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Airport closure during tourist
season rings alarm bells in J&K

Srinagar: Ajrports Authority of India plans
to suspend operations at Srinagar airport for
16days in Oct for runway maintenance and oth-
errepairs, raisingalarmamong tour operators
who fear the shutdown would deal a blow toan
industry still reeling from last vear's Pahal-
gam attack during peak Durga Puja holiday
season when droves of Bengali tourists visit
Jammu & Kashmir, reports Naseer Ganai.

An AAlofficial said TAF, which operates the
airfield, proposed a phased maintenance
schedule between July 1 and Sept 30, when ser-
vices would be stopped every Monday and
Tuesday, culminating in the full closure from
Oct1-16.

The official said an advisory was issued on
the directions of civil aviation ministry
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Srinagar airport
Oct closure
raises concerns

( )peraiinus at Srinagar
_/ airport will be suspend-
ed by Airports Authority of
India (AAT) on Oct 1-16 for
runway maintenance and
other repairs. Travel oper-
ators and industry stake-
holders fear the closure
would lead to widespread
cancellations and heavy fi-
nanciallosses. P7
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Airport closure during tourist
season nngs alarm bells in J&K

Naseer.Ganai
@timesofindia.com

Srinagar: Airports Authority
of India plans to suspend oper-
ationsat Srinagar airport forle
days in Oct for runway mainte-
nance and other repairs, rais-
ing alarm among tour oper-
ators who fear the shutdown
would deal a blow to an indus-
try still reeling from last vear's
Pahalgam attack during peak
Durga Puja holiday season
when droves of Bengali tour-
ists visit Jammu & Kashmir
An AAJ official said IAE
which operates the airfield,
proposed a phased mainte-
nance schedule between July 1
and Sept 30, when services
would be stopped every Mon-
day and Tuesday, culminating
in the full closure from Oct 1-16.

RUNWAY REPAIRS

The official said an advisory
was issued on the directions of
civilaviation ministry

The Kashmir valley tradi-
tionally wimesses amassive in-
flux of tourists from Bengal
during Oct, when most schools
and colleges are shut during
the Durga Puja festivities.

Travel operatorsand indus-
try stakeholders fear the clo-
sure would lead to widespread
cancellations and heavy finan-
cial losses for an economy still

recuperating from the impact
of Pahalgam. Stakeholders ex-
pressed concern over the tim-
ing and appealed to govt and
AATtorevisitthe schedule.

Hotelier Asif Burza said
while upgradation of the air-
port was important, the facili-
ty should not be fully closed.
“Efforts should be made to
lessen the inconvenience,”
Burza, who has properties
across tourist destinations in
the valley, told PTL

Nasir Shah, chairman of
Indian Association of Tour Op-
erators’ J&K chapter, said if
upgradation of the airport
runway was necessary therun-
way at Awantipora air base —
located about an hour’s drive
from Srinagar—should be put
intoservice asan alternative.

(With inputs from PTI)
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Srinagar airport closure
in Oct raises concerns

Srinagar: Airports Authori-
ty of India plans to suspend
operations at Srinagar air-
portfor16days in Oct for run-
way maintenance and other
repairs, raisingalarm among
tour operators who fear the
shutdown would deal a blow
to an industry still reeling
from last vear's Pahalgam at-
tack, reporis Naseer Ganai.

An AAT official said TIAF,
which operates the airfield,
proposed a phased mainte-
nance schedule between July
1 and Sept 30, when services
would be stopped every Mon-
day and Tuesday, culmina-
ting in the full closure from

Oct 116, The official said an
advisory was issued on the
directions of civil aviation
ministry

The Kashmir valley tradi-
tionally witnesses a massive
influx of tourists from West
Bengal during Oct.

Travel operators and in-
dustry stakeholders fear the
closure would lead to wide-
spread cancellations and he-
avy financial losses for an
economy still recuperating
from the impact of Pahal-
gam. Stakeholders expressed
concern over the timing and
appealed to govt and AAI to
revisit the schedule.
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Srinagar airport's
15-day closure
plan in Oct sparks
tourism concerns

Srinagar: Airports Authori-
tv of India plans to suspend
operations at Srinagar air-
port for 16 days in Oct for run-
way maintenance and other
repairs, raising alarm among
tour operators who fear the
shutdown would deala blow to
an industry still reeling from
last year's Pahalgam attack
during peak Durga Puja holi-
day season in Oct whendroves
of Bengali tourists visit Jam-
mu & Kashmir:

An AAIT official said IAF,
which operates the airfield,
proposed a phased mainte-
nanceschedule between July1
and Sept 30, when services wo-
uld be stopped every Monday
and Tuesday, culminating in
the full closure from Oct 1-16.
The official said an advisory
was issued on the directions
of civil aviation ministry, re-
ports Naseer Ganai.

Travel operators and in-
dustry stakeholders fear the
closure would lead to wide-
spread cancellations and hea-
vy financial losses for an eco-
nomy still recuperating from
the impact of Pahalgam. They
expressed concern over the ti-
mingand appealed to govt and
AATtorevisit the schedule.

