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Will hold talks with CM

on second airport: Min

NT Correspondent
BENGALURU

The Karnataka government
will send a proposal for the
second international airport
for Bengaluru to the Cen-
tre after getting a nod from
Chief Minister Siddaramai-
ah, Karnataka Minister M B
Patil said on Sunday.

He, however, refused to
disclose the location chosen
for the second airport.

“In the next two to three
days, we will have a meet-
ing with the chief minister,
where we will brief him.

We will present all the
facts before him,” Patil, wha

holds  the infrastructure
portfolio, told  reporters
here.He added that the state
government would  then
send the proposal to the
Government of India for ap-
proval. According to govern-
ment sources, five locations
were identified.

However, there is a grow-
ing demand to have it in Tu-
makuru, though Dobbespet,
Bidadi and Harchalli are
also possible locations.

The government is plan-
ning the second airport as
the one at Devanmahalli in
Bengaluru is reaching its
saturation in terms of traffic,
they added.
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Parandur airport is essential
for economic growth: Minister

The present airport in Chennai, being very small, cannot handle the estimated passenger traffic of

8.5 crore a vear in the next decade; it has limited scope for expansion, says Thangam Thennarsu

The Hindu Bureau
VIRUDHUNAGAR

he proposed air-
Tpm‘t at Parandur
near Chennai is in-

dispensable for economic,
industrial and trade deve-
lopment as the present
Chennai airport, which is
significantly smaller in
size, cannot handle the es-
timated traffic of eight
crore passengers per year
in the next decade, Fi-
nance Minister Thangam
Thennarasu said on Sun-
day.

Interacting with journal-
ists here, Mr. Thennarasu
said that among the air-
ports at important cities
and metros, the one in
Chennai had the smallest
parcel of land with limited
scope for expansion.

Chennai airport was on-
ly spread over 1,300 acres,
which is small compared
with airports such as Delhi
(5,100 acres), Hyderabad
(5,500 acres) and Bengalu-
ru (4,008 acres). “While
Chennai airport is han-
dling around 2.2 crore pas-
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Pivotal project: Finance Minister Thangam Thennarasu says the proposed airport will bring about an

industrial revolution and provide an impetus to trade and economic development. FILE PHOTO

sengers a year, the passen-
ger traffic is estimated to
touch 3.5 crore in the next
seven years and eight crore
in the next 10 years. With
thick urbanisation around
the present Chennai air-
port, land acquisition for
expansion is not possible,”
he added.

Mr. Thennarasu pointed
out that Tidel Park in Chen-
nai, constructed by the
DMK government (1996-
2001), had sown the seeds

for IT revolution in the
State. Similarly, the pro-
posed airport at Parandur
would cater to the estimat-
ed higher number of air
passengers, bring about an
industrial revolution and
provide an impetus to
trade and economic
development.

The State government,
besides providing compen-
sation for land to the local
people at a rate higher
than the market price,

planned to rehabilitate
them to protect their liveli-
hoods, he added.

On TVK leader Vijay's
meeting with the protes-
ters in Parandur, sche-
duled for Monday, Mr.
Thennarasu said any lead-
er was free to meet the pe-
ople. “If he brings to the
notice of the State govern-
ment the concerns of the
local people, it will address
them,” Mr. Thennarasu ad-
ded.
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Fast-track immigration service starts at Kolkata airport

OUR CORRESPONDENT

KOLKATA: A fast-track immi-
gration service for reducing
wait time at immigration was
launched at Kolkata and six
other international airports in
the country.

Recendy, Home minister
Amit Shah virtually inaugu-
rated the ‘Fast Track Immi-
gration-Trusted  Traveller
Program’ (FTI-TTP) at Kolk-
ata, Mumbai, Chennai, Benga-
luru, Hyderabad, Cochin and
Ahmedabad airports.

The service aims to stream-
line and expedite immigration
clearance for pre-approved
flyers. Travellers opting for it
will get dedicated fast lanes at
immigration checkpoints, sig-
nificantly reducing wait time
once they undergo a back-
ground check by submitting
biometric data and completing

: " ! ; E
The service aims to streamline and expedite immigration clearance for

pre-approved flyers

PIC/MPOST

an application process on ftittp.
mha.govin. The system is toan
extent akin to the Digi Yatra
facility for domestic travel.
The FTI-TTP registration
is valid for five years or until
the passport’s validity, which-
ever is earlier. Upon application

approval, a flyer will receive a
notification to schedule a bio-
metric enrolment appointment
and can visit Kolkata airport
or the nearest FRRO office for
biometric enrolment. Once the
biometric data is successfully

captured, the passenger will be

officially registered under the
programme. An airport offi-
cial said the entire registration
process is free of charge and
designed to provide improved
security.

At Kolkata airport, there are
eight e-gates: four for arrival
and the rest for departure. To
enter the e-gate, one has to
scan the boarding pass and
passport. After validation, the
first flap gate of the e-gate will
open. Then, place any finger on
the fingerprint reader and fol-
low the instructions to take a
photo. Once verified, the sec-
ond flap gate will open, indi-
cating immigration approval.

It was learnt that applicants
need to ensure their passport is
valid for at least six months at
the time of applying for FTI-
TTE A passport size photo is
required to be uploaded along
with a copy of the passport.
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Pak’s largest
airport starts
operations

Karachi (FT1): Pakigani]
mlernational afrporl, funded
and buaili by all-weather ally
China, in the restive Balochistan
province was officially opened
on Monday. The Gwadar
International Afrport and the
Gwadar deep dea part built in
the prvinee under the USD 42
hillian China-Pakistan
Economic Corridor project
{CPEC) afe sevn ad |:|11p|.1r|.a|:|l
!'ur baasting trade and region-
al connectivity by both coun-
e, The Pakistan Inlernatiomal
Airlines (PIA) PK 503 aircrail
wias Uhe At commerncial Maght
to arrive al the new a.irlzum laer
s Inatguralion cArryLig com-
mercial passengers amd high-
ranking officials. The aircrafl
which ook off from Karachi
afier a 45-mime delay landed
after an hour and 10 mintes
fhighs.

