15500 coore in FY25 and at
346, (HIEO-358 000 crore in
FY 27, I cites rupes deprecia-
il hligh fued prices, highes
fease cost and sofler passenger
traffic as key pressures.

“The airline inchastry is th

TURN TO PAGE 6

India’s airport boom is losing steam as airlines run short of planes
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‘Noida airport
may see slower
ramp-up due to

challenging global
situation’

AGENCIES
Washington, August 29

Noida International Airport
may see a “slower ramp-up”
due to the challenging geo-
political environment, with
near-term performance fac-
ing elevated uncertainty,
its operator Zurich Airport
International AG said.

The Jewar, Uttar
Pradesh-based airport
b operations on June
15, handling 204 flights and
25,000 passengers in June,
followed by 1,044 flights
and 77,000 passengers in
July.

Zurich Airport said the
route network will continue
to expand, with interna-
tional services expected to
follow. It expressed con-
fidence in the long-term
growth potential of India’s
aviation market.

In H1 2026, the airport’s
revenue stood at CHF 2.5
million, while operating
expenses were CHF 4.9
million. It incurred a loss
of CHF 2.4 million before
interest, taxes, deprecia-
tion and amortisation.

The airport has an ini-
tial capacity of 12 million
passengers annually, with
Phase 1 investment esti-
mated at CHF 750 million.
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X8K crore T’puram
airport expansion
plan gets green nod

EXPRESS NEWS SERVICE @ T puram

CLEARING a major hurdle, the
proposed ¥8.707-crore expan-
sion of Thiruvananthapuram
airport has secured a recom-
mendation for green clearance
from the State Expert Apprais-
al Committes-1 (SEAC-1).

The committee recommend-
ed integrated environmental
clearance (EC) along with
coastal regulation zone (CRZ)
clearance for the project for a
perind of 10 years.

The decision taken at the
217th SEAC-1 meeting chaired
by Anirud Kumar Dharni,
chairman, SEAC-1 (South Zone)
Kerala, paves the way for final
EC order by State Environment
Impact Assessment Authority
(SE1AA) and would allow the
alrport to move forward with
massive infrastructure up-
grades planned over the com-

ing decades.

Under the project by Thiru-
vananthapuram International
Alrport Ltd (TLAL), the airport
will scale up its passenger han-
dling capacity to 27 million pas-
sengers per annum (MPPA).
Cargo capacity will also jump
to 420,000 metric tonnes annu-
ally. The clearance comes at a
time when the state govern-
ment is focusing on seaport and
airport led development.

For travellers, the expansion
brings redesigned terminals in
two stories, modern digital svs-
tems for faster check-ins, up-
graded aircraft parking areas,
and smoother Aight connecting

paths (taxiways). A state-of-the-
art cargo complex is also
planned. A hotel project com-
ing up at the entrance will
be integrated into the master
plan. To meet the safety stand-
ards set by Directorate General
of Civil Aviation (DGCA),
the airport will need an addi-
tional 6.88 hectares of land
alongside its current 248 29-hec-
Are campus.

According to a TIAL official,
the first phase of the expansion
includes upgrading the passen-
ger capacity from 4.5 million to
12 million by 2082 “In the first
phase, development worth
23,700 crore will happen on ex-
isting land without disrupting
traffic. We have started the
work and a fresh investment of
72,400 crore will happen from
April 2027, We will require the
land for further expansion af-
ter 2032," said the official.

Thiruvananthapuram air-
port i= managed by TIAL, a spe-
cial purpose vehicle under
Adani Airport Holdings Lim-
ited (AAHL). The investments
are done in a4 phased manner
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Geopolitical issues may slow Noida
airport ramp-up: Zurich Alrpnrt

PIONEER NEWS SERVICE
B New Delhi

Moida International
Airport is expected to see
a“slower ramp-up” due to
a challenging geopolitical
environment, and near-
term performance is
subject to elevated uncer-
tainty, according to its
operator, Zurich Airport
International AG.

The airport, located in
Jewar, Uttar Pradesh,
started operations on une
15, handling 1,044 flights
and 77,000 passengers in
July.

