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‘GST leviable on AAI-Adani concessionaire
pact for Thiruvananthapuram airport’

NEW DELHI
————

The concessionaire agreement
between the AAl and Adani
Thiruvananthapuram
International  Airport Ltd
(ATIAL) is pot a ‘transfer of
business’, butsupply of services
and hence i liable to GST, the
Kerala-bench of the GST
Authority for Advance Ruling
(AAR) has said, The Kerala
AAR ruling is contrary to the
rulings passed by the Rajasthan
and  Gujarat  Appellate
Authority for Advance Ruling
[AAAR) in the case of transfer
of Jaipur and Ahmedabad air-
ports and Uttar Pradesh AAR
in the case of Chandhary
Charan Singh International
Airpart in Lucknow. These
authorities had exempted such
transfers from GST.
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The Airports Authority of
India (AAl) in its application
before the AAR said it has
entered into a concessinnaire
agreement  with  Adani
Thiruvananthapuram
International Airport Ltd for
the operation, management,
and development of the air
port for 50 years,

The AAlsoughtrulings from
the AAR on a set of gueries,
including whether the agree-
ment involes transfer of busi-
ness and whether such a
transfer would be treated as
‘supply as going concern’ and
be exempt from GST.

The AAR ruled that it does
not constitute ‘transfer of busi-
ness’ by the applicant o the
concessionaire and the rans-
action cannot be treated as
"transfer as going concern’.

The concessionaire is supp-
lying the service of developing
the airport of the applicant
who is providing manpower,
leasing, etr, to the concession-
aire and both constitute supply
under Section 7 of the GST Act,
the AAR said ina ruling passed
on January 10, On whether GST
is leviable on transfer of exist-
ing assets, aeronauticalinon-
aeronautical assets and capital
work in progress by Ms AAL D
ATIAL, the AAR said that the
“assets have not been frans-
ferred” and GST is payable on
the amounts received as a con-
sideration for leasingsupply of
the assets to the concessionaire.
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GST leviable on AAI-Adani concessionaire pact
for Thiruvananthapuram airport: Kerala AAR

MEW DELHI: The conces-
sionaire agreement between
the AALand Adani Thinsvanan-

Internatsonal Asrport
m a ‘transfer |.|::T:Pu.\.i-
ness, but supply of services and
hence i lable 10 GST, the Ker-
ala-bench of the GST Author-
ity for Advance Ruling (AAR)
Fas said

The Kerala AAR r|.1|.ir|.3 is
contrary b the mii.nt;s P.ms-u!
by the Rajasthan and Guja-
rat Appellste Authority for
Advance RJ.I]:II.'I.E LAAAHR) in
the case of transfer of Jaipur
and Ahmedabad airports and
Utar Pradesh AAR in the case
of Chaudhary Charan 5[n5|1.
International Airport in Luc-
kmvoow. These authorities had
m'mp{zd such transfers fram
Hm.uJ:. and services tax (GSTL

The Airports Authority
of [ndia (AATL in its agrplica-
tion before the AAR sid it has

The bench also

said GST will be
levied on the annual
concession fees
charged by the
applicont from the
concessionaire

entered inbo o concessionaine
agreement with Adani Thiru-
vananthaguram Inlernational
Airpart Lid for the operatson,
management, and development
of the airpoart for 50 years.

The AAl wuﬁh.l :ru].i:ngx
from the AAR on a set of que-
ries, induding whether the
areemenl invalves transfer
ol business and whether such
a trarfer would be reated as
‘supply as going concern’ and
be exempt from GST.

The AAR ruled that it does
i codstitute ‘transber of busi-
ness” by the applicant o the con-
cessiomaire and the transaction
cannid be treabed as ‘transfer as
guoing concern.

The concessioiaine is saip-
plnng_ the service of develop-
iny the airpart of the applicant
wh is providing manpower,
Fénﬁng, elis, L e ivrices saom -
aire and bath constinate :l.l'F?Iy
under Section 7od the GST Act,
the AAR said in a ruling passed
on |nru.|:u':v 10

On whether GST s leviable
on transfer of existing assets,
aeranlical/ non-aeronautical
assets and capital work in prog
ress by Mis AAL to MUs Adani
‘Thirumamsnthapuram lnterma-
tsonal Alrpart Lia, the A AR said
that the “asets have not been
tramsferred” and GST is pay-
abde on the amounts received
as a consideration for beas-

1nﬁ.l.wpp|.} ol the asets 1o the
concesdionaire,

‘The bench also said GET will
be levied on the annual conces-
sion fees by the appls-
cani from the comcessionaine.

Alin, 1R pef cenl GAST will be
leviahle on the invoices raised
by the applicant for reimbnsrse-
ment ol salary/stall cost af the
CimicEssionaire.

The Rajasthan and Guga-
rat AAAR had upheld AAR
decisions stating tho transfirs
da.i.rpm'l.!.. wich 2 IaJPur and
Ahmedahad, quakibes a3 “god
ooncern transfers, and wold,
therefire, be exempt from GST.

Simifa.rh'. the Litar Pradesh
AAR rubed that the transfer of
Chaudbary Charan Singh nter-
ratiomal Airpart in Lucknow 1o
Adani Lucknow International
Airport Lid is also a “going
concern” and GST will nol be
levied on iL i
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GST leviable on AAI-Adani concessionaire pact
for Thiruvananthapuram airport: Kerala AAR

NEW DELHI: The conces-
sionaire agreement between
the AATand Adani Thiruvanan-
thapuram International Airport
Ltd is not a ‘transfer of busi-
ness, but supply of services and
hence is liable to GST, the Ker-
ala-bench of the GST Author-
ity for Advance Ruling (AAR)
has said.

The Kerala AAR ruling is
contrary to the rulings passed
by the Rajasthan and Guja-
rat Appellate Authority for
Advance Ruling (AAAR) in
the case of transfer of Jaipur
and Ahmedabad airports and
Uttar Pradesh AAR in the case
of Chaudhary Charan Singh
International Airport in Luc-
know. These authorities had
exempted such transfers from
goods and services tax (GST).

The Airports Authority
of India (AAI) in its applica-
tion before the AAR said it has

The bench alse

said GST will be
levied on the annual
concession fees
charged by the
applicant from the
concessionaire

entered into a concessionaire
agreement with Adani Thiru-
vananthapuram International
Airport Ltd for the operation,
management, and development
of the airport for 50 years.
The AAI sought rulings
from the AAR on a set of que-
ries, including whether the
reement involves transfer
of business and whether such
a transfer would be treated as
‘supply as going concern’ and
be exempt from GST.

The AAR ruled that it does
not constitute ‘transfer of busi-
ness' by the applicant to the con-
cessionaire and the transaction
cannot be treated as ‘transfer as
going concern.

The concessionaire is sup-
plying the service of develop-
ing the airport of the applicant
who is providing manpower,
leasing, etc, to the concession-
aire and both constitute supply
under Section 7 of the GST Act,
the AAR said in a ruling passed
on January 10,

On whether GST is leviable
on transfer of existing assets,
aeronautical/non-aeronautical
assets and capital work in prog-
ress by M/s AAT to M/s Adani
Thirunvananthapuram Interna-
uonalAJrPQrt Lid, the AAR said
that the “assets have not been
transferred” and GST is pay-
able on the amounts received
as a consideration for leas-

ing/supply of the assets to the
concessionaire.

The bench also said GST will
be levied on the annual conces-
sion fees charged by the appli-
cant from the concessionaire.

Also, 18 per cent GST will be
leviable on the invoices raised
by the applicant for reimburse-
ment of salary/staff cost of the
concessionaire.

The Rajasthan and Guja-
rat AAAR had upheld AAR
decisions stating that transfers
of airports, such as Jaipur and
Ahmedabad, qualifies as "gaiI?
concern” transfers, and would,
therefore, be exempt from GST.

Similarly, the Uttar Pradesh
AAR ruled that the transfer of
Chaudhary Charan Singh Inter-
national Airport in Lucknow to
Adani Lucknow International
Airport Ltd is also a “going
concern” and GST will not be
levied on it. Pl
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Man claimsbomb onplane at Kolkata airport, detained

EOLKATA, ROVEMHER 10
Secunty personne] at Kolkata
altrport were placed on high
et on Sunday afler they
mraved infbrmation fom o
s sengrer who sspected that
i bamib eoukd be planted on a
private aid ine plone.
Acvonding o soumces ot the

airport. the possenper okl
CI5F anel IruhiGo staff that bhe
suspecied thal a bamb might
e planted on Kolloata Chennai
IndiCo flight GE 802

The  passenger, sealed
near gisle number 18 at the
pirport suspected thal a
omb was ticking inside a

bag, an Airports Authority
af India (AAT) sprkesperson
said., It wns later discovered

that the bag octually

belonped t© a woman
employe e of IndiGo

“The passenger’s cim was
found o be g hooy, There wis

o bomb in the womans bag.

The [EassEngEr Wak et ik
by the CISF for grang false
information. The CISF waill
conduct 8 midical examing
tion of the passenper before
handing him over 1o Netaj
Subhas Chandra Bose aport
police  stofion, the AAT
spokegperson said, — PTIL
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Hoax bomb threat at Kolkata airport

KOLKATA: A man was
reportedly detained by the
security agencies at Kolkata
airport for allegedly making
false claims that there was a
bomb on the plane. He was
held from the boarding area.
Security agencies searched the
plane concerned.

An AAT spokesperson
shared that a bomb threat
call was received at 3:17 pm
where the caller informed
that one passenger informed

CISF and IndiGo staff at gate
no.18 that he was suspecting a
bomb threat for flight 6E-892.
The passenger sitting beside
gate no.18 suspected a ticking
inside a bag of a co-passenger.
The boarding was complete
for 6E-892 at 2:44 pm.

A Bomb Threat Assess-
ment Committee was formed
at 3:40 pm and at 4 pm it
was declared as “non-spe-
cific threat”. BTAC was over
by 5:28 pm. MPOST
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Ranthambore’s missing tigers: A
tale of turf wars and human threat

AjaySingh.Ugras

@timesofindia.com

Jaipur: Tigers may be dis-
appearing from Rantham-
bore national park due to a
complex mix of territorial
disputes, human-related
threats, and natural aging,
as per according to wildlife
experts.

Recently, chief wildlife
warden Pavan Kumar Upad-
hyay issued anorder regard-
ing 25 tigers missing from
the park. A search commilt-
tee could trace 10 of them
within three days. Dhar-
mendra Khandal, a conser-
vation biologist with Tiger
Watch, noted that among re-
maining 15 missing tigers,
territorial conflicts and hu-
man threats appear to be sig-

'CAT!SMIG IJEGI.]NE

nificant factors. Forest de-
partment’s report reads,
“These younger males were
frequently observed roaming
in search of unclaimed terri-
tories, Territorial disputes
with dominant males could
be the cause of their disap-
pearance. However, human-
related factors must also be
considered.

These young males may

have been exposed to threats
from locals, such as poison-
ingorother manmade risks.”

Five older tigers are be-
lieved to have died of natural
causes due to their advanced
age, ranging from 18 to 19
Vears.

The report adds, "Tigers
typically live up to around 15
vears, making survival be-
vond that age increasingly
difficult. While it is remarka-
ble that these tigers survived
in Ranthambore for so long,
once they passed the age of
15, they faced immense chal-
lenges,

Their breeding ceased,
and they struggled to main-
tain their health and territo-
ries in the face of mounting
competition from younger,
dominant tigers.”
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Apollo aircraft case: Begumpet
airport says no CCTV footage

Notice Served
To Local Airport
Authorities

Srinath.Mudali
@timesofindia.com

Hyderabad: Investigation
into the Apollo Hospital cha-
irman's aircraft damage has
hitaroadblock, Cops probing
the case have found that the
CCTV storage of the Begum-
pet airport — where the air-
craft was parked at the time
of the alleged damage — has
run out of capacity. Hence, fo-
otage of the day when the da-
mage is suspected to have
happened, is not available.
According to the compla-
int, the incident took place
over six months ago in April
this vear. “After receiving the
complaint from the Apollo
Hospital in Oct, we approa-
ched Begumpet airport aut-

Phata for nepresentation

CCTVS LOW ON STORAGE

sFootage of day when | eVideo of specific | ® Notice served
damage likely happened | days mentioned by | to airport
to Apollo Hospital complainant not authorities to

chairman’s aircraft not
available

elssue likely due =
to CCTV camera
running out of storage
capacity, find cops

@ Cameras can store
footage only for brief
while, Begumpet airport

authorities tell cops

horities to verify the CCTV
footage, which covers the par-
king area of the private air-
eraft, But now we have been
told that the cameras have li-
mited space and can store foo-
tageonly fora brief while. So,
the video of the specific davs
mentioned by the complai-
nant is not available,” a local
police official told TOL
Despite the lack of avai-

available, say airport | furnish available ‘
.

| information

lable footage, police have
served a notice to local Be-
gumpet airportauthorities to
furnish available informa-
tion in connection with this
aireraft. The Begumpet air-
port is protected by central
security forces,

Cops are also contempla-
ting seeking the assistanceof
technical experts to ascerta-
in the cause of damage, “We

are also gathering details
about theaircraft and agenci-
es involved in its maintenan-
ce,” said a senior Hyderabad
police officer, adding, “The
case is still in the early stages
of investigation.”

In his complaint to the po-
lice, Apollo Hospital group’s
chief security officer, Jagieet
Singh, claimed that the chair-
man's private aircraft was
parked for 15 days at Begum-
petairport in April. When the
concerned staff of the priva-
te aircraft observed damage,
the issue was raised.

