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Modi to address
public outside
HAL Airport
on Sunday

BENGALURU, DHNS: Prime
Minister Narendra Modi is
scheduled todelivera public
address at the HAL Airport
this Sunday after the party's
maiden poll victory in West
Bengal, Leader of the Oppo-
sition R Ashoka said.

“The prime minister will
landin HAL ataround 9am.
On behalf of the people of
Bengaluru, we will felicitate
him. He will spend about
halfan hour with us. He will
address all of us outside the
HAL airport,” Ashoka, who
isinchargeof this event, said
and urged citizens to partic-
ipate in the programme. Af-
ter this, Modi will attend an
eventtomark the 45thanni-
versary of The Art of Living
and inaugurate the newly
constructed Dhyan Mandir.
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Airport Back To Full Ops After
6-hr Monsoon Prep Shutdown
|

Chhatrapati
Shivaji Maharaj
International
Airport (CSMIA)
successfully
completed its
annual pre-
maonsoon runway
maintenance on
Thursday,
restoring full
operations at
S5pm after a 6-
hour closure, The
exercise ensures
the world's
busiest single-
runway airport
remains safe and
resilient during
heavy monsoon.

Runways
Primary
(09/27)
3,448 mtr
Secondary
(14/32)

Daily Ops |
Handles upwards
of 950 air

traffic
movements

| (ATMs) daily.

287 mtr

4

Rubber removal
from tarmac to
restore friction for
aircraft braking.

Inspection and
audit of over
3,000 runway
lights and
supporting

| substations

(Airfield Ground

Preparation

Six months of
planning and
stakeholder

coordination with
airlines to
minimise

Lighting - AGL).

Repainting of
surface markings.
Large-scale
cleaning of the
drainage network
for rapid water
runaff.

Testing of critical
cable networks for
IT and navigational
aids.

Prevent
hydroplaning,

| electrical failures,

and ensure safety
during low-
visibility and heavy
rainfall conditions.
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MLA urges UP govt to
cut user development

fee at Jewar Airport

Vinod Rajput

vinod rajput@htlive com

GREATER NOIDA: Jewar MLA
Dhirendra Singh has flagged high
user development charges (UDC)
on flyers boarding or deboarding
aircraft at Noida International
Airport (NIA) in comparison to
Indira Gandhi International (IGI)
Airport and requested the avia-
tion minisiry and Uttar Pradesh
chief secretary to lower the char-
ges to help build passenger confi-
dence.

“I have written to the ministry
and also to the Uttar Pradesh gov-
ernment so that this issue is taken
up urgcntl} by the Airports Eco-
nomic Regulatory Authority
{AERA), which has fixed the h1gh
UDF, inflating the ticket prices,’
Singh told HT on Friday.

The MLA said on Wednesday,
IndiGo released the schedule for
its flights operating from NIA,
and according to the ticket prices
displayed, the airfare from Luc-

know to Jewar is approximately

35,072, whereas flights from Luc-
know to Delhi Airport are availa-

ble between ¥3,600 and ¥4,300.

He said, according to the tariff
structure at NIA, an international
flyer is charged a UDC of 3980 for
departure and 420 for arrival.
For the domestic flyer, the char-
ges are 490 for departure and
Z210 for arrival. However, at IG,
the UDC for international flyers is
%345 for arrival and ¥810 for
departure, and for domestic fly-
ers, the UDC is ¥56 and ¥129,
respectively.

The MLA said the high prices
are concerning, as NIA has been
envisioned as an alternative,
modern, and accessible airport.
“If ticket prices remain higher
than Delhi airport, it may
adversely affect the airport's com-
petitiveness,” said Singh, adding
that Noida airport is yet to get a
metro, rapid rail access, and other
multi-modal transportation infra-
structure.

While the NILA spokesperson
did not respond to HT s requests
for comment, nodal officer
Shailendra Bhatia said UDF gen-
erally remains high at a new air-
port and will later be reduced.
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IndiGo, Air India oppose high user fee at new airports

Abhishek Law
abhishek law@Hlvemint.com

NEW DELHI: India’s top airlines,
IndiGo and Air India, have
opposed proposals by the coun-
try's newest airports to raise pas-
senger charges in their submis-
sions to the Airports Economic
Regulatory Authority (Aera),
which Mint has reviewed.

The two airlines warned that
a steep increase in user develo
ment fee (UDF) could slow traffic

growth at a time when domestic
demand is weakening due to ele-
vated jet fuel prices.

The UDF is a mandatory fee
collected through airfares by air-
lines on behalf of airport opera-
tors to fund infrastructure
expansion and modernisation of
terminals, runways, etc.

Adani-owned Navi Mumbai
International Airport Ltd
(NMIAL), which started opera-
tions in December, levies a UDF
of 620 on domestic departures

and ¥270 on arrivals, which will
remain unchanged in FY27.

It has proposed to raise UDF
by 20% in FY28 and 10% annually
through FY30, resulting in a total
increase of about 45% over FY26
levels. A similar hike has been
proposed for international pas-
senger charges.

Noida International Airport
(NILA}), which is expected to begin
operations on 15 June, has pro-
posed domestic departure UDF
of 653 in FY27, rising by about

41% by FY3L International
departure charges are set to rise
by roughly 45% over the same
period, while arrival charges
could rise about 40%. Overall,
the proposed annual increases
range from 7% to 17% across
domestic and international pas-
sengers, for both departures and
arrivals. These charges are sig-
nificantly higher than at several
other airports.

Delhi airport's domestic
departure UDF for economy

fares is 129, about a fifth of the
charge proposed at Navi Mum-
bai and Noida. Mumbai's Chhat-
rapati Shivaji Maharaj Interna-
tional Airport, also operated by
Adani, charges a domestic
departure fee of 3175. Benga-
luru’s domestic departure fee is
3550, while Kolkata airport has a
tariff of 547,

Air India and IndiGo did not
respond to Mint's queries. Aera
is yet to announce the final tariff
rates for the two airports.
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MLA seeks
review of user
fee, charges at
Jewar airport

The Hindu Bureau
LUCKNOW

Jewar MLA Dhirendra
Singh on Friday expressed
concern over the proposed
user development fee and
other passenger charges at
the upcoming Noida Inter-
national Airport in Jewar.
He submitted a detailed re-
presentation to Prime Mi-
nister Narendra Modi, Ut-
tar Pradesh Chief Minister
Yogi Adityanath, among
others, seeking a reassess-
ment of the charges.
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Karnataka proposes ‘Wisdom
Valley’ in Bengaluru Airport City

The Hindu Bureau
BENGALURU

The Karnataka State Policy
and Planning Commission
(KSPPC) has proposed es-
tablishment of Wisdom
Valley, a world-class Know-
ledge City dedicated to
promoting education, re-
search, innovation and sus-
tainable urban develop-
ment at the Bengaluru
Airport City, which is locat-
ed near the Kempegowda
International Airport.
“The project seeks to
create a globally recog-
nised ecosystem by inte-
grating international insti-
tutes, research centres,
innovation hubs, and
knowledge-based indus-
tries within a single inte-

grated urban framework,”
said KSPPC Vice-Chairman
B.R Patil in a letter to the
Principal Secretary, De-
partment of Planning, Pro-
gramme monitoring and
Statistics. He added that
the project estimated at ap-
proximately ¥15,500 crore
will be implemented in
phased stages.

In another communica-
tion to Chief Secretary Sha-
lini Rajneesh, KSPPC mem-
ber S. Mohanadass Hegde
said that the project is envi-
sioned as an innovative ur-
ban development centered
around fostering know-
ledge creation, dissemina-
tion and application.

He said that this project
should come up in the Ben-
galuru Airport City.

Bangalore International
Airport Limited (BIAL) Ma-
naging Director and Chief
Executive Officer Hari Ma-
rar in a letter to Ms. Raj-
neesh said, “We would ap-
preciate the opportunity to
engage further to assess
how Wisdom Valley and
the Airport City develop-
ment may be aligned to
maximise benefits for the
State.”

