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GMR ups stake
in Delhi airport
to74%as
Fraport exits

BENGALURU, REUTERS:
GMR Airports Infra-
structure said on Monday
itincreased its stakein
the main airportin New
Delhi to 74%, by buying
out Frankfurt Airport
operator Fraport’s 10%
interestin a deal worth
$126 million.

The Airports Authority
of India (AAI) will contin-
ue to hold its 26% stake
in Delhi International
Airport Ltd (DIAL), one of
the country’s biggest and
busiest airport, GMR said.

The deal comes just over
amonth after heavy rain-
fall caused the airport’s
roofto collapse killing one
person and shutting down
abusy domestic terminal.

GMR, which also owns
stakes in Hyderabad’s
Rajiv Gandhi Internation-
al Airportand Goa’s Mano-
har International Airport,
said the deal was part ofits
strategy to strengthening
its presence in core assets.
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GMR Group

to buy Fraport
AG’s 10% stake
in DIAL

Press Trust of India
MUMBAI

GMR Group’s airport busi-
ness arm GMR Airports In-
frastructure Ltd. (GIL) on
Monday said it has entered
into a share purchase
agreement with Fraport
AG Frankfurt Airport Ser-
vices Worldwide for ac-
quiring the Ilatter’s 10%
holding in Delhi Interna-
tional Airport Ltd. (DIAL)
for $126 million.

After the deal’s comple-
tion, GIL’s stake in the ven-
ture will rise to 74% from
the current 64%, the GMR
Group said. Public airports
company Airports Authori-
ty of India (AAI) will conti-
nue to hold a 26% stake in
the venture, it said.
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GIL to buy
Fraport’s
10% in DIAL

Mumbai: GMR Alrporis In
frastructure Lid (GIL) on
Monday said 1t has entered
into a share purchase agres-
ment with Frapart AG Frank-
furt Airport Services World
wide for acquiring the latter's
10 per cent holding in Delhi
International Airport Lid
{DIAL) for $126 million

Aflter completion of the
deal, GIL's stake in the joint
ventre will rise to 74 per oent
from the current 64 per cent,
the GMR Group said.

The Alrports Authority of
India (AAD) will continue to
hald a 26 per cent stake in the
weniure,

“GMR Afrports Infrastrue
ture Lid has entered into a
share purchase agreement
with Fraport towards pequls-
tion by GIL from Fraport, of
their current minority 10 per
cent equity stake in Delhl In
ternational Alrport Lid.

“The sald acquisition
wotild be for a negotiaied ag-
gregate consideration of $126
million,” the company sald,

DIAL is a subsidiary of
GMR Alrports Infrastructne
Lid

“The acquisition of addi
tional stake in DIAL is in line
with our objective of consol-
Id:lllnp olir presence in core
assets of the group and signi-
fies the importance of Delhi
adrport in the overall group
portfolio,” G. Kiran Kumar
Grandhi, corporate chalrman
of GMR Group, said.

The transaction is subject
to the approval of the AAL and
GIL shareholders.

The deal is expected o be
concliuded within 180 days
from the date of execution
of the share purchase agree
ment, the company said.

rm
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GMR buys
Fraport’s 10%
stake in DIAL

Tinves News Nerwork

New Delhi: GMR Airports In-
fra (GIL) will acquire 10% sta-
ke in Delhi International Air-
port (DIAL) that Fraport Air-
port holds for §126 million. Af-
ter this, GMR’s stake in IGIA
will rise to 74 %, with Airports
Authority of India having the
remaining 26%.

GIL on Monday said it has
entered intoashare purchase
apreement with Fraport AG
Frankfurt Airport Services
Worldwide to acquire the lat-
ter's current minority 10%
equity stake in DIAL. GIL
currently holds 64% of the
paid-up capital of DIAL. The
transaction, subject to the
AATs approval and approval
of GILshareholders, is expec-
ted to be concluded within 180
days from the date of execu-
tion of this SPA. GBS Raju,
business chairman (air-
ports), said, “Fraport has be-
en one of the original share-
holders and have been our
partners in Airport journey.
They have extended signifi-
cant technical support to Del-
hi Airportas per the role of
Airport Operator,”
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IGI world’s 24th best
connected airport,
rises one spot: Report

Neha LM Tripathi
neha.tripathi@htlive.com

NEW DELHI: Delhi's Indira Gan-
dhi International Airport (IGIA)
climbed to 24th position among
the world's best connected air-
ports, improving from 25th spot
in 2023, reflecting its growing
importance as a global aviation
hub, travel data provider Official
Airline Guide (OAG)'s report
stated on Tuesday.

OAG, the world's leading data
platform for the global travel
industry, released a report on the
market's definitive ranking of
the Top 50 most internationally
connected airports in the world.

Mumbai's Chhatrapati Shivaji
Maharaj International Airport
slipped to 44th position, down
from 34th last year, indicatinga
need for strategic improvements
to regain its former position.

IGI Airport, which has
recently been awarded as the first
NetZero Carbon Emission Com-
pliant airport in India, is the only
airport in the country with four
runways. Delhi Airport inaugu-
rated the country’s first elevated
cross taxiway (with an arterial
road for passenger traffic, pass-

ing under it), in July 2023.

Currently, the airport isin the
process of working out ways to
increaseits international capacity
by 40-50% within a year. In its
next master plan, the airport is
working in collaboration with Air
India and IndiGo which together
have ordered over 1,400 aircraft.

The OAG report stated that
London’s Heathrow Airport
(LHR) remained the most inter-
nationally connected airport in
the world this year and retained
its first place. British Airways
remained to be the dominant
airline at London's Heathrow
operating 50% of its total flights.

