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Demo flight of A.Ps first-ever seaplane service today

Sambasiva Rao M.
AMARAVATI

The demonstration tight
of Andhra Pradesh's first
seaplane service is all set (o
take off from Punnami
Ghat, near the Prakasam
Barrage in Vijavawada, and
land at a jetty in Srisailam
in Mandval district on
Saturday.

Angdhra Pradesh Chicf
Minister N. Chandrababu
MNaidu and Union Minister
fior Civil Aviation Kinjarapu
Ram Mohan Naido will
make a round trip on the
flight. The centrepiece of
the event will be the De Ha-
villand Twin Otter Series
400 seaplane, which is
known for its durability
and versatility.

The aircraft s engi-
neered for both water and
conventional runways, ac-
cording te a statement
from the Andhra Pradesh
Afrports Development Cor

Get, set, fly: The seaplane arrves at the Krishna river near
Punnami ghat a day shead of the demao launch, Kas. Gir

[roration Limited
(APADCL). The initiative,
led by the APADCL in part-
nership with the Govern-
ment of India’s Regional
Connectivity Scheme
(RCSY, aims at establishing
Ancdhira Pracdesh as a leader
in water-based aviation.
Under the RC3-UDAN in-
itiative, the Union govern-
ment is proposing develop
ment of water acrodromes

o support seaplane servic
es, Launched in 2017, the
initative  also aims ot
boosting regional air con-
nectivity, with seaplanes
included as an integral part
of the plan.

Scenic locations

“The Government of And-
hra Pradesh wants to cover
picturesque  destinations
such as Prakasam Barrage,

Araku Valley, Lambasingi,
Rushikonda, Kakinada, Ko-
naseema, Srisailam, Gandi-
kota, and Tirupati. The aim
is to attract tourists and
provide efficient travel op-
tions to these scenie loca-
tions,” H.C. Janardhan Red-
dy, Minister for
Infrastructure & Invest-
ments, told The Hindu on
Friday. “The Government
of Andhra ['radesh has
been negotiating with Te-
langana for operating sea-
planes to various destina-
rions, including the
Hyvderabad-Srisailam
route,” he added.

"On completion of the
pilot project, the govern-
ment will be able to know
the expenditure incurred
for operating the seaplane
and, thereby, fix the charg-
es,” he said.

Introduction of the sea-
plane service aligned with
Andhra Pradesh’s commit
ment to creating a robust

aviation ecosysten, he ad
ded. “Seaplanes open up
new avenues for connect-
ing remote and tourism-
centric regions of Andhra
Pradesh, offering travelers
an unmatched experience,
while generating local eco-
nomic opportunities,” the
Minister said.

Water aerodromes, the
designated arcas for sea
plane operations, present
a cost-effective alternative
to airports, requiring less
ivestment and providing
quicker development time-
lines, he said.

The  APADCL  has
planned initial seaplane in-
frastructure at Prakasam
Barrage, with addirional lo-
cations identified 1o ex-
pand services across the
State. These facilities, man-
aged under a collaborative
framework with the Air-
ports Authority of India
{aal, are expected o be
developed in phases.
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Raipur Airport to
offer flights to
Patna, Jaipur, Surat

Staff Reporter
RAPUR

Great news awaits air travelers
from Raipur as direct flights w
Patna, Jaipur, and Surat are set
to launch soon. These routes
havelong beenin demand, and
after thorough surveys by avi-
ation companies, final schedul-
ing approvals are underway.
The new services are expected
to begin in lte December or
early January, bringing en-
hanced connectivity for Raipur.
The demand for flights to Jai-
pur and Patna has been strong,
with travel agencies, such as
Vyas Holidays, advocating for
these connections. Kirt Vyas, an
operator at Vyas Holidays,
shared that requests for these
routes were officially made ©
the avigtion companies due to
rising passengerinterest

In another update, Vistara
Airlines will merge with Air
India. Vistara’s final flight will
operate on November 11, with
services transitoning o Alr
Indiastarting November 12.

Additionally, to accom-
madate the growing passenger
flow at Swami Vivekananda
Adrport, plans arein place toin-
troduce a fourth aerobridge.
The proposal aims to support
the airports expanding facil-
ities, which already handle over
20 lakh passengers annually.
There has also been a notable
increase in international travel
from Raipur, with approxi-
mately 3.5 lakh passengers flv-
ing abmad each yvear The
development of new routes and
airport infrastructure marks a
significantenhancement in Rai-
pur’s connectivity and service
offerings for passengers.



AIRPORTS AUT HUE-?I T‘r Of— iNUiﬁ.

Corporate Communications Directorate

FREE PRESS JOURNAL

MUMBAT

8 NOVEMBER 2024

Tata Power to invest 550 cr in
solar, wind capacities, supply
clean power to Noida Airport

PTI

NEWDELHI
e

Tata Power will invest Rs 550
crore to develop solarand wind
power capacities and related
infrastructure to supply clean
energy to Noida International
Airport (NIA), a statement said.

Tata Power has signed two
power purchase agreements
with the upcoming Noida
International Airport project in
Uttar Pradesh.

“Tata Power has entered into
a strategic partnership for RE
integration  with ~ Noida
International Airport (NIA)

Tata Power will invest Rs 550
crore (USD 66 million) in solar
and wind power supply and
the development of critical dry
utilities and smart energyinfra-
structure,” the company said in
a statement

Under the arrangement,
Tata Power's arm Tata Power

Trading Company Ltd (TPTCL)
will supply 10.8 MW of wind
power to the airport with
secured assets from Tata Power
Renewable  Energy  Ltd
(TPREL),

TPREL will also develop,
operate, and maintaina 13 MW
onsite solar power capacity to
contribute to the airport’s over-
all energy needs.

