AIRPORTS AUT HORIT‘! OF INDILA

Corporate Communications Directorate

BUSINESS STANDARD DELHI 11 NOVEMBER 2024

RreaHaqRH &aTs 31
P GHSI W S

A T I WTEERTor $i STemit
ey IR wer argl fafiee %
o 3T R -t JHEiaT ‘=2
TEATCROT 7 BT Haredt @i 3Tl € forersT
= R Siege! e | Ssfewet 21ty fof
eI % et s 3 el o 30 ameia W
ST AR T et TSR 1 48 e
ST 31T STEHETENE BaTS 3Tg1 oh BRI
& W H TS SR TR STfeiid
TITereRT0T o e 3R =S o e =07
fiie Siaasdia g 273 & arel § STR Wew
UUER o Hoell & 2l T



A - —
=

¥ 7]
AIRPORTS AUTHORITY OF INDIA

Corporate Communications Directorate

BUSINESS STANDARD DELHI 11 NOVEMBER 2024

GST leviable on AAI-Adani pact: Kerala GST body

The concessionaire agreement between The Airports Authority of India (AAIl) and Adani
Thiruvananthapuram International Airport Ltd (ATIAL) is not a ‘transfer of business’, but supply of
servicesand henceis liable to GST, the Kerala-bench of the GST Authority for Advance Ruling (AAR)
hassaid. AAlin its application before the AAR said it has entered into the agreement with ATIAL for
the operation, management, and developmentof the airport for 50 years. PTI
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Kerala GST Body Slaps
Taxes on Adani’s
Thiruvananthapuram
Airport Agreement

New Delhi: The concessionaire
agreement between the AAland
Adani Thiruvananthapuram
International Airport Ltd is not
a'transfer of business', butsupp-
lv of services and hence is liable
to GST, the Kerala-bench of the
GST Authority for Advance Ru-
ling (AAR) has said.

The Kerala AAR ruling is cont-
rary to the rulings passed by the
Rajasthan and Gujarat Appella-
te Authority for Advance Ruling
(AAAR) in the case of transfer
of Jaipur and Ahmedabad air-
ports and Uttar Pradesh AAR in
the case of Chaudhary Charan
Singh International Airport in
Lucknow. These authorities had
exempted such transfers from
goods and services tax (GST).

The Airports Authority of In-
dia (AAI) in its application befo-
rethe AARsaid it hasentered in-
to a concessionaire agreement
with Adani Thiruvananthapu-
ram International Airport Ltd
for the operation, management,
and development of the airport
for 50 years.

The AAI sought rulings from
the AAR on a set of queries, in-
cluding whether the agreement
involves transfer of business
and whether such a transfer wo-
uld be treated as 'supply as going
concern’' and be exempt from
GST. —PTI
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Purnea airport set for
state-of-art revamp

Aditya Nath Jha

htpatna@hindustantimes.com

PURNEA: With the architect
engineer of Airport Authority of
India (AAI) having prepared the
latest design, the proposed Pur-
nea airport is all set to become a
modern airport in near future.

Purnea district magistrate
Kundan Kumar said, “The
architect engineer of AAI has
already designed the modern
airport in Purnea in keeping
with the view of footfall for
around 30 to 40 years and the
design has included five aero-
bridges.”

Besides, apron, terminal
building, cargo complex, AC
chiller plant, STP (standard
Temperature Pressure), water
and fire tank, electric substa-
tion, aviation fuel farm, admin
office, commercial plaza, and
surface parking have been
included in the design made by
the architect of AAL DM said.

DM added, “The people of
Purnea and the people of neigh-
bouring districts will avail avia-
tion facilities and the airport
will be equipped with modern
facilities which will be consid-

ered State of the art.”

Purnea DM informed that the
AAI had already been handed
over 52.18 acres of land last
month and the construction of
boundary walls has already
been started.

Notably, a high level meeting
of Bihar chief minister (CM) Nit-
ish Kumar with top AAI officials
was held on August 24 and the
CM had directed the officials
concerned to expedite the work
of the construction of the air-
port after overcoming all the
obstacles coming in its way.

In the same month the site
survey was conducted and later
soil testing was also conducted
to expedite the work.

DM has directed the execu-
tive engineer of the road con-
struction department to expe-
dite the work on the road con-
nectivity between the civil
enclave and main road.

On June 5, 2023 memoran-
dum of understanding (MOU)
between Bihar government and
AAl was signed in which Bihar
government had assured of
handing over the required 52.18
acres of land but it could not be
done so then.
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Excitement in the
preparing the ground for take off

Air travel in Tamil Nadu could see a boom over the next few years as significant infrastructure development is in the offing at air

Fitting addition: A new
terminal with a capacity to
handle about 4.5 million
passengers a year became
operational at the Tiruchi
International Airport in
June. A new Air Traffic
Control Tower is expected

to become fully operational
in 2025. M. MOORTHY

NOrts in tier 2 cities across the State,

S. Ganesan reports. With the State government keen on ensuring distributed growth, strengthening the aviation infrastructure could be a stimulus to the regional economic

development as enhanced air connectivity is expected to help attract investment, trade, and tourism

he Tamil Nadu government has made
good progress in land acquisition for
expanding infrastructure at airports, a
major factor that had stalled the ex-
pansion plans of the Airports Authority of India
(AAI) for long at such places as Coimbatore and
Tiruchi. After several years, the land acquired for
the Coimbatore airport expansion was handed
over to the AAIL Enter-upon permission has been
granted for a major chunk of the land that the
AAI had sought in Tiruchi. The Madurai airport
became operational 24x7 recently. Farther down
south, a new terminal is coming up at the
Thoothukudi airport. All of this augurs well for
boosting air travel.

In recent years, the AAI too has been keen on
developing the airports in the State realising the
potential for growth. More facilities will help in
attracting more airlines and increasing the pas-
senger traffic, says S.G. Panicker, Regional Execu-
tive Director, Southern Region, AAL “Apart from
concentrating on Chennai, the AAI is prioritising
cities, including Tiruchi, Madurai, and Coimba-
tore, to give a boost to aviation in the State so that
there is enhanced connectivity to more destina-
tions. Even in Salem, we have eight movements a
day and we want to add more facilities...,” he

says.

Coimbatore airport

Work on the long-pending expansion of the
Coimbatore International Airport is expected to
commence soon, after the AAI issued a letter of
approval on October 18, accepting the transfer of
the land acquired by the State government.
Sources at the Coimbatore airport administration
says the details of the land transfer have been for-
warded to the AAI headquarters.

In August this year, the Coimbatore Collector
gave the AAI enter-upon permission for 472.325
acres of the acquired land, out of which 451.745
acres is patta land and 20.58 acres is poramboke
land. Working permission for 148.396 acres of de-
fence land has also been accorded, according to a
communication issued in December 2023. The
total area identified for the expansion is 632.95
acres, spread across Irugur, Neelambur, Kalapat-
ty, Singanallur, and Uppilipalayam villages.

The key factor for the expansion of the air-
port, which is spread over 420 acres, is the need
for a bigger runway in order to accommodate
wide-body aircraft. The existing runway, 05 and
23, is 2,990 metres long and 45 metres wide. Be-
sides an expanded length, the runway needs larg-
er turn pads for handling bigger aircraft. A new
terminal building, a new approach road, and oth-
er amenities are part of the project.

Coimbatore stands next to Chennai, with 28
daily domestic flights, connecting Chennai,
Mumbai, Delhi, Hyderabad, Bengaluru, Pune,
and Goa. Four airlines operate international
flights to Sharjah, Singapore, and Abu Dhabi. The
total passenger movement stands at 9,400-
10,000 a day. “With land acquisition completed,
the AAI should expedite all other formalities and
execute the master plan at the earliest for the
construction of a state-of-the-art airport, with the
involvement of local stakeholders at every stage.
The Ministry of Civil Aviation should include the
Coimbatore airport as a point of call in the

ASEAN Bilateral Air Services Agreement (BASA) |

The
progress
made in
land
acquisition
is welcome.
However, it
could still
take a
couple of
years for the
expansion
projects to
materialise.
Both the AAI
and the
State
government
should
expedite the
processes

T.H. RADHA-
KRISHNAN,
former deputy
general manager
of Air India

to increase international operations,” says Va-
nitha Mohan, vice-chairperson of Kongu Global
Forum (KGF), an association of industrial, busi-
ness and trade leaders from the western dis-
tricts.

Tiruchi airport
Making the city a point of call under the BASA is a
major demand in Tiruchi, too, where the district
authorities have made good progress in land ac-
quisition for the expansion of the airport run-
way. After the first phase of the runway extension
from 6,000 to about 8,000 feet, the AAI had
drawn up plans in 2010-11 to expand the runway
further to 12,000 feet to facilitate the operation
of bigger and wide-body aircraft. The AAI then
requested the government for about 500 acres of
land, including about 167 acres of defence land.

Acquisition of patta land for the project is
nearing completion. “As 95% of patta land acqui-
sition has been completed, enter-upon permis-
sion has been issued to the AAI for 102 hectares
(about 252 acres) of patta land and 2.43 hectares
of poromboke land. The acquisition of the re-
maining patta land and alienation of about 6.78
hectares of poromboke land will be completed in
a month. The Defence Ministry also gave work-
ing permission for 67.60 hectares in July 2022.
Hence, the AAI can start the work,” Tiruchi Col-
lector M. Pradeep Kumar told The Hindu.

