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Faster immigration clearance
to start soon at 7 more airports

AGE CORRESPONDENT
NEW DELHI, SEPT. 18

With an aim to speed up
the immigration process
for pre-verified Indian
nationals and overseas cit-
izen of India (OCI) card-
holders. the Union home
ministry will soon launch
a new scheme known as
"Fast Track Immigration.
Trusted Traveller Prog.
ramme (FTI-TTP )” in
Mumbai, Chennai, Kol-
kata and four other major
airports in the country,
The FTI-TTP was first
launched at Delhi's
Indira Gandhi
International Airport on
June 22 and so far, 18,400
people (Indians and OCI
card holders) have regis.
tered for the service.
Work is in progress to

start the FTI-TTP in seven
more major airports
Mumbai, Chen-nai,
Kolkata, Bengaluru,
Hyderabad, Cochin and
Ahmedabad — the official
said, listing the initiatives
taken by the Union home
ministry in the first 100
days of the Modi 3.0 gov-
ernment.

The programme ensures
faster immigration clear-
ance and so far, 1,500 pas-
sengers have been granted
the clearance through e
gates in Delhi.

The officials said that
FTI-TTP aims to facilitate
international mobility
with faster, smoother, and
more secure immigration
clearance. It is designed
for faster, smoother and
safer immigration clear-
ance for international

travellers. Eligible passen-
gers can utilise e-gates
and bypass regular immi-
gration gueues for a seam-
less journey.

In the initial phase, it
has been started for
Indian nationals and OCI
card holders on a gratis
basis, they said.

It will be implemented in
two phases. In the first
phase, Indian citizens and
OCI card holders will be
covered and in the second,
foreign travellers will be
covered,

The FTI-TTP is similar
to the global entry pro-
gram offered by the United
States that allows expedit-
ed clearance for pre
approved, low-risk trav-
ellers upon arrival in
America at select airports,
another official said.
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Chaos at Mumbai int'l airport,
passengers stranded in queues
_ s g

By Devashri Bhujbal

A chaos was seen at the Mum-
bai's Chhatrapati Shivaji Maha-
raj International Airport
(CSMLA) on Tuesday morning,
Several passengers posted pho-
tos and videos on social media
tagging Airport Authorities
complaining about the sim-
atiomn.

Today. September 17 is a
public holiday in Maharashtra
on the occasion of Ganpati vi-
sarjan. Rush is seen at the air-
port However, passengers
were annoved seeing the mis-
managed crowd at the airport,
including the long queues at
the security check-up.

“Perhaps time to reassess

vour operational processes to
cater to higher demand in
morning flights. At least 300
people standing in line for se-

curity, prety sure 50% missing
their flights,” posted passenger
Shlok Srivastav tngging CSMIA.

“Will never board a flight
from TI Mumbal alrport
again” posied some users

Amid the chaos, an official
response from Airport Auth-
orities is awaited.

Meanwhile, the CSMIA
(Mumbai Airport) gave generic
replied to the fliers complains
of Tuesday saying, “We've
taken note of your feedback &
shared it with the concerned
team for their attention. The
safety, comfort & well-being of

our piﬁﬁﬂ\gﬂ'i |5 our I.l!p maost
priority.”

The incidents of passengers
sranded at Mumbai airport
are not new. It was mere two
days ago, when the passengers
at Mumbai International Air-
port were stranded for hours
inside theaircraft, highlighting
the major mismanagement
from authorities

In the wee hours of Sunday
September 15, when a IndiGo
flight from Mumbai to Qatar
faced major delays Due to a
technical issue with the plane.
passengers were eventually
asked o de-board and wait ina
holding area at Mumbai air-
port, leaving the passengers
furious,
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On Adani’s proposal to lease
Kenya’s Nairobi airport

Why are there protests against a proposed takeover ol the Jomo Kenyvatta International Airport?

G. Sampath

The story so far:
enyans are protesting a
proposed takeover of
Mairobi's Joimo Kenyatta
International Airport (JK1A)

by India’s Adani Group on a 30-vear lease.

Last week, airport workers went on a
day-long strike, leading to thight
cancellations thar left hundreds of
passengers stranded. The workers called
it off when the government agreed to give
them veto power on the final agreement.

What is the background?

The refurbishiment and expansion of the
Kairobi international airport has been in
the works since 2003, The plans included
building a new passenger terminal,
another runway, and expanding the
capacity oo 20 million passengers a vear.
Gut for varicus reasons, the contract was
cancelled in 2016, and the project was
dormant untll 2022, In June 2023, the

government announced it would publicly
invite bids to revive the project. However,
in July this year, a Kenyan whistle-blower
posted on social media that the
movernment had secretly signed a deal
with the Adani group o manage the
airport for 30 years. The news generated
nationwide outrage, with local
commentators criticising the move to
“wive away” control of @ “strategic
national asset” to a foreign compary.

What are the terims of the deal?
According to media reports based on
leaked dovuments, in March 2024, Adani
Airport Holdings Ltd had submitted a
Privately Initiated Proposal (PIP) to the
Kenya Airport Authority (KAA) o
refurbish the [KIA under a
build-operate-transfer model with an
investment of $1.85 billion. Under the
proposed deal, the Adanis would
refurbish the airport, add a new runway,
and possibly a terminal. They would fund
this with thedr own investment and from

revenues generated from the airport,
which they will control for 30 years. At
the end of this period, the Adanis would
el 18% equity in the airport. To protect
their commercial interests rom
unforesecn competition, the Adani
proposal included a stipulation that no
airport shall he built within a 100km
radius of the JKIA. It also projected a
sharp hike in annual fees that would be
transferred o airport users.