China and Pakisgtan see the
purt city of Guadar and its deep
sea port and indernational air-
part 28 2 hub of connectivaty for
the carridor, and an indispens-
dhle interchange for a 2181 cen-
ey Silk Route. The airport,
el with maodern Gedities,
:uxﬁltﬂwplu}' a critical rule
in boosting regional connectiv-
ity and strengthening Pakistany
position in global trade and
mlr.u.ln.n.lurfdevdupmm
P Shehbae Sharil expressed
satisfaction over the comimence-
ment of flight operations al
Giwadar Linlernational Airport,
calling it a maor milestone in
transtorming Gwadar inlo a
crucial link between Central
and Eastern Asia, the Mididle
East, and Gull countries. The
}"ll.t‘l!.qjlllﬁlhﬂ the uprerational -
ativn of the airport as 3 signif-
icant step toward enhancing
commectivily in Pakidan and the

braader region.
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DMK hasvested interestin Parandurairport project: Actor Vijay

MCRAJAN

Slhhmmingthe miling DMK of
being adept ar enacting a
drrna o haxschwink the people
I'nmilagn Vettri Kazhapgam
president and matinee icon
Vijay on Monday demanded
that the Paranichur airpon proj-
ect be given up and the Union
and state govem menis reasess
its viahility and feasibility,
“The present rulers have
a vested interest in camying
out the project despite stiff
opposition from the locals
since itis somehow beneficial
to them and the people are

very much aware of it People
will et rerradn mLte ecktors
watching your dmma since
thereshouldnot be destruction
inthe name of develspment,”
hie said, assuring his support
to the protesting farmers and

villapers from his campaigm
van at Melpodavur village
near Ekanapuram in
kanchespumm district about
70 km from Chennai.
Muking it clear that he is
not against development. the
nctor- irned neta soid he was
oy agrainst the project coming
here at Parandur and not
ogninst n new airport per se.
“We ame for development
which dives not harmtheenvi-
o el andd whch kes inge
account the dangersof cimate
change and globel warming.
Industrialisation should be
spreid evenlyacross the state
This we hove stated emphat-

ically in a resolution at our
firsa state conference kst veur

"Wehive seen how Chen
naiis facing o delupe anmually
during the monsoon, By
destroving 13 water bodies
in Parandur, you will make
Chennai perenndol by suscep -
tible 1o fnods,” explained the
it nes heon

[hen, he questioned the
DMK as to whyit is playing o
double game with regard (o
the proposed fungsten mining
in Arittapatti and airport in
Parandur,

"I'wholeheanedly welcame
the govemment pissing i res-
olution opposing tungsten

mining in Ariteapsiti (near
Madurall where people are
protesting against the project
Why not o similar pesture for
Paranhur? Whytreat Pamndur
ol e mennt ly? Whien in ogposi-
tion, you hoae opposed the
B-lane |[Chennai-Salem)|
Express Highwayand theKat-
turgulli pesre,

‘But, when m power vou
are bent upon mplementing
the Parandur airpor. You
have a vestied moerea nodais
and people are very much
aware of it,” he said.

Explaining as to why he
hadehosen to laumchhis mass
outreach from Parandur, he
said *llistened to anaudio of
a school kid, Rahul, on why
this project should bescrnpped,
wridd  troms bled me very much.
Then, | decided that | should
visht Parandur and meed all
of you." adding that | salute
you for cormang on the protest

for 910 days o protect your
laned and touch the sodl under
vour feet to start my political
journey.

“This is the appropriate
lace for me (o procesd, We
will stand wath you and take
every availabie Lowful means
in your suppart. You keep
fadth I your local delites
Kollnmattan Amman and Bl
Amman and be confident,
victory Is ours. | will come
onee agtin,” was his wonls
of comfort and support. On
the restrictions imposed by
the police, the actor said he
wits nol given permission o
visit Ekanapuram

Eaorlier, hewas receved by
the representatives ofthe vil-
lnge, inchuding women, whao
presenied him with a green
shawl and a bunch of paddy
grain, Imerestingly, he was
habled as the Chiefl Minkters
i the 2026 assemblyelection
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China-built airport in
Pak’s Gwadar starts ops,
welcomes first flight

Omer Farooq Khan | TNN

Islamabad: The first com-
mercial flight landed at Pa-
kistan’s new Gwadar Inter-
national Airport on Mon-
day following a months-
longdelay in the opening of
the Beijing-funded facility
in Balochistan province.
The airport’s opening
was postponed from Aug 14
totheend of 2024 duetoase-
curity review sparked by a
series of deadly attacks by
separatist militants in Ba-
lochistan, in Pakistan's
southwest. Then, on Jan 10,
theairport was duetoopen,
but this was again delayed.
“The $246-million Chi-
nese-backed project is ex-
pected to grow into one of
Pakistan’s biggest air-
ports and serve both do-
mestic and international
travel,” the Pakistan Avia-
tion Authority (PAA) said.

“Pakistan achieved a
landmark moment in its
aviation history on Mon-
day as the first commercial
flight successfully landed
at the new Gwadar Interna-
tional Airport,” it read,
adding the new airport is
poised to play a key role in
connecting Pakistan to
global markets and facili-
tating trade, tourism, and
economic development.