In  June, Noida
International Airport
handled 204 flights and

l'-—.---\—--.._.-r

Hta i FEraET

25,000 passengers.

“Slower ramp-up
expected due to challeng-
ing geopolitical environ-
ment, with near-term per-
formance remaining
subject to elevated uncer-
tainty,” Zurich Airport
International said in its
investor presentation for
the first half of 2026.

20 AUGIHST 2026
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2023 A-1 B787 engine
shutdown led to wider
GEinspections: DGCA

Thie 2023 in-flight shurdown of an engine on
an Alr Indla Boeing 7878 alreraft pronptad
manufacuser GE Asrospace (0 expand
borescope  Inspection  requirements  for
affected engines, the Directorate General of
Clvll sviation (DGCA)Y has wold the Cenreal
Information  Commission  (CECL.  The
diisclosure came before the CIC Inan BT] case
concerning acthon taken by the avistion
regulator after the final lwestigation freport
on the uncommanded shutdoamn of Engine
Mot of Alr India’s Boetng BysS7-8 alrcraft VT-
ANW In Mumbai on Augue 4, 2033, o
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Temascek backs Singapore Airlines’
investments in Air India

Singapore’s sovereign wealth fund Temasek on Saturday said it sup
ports Singapore Airlines’ investments in Air India (A-I) and high-
lighted that the Indian carrier's large-scale transformation involves
complex, multi-year operational and integration challenges, A state-
ment from Temasek, which is a stakeholder in Singapore Airines
(5IA). comes against the backdrop of concems raised in certain
gquarters about the carrier’s investment in the loss-making Air India.
Singapore Airlines owns 8 251 per cent stake in Air India, and the
remaining shareholding iswith Tata Sons, which acquired the Indian
aifdine from the government in January 2022, FTI
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GE Expanded B787
Engine Checks After
2023 Incident: DGCA

Mew Delhi: The 2z in-light shul-
dovam ol an engine onan AirTodia Hoe
ingTHF-Aaireraft pravprod manufac-
ror I Acrospaos to oxpand borescope
inzpecton requirements for affectecd
engines, the Directorate General of Ci-
vil Aviation (DG CA) has told the Cen-
tral Informeation Commissisn (C10),

The dizclosure carne hefore the C1C
inan RTT case concsrning aclion 1a-
ke by the aviadon regulanor afier the
final fvestigation report on the un-
commanded shutdown of Engine
Mol of Adr Indin's Boeing BIE7S air-
craft VT-ANW in Mumbai oo Augnast
4, 2023, The appliczant had soupht to
knnw whether action was initiated
againsl ArIndia and whether the air-
Hrwe was direcled 1o conduel saloly
chocks on itz GTRTwlect.

The DGEA fold che commizzion that
atterthe acceptance of the final inves-
tigation repart, it was forwarded to
the Directorate of Airworthiness for
nevassaly detion, — P
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Temasek supports
Singapore Airlines
backing Air India

Singapore's sovereign wealth
fund Temasek on Saturday said
it supports Singapore Airlines’
investments in Air India and
highlighted that the Indian car-
rier's large-scale ransformation
involves complex, multi-year
operatonal and integration
challenges.

A statement from Temasek,
which is a stakeholder in
Singapore Airlines (SIA), comes
against the backdrop of con-
cerns raised in certain quarters
about the carrier’s investment in
the loss-making Air India.

Singapore Airlines owns a 25.1
per cent stake in Air India, and
the remaining shareholding is
with Tata Sons, which acquired
the Indian airline from the gov-
ernment in January 2022

In a statement on Saturday,
Temasek said SIA has articulated
its objective to invest in a second
hub to secure long-term growth
beyond Singapore. -PTI
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DGCA reiterated Tecnam aircraft
safety concerns before UP crash