Heathrow was followed by
Kuala Lumpur (KUL) which was
in the second position and was rec-
ognised as the most connected air-
portin the Asia Pacific. The report
noted that the Top 20 Global Meg-
ahubs continues to see a slight
shift towards Asia - highlighting
the growing connectivity of Asian
citiesin the global networlk. “Asia
Pacificis home to three of the Top
5 Megahubs - Kuala Lumpur,
Tokyo-Haneda, and Seoul - pro-
viding reassurance that these mar-
kets are back in business and pur-
suing growth,” it said.

MSEPTEMBER2024
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YOGI TAKES STOCK
OF AIRPORT, EXPO
AHEAD OF PM VISIT

GREATER NOIDA : Uttar Pradesh
chief minister Yogi Adityanath
arrived in Greater Noida on
Tuesday to take stock of the
progress of work on the Noida
greenfield international airport
in Jewar and later proceeded to
the India Expo Mart Centre in
Greater Noida to review the
preparations for Prime Minister
Narendra Modi's scheduled visit
on Wednesday.

Adityanath announced the
formation of a task force to
accelerate Noida's transforma-
tion and development. Aditya-
nath also addressed the issue of
land acquisition for the airport
and instructed senior district
officials to engage with village
representatives and resolve any
issue peacefully.

“The airport is a major mile-
stone not just for UP, but for the
nation. It will enhance the
region’s infrastructure and gen-
erate emonlovment.” he said HTC
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Adani unveils ‘aviio’
airport data portal

tlani Airports Hoaldings Lud, the Adani
A group firm that operates seven airports in

the country, has launcheed *aviio” digital
platform that will provide real-time data on
passenger moverment. bagegage dow, wait time at
watesand bagson bell Aviio aspires to lieig the
aviation commumnity together to collaborate and
seerye passengers better, a topolfic il said.

BEv enabling airport stalicholders toaccess
real-time data, passengerscan expect casier
arcess (o alport infommation in the fomm of
updates related to security checks, wait times,
zate changeand bags on belt, among ot her
wsprenis, hessid, Theaviio’ will besed by
airport operators/ managers to monitor
passengerandbaggage ow, he said, adding that
the airport security (C1SF), airfines, airport staff
and ground staffwill have access to the app and
ther resal-tieme data 30will host, Thisnexi
seneraton Airport Plmming and Operation
Centre las 10x more features that helpan
arnving at data-driven decisions FTI
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Adani Airports launches ‘aviio’ platform to
glve passengers easier access to airport info

AAHL’s vision for aviio encompasses development of a Smart Airport Op-
erations Svstem, conceived as a replicable model of an ‘Airport-in-a-Box’

AHMEDABAD: Adani Air-
ports Holdings Ltd (AAHL),
an arm of Adani Enterprises,
has launched aviio - a pioneer-
ing digital transformation plat-
form for the airport ecosystem.
A first-of-its-kind, comprehen-
sive digital initiative in India,
aviio aspires to bring the avi-
ation community together to
collaborate and serve passen-
gers better.

By enabling airport stake-
holders with access to real-time
data, passengers can expect eas-

ada

ier access to airport information
in the form of updates related
to security checks, wait times,
gate change and bags on belt,
among other aspects. With this
path-breaking initiative, AAHL
aims to serve the aviation com-
munity and set new standards

for airport operations manage-
ment and passenger experience.

Acting as the backbone for
all digital transformation ini-
tiatives, the aviio platform is
placed to create a benchmark
for airport operations across
globe. AAHL vision for aviio
encompasses the development
of a cutting-edge Smart Air-
port Operations System, con-
ceived as a replicable model of
an ‘Airport-in-a-Box.

This next-generation Air-
port Planning and Operation

Centre (APOC) has 10x more
features that help in arriving at
data-driven decisions. Apart
from AAHL employees, the
aviio app (AOCC-on-the-go) is
forall partners in the ecosystem,
including, AAHL employees,
airlines, ground handlers, retail,
etc. Each stakeholder will have
relevant features and workflows
to enable their roles. CISF per-
sonnel would be provided smart
phones, with the app installed,
to ensure collaboration with all
entities. MPOST
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Madhya Pradesh’s Rewa airport
gets approval for operation

It @ill be a milestone for Vindhva region development: Deputy Chief Minister Shukila

SATYAPRAKASH SHARMA

BHOPAL: Madhya Pradesh’s
airport in Rewa has been
?Eproved for operations by

e Directorate General of
Civil Aviation (DGCA), Dep-
uty Chief Minister Rajendra
Shukla said, terming it a signifi-
cant achievement for the devel-
opment of the Vindhya region.

The Rewa airport, built
under the UDAN (Ude Desh
ka Aam Nagrik) scheme of the
Centre, will be the sixth air-
port in the state which aims
to make air travel accessible to
the citizens.

Deputy CM Shukla, who is
an MLA from the Rewa con-
stituency, said on Tuesday that
the dream of air travel for the
citizens of the Vindhya region
is soon to become a reality.

“The airport will enhance
air connectivity to underserved
regions and will be a significant
step forward for regional con-
nectivity and economic areas,”
an official said.

MP Deputy Chief Minister
Rajendra Shukla termed it as a
significant development for the

state. PIC/MPOST

 Enhanced connectivity
is expected to boost
tourism, attract
investments and
improve the overall
quality of life in the
region

» The Rewa airport will
be the sixth airport in
the state which aims
to make air travel
accessible to the
citizens

The DGCA granted an
operational license for oper-
ation to the Rewa airport on
Monday. The airport is now
authorised to start operations,
accommodating both passen-
ger and cargo flights.