Airport Director G. Gopalakrishnan says a lot
of follow-up work, including the construction of
a boundary wall, will have to be taken up once
the land is fully handed over. “The progress
made in land acquisition is welcome. However, it
could still take a couple of years for the expan-
sion projects to materialise. It is important that
both the AAI and the State government expedite
the processes for the projects to take off,” says
T.H. Radhakrishnan, a former deputy general
manager of Air India, who served as the station
manager in Tiruchi between 2003 and 2012.

A swanky new terminal with a capacity to han-
dle about 4.5 million passengers a year became
operational at the Tiruchi International Airport
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Good progress: The construction of a new terminal at the Thoothukudi airport is scheduled for completion in December this year. N. RAJESH

in June. A new Air Traffic Control Tower, being
built at a cost of about I60 crore, is expected to
become fully operational in 2025. The invest-
ment in this airport has been justified. The air-
port, which has more international flights than
domestic flights, handled almost seven lakh inter-
national passengers between April and Septem-
ber this year, a 10% growth over the correspond-
ing period last year. During the same period, it
handled about 2.81 lakh domestic passengers, a
41.7% growth over the corresponding period last
year, according to the data available on the AAI
website. Tiruchi is one of the busiest internation-
al airports in India, connecting 10 foreign
destinations.

Madurai airport
Though the Madurai airport got a new terminal
building in 2010 and international flights are be-
ing operated to Singapore, Dubai, and Colombo,
the airport is yet to get international status. It
handled 14 lakh passengers during 2023-24. The
24x7 operation became a reality on October 1,
2024. AAI Chairman M. Suresh says the number
of flights taking off from the Madurai airport
would increase manifold in the next six months.
Virudhunagar MP B. Manickam Tagore says it
may take more time for the airport to get interna-
tional status, but it will have more domestic
flights. “We expect flights to connect Madurai
with Varanasi and Pune very soon,” he adds.
Madurai already has air connectivity to Chennai,
Bengaluru, Hyderabad, Mumbai, and New Delhi.
To handle the increasing number of passen-
gers, the airport has reconfigured the terminal
building. “These measures will help in swift clea-
rance of passengers and reducing their waiting
time in queue,” says Airport Director P. Muthu
Kumar. The terminal building and the runway are
good enough to cope with the present situation,
officials say. However, soon the airport’s passen-
ger-handling capacity will get saturated as more
services come to Madurai. “Hence, we will soon
start the work on further expansion of the air-
port,” Mr. Suresh adds.
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According to Mr. Muthu Kumar, the Madurai
airport, located on 502.25 acres, is acquiring
633.17 additional acres. “543.64 acres have alrea-
dy been handed over for further expansion.”

Madurai Collector M.S. Sangeetha has given
administrative sanction for land acquisition to lay
a road alternative to the one that is holding up the
construction of a compound wall around the ac-
quired land. The airport has built a compound

wall to a length of 12.36 km in the newly acquired
land.

New terminal at Thoothukudi

Development work taken up at an estimate of
3312 crore at the Thoothukudi airport has
reached the final stage. The construction of a
new terminal is scheduled for completion in De-
cember this year. “The work on the Air Traffic
Control Tower will go on till March,” says Mr.
Suresh.

The departure terminal would have four en-
trances, with 21 passenger check-in counters. The
airport would have three aero-bridges and two
conveyor belts at the arrival hall. Efforts are on to
commission the new terminal at the earliest.

The new terminal is spread over 17,536 square
metres, similar to that of the Madurai airport. “At
Thoothukudi, the terminal has been designed to
handle only domestic passengers. With good po-
tential for international flights from Thoothuku-
di, we have asked for modifications to the termi-
nal building work to handle international
passengers in future,” Mr. Suresh says.

It would cater to the large number of people
from southern districts headed to Singapore and
Arabian countries, he adds. The airport will also
get a wider approach road.

(With inputs from S. Sundar in Madurai
and Wilson Thomas in Coimbatore.)

Chennai awaits second
airport at Parandur

Sunitha Sekar

When Chennai gets its proposed new airport at
Parandur, it may help the Tamil Nadu capital re-
claim its position as the gateway to south India.

“We are focusing on completing land acquisi-
tion, and the process is under way as per sche-
dule. Simultaneously, we are preparing the re-
ports sought by the Expert Appraisal Committee
for environmental clearance for the project. A
consultant will examine rehabilitation of villagers
residing in and around the project site,” accord-
ing to a source.

Spread across 5,369 acres, the airport will be
built at an estimated cost of 29,144 crore in four
phases. It will be able to cater for 100 million pas-
sengers. The project awaits ‘in-principle’ appro-
val from the Centre. Once it comes through, ten-
ders can be floated in a couple of months or by
the middle of next year.

While the first phase is likely to be ready by
2028, the remaining phases will be taken up sub-
sequently. But one of the key challenges is that
26% of the site lies on waterbodies.
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Thirwvananthapuram
airport GST
leviable on pact

MewDebi The concessionaine
agreement between the AAl
and Adani Thiruvanantha-
puram Intemational Adrport
Lid is nok a “transfer of busi-
ness’, bt supply of services
and] hence is lable i GST, the
Kerala-bench of the G571
Adithosny for Adwance Riling
(AAR ) has said The Kerala AAR
ruling iscontrary tothendings
passed by the Rajasthan and
Gujarat Appellate Authority
for Advance Rubing [AAAR] in
the case of transter of Jaipur
and Ahmedabad airports and
Litar Pradesh AAR in the case
of Chaudhary Charan Singh
International Airport in Luck-
nove, Theseauthorities had ex-
empled such transiers from
goods and services tax.  PTI
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AAl OBESERVED VIGILANCE
AWARENESS WEEK 2024

Airports Authority of India observed Vigilance
Awareness week 2024 from 28 October to 3

November with the theme "Culture of
Integrity for Nation's Prosperity” across all its
airports and establishments. Integrity Pledge
was administered by Dr. H Srinivas, Member
(HR) to senior officers of the organisation in
an event held on 28 October 2024 at AAl Cor-
porate Headquarter, Rajiv Gandhi Bhawan,
Safdarjung Airport, New Delhi.
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14.9-crore
hydroponic
weed seized
at airport

FPJ News Service

L]

The Customs officials at
Mumba international airport
claimed to have foiled an
mitempt to smugele 15 kg of
curated hydroponic weed
(manjuana) late Fridey night
The contrmband worth Hal48
rome was intervepted by the
Air Intelligence Unk In the
baggage of two pasengers,
who had arrived from
Bangkok. The dun was
arrested for drug mafficking
umder the Narcotic Dnugs und
Psychotropic Substunces Act
and the Customs Act

Recently, several
drug seizures have
been made wherein
most of the alleged
smugglers had
come from Banghkok

The Customs offlcials hove
Incressed vigllanoe ot the air-
FHII.'L {14 F!L'“.'Iﬂ. namneotios traf-
licking, given several such
scizures  made  recently
Motably, in miost casex the
alleged smugglers had arrived
from Banglo k.

Earller last month, the offi-
clals had seized 8.9 kg of mani-
e worth Rsf crore. The
contraband was concenled in
food packets and toys in the
bagpage of 3 passenger arriv-
ing from Bangkolk. Last week,
a comslgnment of 4.856 ke of
marfjuina concealed I vae
tum scaled food packets was
seized from two pasengers
intercepred on basis of profil-
Ing.
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AUG 16 SCARE | Court says offence serious in nature, against
the society; accused may tamper with witnesses if released

Thane bizman denied
bail in airport fire case

Charul Shah Joshi
MUNEM

r—

The sessions court has

refused to grant bail to the
47-vear-old businessman
from Thane, from whose
office the explosive/inflam-
mable substances were alleg-
edly delivered to an air pas-
senger, which led to a fire at
the airpert. There was no
casualty in the mishap.

The incident took place on
August 16 when one Sameer
Bishwas boarded a flight for
Ethiopia. The blaze erupted
when his luggage was being
loaded into the plane, lead-
ing to his arrest. According to
the police, the
explosive/inflammable sub-
stances had come from the
office of the businessman,
Vishwanath Senguntar, and
he knew that the items were
being sent to Biswas and that
he was travelling by flight.

The police further said
that Senguntar didn't bother
despite knowing well that
such substances are not per-

POLICE ALLEGE...

B Explosive/inflammable
substances were
dispatehed from
Vishwanath Senguntar's
office

B He had full knowledge
that items will be received
by air traveller Biswas

mitted to be carried during
the air travel and that they
may catch fire. In his defence,
the businessman argoed that
none of his activity has been
recorded in the CCTV foot-
age and that he is just an
assistant to the manager. “He

B He didn'tbother
despite knowing that
such things are banned
during air travel

B Senguntar was even
aware that the items
may lead to fire at
airport

hes not committed any such
crime and is not concerned
with the recovery of the
chemicals from the baggage
of Biswas,” said his lawyer,
adding that the only allega-
ticn against Senguntar is that
the inflammable liquid and

powder were from his office.

Raising objection, the
prosecution asserted that he
had full knowledge about the
transfer of the chemicals, It
pointed out that the police
are vet to receive the report
of the chemical analysis
specifying the nature of the
substance found in the bag-
EQEE.