Farooq Kuthoo, president
of Travel Agents Association
of Kashmir, said tourists were
wary of the disruption and
cancellations were already ta-
king place. “We appeal to govt
to seriously review it,” he sa-
id. Hisassociation has termed
the move “unfortunate” and
“unjustified”. The last such
maintenance exercise was
carried out in 2011.

(With inputs from PTT)
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GOG SELLS 1.8%
IN GMR AIRPORTS
FOR 31,906 (R

New Delhi, June 3: US-
based investment firm
GRG Partners on
Wednesday sold a 1.8 per
cent stake in airports
operator GMR Airports to
Fidelity International for
71,906 crore through open
market transactions.

Rajiv Jain-backed GQG
Partners, through its affil-
iate GG Partners Emer-
ging Markets Equity
Fund offloaded 19,50 crore
shares representing a 1.85
per cent stake in GMR
Alrports, according to
data available on the NSE.
The shares were dis-
posed of at an average
price of T97.75 apiece, tak-
ing the transaction value
to T1,906.12 crore.

Fidelity International
through its affiliate Fide-
lity Investment Trust
Fidelity  International
Small Cap Fund acquired
same number of shares,
as per NSE. — PTT
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Twice-weekly Srinagar airport

closure jolts tourism industry

YUSUF JAMEEL
SRINAGAR, JUNE 2

The decision to shut down

Srinagar International
Airport twice a week
between July and

September has triggered
sharp criticism and deep
concern among tourism
stakeholders in the
Kashmir Valley Many
argue that the move will
severely affect visitor
inflow at a time when the
region's tourism sector is
still struggling to recover
from the impact of last
year’s terror attack in
Pahalgam, which had
already dealt a heavy blow
to local businesses.

Rauf Tramboo, who
heads a prominent high-
altitude adventure travel
company EI.I'.Id. SECVES As
the J&K chapter presi-
dent of the adventure
tour operators associa-
tion of India (ATOAIL),
voiced strong apprehen-
sion. He said that a large
number of domestic and
international travellers
have already booked their

trips, and itineraries
have been issued accord-
ingly The sudden

» MANY ARGUE that the
move will severely affect
visitor inflow at a time
when the region’s
tourism sector is still
struggling to recover
from the impact of last
year's terror attack in
Pahalgam

announcement, he
warned, risks disrupting
schedules, forcing cancel-
lations, and reducing
tourist footfall during a
crucial period. Mr
Tramboo stressed that
authorities should have
communicated the clo-
sure plan much earlier to
allow the industry to pre-
pare and mitigate losses.

The concerns come amid
ongoing runway resurfac-
ing works that have
already caused significant
disruptions, including
delays in flight schedules
and complications in han-
dling the baggage of
returning Haj pilgrims.
Airport officials have now
confirmed that passenger
flight operations will
remain suspended every
Monday and Tuesday
throughout July, August,

and September due to the
extensive repair and
resurfacing activities.
This revised schedule
marks a departure from
the earlier plan communi-
cated by the Indian Air
Force (IAF), which had
proposed weekend clo-
sures—Saturdays and
Sundays—from August 1
to October 15.

According to the runway
impact assessment, the
resurfacing project began
on April 6, and involves
major reconstruction of
the runway surface.
During the current phase,
the declared distance of
Runway 31 has been
reduced by 1,165 metres,
significantly affecting air-
craft operations. The
updated runway parame-
ters now list a take-Off
run available (Tora) and
landing distance available
(LDA) of 2,218 metres,
with Toda at 2,526 metres
and ASDA at 2 298 metres.
Documents reveal that
fixed-wing aircraft opera-
tions have been restricted
to the 8 am to 5 pm win-
dow since April, while
resurfacing work contin-
ues overnight until 8 am.
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KIA launches
trial serviceto
cut security
wait time

BENGALURU, DHNS: Pas-
sengers departing from the
Kempegowda Internation-
al Airport’s Terminal 1 can
now bypass long security
queues, with the Bangalore
International Airport Lim-
ited (BIAL) launchinga pilot
programme for a slot-based
fast-track screening service.

Called ‘PreSecure’, the
facility allows travellers to
reservea preferred security
screening slot through the
BLR Pulse mobile applica-
tion before arriving at the
airport.

Passengers who book a
slot are directed to a ded-
icated security lane, help-
ing reduce waiting times,
particularly during peak
travel hours, The service is
currently being offered free
of charge as part of a trial at
Terminal 1.

