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® Modi to also virtually unveil ¥885cr projects for Lakshadweep
PM to open $22K-cr Guj, Daman projects today

AGE CORRESPONDENT
NEW DELHI, JUNE 4

Prime Minister Narendra
Modi will visit Gujarat
and Daman on Friday and
Inaugurate and lay the
foundation stone of vari-
ous development projects
worth around 22,000
crores. This Includes the
inauguration of a 200-bed-
ded ESIC Hospital In
Surat and a new terminal
building of the NAMO
Airport in Daman, The
PM will also virtually lay
the foundation stone of
four irr{}mrtant projects
for the Union territory of
Lakshadweep
around TE8S crores.
In Surat, the Prime

worth

Minister will inaugurate,
dedicate to the nation and
lay the foundation stone of
multiple development
projects  worth  over
T18,800 crores across the
road, power and industrial
SECTOrS.

In a statement, the Prime
Minister's Office (PMO)
said that Mr Modi will ded-
icate Packages VI and VII
of the Vadodara-Muombal
Expressway to the nation,
enhancing high-speed
transportation, logistics
efficiency and economic
connectivity between
Gujarat and Maharashtra.

He will lay the founda
tion stone for Key infra-
structure projects, inelud-
ing the four-laning of crit-

ical sections on NH-56 to
enhance connectivity
across tribal reglons and
boost access to the Statue
of Unity;

Mr Modi will also inau-
Elum'u: a 200-bedded ESIC

ospital in Surat, provid-
ing modern secondary
healthcare across Key spe-
cialities, backed by a cen
tral laboratory and essen-
tial ancillary services, He
will inaugurate critical
utility and industrial
Infrastructure projects,
including the transmis-
slon network expansion in
Gujarat to enhance power
evacuation capacity under
the inter-state transmis-
slon system.

He will also inaugurate

several important initia-
tives of the Gujarat gov.
ernment.

In Daman, the Prime
Minister will inangurate,
dedicate to the nation and
lay the foundation stone of
development projects
worth around %2970
crores to provide a major
boast to the overall devel-
opment of the Union terri-
tory of Dadra and Nagar
Haveli and Daman and
D

He will inaugurate and
dedicate projects worth
around 21,340 crores,
including the new termi.
nal building of the NAMO
Alrport and the NAMO
Hospital, among others, in
Daman.
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GQG Partners sells
1.8% stake in GMR
Alrports for 71,906 cr

NEW DELHI
—_— =

United States-based invest-
ment firm GQG Partners on
Wednesday sold a L85% stake
in airports operator GMR
Airports to Fidelity
International for ¥1,006.12
crore through open market
transactions,

The Rajiv Jain-backed firm,
through its affiliate GQG
Partners Emerging Markets
Equity Fund, offloaded 1850
crore shares ot an average
price of $97.75 apiece, accord-
ing to block deal data available

on the National Stock
Exchange (NSE). Meanwhile,
Fidelity International, through
Its affiliate Fidelity Investment
Trust Fidelity International
Small Cap Fund, sequired the
exact block of shares
Following the secondary mar-
ket transaction. shares of GMR
Afrports rose L04% to close at
TOAI5 apiece on the stock
exchange. The transaction fol-
lows strong financial perform-
ance from GMR Airports Lid,
which swung into the black by
posting a net profit of T40040
crore for the fourth guarter
ended March 2026.
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PM to launch ‘ease of living’
projects in Gujarat, Daman

Will unveil projects worth Rs 22,000 crore

OUR CORRESPOMDENT

NEW DELHI: Prime Minister
Narendra Modi will visit Guja-
rat and Daman on Friday and
inaugurate and lay the founda-
Hon stone of various develop-
ment projects worth around Rs
22,000 crore.

The prime minister will also
acddress a gathering in Surat.

The projects which will be
inaugurated include a 200-
bed ESIC Hospital in Surat
and a new terminal building
of NAMO Atrport in Daman,

“T will be in Surat, Guja-
rat and Daman tomorrow, 5th
June, o attend various pro-
grammes atmed al improving
‘Ease of Living' for the peo-
ple. In these two programmes,
development works worth aver
R 20,000 crore will be inaugu-
rated or their foundation stones
will be laid)” Modi said in a post
on X

The prime minister said in
Daman, the key inaugurations
include a new terminal build-
ing af the airport, which will

PM Norendra Madi delivers

videa message during the virtual
inouguration of 15t World
Yogasona Sports Championship P10

improve connectivity.

“The Mamo hospital will
cater o ]:!:.‘UP].E'E healtheare
needs. The foundation stones
for projects like the Daman
Convention Centre and the
NIFT Campus will be laid
he said.