After hearing both sides,
the court observed, “Prima
facie, it appears that baggage
containing explosive/inflam-

mable  substances  were
delivered from Senguntar’s
office. There is ample

material on record against
him.” The court further said,
“The offence is serious in
nature and against the
society. The chemical analy-
sis report is yet to be received
from the forensic science lab-
oratory” The other co-
sccnsed 1s yet to be arrested.
Ifthe applicant is released on
bail, the possibility of tam-
pering with the prosecution
witnesses cannot be ruled
out, it added.
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Madhyamgram civic body to manage garbage cleaningaround airport

STATESMAN NEWS SERVICE
KOLKATA, 9 NOVEMBER

A crucial meeting of the
airfield environment man-
agement committee (AEMC)
was held today, presided
over by the state home sec-
retary Nandini Chakraborty,
to address pressing environ-
mentalissues impacting the
airport's surroundings.

The meeting, convened
by Dr Pravat Ranjan Beuria,
airport director at Kolkata
Airport, brought togetherkey
representatives from various
departments and municipal
authorities from the five
municipalities neighboring
the airport.

A primary focus of the
discussion was on improving
the cleanliness and hygiene
of the areas surrounding the
airport.

Specific issues included

the efficient removal of

garbage, regular drain clean-
ing, and responsible tree

— "
N
S

management to reduce bird
activity, which can pose a
safety risk to aircraft.
During the review, it was
highlighted that Madhyam-
gram Municipality has taken
significant steps to manage
regular garbage cleaning,
earning appreciation from
the chairperson and other
committee members.
Encouraged by this suc-
cess, the principal secretary
advised other municipalities

to adopt similar proactive
measures to enhance the
environmental standards
around the airport.

The AEMC meeting under-
scored the collaborative efforts
needed to ensure a clean,
safe environment around
Kolkata airport, with com-
mittee members pledging
their commitment to maintain
best practices in environ-
mental management for air-
field safety.

Key participants included
Ms Nandini Chakraborty,
principal secretary (Home
& Hill Affairs); Ms Antara
Acharya, secretary PWD; sec-
retary urban development
and municipal affairs Sharad
Dwivedi, district magistrate,
North 24-Parganas; Director
of SUDA and many other
senior officials. Officials from
the DGCA also attended.

The discussion primarily
emphasised the need for
maintaining cleanliness
around the airport premises.

The principal secretary
highlighted the positive steps
taken by the Madhyamgram
Municipality in regular
garbapge removal and encour-
aged other municipalities to
adopt similar initiatives.

This high-level meeting
underscored the commitment
ofall attending departments
to collaborative efforts aimed
atupholding environmental
safety standards around the
airport.
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3.6L flyers use SVPI
in 10 days of Diwali

Ahmedabad: The Sardar

Vallabhbhai Patel Interna-
tional (SVPI) Airport han-
dled at least 3.6 lakh passen-
gers in the 10 days of Diwali
festive season from Oct 29 Lo
Nov 7.

Handling at least 2,900
flights during this period,
SVPI airport set a record
with over 41,700 passengers
on Nov 7, marking its high-
est daily footfall this vear,
alongside 313 alrcraft traffic

Typically, the airport
manages around 34,000 pas-
sengers and 270 ATMs daily

movements { ATMs). Recent infrastructure
The second- enhancements
highest day for and improved
passenger vol FESTIVE SURGE connectivity
ume was Nov 5, have  bolstered

with over 40,700 travellers
and 296 flight movements.

The city airport’s securi-
ty processed over 1.8 lakh
check-inbags during this pe-
riod.

SVPI's capacity to support
Ahmedabad's role as an
emerging economic hub, ca-
tering effectively to both do-
mestic and international
travellers. Ty
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Gudur; Make use of

Begumpet airport
for commercial gains

Times NEws NeTwone,

Hyderabad: BJF leader Gu-
dur Naravana Reddy on
Saturday urged Union civil
aviation minister K Rammo-
han Naidu to put the Begum-
pet Adrport land to commer-
cial usesothat a pood amount
of revenue could be genera-
ted and amenities for the
peopleof Hyderabad could be
expanded.

Thenearly 800acrelandat
Begumpet was almost idle as
no commercial aviation acti-
vities were being done, Tho-
ugh the army was given the
opportunity to use it, it has
been using the Hakimpet Air
Force Station for most of its
purposes, The airport is also
used for VVIP flights and
chartered operations.

After the inauguration of
the airport at Shamshabad in
2008, the Begumpet Airport
has been mostly deserted, ex-
cept for airtraffic control of fi-
ce activities and a few piolot

training aca-

demies.
Gudur Na-
« ravana Reddy
&JI said about Rs
L ore crore per
== monthwasre-
portedly being spent on the
maintenance of the airport

with paliry returns.

Nearly 80,000 crore of
property could become a gol-
den goose to the Centre if it is
commercially developed.
“The land of the airport co-
uld be used for construction
of hospitals, hotels, residenti-
al apartments, and many
others which would be of im-
mense use to the people of
Greater Hyderabad," he said.

“There isnoempty and id-
le land like the one this air
port has in Hyderabad, It wo-
uld benearly impossibletoac-
quire such land in the core ci-
tw There would be no need to
acquire the airport land since
it is already under the govt's
ownership,” hesaid.
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Al Express plans to
introduce more flights

NEW DELHI, Nov 9: Ex-
panching its network and tapping
group synergies, Air India Ex-
press will focus on connecting
smaller cities and towns with
metros as well as fly to new
overseas destinabions, accord-
mg to semor officials.

The arline, which recently
completed the merger of AIX
Connect with itself, has a fleet
of around 90 aircraft and the
count 18 expected to cross 110
by the end of this fiscal.

It also aims to fly to a total
of 55 destinations by the end
of March 2025 and has also
rationalised its network as
part of Air India Group strat-
egy. Apart from adding do-

mestic routes, the Tata
Group-owned airline will
start flights to more foreign
destinations, inclucing Bang-
kok and Phuket in Thailand,
the officials said.

Air India Express Manag-
ing Director Aloke Singh said
the airline will focus on Tier 2
and 3 cities and towns as they
are the growth engines.

“On the regional short haul
mternational network, it will be
primarily from Tier 2, 3 cities
to pomts mn the Gulf, Middle
East, South East Asia and go-
ing forward, South Asia, Per-
haps, Far East in a couple of
years,” Singh said at a select
media interaction. — PTI
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Andhra CM launches demo seaplane flight

AMARAVATT, Nov 9: And-
hra Pradesh Chief Minister N
Chandrababu Naidu on Satur-
day launched a seaplane demo
flight from Prakasam Barrage
in Vijayawada to Srisailam in
Nandyal district.

The CM participated in the
demo flight by boarding it at
Punnami Ghat by the Krish-
nariver in Vijayawada.

Within an hour after
launching the demo flight, he
landed on water at Srisailam
project (reservoir) in Nandy-
al district.

After disembarking from
the flight, Naidu, who was ac-
companied by Union Civil
Aviation Minister K Ram
Mohan Naidu, was received

by the district officials.
Later, he took a ropeway
to reach the top of a hall by
Srisailam project and board-
ed abus to visit Sri Bhramar-
amba Mallikarjuna Swamy
Varla Devasthanam, where he
offered prayers to the deity.
“When we landed here
(Srisailam) m the seaplane, 1
had a novel feeling. I came in
40 minutes and the runway
(water) was very smooth
and perfect. I landed in the
midst of nature,” said Naidu,
addressing a press confer-
ence in the temple town.
Unlike the turbulence ex-
perienced on regular airport
runways and helicopters
while landing, the CM said

the seaplane experience was
smooth.

After setting up mfrastruc-
ture, there will be regular
seaplane services to Srisail-
am from March, he assured.

Further he observed he
must be fortunate to connect
Durga temple in Vijayawada
and the Snisailam shrine, both
important Hindu spiritual
centres, with the seaplane.

With the presence of Sri-
sailam tiger reserve in
Dornal and other wildlife
assets nearby, the CM said
he will form a committee
to create a master plan to
develop the place into a tour-
ist destination.

According to the CM, the

Nallamala forest, which runs
through Nandyal district,
houses tigers and many oth-
er wild animals and observed
that if a tiger safari could be
set up then it would be a dif-
ferent experience.

“This s a conducive place
for tourism. There is scope
to develop a tiger safari here.
It is in the forest. Here ti-
gers and leopards are there,
this will evoke interest in
tourists,” he said.

Chandrababu Naidu noted
(Gandikota in Kadapa district
is the Grand Canyon of India
where tourist activities like
rock climbing, rappelling,
boating, kayaking could be
developed. — PTI
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Singapore Airlines to invest additional X3,194 crin Air India

—
Our Bureau
Mumbss

Singapore Airlines (S14) will
invest an addivional $3,194
crore in Air Indiz as it ac-
guires g 25.1 per cent stake in
Air India, LA, which holds 49
per cent stake in Vistara, will
receive the shares of Air In
dia on the completion of
merger of the two Tuta group
dirlines on Movember 12,
Tata Sons and 51A had an-
nounced  the merger  of
Vistara and Alr India in
November 2022 to drive syn-

crgics and gain share in the
fast growing Indian market.
The Competition Commis-
sion of Tndia granted its
clearance last Seprember.

While 5[A is investing
2058 crove for a 251 per
cent stake in the merped en-
tiry, it also agreed to contrib
ute its share of any funding
previoushv provided by “Tata
&oma prior oo the completion
of the merger. This would en-
able the airline o maintain
251 per cent stake in the
airling.