PIA Flight PK-503 de-
parted from Karachi at 9.50
amand toucheddownatthe
airportatll.l5am,carrying
46 passengers. In a video
shared by PAA, the PIA
flight was seen being greet-
ed by atraditional water sa-
lute by water bowsers as it
landed. China has pledged
more than $65 billion for in-
frastructure, energy, and
other projects in Pakistan
under the China-Pakistan
Economic Corridor.

21 JANUARY 2025
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26-yr-old held at IGI
with 1.35c¢r forex

26-year-old man from Uttar

Pradesh has been arrested
for attempting to smuggle
foreign currencies worth Rs 1.35
crore at Delhi Airport. The man
concealed the foreign currency
notes under the flap of a black
trolley bag and planned to
travel to Ras Al Khaimah via
Hyderabad. According to
Customs officials, the man
intended to travel from IGI
Airport to Hyderabad on Jan 18
and subsequently, to Ras Al
Khaimah by another flight on
the same day. “Acting on
intelligence, the passenger was
intercepted, and an
examination of his baggage led
to the recovery of foreign
currency ingeniously concealed
in a black trolley bag.
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NCLT gives nod to

liquidate Go First’s assets

Rohit Vaid
MNew Delhi

The National Company Law
Tribunal (NCLT? has
ordered the liquidatdon of
the remaining assets of
budget carrier GoFirst,

On Monday, a Bench of
NCLT gave its nod to an ap-
plication filed by the airline’s
Committee of Creditors
(CoC), including Bank of
Baroda and Cenrtral Bank of
India, to liquidate the re-
maining assets of the airline
after attempts to revive
GoFirst failed. GoFirst had a
fleet of 54 aircraft.

NEW LIQUIDATOR
Currently, GoFirst's assets
are estimated to include a
3,000 crore worth of land
parcel, its headquartersand a
training centre, while its
overall liabilities, including
those to lenders, lessors,
travel agents and passengers,
are estimated around
11,00 crore.

The NCLT relieved the
resolution professional Shai-

r

GoFirst’s assets
are estimated

to include a
13,000-crore worth
of land parcel, its
headquarters and a
training centre

lendra Ajmera, and appain-
ted Dinkar Tiruvan-
nadapuram

Venkarasubramanian as the
liquidaror. It refused o pass
an order and intervene on
the airline's request to allow
forEi.gn ﬁ.mding to support
its arbitration case against
Pratt &  Whitney in
Singapore,
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Aircraft leasing Bill will bring down
fares, costs: Aviation Minister Naidu

FILLIP FOR SECTOR. By ratifying Cape Town Convention, Bill aims to protect lessors, stave off Go First-like crisis

—
Rohit Vald
New Delhi

The recently approved Pro-
tection and Enforcement of
Interests in Aircraft Objects
Bill, 2024, by the Union Cab-
inet is a ‘game changer® for
the aviation sector, said
Union Civil Aviation Minis-
ter Ram Mohan Naidu.

Speaking exclusively 1o
festessline, the Minister
elaborated that the Bill, onee
approved by Parliament,
aims to make airfares more
affordable wia reduced air-
craft leasing costs.

“The Bill once enacted will
reduce leasing costs by a
good margin, in a boost to
the growing aviation sector
in India,” he said, adding,
“The reduction in cost in-
curred by the airlines will be
translated to lower airfares
for passengers.”

The Bill, once enacted
into a law, will reduce
leasing costs by a
good margin. This
will then be translated
to lower airfares

RAM MOHAN MAIDU

Uniom Ciwil Aviation Minister

Naidu said the Ministry
was consulting the sector re-
garding the new Bill,

“We wanted to have a Bill
that satisfies the needs of the
industry, passengers and all
stakeholders,” he said.

The proposed Bill is ex-
pected to reduce leasing
costs by ratifying the Cape
Town Convention (CTC),
which guarantees the rights

of lessors to repossess their

leased  high-value equip-
ment, such as aireraft, heli-
copters and engines, in case
of payment defaults.

RISK PREMIUM

At present, global aircraft
lessors  charge a  ‘risk
premium’ from domestic air-
lines because Parliament has
not vet ratified the conven-

tion, despite the country be-
ing a signatory to the CTC.
This has given precedence to
local courts” judgments over
the convention's norms.

The proposed Bill will
avert legal conundrums by
settling  eases  berween
lessors and airlines under
the CTC provisions, lower-
ing the ‘risk premium’. It will
also empower the Centre to
implement the convention
in India,

Further, global lessors are
demanding that the conven-
tion be enacted into law after
being ratified to stave off
crises akin to the GoFirst
crisis,

An inter-ministerial con-
sultation was launched to re-
vise the Bill, which was first
tabled in the Parliament in
2018,

COST-EFFECTIVE OPS
Presently, a majority of

around 700 passenger com-
mercial aircraft in the coun-
try are leased.

Overall, the proposed Act
will boost aircraft lessors'
confidence in India-based
airlines.

It will also help in achiev-
ing efficient financing of
high-value mobile equip-
ment, making airlines' oper-
ations cost-effective.

“We have more than 1,700
aircraft on order, We can
capitalise on this by having a
well-built ecosystem favour-
ing the leasing business,
Right now most of the leas
ing business is being under-
taken through foreign finan-
cial centres like Treland,™ the
Mimister said.

“The Centre, under Prime
Minister Marendra Modi,
wants to develop the country
as a leasing financial centre
for both domestic and for-
eign airlines,” Naidu said,
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NCLT orders liquidation of Go First

BHAVINI MISHRA
New Delhi, 20 January

The National Company Law Tribunal
(NCLT) on Monday ordered the liqui-
dation of low-cost carrier Go First on
the request of its Committee of
Creditors (CoC), thus bringing an end
to the 20-month-long insolvency pro-
ceedings. A CoC is a group of lenders
who work together todecide the future

of a borrower's debt.
A bench of NCLT comprising
Judicial Member Mahendra

Khandelwal and Technical Member
Dr Sanjeev Ranjan allowed an appli-
cation for liquidation by the CoC.