What are the Kenyans objecting to?
It has emerged that in February 2024, a
consultancy firm hired by the KAA to
adwvise on expanding the JKIA had

recommended an open tender process for

securing a public-private partnership
{P1IMF. This is also the preferred method
under Kenyva's PPP Act. Kenvans ane
asking why the FAA and the government
irnored the experts’ recommendation as
well as the country’s PPP law to go ahead
with the Adanis’ PIP. Senagor Richand
Onyonka, an apposition politician, inan

interview to The Hindu, pointed oot that
Kenyans are concerned that the deal
worild give the Adanis a tax break for 10
years, He also claimed that the deal would
allow the Adanis w fire all the emplovees
currently on the rolls of the KAA - around
5,000 and rehire them on terms that
could violate their rights. *Why didn't the
Adani team want to follow due diligence
a laid out under the PPP Act, whereby
there would have been three-four
competitive bids, and Kenvans would
have had a chance to interrogate the
various offers and pick the best
value-for-money option?” he asked, "It
indicates that this is a corrupt deal and we
believe money has exchanged hands™ he
alleged, echoing a growing sentiment
among the Kenyan public.

What next?

The Law Society of Kenva and the Kenva
Human Rights Commission have filed a
joint application against the deal in the
high court. The court has issued an order
suspending further movement on the
Adani proposal pending a judicial review,
Thie Adanis hold that it is in Kenya's best
interest to go for a PIP rather than open
tendering, noting, “PIP allows the
government to secure terms bevond
purely financial considerations, ensuring
the welfare of citizens,” and that
“competitive bidding” besides being
time-consuming, “risks making the deal
purely transactional, without room for
miurual considerations.”

THE GIST
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expansion of the Mairohi
international sirport has been
in the weorks since 2013,
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In July this year, a Kenyan
wittistle-blower posted on
soclal media that the
aovernment had secretly
signed a deal with the Adani
group to manage the airport
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A consultancy firm hired by the
HAM to advise on expanding the
JEIA b recommended an
open tender process for
securing a public-private
partnership [PPP). This is also
the preferred method under
Kenya's PPP Act. Kenyans are
asking why the KAA and the
government ignored the
recommendation as well as the
country's FPP law to go ahead
with the Adanis' PIF.
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SpiceJet gets good
response for share sale

com—
Press Trust of India
Hew Dethi

Spiceler, which has staturory
ducs of more than THO1
crore, has received o good re-
sponse for its $3.000 crove
worth sale of shares to quali-
fied institutional buvers.
Crperating with a reduced
fleet and facing financial and
legal beadwinds, the carrier
is locking o raise funds.
Sources on Wednesday
said the quatified institu-
tional placement has been
oversubseribed, with parti-
cipation from vartous in
vesrors, including famiky of-
fices and institutional funds.
Some of the investors in-

clude family offices of

Madhn Kels, Akash Bhan-
shali, Samjuy Dangi, Rohit
Kaothari, and Bandhan Bank,
they said. There was no offi-

-
TR

cial comment from the
airline.

As per the preliminary
placement document, Spice-
Jet has not made provident
fund payments of over T135
erore from April 2020 1o Au-
gust 2023,

Itz statutory dues wotalled
Todll.5 crore as on Septem-
ber 15, and net proceeds
from the placement will also
he urilized towards clearing
the dues.
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Spicelet’s share sale receives
good response, oversubscribed

Spicelet, which has statutory dues of more than 601 crore,
received a good response for its¥3,000 crore-worth sale of

shares to qualified institutional buyers. The qualified institutional
placement has been oversubscribed, with participation from
various investors, including family offices and institutional funds,
sources said. Some ofthe investors include family offices of
Madhu Kela, Akash Bhanshali, Sanjay Dangi, Rohit Kothari, and
Bandhan Bank, the sources said. There was no official comment
fromthe airline. PTI
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Air India to revamp aircraft interiors with $400 mn

Mumbai, Sept. 17: Air
India, owned by the Tata
Group, said on Tuesday
that 1t would spend $400
million to refurbish the
interiors of 67 planes, or
more than half its fleet, as
part of a multi-million
dollar transformation of
former state-run carrier
Since taking control of
the carrier in 2022, Tata
has spent millions of dol-
lars on ordering hun
of new jets and changing
the carrier's logo, brand-
ing and plane livery,

among other upgrades to
the carrier's operations.

Now it is refitting the
interiors of older planes -
27 narrowbody Airbus
A320neo and 40 widebody
Boeing 787s and 777s - in
partnership with compa-
nies including Astronics,
Thales and RTX's Collins
Aerospace, it said.

Air India did not imme-
diately respond to a
request to clarify these
companies’ involvement
in the programme and for
a breakdown of its $400-

© TATA HAS spent
millions of dollars on
ordering hundreds of
new jets and changing
the carrier's logo,
branding and plane
livery, among other
upgrades to the
carrier's operations.

million outlay

The first narrowbody
was sent for an upgrade
on Monday and Air India
plans to upgrade three

and four planes per
month, it said.

Its total fleet currently
stands at 128 aircraft, per
its website.

The Air India group has
ordered 470 jets from
Airbus and Boeing.

The group includes low-
cost carriers Air India
Express and Air Asia
India. From November,
the Air India will also
operate Vistara, a joint

venture between
Singapore Airlines and
Tata Group. Reuters
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MARRED BY ENGINE FAILURES

In 2024, GoFirst's engine failure and SpiceJet's financial struggles led

to operational inetficiencies, raising concerns about avia

EXPLAINER

ndia's aviation sector has
I;itnessed remarkable
owth in recent years.
The number of operational
airports has more than
doubled, increasing from 74
in 2014 to 157 in 2024. This
growth has been fueled by
the government’s commit-
ment to expanding aviation
infrastructure and initiatives
like the Regional Connectiv-
ity Scheme (RCS) - UDAN,
which has made air travel
more accessible to people
from various socio-econom-
ic backgrounds. However,
despite this impressive ex-
pansion, the industry has
been marred by operational
challenges, including flight
delays, engine failures, and
staff shortages. These issues
have significantly affected
passenger confidence in the
safety and reliability of air
travelin India.

