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Adani Says Want to Start Airline, Letter Shows

But group denies plans in a stock exchange filing
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Arindam Majumder

Mew Delhi: The Adani Group is uni-
quely positioned o support the deve-
lopment of a next-peneration airline,
the conglomerate’s airport arm wrote
to the Alrports Authority of India
{AALYIn June,

Tn s letter that ET has reviewsd,
Adani Alrport Heldings soughl 8 wai-
verof the clause that prevenls the ope-
rator of Mumbai's airport from hol-
ding more than a 10% stake in any
scheduled carrier, and the remowval of
such restrictions from future airport
Cconcession agrecments.

The conglomerate, which owns a 74 %
stake in the Mumbalairport, however,
sald on Friday that Il is “nol evalua-
ting any proposal Lo enter the airline
husiness”, Adani Enierprisaes, ithe ma-
in holding company of the group, Ina
stockexchanpefiling termed such me-
dia reports “entirely bascless and fac-
tually incorrect™.

Tn the letter dated June 4, Adani Abr-
ports chiel execulive Arun Bansal 3a-
id group firm Adani Defence & Aero-
space wasevalualing startingan aiell-
ne as a natural extension of the gro-
up's existing aviation ocosystom.

Bridging Connectivity =+ 10

Bridging Connectivity

#+From Page 1

The ecosvstem includes pilot training, mainte-
nanceand repain groundhandlingand eightair-
ports, The letter was also marked to the compa-
ny secretary at Adani Enterprises, Jatin Ja-
lundhwala,

Citing government officials and company ex-
ecutives, ET reported on Thursday that the
company had approached the government, re-
questing to dilute the clause that prevents it
from holding 8 more than 10% stake inan airli-
e The groupdid not respond at the time to BT
queries,

Adani Enterprizesdid not respond to ET's que-
riesonFriday's stock exchange filing as well.

EREAKING DUOPOLY

*India's gviation growth has a structural volne-
rability arising from the emergence of a highly
concentrated airline market with effective do-
minance of a few airline groups. Such concent-
ration presents systemic risk.” Bansal wrote in
theletter to the AAT “Against this backdrop, we
have been evaluating participation in the airli-
nebusiness to play 8 meaningful role in bridging
connectivity in Tier 2 and Tier 3 cities,”

The CEQ cited IndiGo™s operational meltdown
in December — which foreed it to cancel more
than 3.000 flights, disrupting the travel plans of
thousands—asa reazon why the industry neads
anew airline.

Seniorofficials said the government was consi-
dering this proposal along with others toatiract
well-tundedairlineoperators and break the duc-
poly of LndiGoe and Air India, which together
hold around 90% of India’s domestic market.
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Can airport operator own airline? Concerns over fair access

Sukalp Sharma
New Delhi, July 24

THEREIS talk that the Centre may be weigh-
ingpolicy relaxarions that could allow airport
operators to own airlines, with preliminary
internal discussions being underway as per
sources. While nothing is concrete yet, such
amove could pave the way for airport oper-
ators like the Adani group and the GMR
group toenter the airline business.

Earlier, there were indications that in-
itial discussions on cross-ownership in air-
port operators and airlines followed the
Adani group’s request for an enabling pol-
icyenvironment, but Adani Enterpriseson
Friday denied that it was evaluating any
proposal to enter the airline business.

The government, on its part, has been
calling for more airlines in the Indian skies,
given the duopoly of IndiGo and the Air
India group, which have a cumulative do-
mestic market share of over 90%. The ob-
jective of thediscussions to allow airport op-
erators to also run airlines is to foster more
competition in the sectort, sources said.

Currently, there are stringent restric-
tions on airport operators having stakes in
airlines. For instance, operators of India’s
largest airports at Delhi (GMR has74%)and

Mumbai (Adani group has 74%) are barred
from owning more than 10% in a scheduled
carrier. The converse isalsotrue, with strict
limits on airlines’ ownership in airports.

Conflict of interest

But a move to allow airport operators to
runairlines is bound to face resistance from
existing carriers and other aviation stake-
holders. IndiGo Managing Director Rahul
Bhatia on Thursday said that any such move
will create a “massive conflict of interest” and
will be against the interest of consumers.

Globally, aviation and competition regu-
lators have viewed this type of vertical inte-
gration with abundant caution, as airports
are natural monopolies and provide critical
infrastructure for the aviation ecosystem.
This implies that they must facilitate fair
market access to carriers. If an airport also
owris an airline, there are bound to be ques-
tions about competition, fair play and non-
discriminatory market access.

“One can seewheretheinstinct (of allow-
ingairport operators toown airlines) comes
from. India’s entry problem is capital. New
airlines... cannot afford to lose money for
seven yearsagainst a carrier with two-thirds
of the market. Adani and GMR can,” said
Anupam Manur, professor of economics at

Necessary
safeguards

@ |f India does allow
airport operators or
entities affiliated to
themtoalsorunan
airline, experts say
that a watertight
regulatory and com-
petition oversight
system is required.

@ Safeguards should
include structural
separation between
airport and airline
businesses, inde-
pendent boardsand
management teams,
protection of car-
riers’ commercially
sensitive informa-
tion. independent
airport slot coordina-
tors, and transparent
gate and terminal
allocation policies.

the Takshashila Institution. “There is even
an efficiency argument: airport profits in-
creasingly come from footfall, so an airport
that owns an airline wants more flights at
lower fares, not fewer at higher ones. But,
obviously problems abound — both econ-
omically and ethically.”