However, since it was un-
der the minimum equipment
list, the plane was used to re-
ach Chennai from Hvdera-
bad, which allegedly worse-
ned the damage in the engine
and avionics.

Whenthe issue wasraised
with Bepumpet airport secu-
rity officials, the complai-
nant allegedly did not receive
any help and subsequently
approached the police.
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Vistara merger: Section
of Al pilots unhappy over
different retirement age

MUMBALI Nov 10: A section of Air India pilots is unhappy in
the run-up to the Vistara merger over different retirement age
limits for pilots of the two Tata Group-owned airlines as the
management is yet to address the issue, according to sources.

At Air India, which was owned by the government since the
19505 and came into the Tata fold in 2022, the retirement age for
pilots and other staff is 58 years, whereas at Vistarait is 60 vears.

Vistara — jointly owned by Tata Group and Singapore Air-
lines —1is set to be merged with Air India on November 11 as
part of the salt-to-steel conglomerate’s consolidation of its
aviation business.

The sources said resentment is brewing among a section of
Air India pilots as the management is yet to formulate a com-
mon superannuation age for the integrated entity.

Air India did not comment on the issue.

“There is a lot of resentment among a section of Air India
pilots ahead of the Vistara merger over the retirement age
limit. While the management was prompt in bringing parity
in terms of salary structure and other working conditions of
the employees of the two airlines as part of the merger proc-
ess, it is yet to address the issue of two different retirement
age limits,” a source said on the condition of anonymity.

The sources said the anomaly puts the Air India pilots ata
“disadvantage” vis-a-vis their Vistara counterparts, who will
be getting two more years of service.

Under the current DGCA regulations, a pilot can serve up
to the age of 65 years. In August this year, Air India announced
a policy stating that it will retain select pilots on a contract basis
for a period of five years after retirement with a provision to
extend it till the age of 65 years. - PTI
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Seaplane tourism takes off in

Kerala, first plane touches down

THIRUVANAN-
THAPURAM, Nov 10: With
the first seaplane landing in
the Kochi backwaters on
Sunday, seaplane tourism is
set to take off in Kerala,

The seaplane, which took
off from Vijayawada, touched
down at the Bolgatty back-
waters in Kochi on Sunday.

Tourism Minister PA Mu-
hammad Riyas will officially
flag off the trial seaplane serv-
ice from Bolgatty to the Mat-
tupetty reservoir near Mun-
nar on Monday.

This marks a major mile-
stone in Kerala's ambitious
plan to link its scenic water-
ways through aerial routes.
Cochin International Airport
Limited (CIAL) has played a
crucial role by providing tech-
nical expertise and infrastruc-
ture for the seaplane project.

With its extensive network
of rivers, lakes, and lagoons,
Kerala is well-suited for sea-
plane tourism, offering trav-
ellers a unique experience of
the waterways combined
with the thrill of flight.

The new seaplane servic-
es are expected to open up

fresh tourism avenues, ena-
bling visitors to enjoy stun-
ning aerial views. Kerala,
famed for its backwaters and
extensive coastling, stands to
gain significantly from this
tourism innovation.

This initiative is anticipat-
ed to boost tourism and con-
tribute to Kerala's economic
growth by creating jobs and
improving connectivity to
some of the State’s most re-
mote and scenic areas.

Tourism department offi-
cials highlighted that sea-
planes offer the advantage of
large windows, providing
passengers with breathtaking
views over Kerala's land-
scapes, particularly the West-
ern (vhats and Munnar.

The amphibious aircraft, ca-
pable of taking off and landing
on both land and water, can
CAITY Up [0 NINE Passengers.
While the tourism sector is
enthusiastic about the seaplane
project, Kerala faces challeng-
esinmaking the initiative sus-
tainable in the long term.

The seaplane project has
been introduced under the
Civil Aviation Ministry’s Re-

gional Connectivity Scheme
(RCS) UDAN.

Kerala Tourism had pro-
posed launching seaplane
services from various loca-
tions, including Kovalam,
Ashtamudi Lake, Kumara-
kom, Idukki Dam, Mattupet-
ty Dam, Punnamada, Malam-
puzha Dam, Banasura Sagar
Dam, and Chandragiri River
in Kasaragod.

The government identi-
fied these water bodies for
seaplane operations after the
Civil Aviation Ministry sim-
plified regulations set by the
Directorate General of Civil
Aviation (DGCA).

These changes allow non-
scheduled operators to enter
the market by eliminating
the need for waterdrome 1i-
cences and easing compliance
requirements.

Notably, in 2013, the Ker-
ala government invested Rs
14 crore to set up water-
dromes on Ashtamudi and
Punnamada lakes. However,
the project was halted due to
protests from_the fishing
community, primarily led by
pro-Left unions. = 1ANS
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Air India-Vistara merger expected
to save over X500 crore annually

ROAD TO PROFITABILITY. Unified entity aims to achieve larger footprint, ¥1,800-crore savings by FY27

——
Rohit Vaid
New Delhi

The merger of Air India and
Vistara is estimated to result
in annual savings of over
%500 crore for the unified en-
tity as it attains a larger
global and domestic foot-
print, sources close to the

development told
businessline.
According to sources,

these savings are primarily
derived from renegotiated
contracts in areas such as op-
erations, fuel, lounges and
ground infrastructure, as
well as catering.

VIHAAN.AI

Air India had embarked on a
five-year  transformation
journey that it calls “Vi-
haan.AI”. Under this, the air-
line has completed the first
two phases called “Taxi” and
“Take-off” and entered the
final phase — Climb —
earlier this year.

In the “Climb” phase, the
focus of the airline is to cre-
ate a fully integrated airline
with the merger of Air India

and Vistara, improve cus-
tomer value propositions
and drive profitability.

One of the most compel-
ling aspects of this merger is
its alignment with Air India’s
“Road to  Profitability”
strategy.

The airline has set a clear
goal to return to profitability
by FY27, and the merger with
Vistara is a pivotal move in
this direction, especially to
achieve an overall cost sav-
ings of 31,800 crore by FY27.

As per sources, the estim-
ated I500 crore annual sav-
ings represent a tangible im-
pact on the airline’s bottom
line, particularly in the high-
cost aviation sector.

The merger allows Air In-
dia to streamline operations
and reduce redundancies,
which are critical for improv-
ing efficiency and reducing
COStS.

The combined entity will
be better positioned to with-
stand industry challenges,
from fluctuating fuel prices
to pressures from competi-
tion, in both domestic and
international markets,
sources added.

Time to soar under one sky

Comparitive table on Air India-Vistara merged entity

Airlines Airindia  Vistara  Unified Air India
Aircraft 138 70 208
Domestic routes 61 103 unique
International routes 24 71 unique
Domestic destinations 32 49 unigue
International destinations 18 42 unique
Total passengers ferried 28.3 IT.5 45.8

in the last one year* million  million million

October 2023 to October 2024

Notably, the consolidated
Air India can now negotiate
bulk procurement at better
rates, thereby improving the

overall cost-efficiency of its
operations. On their own,
both airlines haven’t made
profits; however, a consolid-

ated Air India, with large and
synergised domestic and in-
ternational operations, plans
to change the balance sheet
from red to black by FY27.

MERGING FOR SUCCESS
“The financial discipline
achieved through cost sav-
ings will lay the foundation
for sustainable profitability,
allowing the airline to rein-
vest in key areas, such as fleet
expansion, customer service,

and technology,” sources
told businessline.
As the merger approached,

Air India said the Vistara ex-
perience would continue for
customers while it retrofits
Air India’s legacy aircraft,
starting with the narrow
body fleet, which is expected
to be completed by
mid-2025.

Last week, Singapore Air-
lines, a shareholder in
Vistara, said it expects a non-
cash accounting gain of ap-
proximately SGD 1.1 billion
($832.45 million) once the
merger is completed. Post-
merger, Singapore Airlines
will hold 25.1 per cent share
in the unified Air India.
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Al Iixpl_'es-ﬁ o t'ejig
plancs from April
with biz class seats

I
Press Trust of India
Mew Dkl

Air Tndia Fxpress plans to
start  reconfiguring  planes
with business class seats
from April 2025, as the air-
line focuses on operating
narrow-body  plancs with
only economy cluss seats, s
cording toa senior official.

The Tata Group-owned
girling has rationalised its
network and currently hasan
operational  fleer of %0
plancs, which includes over
30 abrcraft with dual-class
BEALE,

Amid supply chain woes
impacting fresh aircraft de-
liveries, the airline has, 20
far, inducted 35 whitc-tail
Bowing 737-8 planes.

Their count will rise 1o 50
inthe coming months.

FLYINGINTO THE SUNSET

e

BRAND INTEGRATION. A Vistara aircraft preparing to land at the Thiruvananthapuram International Airpert on Monday, From
Tuesday, Wistara will fully be integrated with Air india, asd all its fights will aperate under the Air India brand s
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Revenue under stress, airlines innovate to attract flyers

From Al chatbots to inflight Wi-Fi, carriers compete for loyalty to drive margins

Aneesh Phadnis
Mumbai

From refreshed menus to
revamped lounges and Al-
backed chatbots to inflight
Wi-Fi, airlines are going the
extra mile to win custom-
ers. These initiatives come
amid increased capacity
and intensifying competi-
tion in the Indian skies.

Take for instance, Air In-
dia’s latest offering. Under
the ‘Fly Prior’ service, cus-
tomers can opt for an
earlier flight on the same
travel date. While the ser-
vice will be offered free of
charge to top-tier members
of its loyalty programme,
others can opt for it by pay-
ing a fee.

The move will help Air
India generate ancillary
revenue and enhance cus-
tomer loyalty.

For airlines, including
Air India, this is crucial. Do-
mestic passenger demand
has normalised after the
high base of 2023.

Fresh capacity is being
added in the winter sched-
ule, which is pressuring
yields. Typically, Indian
carriers earn most of their
ancillary revenue from can-
cellation and seat selection
fees, as also excess baggage
charges.

By offering new services,
airlines are providing more
convenience to customers
and diversifying their rev-
enue sources.

According to aviation
analytics firm Cirium, air-
lines are scheduled to oper-
ate nearly 3,200 domestic
flights daily in November,
which is 7 per cent higher

TACKLING HEADWINDS. Faced with rising competition,
airlines are personalising products to stay ahead nacara coeaL

on a year-on-year (y-0-y)
basis. On the international
side, scheduled flights in
November will see a 9.4 per
cent increase compared to
lastyear.

“Airlines are trying to
differentiate themselves by
introducing new offerings
to widen their customer
base and tap new markets.
Service reliability and con-
sistency are also essential
to ensure passenger loads.
The new offerings will
make sense if the cost of
providing them is lower
than the incremental rev-
enue they generate for the
company,” said a former
Chief Commercial Officer
of a domestic airline.

TAILORED PRODUCTS
From Thursday, IndiGo will
launch its “tailor-made
business product” on the
Delhi-Mumbai route. This
comprises new premium
seats and curated meals.

By January, all flights
between Delhi and Mumbai
will have a new product
called ‘IndiGoStretch.” The
service will extend to Delhi-
Bengaluru and Delhi-Chen-
nai flights from March.

“IndiGoStretch will cre-
ate a desired option for
many who are aiming to
travel business, some of
them seasoned and some
perhaps for the first time in
their life,” the airline’s
Chief Executive Pieter El-
bers said in a statement last
week.

“IndiGo is strategically
positioning its business
class offering to compete
with Air India. Given its
strong domestic network
and flight schedules — crit-
ical factors for corporate
travellers — IndiGo now
aims to capture a portion of
the premium business
travel segment. This shift
will not only help boost rev-
enue but also provide
greater stability to IndiGo’s
performance,” said Sunny
Sodhi, Managing Director,
FCM Travel India.

While IndiGo  has
pivoted to a hybrid model,
Akasa Air is sticking to an
all-economy product on its
Boeing 737 Max aircraft.
This meant replacing com-
fortable business seats that
came on its 11 aircraft with
standard economy class
seats.

The Mumbai-
headquartered airline is
trying to win over custom-
ers with unique and varied
meals options. Akasa Air,
which introduced 45 meal
options in June, said an ex-
tensive exercise was under-
taken to understand cus-
tomer preferences and
dining trends.

Another unique initiat-
ive is ‘QuietFlights’. On
board announcements are
kept to a minimum and
cabin lighting is adjusted
for a peaceful experience
on its late-night flights.

Last month, Akasa Air
collaborated with TripFact-
ory to sell holiday packages
on its website. Air India Ex-
press, too, has partnered
with MakeMyTrip to offer
travel and stay options on
its website and mobile
apps.

“We are consistently
working on enhancing our
guest comfort and conveni-
ence through technology-
driven services,” said an of-
ficial from Air India Ex-
press.

In the past few months, it
has also introduced bag-
gage tracking, fare lock and
online visa services.

A former CEO of an air-
line said that introducing
internet and additional ser-
vices could only have a mar-
ginal impact on revenue,
and the scope to increase
fares too is limited due to
the heightened competi-
tion.

“Airlines will need to tar-
get costs and sharpen their
revenue management
strategies to improve earn-
ings,” he said.
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Jet Airways founder gets
bail on medical grounds

The Bombay High Court on Monday granted
medical bail to Jet Airways founder Naresh Goyal
(pictured), who isan accused in a money
laundering case. In May thisyear, a single Bench
of Justice NJJamadar granted interim bail to
Goyal on medical grounds. Justice Jamadaron
Monday made the interim order permanent. PTI
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THE FINAL CALL: A Vistara aircraft prepares to land at
Thiruvananthapuram airport on Monday, the airline’s last
day in service ahead of its merger into Air India

Farewell Vistara:
With cabin mood
lights and selfies

AJINKYA KAWALE
Bengaluru/Mumbai, 11 November

Asboarding gates closed at the Kempegowda
International Airportin Bengaluru and final passenger
calls were made, flyers settled into their aubergine-
coloured seats. Captain Adarsh Mohan informed
passengers that the aircraft under the Vistara brand was
being piloted by him for “one last time”.