To use the facility, passen-
gers must scan their board-
ing pass on the BLR Pulse
app and select an available
screening slot. Reservations
can be made up to 75 min-
utes before depariure. The
dedicated screening lane is
located near check-in count-
er 86at Terminal 1.
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GQG offloads 1.8%

GMR Airports
stake for ¥1,906 cr

LS-BASED
INVESTMEMNT FIRM
GOG Partners on
Wednesday sold a

1B% stakein airports
operator GMR Airports to
Faclal by It ernationa foF
71,706 orore through open
market transactions. The
shares were disposed of at
anaverage price of 29775
apiece, taking the
transaction value to

21 9046.12 crore.
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Man held at IGI airport
with R3.8-cr gold paste

HT Correspondent
htreportersi@hindustantimes com

NEW DELHI: Customs officers at
Indira Gandhi International Air-
port in New Delhi on Wednesday
seized 2,755 grams of gold val-
ued at 3.8 crore and arrested an
Indian passenger in connection
with an alleged gold smuggling
attempt.

The passenger, who had
arrived from Sharjah by Flight
No. IX-136 on June 1, was inter-
cepted at the bus gate upon
arrival.

Acting on intelligence input,
officials launched a follow-up
operation onboard the aircraft to
trace and recover the suspected
contraband. During a detailed
search of the aircraft, officers
recovered two black-coloured
pouches weighing approxi-

mately 3,550 grams.

The gold in paste form were
found concealed in pouches
beneath Seat No. 22C, which was
located immediately in front of
Seat No. 23C occupied by the sus-
pect passenger, officials said.

Authorities said the recovered
gold was appraised at a tariff
value of ¥3,80,48,523. The gold,
concealed in paste form, was
seized under Section 110 of the
Customs Act, 1962 and the pas-
senger has been arrested under
Section 104 of the Customs Act,
1962.

Further probe is underway.

In a similar incident, two
Indian passengers were booked
at the Indira Gandhi Interna-
tional airport on May 13 for
attempting to smuggle 233.5gm
and 117gm of gold, respectively,
Customs ofticials said.
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Govt condemns Kuwait airport
attack that killed Indian staffer

Rezaul H Laskar
letters@hindustantimes.com

MNEW DELHI: India on Wednesday
condemned an Iranian attack on
Kuwait international airport that
leftan Indian national dead and
called for an end to the targeting
of civilian infrastructure, even as
the total number of Indians
killed in the region since the
start of the West Asia conflict
rose to 10.

The death of the Indian was
initially confirmed by the Indian
embassy in Kuwait City. In a
social media post, the mission
expressed its “deepest condolen-
ces at the tragic demise of an
Indian national due to an attack
on the airport in Kuwait” and
said it is coordinating with
Kuwaiti authorities to provide
assistance to the bereaved family
and those injured in the incident.

A statement from the external
affairs ministry condemned the
attack on Kuwait International
Airport and said several Indians
were among the injured.

“Since the onset of the conflict
in West Asia, we have strongly
urged that civilian population
and civilian infrastructure must
not be targeted. We again call
upon parties to cease such
attacks,” the statement said.

“We remain in close contact
with local authorities for the
welfare of Indian nationals,” the

Iranian strikes on Kuwait
International Airport injured

63 people. REUTERS
statement said, adding that
Indian missions and posts across
the region are “on alert and con-
tinue to proactively support our
community”.

People familiar with the mat-
ter said the dead Indian was a
worker at the airport. Kuwait is
home to more than one million
Indians, the country's largest
expatriate community.

Kuwait's foreign ministry said
Iranian attacks on its territory
killed one person and damaged
vital infrastructure including
diplomatic missions, while the
health ministry said 63 people
were injured. Kuwait's Public
Authority for Civil Aviation sus-
pended air traffic and flights,
and transferred flights to alter-
native airports after the attacks.

The Gulf Cooperation Council,
Lebanon and Jordan also con-
demned Iran’s attacks on civilian
facilities in Bahrain and Kuwait.
Iran's Islamic Revolutionary
Guard Corps said the attacks
were carried out in retaliation
for an airstrike on its facilities on
Qeshm Island.

In May, an Indian sailor was
killed and several more were
injured when their dhow caught
fire near the Strait of Hormuz.
The incident occurred against
the backdrop of continuing ten-
sions between Iran and the USin
the vital waterway.

Eight other Indian nationals
were killed in the West Asia con-
flict, while dozens more have
been injured across the region.
In March, an Indian national
was killed and another was
injured by debris from the inter-
ception of a missile in the UAE
capital of Abu Dhabi.

An Indian national died in an
Iranian attack on a power and
water desalination plant in
Kuwait in March. Another
Indian national was killed in
missile and drone attacks on
Riyadh the same month.

Two more Indians died in an
attack on an industrial area in
Oman on March 13, and three
seafarers died in attacks on mer-
chant vessels in the early days of
the conflict. One Indian citizen
has also been reported missing.
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Farmers who
gave land for
airport project
in a dilemma

The Hindu Bureau
CHENNAI

Many residents and farm-
ers who have given their
farmland for the Parandur
airport project are worried
about their future as they
do not know whether or
not the project will take
off.

Planned to be built at an
estimated cost of 327,400
crore in four phases on an
area of 2,172.72 hectares,
the airport was announced
in 2022. Demonstrations
erupted soon after. The ap-
proval for the project final-
ly came in April 2025. So
far, nearly 1,700 acres of
land has been acquired at
various villages.