514" additional capital in
jection is expected 1o be

T3.1%4 crore, hased on the
Tats group’s funding to Air
India vo-date, “This will oc
cur after the completion of

the merger and within
Movember 2024, through
subseriprion to new Air India

shares, Future capital injec-
tioms will be considered
based om Air India’s require-
ments and available funding
options,” the airline sad ina
STATEIMENL,

“The merged entity will
have a sigmificent presence
across all key Indian air
travel segments, including
domestic, nternationat, full
service and low-cost apeora-
tions. This will strenpgthen
SLA'S multl hub strategy, al
lowing it to continue parti-
cipating directly in India’s
large and Gstgrowing avi
ation marker," it added.



AIRPORTS AUT HORITY QOF INDIA

Corporate Communications Directorate

BUSINESS STANDARD DELHI 11 NOVEMBER 2024

TR GRS TR
SR AHHh R

FHMTR R Tder | foary & faea &
1S CTET HYE o T@fHed arell TR 3ear i
3,194.5 mmm aiferia forarsT B
= foIoTa oI ! =N 29 9, 2022
Tl T &t AR AT 11 TEeR, 2024 HT I
B ST T2l 8| 39 foera =l arote | ffmgR
TR o U foriig TR Sfear o 25.1
Tl e e 81 S| faramr = 9 STHe,
2015 I IEMI o TREE & foha o1
CTeT U o Qe T1fd 39 HYad e o
IR CREARY #t 49 I fedier ¢



AIRPOR ISAUT l-;DRITY OF INDIA
Corporate Communications Directorate

BUSINESS STANDARD DELHT 11 NOVEMBER 2024

Ahead of Vistara merger,
A-1 pilots voice concerns

Asection of Air India (A-1) pilots isunhappy in the
run-up to theVistara merger over different
retirement age limits for pilots of the two Tata
Group-owned aidines, asthe management
is yet to address the issue, accordingto
" sources. AtAir India the retirement age for
x pilots and otherstaffis 58 years, whereas at
Vistara itis 60 years. The sources said resentment is
brewing amonga section of Air India pilots asthe management is
yet to formulate a common superannuation age for the integrated
entity. Air India did not commentonthe issue.

Meanwhile, Singapore Airlinessaid it will make an additional
investment of ¥3,194.5 crore in Tata Group-owned Air India post-
merger of Vistara in November. Singapore Airlines (SIA) Group said
its consideration forthe merger comprises the 49 per cent interest
inVistara and ¥2,058.5 crorein cash in exchange fora 25.1 per cent
equity interestin the enlarged Air India. PTi
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Indian Skies will Now be Left with Just One Full-service Carrier

After Vistara merger, Al will be the only one left in the segment

Press Trustof India

Mumbai | New Delhi: When
Vistara folds up into the Air
India Group on Monday, the
number of full-service carriers
in the fast-growing Indian

aviation space will come down to

just one from five in a span of
over 17 years.

Also, the merger—which will
see Vistara's 49% owner Singa-
pore Airlines holding 25.1%
stake in Air India post the mer-
ger—will mark the sunset of
another Indian airline jointly
owned by an overseas carrier
after the liberalisation of fore-
1ign direct investment norms.

In 2012, Prime Minister Man-
mohan Singh-led UPA govern-
ment allowed foreign airlines to
buy up to49% in a domestic
carrier, which later resulted in
the now defunct Jet Airways
securing 24% stake from Gulf

carrier Etihad besides the birth
of AirAsiaIndiaand Vistara.
Vistara is also the only full-
service carrier to start opera-
tions in the last 10 years. Since
the merger of full-service carri-
er (FSC)Indian Airlines with
Air India in 2007, at least five
FSCsdotted the Indian skies.
As years passed by, Kingfisher
and Air Sahara faded away
while Vistara took flight in
January 2015. Kingfisher went
belly up in 2012 while Air Saha-
ra, which was acquired by Jet
Airways and renamed as Jet-
Lite, sank with Jet Airways in
2019. FSC Jet Airways that flew

for 25 years before getting groun-

ded in April 2019 due to financial
turbulence is set to be liquida-
ted. From November 12, the
enlarged Air India will remain
the country’s lone full-service
player.

Coming to Indian carriers with
foreign ownership, the first was

Jet Airways where Abu Dhabi's
Etihad Airways snapped up 24%
stake.

Then came AirAsiaIn-
dia—49% owned by Malaysia's
AirAsiaand the rest was with
Tatas—followed by Vistara-
—where Singapore Airlines
holds 49% stake and 51% 1s with
Tata Group.

With rising air traffic and
changing travel patterns, many
no-frills airlines are dominating
the skies worldwide and India's
dominant carrier is IndiGo.

Accordingtoaseniorairline
official, the line differentiatinga
full service and a low-cost carri-
er is somewhat blurred.

For instance, some of the
budget airlines also offer busi-
ness class seats.

Amongothers, FSCs strive to
provide more comfort to pas-
sengersduring travel and the
services, including meals, are
included in the ticket price.
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Singapore Airlinesto Invest 33,195 cr
More in Air India Post Vistara Merger

NEW DELHI Singapore Airlines will make an
additional investment of 23,194.5crorein
Tata Group-owned Air India post-merger of
Vistara in November.

The merger, announced on November 29,
2022, and set to be completed on November
11, 2024, will result in Singapore Airlines
havinga 25.1% stake intheenlarged Air
India. Full-service carrier Vistara, which
started flyingon January 9, 2015, isa joint
venture between Tatas and Singapore
Airlines, where the latter holds a 49% share-
holding. Singapore Airlines (SIA) Group on
Friday said its consideration for the merger
comprisesthe 49% interest in Vistara and
720,585 million (2,058.5 crore) incashin
exchange for a 25.1 per cent equity interest
inthe enlarged Air India.

Post-merger, SIA expects torecognise a

non-cash accounting gainof around 1.1
billion Singapore dollars and also start
equity accounting for its share of Air India's
financial results.

Accordingtoareleaseon Friday, the
merger includes an agreement for SIA to
usly provided by Tata prior to the comple-

3 tion of the merger, together
j toz5,020 crore that would
allow it tomaintain 25.1% stake
tion is expected to be Rs 31,945 million
(equivalent to SGD 498 million), based on
occur after the completion of the merger
and within November 2024 through sub-

contribute its share of any funding previo-
withrelevant funding costsup
in Air India. "SIA’'s additional capital injec-
Tata's funding to Air India to date. This will
scription to new Air India shares. =PTI
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Gotta Fly! Business (Travel) is Brisk

Carriers, online travel agencies rev up as burgeoning corporate travel offersrich pickings

said Praveen lyer, cofounder of Akasa
Air. “With hybrid work models, employe-
esare traveling frequently for meetings,
collaboration and industry events like
conferences and trade shows.”
MakeMyTrip’s corporate travel plat-
forms, myBiz and Quest2Travel, crossed
a gross booking value of $200 million for
thefirst time in the quarter ended June,

business travel soars in lockstep
with the resumption of normal

office routines. “Return to office
remains a key driver of in-

creased corporate travel, as
companies balance remote,
in-office and hybrid work,”

Forum Gandhi

Mumbai: India’s corporate travel mar-
ket is increasingly becoming a batt-
leground for major online travel agenci-
es(OTAs)and scheduled airlines, as

In the Clouds

IndiGo will underlining growth prospects.
harma - ' Yatra's billing from the corporate
g&{%mm& BREAKDOWN Egrﬁ sztfr ?Eﬁh segment crossed about $24 m lion (200
aviaiinn FMCG, OF CORPORATE d crore) for April-June, 77% higher than
Sl Gl 8 A TRAVEL SPENDING  2PWards the previous three-month period. “We
spend over 1% AIX adds four have to focus on really doubling down on
';,’e : On-— On hotels, On ircraft the corporate side,” said Dhruv Shringi,
of net income airlines, | ¢3.4p | others dalra chief executive of Yatra Online. The
on travel $5.6b every OTA derives 55% of its revenue from the
TI'IETSE cover mP“tH B2B segment.
with 4-8 Corporate travel is expected to double
86% ﬂft?ﬂ 100 Xpress In the next six years, after staying cir-
companies’ % business cumspect through the Covid years.
travel costs &nurce: Deloiita seats each
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The market soared to around $11.3
billion in FY24, from around $10.6
billion in FY23, showed a Deloitte
report. By FY30, the market is pro-
jected to expand to $20.8 billion.
The resumption of normal bu-
siness travel, which makes up a
fifth of the country’s total travel
industry, has intensified compe-
tition among OTAs and airlines
to secure bookings, with flyers
and corporate travel desks enjoy-
ing the discretion to either book
directly with a carrier or use the
services of a travel portal.
Unlisted Akasa Air, financed by
late billionaire Rakesh Jhunj-
hunwala, saw a 35% on-year in-
crease in its corporate business
as of October. The airline has se-
cured over 1,000 corporate deals
injust twoand a half years.
Similarly, Air India is seeing
more corporate clients, from sec-
tors such as FMCG, BFSI, go-
vernment and pharma. “Corpo-
rate travel continues to grow,
with positive economic activity
driving demand. Domestic cor-
porate traffic has surpassed pre-
pandemic levels, while interna-
tional corporate traffic is ri-
sing,” said an Air India official.