The caveat was necessary as the 10-year-old
brand Vistara, having merged with Air India, was
flyinginto the sunset on Monday.

The announcement by Captain Adarsh Mohan
prompted some of the young flyers toclick photographs of
the cabin with dim purple-orange mood lights. Selfieson the
planewerealsotaken. On thisspecial day, the menu featured
aspecial complimentary dessert. Alongside itsusual meals
and beverages, theflight crewserved astrawberry pastry
topped withvanillasauce as a parting gesture.

Earlier in the day, the farewell mood had setin at
terminal 2 of the Bengaluruairport itself, where this
reporter waswaitingtoboard a Vistara flighton its final day.
Vistara flight UK 854 was flying behind schedule with
boarding delayed by close to an hour. Turn to Page 6»

‘What are the things that will change?’ Flyers
ask onlastday of Vistaraflight

The ground staff attributed
the lag to air traffic conges-
tion in Mumbai, resulting in
adelayed arrival of the flight
in Bengaluru.

A commotion between
the Vistara ground staff and
passengers travelling to
Mumbai, over the delay, was
contained quickly: After all,
it was no ordinary day.

“Some delays can be
excused for the airline today
since it’s one of its last oper-
ations as Vistara. It’s one of
the few brands that flyers
will miss booking from now
on,” a 50-year old finance
professional travelling in
the Bengaluru-Mumbai
flight said.

The change of guard was
visible at the check-in coun-
ters at the airport. Long
queues near the airline’s

check-in counters prompt-
ed the Vistara staff to seek
assistance from team Air
India. Consequently, per-
sonnel donning Air India
lanyards stepped in, open-
ing two of the counters to
ease pressure.

“From tomorrow, it’s
only Air India for us even
though operational integra-
tion may take some more
time. We're excited to see
how we can serve as a
merged entity,” a Vistara
employee said. Starting
November 12, Vistara air-
craft will be operated under
the Air India banner, to be
identified by a special four-
digit flight code beginning
with “2”.

Once the flight took off,
there were questions and
more. “Isit Vistara’s last day

today? What are the things
that will change? 1 have
been flying for the past 40
years within India, and only
a few have come close to
international standards,”
said K N Prabhashankar, a
Bengaluru-based chartered
accountant. He’s preferred
Vistara over others on his
frequent trips to Mumbai.

To ensure flyers like
Prabhashankar face mini-
mal interruption, majority
of the airline’s in-flight
experience including
routes, schedules, cabin
crew, menu, cutlery and
device would continue to
remain the same for some
time.

“It’s a day filled with
mixed emotions for me. We
are amongst the best air-
lines globally. What'’s heart-

ening is I would still be able
to wear the aubergine-
coloured wuniform until
February nextyear,” a mem-
ber of the cabin crew said.

“Vistara set new stan-
dards in Indian skies and
pioneered premium econo-
my in domestic aviation.
The food and service stan-
dards set it apart for most
parts,” said Ameya Joshi,
founder of aviation blog
Network Thoughts.

The merger with Air
India comes nearly a decade
after Vistara launched oper-
ations with three Airbus jets
in 2015. The airline was a
51:49 joint venture between
the Tata group and
Singapore Airlines, and has
seen an infusion of 39,900
crore. It now operated about
2,400 weekly flights and

had a fleet of 70 planes.

The conclusion of the
merger comes near (wo
years after it was
announced.

In 2022, the Tata group
and Singapore Airlines (SIA)
said that they had agreed to
merge Vistara with Air
India to drive synergies and
grab market share in the
fast-growing aviation
market.

The process came with
its own turbulence includ-
ing pilot agitation.

However, for passengers,
the “Vistara feel” would
remain important. Even
after the merger. Some
said they would cherish
their boarding passes since
it would be the last time
they were flying with
the brand.

“Today even if their
tagline says ‘Fly a new feel-
ing’, I hope the old feeling
(of flying with them) contin-
ues to remain the same,”
another passenger added.
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Jet set wait

The airline’s liquidation exposes the shortcomings of
India’s much-vaunted insolvency resolution process

HE SUPREME COURT'S (SC) order to liquidate Jet Airways will
not have any material impact on the country’s aviation sector as
theairlinewas groundedin 2019.Anotherairline, GoFirst,which
had filed forvoluntary insolvency on May 2,2023,isalso close to
beingliquidated with its committee of creditors recommending the same,
but the final decision is stuck with the National Company Law Tribunal
(NCLT). The general apprehension that with et or Go First not flying, the
civil aviation sector would become a duopoly and fares would skyrocket
with consumers being left at the mercy of the carriers, hasn't exactly come
true. If two carriers died, a new one — Akasa — was born,and its prospects
look promising. The civil aviation ministryisalso proactive — the moment
fares startrising abnormally,an advisoryisenoughtoreinin the profiteers.

So the problemis notthe carriers dyingand fares shooting up.The prob-
lem is India’s much-vaunted insolvency resolution process which has led
toinordinatelylong delaysin either the resolution plans getting approvals,
orin taking the final decision regarding liquidation of firms in cases where
revival plansdonotwork.The Jet case isa prime example. [twent bankrupt
in 2019 andthe committee of creditors (CoC)approved the resolution plan
in 2020.Thereafterissues relating to non-payment by the successful reso-
lution applicant (SRA)and the CoC changing its mind, led to prolonged lit-
igation, with the National Company Law Appellate Tribunal (NCLAT) order-
ing in favour of the SRA. With lenders challenging it, the SC finally
overturned itsorder.Suchlong delays are notan exception but have almost
becomeanorm.The corporate insolvencyresolution process (CIRP)against
Jaypee Infratech was started way backin 2017, however, the final nod by
the NCLAT to the SRA was accorded only in June this year. Interestingly, a
SC-monitored plan of Amrapali Group’s housing projects in the National
Capital Region, outside the CIRP,sawa much faster resolution.

According to the Insolvency and Bankruptcy Code (IBC), 2016,a resolu-
tion process must be completed by 180 days, with the NCLT having the
power to extendittoa maximum of 330 days. If there isnoresolution even
atthe end of 330 days, the NCIT has to order liquidation of the company.
However,as of March, the average time taken by courts forapproving the
resolution plans is more than 600 days. And this is happening even as the
government and the Insolvency and Bankruptcy Board of India are con-
stantlycoming outwith anumberof suggestions and amendments to fine-
tune the process.As of March, the IBC has helped recover around ¥3.3 lakh
crore,againstadmitted claims of ¥10.4 6lakh crore, which reflects an over-
all recovery rate of 32%.While this is an improvement over FY20to FY22,
structural and procedural issuescontinue to impede the IBC's aim of both
maximising value and timely resolution.

Apartfrom the companies concerned gaming the system andleveraging
the legal loopholes,a big problem is the inconsistent interpretation and
application of law by the NCLT and NCLAT. Despite the SC ruling that the
CoCis supremein matters of commercial wisdom and its decisions cannot
beoverruled by the tribunals, this does not seem tobe happening. Theapex
court should ensure that the NCLT and the tribunal stick to the letterand
spirit of thelaw.
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e WhywasVistara
merged into
Air India?

THE IDEA BEHIND having one large
full-service carrier (FSC),was to
create an Indian airline that will rub
shoulders with the bestinthe
world. After the grounding of Jet
Airways and the subsequent
takeoverof Air India, the Tata group
has enjoyed complete monopoly of
the FSC segment.

The decision to merge Vistara
with Air India was taken in 2022
after the Tata Group acquired Air
India from the government. Instead
of fulfilling the separate ambitions
of both Vistara and Air India which
flew on common routes, flying
nearly similaraireraft while
managing identical day-to-day
operations, the Tata group decided
tomergeVistara into Air India. A
joint venture between the Tata
group and Singapore Airlines,
Vistara was not very well known
putside of India, whereas brand Air
India resonates strongly withnot
just the Indian diaspora but foreign
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Air India-Vistara merger:
Changes flyers can expect

Nearly 10years afterits first flight, Vistara took to the skies
for the final timeyesterday. Swaraj Baggonkar explains how

andwhy the Tata-SingaporeAirlinescarrier got merged into

customers as well. Singapore LOYALTY PROGRAMME
aftmes i ne daSesate m the much larger Air India and whether flyers will continue to MEMBERS HAVE BEEN
Vistara, will hold 25.1% of Air India . . . MIGRATED FROM
following the merger. enjoythe Vistara experience post the merger

VISTARATO AIR INDIA'S

DIGITAL SYSTEMS
- o,
e What happens to the fleet, pilots and crew?
VISTARA CONMNECTED 50 destinationsin pilots and cabin erew, ground staffand Airlines — this remainsa complex process. OFTHE DOMESTIC
and outside of India,operating over 300 engineers.Sinceall of Vistara’'s planes have  Pilotsat AirIndia have voiced their dissent ARKET 1S NOW
flights a day with a fleet of 70 aircraft transitioned toAir India,its employeesare  overtheVistara integrationas the new -
incuding 53 Airbus A320neo, 10 Airbus also now underthe Air India umbrella. policies favour Vistara pilots. Promotion, CONTROLLED
A321neoand 7 Boeing 787-9 Dreamliner. While mergers inthe Indian aviation salary, duty hours and retirement age limit BY INDIGO AND
The aidine had around 5,500 sector have been commaon — Jet-Sahara, were some of the points of disagreement AIRINDIA

employees, including more than 1,000

FINANCIAL EXPRESS U

Kingfisher-Air Deccan, Air India-Indian ahead of the merger.

12 November 2024
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e Changesin
tflight operations

THE IN-FLIGHT EXPERIENCE remains
unchanged on Vistara's fleet which
canbeidentified by the number*2’
added to the flight code. Forinstance,
UK955, operating from Delhito
Mumbai,will transitionto AI 2955.
Vistara's uniforms also stay till the
crew gets AirIndialivery. Starting
Novemberl 2, all Vistara aircraft will be
operated by Air India, and bookings for
the routes operated by theseaircraft
will be redirected toAir India’s website.
Passengers flying November12
onwards on tickets booked earlier will
receive anAir India ticket witha new
E-ticket number; however, the PNR
will remain the same as before. They
canweb check-invia the AirIndia
website and mobileapp.In case of
missing a flight, Air Indiano-show
charges will beapplicable. Thelounge
access purchased while booking on
Vistara will not be validanymoreanda
refund will be processed by Vistara.

e What'’s there for
loyal Vistara flyers

VISTARA'S CUSTOMER LOYALTY
programme, Club Vistara, has been
merged intoAir India’s Flying Returns
programmume All frequent flyer miles (CV
points), One Class Upgradevouchers,and
complimentary ticket vouchers are being
transferred to linked Flying Retums
accounts on November12inal:1 ratio.
Those holding existing co-branded
credit cards will continue to enjoy current
benefits until March 31,202 6. From
MNovember 12, co-branded card holders
will eam Flying Retums points and
complimentary ticket vouchers besides
the existing card benefits. They will also
continue to enjoy their Tier status fora
yearfrom the date of merger. With
transition to Flying Returns, members
will be able to earnand redeemwithall
24 StarAlliance Aidine part ners (AirIndia
isa memberof Star Alliance)and also
avail Star Alliance status for gold and
platinum members that grants status
across the StarAlliance network globally.

® Top bosses
reshuffled

JUSTBEFORE THE merger, the top
deckacross all the aidlines within the
Tata group was reshuffled to ensurea
smoother integration process.Vinod
Kannan,CEO of Vistara,who has been
holding the position of chief
integration officer for the full-service
airlines’ merger,continues in the latter
role after the merger. Deepak Rajawat,
chief commercial officerof Vistara, has
taken on the role of CFOin the
enlarged Air India Express. Several
otherseniorofficialswere also given
newresponsibilities.

e Potential impact
on airfares

FROM TWO FULL-SERVICE carriers,
India’s domestic aviation market

is now down tojust one FSC after the
merger, that is Air India. While
several business groups have evinced
interest tostart an airline, there

is no proposal to have any more
full-service carriers. This will give the
Tata Group full control of the FSC
market. The mergeralso results

in a duopolistic situation where
market leader IndiGo and Air India
group will control 90% of the

domesticaviation market.
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Vistara bids farewell as it flies final flight before merger

SUKALP SHARMA
New Delhi, November 11

IN ITS ONE decade of opera-
tions,Vistaramadeamark forits
product and service quality as
India’s foremost full-servicecar-
rier,setting itselfapart ina mar-
ket dominated by no-frills air-
lines. The airline will fly its final
flight on Monday before its
merges with Tata group’s flag-
shipcarrierAirindiaonTuesday.

It would not be an under-
statement to say that Vistara
was able to carve a unique
space foritself in the mind of
the Indian flyer, which is evi-
dent from flyers'reactions on
social media, many brimming
with nostalgia.

The wheels for the merger
were set in motion in 2022
after the Tata group acquired
Air India from the govern-
ment. Singapore Airlines,
which held a 49%stakein Vis-
tara, will own 25.1% of Air
India following the merger.

WithAirIndia beingamuch

FINANCIAL EXPRESS

READ TO LEAD

olderairline and its brand hav-
ing greater recall value globally,
it was decided to retain the Air
India brand and retire the Vis-
tara brand for the merged air-
line.Themergerisacritical part
of Air India’s transformation
programme Vihaan.Ai, that
seeks to build the airline into
one of global repute.