According to an official
statement, the prime minis-
ter will visit Harira in Surat
d.i:.tri;.'i on June 5 and review
unﬁ Jg industrial operations

astructure projects.

Later, he will launch var-

ious development projects
worth around Re 18,800 crore
in Surat and address a gather-
ing on the occasion.

The prime minister will
also inaugurate Packages V1
and VII gul' the Vadodara-
Mumbai Expressway, which
atms to enhanee high-speed
transportation, logistics effi-
ciency and economic connec-
tivity between Gujarat and
Maharashtra,

Modi will then inaugurate
the 200-bed ESIC Hospital in
Sural.

He will then travel to
Daman, where he will inaugu-
rate a new terminal building
of the NAMO Airport and a
healtheare facility -- the Namo
Hospital

The PM will also lay the
foundation stone of projects
with the aim to strengthen
modern infrastructure, boost
torism, promote investment,
generale cmplﬂ}'m:n[ apportu-
nities and tmprove the quality
of life of the people, the state-
ment said
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IndiGo temporarily suspends
operations to 6 int| destinations

FC CORRESPOMNDENT
HYDERABAD, JUNE 4

India's largest airline
IndiGo on Thursday said
it has temporarily sus-
pended operations to six
international  destina-
tions, including Hong
Kong and Krabi, as part of
network optimisation.
The budget carrier has
decided to temporarily su-
spend services to Langk-
awi, Krabi, Ho Chi Minh,
Hong Kong, and Shanghai
starting July 1 and Siem
Reap effective July 3 until

Sept. 30, it said.

The decision has been
taken in view of a tradi-
tionally softer demand in
the upcoming quarter and
an incredibly challenging
cost environment, the air-
line said.

IndiGe will resume
bookings for all impacted
services starting October
1, subject to an improved
environment, it said,
adding that the airline
stands prepared to rein-
state these services earli-
er than scheduled, in app-
raopriate lead time.
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IndiGo cancels flights to six int’l
cities amid ‘incredibly’ high costs

DEEPAK PATEL
Mesw Delhd, & juns

IndiGoon Thursday announced that
it was suspending flights to six inter-
national destinations — Langhkawi,
Krabi, Ho Chi Minh, Hong Kong,
Shanghai and Siem Reap —
between July and September
due to traditionally softer
demand in the upcoming =
guarter and an “incredibly 'd
challenging cost environment ™.

The West Asia conflict — which
started when Israel and the US con-
ducted military strikes on Iran on
Febroary 28 — has significantly
pushed upglobal crudeoil prices and

accelerated nipee depreciation.
Indian sirfines ane particulardy ol
nerable tonipee deprecistion becanse
& large share of theirexpenses, includ-
ing aircraft leases, maintenance, and
part of fuel purchases, is dollar-deno-
minated, while most revenue is ear-
ned in rupees. Fuel also remains
the single-largest expense
item for airlines and typically
accounts for around 40 per
cent of operating costs.
IndiGo, in a statement on
Thursday, said: “In view of a tradi-
tionally softer demand in the
upcoming quarter and an incredibly
challenging cost ecnvironment,
IndiGo has decided to make tempor-

ary adjustments toa limited segment
of its intermational network, inclod-
ing temporary suspension of oper-
ations to Langkawi, Krabi, Ho Chi
Minh, Hong Kong and Shanghai
starting July 1, and Siem Reap effec-
tive July 3, until September 3007

“IndiGo will resume bookings for
all the impacted services starting
October 1; however, should the
environment become favourable,
Indi#Go stands prepared to reinstate
these services carfier than scheduled,
inappropriate lead time.” itadded.

Deespite this curtailment, India’s
largest airline said it has *managed
to retein” majority of its interna-
tional operations.
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Cabinet approves
Rs 10k cr jet fuel
stabilisation fund

Move toease airline
cost pressures amid
West Asia conflict

-

SHEMIN JOY
NEW DELHI, DHNS

he Union Cabinet on

Wednesday cleared a

one-time budgetary
support of Rs 10,000 crore
for Ol Marketing Companies
{OMCs) to provide ATF price
stabilisation to domestic air-
lines for operations, including
on international routes, fol-
lowing price fluctuations due
to the West Asia crisis.

Information and Broad-
casting Minister Ashwini
Vaishnaw said the ATF Price
Stabilisation Fund will help
airlines in the backdrop of a
rise in prices of aviation tur-
bine fuel (ATF) due to the
coiflict and airspace closure
by Pakistan,

Providing details of the
fund after 3 meeting of the
Cabinet chaired by Prime
Minister Narendra Modi,
Vaishnaw said a great deal of
effort, consultation, and delib-
eration went into developing
the solution.