Those who have sold
their land say they would
rather move to Karai vil-
lage instead of Siruvallur.
They also want more com-
pensatidn.
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Farmers who gave land for
airport face uncertainty

Many who parted with their land for Parandur airport are a worried lot, as they wonder whether

the project would take off. They also demand assured jobs and more financial compensation

The Hindu Bureau
CHENNAI

few months ago,
A Murugan, a farmer
and resident of Na-

gapattu, had to give his
agricultural land for the Pa-
randur airport project. “I
was absolutely against it.
But I had to give my farm-
land since it was for the de-
velopment of the State,
and it would create lakhs of
jobs. I received the com-
pensation. But now, I'm
shocked that there is noth-
ing happening. We are star-
ing at uncertainty, wonder-

ing why we gave the land,”
he says.
Many residents and

farmers who gave their
farmland are worried
about their future, as they
do not know whether the
project would take off.
Planned to be built at an
estimated cost of 327,400
crore in four phases on an
area of 2,172.72 hectares,
the airport was announced
in 2022. Demonstrations
erupted soon after. Simul-
taneously, the government
pursued the approval. In
April 2025, the approval fi-
nally came. Land acquisi-
tion began, and continued
till the State went into elec-
tion mode. So far, nearly

In limbo: So far, nearly 1, ?[]{} acres crf land has been acqunred in
various villages for the project. FILE PHOTO

1,700 acres has been ac-
quired in various villages.
“Obviously, none of us
wanted to move out of our
home town. But it has
come to a point where we
would be in peace if a deci-
sion is taken soon. If they
want to build an airport,
let them do it soon and re-
locate us. But instead of Si-
ruvallur, which has been
identified for us, we want
to go to Karai as it is more
convenient. We also want
more compensation,” Mr.
Murugan adds.
Shanmugham, another
resident of Nagapattu,
highlights some of the pro-
blems that have emerged
from this uncertainty. “If
there is a sewage leak or an
issue with the lighting in
the village, it doesn’t get re-

solved. The authorities say
we are anyway being shift-
ed,” he adds.

Sivaprakasam, of Nelvoy
village, who gave five acres
for the project, says he and
his neighbours want to
move to Karai. “Since we
have to shift anyway, we
might as well go to Karai
since we will have better
transport, and it will be ea-
sier to get jobs. But we
need monthly assistance,”
he adds.

Sangeetha, another resi-
dent, says her family want-
ed to build a house, but
they cannot get building
permission owing to the
uncertainty.

Some residents who
parted with their land say
they don’t have a problem
with the project as it pro-

mises employment. But
they want assured jobs for
their children. Nagappan
of Gunagarampakkam
says, “The government
claims lakhs of jobs will be
created by the airport. We
need jobs for the youth,
and I want the government
to provide one to each af-
fected family.”

Mr. Murugan says he
strongly opposes any other
alternative to the airport,
such as SIPCOT. “I offered
to give my land for the air-
port project only because
everyone said the State
would develop significant-
ly, and lakhs of jobs would
be created in Chennai. You
cannot take my land, pro-
mising that you will use it
for the airport, and then
repurpose it for other pro-
jects,” he adds.

G. Archana of Nagapattu
says she used to work at a
small firm near the Benga-
luru airport. “If there was
something like that in this
village, I would have
worked and supported my
family. There is nothing
here. If the airport comes
up, at least my children,
who are studying now, will
get good jobs, and the en-
tire area will be developed.
But all of us want better
compensation,” she adds.
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Kuwait shuts main airport
after Iranian drone strike

ASSDCIATED PRESS
W Dubai

Kuwait briefly shut its main
airport on Wednesday after
Iranian drones heavily
damaged a terminal build-
ing, killed one person and
wounded dozens — the
latest in back-and-forth
attacks by Tehran and
Washington that have tested
a fragile ceasefire.

Semiofficial Iranian news
agencies have said Tehran
had stopped communicating
with mediators about
extending the ceasefire in
the war with the US
and Israel.

Aregional official said Iran
wanted a separate ceasefire
in Lebanon enforced before
returning to talks. US
President Donald Trump
asserted that negotiations
continued. The talks have
dragged on for weeks, and
exchanges of strikes in the
Gulf region and Israel's
broadening war with the
Iranian-backed Hezbollah in
Lebanon are further strains.

Iran maintains its hold on
the Strait of Hormuz — a
crucial waterway for the
world's oil and natural gas
and related products like
fertilizer — and the US con-
tinues its blockade of Iranian
ports. Global fuel prices
remain high, and the effects
of the conflict are felt well

beyond the region.
Iran's Fars and Tasnim

news agencies, both
believed to be close to the
Guard, on Tuesday reported
that Iran’s negotiators have
stopped communicating
with ceasefire mediators as
tensions flare in Israel’s sep-
arate but related fight
against Hezbellah in
Lebanon.