But the announcement of
the merger brought with it
concerns forconsumers about
Vistara's product and service
quality after themerger. Under
government control, Air India
was under financial stress,and
thisreflected inits product and
service qualitywhich was seen
as below the standards
expected from a full-service
carrier. While the now-priva-
tised airline has undertaken a
mammoth fleet modernisa-
tionand expansion plan, it still
has a large number of legacy
aircraft that arein a rundown
state.

Perhaps that is one of the
reasons why the Air India

Tue, 12 November 2824
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BIDDING ADIEU

will own 25.1% of Air India
following the merger.

AVistara aircraft prepares for landing at the Trivandrum International Airport, on Monday.

From November 12 onwards, Vistara will fully be integrated with Air Indi pT

group has decided to keep the
"Vistara experience”
unchanged for consumers in
the initial months of the
merger. All existing Vistara
flightswill continueto beoper-
ated using Vistara's existing
tleet of aircraft and by the
existing Vistara crew, although
theflightnumberswill change

https://epaper.financialexpress.com/c/76212464

to those of AirIndia.The stan-
dard Vistara has set is expected
to be the benchmark for the
new and enlarged Air India.
"...the intention and plan is
to bring Air India up to the
same levels as Vistara.l would
say that the expertiseat Vistara
is crucial for that to happen,
because we’ve actually burnt

ourfingers,we'veleamnt things
the hard way, and it's only fair
that we transfer that knowl-
edge sincethe shareholdersare
thesame,"Vistara CEQ Vinod
Kannan, who is also the chief
integration officer for the
merger,h ad said inan interac-
tion with The Indian Express
earlier this year.

B Singapore Airlines, which
held a 49% stake in Vistara,

B The announcement
of the merger brought
with it concerns for
consumers about
Vistara's product and
service quality after
the merger

m All existing Vistara
flights will continue to
be operated using
\istara's existing fleet
of aircraft and by the
existing Vistara crew,
although the flight
numbers will change
tothose of Air India

Vistara experience to stay

To enable passengers to
identify Vistara flights while
booking, Air Indiawill use four-
digit flight numbers for the
flights beginning with “2°
against its three-digit flight
numbers.Forinstance, UK 955
(UK is the current airline iden-
tifier code for Vistara flights)

will become Al 2955,

“The routes and schedule
operated by Vistara aircraftwill
continueto bethesame,along-
side the Vistarain-flight expe-
rience that includes the prod-
uct and service such as menu
and cutlery on the Vistara air-
craft. It will also be serviced by
the same crew...In parallel, Air
India's narrowbody fleet con-
tinues to be upgraded with
new aircraft being delivered,
legacy aircraft being refitted
with entirely newinteriorsand
Vistara's catering now also
extended to Air IndiaAirIndia
had said in October.

Sourcesindicated that the
product differentiation is
likely to continue at least till
June,when the 54 00-million
retrofit programme for Air
India’s legacy narrow-body
fleet is scheduled to be com-
pleted. With newaircraft com-
ing in andolderaircraft under-
goingreturbishment, AirIndia
will eventually be able to offer
a uniform product across its

fleet andthe planeswill largely
become fungible.

Air India also plans to min-
imise the overlap between its
older aircraft and Vistara
planesat the individual route
level after the carriers'
impending merger in a bid to
provide certainty to flyers
regarding the quality of prod-
uct they are likely to experi-
ence, The Indian Express had
reported on October 24.

The Tata group airline will
try and ensure that each route
has consistency in its product
nﬂ’ering, which would mean
that the carrier will look to
deployVistara's aircraft and its
own new aircraft on certain
priority routes like those con-
necting metropolitan cities
with one another, and deploy
AirIndia’s older aircraft on cer-
tain other routes, per sources.
The idea is to set the cus-
tomer’s expectations right and
offer a consistent product on
that route irrespective of the

tlight booked.
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Exports of solar PV products skyrocket

“FOCUSSING ON THE US mar-
ket can benefit the Indian PV
manufacturing ecosystem.
Theexposure tothe US market
will enable Indian PV manu-
facturers to attain economies
of scale, ultimately enhancing
their product qualityandcom-
petitiveness,” said Vibhuti
Garg, director-South Asia,
Institute for Energy Econom-
ics and Financial Analysis
(IEEFA).

However, she cautioned
that totrulyestablish Indiaasa
global manufacturing hub for
solarproductsin the longrun,
Indian PV manufacturers must
focus on upstream backward
integration.

This will help India main-
tain its foothold in existing
markets while unlocking
untapped marketslike Europe,
Africa, Latin America, etc, she

added. =

With the US move to with-
draw dutyfree access to PV
products from Southeast Asian
countries, and even impose
counte wailingduties onthem,
India can potentially replace
these countries to become the
leading PV exporting country
tothe US, Garg added.

The increasing demand for
Indian PV products abroad and
the attractive incentive struc-
ture under the Inflation
Reduction Act (IRA) have also
pushed many Indian manu-
facturers to establish manu-
facturing facilities overseas,
particularly in the United
States of America..

Some prominent players
are Waaree Energies, Vikram
Solar, Saatvik Energy and Nav-
itas Solar.

Waaree Energies issetting

FINANCIAL EXPRESS Tue, 12 November 2024

READTO LEAD

N 1
I'

up a 5 GW per annum inte-
grated PV cell and module
manufacturing capacity in
Texas, US.

The first phase of 3 GW is
expected to be commissioned
bythe end of 2024.

Vilram Scolar has also
announced a4 GW PVmodule
manufacturing facility in Col-
orado, which will be commis-
sioned by the end of 2024.
Saatvik Energy, Navitas Solar,
and Premier Energies have

https://epaper.financialexpress.com/c/76212479

announced that they will set
up three units of 1.5 GW, 1.2
GW and 1 GW of PV module
manufacturing capacityinthe
Us.

However, analystsalso note
that it is important for the
country to balance the need of
a growing export market with
domestic availability,given the
government’s focus on
increasing the share of renew-
ableenergy to 500 GWby 2030
and schemes like PM
Suryaghar that mandate the
use of domestic modules.

“During periods of domes-
tic supplyshortage,certaindis-
tributed renewable energy seg-
ments, such as residential
rooftopsolar, couldbeaffected
due to their smaller order
sizes,"accordingto Jyoti Gulia,
tounder, IMK Research.

“This can make it difficult

for developers to secure
enough supplies to execute
their projects.

The supply-demand gap
also affects solar module
prices,which is a critical factor
forthe price-sensitive residen-
tial rooftop solarsegment.”

Asperthe report, the coun-
try's annual solarmodule pro-
duction is likely to grow to 28

gigawatt (GW)inFY25and 35
GWin FY 26,
“After accounting for

exports, the resultant supply
byIndian PV manufacturersin
the next two years will be only
21 GW and 25 GW, respec-
tively, which is less than the
requirement of approximately
30 GW per annum to meet
India’s 2030 renewableenergy
target,” said Prabhakar
Sharma, senior consultant,

|JME Research.
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SA to invest addl 33,195 cr
in Al post-Vistara merger

HEW DELHI
sr—

Singapore Alrlines (SA) will
make an additional investment
of Rs 31945 crore in Tata
Group-owned Air India post-
merger of Vistara in
November.

The merger, announced on
November 28, 2022, and set to
be completed on November 11,
2024, will result in Singapore
Airlines having a 251 per cent
stake in the enlarged Air India.

Full-service carrier Vistara,
which started fying on
January 8 2015, is a joint ven-
ture between Tatas and
Singapore Airlines, where the
latter holds a 49 per cent share-
holding.

Singapore Airlines (SIA)
Group on Friday said its con-
sideration for the merger com-
prises the 49 per cent interest
in Vistaraand Rs 20,585 million
(Rs 20585 crore) in cash in
exchange for a 251 per cent
equity interest in the enlarged
Afr India,

Post-merger, 5IA expects to
recognise a non-cash account-
ing gain of amund L1 billion
Singapore dollarsand also start
equity accounting for its share
of Adr India's financial results.

According to a release on
Friday, the merger includes an
agreement for SIA to con-
tribute its share of any funding

The govt has tasked
the central bank to
ensure that
Consumer Price
Index (CPI) based
retail inflation
remains at 4%
——
previously provided by Tata
prior to the completion of the
merger, together with relevant
funding costs up to Rs 5020
crome that would allow it to
maintain 251 per cent stake in
Air India.

"S1As  additicnal capital
injection is expected to be Rs
31845 million (equivalent to
SGD 498 million), based on
Tata’s funding to Air India to
date. This will occur after the
completion of the merger and
within ~ November 2024
through subscription o new
Air India shares.

“Future capital injections

will be considered based on
Air India’s requirements and
available funding options™
according to the release issued
while announcing the aidine’s
financial performance for the
six months ended September
2024. The merger of Vistam
with Air India will mark a
major consolidation in the fast
growing Indian aviation space.

SIA said the merged entity
will have a significant presence
across all key Indian air travel
segments, including domestic,
international, full-service, and
low-cost o perations.

“This will strengthen SIA's
multi-hub strategy, allowing it
to  continue  participating
directly in India’s large and
fast-growing aviation market”
it added.

Recently, Air India and SLA
recently agreed to significantly
expand their codeshare agree-
ment, adding 11 Indian cities
and another 40 international

Section of A1
pilots unhappy
over different
retirement age

A section of Air India
pilots is unhappy in the
run-up to the Vistara
merger over different
retirement age limits for
pilots of the two Tata
Group-owned airfines as
the management is yet to
address the issue, accord-
ing to sources.

At Air India, which was
owned by the government
since the 1950s and came
into the Tata fold in 2022,
the retirement age for
pilots and other staff is 58
years, whereas at \Vistara
it is 60 years.

Vistara - jointly owned
by Tata Group and
Singapore Airlines -- is
set to be merged with Air
India on November 11 as
part of the salt-to-steel
conglomerate's consoli-
dation of its aviation busi-
ress.

The sources said resent-
ment is brewing amang a
section of Air India pilots
as the management is yet
to formulate a common
superannuation age for
the integrated entity.
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Vistara tlies for the last time before Air India merger

Neha LM Tripathi

neha.tripathi@htlive.com

NEW DELHI: Vistara operated its
final flights on Monday night,
marking the end of a nine-year
journey that redefined pre-
mium air travel in a market
dominated by low-cost airlines.
The airline’s Mumbai-Delhi
service (UK 986) and Delhi-
Singapore route (UK 115) were
its last flights under the Vistara
brand before its operational
merger with Air India on
November 12, marking the end
of a significant chapter. “It's a
mixed feeling. We at Vistara are
excited to be a part of Air India
but Vistara was our identity and
will always remain our pride,” a
Vistara official said, capturing
the bittersweet sentiment sur-
rounding the merger.
Launched in January 2015 as
a joint venture between Tata
Sons and Singapore Airlines,
Vistara quickly established
itself as a premium carrier,
notably becoming the first
domestic airline to introduce
Premium Economyv class — g

move that helped cement its
position in the market vacated
by the collapse of Jet Airways.

The merger also completes
the second major wave of con-
solidation in the sector that has
already taken place. Once Vis-
tara comes under the Air India
banner, India will have only one
full service carrier in the mar-
ket, with the Tata Group run-
ning what were previously Air
India (now the sole brand), Vis-
tara and Air India express.

In 2006-07, then Indian Air-
lines merged with Air India and
Air Sahara merged with Jet Air-
ways. During the same period,
Air Deccan amalgamated with
Kingfisher Airlines.

Today, Air India will keep the
company of IndiGo, SpiceJet
and Akasa Air as the only
nationwide service providers.

The merger, however, will
keep Vistara alive - albeit not in
name— until at least the next
summer. Starting Tuesday, all
Vistara flights will operate
under Air India’s code, with
Vistara flight numbers being
nrefived with “2" — for exam-

How to still choose a Vistara flight

Officials said
beginning
Tuesday, the
switch over - of
Vistara flights
becoming AI2XXX
flights will be
complete

ple, UK 955 will become Al
2955. Air India has confirmed
that approximately 115,000 cus-
tomers who purchased pre-
merger Vistara tickets will fly
on the unified carrier in the
first month.

To ensure a smooth transi-
tion, Air India has implemented
several measures, including
deploying additional staff at air-
ports wearing distinctive Air
India and Vistara branded

Flyers can then look up these numbers
during booking. If they are used to
flying a particular Vistara route, the
same Vistara flight will continue to
show up under the new nomenclature

Bookings will happen on Airindia.com.
Customers going to Vistara.com will be
redirected to Airlndia.com

7

t-shirts with “How may I assist
you?" messaging.

For international airports,
“directions and information for
customers will be placed near
check-in desks, customers call-
ing the Vistara contact centre
will be automatically directed
to Air India representatives,
who will ensure a seamless
experience during this transi-
tion”, the official added.

“Air India is undertakine

multiple steps to ensure a
smooth on-ground experience
for customers as Vistara
merges with Air India on
November 12, 2024, an Air
India official said.

The merger’s impact extends
beyond operations - over 4.5
million members of Vistara's
loyalty programme will be
migrated to Air India’s Flying
Returns, which will be
rebranded as ‘Maharaja Club’.

The combined entity will
serve over 90 domestic and
international destinations, with
access to more than 800 addi-
tional destinations through
codeshare partnerships.

While the Vistara brand will
fade away, its distinctive livery
is expected to remain visible in
the skies until May 2025, pre-
serving a temporary reminder
of what was once India’s pre-
mier private full-service carrier.

But, over time, the Air India
official added, Vistara airport
ticketing offices will slowly
become Air India offices and
Vistara check-in terminals will
become Air India
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SIA to invest 23,195 cr
after Al-Vistara merger

Press Trust of India

feedback@|ivemint.com

NEW DELHI: Singapore Airlines
will make an additional invest-
ment of ¥3,194.5 crore in Tata
Group-owned Air India (Al)
post-merger of Vistara in
November.