“This is a historic and sig-
nificant achievement for the
Vindhya region as Rewa air-
port has now officially received

permission to operate passen-
ger and cargo flights,” Shukla
said. “The Rewa airport will
improve the connectivity of the
Vindhya region and also play
a crucial role in the economic
expansion and development
of Madhya Pradesh,"he added.

With this license, air ser-
vices will soon commence from
the Rewa airport, providing

great convenience to local citi-
zens and traders, he said.

Shukla emphasised that the
operation of the airport would
be a milestone for the devel-
opment of the region and also
give a new direction to the
economic, social and cultural
progress of the Vindhya region.

He expressed gratitude
to Prime Minister Naren-
dra Modi, Union Minister
Civil Aviation Kinjarapu Ram
Mohan Naidu and Chief Min-
ister Mohan Yadav for this his-
toric accomplishment. Rewa
airport is e uilTPCd with state-
of-the-art facilities, including
a well-established terminal, a
runway capable of handling
ATR (Avion de Transport
Regional) 72 aircrafts and
robust security arrangements to
ensure passenger safety. These
amenities are likely to attract
airlines to set up services.

Enhanced connectivity is
expected to boost tourism,
investments and improve the
overall quality of life.
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Adani Airports launches ‘aviio” app

PTI B NEW DELHI

A&ani Airports Holdings
Ltd, the Adani group firm
that operates seven airports in
the country, has launched
‘aviio’ digital platform to
provide passengers real-time
data on variety of airport
accesses - from wait times to
gate change and bais on belt.
Aviio aspires to bring the
aviation community together
to collaborate and serve
assengers better, a to

Efﬁcialgsaid. 2
By enabling airport
stakeholders to access real-
time data, passengers can
expect easier access to airport
information in the form of
updates related to security
checks, wait times, gate
change and bags on belt,
among other aspects, he said.
With  this path-breaking
initiative, AAHL, a subsidiary
of Adani group’s flagship
Adani Enterprises Ltd, aims
to serve the aviation
community and set new
standards  for  airport
operations management and
passenger experience.

With  seven operational
airports in its stable, and one
more expected to go live

- - N -

during the middle of 2025,
this platform for B2B services
has been conceptualised and
curated to meet AAHLS
unique need to manage
airports at scale.

Acting as the backbone for all
digital transformation
initiatives, the ‘aviio’ platform
is placed to create a
benchmark for airport
operations across the globe.
AAHLs vision for ‘aviio
encompasses the
development of a cutting-
edge Smart Airport
Operations System, concelived
as a replicable model of an
‘Airport-in-a-Box’ This next-
generation Airport Planning
and  Operation  Centre
{APOC) has 10x more
features that help in arriving
at data-driven decisions.

Apart from AAHL employees,
the ‘aviio' app (AOCC-on-
the-go) is for all partners in

the ecosystem, including
AAHL employees, airlines,
ground handlers, retail, etc,
the official said, adding that
each stakeholder will have
relevant features and
workflows to enable their
roles.CISF personnel,
manning the airports, would
be provided smartphones,
with the app installed, to
ensure cnllanration with all
entities."On the face of it, this
multipurpose app is designed
to revolutionise stakeholder
collaboration, equipping both

internal and external
stakeholders at airports with
improved situational
awareness for informed

decision-making.
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Kenyan court halts Adani’s
proposal for Nairobi airport

LA ded a govt plan to al-
4 Mlow Adani Aijrport
Holdings tooperate its main
airport for 30 vears until it
ruleson the matter

The high court issued the
ortler prohibiting any per-
son from implementing or
acting on the privately initia-
ted proposal by Adani until
the matter is determined, ac-
cording to Faith Odhiambo,
president of the Law Society
of Kenya, an applicant in the
case. Adani didn't immedia-
tely respond to a request for
comment when contacted
outside office hours,

The lawyers' body and the

\ Kenyan court suspen-

Kenyva Human Rights Com-
mission, 4 non-governmen-
tal organisation, are chal-
lenging govt's right to lease
the Jomo Kenvatta Interna-
tional Airport in the capital,
Nairobi, to Adani Airport as
it breaches the constitution.
“Leasing the strategic
and profitable JKIA to a pri-
vate entity is irrational” and
contravenes the constitutio-
nal principles of *good gover-
nance, accountability, trans-
parency, and prudent and re-
sponsible use of public mo-
ney,” they said in theirfilings,
The parties also argue
that the $1.85 billion deal
between govt and Adani

Airport is “unaffordable,
threatens job losses, expo-
ses the public dispropor-
tionately to fiscal risk, and
offers no value for money
to the taxpayer”. They cla-
imthat Kenvacanindepen-
dently raisethe funds to ex-
pand JKIA without leasing
it for 30 years, according to
their filings.

Under the terms of the
build-operate deal, Gau-
tam Adani’s company wo-
uld upgrade Kenya's lar-
gest aviation facilitvy and
East Africa’s busiest air-
portand construct asecond
runway and anew passeng-
er terminal, sLoomeerc
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Carlyle Aviation to write
off $40.17m lease arrears
L

New Delhi:SpiceJet on Tuesday
said Carlyle Aviation will write
off aircraft lease arrears worth
$40.17 million as part of a
settlement agreement that will
also result in the entity hiking
stake in the struggling airline.
Facing multiple headwinds, the
budget carrier is working on
ways to raise funds to the tune
of ¥3,200 crore including
infusion of money by the
promoter. en
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Keen on liberalised air services pact with
India: Singapore’s Transport Minister

bl.interview

Aneesh Phadnis
Mumbai

India and Singapore
relations are on a firmer
footing with the elevation of
ties to a comprehensive
strategic partnership. The
South East Asian city state,
which is a key hub for
aviation and shipping, is
seeking further cooperation
and connectivity with India.
This includes a liberalised air
service agreement for more
flights. Singapore’s Minister
for Transport and Second
Minister for Finance Chee
Hong Tat, who is in Delhi for
an aviation summit, tells
businessline that better
infrastructure and
partnership would result in
the strengthening of their
connectivity and economic
growth.