Aregional official involved
in the mediation, speaking
on condition of anonymity to
discuss the talks, told The
Associated Press that Iran
had not communicated on
Tuesday after saying a
ceasefire needed to be
enforced in Lebanon for
negotiations to continue.

Trump called reports of a
cessation in talks "false and
erroneous.”

“The conversations
between us have been going
on continuously, including
four days ago, three days
ago, two days ago, one day
ago and today,” Trump said
in a social media post
Tuesday.

Israeli forces have moved
deeper into Lebanon than at
any time in over a quarter-
century, while Hezbollah
has launched rocket and
drone attacks. The declared
ceasefire in Lebanon is offi-
cially in place and no side
has formally withdrawn or
declared it over even as
attacks continue.

Lebanon has emerged as
a sticking point in Trump's
efforts to sign a ceasefire
deal with Iran. Tehran
insists that any larger poten-
tial truce must quell the

fighting in Lebanon. Israeli
Prime Minister Benjamin
Netanyahu wants to keep
the issues separate and is
under domestic pressure
to strike Hezbollah as he
prepares for elections
this fall.

The fighting has exposed
a rift between close allies
Israel and the US, with the
US pushing for restraint.

In a podcast interview
released Wednesday,
Trump confirmed a report
that he had called
Netanyahu “crazy” Monday
in a phone call peppered
with an expletive.

Trump told The New York
Post’s "Pod Force One” that
he was “a little bit per-
turbed” that Israel’s fight
with Hezbollah was holding
back talks with Iran.
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Srinagar
airport
closure

E SRINAGAR: The Srinagar
International Airport will
suspend all Qight opera-
tions from October 1 to 15
for runway maintenance
and repairs, officials said
on Tuesday. Ahead of the
shutdown, the airport
will remain closed two
days a week from July.
Tourism stakeholders
fear the timing will hurt
business as it coincides
with the Durga Puja
holidays, when several
tourists from Bengal visit
Kashmir rm
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Cabinet approves %10,000-cr
ATTF price stabilisation fund

MADHUSUDAN SAHOO
NEW DELHI, JUNE 3

Cabinet on Wednesday
approved one-time budget-
ary support not exceeding
210,000 crore for oil mar-
keting companies (OMCs)
to provide aviation tur-
bine fuel (ATF) price sta-
bilisation support to
scheduled Indian airlines
for domestic and interna-
tional operations.

The move by the govern-
ment comes after obsery-
ing that international
ATF prices have skyrock-
eted in May, resulting in
financial pressure on air-

lines due to the volatility
from the West Asia crisis.

Under this, interest-free
advances of up to 210,000
cr will be extened to
OMCs, enabling them to
supply ATF to scheduled
Indian airlines at a sta-
bilised price for domestic
and international opera-
tions.

“Under the scheme, the
OMCs will be compensat-
ed whenever internation-
al import parity prices
exceed the benchmark set
' the government said in
a statement.

ATF prices have surged
to about 2142 per litre in

May firom ¥60.5 per litre in
Marech, increasing finan.
clal pressure on airlines
as fuel accounts for 40-60
per cent of operating
costs,

Announcing the deci-
sion, the information min-
ister Ashwini Vaishnaw
said the fund would help
stabilise ATF prices pre-
vent disruption of opera-
tions. |

Alrlines would get a sta-
ble ATF price as long as
turmaoil persists and once
the erisis is over, the par-
ticipating airlines would
have to reimburse the
amount.
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Maharashtra
govt acquires
Air India
building

MUMBAI, June 2: The
Maharashtra government on
Tuesday formally acquired
the Air India building near
the state secretaniat ‘Man-
tralaya’ in south Mumbai, an
official release said.

The transfer of agree-
ments between Air India
Assets Holding Company and
the State PWD was complet-
ed in the presence of Chief
Minister Devendra Fadnavis
at Mantralaya following a
State Cabinet meeting.

Details regarding the finan-
c1al terms were not disclosed
in the official release.

Deputy Chief Minister
Sunetra Pawar, Tourism
Minister Shambhuraj De-
sai, Public Works Minister
Shivendrasinhraje Bhosale,
Chief Secretary Rajesh
Agrawal, Additional Chief
Secretary (PWD) Milind
Mhaiskar, Mumbai City
Collector Anchal Goyal and
officials of Air India attend-
ed the event. — PTI
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Cabinetapproves 10,000 cr
ATF Price Stabilisation Fund

—
Rohit Vaid
e Dol

In arelief to the alfine sector
which is grappling with elev-
ated fuel costs as the West
Agia crigls drage on, the

Centre on Wednesday ap-

proved 3 one-Time ary
support of up o T10,000
crore to establish a Price Sos-
bilisarion Fund {FSF) for avi-
arhon murbine fuel (ATF).

The Unfon Cabinet on
Wednesday approved the
creation of fund fior
Srare-owned oil marketing
companies (OMCs) In the
form of interest-free advance
to stabilise the ATF price for
scheduled carrers operating
both domestic and interns-
tional services.