The merger, announced on
November 29, 2022, and set to be
completed on November 11,
2024, will result in Singapore
Airlines having a 25.1% stake in
the enlarged Air India. Full-ser-
vice carrier Vistara, which
started flying on January 9, 2015,
is a joint venture between Tatas
and Singapore Airlines, where
the latter holds a 49% sharehold-
ing. Singapore Airlines (SIA)
Group on Friday said its consid-
eration for the merger com-
prises the 49% interest in Vistara
and #20,585 million (¥2,058.5
crore) in cash in exchange fora
25.1% equity interest in the
enlarged Air India.

Post-merger, SIA expects to
recognise a non-cash accounting
gain of around L1 billion Singa-
pore dollars and also start equity
accounting for its share of Air

The merger will result in Singapore Airlines having a 25.1% stake

inthe enlarged Air India.

India’s financial results,

According to a release on Fri-
day, the merger includes an
agreement for SIA to contribute
its share of any funding previ-
ously provided by Tata prior to
the completion of the merger,
together with relevant funding
costs up to 5,020 crore that
would allow it to maintain 251%
stake in Air India.

“SIA’s additional capital injec-
tion is expected to be ¥31,945
million (equivalent to SGD 498
million), based on Tata's funding
to Air India to date. This will
occur after the completion of the
merger and within November
2024 through subscription to

AFP

new Air India shares.

“Future capital injections will
be considered based on Air
India’s requirements and availa-
ble funding options,” according
to the release issued while
announcing the airline’s finan-
cial performance for the six
months ended September 2024.

The merger of Vistara with
Air India will mark a major con-
solidation in the fast-growing
Indian aviation space.

SIA said the merged entity
will have a significant presence
across all key Indian air travel
segments, including domestic,
international, full-service, and
low-cost operations.
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Al Express fleet to reach 110 after AIX merger

Neha LM Tripathi

letters@hindustantimes.com

NEW DELHI: Air India Express
plans to expand its fleet to 110
aircraft by the end of this fiscal
year, adding 20 new planes fol-
lowing its merger with AIX
Connect, senior airline officials
said.

The carrier is optimising
its network as part of the Air
India group with a strategy
to connect passengers from
smaller cities and towns
with metro cities, particularly
focusing on international
routes.

“We have rationalised the
network between the two carri-
ers to focus more on the tier
two, tier three-Metro to non-
Metro connectivity, and also
smaller towns to the Gulf and

An Air India Express currently
operates 525 daily flights. 1

Middle East,” Aloke Singh,
managing director of Air India
Express, told media on Friday.

The airline has begun inte-
grating its network with Air
India to provide seamless con-

nections.

“A passenger can buy an Air
India ticket, which will have,
for instance, London-Delhi, and
then Delhi-Ranchi on Air India
Express, but they will get one
document, one ticket within
Air India,” Aloke Singh, man-
aging director of Air India
Express explained.

Air India Express, which
currently operates 525 daily
flights and served 2.4 million
passengers in financial year
2025 across 55 stations till
now, is expanding its interna-
tional footprint.

“On our regional interna-
tional network, we will prima-
rily connect Tier 2 and tier 3
cities to destinations in the
Gulf, Middle East, Southeast
Asia, and eventually South
Asia, with plans to expand to

the Far East in the coming
years,” Aloke Singh, managing
director of Air India Express
said.

The airline’s Chief Commer-
cial Officer Ankur Garg said
they are planning to launch
services to Bangkok from tier-2
cities in India and Phuket from
metro cities. However, Singh
emphasised a focused
approach: “We aim to remain
focused and not spread our-
selves too thin.”

The integration has already
shown positive results.

“When we started the inte-
gration exercise, we made
small tweaks to the net-
work...we tried to provide
domestic international connec-
tivity and saw a little bump up
in the carriage,” Aloke Singh
further said.
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Heavy fog
affects 21
flights in
Bengaluru

The Hindu Bureau
BENGALURU

A thick layer of fog en-
gulfed Bengaluru and the
Kempegowda Internation-
al Airport on Sunday, lead-
ing to delay and diversion
of several flights.

India  Meteorological
Department ofhcials said
the visibility was between
50 mm and 100 mm at the
airport. Airport officials
told The Hindu that more
than 15 flights were de-
layed and six diverted.

“There were more than
15 delays, and six flights di-
verted, four of them to
Chennai and two to Hyde-
rabad. Of these, two were
domestic flights, one was
an international flight and
another a cargo flight,” offi-
cials said. They added that
the lowest visibility was
between 5.08 a.m. and 7.25
a.m.

The IMD classifies fog in-
to different types based on
general visibility. It is clas-
sified as shallow fog when
visibility falls up to 500 m,
moderate up to 200 m,
dense up to 50 m and very
dense less than 50 m.

The fog at KIA is known
as radiation fog. It is antici-
pated during the four
months from November to
February between 3 a.m.
and 8.30 a.m. During this
period, flight operations
are affected.

IMD data recorded at
8.30 a.m. show that the mi-
nimum temperature at
Bengaluru city was 19.4 de-
grees Celsius. At the inter-
national and HAL airports,
the minimum tempera-
tures were 17.9 and 18.2 de-
grees Celsius, respectively.
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As Vistara flies into the sunset, its legacy
sets a benchmark for expanded Air India

SLMALP SHARMA
WEW DELHI, NOVEMBER 11

INITS one decade of operations,
Vitaramadea mark lor s prod -
uct and service quahity as india's
foremost full-service carrier, -
ting iself apart in amarket dom-
inated by no-frills airlines, On
Momday | Novemn ber 11 ), Vistara
Mo o the sursed, merping with
Tata group's Nagship aidine Air
India. It woukd not be an under-
statermnent bo say that Vistarawas
abde tocarve 4 umigue space for -
sedf e thee rrncd of the | ndian flyer,
whichisevident from fhyers reac
tions on social media, many brim-
ming withnostalgia

The wheels for the merger
woere set in mioton in 2022 after

AVistara aircraft prepares for binding at Thinnanantha puram
Interna tional Airporton Monday. i

thee Tata group acquered Air india
from the govermment, Singapore
Airines, which held a49 percent
sake inVistara, wall own 25.1 per
centof Air india following the
IMETRPT.

With Alr India being amuch
older airfine and its brand having
geasr ecalvalue giobally, it was

decided o retain the Air India
v anad retire the Vistara brand
forthe merged aidine, The merper
B aaiticalpartof Ar India'strans-
formation programme Vihaan A,
that seeks to build Air India into
an arlineof global repute.

But the announcementol the
merger moughtwith fconcerns

lor cansumers about Vistara's
product and senviceguality after
the merger with Air India, Under
government control Air India
weas under financial stress, and
this reflected inits produc and
service guahity, which was seen
s below the standanls expecied
froma iull-service carrier, While
the neww-privatised airling has
undertakena mammoth feet
maodermsation and expansion
plan, rstill has alarge numberol
legacy aircraft that are ina nun-
dowin state,

Perhaps that is oneof the rea-
sons wihy the Air India group has
decided tovkeep the “Vistara egpe-
rence” unchanged for consamers
ntheintialmonthsol the mener

FULL REPORTON
wntind ianex press.com
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Integrated Air India-Vistara entity to operate first flight today

hee antegrated entity ol Alr India aned Vistara is scheduled fo operane its
T first flight froom Doha to Mumbai at 12 15am on Tuesdav, according to a
source. Vistara was merged with Air India on Monday night. and from
Tuesdlay onwards, thie Vistara Right code willchange from UK 1o AIZXXX,
Inthe international segment, the firstfight of the integrated entity will be
AL2286 from Doba to Mumbai, On the domestic route, the frst sebedulied
Migghtwll b ATZO54 From Muomibiai to Delhiat 1.200m, the souree told PTT
Both are scheduled Vistara fights that will be operated by Air India post- :
mierger. Meanwhile, thelast Dight of Vistara, RIS from Diehi to Singapone, —
was scheduled to depart at 1L-45pm on Monday, E T et g
Both, Air India and Vistara, ave part of the Tata group, Vistara is a joint e
venture hetween Tata and Singapore Adclines,
“As an unforgettable legacy takes itsfinal flight, a new jouwrney on the
horizon awaits. Goodbye, @airvistara. Hoere"s 2 TolimitlessPossibilities Vistara operated its last flights asan independent airfine on

ahearl, #golndiGo,” the aidine said ina post. P Monday.

REUTERS
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Post-Vistara merger: Singapore Airlines to
invest additional 3,195 crore in Air India

The merger set to be completed on November 11, 2024, will result in
Singapore Airlines having a 25.1 per cent stake in the enlarged Air India

OUR CORRESPONDENT

NEW DELHI: Singapore Air-
lines (SEA) will an addi-
aosia] investment af Bz 3,194.5
crore in Tala Group-owned Air
India post-merger of Vistara in
Movemnber.

The ruurgcr.annul.ml:ed i
MNovember 29, 2022, and set
1o be completed on Movem-
ber 11, 2024, will result in Sin-

apore Adrlines having a 25.1
gﬂpur.tnl. stake in ﬂw?ﬂrﬁﬁl
Air India

Vistara, which started Iiy-
:il'l.ﬂl’.lﬂ'l January 9, 015, is a
joint venture hetween Tatas
and Sangapore Airlines, where
the latter haolds a 49 per cenl
shareholding,

Singapore Airlines Group
an Friday said ils conssderation
o the IMETEET COMprises the 49
per cenl inlevest in Vidara and
Rs 20,585 million (Rs 2,058.5
crimre | in cash in c:l.dunﬁe fo
a 251 per cent eqjuily intenest
the rged Air Inclia.

Iv"usl-:rnurgu'.. 1A expects o
redignise a non-cash aceouni-
ing, gain of around 1.1 hillion
Singapore dollars and also
starl equity aceounting foe its
share of Akr India’s financial
resulte

According to a release on
I."l.'.illuy. the meTger iniclides
an agreement for SLA 1o con-
triburte its share of any fund-
ing previousky provided by Tata
prior b the completion of tee
merger, together with refevant

Vistara, which started flying on January 9,
2015, is a joint veniure between Tatas
and Singapore Airlines, where the latter
holds a 49 per cent shareholding

funding cots up (o Rs 5020
I:I.'WL":EIHJ woruld allow i o
mainlain 25,1 per cenl stake in
Air India.

“SIA%S additional capital
injection b expecied 1o be Rs
31,545 million {equivalent o
S0 498 million), hased on
Tatas funding to Air India to
date.

This will eccur afier the
mmplel::iun of the merger
and within MNovember 2024
throagh subscription to new
Air India shares.

“Future capital injections

will be considered based on
Air Indids requirements and
available funding options,”
ascoording to the release issued
while annmencing the airlines
financial performance for the
i munllf:’!:lh‘lﬂ! September
2024,

The merger of Vistara with
Air India will mark a major
consolidation in the I'asl-pw
ing Idian aviation space.

SLA said the merged enlaty
will have a significant pres-
ence across all key Indian

air travel segments, includ-

Key Points

» 5lA Group on Friday
s it eondideration for
the merger comprises
the 459 indereat
in Wistara and Rs
2058.5 erore in cash in
exchange for o 25.1%
eduity in Air India

» Post-merger, SIA expects
1o reCoghieE o mnon-
cosh occounting gain
of around 1.1 illian
Singapore dollars

» The marged entity
will herve & ignificard

ing domestic, international,
full-service, and low-cost
operationg

“This will slrz:nﬁ[hm SlAs
miulti-hub  strategy, allow-
img il W0 conlinwe participal-
ing directly in [ndias large and
(P Wity aviation mackei]
padded.

Recently, Air India and
S1A recently zgrm.l tor signili-
caitly upml their uuﬁn}u.rz
agreement, adding 11 Inadian
cities and another 40 inter-
nationmal destinations to their
netwuork.
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Al to remain only full service carrier after Vistara merger

Since the merger of FSC Indian Airlines with Air India in 2007, at least five FSCs dotted the Indian skies

MUMBAI/NEW DELHIL:
When Vistara fislds up into the
Air India ".":ruup amn Munduy.
the numbser of full service car-
riers in the fit -growing Indian
aviation space will come down
Lo jusl one from five in a span
of uver 17

ﬁlu:,mtnu'qmr — that will
see Vislards 49 per cent owner
Sangapare Abrlines holding 25.1
per cent stake in Alr India post
the merger — will mark the
sunsel ol another lodian airline
joiinily ovemed by an overseas
carrier after the liberalisation
of foreign direct inmvestment
nerms.

In 2002, Prime Minister

Manmohan Singh-led UPA gov-
ernment albowed foreign air-
Eries b by g b 49 per cenl b
a domestic carrier, which later
resulted in the now defunct et
Airways securing 24 per cenl
slake from Gull carrier Erilad
besides the birth of AirAsia
Ineis and Vistara,

Vistara i abso the only full-
service carrier (o starl opera
tioms in the las 10 years. Since
the merger of full-service car-
rier (FSC) Indian Adrlines with
Air India m 2007, at least five
FSCs dotted the Indian skies As
years passed by, Kingfisher and
Aiir Sahara faded away while
Vistara took flight in [anuary

Highlights

g iy h:.-_ S |:nd M fc.ded
awery while Vissara soak fight in Janusary 2015

o Kingfshar went badly vp in 2012 while Air Sahara,
which we ocquired by Jet Alrwoys ond renomed
ot Jetlite, sank with Jet Alreays in 2019

» From Movember 12, the enlorged Air Indio will remain
the courry's lone full-serviee player

1015 Kingfisher went belly
m N2 :Ijifile Air Sahara, w'l'l.ili
was a.l:l.]u.i.rml bry Jet Adrways and
renamed 23 JetLite, sank with Jet
Airways in 2019

FSC Jet Adrwiays that Pew
for 25 years before getling

grounded in April 2019 due
to financial turbulence i el o
bel led From Movember
12, the enlarged Air India will
remain the country’s lone full-
service player.