LUCKNOW: The Directorate Gen-
eral of Civil Aviation (DGCA)
flagged safety concerns over air-
craft made by Italian manufac-
turer Tecnam at least twice since
2025, with the latest warning
issued just over a month before a
training aircraft made by the
firm crashed in Kanpur, killing
two people, official communica-

tions issued by the Aircraft Acci-
dent Investigation Bureau (AAIB)
following the May 12, 2022 crash
of a twin-engine Tecnam P2006T
in Haryana, which injured the
crew. “Avoid parking Tecnam
aircraft on apronftarmac for pro-
longed periods during the sum-
IMeT SEas0n Prior to CoMmmencing
training flights,” the regulator

tions revealed. advised flying training organisa-

According to news agency PTI,  tions (FTOs).
The wreckage of the Tecnam the aviation regulator on July 10, On August 27, a trainee pilot
plane that crashed in Kanpur 2026, told flying schools, which  and an instructor were killed
on August 27 killing the widely use the planes for pilot  whena Tecnam P2006T training

trainee pilot and the instructor.

training, to follow safety regula-

aircraft crashed in Kanpur. ses



ﬁMRPUﬁ?BAU!HUPH#Lﬁ%NUU&

Corporate Communications Directorate

THE HINDUSTAN TIMES

DELHI

31 AUGHETR 2026

DGCA flagged safety issues with
Tecnam aircraft betore UP crash

Press Trust Of India

fetters@ hind ustantimes com

LUCKNOW: Aviation regulator
DGCA had Nagged safety issues
concerning Tecnam aireraft over
a month before a Tecnam
P2006T training aircraft crashed
in Kanpur on August 27 killing a
trainee pilot and an instructor.

The Directorate General of

Civil Aviation (DGCA) had also
issued safety recommendations
to flying training organisations
(FTOs) concerning the Tecnam
aircraft and asked them to
implement them with immedi-
ate effect. According to official
communications accessed and
reviewed by PTL the DGCA had
at least twice since 2025 flagged
concerns over Tecnam planes,
primarily used in India for flying
training. with FTOs.

The latest communication,
dated July 10, 2026, circulated
safety recommendations issued
by the Aircralt Accident Investi-
gation Bureau (AAIB) following
the May 12, 2022 crash of a twin-
engine Tecnam P2006T, oper-
ated by FSTC Flying School Pyt
Ltd, at Bhiwani in Haryana.

In the email, the regulator
advised FTOs to “avoid parking
Tecnam aircraft on apron/tar-

The Tecnam training aireraft crashed in Kanpur on Angust 27,

killing a trainee pilot and an instructor. T
mac for prolonged periods dur-  AAIB website, the email said.
ing the summer season prior to An earlier DGCA communica-
commencing training flights", tion had sought feedback from
It also said, “Greater emphasis ~ FTOs on the operational per-
should be placed on training for  formance of Tecnam aircraft, a
handling emergency situations,  civil aviation source told PTL
particularly during critical pha- A reminder was sent on

ses of flight on Tecnam air-
craft."The DGCA further
directed that "checklists should
be revised to explicitly incorpo-
rate all Original Equipment
Manufacturers (OEM)-recom-
mended actions for handling
emergency situations”.

The communication was
based on the final investigation
report of the 2022 Bhiwani acdi-
dent, which was available on the

August 4, 2025, with the subject:
“Reminder regarding Feedback
checklist for ‘Operational
Assessment of General Aviation
(GA) Aircraft’s Performance -Te-
cnam Aireraft.”

The reminder referred to an
earlier email seeking responses
through the feedback checklist,
according to the source,

A flying instructor, who spoke
to PTL on condition of anonym-

ity, said several instructors had
faced difficulties. “Diamond and
Cessna aircraft, which have tra-
ditionally been flown for a long
time, have good reliability, main-
tenance and airworthiness.
Tecnam aircraft are becoming
more popular because of their
affordability, but there isa flying
risk associated with them,” the
instructor said.

The senior pilot trainer said
the concerns extended to both
single-engine and multi-engine
Tecnam aircraft and claimed
that incidents involving the air-
craft were not always reflected
clearly in available records.

The instructor also referred to
the 2022 Bhiwani accident and
the findings of the subsequent
AAIB investigation, saying they
pointed to difficulties associated
with operating Tecnam aircraft.