The most obvious concern is conflict of
interest in important decisions like slot al-
location to airlines. If the airport operator is
the slot coordinator, there will be an in-
herent conflict ifits own airline was compet-
ing with others for prime slots. Even if dis-
crimination doesi't actually oceur, experts
believe that it still will be a concern forstake-
holders. Generally, anti-trust policies focus
on maintaining alevel-playing field and not
just on instances of actual discrimination.

Airlinesdepend onairports for critical in-
frastructure such as parking bays, check-in
counters and aireraft stands. As an airport
usually controls them, they are expected to
be neutral infrastructure and service pro-
viders. Any difference on these counts be-
tween airlines, even owing todifferences in
commertcial agreements, could lead to alle-
gations of anti-competitive practices. So,
regulatory confidence in airport neutrality
isimportantto preventevensubile formsof
preferences or discrimination.

Global trends

Aviation and competition regulators
worldwide have largely preferred keeping
airports and airlines operationally inde-
pendent. Even in the few cases of common
ownership, like in the major hub airports
in West Asia, the government ultimately
owns both airlines and the airports. Dubai
airport and Emirates are government-
owned but are separate corporate entities.
So are Etihad and the Abu Dhabi airport,
and Qatar Airways and Doha airport.

Similarly, Singapore's Changi Airport
and Singapore Airlines are linked through
the Singapore government investment
ecosystem, but have distinet management
structures and regulatory oversight.

Moreover, all these examples involve
large hub airports in territories that have vir-
tually non-existent domestic air traffic, and
primarily operate as pure-play international
airports serving as hubs for airlines owned
by the respective governments. Domestic
airline competition is also absent.

But inIndia, all airlines —except regional
carrier Alliance Air — are in the private sec-
tor, and a growing number of major airports
are being operated by private firms. That
makes India’s aviation market morelike Eu-
rope than West Asian states or Singapore.
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WEST ASIA CONFLICT
Indian airlines cancelled

26,000 int’l flights

NEW DELHI, July 23: In-
dian airlines have cancelled
around 26,000 international
flights till July 20 besides
flight diversions and delays
due to airspace restrictions
in the wake of the US-Iran
conflict, according to the gov-
ernment,

Minister of State for Civil
Aviation Murlidhar Mohol on
Thursday told the Lok Sabha
that airlines are incurring sig-
nificant revenue losses due
to the ongoing crisis and are
taking measures to mitigate
the impact while ensuring
continuity of operations.

The conflict, which start-
ed in late February, has sig-
nificantly impacted the air-
line industry, which is grap-
pling with high fuel costs and
airzpace curhs in the West
Asia region,

“The US-Iran conflict has
significantly disrupted in-
ternational flight operations
due to airspace restrictions
leading to widespread can-
cellations (approx. 26,000
flights by Indian carners till
20 July 2026), along with
considerable diversions and
delays across airlines and
airports,” Mohol said in a

written reply.

The Directorate General
of Civil Aviation (DGCA) has
issued multiple advisories to
ensure the safety of passen-
gers, crew, and aircraft evolv-
ing from the risks arising
from the West Asia conflict,

“As informed by Indian
carriers, re-routing of flights
hasz led to increased flight
durations and higher fuel
consumption, resulting in
additional operational costs
for airlines. The extent of
such costs depends on route
diversion, duration and pre-
vailing fuel prices, - PTI
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India's largest airline, indiGo, reporfed a consolidated net loss of Rs 238 crore for the first
quarter of FY27. IndiGo aircraft are seen parked af Kempegowda Infemational Airport, in this
file photo dated March 3, 2020. - PTI
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Air India Express cancels Bahrain, Kuwait
ﬂlghts IndiGo assessing W. Asia situation

Alwﬂh Phadnis
Mhrnbal

IndiGo 18 agzessing the situ-
ation in West Aszia evenas Air
India Express cancelled its
Aighta 1o Bahrain and Kuwait
till July-end amid a fare-up
of tensions in the region,

IndiGio operated around
160 flights daily to West Asia
prior to March, and that
dropped to 20-30 flights a
day during the peak of the
crisis,

Since then, IndiGo has re-
stored around 90 per cent of
its capacity to the region by
the end of June.

Air India Express, too, re
stored |18 entire network in
the region with fights o
Salalah (Oman) and Kuwalt
resuming earlier in  the
month. But the restart of
hostilities has led the air-
lines  to  review  their
operations.

“We are assessing the situ

WAR IMPACT. The restart of hastilities has bed airlines to
review their operations

ation because the crisis has
flared up again, Our inten-
tion i5 to continue ra-
thons to West Asia till the
point it is safe for us to oper-
ate,” IndiGo’s Chief Finan-
clal Officer Garray Negl told
analysts in @ post results
conference call on Thursday.

IndiGo, however, did not

respond toa guery.

An Alr India Express exec-
ative said the airdine is
closely monltering the situ-
ation in the region. Affected

passengers  were  being
offered refunds or rebooking
options,

Overall, &0 Hights were
scheduled between  India

and West Asla in July, and
this iz 7.2 per cent lower
comparcd to Inst year, data
from aviation analytics firm
Cirium showed.

The caution on the part
of some wirlines comes fol
lowing riging  tensions
between Iran and the US.

CANCELLED FLIGHTS
Among international  air-
lings while Sri Lankan air-
lines haz cancelled flights 1o
Kuwmit, (atar Airways has
temporarily suspended
Hights to Bahrain, Kuwait
and Erbil { Trag).