Coming to Indian carriers

with foreign ownership, the
first was [ Abrways where Abu
[Hrabas Etibad Azrways soagrped
1 24 per cent stake.

Then came AirAsia Indsa —
49 per cent owned by Maksysias
AidrAsia and the rest was with
Tatas — fullowed by Vistara —
where Singapore Airdines bolbds
&9 per cent stake and 51 per cent
is with Tata Group.

With rising air traffic and
changing travel patterns, may
- frills airlines are dl:lminalirlﬁ
the skies worldwide and Lndias
dominant carrier is IndiGro.
According to a sendor airline
wlfacial, the line di!ferunliullr:ﬁ

a full service and a low-cost

carrier i somewhal blurred.
For instance, dome of the bud-
fet airlines also offer business
class seats. Amaong others, F5Cs
strive to provide more comior
1o % during travel and
IJSEFS:"::’E‘:. inchsding meals,
are included in the ticket price.

Also, they mostly operate
different types of aircrafl and
bnnad.l}'. these airlined focus
maore on overall network prof-
itability. In the case of lvw -cos
carriers mulu-spnd!-n: Pl:uf:ll-
abvility, ancillary revemses and
mastly single type «of planes are
amuong IIE ey elmP:rI: that
lelp i enduiring cost -effective
operalions. Fl
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From ‘UK’ to ‘AI': Vistara {lies into history

MPOST BUREAU

NEW DELHI/ MUMBAIL
After nearly a decade of rede-
fining Indian aviation, Vistara
bid farewell as an independent
airline. Late Monday night, the
well-regarded full-service car-
rier operated its last domestic
and international lights under
the iconic flight code UK.
From TIJI:SIJ.H}". Vistara ﬂi.ghl‘j-
will operate under Air Indias
new code, ATZNXX, marking
the end of an era.

The airline’s last domestic
flight, UK 986, deparied from
Mumbai to Delhi at 10:50 pm.
Meanwhile, the final interna-
tional service, UK 115, lefi
Dielhi for Singapore at 11:45

. The routes symbolise a
full-circle moment, as Vista-

CLOSER LK

rats inaugural flight on Janu-
ary 9, 2015, connecied Delhi
to Mumbai.

“Thank you lor being part
of this unforgettable journey
and showering us with your
#Vistaralove We will forever
cherish these memories.” Vis-

- Air India CEO assures confinuity of - Merger integrates 2.7 lakh
Vistara's in-flight experience bookings, 45 Lakh loyalty members
 Club Vistara members transferred  Expanded Air India fleet ta operate
to Air India’s "Maharaja Club® 174 domestic, imternational routes
+ Sl& invests Rs 3,194 crore, holds » b,500 Vistara employees transition

25.1% stake in Air India seamiessly to Air India ==
A VPG

'E
..... sprinriR e

[l

tara said ina heartfelt I‘I‘.It‘&iSEI[i’t:
on social media, urging fol-
lowers to stay updated via Air
Indias channels,

Vistara is a joint venture
between the Tata Group and
Singapore Alrlines (SIA). Fol-
lowing its merger with Air

India, SIA will hold a 25.1 per
cent stake in the expanded
entity. This consolidation is
part of a broader strategy by
Tata Group, which acquired
Air India from government
ownership in January 2023,
Confinued on P4

From ‘UK’ to ‘Air India”: Vistara flies into history

Continued from Page |

he merger represents the
Tﬁr:d:und major wave of

consolidation in India's
aviation sector since 2006-07.
Back then, Indian Airlines
merged with Air lndia, while
Air Sahara was absorbed by Jet
Alrways, and Air Decean inte-
grated with Kinghsher Airlines.

Post-merger, Adr India will
be the sole full-service Indian
carrier, boasting an enlarged
fleet af 208 aircrafi.

The airline will operate on
103 domestic and 71 inter-
national routes, covering 49
domestic and 42 international
destinations. More aircraft,
including wide-body jets, are
expected Lo join the feet in the

coming months.

This merger follows Tata’s
eardier consolidation of AirA-
sia India (now AIX Connect)
with Air India Express, creat-
ing a unified low-cost airline.

Concerns have been raised
about whether Vistaras excep-
tional service standards will
persist under Air India, which
] :Lndl:::gumg a transforma-
tinn phase.

However, both airlines have
assured customers that the
“Vistara in-flight experience”
will remain intact.

In a message to Vistara
customers, Air India CEO
Camphbell Wilson emphasised
continuity: “With the menger
ot the horizon, we assure you

that your Vistara in-flight expe-
rience 18 nol going away, You
can continue to enjoy the same
world-class fleet, exceptional
service, and familiar faces
under the new code AIZXXNX"

The merger involves a mas-
sive operational and technolog-
teal integration.

Over 2.7 lakh passenger
reservations and more than 45
lakh loyalty program members
have already been migrated
to Adr India’s digital systems.
Nearly 140 systems, includ-
ing IT contracts and supply
chains, have been harmonised
to enstire seamless operations.

Vistaras 70 aircraft, 320
daily flights, and over 3,300

crew members are now pa.rl‘.

of Adr India’s ecosystem. Addi-
Honally, around 6,500 Vistara
employees have transitioned
tor Air India,

The merger will also inte-
grate loyalty programs. Club
Vistara members will be auto-
matically enrolled in Air Indias
Flying Returns program, which
will be rebranded as the ‘“Maha-
rafa Club!

Singapore Airlines views
the merger as a strategic move
to strengthen its presence in
Indias fast-growing aviation
markel

The airdine recently
announced an  additional
investment of Rs 3,194.5 crore
in Adr India.

Post-merger, SIAS con-

sideration includes a 49 per
cent stake in Vistara and Rs
2,058.5 crore in cash, culmi-
nating in a 25.1 per cent equity
stake in the enlarged Afr India.
Future capital injections will
depend on Air Indis’s growth
requirements.

Diespite  the  extensive
groundwork, certain issues
remain unresolved. Nutabl}-‘.
there is discontent among some
Adr India pilots regarding dif-
ferences in retirement age.

Adr India’s retirement age
is currently 58, while Vistara's
is 60. Concerns have also been
raised about pilot seniority
post-merger.

However, the leader-
ship remains optimistic. Last

month, Vistara Chairman
Bhaskar Bhat remarked that the
integration would combine the
best practices of both airlines.
The iconic Vistara livery will
remain visible for some time,
maintaining a visual link o the
brand’s rich legacy.

As Vistara embarks on its
final flights tonight, its legacy
will live an in the newly inte-
grated Air India. The merger
symbuolizes a new chapter in
Indian aviation, one that seeks
o compele on a global scale,

For passengers, its the end
af one journey and the begin-
ning of another. And for Indian
aviation, it marks a bold step
toward  consolidation  and
excellence.
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Al to remain only full service carrier after Vistara merger

Since the merger of FSC Indian Airlines with Air India in 2007, at least five FSCs dotted the Indian skies

MUMBAI/NEW DELHI:
‘When Vistara folds up into the
Air India Group on Monday,
the number of full service car-
riers in the fast-growing Indian
aviation space will come down
to just one from five in a span
of over 17 years.

Also, the merger — that will
see Vistara’s 49 per cent owner
Singapore Airlines holding 25.1
per cent stake in Air India post
the merger — will mark the
sunset of another Indian airline
jointly owned by an overseas
carrier after the liberalisation
of foreign direct investment
norms.

In 2012, Prime Minister

Manmohan Singh-led UPA gov-
ernment allowed foreign air-
lines to buy up to 49 per cent in
a domestic carrier, which later
resulted in the now defunct Jet
Airways securing 24 per cent
stake from Gulf carrier Etihad
besides the birth of AirAsia
India and Vistara.

Vistara is also the only full-
service carrier to start opera-
tions in the last 10 years. Since
the merger of full-service car-
rier (FSC) Indian Airlines with
Air India in 2007, at least five
FSCs dotted the Indian skies. As
years passed by, Kingfisher and
Air Sahara faded away while
Vistara took flight in January

# As years passed by, Kingfisher and Air Sahara faded
away while Vistara took flight in January 2015

» Kingfisher went belly up in 2012 while Air Schara,
which was acquired by Jet Airways and renamed
as letlite, sank with Jet Airways in 2019

» From November 12, the enlarged Air India will remain
the country’s lone full-service player

2015. Kingfisher went belly up
in 2012 while Air Sahara, which
was acquired by Jet Airways and
renamed as JetLite, sank with Jet
Airways in 2019,

FSC Jet Airways that flew
for 25 years before getting

grounded in April 2019 due
to financial turbulence is set to
be liquidated. From November
12, the enlarged Air India will
remain the country’s lone full-
service player.

Coming to Indian carriers

with foreign ownership, the
first was Jet Airways where Abu
Dhabis Etihad Airways snapped
up 24 per cent stake.

Then came AirAsia India —
49 per cent owned by Malaysia’s
AirAsia and the rest was with
Tatas — followed by Vistara —
where Singapore Airlines holds
49 per cent stake and 51 per cent
is with Tata Group.

With rising air traffic and
changing travel patterns, many
no-frills airlines are dominating
the skies worldwide and Indias
dominant carrier is IndiGo.
According to a senior airline
official, the line differentiating
a full service and a low-cost

carrier is somewhat blurred.
For instance, some of the bud-
get airlines also offer business
class seats. Among others, FSCs
strive to provide more comfort
to passengers during travel and
the services, including meals,
are included in the ticket price.

Also, they mostly operate
different types of aircraft and
broadly, these airlines focus
more on overall network prof-
itability. In the case of low-cost
carriers route-specific profit-
ability, ancillary revenues and
mostly single type of planes are
among the key elements that
help in ensuring cost-effective
operations. Pl



AIRPORTS AUTHORITY OF INDILA

Corporate Communications Directorate

MILLENNIUM POST KOLKATA 11 NOVEMBER 2024

Singapore Airlines to
invest 33,195 cr in Al
post-Vistara merger

OUR CORRESPONDENT

NEW DELHI: Singapore Air-
lines (SIA) will make an addi-
tional investment of Rs 3,194.5
crore in Tata Group-owned Air
India post-merger of Vistara in
November.

The merger, announced on
November 29, 2022, and set to
be completed on November 11,
2024, will result in Singapore
Ajrlines having a 25.1 per cent
stake in the enlarged Air India.

Vistara, which started fly-
ing on January 9, 2015, is a joint
venture between Tatas and Sin-
gapore Airlines, where the latter
holds a 49 per cent sharehold-
ing. SIA Group on Friday said
its consideration for the merger
comprises the 49 per cent inter-
estin Vistara and Rs 20,585 mil-
lion (Rs 2,058.5 crore) in cash
in exchange for a 25.1 per cent
equity interest in the enlarged
Air India.

Post-merger, SIA expects to
recognise a non-cash account-
ing gain of around 1.1 billion
Singapore dollars and also start
equity accounting for its share
of Air India’s financial results.

According to a release on
Friday, the merger includes an
agreement for SIA to contribute
its share of any funding previ-
ously provided by Tata prior to
the completion of the merger,
together with relevant funding
costs up to Rs 5,020 crore that
would allow it to maintain 25.1
per cent stake in Air India.

“SIAs additional capital
injection is expected to be Rs

31,945 million (equivalent to
SGD 498 million), based on
Tata’s funding to Air India to
date. This will occur after the
completion of the merger and
within November 2024 through
subscn'PLiDn to new Air India

shares. “Future capital injections
will be considered based on Air
India’s requirements and avail-
able funding options,” accord-
ing to the release issued while
announcing the airline’s finan-
cial performance for the six
months ended September 2024.

The merger of Vistara with
Air India will mark a major con-
solidation in the fast-growing
Indian aviation space.

SIA said the merged entity
will have a significant presence
across all key Indian air travel
segments, including domes-
tic, international, full-service,
and low-cost operations. “This
will strengthen SIA's multi-hub
strategy, allowing it to continue
participating directly in India’s
large and fast-growing aviation
market,’ it added. Recently, Air
India and SIA recently agreed
to significantly expand their
codeshare agreement, adding
11 Indian cities and another
40 international destinations
to their networl.
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S youread this column oy,
Alr Vistara |5 no mare. Yef aa-
ovther il ine brmmd s movesd
on imo the gravevard of 1n-

siies Mirct bedore addnesslng the cosmstic
15 of branad and Labsl?