At the 37th CoC meeting on July
23, 2024, estimated cost for the liqui-
dation process was informed as 321.6
crore, which was agreed to be funded
by CoC members as per their voting
share. The airline had told the tribunal
that “the Resolution Plans received
were neither compliant with the man-
datory requirements of the IBC

(Insolvency and Bankruptcy Code)
nor commercially acceptable to the
CoC, therefore, in view of the unviabil-
ity of resuming commercial opera-
tions of the Corporate Debtor (Go
First), the CoC has opted for the liqui-
dation of the Corporate Debtor™.

It also told the court that with
regard to the source of funding for the
SIAC  (Singapore International
Arbitration Centre) arbitration, the
CoC approved the proposal to avail lit-
igation funding from Burford Capital
as per the terms of the Capital
Provisions Agreement (CPA) to meet
the estimated liquidation costs under
Regulation 39B of the CIRP (Corporate
Insolvency Resolution Process)
Regulations. The airline is seeking $1
billion in claims against PW over faulty
engines that led to its grounding,

Go First had engaged UK-based
finance firm Burford Capital, which is
prepared to provide $20 million in the
first tranche to finance the arbitration.

The NCLT had earlier said that the

THE DESCENT
2023

May 2: Go First files for voluntary insolvency

May 10: NCLT admits petition and imposes
a moratorium

May 22: NCLAT upholds NCLT's admission of
Go Firsttoinsolvency

Oct 3: MCA exemptstransactions & agreements
related to aircraft, engines from the moratorium

Oct 5: Its lessors seek deregistration of aircraft

government has not yet approved for-
eign third-party funding under IBC,
which could lead to similar requests

2024

Apr 26: DelhiHCdirects
DGCAtoderegisterall
Go First aircraft

Aug 4: Lenders
unanimously vote to
liquidate it due to low bids

2025
Jan 20: NCLT orders
liquidation of Go First

| jor amveay Y 3

from other borrowers.
Go First owes its lenders around
36,200 crore. Central Bank of India,

Bank of Baroda, and IDBI Bank are
some of the secured creditors of the
airline, with admitted claims of31,934
crore, 1,744 crore, and %75 crore,
respectively.

The airline had filed for voluntary
insolvency on May 2, 2023 under
Section 10 of the IBC, and on May 10,
2023 the NCLT admitted its plea.

Go First’s lessors had then moved
the National Company Law Appellate
Tribunal (NCLAT), saying their assets
(aircraft and engines) should be
returned to them. The assets were
retained by the airline as the morato-
rium had begun. However, the lessors
had argued that since they had termi-
nated the leases before the insolvency
plea was accepted by the NCLT, their
assets should be returned to them.

A moratorium is a temporary sus-
pension of an activity or law until
future consideration warrants lifting
of the suspension.

On May 22, 2023, the NCLAT
upheld the NCLT order of accepting
Go First’s insolvency application but
told the lessors to seek clarification
from the NCLT whether their assets
were exempt from the moratorium.
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WITH NO REVIVAL PLAN IN SIGHT...

Wadia Group's airline
filed for insolvency in
2023, has liabilities
of overz8,575 crore

Our Bureau

Mumbai: The bankruptey co-
urt in Delhion Monday admit-
ted Go Airlines (India) Ltd,
which runs Go First airline,
into liquidation after the len-
ders failed to receive a viable
revival plan for the company.
The company has admitted li-
abilities of about 8,575 crore.
The NCLT division bench of
judicial member Mahendra
Khandelwal and technical
member Sanjeev Ranjan, allo-
wed the application filed by the
company’s lenders through re-
solution professional (RP) to
initiate a liguidation process.
“The applicant (RP) submits
that the resolution plans recei-
ved were neither compliant
with the mandatory require-
ments of the IBC (Insolvency
and Bankruptcy Code) nor
commercially acceptable to the
CoC (committee of creditors),

Debt Pile

Secured financial creditors

Central Bank  Bank of
of India Baroda

TO ITS EMPLOYEES

therefore, in view of the unvia-
bility of resuming commercial
operations of the corporate
debtor (Go Airlines), the CoC
has opted for the liquidation of
the corporate debtor,” accor-
dingto the 15-page order:

The budget airline’s financi-
altroubles began when its pro-
moter, the Wadia Group, filed
for voluntary bankruptcy in
May 2023, citing delays in se-
curing engines from Pratt &
Whitney. Subsequently, the
company was admitted under
the corporate insolvency reso-
lution process.

IDBI
Bank

NCLT Ends GoFirst’s Turbulent
Ride, Steers Co Into Liquidation

(zcr)

The tribunal said Dinkar T

Venkatasubramanian would
actasthe liguidator of the com-
pany pursuant to the Insolven-
cy and Bankruptcy Board of In-
dia circular of July 18, 2023.

In September 2024, the len-
ders of the company applied
toliquidate the budget airline,
after the CoC failed to receive
any viable revival plan.

The company’s secured finan-
cial creditors include the Cen-
tral Bank of India (%1,934 cro-
re), Bank of Baroda (%1,744 cro-
re) and IDBI Bank (774 crore).
I[ts unsecured financial credi-

Unsecured financial creditors*

Bombay Burmah'

e eah 129088 cr

msﬁfféf;:ﬁﬂ >%41:-= cr

*all are Wadia Group companies

tors include Bombay Burmah
Trading Corporation (¥90.88
crore), Associated Biscuits In-
ternational Ltd (413 crore) and
Leila Lands Ltd (21,330 crore).
The company owes about ¥75
crore to its employees.

Under Section10of thelBC,a
company can approach thetri-
bunal for the resolution of its
insolvency through the reso-
lution process.

