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Noida airport’s
avoidable CEO
mess: Samra
to stay or go?

@ Nokda International Alrport story has
aken yet another sharp turm, and not the
kind vou want when you're preparing for
take-ofl,

Barely days after the Bureau of Clvil Aviation
Security (BCAS) refused security clearance to
CEOQ Christoph Schnellmann, the airport moved
swiftly to plug the gap. Nitu Samra, unti] now the
chief financial officer, has been appainted interim
CED effective immediately, while the board
begins the search for a permanent replacement.

This wasn't exactly a bolt from the blue, The
writing had been on the wall for a while. India’s
aviation security rules are unambiguons: the
head of a afrport must be an Indian
national. Schonellmann, a Swiss citizen who had
led the project since 2020, simply didn't meet that
requirement, and attempts to bend the male went
nowhere.

The result? A last-minute leadership reshuffle at
a critical stage. Schnellmann has now been moved
upstairs to the board as executive vicechairman,
a face-saving transition that preserves continuity
while ticking the regulatory box.

Ms Samra’s appointment, meanwhile, is less a
bold new direction and more a practical fix. She's
been part of the project since 3021, handling

governance, and the nuts and bolts of

getting the airport ready. She's an insider step-
ping in to steady the course.
But the larger takeaway is harder to ignore. For

a marquee infrastrocture project that’s already
seen delays, this episode underscores a familiar
Indian story — regulatory compliance catching up
late in the day. The rule wasn't new. The conse-
quences, however, have arrivied right when the
alrport is sup to be gearing up for launch.

It is hoped this course correction clears the final
hurdles. The airport med; a departure schedule
and not another headline

A STEADY HAND AT GCI

At & time when India’s markets are evolving at
breakneck speed, stability in regulation matters,
The appointment of Rakesh Bhanot as acting
director general of the Investigation wing at
the Competition Commission of India (CCIy deliv-
ors exactly that. Yes, it's an interim arrangement.
But in regulatun* terms, “acting” doesn't mean
inconsequential

The DG's office is the OCT's investigative core,
where cases are built, dominance is tested. and
market behaviour Is serutinised. With ongolng
probes spanning aviation, ecommerce, and Big
Tech players like Google, continuity is critical.
Any gap at the top risks slowing down momentum
in matters that are already complex and time-sen-
sitive. That's where Mr Hhanot's appointment
works. As an insider familiar with the system, he
brings immediate operational continuity, and in a
pipeline of long-running investigations, that mat-
ters more than titles.

It also reflects a measured approach. Rather
than rushing a full-time appointment, the system
{5 keeping the machinery running while the selec-
tion process plays out

India’s competition landscape is only getting
miare [ntricate, especially with stronger enforce-
ment powers and rising scrutiny of digital mar-
kets. In that context, a steady hand, even in an act-
ing capacity, 5 not a compromise. Its a consid-
ered cholce. Sometimes, holding the line is the
reql job.

A DIPLOMATIC WIN, WITH ONE LOOSE END
India has, over the years, built a credible reputa-
tion for stepping in to protect its citizens abroad,
whether stranded workers. students in conflict
rones, or professionals caught in legnl trouble,
That reputation rests on a series of real, tangible
successes. Which is why this case stands out.

When India secured the release of seven former
naval officers from Gatar earlier this year, it was
thll}rseena.sadi omatic win, The visuals, the

official messaging all point-
nd lunjuhwe]]dum But the picture wasn't com-
plete, Parmendu Tiwari is still in prison.

The official explanation is straightforwand. Mr
epsinis ol e iopabioy sligel fisseria
separate case ¥ Anc
irregularities, which sets him apart from the oth-
ers who wore granted clemency. That distinction
may hold legally, but it is harder to reconcile in

public perception, where the case has always been
spon as a collective one,

After all. these were not elght unrelated Individ-
uals picked up independently. Thelr arrest, trial,
sentencing, and eventusal diplomatic intervention
unfolded as part of a single, high-profile eplsode,
The response was coordinated; the outcome, how-
ever, has diverged.

To be clear, no one expects legal processes in
another country (o be bypassed, nor can complex
cases be resolved overnight. Governments operate
within constraints. But consistency in outcomes
still matters,

If the system could move effectively to bring
seven men home, the continued detention of the
elghth raises legitimate fons about follow-
through. At what paint a “separate case”
begin to look like a convenient distinction?

Mr Tiwari's family has been speaking out, point-
ing to his prolonged incarceration, concerns about
his health. and a growing sense of uncertainty.
They have now ap for Intervention at the

level. i from Narendra Modi.
use unfinished cases have a way of casting
a shadow over completed ones. Until this one is
resolved, the story remains incomplete.

Love them, hate them ignere them at national
peril, is the babu guarantes and Dilip’s belfef,

Share t babu
dilipcherians hotmail.com.
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‘Bengaluru’s Soul’ unveiled at airport

The 'Bengaluru’s Soul’ sculpture
by artist Jaume Plensa (inset).

monumental new artwork now

anchors the arrival experience

at Kempegowda International
Airport. ‘Bengaluru’s Soul’, a large-
scale sculpture by renowned Spanish
artist Jaume Plensa, was unveiled on
Saturday.

Installed at the Terminal Two Arrival
Forecourt, the sculpture, crafted in
painted stainless steel, measures 500 x
319 x 375 cm. It presents a serene, con-
templative human form composed of
intricately layered letters of Kannada,
Hindi, Tamil, Arabic, Japanese, Thai,
Chinese, Cyrillic, Armenian, Korean,
Greek, Hebrew and Latin, with mathe-

matical symbols interspersed
throughout.

“The work invites
viewers into a moment
of introspection, using
language as both struc-
ture and metaphor to

reflect the diversity and
plurality that define Ben-
galuru,” Plensa explains.

Plensa, internationally celebrated
for his public installations across cities
such as Chicago, London, and Tokyo,
is known for exploring themes of
identity, humanity, and silence. In ‘Ben-
galuru’s Soul’, these ideas take shape
through a delicate balance of scale and
stillness, where the monumental form
contrasts with the lightness of its open,
text-based surface,

“I want my art to stay as pockets of
peace littered around the world, espe-
cially in these imes of unrest and war,”
Plensa tells Merrolife, adding, “*Ben-
galuru's Soul' is my first piece in India,
and I hoped to capture the versatility of
the city in this simple sculpture.” The
piece took about a year to build.