Crtheer quiest bons mype, Should Vistars
and lte palnstakingly bulit reputation

India hasseen many beloved arline brands get
swaliowed up or shut down, As Vistara merges with
Air Iredia, & look at what has kept somaof them flying

ilinn avintion hrands Lying
dead in this pravevard [=a
weritable set ol well-lovesd
bramds. Dnmania, Modifft, Alr Tee
can. Saharn, Jot, GoAlr aml Kingfisher
are bod & few of the bigper anss who
hade gomibye in passemgers, who
seemesd ta hove loved them te no end

Each of these alrlines had thelr die
hord fans, While Damanis wis an ole
Ulsie that shot to famme & 1 olfeeed aleo-
bl on its domestic moutes {1 hove seen
whizhy belng served and guerled on
warly morning flightsi, Saharm prom-
152d of being Indian, patrlolie and
wanid o be “emotionally yours”, Air
Deccan asked you to “Simplifly” and
Kingfisher Airlines alfered you glam
ouir iimal resd lvery that spoles of lakury
The aidinme even hoad o separate bast
ness clnss coach with leather sofis
o eedd o buses o Herry Uhedr passen
rems From the term il to the aircmft

Everyaldine India has had fhe privl-
bege to host hos modie an impuet wnigue
b s ovwn customers, Many of 0s re
member tich ane lovingly oven s we
st ally ash why iy had bo o

Fach aidine had its own set of com
pulsions. The one commoen reason for
thve death ol an & irfine 18 8 blseding bot-
trmline. All of them bled (o death in
more ways than one Some 18l a huge
fdeld. Some dechaved nkrigdcies, and
sOme Fan away withoul paying their
dehdnry nnd employees alike,

Fromoiers of many aldie ventures
e hunal 18 rovagghh ns weeldl I yon runoan
alrline, you run the risk af ot ey
bsrming up money, bt wou men the risk
of burning sour reputallon os well
Ench of them tried hard, had rger
tharn Lfe nages hulll over tme, bl the
Iisiness got hean dowm

Which, then, Ls the one aldine that
has shown tenscity (o date! The one
alrline that has just pone on and on?®
The answer |s ol Lhere chearly. Alr In-
dia s eeday an amalgam of whal was
Indiam Adviies, Vayudoo! and a whirle
hostt of experlmends tha seem to have
seambessly merged o the Alr India
brnmdd imngery, There (s a littls kit af
everyihing in A India

Adr Indin hoz emerged to he the
mother brand tlae has beh there and
done thot, Within the stream of
manapers that todoy mueke up the Alr
India enterprise. there i experineeof
every kind, gpood and bad Add o it

GRAVEYARD
OF BRANDS
IN THE SKY

HARISH BUDDR

whiede sets of avintion folk who servwed
every other alrline thal burnt out
nml joined the airline,

While Alr Indks heis Lasted slnee 1952,
sturting with Tatn Air Services, tha
Bl =t aviaotien starfup succes In In
dla 15 however, Inddzo 11 has ballt ex-
preriemees cond is el En o flat 18 yedars,
the airline has cobbled togethsr the
Larpedt Mes in Indin and oconples the
bl ppest mar ket slata

Az of ndmy, H you eas 10 Mights in
the alr, six woold be IndiGao, thres
wonld be Afr Indin and the remaining
ok could be any one of the allwers,
Akaza and Spicalet inchaded, What
does this aay? The IndiGo moidel 5o
suceess. In jst umiber twodecades, the
airikme hive musde [t fullecomomy Tow

IR T

st modal o sucress. (B hranding is
unigue and peppy, and s servios 1
putchy ut timas, bt it dolivers, Flyors
have somchaw embivaced the aidine
mnel its offerings with gusin,

As beand Visiars merges inte Alr In
dia seamlessly, there are many gques-
Lhons belnpadked Vistan was indubits
by the superior aldine 1n the ofering
fromm the Toatas post the acquisition of
Alr Indla. 18 was a smaller one thougly
Adr Inda, on theother hand, 185610 sy
getiing 1ts act right. While the brand
idemtity hes boen sortecd oot bemseifo [k
18 service standards, Tosd upkesp of
interiors still remam contendioes is
gues Whilework 1s n progess, it seeins
o he tnking forever: The question then
should Alr Tndis ke sorted these 15

(aver m dbecpde of dodicotod work) hae
Eept lntact and separate? Shoold Lo
have boon ron s Wi loddin Vistam!', ot
Feast il Abr India was abie © malch up
1o thie gold standud offering set up by
Wistnra® Or could 1 hive been o Se ki
rate entity alingethor® A ‘Vistarn by
Adr Tndin" kind of of fering?

‘Whik it is ensy for an outsider, Teer
nped Iy perasnio pont ficste on theseag
tions, Atr India hs done what it thinks
14 bewt for ifs isiness. Time alone will
rell whether 11 was the right Way o go.
A Vistirn merpes info Alr Indin, Tam
sire i 15 an emotional nrmensl for many
nn emploves, wendor and fequent Ayer

Do 1L mrean that Cledersla (urped
imin 8 Cimaler gird n s pampkin ot the
stroke of the mildnipht hour last night?
Mot really, Hopefully, the Vistors stand-
ards will Mndd thelr way Lolo the larger
organisation af Air India, Hopefully,
the customenfirst view will thke cen
tre-stage Bt Alr India. Hopeully, the
e Pt evomgeeised thie Vistoea brond
will howe s sey in thve ew merged e
viey ns wiell, Hopedully the hig will not
gobble up the small Hopelully Dovid
will win e adwoys and Gollsdh will im
b the Divld mindset a5 Alr Indla
talis on its IndiGo competition

Managing a merger i3 o df0cul
task, When [fcomes to o merger of omn
eqanls, s even more AUl Alr In
din 1= the bigger one an the count ol
sire andl herilape Vistam 1s the blgger
e i terms of quality standards and
deEl lvery imagecy. Whoe will l=ad and
who will follow®

Im ther cockpitof o merged Alr ndin
Mg, ¥ou arequite lkely to aves mix
of pilots, The seme is likely with the
crew Wi will set e coliore within tee
nifine mventunl® Wil Al Indin muke®
O will Vistara? The atmier B oortal nly
blerwimg im thie winds, ond it shollall be
cheir within afew mionths. Mengers have
i vy pmel pven this shil] hevae i4s wany

1 am tvping this pdece an an Alrbos
A flight from Eolkatn to Bengalur,
poeal thelast few Vistarn flehts helie
s merger with Al Indis on e mid-
alght of Movember 11, As the alcecalt
touches down, | wish the merpss the
ey hesd. Twill miss Vistars ke a dear
el [have fown iteverso oft=n. 1 will
not 1y it agadn though—not my choden
Farewell dear [rietd.

Vi s e e rsv ]
iTecrisd Blloor i afmiail oo )
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Vistara ends 9-year journey; operates
last flight before merger with Air India

ARSHAD KHAN £ Mew Dalhi

VISTARA, the Tata Group and
Singapore International Air-
line (SLA) jolnt ventire carties
Oew for the last time on Moo
ey, thus marking an end to its
glorios nine-veor journoy Vis
tarals now getting merged with
Afr India, which has ambit ions
to establish itsell aslrdin's pre
mler full-service aldine.

Vistara’s last domestic voy-
nge was a Mumbai-Delhi fight
UEDE6, an Alrbus AZ2], Oew
from Mumbal airport at 10,50
pm on November 11, 2024, The
aldine’s last foreign journey
was New Delhi-Singapore
flight. UK 115, an Airbus A321
Neo, departed from Delhi at
11.45 pm on Maonday:

"Thank you o our 75 million
PESSETRETS [0 YO SUpport, pa
tronage and touch ing test imoni -
als. Humbled and honoured to
herve bt part of this team, On-
wards and upwards towards our
new chapter. The new feeling
has a new home,” sald Vinod
Eannan, CECQ at Vistara - TATA

SIA Airines in a LinkedIn post.
Muany passengers and lormer
employees associated with Vis
tara shared thelr delightfod ex.
perbences with the aicline. “As
the sun sets on ane of the most
loved brands in the country, [
wear this Uniform one last
time, with a mix of pride and
emotions in my heart. In the
words of our CEQ, “We made a
DAMN GOOD AIRLINE™ !
Goodbye Vistara! You shall
be missed deardy...” wrote Ne-
hal, & pilot with Vistarnon X.
Vistara was launched in Jan-
uary 2016, Tata Sons owns a
51 % stake with SLA holding the
remaining 49% . Vistara's inaw
gural flight ook off onJansary
92015, from Delhi to Mumbal.

After establishing a strong
presence on key metro routes,
Vistara expandsd (o tier-2 amd
tier-d cities. In Auguast 2019, Vis
torn launched its Arst inber na-
tional Might from Delhl to Sin-
gapore, Vistara's Premium
Eeonom¥ a rare feature on -
dian Mights. became popular
with corporate travellers. The
airline's focus on premium
services, curnted meals, per-
sonalized entertainment, and
spacions seating distinguished
1t from other carriers

Due to its strong Onancial
backing, Vistara survived and
thrived in the challenging In-
dian aviation markset even as
com peting airlines such as Jet
Alrwavs Go First collapsed.
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Air India stands alone, five Indian full

PTI B MUBMBALS NEW DELHI

Wh:n Vistara folds up into
the Air India Group on

.-"riundn}', the number of full
service carriers in the [ast-
growing Indian aviation space
will come down to just one
from five in a span of over 17
VEerrs,

Also, the merger that will see
Vistara's 49 per cenl owner
Simgapore Airlines holding
251 per cenl stake in Air
India post the merger will
mark the sunset of another
Indian airline jointly owned
by an overseas carrier after the
liberalisation of foreign direct
investment norms.

In 2012, Prime Minister
Manmohan Singh-led UPA
government allowed foreign
airlines to buy up to 49 per
cent in a domestie carrier,
which later resulted in the
now  defunct Jet Airways

securing 24 per cent stake
from Gulf carrier Etihad
besides the birth of AirAsia
India and Vistara,

Vistara is also the only full-
service carrier to  starl
operations in the last 10 vears.
Since the merger of full-
service carrier (FSC) Indian
Airlines with Air India in

T E——

—

2007, at least five FSCs dotted
the Indian skies.

As vears passed by, Kingfisher
and Air Sahara faded away
while Vistara took flight in
January 2015. King fisher went
belly up in 2012 while Air
Sahara, which was acquired
by Jet Airways and renamed
as JetLite, sank with Jet

Airways in 2019,

FSC Jet Airways that flew for
25 years before getting
gprounded in April 2019 due to
financial turbulence is set o
be liquidated.

From November 12, the
enlarged Air India will remain
the country's lone full-service
player.

Coming to Indian carriers
with foreign ownership, the
first was Jet Adrways where
Abu Dhabis Etihad Airways
snapped up 24 per cent stake,
Then came AirAsia India, 49
per cent owned by Malaysia's
AirAsia and the rest was with
Tatas followed by Vistara
where Singapore Adrlines
holds 49 per cent stake and 51
per cent 15 with Tata Group.
With rising air traffic and
changing travel patterns,
many no-frills airlines are
dominating the skies
worldwide and India's

service carriers exited in 17 years

dominant carrier is IndiGao.
According to a senior airline
ollicial, the line
differentiating a full service
and a low-cost carrier is
somewhat blurred,

For instance, some of
budget airlines also
business class seats.
Among others, FSCs strive to
[:lru'.'l.d:: more comlorlt to
passengers during travel and
the services, |n|:[ud.1m__;‘ meals,
are included in the ticket
price.

Also, they mostly operate
different types of aircraft and
broadly, these airlines focus
more on  overall network
profitability.

In the case of low-cost carriers
route-specific  profitability,
ancillary revenues and mostly
single type of planes are
among the key elements that
help in ensuring cost-effective
operations.

the
olfer
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Air Intia stands alone, five Indian full

Service carr

PTI B MUMBAI/ NEW DELHI

hen Vistara folds up into

the Air India Group on
Monday, the number of full
service carriers in the fast-
growing Indian aviation space
will come down to just one
from five in a span of over 17
years.
Also, the merger that will see
Vistara's 49 per cent owner
Singapore Airlines holding
25.1 per cent stake in Air
India post the merger will
mark the sunset of another
Indian airline jointly owned
by an overseas carrier after the
liLeralisarion of foreign direct
investment norms,

In 2012, Prime Minister
Manmohan Singh-led UPA
government allowed foreign
airlines to buy up to 49 per
cent in a domestic carrier,
which later resulted in the
now defunct Jet Airways

T

securing 24 per cent stake
from Gulf carrier Etihad
besides the birth of AirAsia
India and Vistara.

Vistara is also the only full-
service carrier to  start
operations in the last 10 years.
Since the merger of full-
service carrier (FSC) Indian
Airlines with Air India in

e

2007, at least five FSCs dotted
the Indian skies.

As years passed by, Kingfisher
and Air Sahara faded away
while Vistara took flight in
January 2015. Kingfisher went
belly up in 2012 while Air
Sahara, which was acquired
by Jet Airways and renamed
as JetLite, sank with Jet

Airways in 2019,
FSC Jet Airways that flew for
25 vyears before getting
rounded in April 2019 due to
financial turbulence is set to
be liquidated.
From November 12, the
enlarged Air India will remain
the country's lone full-service
player.
Coming to Indian carriers
with foreign ownership, the
first was Jet Airways where
Abu Dhabi's Etihad Airways
snapped up 24 per cent stake.
Then came AirAsia India, 49
per cent owned by Malaysia's
AirAsia and the rest was with
Tatas followed by Vistara
where Singapore Airlines
holds 49 per cent stake and 51
per cent is with Tata Group.
With rising air traffic and
changing travel patterns,
many no-frills airlines are
dominating the skies
worldwide and India's

lers exited in 17 years

dominant carrier is IndiGo.
According to a senior airline
official, the line
differentiating a full service
and a low-cost carrier is
somewhat blurred.

For instance, some of the
budget airlines also offer
business class seats.

Among others, FSCs strive to
provid%z more comfort to
passengers during travel and
the services, including meals,
are included in the ticket
price.

Also, they mostly operate
different types of aircraft and
broadly, these airlines focus
more on overall network
profitability.

In the case of low-cost carriers
route-specific  profitability,
ancillary revenues and mostly
single type of planes are
among the key elements that
help in ensuring cost-effective
operations.
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Singapore Airlines to invest

33,194.5 crore in Air India
post-merger of Vistara

STATESMAN NEWS SERVICE
MNEW DELHI, 1T0NOVEMEBER

Singapore Airlines is set to
make an additionalinvestment
of Rs 3,194.5 crore in Tata
Group-owned Air India post-
merger of Vistara in
November.