One of the major setbacks
in 2024 was the engine
failure faced by GoFirst,
which led to the grounding
of several flights. Similarly,
SpiceJet has struggled with
financial and legal obstacles,
exacerbating operational
inefficiencies. Despite In-
diGo's market dominance
with a 61.8% share and Air
India's 25.1% share, these
operational challenges
have cast a shadow over the
sector's performance. Even

cols and the overall safety
of air travel.

The financial impact of
these operational challenges
is profound. Airlines face
significant losses from can-
celed or delayed services due
to engine problems, in addi-
tiontothe costs of repairsand
maintenance. For instance,
the industry is expected to
incur losses estimated at Rs
30-40 hillion in FY25 due to
these issues. This not only af-
fects the airlines' bottom line
but also erodes passenger
confidence in the industry's
ability to provide safe and
reliable services. In August
2024 alone, IndiGoand other
carriers spent approximately
Rs 113 crore on compensa-
tion and facilities for 38,599
passengers affected by flight
cancellations. The previous
month, IndiGo reported that

= -

Cost Estimates for Various Maintenance Checks?

(Source: Niti Aayog)

Unscheduled Checks

Pre-flight Check : In-house Tariff of Airlines
Ramp Check : In-house Tariff of Airlines
Service Check : In-house Tariff of Airlines

Scheduled Checks

Accordingtoareport by Niti Aayog, airlines
inIndia spend around12-15% of their
revenue onmaintenance, secondonlyto
fuel costs. Engine maintenance constitutes
about 60% of the total MRO expenditure.

A-level Check :

B-level Check

Engine Repair :

: USD 75,000-100,000
C-level Check :

USD 50,000

>USD 350,000
>USD 1 Million

though domestic passenger
traffic saw a 4% increase in
the first half of 2024, inci-
dents like IndiGo's emer-
gency landing due to engine
failure and SpiceJet's flight
diversion due to similar is-

*As per stakeholder interactions

Landing Gear : USD 375,000
Intermediate Layover : USD 300-600
D-level Check : >USD 1 Million

sues have raised concerns
about maintenance proto-

(Source: Niti Aayog)

1.66 lakh passengers expe-
rienced delays of over two
hours. This trend of opera-
tional inefficiencies has led
to growing skepticism among
passengers regarding the re-
liahility of air travel in India.
To mitigate some of these is-
sues, airlines like IndiGo have
introduced services such as
Baggage Delayed and Lost
Protection, offering com-
pensation for delayed or lost
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bagzage. However, suchmea-
sures only address the symp-
toms of a broader problem—
the recurrent engine failures
and operational inefficiencies
that have shaken passenger
confidence. For instance, In-
diGo had an engine failure
during a flight to Bengaluru,
resulting in an emergency
landing in Kolkata. In anoth-
er case, Spicejet had to divert
aflight from Dharamshala to
Delhi to Amritsar due to en-
gine issues. These incidents
have placed the industry's
maintenance practices under
intense scrutiny, with inves-
tigations into Air India Ex-
press revealing maintenance
lapses that contributed to in-
flight engine failures.
Supply chain issues also
pose a significant challenge,
particularly in sourcing
replacement engines, po-
tentially leading to further
flight groundings. Analysts
have warned that if these
problems persist, the Indi-
an aviation industry could
face a decline in passenger
numbers and market share.

Hon safety.

Addressing these concerns
necessitates immediate
action to improve mainte-
nance protocols and ensure
rigorous safety compliance.
This would be crucial in re-
storing trust in the sector,
ensuring that passengers
feelconfident and safewhen
choosing to fly.

Despite these challenges,
the government’slong-term
vision for the aviation sec-
tor includes initiatives like
the UDAN scheme, which
aims to make air travel ac-
cessible to all Indians over
a ten-year operational plan.
Additionally, the Mainte-
nance, Repair, and Over-
haul (MRO) Policy 2021 has
been introduced to support
the industry by reducing
taxes and encouraging lo-
cal maintenance activities.
For instance, the Goods
and Services Tax (GST) on
domestic MRO services has
been reduced from 18% to
5% to incentivize more local
maintenance work, whichis
crucial for enhancing opera-
tional efficiency.

However, the implemen-
tation of these initiatives re-
quires careful coordination
and oversight. The Direc-
torate General of Civil Avia-
tion (DGCA) is tasked with
regulating safety standards,
but achieving international
recognition and acceptance
of DGCA certifications
remains a challenge. Ad-
ditionally, environmental
sustainability is a growing
concern, with efforts being
made to achieve carbon neu-
trality at major airportsand
adopt solar energy.

Maintenance, repair, and
overhaul operations are
vital for ensuring aircraft
availability and safety. Ac-
cording to a report by Niti
Aayog, airlines in India
spend around 12-15% of
their revenue on mainte-
nance, second only to fuel
costs. Engine maintenance
constitutes about 60% of
the total MRO expenditure.
The MRO market in India
was valued at USD 1.7 hil-
lion in 2021 and is projected
to reach USD 4.0 hillion by
2031, indicating significant
potential for growth. How-
ever, challenges such as
increased Original Equip-
ment Manufacturer (OEM)
presence in the aftermarket
control essential data and
restrict independent MRO
operators, affecting opera-
tional viability.