The US, the UK, Canada
and Australin have renewed
their travel advisories for the
reglon,

On Thursday, the US State
Department issued a world
wide caution asking its cit-
izens in West Asia to remain
vigilant and be prepared for
Aight cancellations, periodic
airspace closures and poten-
tial travel disruptions,
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Demand trends, pricing
power may keep IndiGo’s
revenue growth strong

LM PRASAD SAMHL
Murmiai, 32 juky

Sharply higher fuel costs dented the
operating performunnceof Indla's k-
gest alrdine compary, IntenGlobes
Axiation{IndiGoy, ln the first quartes
of 2026-27 (QNFY 271 This, coopled
with a rise In leasing costa, led 1o
IndiGo reparting aloss n Qo

However, revenue gowth
remubned healtly and was sidad by
perice hilkess. With capacity growth bn
QF Y7 expected to be flamish snd
demnnd staying srong, the com-
pany believes thal passenges rev-
enneswonkd e & 15 per cent growth
| st iy

Whils hrokersges have cut theds
operating peaflit before lease rentnl
estimates post the result, they
remaln positive on the pros pects of
the market leader, given Intarna-
tionnl expansion, healthy demand
trendeand measured capaciny addi-
thones Thearock s down abour s pes
et overthe past year and is rading
at st under 10 thmes 1is enterprise
value tooperating profic

Thie enmpany posted o revens
growth of 19 per cent Larngedy on the
backof a1 per cent jumgp in sverags
fares (yields), even as capacity
Incrense was lmited m 2.8 per cent.
Price hiles amid rising fuel coss
partly ofserthe cost surge reflecting
Industry discipdine g well as pricing
power. Lisd (actoes at B33 per cent
were marginally fower than estl-
mates and about 130 hasls poines
{bps) lower than QuFYa6,

Jaknam Shah and Anorag Katm
of Equins Saouririesbelieve that the
receit fare hikes, deven by fuel sus-
charges tooffser elevaad fuel costs,
highlfahe the industry's Impaoved
pricing discipling.

IndiGobalieves this peic ng reset
Instructuml mtherthan cyelical The
post-Corved yieldd sxpansion in Fyaz-
Fy23 was susmined through Fyrzg-
Fyzsdespitecapaciy normatiestion
—uncerplnming strong profimbiling:

A slmilsr end appears o be

Cautious flight

= B5E Sensex
= InterGlobe Faiation

Jun 30,25 |l 28,7
Gource: —
Bipombang

o

unfolding, with Qi yields up 21 per
CENM year-0n year (Y-0-Y) alongside
heairhy load fieross, sccording to the
nrealysrs, Wiklle near-=rm eamdngs
remain sensitive 1o fuel prices and
CUNENCY MOVements, hese press-
ures are cyelical. Indi-o's scals, oost
leademship and disciplingd execu-
tion pesiton It to capiure India's
longerm aviaton growih, the
brokemge saye. It Is posltive on the
adrlime with o marges priceal T608,

Even o5 revenue growth was
SUROTL, miarging took a severs beat-
Iy given the surge n opersting
costs. Fuel costs jiumged 56 per cent
with fuel expenses rsing o 44 per
cont of reverie ascomparedin 28-29
per cent in (iFY26 and in QuFY26.
Addirionally, supplementnry kase
rentals also remwained elevated due
to nepee depreclation and contrac-
tual escadations This led toadecline
el 86 per cent I the opersting peofin
witlle et profit was inthe red_tothe
tuneaf T 240 e,

The management sald thar a
coambdnstion of fued price ecealarion,

adverse forelgn exchangs move-
mennt and the West Asin conflict
imipacted Ch profitabillny, resulting
Inanetlnss of T 24 0 orore. Cost press-
uresexcluding fuel sccordingro IM
Financis| Research, alsn persissed,
with average costs ex-fued ex-forex
rlsing 11 per ceq Y-0-¥, reflecting
Inflation In dollar-denominaned
vosts e lower alneraft willsation.
Despite mubtple headwinds, the
brokermpe s an “ndd” mting onthe
stock witl atarger price of T3630.

While higher average oosts
excluding fued and geopolitical
uncertainries may weigh on near-
e esrnlngs, anealyses bod by Asha-
rash Soemant ofthe brokerags belleve
the strocturml earnins story i8
Intmct They contl nueto view ndiGo
asomaofthe highest-qualiny avisrion
franchises globally, and iabntain
thelr constructive sance given its
dominant posidon,  disclplined
capaciny deploymeait, superior cost
srructune and mal-year inferma-
ol expansion opportunicy.

On change In avistion palicy
Bl v L0 T O AT0S TOOperate
alrlines, the IndiGo mansgement
belleves that there is no global
precedent of alrpor  operators
owning nifdines given confliet of
Imteresr Amy changs in polleycould,
however, inypact its prospects.

Factoring in the restan of the
Wiest Asla conflier, which 1s leading
1o igher Brent and cracking mar-
Eins, Motilal Ol Resesspch hns ot
Iis Frzy opersting profit assmp-
thomes {before rentals) by 12 per cent.
while malntxining Fyz8 estimares.

However, poing ahead. the
bokemrebelievesthat gradual noe-
malisathon of Intermations] oper-
atlons, easlng Prart &
Whirney-related groundings, fleet
expansion (including Az XER-led
internations]l  deployment), and
resilient  demand  trémds  are
expected o supparnt perfomuance
recovery over Lhe ooming quaners.
The brokerage has a “buy® mating
with a targst price of T6560
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IndiGo posts Rs 238 cr loss amid fuel costs, weak rupee

Airline's fuel
expenses nearly
double to
Rs10,832.9 crore

v

GYANENDRA KESHRI
NEW DELHI, DHNS

nterGlobe Aviation, the
parent company of India’s
largest airline IndiGo, on

Thursday reported a net loss
of Rs 238 crore in the April-
June guarter due to surge in
fuel costs and depreciation of
rupee amid the West Asia con-
flict. The airline had recorded
a net profit of Rs 2,176.3 crore
in the corresponding quarter
of last year.