Tata Power CEOQ & MD
Praveer Sinha said, "This collab-
oration will support develop-
ment of Net Zero Airports,
catering to millions of iIndians,
accelerating the country's path
towands a greener future”
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Woman'’s ‘bomb’
remark triggers
panic at airport

Hyderabad: A woman from
Hyderabad, scheduled tofly to
Goa, created panicat the Rajiv
GandhiInternational Airport
onThursday. Duringthesecu-
rity check, she commented to
security personnel that she
was being checked as if she
had abomb on her.

Her sarcastic comment
triggered a high alert among
the security personnel. The
bomb disposal team rushed to
the spot and checked the wom-
an and her belongings. The
metal detector beeping
around the woman’s ankles
lead to more suspicion. But
her parents were summoned
who confirmed that a metal
rod had been fixed to the wom-
an’s ankle after a surgery a
few months ago. The parents
also produced medical re-
cords confirming the surgery.

The CISF staff later hand-
ed her over tothe police. Tnn
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“Tiger Wings’ vertical garden
stands tall at KIA’s termmal 2

Nithya.Mandyam
@timesofindia.com

Bengaluru: There's a ‘tiger’
in Kempegowda Internatio-
nal Airport! On Thursday, the
airport  unveiled  “Tiger
Wings', a 30-foot-tall, 160-foot-
wide vertical garden, at T2,

The installation, spread
over 4,000 square feet across
two walls, utilises a soil-less
design, featuring a speciali-
sed felt imported from Germa-
ny. This advanced technology
enahles plants to grow witho-
ut soil and mimics their natu-
ral environment, where they
often thrive in rocky crevices,
The vertical garden is crafted
to symbaolise India's national
animal, the tiger, with aspara-
gus plants tracing the outline
of airplane wings and red,
orange, vellow and white Ixo-
ra flowers capturing the vi-
brant hues of the tiger’s fur:

Created in collaboration
with noted French botanist
Patrick Blanc, affiliated with
French National Centre for
Scientific Research, this Ii-
ving wall is said to be his lar-
gest project in India.

The vertical garde is crafied to
symbaolise India’s national animal

Blanc brought to life the
lush wall with over 15000
plants and 153 species, many
of which are native to Karna.
taka. He visited the Western
Ghats forests to select rare
species, ensuring the installa-
tion represents the region's
rich biodiversity

Hari Marar, MD & CEOQ of
Bangalore International Air-
port Lid (BIAL), the KIA ope-
rator, said, “We wanted to
bring in a fresh perspective to
our vision of sustainability,
artistry and technological ad-
vancement ina way that reso-
nates with Bengaluru's essen-
ce.” He added, "Blanc’s inno-
vative approach to designing
living walls — allowing plants

togrow as they would in natu-
re with minimal intervention
— was precisely what we envi-
sioned for this space. Termi-
nal 2 was anchored by four gu-
iding principles — terminal
in a garden, technology, art
and sustainability — and this
wall embodies all of them,

The irrigation system,
custom-designed to deliver
only necessary water, mimics
the way plants grow on natu-
ral rock walls, providing mi-
nimal but sufficient moisture
to sustain the plants. This
helps reduces water usage.

Blancsaid, “Tiger Wings is
the realisation of a dream
where nature and architectu-
re coexist seamlessly. By emp-
loying specialised felt lavers,
we created an environment
where plants thrive, just as
they would in nature's crevi-
ces. [t transcends merelv en-
hancing the visual landscape
of the airport; it transforms
the travel experience, rejuve-
nates the environment, and
preserves the rich tapestry of
the natural world that surro-
unds us.”
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5-yr insolvency saga
of Jet Airways ends,
SC orders liquidation

AGE CORRESPONDENT
NEW DELHIL NOV. T

Bringing closure to the
five-vearlong insalvency
sagn of beleaguersd Jet
Alrwavs, the Supreme
Court on Thursday
invoked its extraordinary
jurisdiction under Article
142 and ordered the
grounded airline's ligui-
dation. The apex court
also directed the forfeiture
of T200 crores infused by
successful bidder Jalan
Kalrock Consortium and
permitted the lenders, led
by SHI, to encash the ¥150-
crore performance bank
guaraniee.

A  bench comprising
Chief Justice of India
D.Y. Chandrachud and
Justices J.B. Pardiwala
and Manaoj Misra
wrapped up the insolven:
cy proceedings of the alr-
lines by setting aside the
order of the National
Company Law Appellate
Tribunal (NCLAT) and
allowed the appeals of the
lenders.

The top court dubbed the
case as an “'eve opener”
and rapped the NCLAT for
allowing adjustment of
performance bank guar-

» THE SC wrapped up
the insolvency proceed-
ings of the airlines by
setting aside the order
of the NCLAT and
allowed the appeals of
the lenders

antes (PBG) in view of
pavment of the first
tranche by Jalan Kalrock
Consortium (JKC). The
insolvency appellate tri-
bunal NCLAT had allowed
JEC to take over Jot
Airwayvs without fully
complying with Its pay-
ment obligations, the
bench said,

The apex court said,
“The impugned order of
the NCLAT directing the
SRA (successful resolu-
tion applicant) to adjust
PBG of 150 crores
against the first tranche of
payvment of T3I50 crores
was in flagrant disregard
of the order of this court,”

Pronouncing judgment
for the bench, Justice
Pardiwala allowed the
plea of SBI and other
creditors  against  the
NCLAT decision that
upheld the resolution
plan of Jet Airways in
favour of JKC.