Compiled by
Ruchira Talapatra
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Govt initiatives and industry response

INDIA'S AVIATION SECTOR: GROWTH AND PROGRESS

n respoinse o thesze
Idiu.l]ﬂ:grb. the Indian

povernment and regu-
latory hodics have intro-
duced measures to enhance
aviation safety. The DGCA
has implemented stricter

Airlines are also taking
steps o address these con-
cerns. Some have bepgun
investing in newer, more
reliable aircraft models and
enhancing their mainte-
nance protocols For exam-

The industry isexpected to incur
losses estimated af Rs 30-40 hillion
in FY25 due to these issues.

maintenance checks and
mandatory reporting of all
rechnical snags, including
engine filures. Addition-
ally, efforts are being made
to improve air traffic man-
agement and reduce con-
prstion, which contributes
o delays.

ple, as of 3024 airlines in In-
dia have increased their fleet
aize, forusing on incorpornt-
ing more fuel-cfficient and
technologically advanced
aircraft. This shift aims to
reduce the likelibood of en-
rine malfunetions and im-
prowe nperational efficieney

Aspect

Dperational Airports [2014]
Dperational Airports [2024]

Target Operational Airports (2047)
RC5-UDAN Routes

RCS5-UDAN Airports Connected
RCS-UDAN Heliports

RCS-UDAN Waler Aerodromes
RCS-UDAN Passengers Benefited
RCS-UDAN Flights Operated
RCS-UDAN Funding Allocated [Crores)
RCS-UDAN Funding Utilized [Crores)
Total Air Passengers [FY24)

Domeslic Air Passengers [FY24)
International Air Passengers [FY24]
Air Cargoe Handled [FY24)

Greenfield Airports Constructed [Since 2014)
Airports Using 100% Green Energy

Data

350-400

1.43crore

2.8 lakh

3.4 crore
J0.6crore

T crore

33.7 lakh lonnes

T4
187

583
B4
13

4500
3751

T2
73

Statistical overview of impact

Flight Delays: industry data indicates that smound
15-20F% of filghts n India face delays, with a portion
attmbuted sotechnical issues

Cancellations: Approximately 2-3% of flights are can
celed annually, with technical faulzs, including engene
failures, being a sigrificant facior

P'asung&r Perception: Sunveys show that cver 0%
of pascengers have concorns about flight salely due to
eports of engine failures

Airlines’ Response: There has beem an increase in

Leel siza wilh 2 focus en techinologically advanced
amrcraft bo improve safely and efficiency,
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Air India to spend $400 mn to revamp
interiors of over half its fleet

REUTERS: Air India,
owned by the Tara
Group, said on Tuesday
thatitwould spend $400 mil-
lion to refurbish the interi-
ors of 67 planes, or more
than half its fleet, as part of a
multi-million dollar transfor-
mation of the former state-
run carrier.

Since taking control of the
carrierin 2022, Tata hasspent
millions of dollars on order-
ing hundreds of new jets and
changing the carrier’s logo,
branding and plane livery,
among other upgrades to the
carrier's operations.

Now it is refitting the in-
teriors of older planes - 27
narrowbody Airbus A320neo
and 40 widebody Boeing 7875
and 777s—inpartnershipwith
companiesincluding Astron-
ics, Thales and RTXs Collins
Acrospace, it said.

Air India did not imme-
diately respond to Reuters’
request to clarify these com-
panies’ involvement in the
programme and for a break-

down of its $400-million
outlay.

The first narrowbody was
sent for an upgrade on Mon-
day and Air India plans to up-
grade three and four planes
permonth, it said.

Its total fleer current-
ly stands at 128 aircraft,
per its website, The Air In-
dia group has ordered 470
jets from Airbus and Boeing.

The group includes low-
cost carriers Air India Ex-
pressand Air Asia India. 'rom
November, Air India will also
operate planes of Vistara, a
joint venture between Singa-
pore Airlines and Tata Group.
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SpicelJet’s 3,000 crore

issue commences
PTI

NEW DELHI
——"

SploeJet has set a floor price of
Rs 64.79 per share for the sale
of securities to qualified insti-
tutional buyers through which
the budget carrier aims to
raise up to Rs 3,000 crore.
Last week. shareholders
approved a proposal to raise
up o Rs 3,000 crore.
According w the prelim-
inary placement document, a
copy of which has been sub-
mitted to the BSE, the floor
price has been set at Rs 64.79
per share. "Our company may
offer a discount of not more
than 5 per cent on the floor
price in accordance with the

approval of the shareholders
by way of special resolution
pursuant w postal ballot dated
on September 13, 2024, and in
terms of Regulation 176(1) of
the SEBI ICDR Regulations,” it
said The shares will be issued
only to eligible QIBs.

The no-frills carrier —
which is grmppling with
multiple woes, including
financial challenges, legal
battles and grounding of air-
craft — is looking to raise
money that will help it meet
various obligations.
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Air India begins $400 million
reﬁt programme with VI-EXN

NEW DELHI

Air India on Tuesday said it
expects o complete the upgra-
dation of its 27 legacy A320 neo
aircraft by mid-2025, following
which all its narmow body
planes will have the three-class
configuration of business, pre-
mium economy and economy
Senls.

Under the USD 400 million
refit programme that com-
menced on Monday, the Tata
Group-owned airline will
uperade all the 67 legacy nar-
row body and wide body air-
craft, including 40 Boeing

— -"'T"' |
—_—— =
planes.

The upgradation has started
with the single-aisle A320 neo
aircraft and after prowtyping
and necessary rugu].]tnn'
approvals, the plane VI-EXN is
expected to re-enter commer-
clal service in December 2024,

“Following VT-EXN,
between three and four air-
craft per month will undergp
retrofit, with upgmdation of

the full narrow body fleet
expected by the middle of
2025”7 the amirline said in a
release. The refit of the first
wide body aircraft will com-
mence in early 2025, subject to
supply chains. The carrier’s
legacy wide body fleet com-
prises B787 and B777 planes.
The refit project will be
coordinated by Air India’s
Engineering team with lead-
ing l{iL\]_‘rJl OEMs such as
Collins, Astronics and Thales
Theexercise will see the instal-
lation of over 15000 next gen-
eration seals across business,
premium economy and econ-
omy class, the release said.
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AIRFARE HIKE NOT LINKED TO
RISE IN AIRPORT CHARGES: ACI

NEW DELHI

Alrport charges are an impor-
tant element of the commer-
cial aviation ecosystem for
infrastructure  development
and increase in airfares is not
linked to a rise in the charges,
according to the Airports
Coundcll nwernatonal (ACI)

Against the baclkdrop of the
International Air
Transportation Assoclation
(IATA) flagging concerns over
a steep rise in airport charges,
ACI also said that the charges
will remain a critical source of
revenue for J.ll'p{)l'ls.