The company’s fuel costs
surged by 85.7% in the first
quarter of the current finan-
cial year, compared with the
same period last year.

“The first quarter was
shaped by a volatile operating
environment, with elevated

fuel costs and network-relat-
ed constraints in the Middle
East impacting profitability,”
said Rahul Bhatia, Co-found-
er and Managing Director of
InterGlobe Aviation.

The company posted a net
loss despite a healthy 20%
jump in its revenue. IndiGo’s
revenue from operations rose
to Rs 24,584 crore in the first
quarter of the current finan-
cial year, from Rs 20,496 crore
recorded in the same period
last year.

However, operating costs
surged from Rs 19,232 crore
in April-June 2025 period,
to Rs 25,853 crore in the first
quarter of the current fiscal,
registering a growth of 34%.

The jump in operating cost
was led by high fuel prices. In-

diGo's aircraft fuel expenses
nearly doubled to Rs10,832.9
crore during the quarterunder
review, from Rs 5,832.6 crore
recorded in the same period of
2025-26.

During the first quarter of
the current financial year, the
company’s fuel expenses in-
creased by Rs 5,000.3 crore,
while operating revenue grew
by Rs 4,087 .8 crore. Fuel costs
accounted for 44.1% of the
company’s operating revenue
inQ10of2026-27, against 28.5%
inthe corresponding period of
the lastyear.



AIRF’UH ISAUT HC!F{#TY IZJF iNLHA

Corporate Communications Directorate

DAINIK JAGRAN

DELHI

= allllbY SlEs

U clled I

B DI

ST T - 3FeIoT g

AR A, 4% Beell o smEn
UEEES fAHeE (Tiue) =
FFAT T AAE 5 9 W 2
g oA fFn = o e oaw
T B FUAT w qEE T
# wgl g AE e E
oE TATEE faee § naw
% o nEmm ud faaw =
1B

el e AW F ged 93
fosh e smET ¥
o g, T AT, s,
FEAE, TR, AR, e
AT FRAAAEE Wed A3
FaE ASE W OIEER AN
fmﬁﬁélﬁﬁ?ﬁﬁ
¥ o6 FAl s 0T s
e FEET T
“Wq_ﬁTRq'Fgﬁfﬁlﬂ‘?HTﬂ'
= 0 IO O B | THad 2026
5 s fa Us wadEE A

T F e & ueray
¥ q wereha e 8w
ufaued dET 5RO oaEd
S A WA g WAL T
T2, wif = W E
(3 @ A 3fEE) 3 e
35 9 90 FiRTT AR T Fo
w7 @ | G el
F § T AW T
A @er o =i |
w2025 # 3fzm | s
T A W w9
T Woay o |



AIRF’UR I'SAUT HOPIT‘:’ Of— INUIA

Corporate Communications Directorate

THE FINANCIAL EXPEESS DELHT 25 JULY 20Z6

NO PLANSTO
ENTER AIRLINE
BIZ: ADANI GROUP

ADANI
GROUP
M Friclay

e onied
E reorts and
market
peculbtionthat itis
planning to enter the
airline business, calling
the claims “entirely
bazeless and factually
incorrect” an Adani

Enterprises spokesparsan
said, REUTERS
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Air India toretain A319s
for a few more months

FLEET CHECK

AKBAR MERCHANT
Mumbai, July 24

AIR IND [AMAY have withdmwn
Its Adrbus A319 alremit from
active commercial service, Tt
theapeinig narmow body jetswill
remainwiththe aidine fora fow
moremonthsas thesale process
gatherspace,

According to people mwareof
the development, the Taia
Grougrowimed carrier cument by
has six A319s, most of which
remain in fivable condition
despite being removed from
scheduled opemtons a few
weeks ago, The alrcraft arebe ng
retained lo support operational
requiremncnts untl thar oven
tual sale is completed.

The move marks another
stepinAir Ind s fleet moderni-
sation progeamime underwhich
older-generation aircraft are
being phased out in favour of
newerAirbus A3 20 family jets,
The A3 19 will become the sec
ond major aireraft type to exit
the flest after the retiement of
the Bockng 777 -200LR cardier
thisyear

Airindiainducted the A3 19
from 200é onwards and, atone
stage, operated a flsetofaround
20 alreraf &, Thelr numbers have
steadily declined over the years
as nower, more fucl-cfficient
namowhod yjets entered serovioe.

AN

most of which remainin

flyable condition

carrier currently has six AX193,

o Move marks Air india’s feet

modermisation programma,

underwhich older-genemtion
aircraft are being phased out

Inrecent ya

Configurcd with eight busi
ness-class and 114 economy
class seais, the A3 19s primarily
operated on domestic routes in
Pl !.l\r."u %, whille also srdi |E
selectshort-haul mtemational
destinations suchas Dubaiand
Singapore. Alr India’s narrow
body tleet has sincetmnsitioned
toathree-casscabinconfigura-
thonas pant ofits Neet and prod-
uet overhaul

The aidine has appointed
UK-based airoraft marketing
specalistSkytech AlCtosell the
six aircmfi.  According to
Skytech Al swebshte, theA3 195
are bring marketed without
thair CFM56-5 engines and are
availahlefo rimmediate sale. The

company said the mandate
follows the successful sale of
AlrIndia's Bosing 747400 fleet
in2025.