What is your
assessment of
India-Singapore
relations?

India and Singapore enjoy a
long tradition of friendship
based on trust and mutual
respect. Over the years, we
have seen tremendous
progress in our bilateral
relationship, which has
recently been elevated to a
comprehensive  strategic
partnership. This will allow
us to deepen existing areas of
cooperation and enable new
ones, bringing us closer on
various fronts.

India is among the top
five markets for
Singapore’s Changi
airport. However,
passenger growth from
India is slower
compared with North
East Asia. Is Singapore
proposing a revision to
the air services
agreement to allow
more flights between
the two countries?

Air travel in the Asia Pacific
region is expected to see the

With airlines in India
placing aircraft orders
at unprecedented
scales, there will be
greater potential for
investments by
Singapore companies
CHEE HONG TAT

Transport Minister, Singapore

fastest growth over the next
two decades. Demand for air
travel between India and
Singapore has also been
strong and annual passenger
traffic between our countries
has surpassed pre-Covid
levels. It will be mutually
beneficial to Singapore and
India to explore a
liberalisation of the air
services agreement. In this
way, our carriers can better
respond to market demand
and passengers can benefit
from more travel options.

The government has
cleared Singapore
Airlines’ investment in
the Air India group. Are
Singaporean companies
considering investment
in other areas of
aviation too?
India is an integral economic
partner for Singapore, and
aviation is a key growth area.
Singaporean companies
recognise and are interested
in opportunities in the
Indian market. For instance,
SATS Ltd opened its largest
international facility outside
of Singapore in Bengaluru in
March.

The new facility will

manufacture  ready-to-eat
meals, complementing
existing largescale food

facilities in the region. With
airlines in India placing
aircraft orders at
unprecedented scales, there
will be greater potential for
investments by Singapore
companies, such as in
maintenance, repair and
overhaul (MRO) units.

With the ongoing Red
Sea crisis, the Singapore
port has seen severe
congestion and
enhanced wait times for
berths. How is your
government addressing
the situation?

The Port of Singapore has
faced increased demand and
complexity of container
handling this vyear. From
January to July, we handled
23.82 million twenty-foot
equivalent units, an increase
of 6.1 per cent from the same
period last year.

The Singapore Ministry of
Transport, Maritime and
Port Authority of Singapore
(MPA) and PSA (our
container port operator) are
working closely together. We
have reactivated some of the
berths and yard space that
were previously closed at
Keppel terminal.

One new berth has also
been operationalised at Tuas
Port this year, with two more
starting  operations  in
October and December to
expand our port capacity.
The average wait time for
container berths within our
port has been reduced from
between two and three days
in May to half a day in
August. This is comparable
with average wait times
observed pre-Red Sea Crisis.

Asian countries,
including India, are
developing or firming
up plans to develop
their own aviation and
maritime hubs. These

developments will
intensify competition
and impact Singapore’s
growth. Can you share
your views?
Singaporeisasmall and open
economy and has always
depended on free and open
trade as the basis of our hub
status. Increased
investments in supply chain
infrastructure will add to
overall connectivity and this
can lead to more trade,
investments and growth in
the region and beyond.
Better infrastructure across
the region will also enhance
regional  supply  chain
efficiency and resilience.

We, therefore, do not see
these investments as a
zero-sum game. This is why
we  have  strengthened
mutual business linkages
between Singapore and
India. Better infrastructure
and partnership would result
in strengthening of our
connectivity and economic
growth.

What are the areas of
collaboration between
aviation regulators in
Singapore and India?
Singapore works closely with
the International Civil
Aviation Organisation
(ICAO) and other member
states, including India, to
establish wvarious regional
collaborative platforms
across the  Asia-Pacific
region.

Last November, the Civil
Aviation  Authority  of
Singapore held the inaugural
meeting of  Asia-Pacific
regulators on advanced air
mobility and unmanned
aircraft  systems, where
regulators including India’s
DGCA discussed regulatory

approaches towards new
technologies. As air travel
continues to grow

tremendously in the region
and new  technologies
emerge, it is important for
aviation regulators to come
together to share views and
explore potential
partnerships.
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A-1 Express to launch biz class
next yr, 100 planes by Dec-end

Air India (A-1) Express, which is set to complete the
merger of AIX Connect with itself next month, will
phase out business class seatsinitsaircraftin

2025, according to a seniorairline official.
Currently, the carrier, part of Tata Group, has a fleet
of 85 aircraft — 25 A320 family planesand 60 Boeing
737s. Byyear-end, the total number is expected to be around 100.
The airline has 34 white tail Boeing 737-8 aircraft and out of them,
29 have business class seats of varying numbers. Their count will
rise to 50 by the end of this year. PTI
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Carlyle to write off lease arrears
worth $40 million: Spicelet

SpiceJet on Tuesday said
Carlyle Aviation will write off
aircraft lease arrears worth
$40.17 million as part of a set-
tlement agreement that will
also result in the entity hiking
stake in the struggling airline.