The installation was unveiled by
Spain's Ambassador to India, Juan
Antonio March Pujol, in the presence
of Karnataka Minister Priyank Kharge,
Har Marar, MD and CEQ, Bangalore
International Airport Limited, Kiran
Mazumdar-Shaw, chairperson, Biocon
Group, and the artist,
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HYDERABAD
Luxury retail
hub opens at

Airport

yderabad

International Airport
has launched a new luxury
retail hub featuring
globally renowned brands,
aiming to redefine the
passenger experience
with premium shopping
options. The newly
introduced destination
houses leading names
such as BOSS, Michael
Kors, Brooks Brothers and
CHANEL. The airport said
the stores are designed as
immersive brand spaces,
transforming travel time
into a luxury experience.
Shoppers can explore
premium menswear,
tailored suits, accessories,
handbags, watches,
eyewear, fragrances and
beauty products. Spread
across expansive and
carefully curated interiors,
the retail spaces offer an
atmosphere of exclusivity
and sophistication.
Airport officials said the
initiative is aimed at
enhancing passenger
comfort while positioning
Hyderabad as a world-
class travel and shopping
destination.
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View cutters near Navi Mum airport proposed
to keep out planespotters and reel makers

Yogesh Naik and Sameera
Kapoor Munshi

letters@hindustantimes.com

MUMBAI: The Navi Mumbai
police has urged the National
Highways Authority of India
(NHAI) to install view cutters on
a section of National Highway-
548 to restrict the view of flight
operations at the Navi Mumbai
International Airport (NMIA)
and prevent planespotters and
curious onlookers from assem-
bling along the stretch, leading
to traffic snarls and accidents.

Navi Mumbai Police Commis-
sioner Milind Bharambe said a
proposal has been sent to the
NHALI, seeking installation of
view cutters on the 500-metre
stretch from JNPA T-point till
Kalamboli Circle. The police
have also sought additional
measures stich as installation of
clear, directional and no-U-turn
signages along the affected
stretch and regulation of traffic
on nearby service roads.

“The runway is clearly visible

e

Lﬁrge crowds gatheralong the hlghwav, cspecml]y on weekends,
to take photos and videos of aircraft operations.

from the highway, drawing large
crowds especially on weekends.
Motorists halt abruptly to cap-
ture videos while hawkers
gather to various items, disrupt-
ing traffic flow and increasing
the likelihood of accidents,” dep-
uty commissioner of police
Tirupati Kakade said, explaining

the rationale behind the pro-
posal to the NHAL

Sources in Navi Mumbai
police said the first letter to the
NHAI seeking urgent interven-
tion in the matter was sent on
December 29, 2025, while fol-
low-up letters were sent on Jan-
vary 29, February 12 and March

S this year. While none of the let-
ters elicited a response, a deci-
sion to send a fresh proposal was
taken after a string of accidents
near the affected stretch.
Speaking to HT, police officers
mentioned at least three fatal
accidents which prompted the
maove. On April 25, Panvel resi-
dent Mohammad Asif Adhikari,
50, was killed after a tempo
allegedly rammed into his
motorcycle near the Chinchpada
bridge. On March 30, Kharghar
resident Vinay Dashrath Sonaw-
ane, 30, was hit by an unidenti-
fied vehicle near the Karanjade
exit, leading to his death. The
same day, Sachin Raju Avatade,
38, a resident of Digha-Airoli,
was killed in a similar hit-and-
run accident near the same spot.
Inspector Audumbar Patil
from the Kalamboli traffic police
said though a patrolling team
has been tasked with removing
vehicles parked along the
stretch, more concrete measures
were needed. “For now, we are
deploying additional police per-

sonnel during peak hours to
manage traffic and discourage
gatherings,” Patil said.

Bhavya Velani, a professional
planespotter who takes photos
and videos of aircraft landing
and taking off at various air-
ports, said the affected stretch of
the highway was too risky as
trucks passed by at great speed.
“1 take pictures from elsewhere,”
Velani said.

Anshumali Shrivastava, chief
general manager of the NHAI
said that while the measures
sought by the Navi Mumbai
police were more of an enforce-
ment issue, view cutters must
not hinder airport operations.

“This kind of problem also
exists in the Delhi and Goa air-
ports,” Shrivastava said. “We
don't have a major role here. We
can put a sign beard for no park-
ing. We will also have a discus-
sion with the NMIA and other
stake holders.”

Sources in NMIA said that
they too had written to the NHAI
regarding the matter.
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Al IndiGo, Spicefet seek ATF price mlz'ef say awrline
mdustry on verge of Stopping operations’

MUMBAI, April 28: Air
India, IndiGo and SpiceJet
have told the government
that the country’s airline in-
dustry is under extreme
stress and on the verge of
“stopping operations”, as
they sought revision in ATF
pricing and financial support.

The West Asia turmoil has
pushed up oil prices, and air-
space restrictions have in-
creased airlines’ operating
costs, especially on long-haul
routes. Aviation Turbine Fuel
(ATF) accounts for around 40
per cent of a carrier's opera-
tional expenses.

Agamst this backdrop, the
Federation of Indian Airlines
(FIA) has written to the civil
aviation ministry, seeking

steps to extend the same fuel
pricing mechanism uniformly
across both domestic and in-
ternational operations as was
done in the past with the es-
tablishment of the crack band.

With an unprecedented
rise in jet fuel prices and ex-
orbitant crack/differential
between crude and ATF, the
federation said the operation
of airlines is being challenged
in totality. “... any ad hoc pric-
ing (domestic vs internation-
al) and/or nrational increase
in the price of ATF will re-
sult in unsurmountable loss-
es for airlines and will lead to
grounding of aircraft, result-
ing in cancellation of flights,”
the federation, which repre-
sents Air India, IndiGo and

Spicefet, said.

“In order to survive, sus-
tain and continue operation, we
request your urgent interven-
tion for immediate and mean-
ingful financial support to tide
over the current situation,” it
said in a letter on April 26.

Also, the airlines have
spught temporary defer-
ment of excise duty on ATE,

which is at 11 per cent.
“With the abnormal in-
crease in ATF prices from the
pre-crisis period, adding ru-
pee depreciation to the in-
creased prices, the 11 per cent
excise duty also increases
manifold for the airlines and
adds to the ATF price as a hig
impact on airlines,” they said.
Last month, the govern-

ment limited the hike in ATF
price to Rs 15 per litre for
domestic operations, but for
international operations, the
price rose by Rs 73 per litre.
The airlines said the situa-
tion has practically made in-
ternational operations, along
with domestic operations,
completely unviable and re-
sulted n significant losses for
the aviation sector in April.
FIA said the current situa-
tion is creating a severe im-
balance in domestic and inter-
national operations and ren-
dering airline networks unvi-
able and unsustainable, “The
airline industry in India is un-
der extreme stress and 1s on
the verge of closing down or
of stopping 1ts operations.”

The federation has pitched
for a transparent pricing
framework under the crack
band mechanism that was im-
plemented in October 2022,
saying there was a fair and
reasonable margin for oil mar-
keting companies (OMCs).