The budgetary support will
be in the form of interest-free
advances to OMCs to facilitate
stable ATF pricing during the
ongoing period of exception-
al fuel price volatility arising
from the West Asia crisis.
The corpus will compensate
OMCs for losses arising from
elevated international ATF
prices whenever the prevail-
ing Import Parity Price (IPP)
exceeds the benchmark price
determined under the ap-
proved mechanism,

Vaishnaw said that due to
the ongoing crisis, interna-
tional ATF prices have surged
nearly 2.5 times from Rs
60.50/litre in March 2026, to
Rs 142/litre in May 2026, and
this volatility has resulred in

® Fund to offset Iosses ta
OMCs caused by sharp ATF
price spikes

high-vost pressure on airline
financials.

“While ATF price has
been capped for domestic
operations, Indian carriers
continue to purchase ATF for
international operations at
IPP, exposing them o elevat-
ed fuel costs... Closure of the
Pakistan airspace for Indian
earriers has resulted in longer
Night paths to Europe, North
America, and Central Asia,
increasing fuel burn and op-
erational costs,” he said.

An official statement said
the mechanism provides
greater predictability in fuel
costs by adopting a fixed-price
arrangement for domestic
and international opera-
tions. This reduces airlines
exposure tosudden fuel price
spikes and enables better op-
erational and financial plan-
ning, it said.

“lrwill alsoshield the OMCs
from bosses arising rom vola-
tile and clevated ATF prices
during the ongoing crisis. The
measure will help protect and
sustain domestic and interna-
tional air connectivity, ensur-
ing continuity of air services,”
it said,

Under the one-time ar-
rangement, participating
airlines will procure ATF
only from OMCs for up to
three vears, subject to anmual
review or until the advance
amount is fully-recovered,
whichever is earlier.
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& IndiGo Cuts Flights to
SiX Int’I Destinations

MUMBAL IndiGa, India's
“ largest airline, on Thurs
‘ day said itwould suspend

operations tosix inter-
nalional deslinalions, including Hong
fong and Shanghal, starting July 1,
citing higher operating costs and
broader pressune fromcontinued
airspace restrictions. The company
added Lradilicnally softer demmand lor
[hese destinations inthe guarter also
spUrred the cuts, but Itplans 1o recoen
bookings from October 1, or earlier if
conditions improve. — Qur Bureau
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Airlines get fuel shield as
ATF fixed at ¥86.32/litre

SAURAY ANAND
Mew Delhi, June &

A DAY AFTER the Union Cabi
net approved a €10,000-crore
jet fuel price stabi isation fond,
the government on Thursd ay
announced that domesthe ale-
lines canopt ko purchase avia-
tion turbine fuel (ATF) at fixed
benchmarkmites of $86.3 2per
litre for domestic operations
and $104.49 perlitreforinier-
nathonal Mights. The scheme is
atmed at shielding aidines
from the sharp rise in global
fuel prices triggered by the
West Asia crisis,

Afteraccounting for akrport
charges, cil company margins
and taxes, the effective selling
price inider the scheme works
putto around ¥115 perlitre in
Delhi, ¥114.5 per litre in
Mumbai and ¥ 139 per lire in
Chennal, officials said

The move comes amid a
sharp increase in international
ATF pricesfoll owmng the conflict
in'West Asia and dismptions to
shipping routes through the
Strmlt of Hommuz, The surge in
fuel costs hasinte nsified finan-
clal pressure on aiflines while
also resulting inl osses for state
ownoed fuel retailers,

Erafingreponers, Rohit Raj,
director in the Minkstry of Civil
Avintion, sakd the scheme would
operte through a fixed-price

PRICE CAP

® &fter accounting for airport charges,
oil company margins and taxes, the

mitwill eost
T114.5 per litre
in Mumbai and
2139 perlitre
in Chennai

= Alrlines
canoptto
purchase ATF
atfixed
benchmark
rates of
T10W LT per
litre far

selling price works out to around international

2115 per litre in Delhi

flights

mechanism and partic pation
by alelineswould bevoluntary.

“Under the new mecha
risim, we dre moving towand a
fixed-price mechanism. Thatis
fixed atthe FOB lovel where we
exclude certain chamges and
taxes, particularly VAT, excise
diity, atrport charpes and a
fixed differential, which is
basically domestic freight,
insurance, and OMC profit
margin After that, we arrive at
A price under the scheme. For
domestic aperation it is fixed
at ©86.32 and for international
operation it is fixed at
104.49," Raj said.