AirIndia Expressandothers ha-
verejigged theirfare family, whe-
reas IndiGo has now added a bu-
siness product, ‘Stretch,” to cater
better to the corporate customer
base. Indigo, India's largest airli-
ne, will start operating with this
new product on November 14 on
select routes.

TheDeloittereportsaidairlines
and hotels account for 85% of tra-
vel spending. Nearly half of cor-
porate travel expenses are for air
travel, valued at $3.4 billion for
domestic corporate flights.

Domestic airlines earn 40% of
corporate revenue from coded fa-
res and corporate products. In-
ternational corporate air travel
— driven by sectors such as IT,
BFSI and pharma — 1s valued at
$2.2 billion, representing 17% of
outbound travel.

Though spending has reached
pre-pandemic levels, risingairfa-
res have also contributed to the
aggregate increase.

The rise in corporate travel has
intensified competition among
travel management companies
as well. According to Deloitte’s
report, MakeMyTrip, Yatra, GBT
Indiaand CWT India control abo-
ut 65% of the travel management
market by value.
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Another brand merges into oblivion

VIVEAT SUSAM PINTO
E SWARALI BAGG OMNKAR
Mumbai, November 10

IN 1993, WHEM Kamesh Chauhan rotre
preneurand promoterof the Bisleri bmnd
of bottledwater, sold his soft drin ks busi-
ness 1o Coca-Cola for 560 million, Hitle
i he know that b Thunder'in a botde
— Thums Up — would emerge as the
largest cola brand in India with sales in
excess of a billion dollars.

While Coca-Colaadded fArzintoThums
Lljp, that et besabd of some of theothes
hrands it acquedred from Chanhan back in
the 1990 Brands such as Gold Spot, an
orange-flavoured soft drmk, and Gitra, a
clear lemon soda, were quictly buried to
makewayfor Coke's Fantaand S prte.

Clearly, the story of Coca-Cola's tryst
with Chauhan's brands in Tndia ks 2 couse of
astute brand keades hip n the faceof local
market realities, where home-grown
labels had greater resonance with con
sumers, But that may not be the sewith
manyother tmdemarks acquired andfor
merged into athers over the years, Mar
keters quite often take calculated risks

WHAT AIR INDIA-VISTARA UNIFIC ATION WILL ENTAIL

285

B Singapore Alrlines

(sta) wili haid 25,19

in the merged
entity by putting in

¥2,058.5cr

B 5iA has said it will

aircraftin
total
mal flights 1o
e BTh I b i
by Adr India ree airhines to e part of
Hiw“ merged entity — Alr india, Alr
onwards India Express and Vistara

make an additional
investment of

%3,194.5cr

when saoificing one brand for the other
In a MErger, sy experts

TakeAlr Inciaand Vistra, for bns ance,
Tuesday (Nevember 12 ) will ok the day
when Vistarawill cease o existas aninde-
pendent aniine. o Vistara flight will be
opemtional from that day. Instead, com
bined flights of Air India and Vistara will
fa ke to-the skies as two disparate brands
becomeone. it isatest case ol howindlight
operations, technology and service levels

of two very different airdines will merge
and come together, say experts. The ques
thon ks Will thegoing besmooth?

"This ks a peciiliae caze where the Thg -
shilp brand (Alr Ind ka) bs perceived (o be
weakerthan the younger brand{Vistam),”
saye N Chand ramooli, chief execotive of
cerof brand advisory and insights firm

THA Reseanch.

Continued on Page 5
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Stakeholders, rivals and investors are keeping a close eye on
how the Air India-Vistara merger unfolds

“A MERGER WOULD generally
see the stronger brand being
retained for theweakerbrand. But
thatisn'tthecase hereas Airlndia
has had service issues even asit
has a strong legacy attached to it
Vistara,on the other hand hasset
servicebenchmarks in punctual-
ity, in-flight experienceand tech-
nological innovations. The Tata
management would be hoping
the combined Air India would
have all of these attributesas it
writesanewchapterinits history,”
Chandramouli says.

While stakeholders, rivals and
investors would be keepingaclose
eye on how the Air India-Vistara
merger unfolds, experts say that
there are more lessons to be
drawn of brand mergers in the
past. Vodafone and ldea, for
instance, combined a few years
ago as rival Reliance Jio upended
the domestic telecom market
withcheapdataplansand unlim-
ited voice calls. While Brand Voda-
fonewasretained postthe merger
in 2018, thegoing has been
smooth for both the combined
entityand the branditself,as net-
work congestion, call drops, debt
overhang and poorservice quality
have doggedit. Thishasprompted
over 67 million subscribers to
abandon the service since April
2021 and the number continues
to grow. The Kumar Mangalam
Bida—nwnedcnmpany nowneeds
money torepayduesan dtoinvest
in 5G infrastructure to keep pace

FINANCIAL EXPRESS

READTO LEAD

with rivals Reliance Jio and Bharti
Airtel,say experts.

“Vodafone and Idea came
together as the telecom market
waschanging fastpost |io’s entry,”
says Samit Sinha, founder and
managing partner of Alchemist
Brand Consulting."ltwasacaseof
consolidation triggered by a
stronger rival. While Idea as a
brand does not exist, Vodafone,
once perceived as a cool and
urbane brand, has suffered on
accountofthe network issues that
hawve plaguedit,’ Sinha said.

While Al would be careful to
avoid Vodafone's pitfalls, India's
large automotive space offers a
few insights. Take theexample of
the Toyota Qualis versus the Toy-
ota Innova. A giant people-mover
and money spinner for Toyota
between 2000 and 2005, the
Qualis also gained the mnemonic
of ‘Killer Qualis’ for the myriad
accidents it was involved in dur-
ing the period, thanks to over-
loading and rash driving by fleet
operators. While this contributed
in part, say experts, for the Qualis
makingway for the more sophis-
ticated Innova, for the firmitwas
aclearcaseoftradingup forabet-
terstyle,design and drivingethics.
The Qualis remains a rare model
in Indian automotive history to
clock the highest volume in the
year before its discontinuation.
That is a huge benchmark in a
market that doesn't hesitate to
eliminate aweak brand,

Mon, 11 November 2024
https://epaper.financia. &
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Al Express plans more int’l
to have over 110 planes

flights,

Expandingits network and
tapping group synergies,
Air India Express will focus
on connecting smaller
cities and towns with met-
ros as well as flv to new
overseas destinations,
according to senior offi-
cials.

The airline, which
recently completed the
merger of AIX Connect
with itself. hos a fleet of
around 80 aircraft and the
count is expected to cross
110 by the end of this fiscal.

It also aims to fiv o a
total of 55 destinations by
the end of March 2025 and
has also rationalised its net-
work as part of Air India
Group strategy. Apart
from adding domestic
routes, the Tata Group-
owned airline will start

~qgn

sEem

[}

flights to more foreign des-
tinations, including
Bangkok and Phuket in
Thailand, the officials said.

Air India Express
Managing Director Aloke
Singh said the airline will
focus on Tier 2and 3 cities
and towns as they are the
growth engines, and the
largest chunk of the market
is metro to non-metro.

"On the regional short
haul international network,
it will be primarily from
Tier 2, 3 cities to points in

= Biress..... 3

the Gulf, Middle East,
South East Asia and gning
forward, South Asia.
Perhaps, Far Eastin a
couple of vears," Singh said
ata select media interac-
tion on Friday.

He also stressed that the
airline’s network strategy is
also deeply woven into the
group network strategy. As
part of consolidating its air-
line business, Tata Group
has merged AIX Connect
with Air India Express and
the integration of Vistara

with Air India is scheduled
to be completed next week.

Air India Express Chief
Commercial Officer (CCO)
Ankur Garg said that
Bangkok and Phuket are
being looked at t start ser-
vices. To Banghok, the
flights are likelv from Tier
2 cities and to Phuket, the
service could be from a
metro, Garg said.

Among other destina-
tions, the airline might also
explore the possibility of
flving to Malaysia, Hong
Kong and CIS countries in
the future.

"We don't want to
spread too thin. We want
to focus on Tier 2, 3 mar-
kets from the metros. We
want to provide connectiv-
ity between the full service,
long haul, wide body side
of the business and the
domestic Tier 2, 3 cities,"
Singh said.
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Air India Express to focus
on metro to non-metro flights

Jagriti Chandra
NEW DELHI

Air India Express will focus
on growing flight connec-
tivity from metro to tier-2
and tier-3 cities as part of
its ongoing route rationali-
sation with the group’s full-
service airline, Air India.

“The largest chunk of
domestic India market is
metro to non-metro at
65%. This is also the fastest
growing segment. While
we will be present on some
metro-to-metro routes, our
primary focus is connectiv-
ity to tier-2 and tier-3 ci-
ties,” said Aloke Singh, MD,
Air India Express.

The airline concluded
its merger with erstwhile
AirAsia India on October 1,
2024 until when the priori-

ty was to integrate the en-
tirely domestic network of
the latter with the feed of
Air India Express that op-
erated only on internation-
al routes primarily focus-
ing on connecting Kerala
with Gulf and Middle East.
The airline has also added
35 planes over the past
year to grow its capacity
where it had a “weak” pre-
sence, such as Chennai,
Hyderabad and Kolkata.

In line with its plans for
non-metro routes, the air-
line recently announced
two new destinations —
Jammu and Shri Vijaya Pu-
ram (Port Blair) — where
flights will be offered from
December 1. Agartala in
Tripura was also a recent
addition to the airline’s
domestic network.