Following the order, the as-
sets will be liquidated to repay
the company’s creditors, said
Ashish Pyasi, partner at law
firm Aendri Legal.
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NCLT orders
liquidation
of Go First

PRESS TRUST CF INDIA
MNew Delhi, January 20

THE MATIONAL COMPANY Law Tri-
bunal (NCLT)on Monday ordered the
liquidation of Go First,the budget car-
rierthat stopped flying nearly three
yearsago afterbeingbogged down by
financial woes.

InMay 2023, theairlinefiledfora
voluntary insolvency resolution
process citing financial woes.

The tribunal, in a 15-page order,
said it is ordering the liquidation of
the corporate debtor Go Airines
(India). The NCLT said the Committee
of Creditors (CoC) in the legislative
scheme is empowered to make the
decision to liquidate the corporate
debtor,any imeafter its constitution
and before confirmation of the reso-
lution plan.

"It is well settled that the decision
taken by the CoC for liquidation in
commercial wisdom of the CoC
should not be interfered with by the
Adjudicating Authority. Further, the
resolution forliquidation of the cor-
porate debtor was approved by the
CoC with 100 per cent voting. There-
fore, this Adjudicating Authority sees
nomerit ininterferingwiththe com-
mercial wisdom of the CoC," it noted.

GoAir,whichwas rebranded as Go
First, flew for more than 17 years
before suspending operations from
May 3,2023.

During the insolvency resolution
process, therewere at leasttwo bidders
in the fray -- Busy Bee Airways, along
with Spicefet chief Ajay Singh, and
Sharjah-based aviation entity SkyOne.

Travel portal EaseMyTrip's Co-
Founder Nishant Pittiwasthemajor-
ityshareholderin Busy Bee Airways.

In between, aviation regulator
DGCA deregistered the 54 aircraft of
Go First. The resolution process did
not take off and now, the tribunal has
ordered the liquidation of theairline.

Thebudgetairline started domes-
tic operations in 2005-06with the
first flight from Mumbai to Ahmed-
abadand then in 20158-19, launched
international operations.

Sincecommencing operations,Go
First placed two orders for 72 A320
neo planes each with Airbus, onein
2011-12 and anotherin 2016-17.

FINANCIAL EXPRESS @

READ TO LEAL
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Go First fails to take off,
NCLT orders liquidation

Krishna Yadav &
Daanish Anand

krishna.yadav@livemint.com

NEW DELHI: The National Com-
pany Law Tribunal (NCLT)
ordered the liquidation of debt-
laden Go First on Monday,
bringing to an end a 20-month-
long insolvency process after
the grounded budget carrier
failed to get any viable resolu-
tion plan.

Go First, which had initiated
a voluntary insolvency resolu-
tion process in May 2023, had a
6.9% share in India's domestic
aviation market. However, its
assets were effectively wiped
out and revival became a dis-
tant possibility after the Delhi
High Court allowed the budget
airline’s lessors to repossess its
fleet of 54 planes.

The airline owes around
26,200 crore to creditors, with
significant claims from Central
Bank of India (1,934 crore),
Bank of Baroda (31,744 crore),
and IDBI Bank (375 crore),
besides claims from vendors
and travel agents. Liquidation
is the process of shutting down
a business or a company and
selling its assets to pay its cred-
itors and shareholders in order
of priority.

While Go First is the second
major airline to go bust in the
past six years, along with Jet

Theairline owes around
6,200 crore to creditors.

MINT

Airways, the development is
not likely to dampen growth
prospects for the aviation sec-
tor as its growth story remains
intact led by robust domestic
demand and expansion by the
likes of Air India, IndiGo, and
Akasa. Indian airlines have
placed orders for over 1,500 air-
craft, as demand for air travel is
set to soar in the world's fifth
largest economy.,

Experts believe the govern-
ment must ensure the business
environment for the sector is
healthy, with ATF (aviation tur-
bine fuel) brought under GST
purview. CEO of Avialaz Con-
sultants Sanjay Lazar told Mint:
“The closure of Go First has put

a slight dampener on the avia-
tion market in India, which has
become a duopoly. However,
there is ample interest from
foreign investors in the avia-
tion sector, given necessary
protections. There should be a
more amiable environment for
airlines that can then flourish
and pass on the benefits to pas-
sengers.”

Lazar said India is a huge
aviation market and there is
still great opportunity for at
least one more full-service car-
rier (FSC) and two ultra-low-
cost carriers. “The government
must bring ATF under a uni-
form GST and rationalize taxes
and levies for airlines. The
approval by the Union cabinet
of the ‘Protection and Enforce-
ment of Interests in Aircraft
Objects Bill, 2024’ will add a lot
of comfort to foreign lessors
and investors, as it aims to
enforce provisions of the Cape
Town Convention.”

ATF, considered a variant of
kerosene, accounts for about
40% of an airline’s operational
cost. Itis currently subject toa
variety of state and central gov-
ernment levies, including
excise duty and value-added
tax, raising the fuel's price.

Levying a uniform GST is
expected to bring down the
price by eliminating cascading
taxes.
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NCLT orders
liquidation of
GoFirst

New Delhi: The National
Company Law Tribunal has
ordered the liguidationof Go
First, the carnier that topped
Mying after being bogzed
doven by financial woes, PTI
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Go First fails to take off,
NCLT orders liquidation

Creditors await dues as airline’s 20-month-long insolvency process ends

MEW DELHI

he National Company Law Tri-
bunal (NCLT) ordered the ligqui-
dhation of debt-laden Go First on
Monday, bringing to an end a
20-month-long  insolvency
process afierthe grounded budget carrier
failed toget any viable resolution plan.