Spread over 463 acres,
the project is said to in-
clude a business park, a
global innovation hub, an
education and health dis-
trict, a retail dining enter-
tainment village, a concert
arena, a convention
centre, and a knowledge
park, among other deve-
lopment features.
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Intl flights from Noida airport 3 months after domestic op begins: CEO

Noida: The Noida International
Ajrport will operate interna-
tional flights around 90 days
after the operations for domestic
flights begin at the newly-inau-
gurated airport on June 15, CEO
Rakesh Kumar Singh told The
Indian Expresson Friday.

OnJune15, IndiGowill start
operating flights on two do-
mesticroutes—between Noida
and Hyderabad, and Noida and
Amritsar. The airline started
selling tickets on Thursday.

“Within weeks, the airline
also intends to connect NIA to

overl6destinationsacrossIndia.
Daily flights to Hyderabad and
Amritsarare set to begin on June
15itself, and flightsto Bengalur
and Jammu routes a day later.
By July 1, the network will ex-
pand, adding Navi Mumbai, Sri-
nagar, Jodhpur, Dharamshala,

Bhopal, Dehradun, Chandigarh,
Jaipur, Pantnagar, and to dis-
tricts like Bareilly and Kishan-
garh four and three daysin a
week, respectively,” he said.
Singhadded, “Weareintalks
with AirIndia and other airlines.
Once the discussion on do-

mestic flights is over, we will
begin planning for international
flights...we don't have a list of
countriesthat will beconnected
from the airport but the dis-
cussion will start soon. We will
soon finalise the framework.”
NEETIKA JHA
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Noida airport to
begin ops with
IndiGo flights to
Lucknow, B'luru

NOIDA: IndiGe on Thursday
announced that it will start
commercial flight operations
from the Noida International
Airport in Jewar from June 15,
becoming the launch carrier for
the greenfield airport in west-
ern Uttar Pradesh.

The first day flights will be
to and fro Lucknow and Ben-
galuru, the airline said in a
statement.

Noida International Air-
port was inaugurated by Prime
Minister Narendra Modi on
March 28.

IndiGo said it will be the
first carrier to start commer-
cial services from the airport,
the third in the National Capi-
tal Region (NCR).

According to the airline,
inaugural flights on June 15
will operate on the Lucknow-
Noida-Bengaluru-Noida-Luc-
know sector.

As per the announced
schedule, flight 6E 2278 will
depart from Lucknow at 7.05
am and arrive in Noida at 8.05
am before departing for Ben-
galuru at 8.35 am and landing
there at 11.05am. AGENCIES
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IndiGo flights to Lucknow, Bengaluru
from Noida airport from next month

PIONEER NEWS SERVICE
W Noida

IndiGo on Thursday
announced that it will start
commercial flight opera-
tions from the Noida
International Airport in
|ewar from |une 15, becom-
ing the launch carrier for the
greenfield airport in western
Uttar Pradesh,

The first day flights will be
to and fro Lucknow and
Bengaluru, the airline said in
a statement.Noida
International Airport was
inaugurated by Prime
Minister Narendra Modi on
March 28. IndiGo said it will
be the first carrier to start
commercial services from
the airport, the third in the
MNational Capital Region
{NCR).

According to the airline,
inaugural flights on June 15
will operate on the Lucknow-
Noida-Bengaluru-Noida-

Lucknow sector.

As per the announced
schedule, flight 6E 2278 will
depart from Lucknow at 7.05
am and arrive in Noida at
8.05 am before departing for
Bengaluru at 8.35 am and
landing there at 11.05 am.

The return flight, 6E 2279,
will leave Bengaluru at 3.45
pm and reach Noida at 6.20
pm before departing for
Lucknow at 6.55 pm and
arriving there at 8 pm.

IndiGo said it will gradual-
ly introduce direct Hights
connecting Noida
International Airport to more
than 16 destinations across
the country, including metro
cities such as Bengaluru and
Hyderabad, besides tier-2
and tier-3 cities like Amritsar,
Chandigarh, Dharamsala,
Jaipur, Lucknow, Navi
Mumbai, Pantnagar and
Srinagar.

The airline said bookings
for the flights are being

opened in phases through its
website, mobile application
and authorised travel part-
ners.

Aloke Singh, Chief Strategy
Officer of IndiGo, said the
airline was pleased to
announce the launch of
operations from Moida
International Airport.

“Strategically positioned
on the Yamuna Expressway,
Noida International Airport
will be the new gateway for
western Uttar Pradesh along-
side the NCR. As we contin-
ue to expand our opera-
tions, we remain committed
to delivering affordable, on-
time and hassle-free travel
experiences,” Singh said.

IndiGo said the airport is
expected to emerge as a
major domestic aviation hub
and will strengthen connec-
tivity between Delhi-NCR
and western Uttar Pradesh
through integrated road and
rail infrastructure.
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MUM AIRPORT’S RUNWAYS NOW RAIN-READY

Sanjay Hadkar

Mumbai airport has completed its annual pre-monsoon runway maintenance exercise, restoring both its
runways — 09/27 and runway 14/32 — to full operations after a six-hour shutdown window on Thursday
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Vietjet in deals with GMR Airports, Bird Group

Mumbal, May 8
Vietnamese private carri-
or Vietjet on Friday anno-
unced signing agreements
with India's GMR Alrp-
orts and Bird Group for

collaboration in aviation
infrastructure, services,

technology, and connectiv.
ity between the two coun-
tries. Under the pact,
Vietjet and GMR Alrports
will explore opportunities
to jointly develop alr con-
nectivity, infrastructure,
logistics, aviation servic.

es, smart alrports and
long-term investment ink-
tiatives,

The pact with Bird
Group will focus on
ground handling services,
training. aviation technol-
oy, and travel, it said.

The agreements pave the
way for cooperation betw-
een India and Vietnam
across segments  while
contributing to economic,
trade and people-to-people
connectivity between two
countries, it said. PT!
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Air India defers salary hikes amid
rising costs, but layofts unlikely

GEOPOLITICAL DISRUPTIONS. Airline asks staff to focus on cost controls as fuel prices weigh on operations

P
Rohit Waid
g el

‘Fata Group-hacked Air India
has told employees that it
does not anticipate layolffs,
but has decided 1o defer an-
mual salary increments by at
least one quarer amid
mounting Cost  pressures
arising from clevated avi-
ation torhine fuel (ATF)
prices, airspace-related dis-
ruptions and geopolitical un-
certainty,  sources  told
businessiing,

The IRDOUNCETMENT Wis
made during & town hall

meeting addressed by Chicf

Executive Officer and Man-

Director  Camphbell
Wilson, along with Chief Hu-
man  Resources  Officer

(CHRO) Ravindrn Komar GP
and Chief Financial Officer
Sanjay Sharma,

Notably, businessline was
the first to report on Wed-
nesday that Abr Indin would
announce key cost decisions
taken at i3 board meeting

CUTTING EXPENSES. Ar:nrnmg to sources, Campbell Wilson

has called &h employess 1o sSuspand dacretionary expanditure,
renegotiate rates and defer nan-critical spending

through a town hall meet on
Fridav. The developments
come a day after Air India's
hoard reviewed the airline's
F¥ 2% financial performance,
which was dented by an es-
timated Joss  excecding
20,000 crore, as earlier re-
ported by huestressline,
Interestingly, the board
meeting on Thursday morn-
ing was preceded by the re-
muneration  commitiee's
meeting, where key  de-

cisions on payouts were
taken, sources said.

VARIABLE PAY
During the town hall, the
management fnformed em-
ployees that while variable
pay for the last financial year
and  planned  promotions
would continwe, annual in-
crements would be deferred
in view of the uncertain op-
ernting environment.
Besldes, CHRO Ravindra

Bumar GP told emplovees
that the airfine does not anti
cipate layoffs despite the
challenging operating
environment.