The instructor suggested the
DGCA should consider ground-
ing Tecnam aircraft tempararily
and allow FTOs to operate them
only after their safety and air-
worthiness had been fully
assessed. A Tecnam P2006T
operated by Garg Aviation
crashed near the Ganga in Kan-
pur on August 27,

The aircralt had taken off
from Kanpur Civil Airport

around 1130 am and crashed
about 20 minutes later near Nat-
hapurwa village in the Katri area
along the Ganga.

Instructor Sachin Bhatia and
trainee pilot Abhishek Pujari
were killed in the latest crash,

"Capt Bhatia was a good pilot
and an experienced [lying
instructor. The images of the
wreckage of his plane that circu-
lated on social media shortly
after the incident reflected some-
thing unusual,” the instructor
told PTL

“The damage to the aireraft
was not as severe in the Bhiwani
crash of 2022 although it was the
same-make aircraft, but here the
whole fuselage has gone leaving
only the tail of the plane,” the
instructor added.

The ministry of civil aviation
said the AATB would conduct a
detailed investigation into the
accident, while a three-member
DGCA team would provide regu-
latory oversight and coordina-
tion. The investigation is
expected to examine the air-
craft’s maintenance and airwor-
thiness records, flving hours, age
and engine operating limits,
besides determining whether
technical or human factors con-
tributed to the crash.
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AIR INDIA B787 ENGINE SHUTDOWN
GE expanded inspections after
2023 incident, DGCA tells CIC

MPOST BUREAU
New Delhi, August 30

The 2023 in-flight shut-
down of an engine on an Air
India Boeing 787-8 aircraft
prompted manufacturer GE
Aerospace to expand bore-
scope inspection require-
ments for affected engines,
the Directorate General of
Civil Aviation (DGCA) has
told the Central Information
Commission (CIC).

The disclosure came
before the CIC in an RT1 case
concerning action taken by
the aviation regulator after
the final investigation report
on the uncommanded shut-
down of Engine No.l of Air
India’s Boeing B787-8 air-
craft VI-ANW in Mumbai
on August 4, 2023,

The applicant had sought
to know whether action was
initiated against Air India
and whether the airline was
directed to conduct safety
checks on its B787-8 fleet.

The DGCA told the
commission that after the
acceptance of the fnal
investigation report, it was
forwarded to the Directorate
of Airworthiness for neces-
sary action.

The regulator further
said that GE Aerospace
issued service bulletin SB
72-0543 on December 21,
2023, “expanding the bore-
scope inspection reguire-
ments for the affected
engines, including addi-
tional engine serial
numbers”.

It said compliance with

the bulletin “was completed
within the prescribed time-
line" and the Directorate of
Airworthiness had “treated
the recommended correc-
tive action as duly complied
with”,

Queries sent to GE
Aerospace and Air India
remained unanswered.

The final investigation
report said the aircraft,
operating Air India flight
Al-131 from Mumbai to Lon-
don's Heathrow Airport
with 267 people on board,
suffered an engine surge fol-
lowed by an in-flight shut-
down during the climb.

The aircraft returned
to Mumbai, where it made
an overweight landing ona
single engine, without any
injuries.
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DGCA issues draft rules for external

agencies to train pilots, airline crew
".:;.'.

5 LALITHA @ Mew Delhi

THE Directorate General of
Civil Aviation (DGCA), the avi-
ation regulator, has released a
draft regulation pertaining to
the standards for training and
licensing to be adhered to by
Approved Training Organisa-
tinns (ATO) in the country

These organisations may be
permitted to conduct examina.
tions on behalf of the regulator
if the infrastructure and gual-
ity assurance programmes at
these centres are found satis-
factory Stakeholders have been
given time till September 25 to
respond to the draft.

ATOs are distinguished from
non-approved training organi-
sations due to the oversight
provided by the regulator They
are mandated to deliver ap-
proved training programmes to
aviation personnel for the pur-
poses of obtaining licences.