"Weare 41rﬁglllml { ] ||,.'|'|.'|.-
again been selected by India’s
flag-carrier, Air India, for this
important assignment, which
follows the successful conclo
sion of the sale of the airline’s
747-a00 leet,” .‘ik}l‘ﬂli AIC MDD
Jiikan Balaam saud tn a state
mentonthecompany swebsite

When asked to give addi
tional details, the conypamy sid:
“Skytech-AC is bound bya con-
fidentiality agreement and
thereforewe are unable to dis
cuss anything about the A319
project with Air India”
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Domestic air
pax traffic to
rise by 3-6% in
this FY:ICRA

Domestic air passanger
traffic is expected to grow
by 3-6% and international
by 0-3% for Indian carriers
in the current fiscal, rat-
ings agency ICRA said on
Thursday while assigning a
negative outlook on the
Indian aviation industry
These forecasts reflect the
impact of the instability in
West Asia, which has
resulted in a hike in fares
due to cost escalations for
the airlines and the antici-
pated curtallment of dis-
cretionary spends because
of increased inflation,
ICRA said.
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IndiGo posts X238 crore net
loss in Q1 as fuel prices bite

PTI

NEW DELHI
—_—

IndiGo reported a ¥238 crore
net loss on Thursday for the
three months ended June as
higher fuel prices and the Wiest
Asia conflict created turbu-
lence for the country's largest
alrline. The airline posted a
profit of ¥21763 crore in the
vear-ago period.

In the first quarter of the cur-
rent fiscal, InterGlobe Aviation
saw fts total income rise to
T25614.1 crore from 215428
CTOfe A year ago.

Overall expenses surged
during the same period,
according to a release.

"A combination of fuel price

escalation, adverse foreign
exchange movement and the
Middle East conflict impacted
profitability during the quarter,
resulting in a net loss ol 2.4 bil-
lion,” the release stated. The
carrier's net loss excluding for-
eign exchange amounted to
568 million (X586 crore) in the
quarter under review,
InterGlobe Aviation serves as
the parent company of IndiGo,
which holds a domestic market

share of over 66%.

‘Massive conflict of inter-
est if airport operators
allowed to own airlines’
IndiGo co-founder and
Managing Director Rahul
Bhatia on Thursday said there
will be a "massive conflict of
interest™ il airport operators
are allowed to own airlines.
His comments come
against the backdrop of Adani
Group, which owns eight air-
ports, proposing to get into
the airline business and that
the government is reportedly
looking at relaxing norms to
allow airport operators to
have ownership of nirlines.
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SpiceJet inducts three A320 planes

PTI

KEW DELHI

Spicetet on Thursday said it
has leased three A320 aircraft
and will start operating them
this week.

*The aircraft have been

inducted on a damp lease
basis, providing greater oper-
ational flexibility while
delivering significant cost effi-
ciencies.. Spicelet s also in
advanced discussions with
other lessors to induct addi-
tional aircraft in the coming

maonths as part of its planned
fleet augmentation pro-
gramme,” the airline said in a
release. According to informa-
tion available on planes-
potters.com, the airline cur-
rently has 11 planes in service
and 38 are parked.
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IndiGo, Al oppose Adani’s airline entry

Jagriti Chandra
NEW DELHI

IndiGo and Air India have
opposed Adani Group’s re-
ported interest in entering
the airline business, raising
concerns over conflicts of
interest and the potential
erosion of competition.

The conglomerate is
learnt to have approached
the government to remove
cross-ownership  restric-
tions that currently limit
airline ownership in air-
ports and vice versa.

‘No global precedent’

In an analysts’ call on Wed-
nesday to discuss the quar-
terly results, IndiGo Ma-
naging Director Rahul
Bhatia said in a response to
a query that there was “no

Rahul Bhatia

global precedent because
it would typically raise a
massive conflict of interest,
and over a period of time it
would be against the inter-
est of consumers.”

The government is con-
sidering relaxing cross-ow-
nership restrictions bet-
ween airports and airlines,
a move that media reports
have linked to a request
from the Adani Group.

The restrictions are em-
bedded in airport conces-
sion agreements, While the
Noida International Air-
port (Jewar) and Navi
Mumbai airport agree-
ments prohibit entities
with more than 26% stake
in an airline from owning
an airport, the Delhi and
Mumbai airport agree-
ments impose a stricter
10% cap.

The same provisions
can also be applied in re-
verse, effectively prevent-
ing airport operators from
acquiring stakes in airlines.

A senior Air India execu-
tive told The Hindu “verti-
cal consolidation in the air-
line industry is a
problem”, referring to
Adani Group’s presence in
eight airports and interest

in flying training, aircraft
maintenance, repair and
overhaul (MRO), retail,
food and beverage conces-
sions at airports, and air
cargo.

‘Recipe for conflict’

“It is a recipe for conflict of
interest as well as squeez-
ing other players. Such a
consolidation across value
chain not only kills compe-
tition but also results in
fewer jobs,” the Air India
official said.

The remarks from the
two airlines, which togeth-
er account for nearly 90%
of India’s domestic avia-
tion market, indicate that
any proposal by Adani to
enter the airline business is
likely to face stiff opposi-
tion.
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Adanisays not planningto
enter airline business

Adami Enterprises, part of Indian billivoaire Gaatam
Ackand's Adand Group, sakd os Friday it was nof evaliting

soowmes [y propsosal to enter the alr-
line Dasiness, Henters veportid
on Thursday that the Adani
Group was considering
Laumichingg o new airfine, citing
two  officials with direct
knsowlethge of the matter. This
gromp was mulling options,
1w aalMicial= said REUTERS
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Adani Enterprises denies plans to enter airline business

NEW DELHI: Adani Enter-
prises has dented media reports
that it is planning to launch an
airline, as per a statement by
the company.

In the releage, Adani
noted, it is not evaluating any

roposal o enter the airline

usiness, calling the reports
“entirely baseless and factually
incorrect”

“We would like to categor-
fcally deny the recent media
reports and market speculation
suggesting that Adani Enter-
prises is planning to launch
an airline. These reports are

entirely baseless and factually
incorrect,’ it said.