India’s largest aviation hub
Delhi has the second-highest
value-added tax of 25 per cent
on jet fuel, while the highest
rate is 29 per cent levied in
Tamil Nadu. “The other ma-
Jor aviation cities, viz. Mum-
bai, Bangalore, Hyderabad,
and Kolkata range between
16 per cent and 20 per cent.
These 6 cities cover more
than 50 per cent of airlines’
operations within India,” the
federation said. — PTI
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Hub and Spoke ops to debut on Delhi-Varanasi route

.lnmh Phadmnis
Mumbal

The Delhi and Varanasi air-
ports have been selected for
a trial of the hub and spoke
operations for seamless pas-
senger transfers.

The plan is a part of the
Civil Aviation Ministry’s am-
bition to position India as an
aviation hub, and is d
toroll out frmnluuﬂ?m

Air India is purticipating
in the launch phase and later
hub and spoke operations
will be expanded to cover
other airlines and airports
inchding Mumbai,
Bengalury and Rajkot.

MINISTER VISIT

Last week, Civil Aviation
Minister Ram Mohan Naidu
reviewed operational readi-

SMOOTH fRANSFHI 5. Under the proposed hub and spoke
pan, cutbownd and inbound passengers will complete Customs
and immigration procedures at the spoke airport

ness for hub and spoke oper-
ations. Later, Naidu and Crvil
Aviation secretary Samir Kuo-
mar Sinha also visited the
Delhi airport for an on-
ground assessment of facilit-
ies and processes.

Currently, outbound pas-
SETIEErS connecting on inter-
n.nggans.'l fights ::TE:[ to com-

pleee Customs and
immigration formalities at
the last point of dl:lparrurr
from India. Similarly, pas-
sengers arriving in India are
required to complete Cus-
toms and immigration at the
first port of entry, end sub-
sequently take the onward
domestic connection. This is

cumbersome as arriving pas-
sengers necd to pass through
immigration, collect bags,
clear Costoms and I
check-in for domestic flights.

Under the proposed hub
and spoke plan, outbound
and in passengers will
complete Customs and im-
migration at a spoke airport
like Varanasi.

TRIALS AND EXPANSION
With their multiple frequen-
cies and hoge networks,
West Asian and European
airlines are preferred carri-
crs for Indian passengers
travelling to the West.
Airlines from South East
take a significant chunk of
traffic to Aostralia and East
Asia. India"s hub and spoke
plan hopes to curb this traffic
illage and enc con-
?nct?ngcns via Indisn m{:gcrpum

“Nearly 60-80 per cent of
traffic to West Asia travels
onwards. We want passen-
gers from tier-2 and -3 aties
to connect via Indian hobs.
Air India and IndiGo's large
aircraft orders support this
plan,”  said an airline
executive.

An official said the Civil
Aviation Ministry is working
on a standard operating pro-
cedure for these operations.
Procedures will be fine-
tuned during the trial phase,
and operations will later be
expanded to cover other cit-
ies based on outcome.

The official added thar Air
India has to carry out integ-
ration of certain passenger
systems before the plan rol-
lout. Changes are required at
arrports too — like new sig-
nages. Modifications would
also be carried ocut in Di-

giYatra to :m'l:ir: hub and
spoke fli

AirT isla.ud the Civil Avi-
gtion Ministry didnt re-
spond to queries.

STRONGER LINKAGES
In an X post, Naidu said the
hub and spoke model “will
enhance global connectivity
through Indin's major air-
ports and also ensure that re-
ional rts  developed
Eud:r mzaﬁ-;fd:rshjp anEn-
ble Prime Minister @fmaren-
dramodi ji benefit from
stronger international
linkages™.

“This strategy is also cx-
poected to unlock significant
COOMOMIC opportunitics,
contributing nearty USD 1.4
trillion to Indias GDF and
grnerating approximately 16
mig_icnjn'h.r. by 2047, Naidu
sal
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Centre may maintain status quo on
ATF price rise cap amid cost concerns

SEEKING SUPPORT. Aviation Ministry has urged State governments to reduce value added tax on the fuel

—
Rohit Vaid
New Dedhi

The Centre is likely to main-
tain the existing cap on avi-
ation turbine fuel (ATF)
price increases for domestic
operations, even as discos-
sions continue on broader
measures to case mounting
cost pressures faced by the
industry, sources  told
businessline.

According to sources, the
government is “not inclined
to alter the corrent ATF
price rise cap framework” in
the immediate term, with
the authorities favouring
contimiity to prevent sud-
den volatility n fuel costs
for airlines.

MNotably, the move comes
amid rising concerns within
the aviation sector over cost
sustainability, particularly
shead of the next revision in
ATF prices on May 1.

Speaking to busmessline,

sources indicated that main-
taining the status quo on the
ATF cap is aimed at cnsuring
E:di:tshllit}r in domestic

| pricing while longer-
term  structural measures
are evaluated.

Among the proposals un-
der active consideration is
the reinstaternent of the
crack band mechanism. It
refers to a pricing frume-
work linked to refining mar-
gins, or “crack spread”,
between erude oil and ATE.
It was designed to address
abpormal fluctuations  in
fuel pricing and ensure s
more stable and predictable
cost environment for air-
lines. The mechanism was
introduced in 2022 through
consultations between air-
lmes and ol marketing
COmpanics.

INDUSTRY CONCERNS

As per sources, the Centre
views the “framework as a
practical option” to manage

PROFIT UNDER STRAIM. Notably, the move comes amid

rising concerns within the aviation sector over cost sustainability,
particularty ahead of the next revision in ATF prices on May 1

sharp swings in ATF prices
without disrupting  the
broader fuel pricing system.
Besides, sources pointed
put that several measures
had already been initmted to
address industry concerns.
“A series of initiatives
have been undertaken so far,
including an ATF cap for do-

mestic operations and lower

girport-related  charges in

sclect  locations,”
told businessline.

“The Ministry {of Coil
Aviation) 15 in discussions
with all stakeholders to find
a solution to the issues being
faced by mirlines,” the
sources said.

Further, the Ministry has
written to eight State gov-
ernments requesting a ne-
duction in value added tax

SOUTOCS

(VAT) on ATF. These discus-
sions come amid the in-
dustry's call for urgent gov-
ermment intervention.

On Monday, busnessiime
reported that the Federation
of Indian Airlines had re-
cently wamned that the sec-
tor was “on the verge of clos-
ing down or of stoppin
operations” due to the escal-
ating ATF costs.

The industry body, which
represents Air India, IndiGo
and Spicelet, has urged the
Central government to rein-
state the crack band mech-
anism, suspend excise duty
on ATF and reduce the VAT
on aviation fuel in major
States.