Facing multiple head-
winds, the budget carrier is
working on ways to raise funds
to the tune of 3,200 crore,
including infusion of money
by the promoter.

On Friday, SpiceJet had
mentioned about the settle-
ment pact with Carlyle
Aviation, which had earlier
also restructured certain debt
with the airline.

In a release on Tuesday, the

airline said there was a signifi-
cant debt relief and Carlyle
Aviation will write off $40.17
million in lease arrears.

Besides, the entity will con-
vert $30 million in lease
arrears into SpiceJet equity at
100 per share, following
which its stake in the airline
will increase significantly.

Currently, Carlyle Aviation
has around 6 per cent stake in
the company.

According to the release,
Carlyle Aviation will also
convert $20 million in lease
arrears into compulsorily
convertible debentures of
SpiceXpress &  Logistics
Pvt Ltd. PTI
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UDAN scheme to continue for
another 10 years: Minister

BENGALURU, DHNS: The
government plans to extend
the regional connectivity
Scheme UDAN (Ude Desh
ka Aam Nagrik) for 10 years
beyond its current end date
in 2027, the civil aviation min-
ister K Ram Mohan Naidu,
informed on Monday.

Speakingataneventorgan-
ised by Federation of Indian
Chambers of Commerce &
Industry (FICCI), he project-
ed that India will operate 350
to400 airportsinthe coming
20 to 25 years. Highlighting
the potential of the Asia-Pa-
cific region, he noted that it
is expected to become the
world’s largest aviation mar-
ket by 2035, with 3.5 billion
passengers annually.

Naidualso said that efforts
are on to ensure that 1% of
SAF (Sustainable Aviation
Fuel) is blended with jet fuel
for international commer-
cial flights by 2027 and then
increase the SAF quantumto
2% by 2028, 5% by 2030,

He said that sustainable
aviation practices should be
promoted that will helpin re-
ducing overall carbon emis-
sionsand mentioned that Del-
hi and Mumbai international
airports are already carbon
neutral.

The UDAN scheme,
launched in 2016, was aimed
at enhancing regional air
connectivity in India. The

Kalburgi Airport.

minister underscored, “By
operationalising over 583
routes, we are connecting 86
airports, many of which were
previously underserved or
unserved. Morethanl.4crore
passengers have benefited
from UDAN flights, with over
2.801akh flights operated un-
der the schemeanda viability
gap funding support of more
than 3,700 crores.”

Civil Aviation Secretary
Vumlunmang Vualnam add-
ed that 106 airports and air-
strips have been identified to
be developed for regional air
connectivity.

Alexis Vidal, Chief Com-
mercial Officer, ATR region-
al aircraft, observed, “In the
past five years, our aircraft
have contributed to creat-
ing more than 200 new city
pairs across India.” He talked
of an exercise underway to
identify opportunities for an
additional 300 new city pairs,
potentially adding 80 million
annual passengersinregional
air transportation.
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B Al Express to Phase
Out Biz Class Seatsin'25

NEW DELMI Air India
“ Express, whichisset to
complete the mergerof AlX

Connect with itself next
manth, will phase out business class
seatsinitsaircraftin 2025, accor
ding to asenior airline official.
Currently, Tata Group-owned
carrier has a fleet of 85 alrcraft —25
A320family planes and 60 Boging
7375 By year-end, the total number
Isexpected tobe around 100
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Al EXPRESS TO
PHASE OUTBIZ
SEATS NEXT YEAR

AR IMCIA EXPRESS, whichis set
to complete the merger of AlX
Connect with itself next month
will phase out business dass
seatsin its aircraftin 2025,
according to a senior airline
official. Curmently, the carrier,
part of Tata Group, has a fleet of
8BS aircraft - 25 AZ20 family
planes and &0 Boeing 7375 By
year-end, the total number is
expected to be around 100
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Carlyle to write
off Spicelet's
$40-mn arrears

AGENCIES
New Delhi, September 10

SPICEJET ON TUESDAY said
Carlyle Aviation will write off
aircraft lease arrears worth
$40.17 million as partofa set-
tlement agreement that will
also result in the entity hiking
stake inthe strugglingairline.

Facing multipleheadwinds,
the budget carrier isworking
on ways to raise funds to the
tuneot 3,200 crore,including
infusion of money by the pro-
moter.

On Friday, Spicefet had
mentioned about the settle-
ment pact with Carlyle Avia-
tion, which had earlier also
restructured certain debt with
theairline.

In a release on Tuesday, the
airlinesaid there isasignificant
debt relief and Carlyle Aviation
willwrite off 54 0.17 million in
lease arrears.

Carlyle will convert $30
million in lease arrears into
Spicefet equity at ¥100 per
share (56% premiumto Spice-
Jetshares closing price on Mon-
day), following which its stake
in the airline will increase sig-
nificantly. Currently, Carlyle
Aviation has around 6% stake
in the company.

According to the release,

FINANCIAL EXPRESS

READ TO LEAD

DEBT RELIEF

- “\E%J
H Carlyle

will EThe

convert  conyersion, at
§30 MmN 100 pershare
inlease  of Spicelet, isat
arrears into 549 premium
Spicelet {5 camrier's
equity share price

B Carlyle has around
6% stake in Spicelet

M Carlyle will also
convert $20 mn in lease
arrears into compulsorily
convertible debentures of
SpiceXpress & Logistics

Carlyle Aviation will also con-
vert 520 millionin leasearrears
into compulsorily convertible
debentures of SpiceXpress &
Logistics.

Spicejet,whichhad afleet of
74 planes in 2019, s operating
around 20 aircraft. The out-
standing liabilities include
statutory dues worth ¥650
crore.