The regional short-haul
international market will
also build connectivity bet-
ween tier-2 and tier-3 cities
to points in the Gulf region,
West Asia, South East Asia
and going forward South
Asia, South East Asia, Far
East and Common Wealth
of Independent States (CIS)
nations, Mr. Singh added.

The metro to non-metro
network strategy for Air In-
dia Express complements
Air India’s where the focus
is to connect trunk routes
such as Delhi, Mumbai and
Bengaluru, some key
short-haul international
destinations such as Dubai
and Singapore with dense
traffic and long-haul and
ultra-long haul destina-
tions in Europe, U.S., Cana-
da, Japan and Australia.



AIRF‘UH ISAUT HUF’iTY I'JF IHL‘L&.

Corporate Communications Directorate

JANSATTA

DELHI

11 NOVEMBER 2024

12 Taa 3 Tga U3 3721 & fommmit 3 o W) WY
Y TeRETET TR SfEar ¥ Al 3,195 &g wUT T (a9

< @l Ui Quf a1 WRes A 17 el % el Jlad

:liﬁﬁrfl 10 794 |

fem varvemdn et fawamn &
e & o 7/ TE % i A
uaE ¥fEm 4 31945 FIE T O
sfafts B w0h wa faeg oo
1 O S WS W 29 THET R B!
m ol Al o EHER B I ER
o &

™m fmm w1 T # fame
UATATER & g feaia vae gfewm g
25.1 Fim T W S 12 A
A ofyd w1 owepa wam ffam w5
Tzl | T w v fwem freem |
9 ST, 2015 1 TEE @ wfearee
7= fwm = 21 J9E & Jrg i

K/ el 10 TR () | e
TR ) U 3R e A o A

a1 gl TR A ol aen wea

v &1 4 0o a1 24 @rell e
@i wam fied 17 o g uE et
frd 0@ 78 A0l | 5 o B AR

TaE faeet i (TEEE) TEE &

UIREAISA O] HOEA B
| o 2012 & Fenwi
e oeee fae &
IR T I A

U3EE B U g
TIREE 1 49 BHE 76

L S

TR S TR 0 R BReE R S o g )

FRITIR T3RARa &l 25.1 GG & SIw gt

31 e 3 fw s e 4 e
U3 316701 1 0T Tl 2l HIE
‘ % Zaltea AT 2 TR
TR &1 Sl W -
e 3w AmEE A g
Tl @ & i e 4 o)
0 57 % O FHEF 6 5 B
T 1 SA @1 U3 gied & e

Aagl @ JierT-3feiT 34 ¥ V3R 51 & Urdeie! @1 Wb o g
e e ) 0 37 e ‘

fown &) v | @ 2022 S IHIR H 2
{5 T A 3 U3R 3E i wed @
31 et O Safft o 3y 5. a8
s feaa 4 as S o0 i #1900 4
WhORFa s W s wad
ARTT 9 V6! &, T Wau 4 3k 70

fe & a1g &1 90 & o upee
aiagh g 7

7@ dge T # fimrge vaemta W
49 wrm feerrd &) g varendn
(Toame) TE R yEan 8o fe
e =% o ok Bem o B A a9
wem feierl aw faenfia oam iz

# 25.1 Wi et % T | 2,058

Fa2 F¥ou 7 miga # ) g o w7
i e feimqr warEne W Wi 10
srve fammay wew % - el
w9 &1 AW 84 a7 uaw ffEm

fadra oftomdt % are et & fom
A gF F A i b faaf
wmfarr, Frem o fonrpE wameme &
fem v et wfos @, S femm &
o] B A e 2w A | gee 9

=it 7 fipedt oft s A aren feem 2R
= o & s T # 5,020 wE TR
oF W e oft B oo w8 vap dfem o
25,1 wre feerd Tw o oW
aryafa w4



ISAUTHORITY OF

Corporate Communications Directorate

INDLA

MINT

DELHI

11 NOVEMBER 2024

Jet's liquidation was not
an optimal destination

The profonged turbulence of ity revival failiore exposes flaws in India’s insolvency process,
bt ‘complete fustice” ixnt served by the duopoly morket for aviation that we've lown into

S he Supreme Court (SC) last week
! finally brought down the guillotine
o Jet Airways, therebw putting a
hard stoprto apainfully prolonged
insolvency resalution process that
o hiad kept the ailing airline on artifi-
el respiratory support. Jet Alrways wasa child
of economic liberalization in the early-90s that
had opened India’s aviation skies to private
operators. The industry, as expected nany
sector during its initial brushwith competition,
underwent a churn, and many alrlines—East-
Wesst, Modiluft, Damania, among ot hers—it
thie dust, Jet Airways, however, survived with
overseas equity infusion, astute fleet expansion,
premium service standards and a dash of politi-
cal patronage that earned it lucrative overseas
landing slots. However, this failed to insulate
theairline from competition mounted by new
low-eost airlines, which. combined with esca-
Lating fuel costs in 2008, forced Jet to renege
o is debt repayment commitments aned
grounded the airline in 2009, Anattempt by
an oversess consortium o revive the air carrier
proved abortive, with gaping differences
between Jet's creditors led by State Bank of
India mnd its would-be acguirer. The apex
coirt’s order shines a light on India's Bawed
bankruptey process and, wnwittingly, on s
own constricted view of the fraught ssue.

The 5C judgement, apart fromordering the
summary liquidition of Jet Alrways, also came
down hard on the Mawed insolvency process
and reprised its exasperation with continuing
delays in resolution as well as an evident lack of
capacity and domain knowledge displayed by
the National Company Law Tribunal and the
appellate tribunal. The SC bench hearing
this case, which included Chief Justice LY.

Chandrachud, found that the appellate tribumal
was perhaps too lenient in granting numerous
extensions Lo the sequirer consortiun, which
kept drageing its feet in making paymentsas
per an agreed schedule, instead of invoking the
penal provisions ofthe insolvency code. The
apexcourt ruling is explicit in stating that the
cotde n its current form affords too mueh lati-
tude for interpretation, and by implication
suggests that, when combined with a capaeity
deficit, leadsinvariably to suboptimal out-
comes. As the bench views it the code nesds
amendments to codifv processes while allowing
cnough fexibility to customize resolution plans
fior the state of stressed assets,

Onthe Mipside, it is hoped that the apex court
will also use the opportunity for seme intro-
spection. The bench, in ordering liquidation,
invorked Article 142 of the Constitution, which
grantsthe SC inherent and broad powers to
achieve “completejustice.” Anaerial view of
the case rises the question of whether this has
actually been achivved The liquidation of the
alrline will, asan unintentional consequence,
strengthen the aviation oligopoly that currently
holds alr ravellers hostage to seemingly ran-
dom and unexplained fare hikes The bench, in
sdefence, may have been constrained by the
appellants’ plea on et Alrways. Itis relevant to
note here that the top court can—and doeson
occasion—take a broader interpretation of the
issties atl land. Take the example of the nine
Judge constitutional bench which re-inter-
preted Article 39(h) of the Constitution (with
dissents), reversing a historical s expansive
view of its provisions. The apex court roust
recognize that the phrsse “complete justics"
ermpowers it with moral responsibilities
unbounded by exact details of the case history.
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‘Singapore Airlines

to invest X3,195 cr
more in Air India

PRESSTRUST OF INDLA
Mew Delhi, Movember 10

SINGAPORE AIRLINES WILL make
an additonalimedment ol ¥ 3,]‘:‘4.5
crome in Tata Group-owned Ak India
after the merger of Vistara

The merger, annocunced om
November 29, 2021, and set o be
completed on Monday, will result in
Singapore Alrlines having a 25.1%
siaks i.nliu-rnt.ugm{.ﬂh India

Full-service camrier Vistara, which
started fiving on Jarueary, 2015, sa
jomtventure between Tatasand Sin-
gaporeAidines, wheret helatter holds
A49% shareholding,

SmpaporeAirlines|51A) Groupon
Friday sau its consideration for the
merger comprises the 4% interest
in Vistaraand T2,058.5 ooore i cash
inexchangefora 15, 1 %4 equityin ter-
est in the enlarged Air India. Post-
MErger, F:I;\rx;wq.'l.:. o recognise a
non-cash acoounting gain of amund
L1 bilbonSingapore dollars andalso
start equity accounting for its share
of Air lndia’s fmancial resulis.

The Air india-Yistara merger is
expected to be comploted today

Section of Al pilots
unhappy over different
retirement age Limits

Asection of Al pilots is unhappy in
the run-up to the merger over differ-
entretivement age limits for pilots of
the two Tata Group-owned aifdines
asthemanagement Lsyet o address
the issue according tosources, At Air
India, the retirement age for pilots
and other siaft is 58 vears, whemasat
Vistam itis 60 years,
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Need to look at streamlining air
traffic management, says official

NEW DELHI: Emphasising
the need for ways to further
streamline air traffic move-
ments in the Indian airspace,
Civil Aviation Secretary Vum-
lunmang Vualnam on Satur-
day suggested that air traffic
controllers should look at
the use of new technologies
such as generative artificial
intelligence.

He was speaking at the
40th Asia Pacific Regional
Meeting (APRM) of the Inter-
national Federation of Air
Trafhic Controllers’ Associa-
tions (IFATCA), hosted by the
Air Traffic Controllers’ Guild
(India}, in the national capital

The three-day meeting,
with the theme ‘Safety in Future
Air Traffic Management, began
on Saturday.