In addition, the FIA said
that fuel costs, which tradi-
tionally account for 3040
per cent of airline expendit-
ure, now make up nearly 55-
60 per cent of operating
costs due to elevated ATF
prices, Tupee depreciation
and airspace closures.
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Domestic air traffic
risesto43.7mnin
March qtr: DGCA

Indian airines carried more than 437 million
passengers on domestic routes In the first
three months of 2026, marking a marginal
increase over the year-ago period, according
to official data released on Wednesday. In
March this year. the air traffic inched up o
14.4 million from 14.1 million in February, but
was lower than the 14.5 million recorded in
March 2025, "Passengers carried by domestic
aifiines during January-March 2026 were
43731 million as against 43198 million during
the corresponding period of the previous
year, thereby registering an annual growth of
1.23 per cent and a monthly growth of -0.87
per cent,” DGCA said in its monthly report.
The Directorate General of Civil Aviation
{DGCA) said that around 0.92 per cent of the
flights were delayved by more than two hours
in March BT
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Airlines warn of
shutdown, seek ATF
price relief

NEW DELHI, DHNS

arning that the
country’s aviation
industry is under

“extreme stress and on the
verge of stopping its opera-
tions”, the Federation of Indi-
an Airlines (FIA) has written
to the government seeking
revision of Aviation Turbine
Fuel (ATF) pricing and tem-
porary suspension of excise
duty on jet fuel for domestic
operations.

The FIA, which represents
Air India, IndiGo, and Spice-
Jet, said the “dire condition”
of the aviation industry has
also been exacerbated by the
West Asia crisis, resulting in
additional expenses,

Seeking urgent inter-
vention on the current ATF
ad-hoc pricing, it stated that
thisis“creating severe imbal-
ance” in domestic and inter-
national operations, render-

ing airline networks unviable
and unsustainable.

“The airline industry isun-
der extreme stress and is on
thevergeofclosing downorof
stopping its operations. The
dire condition of the aviation
sector has been exacerbated
by the West Asia War and the
exorbitant increase in the
price of ATF," the letter, sent
on Sunday, said.

It said any ad-hoc pricing
(domestic vs international)
and/or irrational increase in
the price of ATF will result
in “insurmountable losses™
for airlines and will lead to
grounding of aircraft, result-
ing in cancellation of flights.
» Airlines, Page 5

Airlines warn of
shutdown, seek
ATF price relief

Airlines, From Page 1

“In order to survive, sustain
and continue operation, we
request your urgent inter-
vention for immediate and
meaningful financial sup-
port to tide over the current
situation,” it said.

The letter said that, in or-
der to prevent stress on the
sector, the government had
limited the increase of ATF
to Rs 15 perlitre for domestic
operations last month, but it
was increased by Rs 73 per
litre for international op-
erations, which practically
makes both international
and domestic operations
“completely unviable™.

“Given the current cir-
cumstances, the OMCs de-
cided to extend the pricing
based on production cost, it
will only be for the domestic
airlines, with 70% of fuel still
being priced on the global
benchmark. The impact, if
any, may be set aside by the
export opportunities and
international carriers...FIA
requests that the crack band
agreed earlier between the
OMCs and airlines with the
support of government, be
allowed to be continued,” it
said.

Arguing for the reduction
of VAT in key states, it said
the country’s largest avia-
tion hub, Delhi, has the sec-
ond-highest VAT of 25%, the
highest being Tamil Nadu at
29%, while in other major
aviation cities like Mumbai,
Bengaluru, Hyderabad and
Kolkata, it ranges between
16-20%. These six cities cov-
er over 50% of airline oper-
ations within India, it said.
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M Air Traffic Rises to
4.37 crore in Mar Qtr

HEW DELHI Indizn airlines carried
more than 4,37 crore passengers
on domestic routes in the first
three months of 2026, marking a
marginal Increase over the year
ago period, according to official
datareleased on'Wednesday. In
March, alr traffic inched upto 144
crore from L41crore in February
IndiGo's market share rose (o
63.3% inMarchfrom63.1% In
February while that of Air India
Croup dropped to 26.2% from 27%
Akasa Alr and Alliance Alr saw their
respect ive market shares increate
1o 5.4% and 0.6%. respectively
However, market share of Spice et
dipped to 3 B% while that of Fiy91
remained unchanged a1 0.2%. M
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M SOP for Intl Flights
on Hub & Spoke Model

MEW DELHI The civil aviation
ministry has issued standard
operating procedure (SOP) lor
operationalising the hub and spoke
[HES) aviation madel [0 ensure
smooth domestic to international
connectivity for passengers. A
source sald Alr Indiais expected to
start trial of HES flights from
Varanas| alrport from June 1
Passengers will take a flight from
Varanasi toDedhi and then another
flight to London. P
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Aviation losses to
persist, says Icra

AKBARMERCHANT
Musral, April 29

IHDMA'S A¥IATION INDUS-
TRY is set to emiatnin thered
I F¥ 27, with both oper
tionaland et losses experied
to stay elevated despite a
el st FECovery B passeTig e
traffic. an lera repo skl
The s=ctoris estimated o
repart Inss=s af
17 000-TH KK} grore in
P16 witheadier projecticns
of it mnarrowing o
T11,000- 12,000 crore in
F¥27 mowe fachig downeide
roks. lera has revised its out-
Inckon theindusry tonega
R, citing idng fusd onsis,a
weakening nipee and periis-
tent geopoli cal disnaptions.
Industry siress isalready
wisible ar the alrline lerel
Soumes told FE that Alr lndia
ixlikely to wport a full year
Inss moceeding 20,000 crome
fior F¥ 2 6. mearly donhle 1he
previous yeas, talsing con-
cerns at Tata Group head
quarters. The carrier bad
alrsady posted a boss ol atwout
E15,000 gow m Lhe nine
months through December
025 on evorne of 70,000
ceore, sipnificantly wer-

shooting earlierimemal et
i, Rathng agency Crisil
has also flagged subdued
operating performance for
Alr India = FY16 amid a
sogles ol extemal shocks.

laatinibuted the wors
ening muttloak tothe escala
Elom of £ he Wiest Asla cond 1T,
which hasdirpied intema
tional airspace, leading o
fight cancellations and
rerouting. This hasincreased
Fusfburnand operabing costs,
with crude oil prices fisng
sharply to about $115% per
barme frowm 572 carller