AIRPUR ISAUT HORITY OF IHUIA

Corporate Communications Directorate

THE ASSAM TRIBUNE

GUWAHATIT

8 NOVEMBER 2024

SC orders liquidation of Jet Airways assets

NEW DELHL Nov 7: In a
major development i the Jet
Airways msolvency saga, the
Supreme Court on Thursday
ordered the grounded airline’s
liquidation, forfeiture of Rs 200
crore infused by successful
hidder Jalan Kalrock Consor-
tium and permutted the lend-
ers led by SBI to encash Rs
150 crore performance bank
guarantee,

Invoking its extraordinary
powers under Article 142 of
the Constitution, a bench com-
prising Chief Justice DY Chan-
drachud and Justices ] B Pardi-
wala and Manoj Misra put the
curtains down on the msolven-
cy proceedings of the airlines
by setting aside the order of
the National Company Law
Appellate Tribunal (NCLAT).

The bench termed the case
asan “eye opener” and rapped
NCLAT for allowing adjust-
ment of performance bank
guarantee (PBG) n view of
payment of the first tranche
by Jalan Kalrock Consortium

oy

(JKC).

Insolvency appellate tribu-
nal NCLAT had allowed JKC
to take over Jet Airways with-
out fully complymg with its
payment obligations, it ob-
served.

“The impugned order of the
NCLAT directing the SRA
(successful resolution apph-
cant) to adjust PBG of Rs 150

crore agamst first tranche of
payment of Rs 350 crore was
i flagrant disregard of the or-

der of this court...,” it sad.

Pronouncing judgement for
the bench, Justice Pardiwala
allowed the plea of SBI and
other creditors against the
NCLAT decision that upheld
the resolution plan of Jet Air-
ways m favour of JKC.

The apex court, as aresult,
allowed the appeals of the lend-
ers and set aside the NCLAT
order.

“In the peculiar and alarm-
i this judgement, and also
keepmng in mind the fact that
almost five years have elapsed
since the resolution plan was
duly approved by the NCLT

(National Company Law Ti-
bunal) and there being no
progress worth the name, we
are left with no other option
but to mvoke our junsdiction
under Article 142 of the Con-
stitution and direct to the cor-
porate debtor be taken m lig-
wdation,” held the bench.

On the first 1ssue, the top
court concluded that the per-
formance bank guarantee of
Rs 150 crore could not have
been adjusted agamst the first
tranche payment of Rs 350
crore, which was to be made
by the SRA under the reso-
lution plans,

“The IBC 18 clear in its in-
tention that PBG shall not be
set off or used as a part of the
consideration that was to be
given by the SRA under the
plan,” 1t sad.

“We arrived at the findings
that this SRA failed to imple-
ment the resolution plan by
not depositing the flrs t
tranche of payment...," it
said. — PTI
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Domestic air passenger traffic
sees 6.3 pc growth

NEW DELHIL, Nov 7: The
domestic air passenger traffic
reached 138.5 lakh m October,
higher by 6.3 per cent in com-
parison to 130.3 lakh in the
previous month, according to
areport on Thursday.

The domestic air passen-
ger traffic's year-on-year
growth was 9.6 per cent in
October and significantly high-
er by 12.8 per cent than pre-
Covid levels of 122.8 lakh in
October 2019, according to
data by credit rating ICRA.

For the first seven months
of current fiscal (April-Octo-
ber), domestic air passenger
traffic stood at 932.0 lakh with
a YoY growth of 5.9 per cent
m the first half this fiscal (H1
FY25), the international pas-
senger traffic for Indian car-
riers stood at 162.6 lakh with
a YoY growth of 16 per cent.

The airlines’ capacity de-
ployment in October 2024

was higher than October
2023 by 7.6 per cent, and
higher by 5.2 per cent over
September 2024, said the
report.

“The outlook for the Indi-
an aviation industry remains
stable, dnven by expectations
of moderate growth in do-
mestic air passenger traffic
and a relatively stable cost
environment in FY2025,"
the report added.

The pace of recovery i in-
dustry earnings 1s likely to be
gradual owing to the high fived
cost nature of the business.

ICRA expects the Indian
aviation industry to report a
net loss of Rs 20-30 billion
i FY2025 and FY2026 com-
pared to Rs 10 hillion in
FY2024 "due to anticipated
pressure on yields as air-
lines strive to maintain ade-
quate passenger load factor
(PLF) amd continued ele-

vated aviation turbine fuel
(ATF) prices”.

The mdustry has been fac-
g supply chain challenges
and 1ssues of engine failures
for the Pratt and Whitney
(P&W) engmes supplied to
various arlines.

In FY2024, Go Arlines (In-
dia) Limited grounded half of
its fleet due to faulty P&W
engines, thus stalling its op-
erations.

InterGlobe Aviation Lim-
ited (IndiGo) also had more
than 70 awreraft grounded as
on September 30, due to the
P&W engine 1ssue.