"If we take Delhi as an
example, €115 isthefived sell-
ing price at Delhl for both

domestic and intermational

operations,”he added.

Officials sald alrlines opt-
ing for the scheme would be
required to continue pumnchas
ing fuel at the agreed bench
mark mates even if interma
tional prices fall. Once an
airfine signs a memorandum
of understanding (Moll) with
oil marketing companics
{DMCH), it canexst thearrange
ment onlyafter settiing all out-
standing dues.

Under  the Cabinet-
approved scheme, OMCswill
recelve 4 one-time interest-
free advance of up to © 10,000
oo, The corpus will compen
sate fusl eailes whenever the
prevailing mport parity price
of AT F ex.ceeds the benchmark
rate fixed under the scheme,
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IndiGo halts 6
international
routes till Sept

FE BUREAU
Mew Delhi June &

IHDIGO AIRLIMES WILL tem-
porari ysuspend services tosix
imtermational destinations
between fulyand Septemberas
it adjusts capacity amid softer
seasonal demand and rizsing
IIJ'l‘t.I[I.ItELI'IH.\.

Thealdine sakd operations
to Langkawi, Krabi, Ho Chi
Minh City, Hong Kong and
Shanghai will be suspended
from July 1, while flights to
Siem Reap will stop from july
1. Services are scheduled to
resume from October 1, sub
ject tomarket conditions

The country's large st air
line said the move is partofa
network optimisation exercike
in wiew of a 'I|'.1r|||!i|||1.'r|[}l
weaker demand periodand an
“incredibly challenging cost
ervironment”. Despite the
adjustments, IndiGo said it
will continue operating more
than 1,800 international
flights awerk
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INDIGO SUSPENDS
6 INTERNATIONAL
ROUTES OVER COSTS

Meha LM Tripathi

mizha tripathi@étive com

NEW DELHL: India's largest air-
line IndiGo snnounced Thurs-
day it will temporarily suspend
operations to six international
destinations doe to s tradition-
ally softer demand in the upoom-
ing quarter and an incredibly
challenging cost environment.™

“IndiGo has decided to make
temporary adjustments to a im-
ited segment of its international
network, incloding temporary
suspension of operations to
Langkawi, Krabi, Ho Chi Minh.
Hong Kong and Shanghai start-
ing 1 July 2026, and 5iem Reap
effective 3 July 2026, until 30
September 2026, the airline’s
staternent read.

The airline added that it will
resume bookings for all the
impacted services from Ociober
1, 2026; however, “should the
environment become favoura-
hle, IndiGo stands preparcd to
reinstate these services earlier
than scheduled, in appropriate
lead time”

This comes twodays after the
airline announced indefinite sus
pension of its Mumbai-Man-
chester non-stop flights from
August 31 this year,
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AIRLINES TO PAY
FIXED RATES
UNDER ATF FUND

Vijay C. Roy & Rituraj Baruah
vigy oy Glivemnt mom

MEW DELHE: A day after the
Union cabinet approved a
10,000 crore jet fuel price stab-
lization fund, the Centre said
participetion under the scheme
will be optional for domestic air-
lines. even as it set benchmark
rates that would fix domestic
aviation turbine fuel (ATF) at
T86.32 a litre, excluding taxes.

Under the mechanism, the
benchmark price for interna-
tional operations is sct at
10449 a litre, excluding taxes
and levies. Officials said the
framework establishes a fixed-
price system based on a refined
import-parity formula.

Omce airlines sign a memao-
randum of understanding (Mo}
with oil marketing companies,
they will be required to pay the
fixed rates even if global prices
decline, and can exit the
arrangement only after clearing
outstanding dues, nfficials said.

“If we take Delhi as an exam-
ple, 2015 {a litre) is the fixed sell-
ing price for both domestic and
international,” said Rohit Raj,
director, ministry for civil avia-
tion. He said the pricing struc-
ture excludes VAT, excise duty,
airport charges and other kevies,
while sdding a fixed differential
covering freight, insurance and
oil marketing companics’ mar-
Eins.

City-wise prices will vary
depending on state taxes. In
Mumbai. ATF under the scheme
would be about 45 a litre,
while in Chennai it could rise to
around #135 due to higher VAT,
Raj added.

Airlines may choose to join
the scheme individually orasa
consortium with oil marketing
companics, officials said,

The clarification follows the
Union cahinet’s epproval of one-
time budgetary support of up to
140,000 crore for o1l marketing
companies to cushion losses
when global ATF prices excecd
benchmark levels under the sta-
bilization framewark.