Fuiel remains the sngle
largest cost component,
accounting for 3080 of
openting expeisesAviation
b e fusel prices rose 5. 7%
sequerntialty in March, while
25 50 of alrfine costs ane
diallar-linked pxposingcarri-
envtonamemcyvalatd ityamid
a wreakening ruper. Traffic
prove t, mesnsvhile, remalne
uiveven. Higher fans coald
further dumpendemand Air
lines have nmmduced foel
suirchaanmes of 5- 6%, wihile the
rearsrval of Lare caps by Lhe
Ehrectocate General of Ciril
Avation | PHCA| has
bcteased pricegs hsibilig
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Increase in the price of ATF will result in insurmountable losses
for airlines and will lead to grounding of aircraft

MAYDAY: AIRLINES
SEND SOS TO GOVT

he Middle East crisis has rung alarm bells

in India’s aviation sector with many airlines

raising concerns that they are on the verge

of "stopping operations” due to

high fuel prices. At least three

airlines including the Tata-

| owned Air [ndia have asked the
government to revise the price of

aviation turbine fuel (ATF), which ::;:::':::

adds to about 40 per cent to an lmm: ::H-uo
airline’s operating cost.”... Any ad b g
hoc pricing (domestic vs interna- US-lIran war

tional) and/or irrational increase
in the price of ATF will result in
insurmountable losses for airlines and will
lead to grounding of aircralt, resulting in
cancellation of flights,” the Federation
of Indian Airlines (FIA) said in a letter
\ to the Civil Aviation Ministry.
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Carriers warn of crisis as
aviation fuel prices spike

tional expenses due to airspace
closures and intermittent geopo-
litical disturbances. Now, with
an unprecedented rise in ATF
prices and exorbitant crack dif-
ferential between crude and
ATF, the operation of airlines is
being challenged in totality,” the
FIA said.

The association made three
specific requests. First, it sought
a return to the crack band mech-
anism—a transparent pricing

Neha LM Tripathi
letters@hindustantimes.com

NEW DELHI: The Federation of
Indian Airlines (F1A), represent-
ing Air India, IndiGo and Spice-
Jet, has warned the government
of flight cancellations and said
the airline industry is on the
verge of “stopping operations”
due to the surge in aviation tur-
bine fuel (ATF) prices, ina letter
dated April 26 seeking urgent

government intervention ahead _ framework with a band of $12-22
of the next ATF revision on May -y : g WSS per barrel—that was imple-
1. The FIA said the current ad - - — mented in October 2022 follow-
hoc pricing structure—with  Theairlines said the April pricing had already made international  ing the Covid-19 period, when
domestic and international ATF  operations unviable and resulted in significant losses. MINT  the government had supported
rates treated differently—was airlines through a similar adjust-

to moderate the domestic
increase to 8.6%, bringing the
rate for scheduled carriers such
as IndiGo, Spicelet and Air India
down to 31,04,927 per KL. Inter-
national operations, however,
bore the full increase.

The airlines said the April
pricing had already made inter-

creating a “severe imbalance” in
operations and rendering airline
networks “unviable and unsus-
tainable.”

“Any ad hoc pricing (domestic
vs international) andfor irra-
tional increase in the price of
ATF will result in insurmounta-
ble losses for the airline and will

and MOPAG, previously in the
range of $11-18 per barrel, has
widened to $132.59 per barrel.
Since ATF accounts for
30-40% of airline costs, the FIA
said, the price surge had pushed
fuel’s share of operating costs to
55-60%, making operations unvi-
able. Rupee depreciation had

ment. Second, it requested a
temporary deferment of excise
duty on ATF, currently levied at
11% on domestic operations.
Third, it sought a reduction in
value-added tax on ATF in key
states—Delhi has the second-
highest VAT on jet fuel at 25%,
with Tamil Nadu the highest at

lead to grounding of aircraft
resulting in cancellation of
flights,” the letter said.

On April 1, state-run oil mar-
keting companies initially raised
ATF prices for domestic airlines
by 114.55%, from 396,638 per
kilolitre to ¥2,07,341 per KL in
Delhi, and for foreign carriers by
107%, from $816.91 per KL to
$1,690.81 per KL. Later the same
day, the government intervened

national operations unviable and
resulted in significant losses.
The West Asia conflict has
pushed Brent crude from $72 per
barrel to $118 per barrel, the FIA
said, with ATF prices—measured
as the index MOPAG plus pre-
mium—moving from $87.24 per
barrel to a high of $260.24 per
barrel, a 295% increase, before
easing to $235.63 per barrel. The
crack differential between Brent

compounded the burden, as had
rising costs from local suppliers
of polymers, petrochemicals and
ancillary products linked to
petroleum prices. Airlines were
also grappling with longer flight
paths and higher fuel burn due
to airspace restrictions from the
West Asia conflict.

“Adrlines have been somehow
managing operations till date
despite rising costs and addi-

29%.

Mark D. Martin, chief execu-
tive of Martin Consultancy, an
aviation advisory firm, dis-
missed the letter as a pressure

tactic. “Airlines need to find a

better alibi in their attempt to
pressure the government. India
is the only country in the world
cushioning jet fuel costs to pro-
tect airlines from potential price
rises..”
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Domestic air passenger
traffic declines in March

Meha LM Tripathi

letters @hindustantimes.com

NEW DELHI: Domestic air pas-
senger traffic fell in March,
with airlines carrying 14.4 mil-
lion passengers compared to
14.5 million in March 2025,
according to data released by
the Directorate General of Civil
Aviation (DGCA) on Wednes-
day.

The decline comes against
the backdrop of the West Asia
conflict, which began from
February 28. Indian carriers
have cut operations to the
region by around 80% and are
flying longer routes to avoid
affected airspace, pushing up
fuel costs.

This was the second year-on-
year decline for a month in
over four years.

Domestic traffic in the Janu-
ary-March quarter rose a mar-
ginal 1.23% year-on-year, with
airlines carrying 43.73 million
passengers compared to 43.2
million in the same period last
year. Month-on-month, March
traffic fell 0.87% from Febru-
ary's 14.1 million.

The Federation of Indian
Airlines (FIA), representing Air
Indiz, IndiGo and Spicelet, has
warned of flight cancellations
in a letter to the government on
April 26, saying airlines were
on the verge of "stopping oper-
ations” over rising aviation tur-
bine fuel (ATF) costs. The FIA
sought urgent intervention on
ad hoc ATF pricing, which it

e

The decline comes against the backdrop of the West Asia conflict,

which began on February 28,

said was rendering airline net-
works “unviable and unsustain-
able.”

Passenger load factors
dipped across airlines in March
compared to February, suggest-
ing softer demand.

IndiGo held 63.3% of the
domestic market in March, up
from 63.1% in February. The
Air India group slipped to
26.2% from 27%, Akasa Air rose
to 5.4% from 4.9%, and Spicelet
fell to 3.8% from 3.9%.

The DGCA received 7,398
passenger complaints in
March—about 5.13 per 10,000
passengers. Bagpage issues
accounted for 47.1%, followed
by flight problems (20.3%) and
refund disputes (19%).