It added, "AﬂaniEnl::Ipml:s
1% not evaluating any proposal
to enter the airline business”

Earlier media reports had
stated that major airport oper-
ators GMR Group and Adani
Group were seeking approval
1o enter the airline business by
putsuing changes to existing
rules governing airport opera-
tors’ ownership of scheduled
airlines.

Media reports suggested
that the move would require
amendments 1o the existing

regulatory framework, which

v:u.rn.'rl.ﬂ}' bars operators of the
Mew Delhi and Mumbai air-
ports from hulil'mg more than a
10 per cent stake in & scheduled
airline. The reports further said
the governmen!t was examining

the possibility of amending the

provision, including seeking
legal opinion, with any change
requiring Cabinet approval,

However, neither the gov-
ernment nor the airport opera-
tors have offictally announced
any changes to the existing
rules.

In a separate development,
Adani Defence & Aerospace
and the Defence Research and
Development Organisation
(DRDO) signed an agreement
to develop Indias next-genera-
tion Adrborne Early Warning
& Control {AEW SC-MEKII)
system for the Indian Air Force

(LAF) to support PM Narendra
Muodis Astmanirbhar Bharat
initiative,

Under the agreement, the
two organisations will jointly
dr'-':hp. mantfactire and inte-
grate airborme mission systems
on six modified Airbus A321
aircrafi for the IAE The pro-
gramme will also cover inte-
grated logistics, maintenance,
repair and overhaul (MRO),
and technical support for up to
30 years. The AEW &C-MEII
p]ntl‘u-rnu are scheduled for
induction into the TAF in 2032-
33 1T}
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IndiGo flies into ¥238 crore netloss in Q1 FY27

NEW DELHI: IndiGo on
Thursday reported a Rs 238
crore net loss for the three
months ended June as higher
fuel prices and the West Asia
conflict resulted in turbulence
for the country’s largest airline.

The airline had a profit of
Rs 2,176.3 crore in the year-
ago period.

In the first quarter of the
current fiscal, InterGlobe Avi-
ation saw its total income rise
to Rs 25,614.1 crore from Rs
21,542.6 crore a year ago.

However, overall expenses
surged during the same period,
according to a release.

“A combination of fuel price
escalation, adverse foreign
exchange movement and
Middle East conflict impacted

profitability during the quarter,
resulting in a net loss of Rs 2.4
billion,” it said.

The carrier’s net loss exclud-
ing foreign exchange amounted
to Rs 56 million (Rs 5.6 crore)
in the quarter under review, the
release said.

InterGlobe Aviation is the
parent of IndiGo, which has a
domestic market share of over
66 per cent.

Providing a relatively muted

forecast for the September quar-
ter, IndiGo said that capacity in
terms of Available Seat Kilo-
metres (ASKs) is expected to
be broadly flat compared to
the vear-ago period, reflecting
lower aircraft utilisation amid
lower demand.

IndiGo Managing Direc-
tor Rahul Bhatia said the first
quarter was shaped by a volatile
operating environment, with
elevated fuel costs and network-
related constraints in West Asia
impacting profitability.

“At the same time, demand
remained healthy, and our rev-
enue performance improved
year-on-year, supported by
imgmved vields and contin-

customer preference for
IndiGo, as we proudly served

more than 31 million passen-
gers,” he pointed out.

Bhatia said the pressure of
fuel costs and the rupee depreci-
ation resulted in a loss of around
Rs 2 billion for the first quarter.

In the June quarter, fuel cost
jumped nearly 86 per cent to Rs
10,832.9 crore while the total
expenses climbed 34 per cent
to Rs 25,852.5 crore during the
same period.

The airline’s yield increased
to Rs 6.04 per kilometre in the
latest June quarter from Rs 4.98
per kilometre recorded in the
year-ago period.

RASK or Revenue per Avail-
able Seat Kilometre too rose to
Rs 5.66 from Rs 4.86.

At the end of June, IndiGo
had a fleet of 432 planes.  F1l
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Adani Group dismisses reports of
company’s aviation business entry

ARSHAD KHAN @ New Delhi

ADANI Enterprises is not eval-
uating any proposal to enter air
line business. said the Ahmeda
bad-based port-to-power
conglomerate on Friday “We
would like to deny the recent
media reports and market spec-
ulation suggesting that Adani
Enterprises iz planning to
launch an airline. These reports
are entirely baseless and factu-
ally incorrect.” said the spokes-
person of Adani Enterprises in
a statement.

The denial comes amid re-
ports that billionaire Gautam
Adani-led Adani Group is pro-
posing to get into airline busi-
ness and that the government is
reportedly looking at relaxing
norms to allow airport opera.
tors to have ownership of air-

lines. Currently, Adani owns
eight airports, including Mum-
bai, Ahmedabad, and Lucknow

Rahul Bhatia, co-founder and
MD of India’s largest airline In-
diGo, said on Thursday that
there will be a conflict of inter-
est if airport operators are al-
lowed to own airlines. He said
over a period of time, it would
actually be against the interests
of consumers.

Responding to a query during

the analysts" call to discuss the
airline's Q1FY27 results, Bhatia
said, “We are reading this news
as you are. All | can say is if the
news has any merit, one, it has
no global precedence as it would
reflect a conflict of interest, and
over a period of time, it would
be against interest of
CONSWINErs.”