Speaking during the town
hall, sources quoted Wilson
as telling emplovess that the
airline industry continues o
face multiple cxternal head-
winids, ineluding the contin
wed closure of Pakistan air-
space, disruptions across
West Asia, depreciation of
the rupee, and a 2.5%-3x in-
crease in jet fuel prices.

Collecrively, these devel-
opments have adversely af-
fected travel sentiment, the

ement is understood

to ave  comveved  to
employess.
OPERATING COSTS

Motably, jee fuel prices,
which constitute a substan-
tial share of airline operating
costs, have become highly
vodatile and are adding pres-
sure, particularly on interna-
tional operationg. Beskdes,
Wilson, sources said, called
for a “relentless focus on

costs”, asking employees o
suspend  discretionary e
nditure, renegotiare rates
where feasible, and defer
ion-crtical spending,

“There must be a laser-
sharp forus on eliminnting
wagtage  and  beakages,”
Wilson was guoted as saying
during the interaction, while
also emphasising the need 1o
continue  improving cus-
tomer cxpericnce and net
promoter score in a eost-
CONSCIOUS ManmeT:

According to sources, Air
India is studving further
route rationalisation, partic-
ularly on international oper-
ations, alongside measures
gimed at improving opera-
tional efficlency and re-
dﬂF[n':.ling capacity  more
effectively.

Furthermare, BOUrCes
quoted CFO Sanjay Sharma
as saving that while strong
revenue growth and feet ex
pansion drove financial mo-
mentum  through  FY25,
FY26 has geen a softening in
revenue amid heightened ex-
rernal uncertaintics.
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Top airlines to lease over 200 aircraft through GIFT City

A'rinldl Mair
shmegdabad

Major Indian airfines includ-
ing IndiGo, Air India, Akasa
Air and Star Air have pledged
tor lease over 200 additional
aireraft through their re
spective  aircraft  leasi
arms in Gujarat's GIFT City,
amove that will almost triple
the number of commercial
aircraft  curremtly  leased
through the Internaticnal
Financial Services Centre
(IFSE).

IndiGo's leasing arm, In-
terClobe Aviation Financial

Services [FSC, said it
to almost dowble its aircraft
portfolio from 78 alreraft as
of March 2026 wo 150 aircraft
by Murch 2027, with the ad-
dirlonal abreraft estimated o
T wnrth £3.5-54 billiom.
Similarly, Air India subsi-
diary Al Fleet Services said it
gims to Increase aircraft
leased through GIFT IFSC
from 16 alreraft to a8 many
as 75 aircraft during FY27,
involving  assers  warth
around 82.5-83 hillion.

AKASA GETS APPROVAL
Aknsa Air, which received ap-
proval on Thursday 1o set up

Akasa Air Leasing 1FSC Pvi
Ltd, zaid it plans to lease 60
adreraft over the next five
years through GIFT City
structures,

STAHRAIR PLAN
Mennwhile, Star Air subsidi-
ary Ghodswat Aviation [FSC
Pvi Lid plans to lease six-
cight  regional  aircraft
throwgh the centre,

These plans were outlined
during the Alrcraft Leaging
and Financing Summit 2.0
held in GIFT City on Friday
in the presence of Union
Civil Avistson Minister Ram
Mohan Naidu, Gujarar Chief

Minister Bhupendra Patel,
airline executives, aircraft
lessors and hankers,

According to the Interna-
tional Financial  Services
Centres Authority (IFSCA),
atotal of 101 commercial air-
craft havve =0 far been leased
'l;hnuugh GIFT IFSC, includ
img 82 parrow-body aircraff,
14 wide-body aircraft, four
ATR aircraft and one cargo
aircraft.

OF these, T8 altreraft have
been leased by IndiGo, 16 by
Alr India, while the remain
ing aircrafi — five and two
respectively — have been
leased by Vman Aviation Ser-

vices IFSC Pyt Lid and Willis
Lease Finance Imdia IFSC
Pt Lud,

GHEENFIELD BUSINESS

“Adreraft leasing is a green-
field business. From a posi-
tion of no leasing in 2020,
today we have 40 aireraft
lessors,” said K Rajaraman,
choirperson of IFSCA, He
added thar GIFT 1F5C now
has 203 aircraft, including
1] commercal akreraft, and
#4 aircraft engines leased
through its ecosystem, tak-
ing the rotal aviation assers
linked to the centre to more
than 373 assets, Interni-

tional banking units operst-
ing in GIFT IFSC have also
funded nearly $855 million
in aviation debt, he said.

Civil Avistion Secretary
Samir Kumar Sinha said the
next phase of India’s aviation
financing journey would re-
quire access (o low-oost,
long-tenure domestic capital
as the sector transitions
from leaging activity to large-
scale aircraft ownership,

“As we move from leasing
activity to large-scale ownier-
ship, access o long-term,
lowe-cost capital becomes the
next  strategi riority,”
Sinha said. o
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[ndia planning aircraft
financing overhaul
and framework for
fractional ownership

—
Our Burasu
Ahrmedatod

The Union Civil Avintion
Ministry is working on a
series of ey Initiatives
gimed at decpening India's
pireraft financng ecosvstem,
including a framework for
fractional aircraft ownershi
und efforts vo classify gircraft
a3 an Infrastructure asset,

Union Cral Aviation Minis-
ter Ram Mohan Maidu said on
Friday.

Speaking st the Aireraft
Leasing and Financing Sum-
mit 2.0 in GIFT City, Naidu
said the Mindsery (= in discus
sions with the Finance Min-
istry to create o regulatory
framewark thar could allow
fractional ownership models
naviation.

“We are actively working
on some forwerd-lookin
concepts including fraction E
ownership i aviation, Wedre
trying to create a CY 50
I;Jtalt’%framum.ll nunggmp be-
comnies a reality in our coun
try," Nabdu said,

He added the government
is also examining ways o
classify atreraft o= infrastric-
rure assets, a move that could
|:arcnu.|l.11. OpEn up access to
jong-term. institutional fin-
ancing for the sector,

"Fractional ownership and
taking aircraft as an infra-
ﬂrutluluﬂ-iﬁ-ﬁ[:ruTWthhingi
which are work in progress,”
the Minister said.

SEAPLANE DPERATIONS
The comments come at a
rirme when Indian airfines are
in the midst of one of the
world’s lnrgest flect expan-
gion programmes, with carri-
ers  collectively ordening
more than 1,600 alreraft and
increasingly looking to route
lensing and financing activity
through  Gujarat's  GIFT
IFSC.

MNaidu alsosald the govern-

Civil fsvation Minister Ram
Mahan Masdu with Gujarar
CM Bhupendra Patel on
Fnda)'uu

ment is preparing to restart
mgaum. operations in India,

ith services likely to begin
between Kochl and Lakshid-
weep in rwo-weeks time.

“Seaplane  operations we
Gie going o smart opwo
weeks between Kochi and
Lakshadweep, It was sup-
posed to be guite an lin-
possible task for quite some
time., The Mimstry has
streamillied the puidelines
and we sre proud to say that
very soon [ndia is going to see
s-eaphrh. Llpo:mhul‘li huﬂc (i3]
its map," he gaid

He adided that the move
could create new opporTunit-
ies for aircraft and seaplane
leasing companies.