G First, which had initiated a volun-
tary insolvency resolution process in May
20°25, had a 6.9% share in India’s domestic
aviationmarket. However, iisassets were
effectively wiped out and revival became
a distant possibility after the Delhi High
Court allowed the budget airline’s lessors
torepossess its flect of 54 planes.

The airline owes around 16 200 crore
to creditors, with significant claims from
Central Bank of India (11934 crore), Bank
of Baroda (£1,744 crore), and IDB] Bank
{175 crore), besides elaims from vendors
and travel agents. Liguidation is the pro-
cess of shutting down a business ora com-

pany and selling its assets to pay its credit-
ors and shareholders in order of priority.

While Go First Is the second major air-
line to go bust in the past six vears. along
with Jet Airways, the development is not
likefy todampen growth prospectsforthe
aviation sectorasits growth story renkains
intact led by robust domestic demand and
expunsion by the likes of AdrIndia, IndiGo,
and Akasa Indian airlines
have placed orders for over
1500 aircraft, as demand for

for airlines that can then Dourishand prass
on the benefits to passengers.”
Lazarsaid Indiaisa huge aviation mar-
ket and there is still great opportunity for
at least one move full-service carrier (FSC)
and two ultra-low-cost carriers, "The goy-
ermment must bring ATFundera uniform
15T and rationalize taxes and levies for
airlines, Theapproval by the Union cabi-

The airline owes around 76,200 crore to creditors, with slignificant claims from Central
Bank of India, Bank of Baroda, and I1DBI Bank, besides vendors and travel agents meumess

levies, including excise duty and value-
sdded tax, raising the fuel’s price. Levying
s uniform GST is expected to bring down
the price by eliminating cascading taxes,

O 16 January, the Cabinet approved
the Protection and Enforcement of Tnter-
e=ts in Adreraft Objects Bill, which will
enableaireraft leasing firms to repossess
aircraft in the event of non-payment of
lease rentals by an airline. The
bill will prioritize the Cape
Town Comvention in case of

air travel is set to soar in the GO FideI [ ||‘lﬂi='l_'5|_ TI!I.'E JIHRE with 59% :llfg 1-|’“L! E:Il!l hi y any conflict with local laws,
el A . second major ailine  share in domestic igh Court allowe RS e L
world'sfifth Lu’-,_{e-sl cmrmrm 1 g0 bust Fpr?the past  market had initiated  the budget airline’s P m“.'lhﬂ‘-" [h'lel Ir?snht ey
Expentsbelievethegovert-  gicypars alongwith  voluntaryinsolvency  lessors to repossess and Bankruptey Code, and
ment must ensure the busi- et Alrways process in 2023 itsS4-aircraft fleet  will be tabled in upeoming

ness environment for the sec-

session of Parliament.

tor is healthy, with ATT (avia-

tion mrbine fuell brought under GST
purview. CEO of Avialaz Consultants San-
Jjay Lazar told Mimt: *The closure of Go
First has put a slight dam peneron the avi-
ationmarket in India, which hasbhecome
aduopoly. However, there is ample inter-
est from foreign investors in the aviation
sector, given necessuy protections. There
should be a more amiable environment

netof the ‘Protection and Enforcement of
Interestsin Adrcraft Ohjects Bill, 2024 will
atd a ot of comfort to foreign lessors and
investors, s it aims o enforce provisions
afthe Cape Town Convention.”

ATF, considered a variant of kerosene,
accounts for about 40% of an airline’s
operational cost. It is currently subject to
avariety of state and eentral government

The Cape Town Conven-
tion, adopted on 16 November 2001 isan
international treaty standardizing trans-
actions for moveable property, including
aircraft and engines. Indiz acceded tothe
convention in 2008, but doesn’t have
domestic law to enforce its provisions,

ferisfice vadaa Jfvemint. com
Foran extended persion of the story goto
Livemint . com.
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NCLT orders liquidation of Go First

MPOST BUREAU

NEW DELHI: The National
Company Law Tribunal
(NCLT) has ordered the lig-
uidation of Go First, marking
the final chapter for the budget
airline that ceased operations
in May 2023 The decision,
detailed in a 15-page order on
Murulﬂ}r. comes after months

of unsuccessful attempts to
find a viahle resolulion for the
financially troubled carrier
The tribunals decision
largely hinged on the unani-
mous recommendation from
the Committee of Creditors
{CoC), which voted with 100
per cent appruva] for L'Lqujda-
tion. In its ruling, the NCLT
cmph.usistd that it found

“no merit in interfering with
the commercial wisdom of
the CoC acknowledging
the commitiess authority to
make liquidation decisions
al any point after its forma-
Hon and belore confirming a
resolition plan.

Despite attracting poten-
tial investors during the insol-
vency resolution process,

including Busy Bee Airways
(backed by Spicelet chief Ajay
Singh) and Sharjah-based Sky
Oine, no successful resolution
emerged. Adding to the air-
line's challenges, the Director-
ate General of Civil Aviation
(DGCA) deregistered all 54
aircraft in Go First's fleet dur-
ing the process.

Continwed an P4

NCLT orders

The airlines journey, which
began in 2005 with its inaugu-
ral Mumbai-Ahmedabad fight,
spanned over 17 years of opera-
tions. Go First, originally lsunched
a5 Go Adr, had ambitious expan-
ston plans, evidenced by two sepa-
rate orders of 72 Airbus A320 neo
atreraft each—one in 2011-12 and
another in 2016-17. The carrier
achieved a significant milestone in
2018-19 by launching international

rations.
UPEHuw::\'r:. financial troubles
plagued the airfine in its final vears.
The company reported substan-
tial losses in the fiscal year ending
March 2023, with total ksses reach-
ing approsimately Rs 1800 crore,
incliuding Rs 800 crore in notional
losses due to accounting standards.