On Tuesday, shares of the
airline rose 2.47% to ¥65.57
apiece,

Wed, 11 September 20
https://epaper.finan
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Civil aviation minister pitches for
sustainable aviation practices

PT1
HEWDELHI
ae—

Civil Aviation Minister K
Rammohan Naidu on Monday
pitched for sustainable prac-
tices in the aviation industry,
including the use of sustain-
able aviation fuel.

Aspart of boosting regional
air connectivity, the civil avi-
ation ministry has also ident-
ified around 106 airports and
airstrips that can be devel-
oped for regional flight oper-
ations.

Naidu said sustainable avi-
ation practices should be pro-
moted that will help in redue-
ing overall carbon emissions

and mentioned that some air-

ports are already carbon neu-
tral.

Speaking at the conference
organised by industry body
Ficci, Maidu also said efforts
are on to ensure that | per
cent of SAF (Sustasinable
Ayiation Fuel) is blended with
jet fuel for international com-
mercial flights by 2027 and
then increase the SAF quan-
tum to2 per cent by 2028.

The global framework for
nsing SAF has been set out by
ICAQ  (Imternational Civil
Aviation Organization) under
which international flights
should use jet fuel blended
with at least 1 per cent SAF by
2027

According to the minister,
India should have global avi-
ation hubs and also high-
lighted the growth of regicnal
air connectivity, especially
with the UDAN (Ude Desh ka
Aam Nagrik) scheme.

"UDAN has democratised
air travel in the country™ he
said and added that the
scheme will be extended for
10 more vears.
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NEW DELHI

Civil aviation
ministry
looking at
SpiceJet: Naidu

The civil aviation ministry is
locking at the issues being
faced by Spiceletand
address them as the efforts
are aimed at having a bal-
ance that will allow oper-
ations of more airlines amid
the high demand in the
Indian market, Union min-
ister K. Rammohan Maidu
said on Maonday. The air-
line is grappling with
multiple issues, including
financial and legal woes.
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Carlyle, Spicejet to
settle $40 mn lease

picelet on Tuesday said Carlvle Aviation
S will wrtte alfaireralt lease arvears worth

$40.17 million as part of a settlement
agreement that will alsoresult in the entity
hikingstake in the struggling airline,

Facing multiple headwinds, the budget
carrier is working on ways to raise funds to the
e of 353, 200 crore, including infusion of
maoney by the promoter.

O Friclay, Spiceet had mentiened abon
the settlement pact with Carlyle Aviation,
which had earlier also restroctured certain
debt with the airline,

In a release on Tuesday, the airline said
(e s a signilicand deb relieland Cardvle
Aviation will write off §40.17 millien in lease
HETTES.

Besides, the entity will comvert 830 million
in lease arrears into SpicelJet equity at 00
e share, following which its stake inthe
airline will increase sipnificantly. PTI
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Boeing pledged to boost output of its strongest
selling jet, the MAX, to 38 permonth RELIT &S

Boeing ups output,
ships 40 jetsin Aug

oeingsaid on Tuesday it delivered $0
B commercial jetsin August, up five from
the same month in 2003 when it strugeled
with a manufcturing defect onits 757 MAX, as
the US planemaker eves higher outpant under
new chief executive Relly Ortherg,

Froeing hias plecged o boost production olis
strongestsellingjet. the MAX, to 38 per month
b vear's end.

But the planemaker faces chstacles such asa
possible strike as early as Friday by more than
32,0000 Seat te-ares and Portland Bactory
workerswho vote on i new deal 12 September,

The U5 plandsmsa ke is operating a slower
assemihly line since 3.5 January in-Might blowout
ofadoor plugona 737 MAX 9jetthat
heightened regulatory seruting, Boeing handed
over 32 MAN jets to customers last month,
including nine deliveries to customers inChin,
the mrest sioes: Divvern e 20019,

Boeing delivered 43 commercial jets in July,
including 31 MAX jets, Investors closcly watch
delivery numbers, as airplane makers receive
the majoritv of payment for an aircraft when it is
translemed fo a customer. REUTERS
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Al Express set to phase out biz class

b ik Ao o grovp, hasa Meet ol 85 aircrall — 25 A320
o family planesand 60 Boeing 7375,
% W vear-cnd, the total number is
expected to be around 100,

The airline has 34 white tail Boeing
737 -8 alecralt and out of them, 20 have
business class seats of varying numbers.
Their count will rise o 50 by the end of
(his vesar,

Generally, white tail planes are those
that were originally manufaciared fora
particular airline and later taken by

another airline.
The carrier, part of the Tata group, has a flest The aielines ofFictal saic thai airerall
of BS aireraft. with the business class seats will be
pbuasased ot by reconfiguring them next

ir India Express, whichissetto year as business class does not fitinto the

complete the merger of ALX Afr India Express model.

Connectwith itsell next month, These white tul aircraft have varyving
will phase out business class seats inits number of business class seats, the official
aircralt in 2025, according foa senior adbded. Inthe existing Teet of Air India
atrlineafTicial, Express, there are 20 A320s, 5 AS20 noos,

Currently, the earrier, part of Tata 26 B7A7-MNGsand 54 BYA7-8 planes.  en
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Civil aviation minister pitches for sustainable
aviation practices, regional air connectivity

In the next 20-25 vears, Naidu said the country @ill need 350 to 400 airports

NEW DELHI: Civil Aviation
Minister K Rammohan Naidu
on Monday pitched for sustain-
able practices in the aviation

industry, including the use of

sustainable aviation fuel.
Naidu said sustainable avi-
ation practices should be pro-
moted that will help in reducing
overall carbon emissions.
Speaking at the conference
organised by industry body
Ficci, Naidu also said efforts are

on to ensure that 1 per cent of

SAF (Sustainable Aviation Fuel)
is blended with jet fuel for inter-
national commercial flights by
2027 and then increase the SAF
quantum to 2 per cent by 2028.