Overall, the Indian aviation
industry had 134 aircraft for
select arrhines grounded as on
June 30, whichis 15-17 per cent
of the total industry fleet, thus
impacting overall mdustry ca-
pacity (as measured by avala-
ble seat kilometre or ASKMs),
said the report. — [ANS
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Jet Airways
NEW DELHI, Nov 7:
The Supreme Court on
Thursday ordered Jet
Airways' liquidation,
forfeiture of Rs 200 crore
infused by the successful
bidder of the airline and
permitted the lenders led
by SBI to encash Rs 150
crore performance bank

guarantee. — PTI
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Air India sets up war room for merger with Vistara

I
Angash Phadnis
Murnkal

The clock has started ticking
for Vistara's merger with Air
India on November 12, and a
multi-department war room
has been set up o oversee
the integration and toensure
1 smooth transition. This
will inelude executives rom
various departments.
“We have covered all the
ound and hope no fire-
iting i required,” said a
persan imvolved in the mer-
LT Provess,

THE MODALITIES

Executives from both air-
lines have been working o
secure all legal and repular-
ory comphiances that will
culminare with the issuance
of a revized air operator cer-
tificate toAir India.

Fquity shares will also be
issued to Singapore Airlines
in the unified airline for a
25.1 per cent stake in the
combined entity.

FLIGHT PLAN. From Tuesday, \istara aircraf will be operazed by
Air el andd wnll bear a &:-ur--:!lgll ﬂ-g:'l number bl:g:r: ning wiith 2

From Tuesday, Vistara air-
crafl will be operated by Adr
India and bear a four digit
flight  nomber  heginning
with 2. Menus on domestic
roures for Vistara and Air I
diz-operated  aircraft  have
been  aligned.  The  soft
product of the two airlines
will be harmonized in a few
months,

MANAGEMENT REJIG

Vistara CEO Vined Kannan
will continue to hald the role
of chief integration officer

poat the merger. Kannan will
be part of the muinagement
commirtes and report to Adr
India CEQ Campbell Wilzon,

Deepak  Rajawat, Chief
Commercial — Officer of
Vistara, iz moving in as Chief
Financial Officer in Air India
Express, replacing Vikas
Agarwal who is taling up a
new role in Air India

CREW INTEGRATION

Adr India will begin cross
urilising pilots and cabin
crew as the merger takes ef-

fect on November 12, Cur
rently, Air India and Vistara
pilots operate  aircraft of
their respective airlines, Go
ing forward, the aircraft
cotld be manned by either of
them,

A pilot from Air India and
another from Vistara could
be paired for flights,

Around 150 Air  India
cabin crew have been trained
with Vistara service procad-
urcs and will be deputed on
Adr India or Vistara aireraft
A5 per requiremem.

AIRCRAFT UTILISATION
The merger will help in the
cross-titilisarion nfrlia Ngs ag
well. Vistara Boeing 7E7 air-
craft are being readied 1o op
erate Air Tndia flights o
Frankfurt and Pars, as Air
India's planes are undergo
ing maintenance, it is learnt,

Air India did not respond
o an  email seeking
COMments.

‘®irh irputs fram Rahit Yard
irMew Deki
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Air India rejigs senior mgmt
ahead of Vistara merger

Air India Group on Friday announced a

rejig atthe senior management level

ahead ofthe mergerof Vistara with Air

India. As part of this exercise, Vistara Chief
Executive Officer Vinod Kanan, who has been
holding the role of chief integration officer for
the merger of the two entities, would
continue inthe latterrole post-merger.
Besides, he would be a memberofthe
management committee and reportdirectlyto
Air India CEO Campbell Wilson, a statementsaid. PTI
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IndiGo launches new flights
across Eastern, NE regions

IndiGo airline on Friday announced a number of new flights and
resumption of operationsin its winter schedule to bolster
connectivity to eastern and northeastern India. The airline
announced additional frequencies on the
Kolkata-Bangkok route. The new frequencies
would operate on Tuesdays, Wednesdays,
Fridays, and Sundays, starting from
November 24, the airline saidina
statement. With the new
frequencies, the airline will haveT1
weekly flights to Bangkok, sourcesin
the airline said. PTI
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SC draws the curtain on Jet Airways

Pulls up NCLAT for allowing
resolution plan using bank guarantee

v

ASHISH TRIPATHI
NEW DELHI, DHNS

tors, the Supreme Court

on Thursday directed for
the liquidation of grounded
air carrier Jet Airways as per
the provisions of the Insolvency
and Bankruptey Code.

A bench of Chief Justice of
India and Justices J B Pardi-
wala and Manoj Misra set the
National Company Law Ap-
pellate Tribunal’s (NCLAT's)
orderupholding the resolution
planfor Jet Airways, approving
the transfer of its ownership
to Jalan Kalrock Consortium
(JKC).

The apex court took excep-
tion tothe fact that NCLAT had
disregarded the court’s order
of January 2023 and allowed
the adjustment of Rs 150 crore
set aside as performance bank
guarantee against the Rs 350
crorethat JKC had commirted
toinfuseintheairlineasitsres-
olutionapplicant.

The court said the NCLAT
order was “perverse as it mis-
read evidence on record since
the performance bank guar-
antee of Rs150 crore could not
have been adjusted against the
payment of Rs 350 crore™

“Being mindful of the under-

l n a clear win for its credi-

lying objective that "Time and
speed are of the essence under
the (Insolvency and Bankrupt-
cy) Code’ and to prevent the
frustration of this objective,
we have thought fit and nec-
essary to exercise our plenary
powers under Article 142 and
direct the corporate debtor
into liquidation in the manner
as laid down in the IBC, 2016,"
the bench said.

Justice Pardiwala, who au-
thored the judgment onbehall
of the bench, allowed the plea
of SBI and other creditors.
“Lenders are permitted to
encash the performance bank
guarantee. NCLT Mumbaiisto
appoint liquidator forthwith,”
the bench ordered.

The court found that the de-
termination of the resolution
plan has been contravened in
the matter.