The collapse of Go First, which
operated for nearly two decades,
leaves 4 void in the market and
raises questions about the sustain-
ability of bow-cost carriers in India’s

competitive aviation landscape.
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NATIONAL COMPANY LAW TRIBUNAL
ORDERS LIQUIDATION OF GO FIRST

The budget carmber had siopped {lying thiee year 250 afier being bogped
down by Finamcial wees and fled Ihra wolumtary mmlum rmlumm

MO OF YEARS
LIQUIDATOR TO PROBE FINANCIAL AFFAIRS gopper
The resciution proess did nof ke alf md B filanal hin now ondewd EARLIER
|iuidatianal the arfine m @ ambcationby e lommittee of Uedtos  UDWNAS GO
{0l Dievhcsr T voarari i Vel i v . e i s AR HEMAMED
sfowill ot e o pobethe arine's finandal affair Hewill submit a INSERVIE
preliminary reparl within 15 day feom the date of 1120 of lgeid #ion [me
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NCLT orders liquidation of Go First

Airline becomes the second carrier in four months to face liquidation after Jet Airways

ARSHAD KHAN @ New Debi

THE National Company Law
Tribunal (NCLTron Monday or
derad the lguldation af budiget
carrier Go First, possibly mark-
ing theend of the airline and its
H-month insolvency procead-
ings. The Commities of Credi-
tors (CoC) in September 3024
had filed an application to Houi
date the airline

NCLT bench eomprising Judi
cial Member Mahendra Khan-
delwal and Technical Member
Dr Sanjecy Ranjon allowsd an
application for lgquidation by
the CoC, Go First becomes the
seconid airline infour months toe
Face liguidation. In November
a4, the Supreme Court of Tn-
dia ordered the liguidation of
Jet Alrways (India) Limited.

Following an arder by the
Delhi High Court last year, Go
First was left with no viable as-
set to remain 4 going concern
and bidders who were showing
Interest in reviving the alriine
decided to take back their hid.
The Delhi High Court had or

ASSETS INCLUDE LAND PARCEL, TRAINING FACILITY

Its remalning assets indlude a 94-ace land parcel in Thane,
va bl at 23,000 crore, an Airbus training facility in Mumbai and
its headguarters. The CoC had appointed Dinkar
Venkatasubramanian as liguidator. 6o Frst stopped flying on May
3, 2024, & day after i filed for bankruptey. A financial criss due to
non-supply of engines by PLW that led to grounding of half of its
fleat forced them to take this extreme step, the alrline said

deved the Directorate Genernl of
Civil Aviation (DGCA) 1o dereg
ister all Go First's leased planes
fobowing & ples by lessors seek-
ing to repossess their asseds,

Go First owes 26,500 crore to
its ereditors with the Central
Bonk of Indla nnd Bank of Bar
il having thehighest exposure
It allso owes 2000 erore (o air

craft lessors, about 31000 crome
to its vendors, T600 crore to trav-
el agents, amd ¥500 crore o cus-
tomers with pending refunds.
Go Flrst barrowed 21 292 crore
under government’s emergency
credit scheme introdoced dur
Ing the COVID-19 pandemle.

Its remaining assets include s
S4acre land paree] in Thane, val
ued at TI000 croce, an Alrbuas
training facility in Mumbai and
its headgquarters, The CoC had
appolnted Dinkar Venkatasuh-
ramanian as Hguidator, Go First,
promaoted by the Wadia family
stopped Oying on May 3 2024, a
day after it Aled for hankruptcy
A Mnaneial erisisdue bo non-sup-
ply of englnes by Pratt & Whit-
ney (P&W) that led to the groumd-
ing of about half of its Meet
Tareed them to tike this extremae
steq the airline had said. Busy
Bee Alrways, majority-owned by
EaseMyTrip's founder Nishant
Pitt i, along with Spicade Chiel
Ajny Singh, had put ina bid for
Go First last vear However the
hid was withdrawn following
the Delhi High Court order
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NCLT orders liquidation

of Go First

FTI W KEW DELHI

he National Company

Law Tribanal {NCLT) an
Monday ordered the
liguidation of Go First, the
budget carrier that stopped
flying neardy two tears ago
amid financial woes.
In May 305, ihe axline filed
for a volontary insolvency
resolutinn process.
The tribuml, in a 15:page
order, maid it & crdering the
Liguidation of the corporate
debtor Go Airdines {India)

Lid.

On Monday, the XNCIT said
the Committee of Crediors
{Col) in  the legislative
scheme is emposwered to take
the decision o liquidate the
corponite debiar, at any time
after its constindion and
before confirmation of the
resolutiom plan

It is well settled thay the
dectsion taken by the Col foo
liguidatsnn  in  commercial
wisdom of the CoC should

not be imterfered with by the
Adjudicating Aunthoriey.
Further, the resoluisom for
hquidation of the corporate
debior wia approved by the
ColC wiiths 100 per cent vating
Therefore, this Adjuduating
Authorily sees oo merit in

imterfering with the
commercial wisdom of the
Cod” it moted.