AIR INDIA CRASH

The Civil Awiatbon Mindster
also said that investigation
into the Air Indin pirplane
cragh in Alimedabad is under-
wry in a ‘“rransparent”
MLANEr:

“It is our effort 1o see that
the investigation concludes
as soon a5 possible, The in-
vestigation process i8 In the
final seapes and is expected to
take ome more month, We are
constantly  monitoring  the
situgrion, and we have told
the airline that they showld in-
reract (with the families), and
clear  the compensatbion
There i3 a cell in the Mindstry
that is monitoring the situ-
utbon. 1f there are any other
problems, the Ministry will
try to facilitate tlks through
the mirline,™ Bald aaid.
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Air India delays
increments, asks
staff to cut costs

CHRO assures
there would be
no layolts

DEEFAE PATEL
Meewy Dl B My

Adr Tl Chilef Executive Officar
(CED) and Managing Director
{MD ) Campbel] Wilson on Fridsy
asked employees 1o maintain a
“relentless foous on cosis” amidd
pressure fromthe prolonged clo-
sure of Pakdstan alspace and g Campbell Wilson, Alr India

recent surge n avistion norbine
fuel (ATF) prices due o the West
Aria conflict. Meamwhile, Chief

Human

Resources Officer

(CHRO) Ravindns Bumnasr GEold
the staff that there would be no
fayodfs though annual sabary
Increments would be difermed by
at least one quanse,

Wilson, while speaking at a
rovwrthall artended by emplovees
across the alrlines, sadd the avi-
atlon Indusiry was Being severe
external headwinds, inchuding
the contlmsad closuireof Pakistan
slrspace, dismuptioms seross West
Asla because of the conflict, a
sharp depreclation of the rupes,
anid 8253 thnes [ncreaase In jet
fusl prices compared to eardler
lewels, according to sources who
were present at the wswnhall

“These factors have sdversely
affected travel sertimem and
consumer confidence.” Wilson
sakd, sooonding to seunoes.

Innormaal dretmstances ATF
mcooqnts for about 4o per cent of
an Tndian adrline's oparring cos.
However, after the sharp rise In
fuel prices recently, ATF now
makes up nenrly 50-60per cent of
aperatng costsfor Indisn cardems.
A weaksr rupee further adds 1o
pressure on alrines  becanse
major expenses such ns alreraft
leasing, maintenance, and a lanpe
portion of fuel poyments mre
denominstad ndollars.

“Wie need 1o focus relantlessly
anoroosts inthese oashrimes,”

MD & CED, urged employess
toeliminate ‘wastage and
leakages' ambd rislng fuel cost

Wilsan sakd st the wwnhall He
ssked employess o susped dis-
cretlnary spending. renenotiare
rates where possibds, pnd defir
neon-critieal expendinus,

“There niust be a lases sharp
forus on ellminating wistage
and leakages” he added, wiille
ssking teams to  continue
Improving customer experence
18 cost-ConSchoLs manes.

The towmbiall cume s dasy after
the Alr Iniis boasd reviewsd the
aldines Anancisl padfbamance,
COS IANATeeT msssres, Ao
succession planning for the nest
CED ar & meering chaired by Tuta
SonschalrmsnNChandrsselarmn

During Friday's townhall
Rawindra Kumar GP sald Ade
Il would procesd with var-
ahile pay for the previous finan-
cial year and continue with
planged promiotions.

"W don't anticipare yoffs”
the CHRO=akd, whils notingthar
znnual increments would be
postponed by ot [=as one quartes
because of the uncerain econ-
ol enviFonment

Chisef Financial Dfficer {CPO)
Sanjey Shorma sald during the
tovwnthiall tht Adr Indis had seen
srong revenue mrowth and fee
exparsion throngh Fy 25 but Fr s
had wirnessed softer revenues be-
catse of extermnal uncerminties.
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Under-recovery of
X30K cr per month on
LPG, fuel sales: Govt

SHUBHANG] MATHUR
Bl Dedhi, 8 Mary

State-run ol marketing companies (OMCs) ane
Incurring undes-recovery of T30,000 crafe per
manth on the sale of petral, diesel and Bguefied
petroleum gas (LPG), as the firms keep retall
prices langely unchanged despite soaring crode
oil prices, sald a government official on Friday.
Benchmark Brent crude has besn rrading
around $100 a barrel amid the ongoing tensions
In'West Asia and continued cl os e of the Sl of
Hormuz, which has dismupied enesgy flows from
the Guif countries Ol marketers ar home have
kept regall prices of petrol and diesel unchanged
50 far, but hiked rates of other fuels such as com-
mercial LPG, bulkdissal, and premitm auro fsels
On May 1, OMCs ralsed prices of several fuel
produces, including commescial LPG cylinders by
Togz per cylindes, aviation mrbdne fuel (ATF) for
intemnational fights by $76.55 per kilo-
lirre, bulk diesed by T1x per litre, and 5-kg
free trade LPG cylinders by T261.5 per
cylinder. However, prices of non-
branded petrol and diesel remained

Thegovernment has so far malntained thers
15 no propossl under conslderation to
Increase petrol and diesel prices

conclusion of state elections in West Bengal and

Tamil Madw, speculation has intensified over a
posaiblie fulkes in fued rates,

Inlate April, anlndian brokerage, Kotak Instl-

mutional Equities, had sabd in a report retail fuel

prices may be hiked by 2538 per Litreln

the country after sate elections, hased on

Indian crude basket of $120 per bamrel and

Lo fixed marging on sale of petrod and

e diesel Ol mindsry wermed the report as

unchanged In the country, while < “fake news", alleging it was ntendad to
domestic LPG prices were ralsed by 260 WEST ASIA  creste “fearand panic” among the pubilic.
per 14 2-kg eylinder in early March. COMNFLICT The government has eartier sald the

Aran lnter-ministertal briefing, Sujata
Sharma, point secretary &t the minksory of petro-
leum and nanel gas{(MoPNG), sald the finances
of OMCs are coming undor pressaure as they ane
procuring crudeoll and gas a1 elevated costs whils
contlnuing o sell refined fueds at comparatively
lower rafes.

The government bk bearing & burden of
Tu4.000 crore per month with the recent cut in
excise duty on petml and diesel, sdded Sharma.

The government has so far maintained there
ts no proposal under consideration 1o Increase
petrol and diese] prices. However, fodlawlng the

OMICs arelncurdng bosses of around T20
per litre on petrol and neardy T1o0 per litre on
diesal. Inlare March, the government had slashed
exclse dutyon perrol and dissel by 20 litre.

Although India's fuel marketing companies
have kept retall prices of petrol and diesel
unchanged despite crude oil prices crossing the
gioo-per-harmel meark, they had also refrained
from cutting prices for an extendad period even
when crude oll prices had fallen 1o as bw as $7o0
per bamel

Presently, perrol and diese] are sold at Tog.77
peer litre and T87.67 a llore, respectively, in Delhi
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Air Indiaboard
meets amid war
headwinds

NEW DELHI, PTE Air India's
board of directors held a
meeting on Thursday amid
the loss-making airline
facing multiple headwinds,
including high jet fuel
prices, due to the West
Asia conflict.

The board meeting took
place at Air India’s head-
quarters in Gurugram. It
started at around 11.30
am and went on for over
three hours, sources said.
Specific details about the
discussions could not be
ascertained. Earlier, sourc-
es had said the airline’s
financials for 2025-26,
cost-saving measures and
selection of anew CEO
were expected to be dis-
cussed at the meeting.
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OUTGOING CEO CAMPBELL WILSON INDICATES AT SOFTENING OF REVENUE FOR THE CURRENT FINANCIAL YEAR

Tighten Belts, Geopolitical Space
is Turbulent, Al Chief Tells Staft

The New Flight Plan

Airline to defer salary
hikes at leastby a
quarter, freeze
discretionary spend

Forum Gandhi

Mumbai: Air India’'s outgoing chi-
ef executive Campbel]l Wilson is
pushing for a “relentless”™ suppres-
sion of expenditure, signalling
that the carrier’s aggressive post-
privatisation expansion |s hitting
a wall of geopolitical and
commodity-driven headwinds

Addressing stafl ina town hall on
Friday, Wilson forecnst a softening
in revenue this fiscal vear, a rever-
zal from Air India’s 40% compound
annual growth rate since the Tata
Group assumed control in 2023,
people told ET

The carrier is navigating a con
vergence of externul shocks: the
prolonged closure of Pakistan's