“Airport charges are an
important element of the

aviation eco-
infrastructure
development, Falling to
sddress the capiml expendi-
ture requirements to accom-
modate the projected growth
could have serious soclo-econ-
omic comsequences,” Stefano
Baronci, Director General, ACI

commercial
system  for

Asia Pacific & Middle East
said In a smtement to PT1, he
noted that airports are highly
infrastructure-intensive  busi-
nesses, with their cost struc-
tures dominated by significant
fixed costs for the operaton
and upkeep of essential infra-
structure such as runways,

taxiways, aprons, parking
stands and terminal buildings.

As many as 133 airport
operators, operating 624 air-
ports from 47 countries/ tern-
tories are members of ACI in
the APAC & Middle East.
Indian airport operators and
Airports Authority of India
(AAl) are also part of the
grouping.

Last week, IATA Director
Genernl Willie Walsh said that
countries should be careful
around airport charges and it
has concerns abowt airport
charges in a number of coun-
[ries.

“India needs to be congratu-
lated for the investment in
infrastructure in recent years

which will pay dividends but
only if costs are controlled. At
1.111.' moment, we continue to
be concerned around the very
significant increase in airport
charges in India..,” he had
sald.

In India, tariffs for major
airports are approved by the
Airports Economic
Reguhtory Authority (AERA)
and in recent times, charges at
some airports have gone up.

IATA represents around 30
airlines, including Indian car-
riers, that account for over 80
per cent of the global air oaf-
fic. Meanwhile, ACI's Baronc
said the increase in airfares (s
not linked to a rise in airport
charges.
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Airfare hike not linked to rise
in airport charges: Airports
Council International

Press Trust of India
New Delhi, Sep 17

Airport charges are an
important element of the
commercial aviation eco-
system for infrastructure
development and increase
in airfares is not linked to a
rise in the charges, accord-
ing to the Airports Council
International {ACI).

Apainst the backdrop
of the International Air
Transportation Association
(IATA) flagging concerns
over a steep rise in airport
charges, ACI also said that
the charges will remain a
critical source of revenue
for airports.

"Airport charges are an
important element of the
commercial aviation eco-
system for infrastructure
development. Failing to
address the capital expendi-
ture requirements to accom-
modate the projected growth
could have serious socio-
economic consequences,”
Stefano Baronci, Director
General, ACI Asia Pacific &
Middle East, said.

In a statement to PTI,
he noted that airports are
highly infrastructure-inten-
sive businesses, with their
cost structures dominated
by significant fixed costs for
the operation and upkeep
of essential infrastructure
such as runways, taxiways,
aprons, parking stands and
terminal buildings.

As many as 133 airport
operators, operating 624
airports from 47 countries’
territories are members of
ACI in the APAC & Middle
East. Indian airport opera-

L@

The impact of
airport charges

On CONSUMmers
Ipassengers) is very
smallto negligible.
The full basket of
airport changes
collectively represents
only 5.1 percent of
the base airfare and
ancillaryfees

tors and Airports Authority
of India (AAT) are also part of
the grouping.

Last week, IATA Direc-
tor General Willie Walsh
said that countries should
be careful around airport
charges and it has concerns
about airport charges in a
number of countries.

“India needs to be congrat
ulated for the investment
n infrastructure in recent
vears which will pay divi
dends but only if costs are
controlled. At the moment,
we continue to be concerned
around the very significant
increase in airport charges
in India...," he had said.

In India, tariffs for major
alrports are approved by the
Airports Economic Regula
tory Authority (AERA) and
in recent times, charges at
some airports have gone up.

IATA represents around
330 airlines, inchading Indian
carriers, that account for
over 80 per cent of the global

air traffic,

Meanwhile, ACI's Baronci
said the increase in airfares
is not linked to a rise in air-
port charges,

"The impact of airport
charges on consumers (pas-
sengers) is very small to
negligible. The full basket of
airport charges collectively
represents only 5.1 per cent
of the base airfare and ancil
lary fees" he added.

As per ACI's long-term
forecasts, air traffic in the
Asia Pacific region is pro-
jected to reach 8 billion by
2042 from 3 billion today.
Also, it is the fastest-grow-
ing region with a CAGR
{Compound Annual Growth
Rate) of 5.8 per cent, sur-
passing the global CAGR of
4.3 per cent.

Over the next two decades,
9 put of the top 10 fastest-
growing aviation markets
will be in the Asia Pacific
region, with India being
the second fastest-growing
market, according to the
Erouping.

"Airports are highly
infrastructure-intensive
businesses, with their cost
structures dominated by
significant fixed costs for
the operation and upkeep
of essential infrastructure
such as runways, taxiways,
aprons, parking stands, and
terminal buildings. As pas
senger numbers continue
to grow, these fixed costs
become even more critical
to address,” Baronci said.

India is one of the fistest-
growing civil aviation mar-
kets in the world and has
157 operational airporis,
heliports and waterdromes.
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IndiGo plane hits runway on
take-off, continues flight

In a major safety breach, a Bengaluru-bound
IndiGo aircraft scraped the runway while taking
off from Delhi, yet continued to {ly to its
destination instead of conducting an emergency
landing. The DGCA has off-rostered the pilots as
well as the cabin crew and is investigating the tail
strike that occurred on September 9, involving an
IndiGo flight that took off from Delhi at 3.50 p.m.
and arrived in Bengaluru at 6.30 p.m.
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‘Lady Don’
held for murder
of Air India

crew member

EXPRESSMEWS SERVICE
MEW DELHLSEPTEMBER A

EALAL BHATR aka “Lady Dan',
wile af jailed gangsger Kapil
Pdann, was arrested by the Delhi
Prlice Crirne Branch in connec
tiomn with the myusder of an Alr
Indiacrew mermber m Jinoay.