Singapore Airlines (SLA)
Group said its consideration
for themerger comprisesthe
49 percentinterest inVistara
and Rs 20,585 million (Bs
2,058.5 crore) in cash in
exchange for a 25.1 per cent
equity interestin the enlarged
AirIndia. Further, post-merger,
SIA expects to recognise a
non-cash accounting gain of
around 1.1 billion Singapore
dollars and also start equity
accounting for its share of
Air India’s financial results.

The merger includes an
agreement for SIAto coniribute
its share of any funding pre-
vioushy provided by Tata prior

tothecompletionofithe merg-
er, together with relevant
tunding costs up to Rs 5,020
crore that would allow it to
maintaina25. I per cent stake
in Air India.

"5lA's additional capital
injection is expected to be Rs
31,945 million (equivalentto
SGD 498 million), based on
Tata's fundingto Air India to
date. This will occur after the
completion ofthe mergerand
within November 2024 through
subscription to new Airlndia
shares,”the airlineshad said.

"Future capitalinjections
will be considered based on
Airlndia’s requirements and
available funding options,”
itadded. ltisto be noted that
the merger of Air India and
Vistara, announced on Novermn-
ber 29, 2022, and set to be
completed on November 11,
2024, willresult in Singapore
Airlineshhavinga 25.1 percent
stakeintheenlarged AirIndia.

11 November 2024 %

https://epaper.thestatesman
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Seaplane tourism takes off in Kerala
after first plane touches down

AGENCIES
THIRUVANANTHAPURAM
10 NOVEMBER

With the first seaplane land-
ingin the Kochi backwaters
on Sunday, seaplane tourism
is set to take off in Kerala.

The seaplane, which took
off from Vijayawada, touched
down at the Bolgatty back-
waters in Kochiat 2:30 p.m.
on Sunday.

Tourism Minister P.A.
Muhammad Riyas will offi-
cially flag off the trial seaplane
service from Bolgatty to the
Mattupetty reservoir near
Munnarat9:30 a.m. on Mon-
day.

This marks amajor mile-
stone in Kerala's ambitious
plan tolink its scenic water-
ways through aerial routes.
Cochin International Airport
Limited (CIAL) has played
a crucial role by providing
technical expertise and infra-
structure for the seaplane
project.

Withits extensive network
of rivers, lakes, and lagoons,
Kerala is well-suited for sea-

plane tourism, offering trav-
ellers a unique experience
ofthe waterways combined
with the thrill of flight.

The new seaplane services
are expected to open up
fresh tourism avenues,
enabling visitors to enjoy
stunning aerial views. Kerala,
famed for its backwaters
and extensive coastline,
stands to gain significantly
from this tourism innova-
tion.

This initiative is antici-
pated to boost tourism and
contribute to Kerala's eco-
nomic growth by creating
jobs and improving con-
nectivity to some of the

state’'s most remote and
scenic areas.

Tourism department offi-
cials highlighted that sea-
planes offer the advantage
oflarge windows, providing
passengers with breathtaking
views over Kerala's land-
scapes, particularly the West-
ern Ghats and Munnar.

Theamphibious aircraft,
capable of taking off and
landing on both land and
water, can carry up to nine
passengers, While the tourism
sectoris enthusiastic about
the seaplane project, Kerala
faces challenges in making
the initiative sustainable in
the long term.
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Bomb scare on
Indigo flight,
declared
non-specific
after probe

STATESMAN NEWS SERVICE
KOLKATA, 10 NOVEMBER:

Abomb threat was reported
by asub-inspector from the
Security Operations Control
Centre (SOCC) today at
NSCEBI airport after a pas-
senger informed CISF per-
sonnel and Indigo staff at
zate 18 of a suspicious sit-
uation.

The passenger, noticed
unusual "tickling” noises
from the bag of a fellow
passenger. This prompted
concerns of a potential threat
for Indigo flight 6E-892,
whichhad completed board-
ing at 2.44 PM. Following
the report, a Bomb Threat
Assessment Committee
(BTAC) was formed at 3.40
PM to assess the situation.
At 4.00 PM, the threat was
classified as "non-specific,”
indicating no immediate
evidence of danger.
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SIA invests <3,194cr in Air India

MATCH FUNDING WITH TATAS

OURSPECIAL
CORRESPONDENT

Mumbai: Singapore Alrlines
(SIA) is making an additional
Investment of T3,194.5 crore in
Air India after the merger of
Vistara in November.

It isopen to more capital in-
jection based on Air India’s re-
quirements, the international
carrier said last Friday, while
releasing its financial results,

The international carri-
er initially agreed to invest
22,058.5 crore (Singapore$
360 million, US § 250 mil-
lion§250 million) when it
agreed to merge Vistara with
Tata-owned Air India in 2022,
giving it a 25.1 stake in the en-
larged Air India group.

SIA and Tata held a 49 per
cent and 51 per cent stake in
Vistara, respectively, while
Alr India was wholly owned by
the Tatas, including low-cost

carders Alr India Express and
AirAsia India. The merger
was expected (o be completed
by March 2024,

The airline said the merg-
er deal In 2022 also included
an agreement to contribute
its share to any funding pro-
vided by the Tatas belore the
completion of the merger that
would allow it to maintain a
25.1 per cent stake in Alr India

which will be up to 75,020
crore (Singapore $880 million,
based on the prevailing ex-
change rates at that dme).

As part of this agreement,
SIA's " additional capiial injec-
tion™ is expected (o be ¥3,194.5
crore {(Singapore $198 million),
based on Tata’s Munding to Air
India

According to the SIA
group, this will eccur after
the completion of the merger
and within November 2024,
through subscription to new

u Initial plan 1o invest
¥2,058.5 crore

8 Agregment envisaged
greater funding if Tatas did
kkewise balore merger

® This will enable it o keep
its stake at 25,1 per cent in
merged Air india-Vistara

Alr India shares,

SIA sald the merged entity
will have a significant pres-
ence across all key Indian air
travel segmenis including do-
mestic, international, full-ser-
vioe and lowcost operations.

The amalgamation will
strengthen its multi-hub strat-
egy, allowing it to continue
participating directly in In-
dia’s large and fast-growing
aviation market.

m A 251 staka in Air India will
enabie the airdine to fulfil its
multi-hub strategy

® Air India and SIA have
expanded their codeshare
agreement, adding 11 Indian
cites and 40 international
destinations ensuring seam-
less connectivity

i1Alr India and SIA recently

agreed to significant-
ly expand their codeshare
agreement, adding 11 Indian
clties and another 40 in-
ternational destinations to
their network.

It marked the frst exten-
sive expansion of codeshare
arrangements between the
airlines since 2010, offering
customers enhanced travel op-
tions between Singapore and

India, as well as beyond

SIA disclosed both the car-
rlers will continue to explore
ways to deepen thelr commer-
clal partnership.

On the outlook for the avia-
tion sector, SIA said while the
demand for airtravel is expect-
ed to be robust in the second
half of the financial year, the
operating landscape will con-
tinue to be competitive.

“The Group will remain
nimble and agile, adjusting
its passenger network and
capacity to match evolving de-
mand patterns. Heading into
the vear-end peak, air freight
demand is expected to stay
healthy, The Group will mon
itor key trade lanes and adapt
its capacity accordingly,” the
carrier added.

“As the aviation industry
grapples with geo-political
tensions, macroeconom-
ic uncertainty, increased

competition, and Inflation-
ary cost pressures, the group
remains well-positioned
to navigate these from a
position of strength.”

During the second quarter
of 2024-25, the SIA Group post-
ed revenues of 584,779 million
against 584,683 million in the
same periad of the previous
vear, while net profits during
the same period stood at S$2%0
million and S§707 million re-
spectively.

Pilot gripe

A section of Alr India pilots is
unhappy in the run-up to the
Vistara merger over different
retirement age limits for pilots
of the two Tata Group-owned
airlines as the management
is yet to address the issue,
accortding to sources, PTI re-
ports. The retirement age of
pilots in Al Is 58, whereas at
Vistara it is 60 vears.
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Private jet carbon emlssmns soar 46%: Study

travel grew 46% between 2019 and 2023

and will keep rising unless the ultra-
luxury industry is regulated, according to new
research published Thursday. Private aviation
was responsible for 15.6 million tonnes of CO2
emissions in 2023 and caters to about 0.003 per-
cent of the world’s adult population - meaning
significantly higher emissions per passenger
than commercial travel.

Researchers assessed flight tracker data
from roughly 18.7 million individual char-
ters flown between 2019 and 2023 represent-
ing the vast majority of global private avia-
tion. They found roughly half these trips
were less than 500 kilometres (310 miles)

T he carbon footprint from private jet
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I{lm Kardashian's
- private jet - named
Kim Air - often
femea her and her
famrly over short

dlstances
— fr

and many were empty, en route to pickup or
undertaking a delivery. They also noted that
private jets on very short trips “in many in-
stances appear to replace cars for time gains
or convenience”,

In 2023, considerable private jet traffic
was associated with the Super Bowl, the
World Economic Forum in Davos and (ironi-
cally) the COP28 climate conference in
Dubai. Such gala events can attract “hun-
dreds of individual flights” that generate
“considerable emissions”, the study said.
There was also “a clear seasonal trend of
visitation peaking in summer” in luxury
coastal locations like Ibiza and Nice, with
journeys clustered around weekends.  AFP
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MAKING OF A MEGA AIR INDIA:
VISTARA MERGES INTO Al TODAY

Tata Group's Vistara will on Tuesday merge into Air India to create the country’s only full-service
carrier, over a month after forming a big low-cost airline when AirAsia India merged into Air India
Express. Here's what Air India, which will be part-owned by Singapore Airlines for the first-time ever,
will mean in numbers and how together with Al Express, Tatas plan to become a force to reckon with...

Fleet Merged entity
R "‘ i ?7 v Al Express Al Group
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6 diverted as fog
hits B’luru airport
Bengaluru: Early-morning
fog enveloping Kempegow-
da International Airport
(KlA)ed todelay of 160ights
and diversion of six flights
between 5.08am and 7.25am
Sunday, leaving many pas-
sengers frusirated by the
unexpected interruptions.
Four flights — two from
Mumbai, and one each from
Hyderabad and Abu Dhabi
werererouted to Chennai.
Additionally, two flights, in-
cluding one firom Delhi, we-
rediverted to Hyderabad.
Theaffected airlines we-
re Akasa, SpiceJet, Air In-
dia, Air India Express, and
Quickjet Cargo. mw

» ‘Check with airlines', P 4

Flyers told to check with airlines

» Continued from page 1

avi Kumar, a business

traveller from Mumbai,
said, "I was on a tight sched-
ule for a meeting in Bengalu-
ru... We were mid-flight when
they announced the diversion
to Chennai. By the time we
landed and they organised al-
ternative transport, hours
had passed, throwing my en-
tire day off track.”

Similarly, Priva Sharma,
who was to attend a family
function in Bengaluro from
Hyderabad, missed it as her
flight didn't take off. Airport
officials confirmed the early-
morning fog. a common sea-
sonal challenge, caused visi-
bility issues that hindered
safe landings and take-offs.
Passengers are advised to
check with their airlines for
updated flight information.
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Weather plays foul, all flights
to Kangra airport cancelled

Racisy GULERLA

LA AMEAL A, RN EMSIEN 10
Al free flights to the Kangra
girport were cancelled on
Sunday due to poor visibil-
ty canditiong — as reparied
by Lthe Metearological
Departmanl, which meas
ures visibility every half
hour The cancellations
affected services [om el
lines, inchiding SpaceJet,
IndiGo and Allisnce Air,
leaving passengers strmded
in Deb, boking for alter-
nate modes of travel

The fight cmncellation was
especinlly  frustrating  for
thoses who had plinned thetr
trips well in advance. The
uneertainty suwmrounding
Might sehediles has besn o
long-standing Esue, tmped-
ng the growth of tourism in
the: regrinn. With the wedding
season in full seing the Dight
cincellabons Have lefl thise

attending weddings inlimba,

Aighwarye Katoch, the
seion of Kangra roval family,
exjpressed heg coneem over
the impoct on the high-pro-
file puests sttending his son
At keshwar HKatoch's wed-
dmg Talking to The Tribune,
Ambikezhmar Kntooh smid,
"My fends from the UK ane
stramiled in Delli as all
figghts have been canoelled.
There are 50 mony guests
Ened up for tomormow and
the day after Tum really wor-
riexd for them."

Acrording toairport author
ities, the curment Visusl Flipght
Rules (VFR) muandste that 4
mman it vasiiligy of 5lkm s
required for landings. This
has highlighted the lvck of an
mstrument landing system
{ILS) at the airport, which
would focdlitate bndmgs n
low visihility conditions The
existing rurmvay al Kangm
arrport, B !JI.'i'Em-hn':g_ wihach

I insificient for the installs-
tiom of an ILS systewm, pant-
ing tiwmrds the immediate
expansmon of the runemy o
the proposed 3010 m.

Eangra airport Director
Dhirender Singh cakd with
the Indian Air Foree (TAF)
bises  at Pathankot and
Adampur, the contmol zons
has been marked for the Al
Traffic Contral (ATCY High-
lighting the need for expan-
gien, he sald, “Instrument
Flight Rulez (IFR} would
allenw landings e=ven with
reduced wsibility” He
ncdded that discussions were
underaay with the [AF to
relioe the vistbility mequires
ments from 5040 m to.3 00
m, which could Eeillitate
Ll I Es ki atlverse wesl her
eonditions

MF Rajiv Bhordwaj has
nlsp assured fo feke up the
matter with the authorities
ooncerned on prem by
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