In details presented on its
website, the DGCA said, “This
Civil Aviation Reguirement
is issued under Rules 29C,
133A and 133B of the Aircraft
Rules 1937 and specifies the re-
quirements to be met by organ-

"

Quality assurance must

The training organisation must
establish a quality assurance
system acceptable to the DGCA
*Accurate, complete and readily
accessible records documenting
the results of the Quality
Assurance Program shall be
maintained by the ATO,” it said,
adding it had to be retained for a
period of five years.

isations seeking approval as
ATOs for aircraft type rating
for flight crew.”

Detailing multiple conditions
to be followed, the regulator
said that a training programme
had to be developed for each
tvpe of course offered and the
DGCA had to approve each pro-
gramme before it was imple-

mented. A Safety Management
System will define safety ac-
ccl-untabﬂit}' throughout the ap-
proved training programme.
Direct accountability for safety
on the part of senior manage-
ment needs to be laid out, the
DGCA said.

The training organisation
must establish a quality assur-
ance system acceptable to the
DGCA. “Accurate, complete and
readily accessible records docu-
menting the results of the Gual-
ity Azsurance Program shall be
maintained by the ATO,” it said,
adding it had to be retained for
a period of five yvears.

Synthetic flight training,
head of training, chief instrue-
tor, chief ground instructor,
and quality manager are among
the mandatory posts an ATD
must have. The maximum
classroom capacity will be 25
students with provision for vid-
eo recording of classroom ac
tivities too, the regulator said.

The ATO approval would be
valid for five vears from the
date of issue, it said. An ATO
certification depends on com-
plianece with the regulations,
the DGCA said.
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Temasek says supportlve of Smgapore Airlines’ investments in Air India

PIONEER NEWS SERVICE
B New Delhi

Singapore's sovereign wealth
fund Temasek on Saturday
said it supports Singapore
Airlines' investments in Air
India and highlighted that
the Indian carrier's large-
scale transformation
involves complex, multi-year
operational and integration
challenges.

A statement from
Temasek, which is a stake-
holder in Singapore Airlines
(SIA), comes against the back-
drop of concerns raised in
certain quarters about the
carrier's investment in the
loss-making Air India.

Singapore Airlines owns a
25.1 per cent stake in Air India,
and the remaining sharehold-
ing is with Tata Sons, which
acquired the Indian airline
from the Government in
J]anuary 2022.

In a statement on
Saturday, Temasek said SIA
has articulated its objective
to invest in a second hub to
secure long-term growth
beyond Singapore.

“As the world's third-
largest air transport market
after the US and China, India
is well-positioned to serve
as this second hub. SIA has

- ——

long participated in the
India market, including an
operating presence through
Vistara since 2013, and its
investment in Air India
allows it to deepen its par-
ticipation in India's avia-

tion growth,” it said.

Temasek said that as a
shareholder of SIA, “we view
their business decision from
a long-term perspective and
are supportive of it".

Earlier this week in a social
media post, Singapore's
Member of Parliament
Kenneth Tiong Boon Kiat
cited a media report and
flagged concerns about
singapore Airlines investing
more in Air India.

"Air India has asked its
owners for another $1.5
billion. Singapore Airlines

owns about a quarter of it,
and Temasek owns maost of
singapore Airlines, so this is
not only a question for
private shareholders.
Whichever of the two writes
the cheque, it will have a sig-
nificant impact on
Temasek,” he had said in a
Facebook post.

Singapore Airlines Group's
net profit dropped 57 per
cent to SGD 1.184 billion {nearly
18,900 crore) in the fiscal year
ended March 2026, mainly
due to the absence of a prior-
year one-off accounting gain
related to the Vistara merger,
and Air India losses.

Air India's loss stood at
more than SGD 3.56 billion
(over 726,700 crore) in the
financial year ended March
2026, as the carrier grap-

pled with the fallout of air-
space curbs and other head-
winds.

Figures were disclosed
by Singapore Airlines Group
in its annual financial report
for 2025-26, released in May.
The rupee figures are based
on the exchange rate of
May 14.

Sources earlier this week
said Air India is planning to
seek additional funds to the
tune of $1.5 billion, which is
over 714,000 crore at the
current exchange rate.