O January 14, the airline
member JEa) Mann, wis Zmg
o2 gym near his esudence in
o il [hrdse perims on a
bk apenedd fire o hamy Suraj aic
ournbied to injuries. His brother
was Farvesh Mann, a key mer-
ber af the Meeraj Baveania gang,
lodgedingil in an MOOCA coa

Police fourd that Surajdid
ol have & crmainal hstop and
his murder was a lallout of
valry bepweenParveshand Kagl
Mann, a member of the
Lawrence Bishnoi-Cogt gang,
which hegan in July X118

Anofficersad Farvesh Mann
was hehind the mirder of Kapd
Mann's father: in revenge, Kapsd
killed the firmes's bmther.

Folice said Kajal also sias-
pectedthat Surg used to b p Fis
il brther financi By

Addimonal L Lnme | 5anky
Bhatian saicd a peam of the Crime
Branch (Northern Range) was
Farmed ta irace Kagal, called
Lady Don’ by polioe,

Theollicer waid " KaulEhan s
wanbed ina murder sseand
Cheere wias a bourty of Ks 25000
oot e head. On | andary 1450,
an airfire orew staffier, Wi mudr-
dered in Moeda: he was the
brother of Farvesh Mann. Two
people werne armesibad in the cas
ard said they were dreded b
carry out the killing by Kaml.*

Podice sanl Kyal was pastof
the condpiracy asshe was Kapd
Mana's partner and had beenon
the run: bath Modda and Delhi
FPobice v o e lookoul forhe,
“Kajal weas handling Kapd's gang
nhis shanie * sidan nfices




HITH T a0 rrfe
AIRPORTSAUTHORITY QOQF INDIA

Corporate Communications Directorate

MINT DELHI 15 SEPTEMBER 2024

How long before
IndiGo canfly its
grounded fleet?

Indifios flight expansion plan & facing beadwinds due to the
grounding of over 70 aircraft an account of problems with its Prait &
Whitney engines. The grounding has implications for the aviation
sector and air fares. Is there a resolution in sight® Wit explaing.

Why were the planes What is the situation
ded? 2

grodn today with IndiGo?
The ey reason is problems with Inelifio alresdy les over 70 airerall
e commbistion clhanbser of Frat grouiched due 1o the unavailabiliy
& Whitnenys Gear Tirbwo Fan {GTF) ol engines. That numbier s
engines, Detected in 2020, they stabilized for sonie o now—this
Immpeactend adrdines acrivs the world. ndlicates that thee sitation may
Hul elimate and duest in e ol worrsen. Thee sirline is sl
atmosphen: cansed probibems for reporting engine Giluresin the
e engives, Abrlines in Ddia and range of 5-15 per montly For now,
Wesd A sk were, therefore, mone TPraft & Whitney has been
immpacted. This problem shortenesd supply g enoogl engines for U
e Il cyvede ol an engine—every airlioe to b able to replace te
ergine can un for a cerain Tadlex] ones, Ontheer than the engine
eambvesr of Teoairs but Pratt & s, Tonditro's groumding recoid is

Whitoey s engines didit meet that omie of the ket across thae world
benchmsark T normms] s, Th= aidinne praciices *predictive
e engines wold leve been maindemanee, Aprt from leclmical
replaced quickly. But sugiply chain T nebs, pllanes can e

issnaes, ot Lhe covid-19 paidemic, grounched becanse of bird hits and
immpesct il clediveries, challenges with airports,

When did the
3 po g
Thet airline’s groicling peabesd during the
lirst cquearter of s cobendar yearand the
gmiunding numbers have mot increases] in
e pasl feviar tenonihs, The aidline does not.
s it ginngg beyomned the T0-plus monlber
anid the expansion ol Diglts by the aidioe
will coitinnse with mew afrerall joining its
[l il e stk taboess sivcraall on slwt-
ani mwelivm-derm lease.

When will the planes s this impacting Indian
4 5

be redeployed? aviation?
Tt airline oy 1ol be alile bo fhy Tnfitaa, e largest cierier, made
Uhuissotr polamiess o Uloes rvissct s g L% ol the passengers lown
mionths. However, Inclifio s im Angzuist. e to fis shesr sioe, any
Toupetelinn oo 3 vy eviil, s the enggimne mive by IndiGo impacts the

maker B working on Indiz-specific miarket. Wiile its capabibity o adid
snlutbins o ensare engine Gilemes Mights was slightly inpactesd due

are kegl 1o e mEndomem. One o e gromndingg, i las overcome
snluticn eould be improving the s by andebivyg alder sircrall on
voating af the combustion abuart- and mednim-term hases

ehambeer, which could lelp redues sl through the induction of teir
heating problents in the chamber, sehedubed delivedes from ils onder
Thers i also optimismn a new ook ol abwt S50 The retuen ol
engines supplied by Pratt & e straneled plases will help ool
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Some investors include family effices of Madhu
Kela, Sanjay Dangi, Bandhan Bank and others. are

Spice)et’s ¥3,000 cr
QIPindemand

picelet, which has statutory dues of
more than 601 crore. has received a

good response for its 13,000 crore-
worth sale of shares to qualified institutional
buyers.

Operating with a reduced fleet as well as
facing financial and legal headwinds, the
carrier is looking to raise funds.

People in the know on Wednesday said the
qualified institutional placement (QIP) has
been oversubscribed, with participation from
various investors, including family offices and
institutional funds.

Some of the investors include family offices
of Madhu Kela, Akash Bhanshali, Sanjay
Dangi, Rohit Kothari and Bandhan Bank, the
people said.

There was no official comment from the
airline.