Air india's Strategic Pivol for FY26
Thie Headwinds _ Plan of Action Operational Gains
Fuel Cost Up 2.5%-3% Renegotiations with Customer Lwllhr 1910 30
Iran War & Pak Vendor Rates Domestic One Time
Airspace Closures Cutting Wastage and Show: 76%
Weaker Rupes Leakages Narrowbody Retrofit
w5 Dollar Eiminate Route Dvertaps 100% Done

THE STABILITY: Variable Pay to be honored for previous FY,
No layoffs anticipated through menger milestones

airspace, the [ran war, 8 weaker ru-
pee, and jet fuel pricestradingat 2.5
tod times provious lovels

The move to Nscal austerity marks
a critical inflection point for Indin's
former flag carrier Having commit-
ted to mulii-billion-dollarorders for
470 planes and a total cabin overhaul
to challenge Gulf rivals, Air India is
now fncing a liguidity test

He said the management must ¢x
ecute a high-stakes balaneing net
stripping out “wastage and leaka-

pes” to protect the balance sheet

while ensuring that cost-cutting

doesn't derail a fragile improve
ment h\ RETVICE Ht.’l]’l.[l.'ll'llh]ll'ld o
rational relinbility

Wilson's directive mandates an im-
mediate frecze on
spending and arequirement o rene-
gotiate vendor rates. Theairline will
défer anininl salary Inevements by
al JI‘JJ_‘il n l|ll:ll"H.'I' o |]I"l'.‘i|'|"l'l' 1'.'L‘i]‘i.
though it will honour varinbls pay
for the previous fiscal,

discretionary

Chief human resources officer
Ravindra KEumar GIP conflirmaed
the company isn't anticipating

layoffs as he sought to siabilise
internal sentiment.

CFO Sanjay Sharma said while
FY¥25 benefited from rapid fleet de
ployiment, FY26 saw amore volatile
tll'lll:iﬂlll‘ll\'Il’Hli]ll.["[][ II!!I FESTEINS,
Alr India is aggressively aptimi-
sing its network, eliminating route
averlaps with low-cost unit Air In-
din Express, and expanding its So-
utheast Asia feeder network to
soven destinations from two

Despite the Ascal tightening, the
alrline reported underving opera-
tional gains. Domestic on-time per-
formance rose to 76% in FY28, up
from 73% a year earlier. More criti-
cally, the carrler's net promotor
score (NPS)—a measure of custo
mer loyalty—reached 30 in March
)26, a recovery from the negative
19 recorded in 2023. Air India has
completed the retrofit of its legacy
||.ZI.|'|'I!I'L';"|.'H}1‘|.'.' nl"l'f .il'l'll;! t'llniﬂlt'ﬂl‘['ll
work on widebody alreraft, with
the first refurblshed long-haul jet
already back in service
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ENTITY MAY EVENTUALLY FUND BULK OF THE FLEET
Akasa Air Sets up Aircraft
Leasing Unit in GIFT City

Qur Bureau

Mumbai: Akasa Alr has set up an
alreraft leasing unit st Gujarat In-
tornational Finance TecCity, jol-
ning other homegrown carriers
shifting financing structures to
the couniry's emerging aviation f-
nance hub. The move underscores
airlines’ efforts to access capital
for fleet expansion and the govern
ment's push to secure the luerat lve
nireraft leasing business routed
through oversens centres

The budget airline said on Friday
it had incorporated Akssa Alr Loa-
sing IFSC at GIFT City in Gandhil-
nagar The unit will support air-
craft inameing and leasing activl-
ties and eventually funds majority
of Akasa'sfleet.

Alrcraft leasing allows airinesto
add planes to their flects without
buying the aircraft outright. Akn
sn, like most other budget alrlines
worldwide, follows an asset light

misch] wherein it acguires a new
aireraft at an attractive price from
manufacturers and immediately
sells it to a lessor ata profit, subse
quently leasing it back for its ope-
rations. [ncome from the sale-and
leaseback deal hel
ps an airling to ge-
nerate cash, crocial
torunoperationsin
an intenselycom-
petitive market.
Akasa jolns Alrln

Amsalolns  4ia and IndiGo in
tndiGao in L-smbt'uhlnTg lea.
establishing Sing structures at
leasing GIFT City, part of
structures at  the  government’s
GIFTCityin  «fTort to bulld a do
Gujarat mestic alrcralt 0-

nancing ecosystem
and reduce reliance on hubs such
as Ireland and Singapore, “GIFT
City Isa key enablerof Akasa Alr's
next phase of growth,” Priyn Meh
ra, chiel of governance and strate-
gic acquisitions at Akasa Alr said
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Ahmedabad Crash
ReportLikelyina
Month, says Naidu

Candhinagar:
bl The investiga
tioninto the
tragc Air India
crash in Ahmed-
| abad, which

% | claimed 260
|iwes last year, is
mth-elasr srag:e-samtm repart
is expected within amonth,
union aviation minister Rammo-
Fan Maidu sakd an Friday.

Speaking on the sidelines of an
eventat GIFT ity here, Naidu
promised toaddress the grie-
vances of the Ahmedabad plane
crash victims families and saida
special ministry cefl is coordena-
ting compensation for the June
2025 disaster

“Investigation s going on Very
strongly. We have to understand
one thing that when forelgn
nationals were travedling on the
plane that crashed. it {the probe
repart] will be up for soruting by
any country. Any country or
organisation can raise ques:
tions.” Maidu said -PT
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AirIndia to Air India to delay hikes

delay hikes
amid rising
costburden

FE BUREAU
Mew Delhi, May 8

AIR INDIA WILL defer annual
salary increments by at least
onequarterandtighten spend-
ing controlsasmounting exter-
nal pressures,including higher
fuel costs, currency deprecia-
tion and airspace disruptions,
weigh on the airline’s opera-
tions and revenue outlook,
according to people aware of
developments.

Addressing employees at a
townhall on Friday, Air India CEO
Campbell Wilson said theairline
needed a relentless focus on
costs amid a difficult operating
environmentmarked by geopo-
litical uncertainty and rising
input costs. The townhall was
attended by Chief Human
Resources Officer Ravindra
Kumar GP and Chief Financial
Officer Sanjay Sharma.

Ravindra Kumar GP told
employees that the airline
would proceed with variable
pay for the last financial year
and continue with planned
promotions, butannual incre-
ments would be postponed
because of the uncertain eco-
nomicenvironment."We don't
anticipate layoffs," he said,
according tosources.

Wilsonsaid theaviation sec-
torcontinued toface significant
external headwinds, including
the prolonged closure of Pak-
istan airspace, disruptions and
airspace closures across West
Asia, sharp depreciation in the
rupeeanda 15-3 timesincrease
injet fuel prices. Thesedevelop-
ments, he said, had adversely
affected travel sentiment and
consumer confidence.