On Saturday, Temasek also
said it recognises that the
large-scale transformation
of Air India involves complex,
multi-year operational and
integration challenges.

“Efforts of this scale take
time and are not expected to
be linear, particularly in the
aviation sector, where out-
comes are shaped by indus-
try developments, includ-
ing aircraft innovation and
fleet renewal cycles, and
external factors such as air-
space disruptions, geopo-
litical developments, and
fuel price volatility,” it said
in the statement.

Meanwhile, on August 27,
Singapore Airlines said its
board will carefully consider
Air India's any requests for

additional capital after taking
into consideration the group's
other capital requirements, as
well as the Indian carrier's
business strategy.

N Chandrasekaran,
Chairman of Tata Sons and
Air India in July, said Air
India's transformation
journey must be seen as a
five- to ten-year journey con-
sidering the years-long
supply chain disruptions in
key components, the need
to overhaul the legacy
systems, culture, fleet and
creation of a large cadre of
airline professionals.

Earlier this month,
Chandrasekaran announced
he would step down as Tata
Sons Chairman when his
current term ends in
February 2027.

In the Facebook post
earlier this week, Kenneth
Tiong Boon Kiat also said that
no one, least of all
Singaporeans, owes Air India
a living.

“I will not support, nor
expect, any future use of
Temasek's funds to prop up
AirIndia via Singapore Airfines.
IfSingapore Airlines wants to
continue its bet on Air India,
it should do so on its own two
feet, and not on Temasek's,”
he had said.
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Temasek says supportlve of Smgapore Airlines’ investments in Air India

PIONEER NEWS SERVICE
B New Delhi

Singapore's sovereign wealth
fund Temasek on Saturday
said it supports Singapore
Airlines’ investments in Air
India and highlighted that
the Indian carrier's large-
scale transformation
involves complex, multi-year
operational and integration
challenges.

A statement from
Temasek, which is a stake-
holder in Singapore Airlines
(51A), comes against the back-
drop of concerns raised in
certain quarters about the
carrier's investment in the
loss-making Air India.

Singapore Airlines owns a
25.1 per cent stake in Air India,
and the remaining sharehold-
ing is with Tata Sons, which
acquired the Indian airline
from the Government in
January 2022,

In a statement on
Saturday, Temasek said SIA
has articulated its objective
to invest in a second hub to
secure long-term growth
beyond Singapore.

“As the world's third-
largest air transport market
after the US and China, India
is well-positioned to serve
as this second hub. SIA has

v ——

long participated in the
India market, including an
operating presence through
Vistara since 2013, and its
investment in Air India
allows it to deepen its par-
ticipation in India's avia-
tion growth,” it said.

Temasek said that as a
shareholder of SIA, “we view
their business decision from
along-term perspective and
are supportive of it".

Earlier this week in a social
media post, Singapore's
Member of Parliament
Kenneth Tiong Boon Kiat
cited a media report and
flagged concerns about
Singapore Airlines investing
more in Air India.

“Air India has asked its
owners for another $1.5
billion. Singapore Airlines

owns about a quarter of it,
and Temasek owns most of
Singapore Airlines, so this is
not only a question for

private shareholders.
Whichever of the two writes
the cheque, it will have a sig-
nificant impact on
Temasek,” he had said in a
Facebook post.

Singapore Airlines Group's
net profit dropped 57 per
cent to SGD 1184 billion (nearly
78,900 crore)in the fiscal year
ended March 2026, mainly
due to the absence of a prior-
year one-off accounting gain
related to the Vistara merger,
and Air India losses.

Air India’s loss stood at
more than SGD 3.56 billion
(over 26,700 crore) in the
financial year ended March
2026, as the carrier grap-

pled with the fallout of air-
space curbs and other head-
winds.

Figures were disclosed
by Singapore Airlines Group
in its annual financial report
for 2025-26, released in May.
The rupee figures are based
on the exchange rate of
May 14.

Sources earlier this week
said Air India is planning to
seek additional funds to the
tune of $1.5 billion, which is
over 14,000 crore at the
current exchange rate.