Under the current provisions,
private airport operators
can't own over 10% stake in any
airline. While the government
has not confirmed if it is re-
viewing the policy to allow pri-
vate airport operators to launch
airlines, zources said the Cen-
tre is keen on increasing come-
petition in the aviation sector,
given only two plavers (IndiGo
and Air India group) now con-
trol more than 90% of the do-
mestic market.
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Adani Group says no plans
to launch an airline

Adani Group on Friday denied
media reports and market
speculation that it is planning to
enter the airline business, calling
the claims "entirely baseless and
factually incorrect.”

"We would like to categorically
deny the recent media reports
and market speculation
suggesting that Adani
Enterprises is planning to launch
an airline. These reports are entirely baseless and factually
incorrect,” an Adani Enterprises spokesperson said.

The spokesperson added that Adani Enterprises is not
evaluating any proposal to enter the airline business. (PNS)




AIRPOR

Corporate Communications Directorate

ISAUTHORITY OF INDILA

THE TELEGRAPH KOLEATA 24 JULY 2026

Runway meets airline:
IndiGo ﬂags conflict

New Delhi: IndiGo co-founder
and managing director Rahul
Bhatia on Thursday said there
will be a “massive conflict of
interest” if airport operators
are allowed to own airlines.
His commenis come
against the backdrop of Adani
Group, which owns eight air-
poris, proposing to get into
the alrline business and that
the government is reported
Iy looking at relaxing norms
to allow alrport operators to
have ownership of airlines,
“We are reading news as
you are. Alll can say is that if
the news has any merit, one,
it has no global precedent
and typically (there will be)
a massive conflict of inter-
" Bhatia said during the
analysts’ call to discuss the

If the news has any marit,
one, it has no global
precadent... and typically
(there will be) a massive
conflict of interest

RAHUL BHATIA

airline’s first quarter financial
results

He was responding to a
query seeking his views on
reports about allowing eross
holdings by alrport operators
in airlines

Meanwhile, sources said

that the Adanl group made a
proposal in June to the author-
ities seeking relaxation in the
norms pertaining to airport
operators owning a stake in
airlines, Currently, there are
resiriclions on airport opera-
fors owning a stake in afrlines,
There have been no official
comments from the clvil avi-
atlon ministry or the Adanl
group on the proposal.

June quarter loss

IndiGo on Thursday reparted a
T2 crore net loss for the three
months ended June as higher
fuel prices and the West Asia
eonflict resulted in turbulence
fior the country’s largest atrine

The alrline had a profit of
#2,176.3 crore in the year-ago
period, m
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13 flights delayed,
many trains cancelled

Times News Network

Ahmedabad: Heavy rain
and adverse weather condi-
tions disrupted flight opera-
tions at Sardar Vallabhbhai
Patel International (SVPI)
Airport on Thursday, delay-
ing 13 flights, while two ser-
vices onthe Ahmedabad-Din
route were cancelled.

Of the 13 affected servi-
ces, three were on the Mum-
bai route, two each on the
Dehradun and Delhi routes,
and one each on the Dubai,
Keshod, London, Goa, Beng-
aluru, Kolkata and Patna ro-
utes. Star Air cancelled its
Ahmedabad-Diu and Diu-
Ahmedabad flights.

Several passengers tra-
velling from Ahmedabad to
Mumbai were stranded after
heavy rain across Gujarat
and Maharashtra led to the
cancellation of key trains,
including Vande Bharat,
Shatabdi, Karnavati Ex-
press, and AC double-decker
services, Services are expec-
ted to remain affected until

water levels recede.

Meanwhile, commuting
became anightmare for those
depending on app-based cab
rides. A cabride from Ghatlo-
dia to Kalupur railway sta-
tion, which normally costs
between Rs 250 and Rs 300,
was quoted at more than Rs
1,500 during peak evening ho-
urs. The fare for a ride from
Bopal to Navrangpura, usual-
ly around Rs 275, crossed Rs
800. Commuting from Prer-
natirth to Nehru Bridge me-
ant shelling out Rs 500, when
it normally costs Rs 174.
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IndiGo opposes more say for
airport operators in airlines

Times News NeTwork

New Delhi: Rahul Bhatia,
promoter and MD of India’s
largest carrier IndiGo, has
opposed the proposed move
toallow airport operators in
India to own and run airli-
nes too. “There is no global
precedent for this, It raises
massive conflict-of-interest
concerns, and it is unclear
how such a move would ser-
veconsumers' interests,” he
said at a post earnings call.
Bhatia's Thursday com-
ments come as govt is consi-
dering to dilute provisions
that disallow operators of
Delhi and Mumbai airports
to own more than 10% stake
in a scheduled airline. Whi-
le the Adani Group, which
runs Mumbaiairport, islik-
ely to make the first move by
picking up stake in an exis-
ting airline or investing ina
startup, the GMR Group,
which operates Delhi’s

Airline reports loss for 2nd gtr in a row

New Delhi: IndiGo Thursday reported a loss of Rs 238 crore in
Q1FY27 dueto oil prices’ relentless rise since the West Asia
crisis and the rupee crashing, againsta profitofRs 2,176 crore a
yearago. Theairline's income rose 19% to Rs 25,614 crare in the
June quarter. This is the airline's second consecutive quarterly
loss, following a loss of Rs 2,537 crore in this Jan-March
guarter. IndiGo scrip closed 1.9% lower at Rs 5,023.9 on BSE
Thursday when the broader market was down 0.5%. twn

1GIA, could do 50 at a subse-
quent stage.

Thenews has resulted in
Interglobe Aviation’s sha-
resfalling for twoconsecuti-
ve days as investors percei-
ve the airline, which cont-
rols two-thirds of the do-
mestic aviation market, to
be a loser in case the move
zoes through.

Senior aviation mini-
stry officials said a country
with theeconomic potential
of India should have multi-
ple airlines and not just a
duopoly with IndiGo and

Tata's Air India group.