Elevated crude prices, driven
by tensions in West Asia and dis-
ruptions around the Strait of
Hormuz, bave kept jet foel costs
high. squeczing sirline margins,
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Domestic airlines to
pay more for ATF to
tap stabilisation fund

The Hindu Bureau
NEW DELHI

The effective selling price
of aviation turbine fuel
(ATF) for India’s airlines
would be T115/litre should
they opt for the price sta-
bilisation fund announced
by the Government, Rohit
Raj, Director, Union Minis-
try of Civil Aviation told re-
porters Thursday.

This would be frozen for
a period of three years, the
stipulated contract pe-
riod, or until the differen-
tial financial support is re-
covered. After accounting
for taxation (viz, VAT and
Central Excise) and air-
port-related levies, the el
fective price comes to 115/
litre for India's airlines -
both domestic and interna-
tional - though the bench-
mark price is ¥86.32/litre.

The effective selling price of
ATF would be 2115/litre.

The benchmark price of
ATF for international oper-
ations is ¥104.49, Further,
it is not subject to VAT and
Central Excise duty, only
airport-related charges.

“We are fixing the price
at FOB level where there is
no incidence of VAT and
Central Excise. Then you
will have to apply them to
come to the price under
the scheme,” he stated.
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PRICE FOR DELHIFROZEN AT RS 115 PER LITRE, MUMBAI AT RS 114.5

ATF price under supportscheme
fixed at10% over current levels

Sukalp Sharma
New Dellii, June4
THE FIXED price of aviation
turbine fuel (ATF), or jet fuel,
under the Rs 10,000-crore price
stabilisation fund scheme has
been setatRs115 per litre, or Rs
1.15 lakh per kilolitre (kl), in
Delhi by the public sector oil
marketing companies (OMCs).
Although this fixed price is
about Rs10 perlitre higherthan
the current ATF price in the
capital, the mechanism is ex-
pected to protect airlines if
prices go higher than the level
frozen under the scheme,
which may be likely given the
extreme price volatility in the
international market amid the
ongoing West Asia crisis.
Under the scheme, which
was approved by the Union
Cabinet on Wednesday, the
OMCs will sell jet fuel to partici-
pating Indian airlines for their
domesticaswell asinternational
flights at this fixed price irrespec-
tive of the price fluctuations in
the international market. The
OMCs will be compensated for
theirlosses from the price stabil-
isation fund when they incur
losses on ATF sales. When inter-
national prices fall, the gains will
be used to offset the financial

support that was provided.

According to Civil Aviation
Ministry Director Rohit Raj,
while the fixed price for jet fuel
at Mumbai airport would be
Rs114.50 per litre, while at Chen-
nai airport, it would be about Rs
139 per litre. Jet fuel prices vary
acrossairportsduetodifferences
in levies imposed by states.

Jet fuel prices have gone up
significantly in the interna-
tional market due to the West
Asia war. The OMCs have been
selling ATF at a loss for do-
mestic flights, which is ad-
versely impacting their finan-
cial health. They are also
bearing losses on other fuels
like petrol, diesel, and cooking
gas sold to households. On the
other hand, Indian airlines
have also been struggling, par-
ticularly in international flight
operations, as they are required
to pay the full market-linked
price for overseas operations.

The government expects
this arrangement, which will be
in place foruptothree years, to
ease the pain for the OMCs as
well as Indian airlines in the
prevailing environment of ex-
treme fuel price volatility. It
alsoexpectsthe move toreinin
runaway airfares due to fuel
price pressure. It is a voluntary

= STABILISING PRICES

UNDER THE scheme, oil market-
ing cornpanies will sell jet fuel to
participating Indian airlines for
domestic as well as overseas
flights at this fixed price irrespec-
tive of price fluctuations in inter-
national market

GOVERNMENT EXPECTS the ar-
rangement, which will bein place
for upto 3 years, to ease the pain

for OMCs as well as Indian airlines

IT ALSO expects the move to
reinin runaway airfares due to
fuel price pressure

THE FACILITY is voluntary, only
available to Indian airlines, and
not to foreign carriers

facility only available to Indian
airlines, and not to foreign car-
riers. [t will be implemented
through an agreement between
the airlines and the OMCs,
under which the carriers will
have to procure ATF exclus-
ively from the OMCs for up to
three years, “subject to annual
review or until the advance
amount is fully recovered,
whichever is earlier”.