“Due to our financial constraints, our
company has not been able to fulfil the
statutory liabilities aceruing on us on a month
to month basis,” the airline said in the
preliminary placement document related to
raising 3,000 crore. PT1
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SpiceJet QIP gets huge
response, overbooked

ENS ECONONIC BUREAU @ Mew Dattw

SPICEJET'S ®3.000 erore quali-
fied institutions placement
(81F) has recelved an over.
whelming respanse and af tract-
ed investment from family
offices of Madhu Keln,
Akash Bhanshall, San-
jay Dangl, and Rohit
Hotharl =t
Further, investors in T
the placement includes
big names such as Tota
Mutual Fund, Bandhan
Bank, Discovery Fund, Plutus
and Jupiter Fund Managerment.
Acconding to sources, the Q1P
was oversubscribed on Day 1
itself. “The total offers received
exceed T3,000 crore, underscor:

ing the strong confidence and
Interest in the company’s
growth prospects,” said a
source aware with the
deve lopment.
"Renowned investors, In-
clading family offices and
Institutonal funds, ve
participated in the QIF,
further solidifying the
positive sentiment to
wartds Spice Nota-
ble investors include
farmily of fices of Madha
Eela, Akash Bhanshall,
Sanjay Dangi, Rohit Kotharj,
as well as Discovery Fund,
Plutus, Juplier Fund Manage
ment , Think Investments,
Tata Mutual Fund, and Band
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Air India to upgrade its legacy A320 neo aircraft by mid-2025

PTI B NEW DELHI

A:':r India on Tuesday said it
xpects to complete the
upgradation of its 27 legacy
A320 neo aircraft by mid-
2025, following which all its
narrow body planes will have
the three-class configuration
of  business,  premium
economy and economy seats.
Under the USD 400 million
refit  programme  that
commenced on Monday, the
Tata Group-owned airline will
upgrade all the 67 legacy
narrow body and wide body
aircraft, including 40 Boeing
planes.

The upgradation has started
with the single-aisle A320 neo
aircraft and after prototyping
and necessary regulatory
approvals, the plane VT-EXN

is expected to re-enter
commercial  service in
December 2024.

"Following VT-EXN, between
three and four aircraft per
month will undergo retrofit,
with upgradation of the full
narrow body fleet expected by
the middle of 2025," the
airline said in a release.

The refit of the first wide
body aircraft will commence
in early 2025, subject to
supply chains. The carrier's
legacy wide body fleet
comprises B787 and B777
planes.

The refit project will be
coordinated by Air India's
Engineering team  with
leading  global OEMs
{Original Equipment
Manufacturers)  suc as
Collins, Astronics and Thales.

The exercise will see the
installation of over 15,000
next generation seats across

business, premium economy
and economy class, the release

Passengers  have  been
complaining about some
service issues with the
airline's legacy fleet, including
those related to inflight
entertainment systems.
According to the airline, the
refitted A320 neo aircraft will
feature 8 business class seats,
24 premium economy seats
and 132 economy seats.
Among other facilities, these
planes will have portable
electronic device holders and
USB ports.

Air India said the final
preparations continue for the
full interior upgradation of
the 40 legacy wide body
aircraft.

"The commencement of
interior refit of the narrow
body fleet is an important
step in our journey of

enhancing  the  flying
experience of our customers.
Over time, all the legacy wide
body aircraft will also be
refitted," Air India Chief
Executive  Officer and
Managing Director Campbell
Wilson said.

Currently, Air India has a fleet
of 142 planes, including
around 60 wide body aircraft
The fleet also includes 11 B
777 planes and 25 A320
family aircraft taken on lease.
After taking over the loss-
making Air India in January
2022, Tata Group has put in a
place a transformation road
map for the airline, which is
now expanding its fleet as
well as network. The carrier
has also started operating
wide body A350 planes on
various routes.
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Spicelet
QIB offer
at steep
discount

OUR SPECIAL
CORRESPONDENT

Mumbai: Budget carrier
SploeJet has set a (loor price of

54.79 per share for the sale of
securities to qualified institu-
tional buyers (QIBs) through
which it plans to raise up to
1,000 crove.

The Ajay Singh-led airline
said in a regulatory filing it
may offer a discount of up to
5 per cent on the floor price in
line with the approval from its
shareholders through a spe-
cial resolution and in terms of
Regulation 176(1) of the Sebi
ICDR Regulations.

Last week, its shareholders
had given their approval to the
QIP issue.

The floor price represents
a discount of nearly 17 per
cent to the closing price of the
Spicedet scrip on the BSE on
Monday. Shares of the carrier
on Tuesday ended with losses
of 5.23 per cent at 373,72

The QIP is crucial for
SpiceJet which is facing mul-
tiple woes, incdluding financial
challenges and the grounding
of alreraft.

STOCK IMPACT
SpiceJel on BSEin ¥
High Close
6T T2
Open LOJ
74.90 7250
g 15am 4.00pm

Provious T1.79

In its preliminary place-
ment document, SpiceJet has
said that proceeds of the QIP
will go towards the payment
of statutory dues and the set-
tlement or payment of certain
outstanding liabilities.

Airport charges

Airport charges are an impor-
tant element of the commer-
cial aviation ecosystem for
infrastructure development
and increase in alrfares is not
linked to a rise in the charg-
es, according to the Alrports
Council International (ACI),
reports PT1.

Against the backdrop of
the International Air Trans-
portation Association (IATA)
flagging conoerns over a steep
rise in airport charges, ACI
said the charges will remain a
critical source of revenue.

As many as 133 airport
operators, including Indian
alrport operators and the Alr-
ports Authordity of India, are
part of the grouping.
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Air India plans $400m makeover

New Delhi: Air India, owned
by the Tata group, said on
Tuesday that it would spend
$400 million to refurbish the
interiors of 67 planes, or more
than half its fieet, as partof a
miulti-million dollar transfor-
mation of the former state-run
crrier.

Since taking control of
the carrier in 2022, the Tatas
have spent millions of dollars
on ordering hundreds of new
jets and changing the carrier's
logo, branding and plane liy-
ery, among other upgrades to
the carrier’s operations.

Now it is refitting the inte-
riors of older planes — 27 nar-
rowbody Alrbus A3¥neo and
40 widebody Boeing 787s and
777s — in partnership with
companies including Astron-
ics, Thales and RTX's Callins

The interiors of Ajr India Airbus AR50, Reuters fike photo

Aerospace. it said.