Airlines said 99.8% of com-
plaints were resolved within
the month.

The overall cancellation rate

REUTERS

stood at 0.50%. About 0.92% of
flights were delayed by more
than two hours, with 66% of
delays attributed to cascading
“reactionary”  disruptions
across networks.

Airlines paid ¥3.19 crore in
facilitation lor over 121,000 pas-
sengers hit by delays, and
¥93.49 lakh for 66,784 passen-
gers affected by cancellations.
A further 951 passengers were
denied boarding, with 397.42
lakh paid out in compensation,
news agency PTI reported.

On-time performance at ten
major airports—Delhi, Mum-
bai, Bengaluru, Hyderabad,
Chennai, Kolkata, Kochi, Luc-
know, Guwahati and Ahmeda-
bad—was led by IndiGo at
B8.7%, followed by Akasa Air at
82.6% and the Air India group
at 78%.

(With PTT inputs)
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NEW DELHI: Domestic air pas-
senger traffic fell in March,
with airlines carrying 14.4 mil-
lion passengers compared to
14.5 million in March 2025,
according to data released by
the Directorate General of Civil
Aviation (DGCA) on Wednes-
day.

The decline comes against
the backdrop of the West Asia
conflict, which began from
February 28. Indian carriers
have cut operations to the
region by around 80% and are
flying longer routes to avoid
affected airspace, pushing up
fuel costs.

This was the second year-on-
year decline for a month in
over four years.

Domestic traffic in the Janu-
ary-March quarter rose a mar-
ginal 1.23% year-on-year, with
airlines carrying 43.73 million
passengers compared to 43.2
million in the same period last
year. Month-on-month, March
traffic fell 0.87% from Febru-
ary's 14.1 million.

The Federation of Indian
Airlines (FIA), representing Air
Indiz, IndiGo and Spicelet, has
warned of flight cancellations
in a letter to the government on
April 26, saying airlines were
on the verge of "stopping oper-
ations” over rising aviation tur-
bine fuel (ATF) costs. The FIA
sought urgent intervention on
ad hoc ATF pricing, which it

e

The decline comes against the backdrop of the West Asia conflict,

which began on February 28,

said was rendering airline net-
works “unviable and unsustain-
able.”

Passenger load factors
dipped across airlines in March
compared to February, suggest-
ing softer demand.

IndiGo held 63.3% of the
domestic market in March, up
from 63.1% in February. The
Air India group slipped to
26.2% from 27%, Akasa Adir rose
to 5.4% from 4.9%, and Spicelet
fell to 3.8% from 3.9%.

The DGCA received 7,398
passenger complaints in
March—about 5.13 per 10,000
passengers. Bagpage issues
accounted for 47.1%, followed
by flight problems (20.3%) and
refund disputes (19%).

Airlines said 99.8% of com-
plaints were resolved within
the month.

The overall cancellation rate

REUTERS

stood at 0.50%. About 0.92% of
flights were delayed by more
than two hours, with 66% of
delays attributed to cascading
“reactionary”  disruptions
across networks.

Airlines paid ¥3.19 crore in
facilitation lor over 121,000 pas-
sengers hit by delays, and
293.49 lakh for 66,784 passen-
gers affected by cancellations.
A further 951 passengers were
denied boarding, with 397,42
lakh paid oul in compensation,
news agency PTI reported.

On-time performance at ten
major airports—Delhi, Mum-
bai, Bengaluru, Hyderabad,
Chennai, Kolkata, Kochi, Luc-
know, Guwahati and Ahmeda-
bad—was led by IndiGo at
B8.7%, followed by Akasa Air at
82.6% and the Air India group
at 78%.

(With PTT inputs)
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‘IndiGo leads domestic aviation market in
March, cancellations fall but delays persist’

NARESH BISWANI

NEW DELHI: Indias domes-
tic aviation sector maintained
stable performance in March
2026, with low cancellation rates
and steady passenger growth,
according to the latest traf-
fic report based on data from
scheduled airlines.

The report shows that the
overall flight cancellation rate
stood at just 0.50 per cent,
indicating operational stabil-
ity across carriers. However,
cancellations were primarily
attributed to technical issues
(384 percent), followed by
operational reasons (272 per-
cent) and weather-related fac-
tors (19.1 percent).

Deespite shifts across car-
riers, IndiGo stayed ahead in
March, claiming above 63 per
cent of the market. Behind

it came the Air India Group,
securing roughly 26 per cenL.
Growth marked Akasa Air's
performance, capluring just
over 5 per cent. Smaller slices
went to others, mclul.lmg Spice-
Jet and Alliance Air, persisting
within limited reach.

During the month, there
were 7398 passenger com-
plaints — this comes out o
roughly 5.13 for every 10,000
travellers. Baggage troubles
accounted for 47.1 per cent
of these reports; light disrup-
tons made up 203 per cenl
Refund concerns stood at 19 per

cent, placing third in frequency.
Nearly all cases — about 99 8 per
cent — were settled by airlines.
Progress in handling feedback
appears evident through such
resolution rates.

Despite differences across
carriers, punctuality rates
shified noticeably. Nearly
88.7 per cent of IndiGo flights
arrived on schedule - the
strongest result seen. Close
behind stood Akasa Air and
those under Adr India Group.
In contrast, only about 43 per
cent of Spicefets operations
kepl time. When examining
large terminals, Chennai led
in timely arrivals. Punctual-
ity dipped somewhat in both
Mumbai and Guwahati.

Even with few cancellations,
delays continue to pose chal-

lenges; mu.gh]}' 0.92 per cent of

flights experience wails exceed-

ing two hours. Most holdups
stem from what is labelled
“reactionary” causes — these
make up 66 per cent of all delays
- showing impacts carred for-
ward from prior issues.

Among the findings was
a note about airline expenses
exceeding Rs 319 crore for
aiding passengers during dis-
ruptions, including situations
involving llight cancellations
or rri'usafuf boarding. Though
delays were common, support
meeasures still took up signifi-
cant spending across carriers.

Sull, numbers show an
industry holding steady while
getting better at what it does. Yet
disruptions remain a factor that
affects operations. Even so, per-
formance gains are visible across
key areas. However, passenger
experience often falls shorl of
expected standards.
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Aviation crisis: Experts
see noimmediaterelief

Fuel surcharges may not fully offset impact of elevated jet fuel prices

ARSHAD KHAN @ New Delhi

DAYS after major airlines
warned the Centre that they
were on the verge of shutting
down operations due to soaring
aviation turbine fuel (ATF)
prices, industry experts said
the crisis faced by the aviation
sector is significant, with fuel
surcharges unlikely to fully off-
set rising costs.