HOW ITWILL WORK
Under the approved mechan-
igm, OMCs will be com-
mﬂmmt whenever the pre-
rm-parity  ATF
pﬂmﬂam{qud: :Férﬂm
pﬂ}.:!c detf-\;:ﬁl.n.ed under the
scheme. The arrangement is
inrended to provide predict-
abiliry in fuel cogta and to en-
sure that the aidines are not
exposed 1o sudden spikes in
global fiuel prices.
Participating alelines will
enter i agreements with
OMCs, under which ATF
procurement will be routed
exclusively through  che

PRICE SPIRAL. The fund, in the form of an interest-fres
advance to ail marketing companies, will help them stabilise ATF
prices ta ersure sirfines” operations are not disrupted st w

State-owned fuel retallers for
up to three years, subject 1o
anumiesl Feviow.

RECOVERY MECHANISM
The Cabiner approved a re-
covery and true-up mechan-
m under which the benefiv
extended 1o the OMCs will
be recovered and returned
the Consolidsted Fund of In-
dia when international ATF
prices moderate.

According e an offickal
communique, the arrange-

ment will be operational un-
til the entire s T Ao
s recovered serled.

A monitoering committee,
comprising representatives
from the Ministries of Civil
Aviation, and Petrolenm and
Namural Gag, as also the De-
partment of Expendiure will
oversee the Implementation,
clalm verificanion, reconcili-
arion and settlement.

All claims and recoveries
under the scheme will be sub-
Ject o mudic, the commu-
nigue sald. The arrangement

may be extended beyond the
initkal period if the corpus re-
mains unsertled, it sabd.

The approval comes at a
tme when atrdines continue
1o face mounting foel-related
cost pressures. [nrernational
ATF prices have risen nearly
15 times from Te0S50 per
litre in March 2026 o ¥142
per lrre in May wich the es-
calatlon of the West Asia
crigis. ATF accounts for
nearly 40 per cent of alrlines'
aperating costs and can rige
1o asmuch as 60 per cent dur-
ing periods of extreme fuel
wolarilivg.

As of now, domestie ATF
prices have remained subject
10 gOVErnment inervention.
However, airlines continue
1o procure fuel for interna-
tional operations at import-
paricy prices, exposing them
o elevared costs.

Thie existing ATF price cap
mechankm for domestic op-
erathons |5 a e ar-
rangement and :Emr:swulted
in losses for OMCs
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Govtunveils 10K cr
fund to shield airlines
from fuel price spike

DEEPAK PATEL
Wew Delhd, 3 june

The Unlon Cabiner on Wed-
nesday approved a one-time
price stabilizathon fund of
1000 crore 1o hebp Indian
nirfines  manage  soaring
aviation turidne fuel (ATF)
prices amid the ongodng West
Aslaconflict.

The suppor will be pro-
vided m oll-marketing com-
panies (OMCs) in the form of
Interest-free advances through
the Ministry of Petrobeurm and
Mamral Gas. The OMCs, in
tuirm, will use the fund o pro-
vide ATF price stabllisation
suppart to Indian carriers op-
eraring domeszic and interma-
tional flkghis.

According toa government
statement, the mechanim s
intendied to provide airlines
with “enhanced stahdlity and
predictability in ATF pricing®
durng a period of excepthoal
fuel-price volariliy.

OMCs will be compensated
whenever [meérnational ATF
pricesaxcesd a benchmark de-
termined under the scheme.
The government <aid the cor-
pus would offset losses In-
cured by OMCs from elevated
fued prices while allowing aie-

Soaring rates

pr IS
*For scheduled domestic arlines

lines 1o esperate under & fixed-
price arrngement.

The support will remain n
force for 36 months, with
provision for annual review, or
untll the advance amount is
fully recoverad, whichever is
earller. The government may
extend the arrangemsnt 1f the
corpus has oot been fully
st b within thar perdod.

According o the govern-
ment, the machanism would
provide “greater predictabiliny

mCabinet olays #8500 cr
scheme far deaner mability m
Delhi-NCR P b

ATF prices in Diclhi® ()

Ll
030
Ll
400
T
H050

B30
Aprt, 6

Souroe; 10CL

In foel costs® and reduce akr-
lines’ exposure to sudden fsst-
price spiles.

The scheme will be avall-
able to schedibed Indlan car-
riess for both domestic and
Lmemational operathong. Pas-
tielpating alrlines will sign
agreements with OMCs and
procure ATF exchusively from
thiem for up fothres years, sub-
ject to an annoal review or
unl the support amount s
fully recoverad. Turn to Fage 7 b

m Cenfre ap proves heghweay
projects worth ¥4, 300 or
Pl

Govt's 110K er fund to shield
airlines from fuel price spike

The amuegement alun
Indndesa recovery mechan-
lsm. When intermational
ATF prices modemte, the
tifference will be recovered
Brom OMCE and renarned o
the Cossobidaied Fumd of
India. The process will con-
e onill the enbre sup
pon Emount s recovered
nnd setiled,
Implementation will be
overseen by o manitoring
CEEnmEEe Compr
sencatives of e Minksery ol
Cwil Aviation, Minksry of
Petrol=um and Matural Gas.

mnd the Deponment of
Expendizure. All daims and
ecoveries will b= subject i
mudire

The decigion ocomes
mgainsi the backdrop of a
spik= in globhal avistion fuel
prices. Arcowling o ik pow'
emmers, imiemmabional ATF
peices rose from. ThiLE0 per
ltire in March 20mé w1z per
ltre i My 2006, nenrty 3§
ttmes higher in the space of
st Twe mioribe

ATF acconiess for armind
o per cent of operming costs
tor aidines and can fseto as

mucth a8 &0 per et during
periods of extreme volatling,
putiing signkicant pressure
o the avistion sines.