Usually, ATF accounts for
about 40% of Indian airlines’
operational costs; the price
surge had led to a further in-

crease to 55-60%, according to
an Indian airline association.
Thehikeinjet fuel pricesre-
sulted in most major airlines in-
creasing fuel surcharges, par-
ticularly for overseas flights,
even as they claimed that the
surchargeswould setoff only a
part of the cost escalation. The
government said the West Asia
crisis pushed up international
jet fuel prices to Rs 142 per litre
in May from Rs 60.50 per litre
in March, an increase of 135%.
Accordingto Raj, Rs 60.5 per
litre was the base price — with-

outgovernment taxes and other
charges—on ATF March 1. This
went up to as high as Rs 142 per
litrein subsequent weeks. How-
ever, in the monthly price revi-
sion announced on April 1, the
OMCs hiked the price by only
25% for domestic flights, whileit
should have more thandoubled
in line with international price
benchmarks. For international
flights, however, the full pass-
through was implemented.

“If you apply 25% to the
March base price of Rs 60.5(per
litre), the figure of Rs 75.62
comes. When you apply excise
and VAT at Delhi, the selling
price was about Rs 104. This
price was because of capping.
Under the new mechanism...
we are moving towards a fixed
price mechanism,” Raj said.

He explained that the fixed
price has been frozen at the
base price level, excluding all
charges and taxes like VAT,
central excise, airport charges,
and fixed differentials like
freight, insurance, and profit
margin of the OMCs. For do-
mestic operations, that price
has been fixed at Rs 86.32 per
litre, while for international
flights, it is Rs104.49 per litre.

FULL REPORTON
WWW.INDIANEXPRESS.COM
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Airlinesto
pay fixed
rates under
ATF fund

EE—

HEW DELHI

day after the Union
cabinet approved a
T, 000 crore jet fuel

price stabilization fund, the
govermment sabd panticipation
under the scheme will be
opitiomal for domestic alrlines,
evenas it sef benchmark rates
that would fix domestic avia-
tion turbine fuel (ATF) at
thG R alire, excluding taxes.

Unider the mechanizm. the
benchmark price for bterna-
thomal operaptions has been set
at T0H49 a litre, excheding
taes il cortain bevies. Offi-
chals sald the framework effec-
tively establshes & fved-price
system hased on a refined
Imyport-parity formula.

Chnice alrlines sign a memo-
ramhm of understanding with
OMCs, they will be requined 1o
ey thee fised rates even i glohal
pricesdecline, and canexit the
arvangement only after cheartng
outstanding dues, offkelabs said.
“Ifwe takie Dielhd as.an eocomgde,
T115 (& lare) is the fxed selling
price for both domestic and
intermational ” sakd Rohit Raj,
director, minkstry for civil avia-
Lo

He said the pricing struc-
tuire excludes valoe added tax
(VAT), exclse duty, alrpost
charges and other bevies, while
.Il.||li|'|,g.1 Ticed differential cov-
cring frelght, Ingurmnoe and o
muarketing firms’ marging

City-wise prices will vary
depending on state taxes. In
Mumbai. ATF under the
sechiemae woulbd be about TS
a ltre, while in Chennal it
cottld rise to arownd TE9 duee
tohigher VAT, Raj added

ey rowi lvenrind com

For an extended periton of
thix sory, go folivemint com
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India fixes jet fuel benchmark at Rs115/1 ~ ATF stabilisatior

MPOST BUREAU almed at profecting carriers  gramme under which partici- followlna this aithneak of sonllk
and passengers from sharp pating airlines can buy jel fuel i West le

NEW DELHI: Domestic alr-  swings in global fuel costs  ata fixed free-on-board (FOB) g W TRap e AL TN

lines will be able to purchase  triggered by the ongoing West  benchmark rate of Rs 86.32 the echistits vl contime io P-'l]Ju’Fl'l!

aviation turbine fuel (ATF) a1 Asia crisis. per litre for domestic opera- vailing international prices, which

a hixed benchmark price for The Union Cabinet has  tions and Bs 104.49 per litre for are cuirrently around Be 142 ver it

up to three vears under a new  approved a Bs 10,000-crore  international services. E-,rcumpan_:.un.ﬂTF is presently

government-backed scheme  {uel price stabilisation pro- Confinued an P4 being supplied in Delhi at about Rs
105 per litre under 2 appcd pricing
m

The government had ﬂ‘l:n
llowed only a partial pass-through
of ristng fud costs, raising prices
by 25 per cent instead af the full
increase. Since then, state-owned of
muarketing companies {OMCs) have
contined supplytng fuel at capped
rles while abgurl:urg' losses,

Intermational et fud prices
climbed sharply from about Rs 60.5

litre to as much as Bs 142 per

tre i May, raising concerns over
atriine finances and the possibility o
higher airfares.