“Since the resolution planis
not possible to be implement-
ed, we have to ensure that
liquidation remains an option
for the corporate creditor,” the
bench noted.

The NCLAT had on March
12 upheld the resolution plan
ofthe grounded air carrier and
approved the transfer of its
ownership to JKC.SBL Punjab
National Bank (PNB) and JC
Flowers Asset Reconstruction

Private Limited challenged the
NCLAT verdict.

In its judgment, the bench
said the NCLT, whichis the ad-
Jjudicating authority and which
has to approve the resolution
plan under Section 31 of the
IBC, 2016 also cannot trespass
into the commercial wisdom
exercised by the Committee of
Creditors.

Functioning of the tribu-
nals

The court also dealt with cer-
tain efficiency issueswithin the
NCLTs and NCLAT, saying it
has been noticed over a period
of time that there is a serious
lack of timely admission and
disposal of the applications
filed as regards the initiation
of CIRP, approval of the res-
olution plan and liquidation,
which only adds to the un-
certainty of the process and
prolongs the dispute thereby
jeopardizing the interest of all

the stakeholders involved.

The court also noted mem-
bers often lacked the domain
knowledge required to appre-
ciate the nuanced complexities
involved in high-stake insolven-
ey mattersinorderto properly
adjudicate such matters.

“It has been noticed that
the benches of NCLT(s) and
NCLAT don'thave the practice
of sitting for the full working
hours,” the bench said, also
referring to shortage of mem-
bersinthe Tribunalsand inade-
quateinfrastructure tosupport
their functioning.

The bench pointed out that
over time, the court noticed
thegrowing tendencyamongst
members of the NCLT(s) and
NCLAT toignore the orders of
this court or actinits defiance.
“We put the NCLT(s) and the
NCLAT to notice, that any act
of contravention of this court’s
order and the larger rubric of
judicial proprietv will not be

tolerated,” the bench said.

It asked Parliament to con-
sider its suggestion in con-
sultation with the Insolvency
Bankruptey Board of India and
the Ministry of Finance, to im-
prove their functioning, saying
“Persons with high ideals and
impeccableintegrity should be
appointed as Members in the
NCLT aswellas NCLAT. There
should not be any political ap-
pointment.”

History
Naresh Goyal founded Jet Air-
wayswas grounded in 2019 due
to severe financial troubles.
SBL its largest lender, initi-
ated insolvency proceedings
against the company before
the National Company Law
Triunal in Mumbai, leading to
the Corporate Insolvency Res-
olution Process (CIRP).

In 2021, JKC emerged as
the successful bidder for the
airline’s revival.
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AIR INDIA-VISTARA MERGER

Al Tweaks Roles, Vinod Kannan to
Continue as CI1O of Merged Entity

Our Bureavu

New Delhi: Air India Friday un-
veiled key management changes
as it proceeds with the planned
merger with Vistara on Novem-
ber 12, with Vinod Kannan, CEO
of Vistara, continuing in his role
as chief integration officer for the
merged entity.

Kannan, who hasled the integra-
tion process since the merger an-
nouncement last year, will also jo-
in the Air India management
committee, reporting directly to
Air India CEO and MD Campbell
Wilson, the Tata Group company
said in a statement.

Deepak Rajawat, Vistara’s chief
commercial officer, will trans-
ition to chief financial officer at
Air India Express, reporting to
CEO Aloke Singh. Rajawat will al-
so support Group CFO Sanjay
Sharma in overseeing strategic
initiatives.,

In a related move, Vikas Agar-

wal, current CFO
of Air India Ex-

press, will takeon a
newrolewithin Air

8

India.

“The integra-
E}ém?l?:e tion of the four
theCFOatAir lata airlines into
IndiaExpress, (W0 has been one
Vikas Agarwal of the most comp-
willtakeupa lex undertakings
newrolein in aviation histo-
the group ry. Aswe conclude

this process, we
are excited to formalise a leaders-
hip team that brings together ta-
lent from all four airlines to drive
the next phase of our journey,” sa-
id Wilson.

In Vistara, Tata Sons owns a 51%
stake, while SIA holds49%. AirIn-
dia is wholly owned by Tata Sons.

The merger is an effort by the Ta-
ta Group to consolidate its airline
business. Under this plan, Air In-
dia Express and AirAsia India ha-
ve been merged to form a budget
airline. The combined entity of

Air India and Vistara will compe-
te in the full-service segment.

The merged entity will have a
combined 29% share of the do-
mestic air travel market. It will al-
so give Singapore Airlines a
strong presence in one of the
world’s fastest-growing aviation
markets.

“This merger will reinforce SI-
A's multi-hub strategy and under-
score its long-standing commit-
ment to India through a direct sta-
ke in this large and rapidly gro-
wing aviation market,” SIA said.

SIA's multi-hub strategy inclu-
des havingequity partnershipsin
airlines in different countries as
thedomestic market of Singapore
isnegligible.

Air India has said passengers al-
ready booked on Vistara flights
for November 12 or later will have
their flight numbers changed to
Air India, though in nearly all ca-
ses the aireraft, schedule and ope-
rating crew will remain unchang-
ed till early 2025.
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Senior-level rejig at Air India
ahead of merger with Vistara

SWARAJ BAGGONKAR
Mumbai, November 8

AlIR INDIA GROUP on Friday
announced a number of manage-
ment changes caused bythe merger
of Air India and Vistara, scheduled
for November 12. Vinod Kannan,
CEO of Vistara,who has alsobeen
holding theroleofchiefintegration
officer for the full-service airlines'
merger,will continue in the latter
role post-merger.