The govermmens slsocled
the closiare of Pakdstani mir-
suce for Indisn carries
which has bed i longer fiight
paths I Eumpe, Narh
Americn ond Ceomrul Asin
imcressing fuel mosumpeion
and operating costs. Hsald the
resulring presure bas coo-
dbuied to higher long-haul
fares, weaker imiermational
femanid and redurtions in
SViceS N IME DYErSIS
mies

Whilsdnmestic ATF prices
Bave been capped, Inserna
tinnal operathons confintie to
purchise the fuel o import
parity prices. The govem-
ment sald projomged capplog
of ATF prices is not sammin-
able for OMCs, which ore also
bearing losses amid elevobed
lohal fus prices.

Accarding o the povem
met, the messure will help
“protecrand srsxin domestic
ana (e onal b connee
tivity® whille redurcing the
pasx-rhrough. of fised-oom
ki to passenpgEn

The povermmesnt said it
would alsnsupponairiinks 1o
remeie, reginnal, Tier-(1 and
Tier-Ilcites

IrdiGn, tnddia's largest air-
line by passenges carmed
last Fricey repomed s comall-
dated et s of €2, 5364 oroce
nshe founh quarer ol oo

6 [QuFTaa), Bun by shap
[ioreign exchange hoses, eley
mied ATF prices, and fligin
cancellaiions du= @ ihe
nngoirg conflicrin Wt Asla

An Indifo spokesperson
said, “This timely imi=rven
tioa is 3 weloome pelief ths
reflecn the govemmeni's
understanising of the critical
rele aviation plays n con
necting pesple and enabiing
economilc growih, whille also
fostering an environmend
that empowers airines wm
SETVE passsngers bater and
conribme towurss inda's
|parney as & giobal aviatian
bk

Sahil Mahajan, parmer,
sviation, airpons and hospi
iadiry, wr PeC o ls, sabd “The
Cahinet's move is 3 Hmedy
|miervemidon for an kndustry
wherefuel sccourns for nenry
half of operming coss. By
cnbiing  mirdines  from
exreme yolatilicy, & proiecs
manins aul emmbles more
peediciable pricicg for coo
sames. B alsogiees thececing
crithcal breathing room o
retmild  mesilience  amid
negeing geopolifical uncer
talnry®
“Thartsaid, this s not s per
manieni foe—trut at times e
this, a well timed inerven:
tiom 15 exactbrwhes the indos
Ty needs 10 Sy on course.
Stnactura refooes infuel my
aton and pricing will remain
essential for kong-tenm s
minshiliry,” headdsd.
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IndiGo halts flights
to Manchester
from Aug. 31

IndiGo announced discontinu-
ing its flights to Manchester
from August 31 due to escalat-
ing operational costs and air-
space restrictions. The airline
would also be returning one
Boeing 787-9 Dreamliner air-
craft taken on lease to Norse
Atlantic Airways. Currently, the
carrier operates flights to
Manchester (UK) from Delhi
and Mumbal. The services to
Manchester were started in July
last year.
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British Airways adds second daily
Bengaluru-London flight till October 24

BENGALURU, DHNS: British
Airways on Monday intro-
duced a second daily flight
between Bengaluruand Lon-
don for the summer season,
citing growing passenger
demand on the route,

The additional service,
which landed at the Kempe-
gowda International Airport
(KIA)ar9.15am, will operate
until October 24, doubling
theairline’s frequencyon the
route fromseven to 14 flights

a week. The flights will be
operated using Boeing 787
aircraft.

Theairline said the tempo-
rary schedule enhancement
will add more than 39,000
seats between Bengaluru
and London during the pe-
riod. The move comes amid
increased summer travel
demand and adjustments
across its network in re-
sponse to the evolving situa-
tion in the Middle East.

“Today'sadditonal service
to Bengaluru reflects the
strong demand we are seeing
on the route and underlines
our continued commitment
to the Indian market,” said
Neil Chernoff, Chief Plan-
ning and Strategy Officer,
British Airways.

Searches for travel be-
tween India and the UK on
its website have risen by over
21% this month, the airline
said.,
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Second daily flight between
Bengaluru and London till Oct 24

BENGALURU, DHNS: British
Airways on Monday intro-
duced a second daily flight
between Bengaluru and
London for summer season,
citing growing demand.