The first narrowbody was
sent for an upgrade on Mon-
day and Air India plans to up-
grade three and four planes
per month, it said.

It expects to complete the
upgradation of the legacy
AZ20 neo aireraft by mid-2025,
following which all its narrow
body planes will have three-
class configuration

The refit of the [irst wide
body aireraft will commence
in early 2025, subject to sup-
ply chains. The carrier's leg-
acy wide body [leet comprises
BT8T and BT77 planes.

Its total Neet currently
stands at 128 aireraft, per its
website. The Alr India group
has ordered 470 jeis from Adr-
bus and Boeing,

The group includes low-

cost carriers Alr India Ex-
press and Alr Asia India.

From November, Air India
will also operate planes of Vis
tara, a joint venture between
Singapore Airlines and Tata
Group.

The exercise will see the
installation of over 15,000 next
generation seats across busi-
ness, premium economy and
economy class, Alr India said.

Passengers have been com-
plaining about some service
issues with theaidine's legacy
feet, including those related
to inflight entertainment sys-
fems.

According totheairine, the
refitted A320 neo aireraft will
feature eight business class
seats, 24 premium economy
seats and 132 economy seats.
Among other facilities, these

planes will have portable elec-
tronic device holders and USB
ports.

“The commencement of
interior refit of the narrow
body fleet is an important step
in our journey of enhancing
the fying experience of our
customers, Over time, all the
legacy wide body aircralt will
also be refitted.” Air India
chief executive officer and
managing director Campbell
Wilson said

Aflter taking over the
loss-making Air India, Tata
Group has put in a place a
transformation road map
for the airline, which is now
expanding its Neet as well as
network. The carrier has also
staried operating wide body
A350 planes on various routes.

Rewmor sl FTY
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Spicelet’s
33,000-cr QIP
oversubscribed

Times News NETWORK

New Delhi: Spicedet is now lo-
oking at alifeline with its cruci-
al fundraising exercise learnt
to be finding favour with inves-
tors. The airline’s Rs 3,000-cro-
re QIP has been oversubscri-
bed, say sources. The likely in-
vestors include institutional
funds like Tata Mutual Fund,
Bandhan Bank, Discovery
Fund, Plutus, Jupiter Fund Ma-
nagement and Think Invest-
ments. Family offices of ace in-
vestors Madhu Kela, Akash
Bhanshali, Sanjay Dangi and
Rohit Kothari are also learnt to
have subscribed to the QIP.

A Correction: SpiceJet’s TDS

and PF dues to employees are
over Rs 350 crore and not Rs
3,500 crore as inadvertently re-
ported on Wednesday. The error
is regretted. The airline’s preli-
minary placement document
(PPD) says it has not paid about
Rs 220 crore TDS that was de-
ducted from employees’ salary
between April 2020 and Aug
2023 to tax authorities and also
notpaidoverRs135.3crore PFto
staffers in the same period. The
airline’s PPD filed with BSE sa-
vs about Rs 72 crore TDS for AY
2009-10t0 2013-14 Is ‘disputed’.
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SpiceJet admits not paying
over %3,500cr in TDS & PF

Saurabh.Sinha
@timesofindia.com

New Delhi: Struggling-to-
survive SpiceJet has admit-
ted mot paying aboui Rs
2,200 crore TDS that was de-
ducted from employees’ sa-
lary between April 2020 and
Aug 2023 to tax authorities
andover Re 1,353 crore PF to
staffers in the same period.
The airline’s prelimina-
ry placement document
(PPD) filed with BSE says
about Rs 720 crore TDS for
AY 2008-10 to 2013-14 is dispu-
ted. The LCC has listed sig-
nificant dues to customs,
service tax and GST as “dis-
puted”, The airline is tryving
toraise Rs 3,000 crore by the
month-end toremain afloat.
“Owingtoour financial
stress, we have been in alle-
ged default under several
of our aircraft lease agree-
ments, leading to groun-

——

STRUGGLING TO SURVIVE

ding of substantial part of
our fleet. Such alleged de-
faults have also led to our
aireraft lessors and other
vendors to initiate legal or
enforcement proceedings
against us, including proce-
edings under the Insolven-
cy and Bankruptcy Code,
2016, enforce bank guaran-
tees, appropriate security
deposits or repossess our
aircraft, which has and may
in the future adversely af-
fect our business, financial
condition and results of
operations,” the PPD says.
The airline has grounded
maore than half of itsfleet. “As
of June 30, 2024, of our total

fleet sizeof G4aircraft, 6air-
craft (constituting to 56.5%
of total fleet size) are groun-
ded, owing primarily to alle-
ped default in payment of
dues to the aircraft lessors
and lack of maintenance on
such aireraft due to financi-
al constraints and/or non-
availability of components
and spare parts. Due to the
smaller sizeof our fleet after
the pandemic, our traffic
and market share have both
declined,” it says.

The airline plans to utili-
se “substantial portion of
proposed capital raise™ thro-
ugh this PPD for un-groun-
ding fleet. “We believe that
our prospects for servicing
our existing debt and achie-
ving future profitability de-
pend inlarge parton ourabi-
lity to attain eritical mass in
terms of fleet size, projected
passenger volumes and pro-
jected yield levels.
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B'luru-bound flight
suffers tailstrike

An IndiGo Delhi-Bengaluru
flight had a tail strike during
take off from IGI Airport on
Sept 9. The Directorate General
of Civil Aviation (DGCA) has
grounded the crew operating
this flight 6E-6054 on Airbus
A321neo (VT-IBI). The aircraft is
learnt to have suffered the tail
strike during take off, which
left significant signs of dam-
age. The same was discovered
in Bengaluru when an engineer
of the airline was inspecting
the aircraft for its next flight.
Data of this flight has been
sent to Airbus for assessment,
say sources. The DGCA is
probing this incident.
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