Kannan,whoworked forover 20
yearsat Singapore Airlines,willbea
member of the management com-
mittee and report directly to Air
India CEO Campbell Wilson.

Deepak Rajawat,chief commer-
cial officer of Vistara, will take up
the CFO role at the newly-enlarged
Air India Express, reporting to CEOQ
Aloke Singh. He will also support
group CFO SanjaySharmain strate-
gic initiatives and projects. Vikas
Agarwal, the current CFO of Air
India Express,will move to a new
role in Air India.

Hamish Maxwell, senior vice-

Vistara CEO Vinod Kannan, who
has also been holding the post
of chief integration officer,

will continue in the latter role

president-flight operations of Vis-
tara, has assumed an advisory role
to Aloke Singh, while Pushpinder
Singh, chiefoperations officer of Air
India Express, returns to flying. A

successor for Singh will be
announced later.
Deepa Chadhaand Vinod Bhatt,

FINANCIAL EXPRESS Sat, 09 November 2024

READ TO LEAD

https://epaper.financialexpress.com/c/76194381

senior vice-president HR & corpo-
rate affairs and chief information
officer of Vistara, respectively, will
take on senior roles at other Tata
groupfirms.

Vistara CFO Niyant Maru, who
had continuedbeyond his superan-
nuation date to see through com-
pletion of the merger, will retire at
the end of his current term.

All other Air India Group CXO
roles and reporting line roles
remain unchanged, a statement
from the group said on Friday.

“Overthepast twoyears, thefour
Tata airlines have worked hard to
prepare for and execute one of the
most complex mergers in aviation
history,consolidating from fourair-
lines to two in the context of dra-
matic growth and wholesale trans-
formation,"Wilson said.

“As we now approach the
end of that process,weare delighted
to formalise a group leadership
comprising colleagues from
all four antecedent airlines to drive
the next phase of our journey,”

Wilsonadded.
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Seaplane from Canada
to arrive in Ahmedabad

FPJNEWS SERVICE -
AHMEDABAD
. % « ¥

Just around two months after
the Union Government
launched the Guidelines for
Seaplane Operations in India,
De Havilland Aircraft of
Canada Ltd, one of the worlds
largest seaplane manufac-
turers, is sending a DHC-6
Twin Otter Classic 300-G to
India this Wednesday. The air-
craft  will arrive at
Ahmedabad Airport and
begin its journey across India,
starting in Vijayawada, fol-

lowed Loy Mysore,
Lakshadweep, and finally
Shillong.

From Ahmedabad, the air-
craft will proceed to
Vijayawada, where Andhra
Pradesh CM Chandrababu
Maidu and Union Aviation
Minister Ram Mohan Naidu
will launch Indias first demo

of the Twin Otter amphibious
aircraft, showeasing take-offs
and landings on the Krishna
River on November 8th

Four Vears ago,
Ahmedabad hosted Indias
first seaplane service when
PM Modi inaugurated a route
between the Statue of Unity
near Kevadia in Gujarats
Marmada district and the
Sabarmati Riverfront While
that service was short-lived,
sources suggest that the
relaunch of seaplane services
in India, expected by next
February, will be more sus-
tainahle, with the government
keen to include seaplanes on
regional routes under the
UDAN scheme.
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IndiGo to link Surat to Mauritius

FPJNEWS SERVICE
SURAT
There s some good news for
the high-flving travellers in the
diamond city of Surat Socon,
there will be international air
connectivity to Mauritius via
Bengaluru from Surat starting
from Decemnber 4. Thanks to
IndiGo airline for announcing
the stmrt of the Surat to
Mauritivs flight via Bengaluru
on a single PNR.

IndiGo flight will take off
from Surat airpert to Mauritius

via Bengaluru on December 4
and the travel time would be 14
hours. Along with this, the
traveling time from Surat to
Banpalore will be 1 hour 50
minutes. The layover time at
Bengaluruairportist hours25
minutes while the travel time
from Bangalore to Mauritius is
5 hours 55 minutes.

Surat is set to enhance its air
connectivity with the introduc-
tion of direct flights to Banghok
and Mumbai, as part of the
upcoming winter schedule
announced by the Directorate

General of Civil Aviation
(DGCA). Ar India Express will
operate a new four-day-a-week
service between Surat and
Bangkolk, providing Surtis with
direct international connectiv-
ity starting inlate November or
early December.

The flights to Banghkok will
run on Mondays, Wednesdays,
Fridays, and Sundays.
According to initial plns, the
atrcraft will arrive in Surat
from Chennai the previous
night at 10 PM as part of a
Chennat-Surat light
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Domestic air
pax traffic sees
6.3% growth at
138.5Lin Oct

NEW DELHI
[

The domestic air passenger
traffic reached 1385 lakh in
October, higher by 6.3 per
cent in comparison © 1303
lakh in the previous month,
according to a report on
Thursday.

The domestic air passenger
traffic’s year-on-year growth
was 96 per cent in October
and significantly higher by
128 per cent than pre-Covid
levels of 122.8 lakh in October
20149, according to data by
credit rating ICRA.

For the first seven months
of current fiscal (April-
October), domestic air passen-
ger traffic stood at 932.0 lakh
with a YoY growth of 58 per
cent

In the first half this fiscal (H1
FY25), the international pas-
senger traffic for Indian car-
riers stood at 1626 lakh with a
Yo¥Y growth of 16 per cent.
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Jet Airways’
stock dips 5%;
SBI to stop
airline lending

Lalatendu Mishra
MUMBAIL

The Jet Alrways” stock fell
5% on Friday to ¥34.04 and
got locked in the 5% lower
price circuit Alter a day af-
ter the Supreme Court ar-
dered its lguidation.