To stipport the new mecha-
nism, the povernment will provide
an interesl-free advance of up to Rs
10,000 crore to OMCs. The funds
will compensate retallers for the dif*
ference whenever international fiiel
prices exceed the benchmark level
arnd fused is supplied to participating
atrlines at the ficed cate,

Raj described the arrangement
as a temporary and self-correctin
mechanism rather thana .iLIl:I!H’J.tH

“Uhder the scheme, the govern-
mend will provide an inlerest-free
addvance to all marketing compa-

nies, enabling them to supply ATF
to participating Indizn atrlines at &
ru-epdﬂ:imnjnni urd stable price for
both domestic and international
operations whenever tnternational
ATF prices rise above the bench-
muzrk level,” he said. He added that
any compensation patd to OMCs
during periods of elevated fuel
prices would be recoverad once
global prices decline. The recovered
amournt would then be returned
to the Consolidited Fund of India
through a prescribed and transpar-
ent mechanism.

“Thus, the arrangement is
intended mit as & subsidy buta
temiporary stabilisatton method to
smoothen the impact of exceptional
fud price valatility while ensuring
full accountability, monitoring, and
recovery of fiinds)” Raj said

The scheme will remain opera-
teosnal for p b0 36 months or until
the entire governmenl advance has
been recoversd, whichever comes
first. Offictals sald the decision was
taken (o safeguard air connectiv-
ity anil mulintain stability in avda-
tom services during & period of
extraordinary volatility in global
fudd markets. noled that ATF
ecoounts fior roughly 40 per cent of
attline operating costs and can rise o
nearly 60 per cent during periods of
extremie price (ucluations.

The burden an Indian carriers
has also increased becavse of longer
flighit routes necesstated by the do-
sure oof Pakistans afrspace.

The ministry said the fued-price
arrangement wotld provide air-
lines with greater certainty in plan-
ning operations across domestic and
internuthonal networks. For passen-
gers, the government expects the
measure 1o reduce the likelihood of
sudden fare increases by lmiting the
impact of sharp fuel price spikes on
afrline costs, According to govern-
ment officials, after adding airport
charpes, oil company III.EIIEEI.IS and
applicable taxes, the effective ATF
selling price will be about Rs 115
pcrmrf]l Delhi, Rs 1145 per litre
in Mumbai and around Bs 139 per
litre in Chennat Partictpation in the
scheme will be vohintary,

Bricfing reporters, Rodit Raj,
Director tn the Ministry of Chdl
Aviation, said the new arrangement
would replace the temporary fuel
E‘:.t capping svitem introduced ear-

this year after international ATF

prices surged.
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IndiGo
suspends
ops to 6 int’l
destinations

MUMBAL: Indiaks largest
airline IndiGo on Thurs-
day said it has tempaorarily
suspended operations to six
international destinations,
including Hong Kong and
Krabi, as part of netwark
optimisation.

The budget carrier has
decided 1o temporarily sus-
pend services to Langlkawi,
Krabl, Ho Chi Minh, Hong
Km:ig, and Shanghai start-

July 1 and Siem Reap

ﬂB tive July 3 until Sep-

tember 30, IndiGo said ina
stalement.

The decision has been
taken in view of a tradition-
ally softer demand in the
upcoming quarter and an
incredibly challenging cost
environment, it said.

IndiGo will resume
baokings for all impacted
services starting Oclober
L, subject o an improved
enviromment, it said.

The carrier also stated
that it has managed to tetain
majority of its international
operations — over 1,800
weekly international flights
— despite this realignment.

“These mieasured
changes are designed to
align capacity with cur-
rent markel conditions
and demand trends, while
ensuiring the atrline main-
tains reliability and network
integrity across its global
destinations,” the state-
meni said.

The airline will continue
o monitor the situation,
given the elevated oper-
aling costs and continued
alrspace restrictions, the
airline added. ]|
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11 domestic, international
flights diverted to Jaipur,
Lucknow and Chandigarh

EXPRESS NEWS SERYICE @ New Delhi

THE intense storm and heavy
rains that lashed the national
capital on Thursday afternoon
led to diversion of 11 incoming
flights, including three interna-
tional services, to neighbour-
ing airports, severely impact-
ing flight operations for nearly
two hours and triggering de-
lavs till late night due to the
cascading effect.

According to airport sources,
four flights each were diverted
to Jaipur and Lucknow, while
three flights were sent to Chan-
digarh. Three of the diverted
services were international
flight=. Sources said pilots of 13
incoming flights executed go-
arounds over the airport area
between 1L.50 pm and 3.55 pm as
weather conditions were not
suitable for landing. Some air-
craft made repeated landing at-
tempts before two flights even-
tually landed safsly.