Ashish Chhawchharia, Part-
ner and aviation industry leader
at Grant Thornton Bharat, told
TNIE airines may curtail opera-
tions during non-peak periods
and on lighter-load regional
routes as they weigh soaring
ATF costs against expens.
es such as lease pay-
ments, salaries, parking
and maintenance.

“While many air-
lines have revised fuel
surcharges to cushion
the blow, these measures
only partially offset the surge
in fuel costs. Government in-
tervention is becoming key to
prevent deeper losses and dis-

ruption,” he said. Kinjal Shah,
senior vice-President and co-
Group head, corporate ratings,
ICEA, said airlines have raizsed
fares by 5-6%. allowing limited
pass-through of elevated fuel
costs. With fuel accounting for
30-40% of operating expenses,
the recent rise in ATF prices
has put pressure on margins.
“Steep fare rise carry the risk

FUEL PRICING
MECHANISM

To reduce impact of ATF
prices, Federation of Indian
Airlines (FIA), which
represents IndiGo, Air
india & Spicelet, seeks
intervention and steps
to extend same fuel
pricing mechanism across
both domestic and
overseas operations

of demand softening. Fuel sur-

charges offer some relief, but
may not fully offset the impact
of high ATF prices, and margin
pressures are likely to remain
in the near term,” Shah =aid.
Adding to the pressure, 35-
50% of airline costs, including
lease rentals and maintenance,
are dollar-denominated, while
some carriers have foreign cur-
rency debt. Alrlines are facing

Fuel accounts for a 30-40% of
operating expenses, and the recent
rise In ATF prices has exerted pressure
on cost structures

— Kinjal Shah, seriiar VP, ICRA Ltd

loszes from repeated airspace
disruptions in West Asia, Paki-
stan's continuing airspace clo-
sure, and rupee depreciation.

The Federation of Indian
Airlines (FLA), representing In-
diGo, Air India and SpiceJet,
has sought government sup-
port, including a temporary
suspension of the 11% excise
duty on ATE lower VAT rates
and extending a uniform fuel
pricing mechanism for domes-
tic and overseas operations.

As plobal jet fuel prices more
than doubled to $180-190 a bar-
rel since the West Asia conflict
began on February 28, the gov-
ernment capped the hike for do-
mestic operations at T15 per li-
tre, while global operations saw

prices rise by 273 per litre. FLA
said fuel's share in operating
costs has risen to 55-60% after
the April hike. Airlines have re-
sponded by raising surcharges.
Aidr India hikes fuel surcharges
by up to T899 on domestic routes
and up to $280 globally, while In-
diGo raised fuel charges by up
to 7850 domestically and 710,000
internationally
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E.ditor’s
TAKE
India’s aviation
hits an air pocket

Without decisive reforms, the aviation sector risks
remaining trapped in a cycle of boom and bust —
grounded by the weight of its own inefficiencies

The Indian aviation sector presents one of the biggest
paradoxes of the Indian economy. On one hand, air travel
demand is on the rise, and on the other, aifines are failing. The
story of Indian awiation has never been straightforward. It has
seen many highs and lows, from the nationalisation of Air India
and its subsequent sale to the mushrooming of airlines and
their eventual disappearance from the Indian skies. The aviation
industry has gone through a roller coaster rise. Right now, it is
going through a very critical time, as many airlines are showing
losses and are on the verge of dosure. The rising fuel costs,
coupled with a falling rupee -which makes maintenance and
leasing of aircraft costly - along with high tariffs and
bottlenecks at airports has put aviation sector at the crossroads.

The recent spike in aviation turbine fuel (ATF) prices,
triggered by geopolitical tensions, has exposed the
vulnerability of the aviation industry. The situation is so grim
that the Federation of Indian Airines has issued a statement
that many airlines may be forced to halt operations.

Atthe heart of the crisis lies the disproportionately high cost
of ATF, which accounts for nearly 40 per cent of an airing's
operating expenses, which is well above the global average.

The recent implementation of differential pricing, with a
steep ‘73 per litre rise tor intemnational flights, has put extra
pressure on airlines operating on long-hauls. Airines such as Air
India, IndiGo, and Spicelet are particularly vulnermble on long-
haul routes, where fuel consumption is significantly higher.
However, fuel prices are only one part of a larger problem.
Indian aviation also has to contend with heavy taxation, volatile
currency fluctuations, and razor-thin profit margins.

The 11 per cent excise duty on ATF, coupled with state-level
|evies, makes fuel in India ameng the costliest in the world.
Besides, Indian aviation, like any other industry, is very price-
sensitive and highly competitive, often leading to irational fare
wars that undermine profitability. Most Indian airlines rely
heavily on price-sensitive economy passengers. The high ticket
costs in periods of high demand irks passengers, who are often
forced to shell out far higher fares during peak seasons or last
minute bookings. In a bid to offset mounting losses, airfines
sharply hike ticket prices, a practice that places an additional
burden on travellers and fuels perceptions of unfair pricing.

The bottom line is that the government must not consider air
travel as a luxury but as any other industry which must thrive
and provide affordable services to its customers. The
government must rework its tariff structures; if airlines make
profits, they will be able to offer cheaper tickets, thereby adding
more passengers, which will add to govemment revenue.
Enhancing operational efficiency through better infrastructure
and air traffic management must be given priority. The
government must work on long-term policy frrmework -
particularly on fuel pricing to encourage strategic planning.
ATF taxation must also be rationalise by bringing it under the
GST regime, to minimise cost burdens. These small steps can go
a long way in uplifting the aviation industry.
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Kedarnath Dham Yatra:

Helicopter services
halted duetobad weather

AGENCIES
Rudrmpravag, 29 April

Due to the two-day orange
alert issued in the district, the
impact of adverse weather
conditions isclearly visible on
the Kedarnath Yatra, The district
administration is on full alert
moxde, closely monitoring every
activity from the travel route
tothe shrine.

Considering thebad weather
conditions, helicopter services
havebeentemporanlty suspended
not only at Kedarnath Dham
but also in Phata, Sonprayag,
Sersi, and Guptkashi

The administration has stated
that the safety of pilgrims is
thietr top priorty: Sector magstrates,
DDRF teams and police personne
have been kept on high alert
toensure security,

Meanwhile weatheroonditions
at Kedarnath Dham remain
unpredictable, withinareasing
cold adding to the challenges.
Pilgrims have been advised to
take extra precautions.

At present, the administration
is urging travelers to check
weat herupdates before starting
their joumey and strictly follow
official guidelines to ensure a
safe and smooth pilgrimage.

Speaking exclusively to the
news agency, Nandan Singh
Rajwar, District Disaster
Management Olficer (DDMO),
said that on the second day of
the orange alert, authorities
are continuously monitoring
the situation.