Since the liguidation-
proceeds will go to credi-
tors and employvees, the
stock value would be erod
ed going forward, analysts
said. Meanwhile, SBI chiir-
man Challa Sreenivasulu
Setty said, “I do not think
we will be funding any air-
line [in the future|.”
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Supreme Courtordersliquidation of Jet Airways

AGENCIES

MNEW DELHI, 7 NOVEMBER

The Supreme Court on Thurs-
day ordered the liquidation
ofthe cash-strapped Jet Airways,
saying that the resolution plan,
approved five years agop, isno
longer capable of implemen-
tation.

A bench, headed by CJI
D.Y. Chandrachud, allowed
the lenders' plea against the
transfer of ownership of the
grounded airline to Jalan
Kalrock Consortium (JKC).

Thebench, also comprising
Justices ].B. Pardiwala and
Manoj, invoked its extraordi-
nary powers under Article 142
of the Constitution "fordoing
complete justice" between
the parties and ordered the
appointment of a liquidator
forthwith.

Further, it ordered the for-
feiture of Rs 200 crore infused

by the JKCand directed lenders
to invoke a Rs 150 crore Per-
formance Bank Guarantee
(PBG).

In the plea filed before the
Supreme Court, the Committee
of Creditors (CoC), led by
the State Bank of India, has
said that the proposed revival
planwasnotin the best interest
ofthelenders and questioned
the National Company Law
Appellate Tribunal (NCLAT)
order upholding the resolution

plan.

In January this year, the
Supreme Court ordered JKC,
the successful resolution pro-
fessional bidder for the cash-
strapped airline, to deposit Rs
150 crorein an escrow account
jointly held by the State Bank
of India and JKC.

It had cautioned that legal
consequences would follow
if the JKC failed to furnish the
bank guarantee.

Ithad also asked the NCLAT

to decide by the end of March
2024 onthelenders' pleachal-
lenging the transfer of own-
ership ofthe grounded Jet Air-
ways to JKC.

Theconsortium had under-
taken an infusion of Rs 350
crore equity per the court-
approved resolution plan to
assume ownership of et Air-
Ways.

Athree-member Bench of
the NCLAT had agreed to an
adjustment of Rs 150 crore
from the PBG towards the
payment of Rs 350 crore.

Theappellate tribunal had
alsoaccepted anundertaking
given by the consortium com-
mitting to pay Rs 100 crore by
31 Augustlastyearand another
Rs 100 crore by September
30,2023.

Due tosevere financial dis-
tress, Jet Airways, once one of
India'slargest and most popular

airlines, entered the corporate

insolvency resolution process
under the Insolvency and
Bankruptey Code (IBC) in June
20185.

The Supreme Court directive
has created uncertainty about
the fate of around 1.48 lakh
retail shareholders who hold
around 20 per cent stake in
the beleaguered Jet Airways.

Atthe current market cap-
italisation of Jet Airways at Rs
386.69 crore, retail shareholding
inthe airlineisaround Rs 74.6
crore.

Other major shareholders
include Etihad Airways (24
per cent) and the erstwhile
promoters (25 per cent).

The stock of Jet Airways,
locked in a 5 per cent lower
circuit following the court
order, ended at Rs 34.04 apiece
on Thursday. The share hita
high of Rs 63.15 in March but
haslostmore than 46 per cent
since then.
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SC orders Jet Air liquidation

OUR BUREAL

New Delhi: The Supreme
Couwrt on Thursday ordensd
the liquidation of Jet Alr-
ways as the consoertium of
Murari Lal Jalan and Florian
Fritsch has failed to take neo
essary steps to execute the
resolutlon plan of the
grounded carrier.

The apex court sald the
200 crore already infused
by the consertium stands
forfeibed

Besides, the enders have
been allowed to éncash the
performance bank guarantee
of 7150 crore farnished by the
COREOr ium

A bench of Chiel Justice
D.Y. Chandeachud, Justice
J.B. Pardiwala and Justicoe
Manoj Misrn passed the direc.
tive while exercising the apex

SAGAENDS

® Article 142 invokopdt S5C
CAN Pass Any Oroer IO rén-
dor completn jusice

® Consorfum foreits
T200cr ghven 1o lenders

B Surety of 2150cr also o
bé encashed

eotrt’s extraondlnary power
vested under Article 142 of
the Constilution which em
powerned U fo pass any onder,
Judgment or directive 1o “ren-
der complete justice™ 1o an ag-
grieved paurty

It passed the judgment on
an appeal filed by a consorti
um of lenders headed by the
Stave Bank of Indix, challeng
Ing the impugned order passed

by the Nathora] Company Liw
Tribunal (NCLT) and the Na-
tional Company Law Appel
late Tribunal (NCLAT) that
refused o interfere with the
resolut ion process,

“The successlul resolu-
thon application (SRA or the
consortium) herein has (iled
to infuse the first tranche
payment of T crore as én
visaged In the Resolution
Plan despite the Effective Dnte
being fixed on 20052022 = the
order sald

“As & consequence, the
payment of CIRP (Corpo-
rate Insolvency Mesolution
Process) costs, workmen
and employees' dues ete
which musi be made in
priority over the dues of the
other creditors hive also not
Esmtems nnuchee,™

“More

than 5 years

have passed and the imple.
mentatbon of the Resolution
Plan still seems 1o be a dim
light at the far end of a long
tunnel,” Justice J.B. Pardi-
wals, who authored the judg
ment, sidd

The SBl-led consortium
had Mled the presont appoeal
challmging the March 12 jadg-
mend of the National Compa.
ny Law Appellate Tribunal
(NCLAT).