Continued on Page 7

INANCIAL EXPRE!

|ET FUEL REMAINS one of the
larpest components of alrline
opierathing v i and i ol iy
has increased pressim on nter
ruational operations, particudary
& cardersdealwith onger flight
J urathomns -|1EII| et IIL|.IJ1rFI [=REiLY
arismg from airspace restric
thone, "W need tofoous relent
lmslyonourcns s these fough
times;” Wilkon sakl. He asked
rrnpk'.:.n:-r'ﬁ o 'r|1|.|'u'11d discre
tionary s pending, renegotiate
ey wherever feasible and
defer non- criticl expenditore
“Theee must be 4 laser sharp
oo on eliminating wastage
and leakages” he sald, while
adding that the airline wonld
continueeffortsto knprove ous
1rrn1r-rr'xiz'rir mCE T ool - CO
sclous manmner,

The mirtire='s ma nagement
dlso indicated that revenue
growth hadmedemied in FY26
amid heightened uncertainty.
CFO Sanfay Shamia said that
whiile strong revenue growth
sl flest expandond e finan-
il momenium through FY25,

F¥ 2& fas seen a softening in
revenueunid helghtened exe
il uincett ainties, This followsa
poriod of mbust perfommance,
with Air [ndia delivering an
approximate 04 CAGH in rev
entiie betwween 2022, when the
aithinewasprivatised and 2015

The management, high
lighted operational tmproe
mamis and network expansion
undertaken over the pastyear,
Wilson sabd A Irnlia had oo
pleded the retrofit of its legacy
narrowbody fleet and started
work on refmliiting vl ey
arcmaft, with the first upemded
ater el alreacdy re-enbed ng s -
vice. The airfine also undertook
networko piimistien measures
ammed at :'le'!!-ln!,'mg capacty
move offi denthy, strengthened
s Indsa-F |||'|1u':|r|r| Inddia Far
Eastoperatons and deepened
ay nergleswlihude India Expres
Irremoving mves la pping routes
and improving network «ff-
dency. fts Southeast Asia feeder
network was expanded from
ftwn d estinations toseven
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'India seeks to
complement
global aircraft

leasing hubs'

l'1

Union Civil Aviation Mlnlster Ram Mohan Naldu {Ieft] and
Gujarat CM Bhupendra Patel during the India Aircraft Leasing &
Financing Summit 2.0 at GIFT City, in Gandhinagaron Friday #n

@ AirIndia crash
report is expected
within amonth

FE BUREAU
Gandhinagar, May 8

UNION CIVIL AVIATION Min-
ister Rammohan Naidu on Fri-
day said India does not seek to
compete with established
global aircraft leasing hubs,
but to complement them, and
the country is committed to
creating the right ecosystem.
Naidu further stated that
the government is closely
monitoring the West Asia cri-
5is to ensure that the aviation
sector remains insulated from
disruptions.
Speakingonthesidelinesof
an event at GIFT City in Gand-
hinagar, he said, "The scale of
the globalaircraft leasing mar-
ket, and particularly the India-
related portion of that market,
is large enough to accommo-
date multiple private sectors
across the world..The globe
hasbeen sostrongly connected
that we can have multiple
regional centres across the

FINANCIAL EXPRESS

READTO LEAD

world, and India wants tobe a
strong player in that. We want
to be a global player, but at the
same time complementing the
global industry,"he said.

He highlighted that the
government had recently
announced a ¥5,000-crore
credit line guarantee scheme
to ease liquidity pressures
faced by airlines. Referring to
other measures taken by the
government, he said that the
monthly increase in aviation
turbine fuel prices had been
capped at 25%, while airports
had reducedlandingand park-
ingchargesby 25%.

The investigation into the
tragicAir India crash inAhmed-
abad, which claimed 2 60 lives
lastyear, is inthe laststages and
the report is expected within a
month, Naidu said.

"Investigation is going on
very strongly. We have to
understand one thing that
when foreign nationals were
travelling on the plane that
crashed, it (the probe report)
will be up for scrutiny by any
country.Any countryororgan-
isation can raise questions,”
Naidu said.

(With PTI inputs)

S5at, @9 May 2026

https://epaper.fina @
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® ANEW LEASE

Union Civil Aviation Minister Rammichan Maidu

The scale of the global aircraft leasing market, and
particularly the India-related portion of that
market, is large enough to accommodate

multiple private sectors across the world
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IndiGo flight makes
emergency landing

LUCKNOW: Adverse weather
forced an IndiGo Kolkata-Patna
flight to make an emergency
landing at Lucknow airport on
Friday, airport officials said.

According to airport officials,
weather conditions in Patna
deteriorated suddenly on Friday
atternoon, affecting flight opera-
tions.

IndiGo flight 6E 6917 from
Kolkata, which was scheduled to
land in Patna at 3.50 pm, could

not land due to bad weather and
kept circling in the air after fail-
ing to get clearance from air traf-
fic control, they said.

The flight was later diverted
to Lucknow and landed safely at
the Chaudhary Charan Singh
International Airport at around
5.15 pm. There were 180 passen-
gers and six crew members on
board, officials said.

The aircraft was later allowed
to depart for Patna. PTI
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AlI-171 crash report
expected within a
month: Minister

HT Correspondent

letters @hindustantimes.com

AHMEDABAD: The investiga-
tion into the Air India Flight Al
171 crash that killed 260 people
in Ahmedabad last year is in its
final stage, and the report is
expected within a month,
Union civil aviation minister
Kinjarapu Rammohan Naidu
said on Friday.

Speaking on the sidelines of

an event at GIFT City, Naidu
said, “Investigation is going on
very strongly. We have to
understand one thing that
when foreign nationals were
travelling on the plane that
crashed, it will be up for scru-
tiny by any country. Any coun-
try or organisation can raise
questions.”

The minister said the Centre
is addressing concerns raised
by families of the victims and
that a dedicated ministry cell is
coordinating compensation
related to the June 2025 crash.

On June 12, 2025, the Air
India flight Al 171, operated by
a Boeing 787-8 Dreamliner and
bound for London Gatwick,
crashed into a medical college
hostel complex shortly after
take-off from Sardar Val-
labhbhai Patel International
Airport. The aircraft caught
fire on impact. Of the 242 peo-

Kinjarapu Rammohan Naidu

ple on board, 241 died, along
with 19 people on the ground.

“The Aircraft Accident
Investigation Bureau is con-
ducting independent investiga-
tions and, whatever resources
they have asked for, we have
been providing,” Naidu said.

Addressing the inaugural
session of India Aircraft Leas-
ing and Financing Summit 2.0
at GIFT City on Friday, Naidu
said that India's aviation sector
is transforming at a pace that is
catching the attention of the
entire world, and the ecosys-
tem that India builds enables
not just the country but the
region surrounding it.

“Today, around 85% of the
aircraft in our scheduled fleet
are on lease. With aviation
demand in India increasing
rapidly, we want to ensure that
this leasing activity happens
within India itself, especially
from GIFT City,” he said.
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Air India tells staff will
defer annual increments

HT Correspondent
letters@hindustantimes.com

NEW DELHI: Air India will defer
employee annual increments by
at least one quarter as part of
broader cost-rationalising meas-
ures driven by an uncertain eco-
nomic environment, its senior
executives told employees at a
townhall on Friday.

The airline does not anticipate
layotfs, chief human resources
officer Ravindra Kumar GP said.

The announcement was made
at a meeting addressed by Air
India chief executive officer
Campbell Wilson, alongside
Kumar and chief financial officer
Sanjay Sharma.

“We will continue to pay the
performance-related variable
pay for last year, that’s decided —
the increment for this year we
will defer. We will consider as
the environment evolves over
the course of the year if and
when we can pay it. We have
budgeted to pay it when the envi-
ronment gets better, but we are
going to withhold it for now..We
do not anticipate any need for
retrenchments,” Wilson said.

Wilson highlighted external
challenges affecting the aviation
sector, including the continued
closure of Pakistani airspace,
geopolitical conflicts leading to
disruptions and airspace clo-
sures across West Asia, a sharp
depreciation of the rupee,and a
threefold increase in jet fuel pri-
ces.

“..we weren't targeting a
profit this year, we were target-
ing a certain amount of loss. We
lost more than we were targeting
to lose, if you get what I'm say-

The airline said it does not

expect any layoffs. REUTERS
ing, but the point is that we
achieved 56% of what we had set
out to do on the financial front,”
he said.

Wilson urged employees to
suspend discretionary spending,
renegotiate rates where feasible,
and defer non-critical expendi-
tures.

“We need to focus relentlessly
on our costs in these tough
times,” the CEO said. “There
must be a laser sharp focus on
eliminating wastage and leaka-
ges.”