According to Flightradar24,
thE dlverted 1nternatiuna]

El.ights ].Ill:lud'Eﬂ Dmﬂ.n .r"'u.r El.ight
WY 245 arriving from Muscat to
Jaipur, and two IndiGo flights—
GE 1064 from Bangkok diverted
to Lucknow and 6E 1074 from

Phuket diverted to Jaipur. The
destination of a diverted Hong
Kong Alr Carpo flight was not
immediately clear

Among domestic flights af-
fected. an Akasa Air flight QP
1814 from Goa was diverted to
Lucknow. IndiGo flights im-
pacted included 6E 2348 from
Prayagraj diverted to Chandi-
garh, 6E 6358 from Kolkata to
Jaipur, 6E 2336 from Jammu to
Chandigarh, 6E 6560 from
Purnea to Lucknow and 6E 6431
from Pune to Chandigarh.

Two Air India flights were
also diverted —Al 2419 arriving
from Mumbai was sent to Lue-
know, while Al 422 from Amrit-
sar was li'l'l-El ted tu J.iipur j‘ur

l.ndla and A.kasa. M.r -::unﬂrmfd
the diversions of their flights.
IndiGo did not respond to que-
ries, while SpiceJet said none
of its flights were affected.
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IndiGo suspends operations
to 6 international destinations

h',r"h _".'-: —

India's largest airline IndiGo on Thursday said it has
temporarily suspended operations to six international
destinations, including Hong Kong and Krabi, as part of
network optimisation. The budget carrier has decided to
lemﬁumrrly suspend services to Langkawi, Krabi, Ho Chi

Minh, Hong Kong, and Shanghai starting July 1 and Siem
Reap effective July 3 until September 30, IndiGo said in a
statement. The decision has been taken in view of a
traditionally softer demand in the upcoming quarter and an
incredibly challenging cost environment, it said.

IndiGo will resume bookings for all impacted services
starting October 1, subject to an improved environment, it
said, adding that the airline stands prepared to reinstate
these services earlier than scheduled, in appropriate lead
time. The carrier also stated that it has managed to retain
majority of its international operations — over 1,800 weekly
international flights - despite this realignment.

“These measured changes are designed to align capacity
with current market conditions and demand trends, while
ensuring the airline maintains reliability and network
integrity across its global destinations,” the statement said.
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New aviation fuel station at SVPI

Ahmedabad: Sardar Val
labhbhai Patel International
(SVPI) Airport has operatio-
nalised a new aviation fuel sta-
tion with a storage capacity of
8,000 kilolitres, in a move ai-
med at improving refuelling
efficiency and supporting ri-
sing air traffic at Gujarat’s bu-
siestairport.

Ajrport operator Ahmed-
abad International Airport
Ltd(ATAL), managed by Adani

Airport Holdings Ltd, said the
facility is India’s largest stan-
dalone refueller-based into-
plane operation under an
open-aceess model. Industry
officials said the expanded fuel
infrastructure is expected fo
improve turnaround efficien-
cy for airlines and enhance
supply reliability;

Spread across nearly 27,000
sqm, the fuel farm has four sto-
ragetanksandafleetof 17 refu-

ellers for aircraft fuelling ope-
rations. Officials said the up-
graded facility has been desig-
ned to support higher flight
movements while meeting in-
ternational safety and quality
standards. The airport cur-
rently handles nearly 290 air
traffic movements daily and
served 13.8 million passengers
in FY246. It also manages more
than 100,000 metric tonnes of
cargoannually. twy
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IndiGosuspends ops
to6int'ldestinations

suMBAl: IndiGo on Thursday
said it had temporarily suspend-
ed operations to six internation-
al destinations as part of net-
work optimisation. The budget
carnier has decided to temporar-
iy suspend semrvices to
Langkawi, Krabi, Ho Chi Minh,
Hong Kong,and Shanghai start-
ing July 1 and Siem Reap effiec-
tive July 3until Septernber 30. Fn
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Jetfuelbenchmark
fixedat¥115perlitre

NEW DELHI: Domestic airlines
will be able to buy aviation tur-
bine fuel (ATF)at afived price of
Hs 86.32 per litre for up to three
years under anew government-
backed price stabilisation
scheme. Participating airlines
will pay the fixed free-on-board
benchmark price plus airport
charges, oil fimrn margins and
applicable taxes, taking the
effective selling price to Rs 115
per litre in Delhi. n
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