The order comes a little over
twn months after the Sopreme
Court, an MNovember 7, 2004,
ordered the lsquidation of the
pnee-stored  alrlme et
Abrways, which bad stopped
flying in April 20149

Goo Alr, whildh was rebranded
as Go Fust, flew for more
than 17 years hefore
suspending  aperations oo
.".h;f: 3 2llﬁ. g

Dinkar Tiruvvannadaporam
Venkatasubramanian  has
been  appointed as  the
Equidatar

The ligquidaior has been asked
b follow op and continee 1o
myestigate  the fimancial

affairs of the corporate debtor
“The liqudstor shall ako
follow wup the pendin
applications for thetr disposal
during the process of
liquidation, inclading  the
imtiation of steps for recovery
of dues of the corporate
debtor a5 per law,” according
tar the order.
Further, the liguidaior should
sabmit o preliminary report
to the tribanal withim 75 days
from the date of
commencement ol  the
liquidation.
During the  insolvency
resplution process, there were
at beast two hidders im the fray
Busy Bee Airways, along
with Spice]et chief Ajay Singh,
and Sharjah-based aviation
entity Sky One.
Travel portal EaseMyTrips
Co:Foander Nishant Pitti was
the majority shareholder im
Busy Bee Adrways.
In between, aviation rﬂpj:lll.ln!'
MGCA deregistered the 54
alrcraft of Go First

The resolution process did
mat toke off, and mow, the
tribumal has ordered  the
liguidation of the airfine

The cash-starved airline
reported a loss in the range of
H? 1200 crore, Lnn.'lu.nJlnr:s:an
Bz 800 crore notianal loss dus
o accounting standards in the
firancial year ended March
F. (v}

It started domestic operations
im 210k with the frst fighn
fram Mumbai o Ahmedahad,
andl  then in 201819,

laursched imternatbonal
opemtioms
Since commencing

operations, Giv Firsi had
praced bwo orders for 72 AS20
men planes each with Adrbus,
one i J@11- 12 and another m
2617

(m May 13, 2021, when the
CONanAVirus pandemic
headwinds were  hlowing
strong, the airling anmoenced
rebranding dself & 'Go First
with & focms on an mltrs: low
cost business model.
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NCLT orders
liquidation of
Go First

Times News NETWORK

New Delhi: NCLT on Monday
ordered liguidation of GoAir
(Go First), following a request
from lenders of the bankrupt
airline. The Wadia Group air-
line had stopped flying in May
2023 when it filed a voluntary
plea for insolvency. Attempts
to revive it under India’s
bankruptcy lawsdid not mate-
rialiseand lenders had sought
to liquidate the company’s as-
sets in last Aug. GoAir owes
over Rs 6,521 crore to credi-
tors, including Central Bank
of India, Bank of Baroda, 1D-
Bl Bank and Deutsche Bank.

Allowing the committee of
creditors’ application for Go
First’s liquidation, A NCLT
comprising judicial member
Mahendra Khandelwal and
technical member Sanjeev Ran-
jan bench directed that Shai-
lendra Ajmera, the airline’s re-
solution professional, be relie-
ved from that responsibility. Go
First, which had started flying
in 2005around the same time as
IndiGo and Spicedet, flew for 18
yvears before it joined the long
list of defunct Indian airlines
that includes Air Deccan, King-
fisher and Jet Airways.
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ePlane company gets DGCA
acceptance for type certification

ra;tlmesaflndlmmm

Chennai: The electric air-
craft developed by startup
ePlane Company has recei-
ved acceptance for type cer-
tification from Directorate
General of Civil Aviation
(DGCA). This is the first n-
dian private company to get
accepted under the new ru-
les for electric vertical take-
off and landing (eVTOL)
aircraft issued last Septem-
ber.

The DGCA issued air-
worthiness criteria for type
certification of vertical ta-
ke off and landing capable
aircraft (VCA) and issued
specifications  for verfi-
ports (terminals) used by
them.

Prof Satya Chakra-
varthy, founder told TOI
the company has many
firsts, including acceptance
for testing eVTOLs in India,
testing propellers for the
firsttime in the Indo-Pacific
region. The startup aims to
complete test flights by the
end of 2026. “We will make
multiple prototvpes and

then clock cumulative fly-
ing hours to demonstrate
compliance,” he said.

The company plans to
provide air ambulances,
Cargo plﬂm-_'b chartered

] flights in to-
urist  sites
and air taxis
in major
metros, “The
aircraft  is
spacious
enough tooperateanairam-
bulance with a stretcher
that can be wheeled into the
afreraft. So there is an air
ambulance, charter flights
in tourist locations, aerial
cargo, inaddition to the tax-
is...Weare scoping pariners
such as hospitals, vertiport
builders, charging infrast-
ructure providers as well as
charter operators. The com-
pany is striking partners-
hips with real estate plavers
for vertiport building, air-
ports, logistic providers,
but these are in very early
stages,” hesaid,

The company is current-
Iy testing only in India as
the global regulatory fram-
ework for eVTOLs evolves,

“The Indian market is pro-
bably a lot more primed for
this. Even than the advan-
ced economies mainly be-
cause our city infrastructu-
re is actually not that great
and higher volumes of traf-
fic,” he said.

Prof Chakravarthy is al-
s0 optimistic on the viabili-
ty of the business compared
to traditional air ambulan-
ces, as helicopters have ma-
intenanceand fuel costsand
thus lower patronage and
asset utilisation. “We are
going toclimb down aspiral
where we will essentially
say that it's going to become
a lot more affordable within
what insurance companies
today are willing to cover
for,” he said,

The NIT-M incubated
startup sofar raised $20mil-
lion and plans to raise up to
$30 million. “The more mo-
ney would actually mean
that we can go to market di-
rectly instead of just finis-
hing certification. It de-
pendson how themarket ap-
petite grows for this as we
are able to show the first
prototype flights,” he said.
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Aviation firm gets show-cause
notice for faulty Shirdi ATC tower

Pune: The Directorate Gene-
ralof Civil Aviation (DGCA)
has igsued ashow-cause noti-
ce to Maharashtra Airport
Development Company Li-
mited (MADC) for faulty
construction of a pillar sup-
porting the under-construc-
tion new Air Traffic Control
tower in Shirdi airport.
DGCA sent the letter to the

company’s  vice-chairman
and managing director on
Jan 3. The final phase of the
aerodrome control tower ca-
bin is underway and the cen-
tral pillar is being raised to
support the top roofing. This
pillar will block the rear vi-
ew of airspace from tower
controller positions, the let-
terstates. — Joy Sengupta
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