The participants will dis-
cuss cutting-edge technolo-
gies, innovative strategies, and
sustainable practices that will
shape the safety in future air
traffic management, according
to the meeting’s website.

The civil aviation secre-
tary said airspace is getting
crowded. “Airspace is getting
more and more users’.

‘While mentioning about
new technologies such as

Generative Artificial Intelli-
gence (Gen Al), he empha-
sised that “instead of ignoring
and closing our eyes, we should
collaborate’

He also suggested that
ways should be looked on
how to streamline air traffic
management.

Joint Director General at
the Directorate General of Civil
Aviation (DGCA) Maneesh
Kumar said that growth with
safety is being ensured and
also stressed the importance
of human resources in the avia-
tion space.

India is one of the world’s
fastest growing civil aviation
markets and airlines have
placed huge orders for aircraft
as they expand their network to
meet the rising demand. 1l
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Al Express plans to tly to
new overseas destinations

The airline has a fleet of around 9o aircraft and the
count is expected to cross 110 by the end of this fiscal

OUR CORRESPONDENT

NEW DELHI: Expanding its
network and tapping group syn-
ergies, Air IngF:a Express will
focus on connecting smaller
cities and towns with metros as
well as fly to new overseas des-
tinations, according to senior
officials.

The airline, which recently
completed the merger of AIX
Connect with itself, has a fleet
of around 90 aircraft and the
count is expected to cross 110
by the end of the current fis-
cal. It also aims to fly to a
total of 55 destinations by the
end of March 2025 and has
also rationalised its network
as part of Air India Group
strategy.

Apart from adding domestic
routes, the Tata Group-owned
airline will start flights to more
foreign destinations, including
Bangkok and Phuket in Thai-
land, the officials said.

Air India Express Manag-
ing Director Aloke Singh said
the airline will focus on Tier 2
and 3 cities and towns as they
are the growth engines, and the
largest chunk of the market is
metro to non-metro.

“On the regional short haul
international network, it will be
primarily from Tier 2, 3 cities to
points in the Gulf, Middle East,

As part of consolidating its airline business,
Tata Group has merged AIX Connect with
Air India Express and the integration of
Vistara with Air India is scheduled to be

completed next week

# It also aims to fly to a
total of 55 destinations
by the end of March
2025 ond hos also
rationalised its network
as part of Air India
Group strategy

+ Al Express Managing
Director Aloke Singh
said the airline will focus
on Tier 2 and 3 cities
and towns as they are
the growth engines

» He also stressed that
the airline’s network
strategy is also deeply
woven into the group
network strategy

South East Asia and going for-
ward, South Asia. Perhaps, Far
East in a couple of years,” Singh
said at a select media interaction
on Friday. He also stressed that
the airline’s network strategy
is also deeply woven into the
group network strategy.

As part of consolidating its
airline business, Tata Group has
merged AIX Connect with Air
India Express and the integra-
tion of Vistara with Air India is
scheduled to be completed next

week. Air India Express Chief
Commercial Officer (CCO)
Ankur Garg said that Bangkok
and Phuket are being looked
at to start services. To Bang-
kak, the flights are likely from
Tier 2 cities and to Phuket, the
service could be from a metro,
Garg said. Among other desti-
nations, the airline might also
explore the possibility of flying
to Malaysia, Hong Kong and
CIS countries in the future.
“We don't want to spread too

thin. We want to focus on Tier
2, 3 markets from the metros.
We want to provide connec-
tivity between the full service,
long haul, wide body side of the
business and the domestic Tier
2, 3 cities,” Singh said.

In response to a question, he
said there are no plans to have
premium economy class seats
in its flights. At present, Air
India Express offers economy
class seats and business class
seats in some planes.
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JET AIRWAYS
INSOLVENCY A BLOW
TO IBC'S CREDENTIALS

FTER five vearsof frialsand tnbulations, the ground-
ed airline Jet Alrways wings have been clippad, Any
hopes of a revival af the alrline, which went defunct
by 2009, were dashed after the Supreme Court recently
ordered liqubdation of the company This was after
the successfnl hidder—Jalan Kalrock Consortinm—failed
to make even the full paymoent of the first tranche of T350
crore, rasing doubts over the commercial wisdom of the
lemiders. It appears that the lenders and the resolution pro
fessional did not do proper due diligence before approving
the bid; they seem to have considered only the bid amouant
{over T1.500 crome ) rather than the viability of the hid.

This is not the first time a successful resolution applicant
(SHA) has falled to make the ‘prom lsed’ paymenis to lend-
ers. In the past, UK-based Liberty House had failed to pay
the resolution amount in Amtel Auto and Adhunik Meta-
liks insolvency case. However, the SHA's failure in such a
large insalvency case like Jet Airways' —where over 27,800
crore creditors’ money was involved —raises questions
about the efficacy of the whole process.

Jet Airways is the second airine after Go Air—which ison
the verge of liquidation—that failed to get resolved through
the Insolvency and Bankruptey Code [t is the stated goal of
the IAC to seek the revival aof a company in distress through
sale to a inancially stronger bldder. However, the process has
been marred not only by delays and frivolous litigation but
also by inscrapulous resslution applicants who try to game
the gystem. [HC has been touted & one of the biggest reforms
mplemented in the bst decade. While it has successfully re-
solved many large bad debt cases and helped the banking sys-
tem rid itselfl of huge non-performing assets, it has seen its
own share of flaws. The law completes eight years this Decem-
ber but the regulator and the povernment have been unahle to
fran oul the kinks, The failure to resolve Jef Alrways' insal-
vency caso desplie the approval of the reselution plan is a big
blow 1o the IBC, and it calls for a course correction
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Vistara merger: Section of
Al pilots unhappy over
different retirement age

PTI 0 Mmibal

A section of Alr Indin pilots is
unhappy in the run-up to the
Vistara merger over dilferent
red irement age lim its for pilots
of the two Tata Group-owned
airlines as the management is
vet toaddress the 1ssue, aceord
inge to souTees,

At Air India, which was
owned by the government since
the 18508 and came into
the Tata fold in 2022 the g8
retirement age for pi ;
lots and other stalf ls
58 years, whereas at '-,
Vistara it is 60 years.

Vistara jolntly
owned by Tata Group and
Singapore Alrlines - is sef 1o be
mierged with Alr [ndia on No
vember 11 a8 part of the salt-to-
steel conglomerte's consolida-
tionof its aviation business

The sowrces sa bkl resentment
Is brewing among 4 section of
Adr [ndia pllots as the mamnage
ment 15 et to formulnte a com
mon superannuation age for
the integrated entity

Alr India did not comment

an the issue, “There is & lot of
resentiment smong a section of
Alr Indin pilots ahead of the
Vistara merger over the retire
ment age limit
“While the management was
prompt in bringing parity In
terms of salary structure and
other working conditions of
the emplovess of the two alr-
lines as part of the merger
process, it is vet to address the
] lesue of two different re-
. tirement age Hmits,” &
source said on the con
ditlon of anonym ity
The soures aald the
anomaly puts the Air
Ind i pribeves ot o “dlsod
vantage™ vis-a-vis their
Vistara counterparts, who will
b getting two more years of
service. Under the current
DGCA regulations, & pilot can
serve up o the age of 66 years
In August this vear, Alr Indin
announeed a policy stating that
it will retain select pilots ona
contract basis for a period of
five vears after reti rement with
[nu'.i-.iuu to extend it till the
age af 65 years.,
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Hanksha Gupta &pankaibevl— On The Already Crawling E-Way, Construction Work At Shiv Murti & MCD Toll Collection At Sirhaul Border
Are A Double Whammy That Is Making Lakhs Of People Spend An Eternity Getting Past Jams, Every Day

Gurgaon/New Delhi: “I feel
like I spend more time inmy car
than with my family,” says IT
professional Nishant Srivasta-
va, who travels between Gurga-
on and Delhi daily. “I dread an
eveningflight from IGI theseda-
vs,” says Ruchi Gupta, a Gurga-
on resident for the last 10 years.
“It takes me longer to get to the
airport from my house on Golf
Course Road Extension than to
fly to Mumbai,” she adds.

It's an exasperation shared
by lakhs of people who commu-
te between the two citiesand ha-
ve, over the years, seen Delhi-
Gurgaon Expressway turn into
a ‘crawl way’, with vehicle spe-
eds in peak hours seldom going
above 30kmph and traffic mo-
ving bumper-to-bumper for Ki-
lometres in stop-start motion.

The number of cars travel-
ling between the two cities has
increased exponentially from
the time the expressway was
opened in 2008 when the mant-
ra was ‘live in Delhi, work in
Gurgaon’. Nearly two decades
on, that reality co-exists with
the reverse — ‘live in Gurgaon,
work in Delhi’. Traffic from
Gurgaon to Delhi has soared for
many reasons.

Primary is the exponential
growth of Gurgaon itself,
from a Census 2011 population
of 15 lakh to current estimates
of 30 lakh plus (the 2021 Cen-
sus has still not been done, so
there isn't an exact figure).
The city has also continued to
grow as a corporate district,
the spread of its office pre-
cincts not restricted to Cyber
City and Udyog Vihar, but fol-
lowing a decentralised path to
Sohna Road, 32nd Milestone,
Golf Course Road and SPR.