On Saturday, Temasek also
said it recognises that the
large-scale transformation
of Air India involves complex,
multi-year operational and
integration challenges.

“Efforts of this scale take
time and are not expected to
be linear, particularly in the
aviation sector, where out-
comes are shaped by indus-
try developments, includ-
ing aircraft innovation and
fleet renewal cycles, and
external factors such as air-
space disruptions, geopo-
litical developments, and
fuel price volatility,” it said
in the statement.

Meanwhile, on August 27,
Singapore Airlines said its
board will carefully consider
Air India's any requests for

additional capital after taking
into consideration the group's
other capital requirements, as
well as the Indian carrier's
business strategy.

N Chandrasekaran,
Chairman of Tata Sons and
Air India in July, said Air
India's transformation
journey must be seen as a
five- to ten-year journey con-
sidering the years-long
supply chain disruptions in
key components, the need
to overhaul the legacy
systems, culture, fleet and
creation of a large cadre of
airline professionals.

Earlier this maonth,
Chandrasekaran announced
he would step down as Tata
Sons Chairman when his
current term ends in
February 2027.

In the Facebook post
earlier this week, Kenneth
Tiong Boon Kiat also said that
no one, least of all
Singaporeans, owes Air India
aliving.

"l will not support, nor
expect, any future use of
Temasek's funds to prop up
Air India via Singapore Airlines.
IfSingapore Airlines wants to
continue its bet on Air India,
it should do so on its own two
feet, and not on Temasek's,"
he had said.
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Temasek doubles down
on Air India investment

OUR BUREAU

Calcutta: Singapore state in-
vestor Temasek, the majori-
ty shareholder of Singapore
Alrlines, on Saturday backed
the airline’s investment In Alr
India, as scrutiny grows over
1ts stake in the loss-making In-
dian carrier.

Alr India has requested
about $1.5 bllllon in fresh eq-
ulty support from owners Tata
Sons and Singapore Alrlines to
shore up finances. Singapore
Alrlines owns 25.1 per cent of
India’s second-largest alriine,
with the rest owned by Tata.

News of the funding re-
quest prompted Kenneth
Tiong, a lawmaker from Sin-
gapore’s opposition Workers'
Party, to urge that Temasek's
funds not be usad to shore up
Alrindia.

Singapore's Business
Times also ran a commentary
arguing that Singapore Alr-
lines could not realistically
exlt 1ts Alr India stake, with
Tata the only plausible buyer.
1t questioned what 1ts 25.1 per
cent holding offered beyond a
board seat and a share of the
losses, while saving the sirate-

UNDER SCRUTINY

glelogic of the iInvestment still
holds.

Inaletter to the newspaper
responding to that commen-
tary, Jullet Teo, joint head
of portfolio development at
Temasek Singapore, said Te-
masek viewed Singapore Afr-
lines’ decision to Invest in Alr
India from a long-term per-
spective and was supportive
of it.

He said the transformation
of Alr India involved complex,
multi-year operational and
integration challenges, with
outcomes shaped by industry
developments and external
factors such as alrspace dis-
ruptions, geopolitical develop-
ments and fuel price voladlity.

“Efforts of this scale take
time and are not expected to be
linear,” it said.

Temasek did not address
whether it would support any
capital contribuidon by Singa-
pore Alriines to Alr India.

Alr India’s multibil-
lion-dollar revamp has been
under way since Tata took
control of the former state-
owned carrier in 2022.

Earlier this year, Natara-
Jan Chandrasekaran, chalr-
man of Tata Sons, sald that
turning the business around
could even take a decade.
“Alr Indla’s transformation
must be seen as a five- to ten-
year journey, considering the
years-long supply chain dis-
ruptions in key components,
the need to overhaul legacy
systems, culture and fleet, and
the creation of a large cadre
of technical and airfine pro-
fessionals,” he wrote in his
address to Tata Sons share-
holders.

Alr India was hit by Pakl-
stan's airspace ban on Indian
carriers, disruptions from the
US-Israell war with Iran, and
the fallout from a crash last
year that killed 260 people.
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