"Sector magistrates andnodal
officers deployved along the
route are providing regular
updates Necessary actionsare

being taken at sensitive locations,

The Statesman
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and pilgrims are being made
aware to stay cautious,

Helicopter services are being
halted whenever weather
conditions deteriorate”

Mearmwhike, weatherconditions
at Kedarnath Dham continue
to remainunstable, with a rise
in cold conditions adding to
difficulties faced by pilgrims

The administration has urged
travellers to remain cautious,
check weather updates before
beginning their journey, and
strcthy follow official guidelines
to ensure safety during the
pilgrimage.

Rudraprayog District Magistrte
Vishal Mishra on Wednesday
saidthatstrict security measures
hive beenputinplace toensune
a4 safe and hasske-free pilprimage
for devotees undertaking the
Kedarnath Dham Yatra,in line
with Chief Minister Pushkar
Singh Dhamis directives.

Speaking to ANI, Mishra
said,"CM Dhami’s instructions
are that the pilgims coming
for the Kedarnath DhamYatra
should not fxce any incomenience
and the security arrangements
should be foolproof It hascome
to our notice that somepeople,
disguisedas sadhus, areworking
as anti-social elements there
and may create unrest.

Hefirther sated that anthorities
have received inputs rezarding
certain individuals posing as
sadhus while allegedly engaging
in anti-social activities that
could disturb peace and order
in the region.

"In such a situation, | have
directed the district police to
conduct 'Operation Kalanem{i
and verify all the suspicious

individuals
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Airlinesseekurgent

helpfromgovtover
rising ATF prices

FEDERATION OF INDIAN AIRLINES (FIA), COMPRISING OFAIR
INDIA, INDIGO & SPICEIET, WROTE TO MINISTRY OF CIVIL AVIATION
{MOCA) REQUESTING URGENT SUPPORT REQUIRED FOR ATF
PRICINGTO CONTINUE AIRLINES DPERATIONS AMID WESTASIA
CRISIS.

STATESMAN NEWS SERVICE
New Dethi, 28 April

The Indian airlines have
asked the government for
urgent help as dsing aviatdon
turbine fuel (ATF) prices,
and sald the industry Is
under extreme stress and
are on verge of closing down
or stopping its operations.

Federation of Indian Aidines
{FIA), comprising of Alr
India, IndiGo & Spicedet,
wrote to Ministry of Civil
Aviation {MoCA) requesting
urgent support required for
ATF pricing to continue
alrlines operations amid
West Asla crisis.

In its letter to the
government, FIA seeks
temporary deferment of
Excise duty on ATE, reduction
of VAT in key states, and
reinstatement of crack band
in line with Pre agreed formda

FLA said airline industry
in India is under extreme
stress and are on verge of
closing down or stopping
its operations as the ATF

Prices for international
operations increased by 73
rupees per litre,

FLA said the unprecedented
Increase In ATF cost has
moved the alrline's operation
from 30-40 percent to 35-6(0
per cent creating completely
non operatable conditions
for airlines. Rupee has also
depreciated further to its
lenwest leved, adding additional
burden on the airlines in
terms of ATF pricing

The recent surge due to
the Iran War marked the
first time jet fuel prices
crossed the Rs 2 lakh per
kllolitre level, surpassing
previous highs recorded
during the global energy
crisis following the
Russia-Ukralne conflict in
2022, The central government
has updated ATF regulations
te permit blending with
syntheslsed hydrocarbons
under revised fuel standards.
The move alms to support
sustainable aviation fuel
(SAF) development and
cleaner bng-temm altermnatives.
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SOS TO GOVT ON RISING FUEL COST, ROUTE DISRUPTIONS

Airlines: Close to halting services

AMIYA KUMAR
KUSHWAHA

New Delhi: The Federation
of Indian Airfines (FLA),
which includes Air India,
IndiGeo and Spicedet, has
told the government that
the commtry s airline indus-
try is unider extreme stress
ani on the verge of “stop-
ping operations” as the
West Asia war had cansed
oil prices to soar.

Aviation stocks de-
clined on Toesday, with
shares of SpiceJet tanking
4.96 per cent lo seltle at F14
om the BSE. IndiGo's stocks
declined 2.59 per cent to
¥4 445,10,

In aletier to the civil avi-
ation minisiry earlier this
weelk, the FIA called fora
revision in aviation turbine
finel prices and financial
support from the govern-
ment to cushion the twin
blows of rising ATF costs
and longer rowutes becanse

of alrspace closures,

It wrged the govermment
to step in with immediats
relief measures, incduding
fizel pricing safeguards and
tax reliet to help airlines
sustain operations.

The aviation sector was
already onder severe strain
stemming from additional
operational costs, ospe-
clally on long-haul routes,
after Pakistan closed its
airspace (o Indian carriers.
The problem has been com-
pounded by the war in West
Asia. Besides impacting tuel
prices, the confliel resulted
In major disruption of air
routes as the war gripped
most of the Gulf region.

Flagging the vsk of
flight comeel lations, the FLIA
sought urgent intervention
on the ATF pricing mecha-
nism introduced earlior this
month. The gover nment
limyited the hike in ATF price
for domestic operations lo
F15 per Titre but raised it by

73 per lire for internation-
al flights. This, according to
the federation, has practical-
Iy miade both international
and domestic operations un-
viahle and resulted in signif-
icant losses for the aviation
sector this month,

The hike in the prices
of ATF, which accounts
fior aboul 40 per cent of an
airline's cost, has pushed up
operational costs by aroand
20 per cenl, the FIA said.

“Add to this, the rupee
has also depreciated further
to its lowest level, adding ad-
ditional burden on aiilines
in terms of ATF pricing.
Since petrolenm products
drive the indusiry cost es-
calation, thelocal suppliers
have also started approach-
ing airfines for revision of
costs due fo revision in the
rafes of polymers, petro-
chemicals and other ancil-
lary products,” it added.

The federation requested
the government to reinstate

the crack band mecha-
nism, earlier agreed upon
by oil marketing companies
and the airlines, with the
provision for review every
six momths. It is a pricing
formula aimed at regulat-
ing the margins between
the prices of crude oil and
refined jet fuel,

Aviation expert Mark D.
Mar tin, the CEO of Martin
Comsulting, said India was
the only country that was
cushioning jot fuel prices
to shicld airlines from cost
shock.

He blamed airlines for
thelr financial issues and
said: “IndiGo losses are —
as it is publicly known now
— self-inflicted from the alr-
line's actions in December
2025. Air India’s worsened
financial performance
comes against the backdrop
of its operational and safiety
shorttalls, poor aircraft,
worsening market share
and the Boeing 787 crash.™
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