The global framework for
using SAF has been set out by
ICAO (International Civil Avia-
tion Organization) under which
international flights should use
jet fuel blended with at least 1
per cent SAF by 2027,

According to the minister,

India should have global avia-
tion hubs and also highlighted
the growth of regional air con-
nectivity, especially with the
UDAN (Ude Desh ka Aam
Nagrik) scheme.

“UDAN has democratised
air travel in the country,” he said

and added that the scheme will
be extended for 10 more years.

The scheme is to end in
2027,

Civil Aviation Secretary
Vumlunmang Vualnam said
106 airports and airstrips have
been identified to be developed
for regional air connectivity.
The country has 157 airports,
heliports and waterdromes.

In the next 20-25 years,
Naidu said the country will
need 350 to 400 airports. ATR
Regional Aircraft Chief Com-
mercial Officer Alexis Vidal
said the company is eager to
cooperate with the Indian avia-
tion ecosystem. MPOST
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Carlyle to write
off $40 million

of lease arrears,
says SpiceJet

ENS ECONOMIC BUREAU
f@ New Dethi

CARLYLE Group’s commereial
aviation investment and
servicing unit will write off
$40.2 million of SpiceJet’s lease
arrears and convert $30 million
of its arrears into equity,
the Gurugram-based airline
said on Tuesday.

Carlyle Aviation will convert
$30 million in lease arrears into
SpicedJet equity at ¥100 per
share, significantly increasing
its stake in the airline. Carlyle
will also convert $20 million in
lease arrears into compulsorily
convertible debentures (CCDs)
of SpiceXpress & Logistics Pri-
vate Limited.

“This strategic partnership
between SpiceJet and Carlyle
Aviation will bolster SpiceJet’s
financial position, accelerate
its growth plans, and enhance
its ability to compete in the In-
dian aviation market,” said
Spicedet on Tuesday.

SpiceJet shares closed 2.47%
higher at ¥65.57 apiece on
Tuesday. This is the second
time when Carlvle Aviation
will be converting its lease
payments into equity. In Au-
gust 2023, the firm had con-
verted $28 million in dues into
a 5.9% stake in the airline.
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‘No clarity on GST on services imports’

Many industries in a state of uncertainty as they navigate the implications of this decision

MONIKA YADAV @ New Delhi Relief for airlines reflects preferential treatment

AS the 54th GST Council has Exemption for airline industry reflects preferential treatment the industry

granted exemption to the for-
eign airlines, various sectors
facing tax notices on import of
services are urging the govern-
ment for clarity on the issue.
This exemption, specifically
tailored for airline industry, re-
flects the preferential treat-
ment the industry receives in
other countries. However, ex-
perts say there is still a lack of
clarity regarding the overall
taxability of such services,
leaving many industries in a
state of uncertainty as they
navigate the implications of
this decision. The Directorate
General of Goods and Services
Tax Intelligence (DGGI} had re-
cently sent GST notices to Info-
sys, foreign shipping compa-
nies and foreign airlines for
unpaid taxes on import of serv-
ices by Indian branches from
their foreign head offices.
Revenue Secretary Sanjay
Malhotra during the presser
addressed a media query re-

garding the confusion sur-
rounding the law on related-
party transactions. He referred
to a circular dated June 28,
2024, stating that it provides
clarity on this issue. As per the
circular, for related-party trans-
actions involving goods and
services (excluding exempted
items), the valuation can be de-
termined by the parties in-
volved. This matter has already
been resolved, as per him.

“Yes there are some other is-
sues. It's an ongoing exercise.

gets in other countries. Experts say there is a lack of clarity on taxability
of such services, leaving many industries in a state of uncertainty as they
navigate implications of this decision. DGGI had sent GST notices to
Infosys, foreign shipping firms and foreign airlines for unpaid taxes on
import of services by Indian branches from foreign head offices.

As and when the law committee
examines and if there is a need,
we shall issue further clarifica-
tions when required,” he said.
“If it is clear that circular can
take care of such situations,
then the validity of the no-
tices being issued after
the circular to other in-
dustries like IT itself -
becomes questionable. |
The specific circular :
for airlines will spark
doubts as to whether
such exemption is war-
ranted in similar cases (other
than airlines) of import of serv-
ices. Neither the circular, nor
the above exemption has dealt
with the transactions wherein
the consideration is involved be-
tween the parties/ distinet per-

sons and it is not the case of
Schedule 1 supply. The said as-
pect needs more clarity, failing
which, the disputes raised by
the authorities will warrant
Court intervention,” argued Shi-
vam Mehta, executive pariner,
Lakshmikumaran and
Sridharan Attorneys.
Meanwhile, Vivek Ja-
lan, pariner at Tax
Connect Advisory, said,
“The revenue secretary
has clarified that circu-
lars have been issued that
clarify that on all related-party
transactions (even other than
the foreign airlines), where the
recipient is eligible for full in-
put tax credit (ITC), GST may
not apply if no invoice is issued
by the supplier.”
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Al Express to
phase out
business
class seats

—

PTI I NEW DELH|
ﬂ ir India Express, which is

et to complete the

1 of AIX Connect with
itself next month, will phase
out business class seats in its
aircraft in 2025, according to a
senior airline official.
Currently, the carrier, part of
Tata Group, hos a fleet of 85
aircraft -- 25 A320 family
planes and 60 Bocing 737s. By
year-end, the total number is
expected to be around 100,
The airdine has 34 white tail
Boeing 737-8 aircraft and out
of them, 29 have business
class seats of wvarying
numbers. Their count will rise
to 50 by the end of this year.
Generally, white tail planes
are those that were originally
manufactured for a particular
girline and later taken by
another airline.