Meanwhile, the Compe-
tition Commission of India
(CCI) Thursday invited pub-
lic comments on a commit-
ment proposal by IndiGo in
a probe following its last
Dec schedule collapse.

Theairline has proposed
temporarily releasing do-
mestic slots at airports.
“Post such handover, the
airport operator/authority
may determine re-alloca-
tion of such slots/dates for
routes, as deemed fit,” the
CClInotice says.
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Food poisoning? Three BA pilots fall
sick mid-air on Hyd-London flight

Sunmy.Baski
Atimesofindia.com

Hyderabad: Threo British
Alrways pilots fell i1l one of
them seriously, during a Hy
derabad-London fight on Ju-
Iy 22 In & suspected case of o
oil polsoning. prompting the
alrline wlaunch an investiga-
tlon and review s crow ac-
commodation srrangements
intheeity

The incident oecurred on-
bioard BA2TE, the alrline's dal
Iy service from Rajiv Gandhi
International Alrport (RGIA)
in Hydernbad to Heathrow

Mecarding to LK miedia e
ports, the three pilots began
feeling unwell shortly after
the flight took off from Hyde
rabad at 745 am. One of the

SCARE ON PLANE

» Three pilots fall [ shartly
after take-off on July 22; one
pilet became serously wnwell
& required exygen enboard

= Airfine investigating
pessible links to hatel
breakfast and bottled water
consumed in Hyd

» Flight landed safely in
London; BA sald passenger
safety was never compro-
mised and is reviewing crew
sccommodation arrangements

piiots reportedly becams se
riously ill while the aircraft
was eruising st an altitude of
around 30,000 foct and was
unable to continue normal

Pilots drank bottled
water purchased
from outside vendor

®From P 1

sumed bortled water

purchased fom an
outside vendor. British Air-
winys s probing whether ol
ther could have been the
source of the suspecied food
poisoning. “The welfare of
oar cnl beagues is & top prior-
ity and we ame reviewing
erew aceommadation inthis
location following some [so-
lated reports of sickness,”
British Alrways sald in a
statement.

Thie airline mainisined
passenger safety was never
at risk. “During the flight,
one ol our pilots beeame un
well Inline withestablished
procedures, theatreraft con
tinued aafely to its destina-
thon and landed normally
The safety of our customers
ani crew (s alwaysour high-
esl priocity and st no polnt
wits the safety of the light
compromissl,” the state-
ment said.

-‘J“im pilots also  cone

Phiio lir negrsestition

Acvcording to the Alrline
Pllots Associntion of India
(ALPA India), commercial
alreraft  wypically  elimb
abave 30,000 feet within 20 to
25 minutes of take-nlT “If a
pilet resgiabred supplomental
oxygen during a suspectad
food polsoning Inetdent, it
could indicate that the pilot
had fatnied or was axper|
encing breathing difficul-
vies, making immediate
madical intervention neces
sary," aaid Anil Reo, general
secrelary of ALPA India

Meanwhile, officials of
this GHMC s Mfood safety wing
said they had not recelved
any complaing related to the
incident, The RGIA police
also confirmed that no com-
plaint had been lodged with
them.

duties. As the pilot's condi
tion worsened, oxvgen was
administered onboard. The
pilot was taken to a hospital
for weatment soon after the
alreralt landed in London.

The other two pilois also
experlenced similar symp-
foms but were able te conti-
nue operating the alreraf sa-
Fielyg Thelr condition repor-
tedly worsensd after landing,
Samples collected from the pl-
lots have besen sent for labors
oy analysis 10 delermine
the souree of the illness, the
reports adied

According to airline soor-
ceq, the pilots had breakfas:
together at a hotel loumge du
ring theirstay in Hydernbad,

F Continued on P4
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No plans to enter
airline business:
Adani Group

New Delhi: The Adani Group
has denied any plans to enter
the airline business. “We would
like to categorically deny the
recent media reports and
market speculation suggesting
that Adani Enterprises is
planning to launch an airline.
These reports are entirely
baseless and factually incorrect.
Adani Enterprises is not
evaluating any proposal to enter
the airline business,” an Adani
Enterprises spokesperson said
in a statement on Friday. tn



	DB-JAI-23 JUL.JPG
	DJ-KAN-24 JUL.JPG
	DN-JAI-23 JUL.JPG
	ET DL 25JULY2026.jpg
	IE-ND-25 JUL.JPG
	RP-JAI-23 JUL.JPG
	AT-GUA-24 JUL.JPG
	AT-GUA-24 JUL-A.JPG
	AU DL 25JUL2026.JPG
	BL DL 25JULY2026.JPG
	BS DL 25JULY2026.jpg
	DB DL 25JUL2026.JPG
	DH-BAN-24 JUL.JPG
	DJ DL 25JUL2026.JPG
	FE DL 25JULY2026.JPG
	FE DL 25JULY2026A.JPG
	FPJ-MUM-24 JUL.JPG
	FPJ-MUM-24 JUL-A.JPG
	FPJ-MUM-24 JUL-B.JPG
	HH DL 25JUL2026.JPG
	HU-CH-24 JUL.JPG
	MINT DL 25JULY2026.JPG
	MP DL 25JUL2026.JPG
	MP-KOL-24 JUL.JPG
	MS DL 25JUL2026.JPG
	NBT DL 25JUL2026.JPG
	PIO-ND-25 JUL.JPG
	TG-KOL-24 JUL.JPG
	TOI-AHM-24 JUL.JPG
	TOI-AHM-24 JUL-A.JPG
	TOI-HYD-24 JUL.JPG
	TOI-ND-25 JUL.JPG