The NCLAT dismissed
the consorilum's appeal
and upheld the order on Jan
wary 13, 2023, passed by the
National Company Law
Tribunal{NCLT)

The NCLT bad held the
consortium MalNied all the
conditions stipulated in the
reso ot jon plan

Jet has remained ground
od since April 2019
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Allover for Jet Airways

Fiasco holds lessons for civil aviation sector

HE prolonged ordeal of Jet Airways' credi

tors, emplovess and other stakeholders i3 set

o end as the Supreme Court has ardered the

ligaidation of the grounded air carrier’s

assets, The court set aside the contentious
decision of the National Company Law Appellate Tri-
buml (NCLAT), which had upheld the resalution plan
and approved the transler of the aidine's owmership to
the winning bidder, Jalan Ealmck Consortium, The lat
ter’s fallure to meet i3 financial obligations, which
inchided pumping Re 350 crore info the moribund airline
and paying Rs X6 crore in emplovee salories | solifded
the death knell for Jet Airemve. The revival plan never
took off in the absenoe of requisite funding.

After GoFirst, Jet hag beoome the second megor aidine
in India to be Bquidsted under the Insnbvency and Bank-
tuptey Code (TBC) This is dishestontn g news for thecmin
try that prides fzelf on having the third-largest domestic
aviation market in the world, after the US and China The
shinkdng niumber of players inthe civil avistion sedor isa
matter of concem. Timely course cormection s a must (o
pull finansally srecsed sidines back from the brink,

The court has rightlyhighlighted the need for stricter
adherence to the [BC, which was enacted in 2016 by the
Unlon Covernment a8 an “effective deterpent apgainst
unserupubnig bormowers”. The most important lesson
from the Jet finsco is that insolvency resolution should
be done i a time-bound manner so that lenders don't
haveto wait for vears for lnan recovery, The dedsions of
appellate bodies sudh a5 the NCLAT should be marked
by corgistency as well a8 fransparency. Defaulting bid-
ders who try to pass the buck must be taken to task. The
Iongderm success of the government's regionad ar con-
nectivity scheme, UDAN (Ude Desh ko Aam Nogrik),
hinges on giving ailing sirlines a new lease of life,
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HowJet Airways raninto turbulence

As airline flies into the sunset, insiders blame legacy issues

CHANTHGARTH, NUVEMBER 7
The Supreme Court on Thitrs-
diy ordered the byuldstion of
Jet Arrways under the Insol-
vency and Bankmuptey Code
(IBC). The top court smd the
Liguidation was in the best
interest of Jet Adrways” cred-
s and employvess.

After flving a5 a full service
afriime for 25 vears, Jet Adraays
wits grounded 1n 2018 due to
escalsing financal t=ses,

Since then, mone than 20,000
jobs and money worth thou-
mnds of croms owed to
lenders, vendors and passen-
gors evapomated while owaiting
an nsnbveney resotution,

Its largest lender, the State
Bank of India, inatisted insol-
vincy proosedings against the
aifdine befor: the MNational
Company Law  Tribunal
(NCLT). The top court's rul
ing concuded that the Jakan-
Kalrock Consortium (JEL),
the resohiion  applicant,
faik=d 1o fulill] the conditions
necessary o revive Jet Air
watys, making liquidation the
only vidhle option

FHIFLE

Lenders had argued that
JEC's mnabibty to njped the
recuiired capital left no possi
hality for the airline’s revival

The inception
Frurnded by Maresh Goval, the
airBne laundwd commenial
operafions in 19083, TEwas then
baxhas by Guilf Adr ] Firwsuit
Arways, which topether held
40 per-cent stake in the ardine,
Al i peak of its operalions,
Jet had litide over 120 planes.
When the operations came oo
halt due to mounting debt
woess and unpaid salanes, the

airime: had around 16 planes.

Turbulent times

In 2007, Goyal actuired Alr
Sahara for amund Rs 2200
aore. Insiders attrbite most
of the airkines" troubles tolega-
o RSsLE,

The acquistion, which was
m=anl tosabage Jet's mirket
share from the threst of an
apgressne Kingfisher Airlines,
ey have boomemnged

Cloxsts were also piling up for
Jet Adrway=on the intemation-
al operations fronk. In addition
tovthis, fare wars began armong

Inclimn afritres as low-cost car
riers gamed ground, snd, to
make matiers worse, gotal ol
prices shot up i 008,

While fare wars took thor
toll, penerally lower fisel prices
in the 2015217 penod kept
Jet Arrways gomng.

After mounting losses for
over a vear and & heavy debt
burden, n Agril 319, Jet Air-
ways was prounded after the
SBLled comsorthem of banks
rejectod the camier's eguest
for emer pency fund nflsion.

Insolvency resolution
Weeks after Jet halted opers-
tinns an April 17, 2089, enders
sought on msohvency resobu-
tion process . On June 30, 2014,
the NCLT admitted the insol-
venwy petition {fled against
the ailine. In 2021, Jalan
Kalrack Consortiim (JKC)
emerged as the suceessful bid-
der of Jet Alrwavs under the
insobvency resolubion process
but persiging differences with
the Jenders resulbted inthe res-
olution plan  Eemaining
pounded —TNS Agences
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