Detailing the airline’s recov-
ery efforts, Wilson stated, “There
are many things that we have
been doing and will continue to
do to build our revenues on the
cost side of the equation. It is
increasing our scale, 50 we are
spreading our fixed costs across
a higher capacity base. It is
adopting more technology so
that we're not just doing things
less manually, but we are able to
do things more efficiently. It is
getting new aircraft that are
more fuel efficient to replace the
old aircraft.”
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e THE TATA-OWNED CARRIER IS ESTIMATED TO HAVE SUFFERED A LOSS OF ABOUT RS 22,000 CRORE IN 2025-26

Air India defers pay hikes amld focus on saving costs

Sukalp Sharma
New Delhi, May 8

THEAIR India has deferred the
annual increments by at least
one quarter while assuring its
employees that it was not an-
ticipating any layoffs, astheair-
line called for a “relentless”
focusonsaving costs inthe face
of mounting losses.

The Tata-owned carrier is
estimated to have suffered a
loss of about Rs 22,000 crore in
the financial year 2026 (FY26).
It was more than double the
loss in FY25, primarily due to
the extremely challenging cost
and operating environment, it
islearnt.

According to sources, the

airline also announced that it
will proceed with bonuses for
the last financial year and im-
plement the planned staff pro-
motions.

The airline’s board held a
meeting on Thursday, inwhich
cost-optimisation measures
were deliberated.

A day later, chief executive
officer Campbell Wilson, chief
human resources officer Ravin-
dra Kumar GF, and chief finan-
cial officer Sanjay Sharma ad-
dressed employees in a town
hall meeting.

For the time being, more
drastic cost rationalisation
measures like furloughs and
layoffs have not been taken, it
is learnt. Air India has an em-

For now, more e drastic cost rationalisation measures like furloughs
and layoffs have not been taken by the airline. reuters

ployee strength of about

control of Air India from the

24,000. The Tata group took  government in January 2022.

According to sources with
direct knowledge of the matter,
Wilson spoke about the signifi-
cant external challenges that
theairline industryis grappling
with, and the impact of those
challenges on Air India.

“We need to focus relent-
lessly on our costs in these
tough times...There must be a
laser sharp focus on eliminat-
ingwastage and leakages,” Wil-
sonislearntto havetold the Air
India staff on Friday.

He also asked them to sus-
pend discretionary spending,
renegotiate rates where feas-
ible, and defer non-critical ex-
penditures.

The West Asia war, which
began on February 28, has led

0 maprajrspace disruptionsin
the Gulf region, which ac-
counts for a significant chunk
of international air traffic to
and from India.

The region also servesasa
critical corridor for Air India’s
flights to Europe and North
America, which means that
apart from disrupting oper-
ations to destinations in West
Asia, the war has forced the air-
line to take longer, circuitous
routes to Europe and beyond.

This is leading to higher op-
erating costs, particularly due
to additional fuelburn at atime
when jet fuel pricesare also sur-
ging due to war-related supply
disruptions.  FULLREPORTON

WWW.INDIANEXPRESS.COM
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IndiGo, Air India
oppose high user
fee at new airports

._“.-.l_.l."l-
abfeshes lawiblrvemine com
HEW DETHI

] Abr Inseia, have ogaposied

proposals by the country's
vkt al e (o rase prissen-
gor charges in their submis-
sbits b1 he Abrports Ecorombke
Regulatory Authority (deral,
witdch AMiif has reviewsd.

The ewoairlineswarned that
asteep increas: in user devel-
opment fee (UDF could slow
trafThe growth at a time when
et detmand B weakening
it edievated fest fsed prices.

The UDF isa mandsiory fie
collected throsgh airfares by
alrlines on helall of alrpor
aoperators o fund frestme-
e engpunsboay and modemiss-
thon ol terminals, runways, e

Aubank-ownei] Mavi Mumbal
Internatbonal Afrport Lid
(ML which sturted apers-
thens in December, bevies a
UDF of T620 on domestic
departnres and 1270 on arviv-
als, which will remsin
unchanged in FY2T.

It has propesed to mise LTDF
Ry 0% o FY 28 e W0 -
alby through FY 30, resulting in
a totnl Inerease of slwat $5%
onver FY 2 vds A similar hike
Tz by rropssed for indemes-
tonal puessitimer charges.

Nokda International Al
INIAL, which s expected 1o

I nidla’s o aldines, IndiGo

Adani-owned HMIAL ssarted
opergtions in December L]

begin operations an 15 June,
s prispuoseed domestie depar-
ture LDF of 1653 in FY'2T, ris
g by bt 1% by FY 3L Dndier-
nuatiesl deparivne changesan
sel porise by oaghly $5% s
thie same persd, while arrval
charges coalel rise sheut $0P
Crverall U puropeosed anmual
Inereases range from P o [
scross domestic and bt
tional passengers, for both
diegrertures and armivals.

These charges e slgnifi-
cantly ligher than o several
wilier alrports.

Delhi alrport's  domest i
dicpanure UDF for economy
Fures s T1290, uhout a fifthof the
charge proposed a1 Mavi Mum-
bal and MNolds Mumbal's
Chhatrapati Shivajl Maharaj

TURNTD PAGE 13

IndiGo, Air India
oppose high user
fee at new airports

FROM PAGE 16

International Airport, also
operated by Adani, charges a
domesticdeparture fee of 1173,
Bengaluru's domestic depar-
ture fee is 1350, while Kolkata
airport hasa tariff ol T347.
The ad-hoc departure UDF
theat NWMIAL can charee s 1620,
while Noida airport can charge
1490, minister of state for civil
aviation Muridhar Mohol said
inresponse toaquestioninthe
Rajva Sabthaon 9February. The
ad-hoclevy isatemporary UDF

that airports are allowed to
charge passengers until the
regulator finalises the rates.,
The Aera, the regulatory
bady that determines airport
tariffs, is reviewing the tariffs
proposed by the two greenfield
airports for their first five years.
Consultations between air-
port operators, airlines and
other stakeholders. including
the regulatory authority, have
been underway sinee April
In its submis-

MNawi Mumbai, Moida airports'
fees are higher than others. #n

submission to Aera. Control
period refers toa five-year term
during which the Aera deter-
mines tarifis at airports.

An NIA spokesperson told
Mint,*Tariffsat NIA are inline
with those at comparable
ereenfield and brownfield air-
ports in the country. Our tari(f
model is desipned to spread
recovery overalonger hovizon,
which keeps costs sustainable,”

*Navi Mumbai International

Alrport is a new

sion to Aera, Air - The airlineswarn  greenfield airport
Indiasaid carriers  thata steep UDF with significant
would prioritize hike could slow  Upfront  capital
*higher vield investment. The
routes ritherthan trafﬁcm tariff structure
; : when domestic s
expanding desti- e di reflects these ini-
nations,” warrant- RES o a tial costs, and it is
ing a reassess- weakening aligned with regu-
et of Nodda air- Latory tariff norms
port’s  traffic applicable 1o simi-

projections and tariifassump-
tions.

IndiCio, the country's largest
carrier, said tariffs need to
remainsustainable, noting that
soime proposed chargesat Navi
Murmnbi are higher than those
at Mumbaiand NIA at Jewar.

“We suggest that the escala-
tions in the first control period
should not exceed 10% each
vear to promote growth from
the airport,” IndiGo said in its

Lar airports in Indiz. Addition-
ally, we have proposed bevelling
the charges between Mumbai
and Navi Mumbai Airport in
oursubmissionsto the regula-
tor." an NMIAL spokesperson
told M.

Air India and IndiGo did not
respond to Mind s gqueries. Aera
isyet to announce the final tar-
iff rates for the two airports.

For an exiended version of
thix story, go foliveminLeom.
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Air India
rules out
layolfls,
defers raises

MLIMEAL/MEW DELHI

ir India has assured is
more than 24,000
employees that layoffs

are off the table, even as the
Tata-backed carrier defers
annualsalary increments by at
least one quarter and tightens
spending. The airline has been
buffeted by the closure of Pak-
istan airspace, disruptions due
tothe West Asia war, and sur-
gingjet fuel costs.