Then there are the new
high-speed roads - Sohna high-
way, the new Jaipur express-
way (part of Delhi-Mumbai ex-
pressway), and Dwarka ex-
pressway —that lead to a conver-
gence of traffic on
Delhi-Gurgaon expressway
(the erstwhile NH8). “The high-
way is way, way beyond capaci-
ty”" says Pankaj, who recently
shifted to Gurgaon and works
in central Delhi.

Double hurdle to Delhi

Add to this congested mix
two major bottlenecks and
that's what you have today - a
road that takes an eternity to
cross. One is at the border, the
MCD toll plaza for commercial
vehicles that chokes several la-
nesascabsstoptopaytoll. Since
toll collectors stop every car
and scan the number plate for
electronic payment, there are
always queues there. And if a
vehicle needs to recharge its ba-
lance, it can add several minu-
tes to the wait time., Imagine
this at peak hour, when hund-
reds of cabs are waiting to get
into Delhi at the same time. The
queues are long, tempers ri-
sing, and space available for the
rest of the traffic to pass thro-

long tailbacks during rush
hours

SHANKAR CHOWK

Traffic from Golf Course Road,
and Udyog Vihar, one of city's
key corporate and industrial
areas, crosses this intersection,
sometimes creating kilometres

WHY IT'S A CRAWL

NEAR IGI

Area prone to jams as traffic from
Urban Extension Road Il merges
on the expressway, and a service
road is closed for construction
of Delhi leg of the Dwarka "~
Expressway 5

SIRHAUL BORDER

PUSHPANJALI
FARMS

AIR FORCE

Photos: Vinay Gupta

MAHIPALPUR

FLYOVER

Vehicles from T3 and
Mahipalpur merge here
under the flyover to go

towards Gurgaon
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SIRHAUL
BORDER

This is one of the worst- 3
affected inter-city borders in
India, mainly because lakhs of
vehicles end up in a bottleneck
as commuters need to cross
the MCD toll plaza to enter
Delhi from Gurgaon

SEC'18

g
.....

SEC 29

RAJOKRI FLYOVER

Traffic converges from three directions on a service
road along NH-8 -- from Kapashera (Rao Matadin
Marg), Gurgaon and Rajokri. Those moving towards
Delhi, including buses and military vehicles, often
use the U-turn under the flyover to get to the capital

LS

KAJOKRI -

Gurgaon

AHEAD OF UER-II

> SHIV MURTI-SHANKAR VIHAR

Traffic comes to a crawl on this stretch as
construction is going on for the airport tunnel project.
Commuters from Mahipalpur flyover need to change
lanes to get to UER, and those from the Rangpuri
service road have to go right to climb NH-8 for

Bumper-to-bumper traffic is common here
as a service road is partially closed for
construction of a tunnel linked to IGI

;':. Y, Towards
~  Gurgaon

Ii-l:'ll:ll

ugh getting more restricted.
“I've become soused tojams
from Shankar Chowk (a km be-
fore toll gates at the border) that
I'malways adding 45 minutesto
an hour to my travel time. This

gets very stressful when you ha-

vetodo it theentire week,” says
Rashi, an HR executive.

On the way from Gurgaon
to Delhi, the misery doesn’t

end when vou cross the toll pla-
za. The jam that begins at
Shankar Chowk continues till
Mahipalpur - the boundaries
of 1GI airport - 9km away. He-
re, the bottleneck is caused by
work on an interchange junc-
tion for the Dwarka Express-
way that affects traffic on both
sides. “The double whammy
has virtually made the drive

from Gurgaon to Delhi the
worst I've seen,” says Pankaj,
who is his 50s and has been
working in Delhi throughout
his career. “We say we need to
take measures to improve our
air quality. What about thisda-
ily congestion? There are two
state govts — Delhi and Harva-
na — and the Centre, Supreme
Court and Delhi High Court.

1 Don’ttheyseethis? heasks.

Shailesh Ranjan, a resi-
dent of DLF-2, adds, “Travel-

ling in the afternoon meant

smooth sailing, but that’s past.
The Delhi-Gurgaon express-
way is clogged all day because
of the ongoing construction
and the toll. We need an extra
hour in hand at least if we have
togotoDelhi.”

CEO, his MNC shifting base
The CEO of a Fortune 500
American company told TOI
he was in the process of mo-
ving to Delhi. Exasperated by
the “daily predicament” of
traffic jams, the company too

1s moving its base from Gurga-
on to Aero City in Delhi.
“Reaching Gurgaon has
been a big pain point for my
staft, so we aremoving to Aero
City and into a bigger office.
Traveling to Aero City from
Gurgaon - which is just a few
km - will take me around one
hour ormore, soI'mmoving to
Delhi too. This is a pain and is
creating health problems for
my staff,” the CEO, who did
not wish to be named, said.
Seen as Mumbai’'s chal-

lenger in its appeal to corpo-
rates, Gurgaon flourished be-
cause its plush office spaces,
high-end real estate and loca-
tion right next to IGI made
the city very attractive to
companies. This also drew in
a huge population, making
Delhi-Gurgaon expressway
and the border crossing at
Sirhaul, which was built fora
32-lanetoll plaza that wasdis-
mantled in 2014, one of the bu-
siest in the country, if not the
busiest.

Path to Ggn choked too

The drive to Gurgaon from
IGI is better because, unlike
MCID, Harvana does not have
toll booths at the border. But if
one is driving to the Millenni-
um City from south Delhi, the
crawl begins from Dhaula Ku-
an and continues till Mahipal-
pur. The recent opening of the
flyover connecting UER-II at
Shiv Murti, which was expec-
ted to offer relief, has instead
created a bottleneck, stretching
traffic jams as far as Shankar
Vihar in Delhi.

“The drive used to take an
hour; but now, despite leaving
early I am often still late to
work. Both the highway and
service lanes see bumper-to-
bumper traffic from Shankar
Vihar to Shiv Murti in the mor-
ning. Spending nearly two ho-
urs in stop-and-go traffic is ex-
hausting. By the time I get to
work, I'm drained and the re-
turn trip to Janakpuri is wor-
se,” says Reena Bharadwaj, a
CA who travels daily from Cy-
ber Hub to Janakpuri.

A National Highwavs Aut-
hority of India official said 25-
30% of traffic has shifted to
Dwarka Expressway, and once
the entire expressway 1s ope-
rational - the Delhi section is
not ready vet — it should signi-
ficantly ease the load on Delhi-
Gurgaon expressway. “We ho-
pe to complete it by the end of
this year. However, the stretch
from Shiv Murtito Bljjwasan is
expected to be completed by
March, accounting for GRAP
restrictions on construction.
We understand the traftic
challenges and hope to comp-
lete work soon,” said a senior
NHAI official.

Noida to gain

Jams are a worry, with little
on the drawing board to decong-
est Delhi-Gurgaon expressway.
What the Delhi and Harvana
govis could do to help isaddress
the toll collection with urgency
and take measures to immedia-
tely remove all bottlenecks on
the expressway.

Failure to do so will make
Noida - with better infrastruc-
ture, connectivity and a new in-
ternational airport that will
open next year — even more at-
tractive to investors. And when
anew company now looks toset
up base in NCR, which city are
they likely to choose? With UP
govt aggressively pushing for
new investment in Noida, Mi-
crosoft, Samsung, Dixon, TCS,
Infosys, HDFC, S&P and Adani
have all set up shop in Noida in
recent years.

Thecommuting difficulty is
among factors that has been
pushing up real estate prices,
and even rentals, in Gurgaon,
despite is shabby civic infrast-
ructure. “People who are wor-
king in Gurgaon have nooption
but to stay here to reach office
on time. Otherwise, they haveto
begin as early 7am from Delhi
or Noida to come here,” a real
estate developer said. Daily
traffic jams also mean both
Gurgaon and south Delhiare in
a perpetual pollution trap.
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CM Naidu on seaplane maugural flight

Madhu.Rasala
@timesofindia.com

Vijavawada: Andhra Pra-
desh chief minister N
Chandrababu Naidu empha-
sised the important role of
tourism after inaugurating
the trial run of the state’s
first seaplane service from
Vijavawada to Srisailam on
Saturday.

“The future belongs to to-
urism alone. Traditional in-
dustries will take aback seat,
making way for a tourism-fo-
cused economy” the chief
minister said. Union civil av-
iation minister Rammohan

Maidu also flew with Naidu
on the inaugural flight.

Highlighting the “unique
opportunity” presented by
seaplane tourism, Naidu sa-
id seaplanes will comple-
ment airports and offer en-
hanced connectivity in co-
ming years.

“Seaplane travel presents
an innovative tourismoppaor-
tunity. Technology is advan-
cing rapidly, and we need to
harness its potential. When
IT began, it was met with
scepticism, but today Telugu
people are making an impact
globally. We must continue to
mnovate,” he said.

Rammohan Naidu said
seaplane services will en-
hance connectivity toremote
and tourist regions where
building airports may not be
feasible, “We are revising
certain guidelines to make
these services affordable for
the general public, with the
expectation that they will be
launched in the next three to
four months. We are conside-
ring proposals for four sea-
plane routes within AP, in-
cluding Vijavawada-Srisai-
lam, Vijayawada-Nagarjuna

Sagar, and Vijayawada-Hy-
derabad,” the Union mini-
stersaid.

Andhra Pradesh CM N Chandrababu Naidu during the demo ﬂ|ght of
seaplane at Punnami Ghat in Vijayawada on Saturday
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