The airline official told PTI
that aircraft with the business
class seats will be phased out
by reconfiguring them next
year as business class does not
fit into the Air India Express
maodel
These white tail aircraft have
varying number of business
class seats, the official added.
In the existing flect of Air
Indis Express, there are 20
A320s, 5 A320 neos, 26 B737-
NGs and 34 B737-8 planes. At
present, the airline offers
l:tnnomr and business class
seats. The global aviation
industry continues to grapple
with supply chain woes that
have also resulted in instances
of delayed aircraft deliveries
and shortage of planes amid
rising air traffic demand post
the coronavirus pandemic.
Air  India xpress, 4
subsidiary of Air India,
operates more than 380 daily
flights, connecting 32
domestic and 14 international
destinations. In  February
2023, Tata Group-owned Air
Indin placed orders for 470
planes comprising 250 from
Airbus and 220 from Boeing.
Out of the total, 400 are
narrow body aircraft. Tata
Group has four airlines Air
India, Vistara, Air India
Express and AIX Connect —
earlier known as AirAsia

India.
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Spicelet stock
soars on share
sale to Carlyle

OUR SPECIAL
CORRESPONDENT

Mumbai: The shares of Spice
Jet climbed more than 4 per
cent on Monday after the
carrier said it would issue
shares to Carlyle Aviation as
part of its restructuring to
convert a portion of its dues
into equity.

The shares also rose alter
reports emerged that its
chairman and promoter, Ajay
Singh, was planning to sell
over 10 per cent of his stake,

The stock ended at T63.99,
a gain of 4.12 per cent. During
intra-day trades, it rose 5.53
per cent to T64.865.

Last week, SpiceJet said it
has entered into a term sheet
with Caryle Aviation Manage-
ment Ltd to restructure part
of its dues on account of air-
crafl lease rentals, amounting
to $137.68 milllon, which will
be adjusted to $97.51 million
upon settlemont or walvers.

The airline will issue the
shares at 7100 apiece,

Lessors will also consider
purchasing compulsorily con-
vertible debentures of SpiceX-
press & Logistics Private Lim-
ited (a subsidiary) in exchange
of their lease arrears.

This will rank senior to all
other existing and future equi-
ty or equitv-linked securities
of SpleeXpress

In a presentation last week,

STOCK IMPACT
SpiceJet on BSE in?
High Close
l-l._ﬂ 63.99
Lo W PR
B3.65 B2.76
215 4.00 pm

Provious 61.46

SpieeJet said it has prepared
a road map to resolve its “hur-
dles’.

It proposes to raise 2,500
crore through qualified insti-
tutional placement (QIP) and
736 crore through previous
warrants and promoter infu-
sion.

The airline attributed fac-
tors such as reduction in fleet,
and subsequent grounding,
higher cost of working capi-
tal and outstanding statutory
dues as the (actors for its cur-
rent problem.

According to the pres-
entation, its operational feet
reduced to 28 planes in 2024
against 74 aircraft in 2019,
while 36 aircraft remained on
theground.

The airline added that it
will resort to fleet unground-
ing. new fleet induction and
liability settlement with exist-
Ing lessors.



	DH-BAN-10 SEP.JPG
	HU-CH-10 SEP.jpg
	TG-KOL-10 SEP.JPG
	TOI-HYD 10 SEP.JPG
	AU DL 11SEPT2024.JPG
	DBU DL 11SEPT2024.jpg
	DN-JAI-10 SEP.JPG
	HH DL 11SEPT2024.JPG
	HH DL 11SEPT2024A.jpg
	HT DL 11SEPT2024.jpg
	HT DL 11SEPT2024A.jpg
	LS DL 11SEPT2024.JPG
	MINT DL 11SEPT2024.JPG
	MP-ND- 11 SEP.JPG
	MP-ND-11 SEP.JPG
	PIO ND- 11 SEP.JPG
	PK DL 11SEPT2024.JPG
	RS DL 11SEPT2024.JPG
	TOI ND- 11 SEP.JPG
	BL DL 11SEPT2024.JPG
	BL DL 11SEPT2024A.jpg
	BS DL 11SEPT2024.jpg
	BS DL 11SEPT2024A.JPG
	BS DL 11SEPT2024B.jpg
	DB-JAI-10 SEP.JPG
	DH-BAN-10 SEP.JPG
	DJ DL 11SEPT2024.JPG
	DJ DL 11SEPT2024A.jpg
	ET DL 11SEPT2024.JPG
	FE DL 11SEPT2024.jpg
	FE DL 11SEPT2024A.jpg
	FPJ-MUM- 10 SEP.JPG
	FPJ-MUM-10 SEP A.jpg
	HH DL 11SEPT2024.JPG
	HH DL 11SEPT2024A.JPG
	MINT DL 11SEPT2024.JPG
	MINT DL 11SEPT2024A.JPG
	MINT DL 11SEPT2024B.JPG
	MP-KOL-10 SEP.JPG
	MS ND -11 SEP A.jpg
	MS ND-11 SEP.JPG
	PIO-ND-11 SEP.JPG
	RS DL 11SEPT2024.JPG
	RS DL 11SEPT2024A.JPG
	TG KOL-10 SEP.JPG