“We don't anticipate lay-
offs,” said chief human resour-
ces officer (CHRO) Ravindra
Kumar G.P., addressing the
employees during atown hall
on Friday, two people present
there told Mint.

The country’s second-larg-
estairline s battling a string of
issues, including rising losses,
geopolitical headwinds, mac-
roecomomic factors such as the
rupee's depreciation against
the dollar, which are impact-
ing costs, and a leadership
transition.

The CHRO added that the
airline will defer annual incre-
ments by at least one guarter
in light of the uncertain eco-
nomic environment and will
procesd with variable pay for
the last financial year. It will
continue with planned pro-
motions too.

Chiefl executive Camphell
Wilson, also present at the
town hall_ reiterated the need
1o bring down costs.

dipali bankawlive-
mint.com

For an extended version of
thiz story, go fo livermint.com.
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India seeks recognition as central hub for international
aircraft finance & lease operations: Ram Mohan Naidu

OUR CORRESPONDENT

GANDHINAGAR: The Min-
tstry of Civil Aviation, along
with the International Finan-
clal Services Centres Author-
ity {IFSCA} and the Federation
of Indian Chambers of Com-
merce and Industry (FICCI),
on Friday organised the India
Ajreraft Leasing and Finane-
ing Summit 2.0 at GIFT City in
Gandhinagar, Gujaral.

At the gathering, leader-
ship was represented by Union
Civil Aviation Minister Ram
Muohan Naidu. In attendance,
Gujarats chief minister, Bhu-
pendra Patel, took part in the
role of primary invitee.

Among those present were
government officials, banks and
key figures from air transport,
meeting to explore growth at
GIFT IFSC. Development of

the zone into a centre for plane
leasing emerged through con-
versation involving long-term
financing models.

One focus stood dear:
building frameworks that sup-
port cross-border deals in air-
craft funding. Participation

inclided entities with stakes
in infrastructure, capital mar-
kets and fleet management
strategies.

Talks unfolded around
regulatory ease, tax design
and access to international
lenders. A shared view took

shape - not forced but grad-
ual - about positioning the
site within worldwide avia-
tion networks. Consideration
extended beyond immediate
gains Loward structural advan-
tages over Hme.

Speaking 1o those present,
Ram Mohan Naidu noted that
India aims to become more
than just a rapidly expanding
aviation marketl; it seeks rec-
ognition as a central hub for
international aircraft finance
and lease operations. By 2027,
the nations fleet of commer-
cial planes should total around
1,100 units, rising past 2,250
within eight years after that.
At this time, local airlines await
delivery of 1,640 planes — this
volume may generate roughly
50 billion dollars in prospects
for homegrown leasing firms
through the coming ten-year

pn:n'.m].
Despite initial challenges,
OEress cmcrg:d L'l1ruuHh
Ergj clative updates such as the
2025 Protection of Interests in
Adreraft Clhjm:[s Act

Following that develop-
ment, coordination improved
via the establishment of a ded-
icated oversight group focused
on lease frameworks.

Among  the oulcomes
stood fresh moves in aviation
finance. By March 2027, Air
India intends to grow its leased
fleet to 76 planes; meanwhile,
IndiGo targets a rise close (o
150,

In parallel, Akasa Air,
I:L:Br.ﬂ'l.:r with Star Air, unveiled
leasing ventures based in
GIFT City. Following these
steps, shifis in operational
scale become evident across
carriers,
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No layofts, Air India
defers increment
on mounting losses

ARSHAD KHAN @@ Mew Dethi

AIR INDIA has assured its em-
ployees that there would be no
layoffs despite mounting loss-
es and ongoing external head-
winds such as higher jet fuel
prices and airspace closures.

In a town hall held on Friday,
the top level management, led
by MD & CEQ Campbell Wil-
son, indicated that
annual increments
will be deferred by at
least one quarter in
light of the uncer-
tain economic
environment.

A5 DEr SOUrces,
Wilson asked the em-
plovees to suspend

>
A

critical expenditures.

The town hall was also at-
tended by Air India Chief Fi-
nancial Officer Sanjay Sharma
and Chief Human Resources
Officer Ravindra Kumar GB

Kumar said Air India will
proceed with variable pay for
the last financial vear and con-
tinue with planned promo-
tions while annual increments

will be deferred by at
\\ least one guarter in
light of the uncertain
economic environ-
ment. “We don’t an-
ticipate layoffs.” he
said. Air India em-
plovee count stands at
about 24,000,
Sources said Wil-

discretionary spend- Wenead to facuson | SO0T highlighted sev-

ing and defer non-
critical expenditures
to cut down on costs.
He alzo spoke out

our costs in thesa
tough times..There
must be a laser-
sharp focus on

eral global and re-
gional challenges
affecting the industry,
including closure of

about external head- ellminating wastage [Makistan airspace
and leakages

winds impacting the
airline industry, in-
cluding Air India.
“We need to focus
on our costs in these tough
times... There must be a laser-
sharp focus on eliminating
wastage and leakages."” Wilson
told emplovees. He asked them
to suspend discretionary
spending, renegotiate rates
where feasible and defer non-

Campbell Wilsan

since May last vear,
geopolitical tensions
across West Asia, de-
preciation of rupee
and a steep rise in aviation tur-

bine fuel (ATF) prices.

ATF prices had more than
doubled to $180-190/barrel
sinee the war broke out in West
Asia. The povernment in April
limited the hike to 715 per litre
for domestic operations.
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Restore Shimla air connectivity,
HC tells Civil Aviation Ministry

LEGAL CORRESPONDENT

SHIMLA, MAY B
The High Courthas expressed
concern over the continued
suspension of air connectivity
to Shimla and directed the
Union Ministry of Civil Avia-
tion to file a comprehensive
affidavit detailing a timeline
for restoration of fliphts to the
state capital under the Modi-
fied UDAN Scheme-2026.
Hearing the matter, a Divi-

sion Bench comprising Chief

Justice Gurmeet Singh Sand-
hawalia and Justice Bipin
Chander Negi observed that
the earlier UDAN Scheme
had expired in October 2025
andno flights had operated on
the Shimla sector since then,
The Bench noted that
Shimla remains the only
state capital not connected
under the Regional Connec-
tivity Scheme (RCS), while all
other state capitals have
dlready been covered.
Dunng the hearing, Union
Civil Aviation Secretary Samir
Kimar Sinha appeared through
video conferencing from New

ROUTES UNDER REVIEW

IShImIa remamsthennh,-
state capital yet to be con-
nected under the Regional
Connectivity Scheme

B The HC observesthatall
other state capitals have
already been braught
under the RCS network

' ECentre dwected o e:-'.plnre

the possibility of altermate
airlines operating flights on
the Shimla route

B nion Govt asked to exam-
ine feasibility of Delhi-Shim-
la helicopter servicesin
view of alreraft shortage

Delhi and informed the court
that there was a shortape of
smaller aireraft such as ATR-42,
ATR-T2 and Q400 planes. He
however, assured the Bench
that the issue would be exam-
ined and stated that Alliance
Airwas likely to resume opera-
tions foom May 21,

The court also took note of
an affidavit filed by the state
government stating  that,
under a memorandum of
understanding, Alliance Air
had earlier indicated that
flights would resume in the
first week of May once air-
craft were ready for service,

In view of the develop-
ments, the Bench impleaded
Alhance Air Aviation Limited

through its Managing Direc-
tor as a respondent and
directed the airline to file its
response and remain present
on the next date of hearing.

Expressing concem over the
underutilisation of the Shimla
airport despite expenditure of
Bs 11670 crore under the
Regional Connectivity
Scheme, the court remarked
that the airport could not be
allwed to become “a white ele-
phant standing as a sore
thumblit up in the hills,”

The matter has been listed
for further hearing on May
14, with the Union Civil Avia-
tion Secretary directed to
apain join the proceedings
through video conferencing,
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