Theadditional flight, which
landed at Kempegowda Inter-
national Airport at 9.15 am,
will operate till October 24,
doubling airline’s frequen-
cy on the route from 7 to 14
flights a week. They will be
operated using Boeing 787
aircraft.

The airline said the tempo-
rary schedule enhancement
will add more than 39,000

seats between Bengaluruand
London.

Thiscomes amid increased
summer travel demand and
adjustments across its net-
work in response to evolving
situationin Middle East.

“This reflects strong de-
mandon the routeand under-
lines our continued commit-
ment to Indian market,” Neil
Chernoff, British Airways'
Chief Planning and Strategy
Officer, said.

Searches for travel be-
tween India and UK on its
website rose by over 21% this
maonth, the airline said.
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Summer Travel Plans Take No Break

Domestic demand remains strong despite rising fuel costs and airfares, fewer flights

Anumeha Chaturved]

New Delhi: Indizns are not abandoning
theirsummerholidays despile soaring
airfares, rising fuel costsand aldines

EIEZ ilanka sees
o lr';(’ff Frowth |

VACATION
MODE ON
Orive to Liptick in
destinations l intarcity
3 = gaining | cab, bus
&4 |1 fraction | bookings

Overall ocoupancy levels
Up at some hotel chains

Strong demand for ultra
premium’ hill properties

in

gl

niguiries

lﬂ' I'L’é higher i

for some cos

cutting domestic and inter
national flights. althongh many @
dre gltering itineraries and j
budgets, industry executi-
ves sai,

Travel and hospilal ity

m\Intiavrr'latn:nnal

firms, howewsen said demand for overseas
helidayvs such as European summer bie
akes has softened amid soacing fares,
Prime Minister Narendes Mordi bad
W alsomideacall toavoid non-essential
V oversens travel. The plelure s eheolis-
- ging on the domestic lrond, they said.
“Travellers are deiving down Lo
. nearby destinations, a pattorn wo are
'| scemgcnnsigtr_lntly across all major
. cities.” MakeMyTrip CEO lt,a]c.:.h
Magow gaid, "Crouptravel (s up,
4 whether familiesor friends travelling
mf,.ether, and that is reflected ina clear
uptick inintercity cab and hus ookings
on ourplatfiorm.”

e said the demand picked up almaost
immediately as schools closed for sum-
mer vacations, which is consistent with
the scasonal pattern.

68%, Spore 32% (1
and Thailand |
travel to T 22%, says '
m@:

Vigtnam

Short-haul Destinations Find Favour s+ 12

Short-haul Destinations
Find Favour

»»FromPagel

Social media posts attest to the trend,
with iravellers referring to traffic jams
stretehing for hours around desting-
tions such as Dehradun and Sikkim.
Adrfares have risen by as much as 30-
40% yvear-on-year this summer due to
elevated aviation turbine fuel costs
amid the West Asia war Many interna-
{ional routes are impacted by airspace
closures and longer flight pathsas well

Asaresult, most international travel-
lers are opting tor ‘value-driven’ short-
laul destinations, said Aloke Bajpal,
group CEO of ixigo,

Vietnam has emerged as the fas-
test-growing destination with a

0% growth over last yvear, followed
by SriLanka (684 ), Singapore (32%)
and Thailand (22%), replacing earli-
er favourites such as Indenesia and
Japan, he said.

While domestic travel demand rema-
ins “strong,"” higher airfares are enco-
mraging some to consider trains and
buses instead, Bajpai said, Many tra-
vellers who wete planning internatio-
nal vacations are now opting for do-
mestic getaways, headded.

For the May-Jime travel period, bus
bookings to hill stations and cooler
destinations on ixigo have grown by
38% wear-on-vear, with destinations
stich as Coorg, Kodaikanal, Nainital,
Shimla, Ooty and Munnar witnessing
significant raction.
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BID TO SHIELD AIRLINES FROM MOUNTING COST PRESSURES AMID WEST ASIA CRISIS

Cabinet OKs 10k cr Fund to Cap Jet Fuel Prices

GROWTH MEASURES PSU refiners to be compensated for sale of jet fuel below mkt price; 24,249 cr highway projects also cleared

Qur Bureau

New Delhi; State-run oil companines
will cap aviation turbine fuel (ATE)
privas as parlal g #210,000 crore sup-
port scheme approved by the gow-
prramenl Wednesday, aimed at insu-
lating domestic airlines firom sharp
Iy higher global crude prices due to
the West Asiacrisia

The ATF price stabilisation pro-
pramme, clearsd by the union cabi-
net chaired by "M Narendra Modi,
will reimburse these refiners for
Iosses incurred from selling jet fuel
below markel rates. This will be
dore by giving intorest-fiee advane-
s to cover the refiners" wder-recoe-
ories or the gap botwoon market
price of jet fuel and reduced rate
they will chargs girlines,

Peuple gwars of the devalopment.
said jet fuel price for airlines has
heen fixed at 15 per litre for both

Key Takeaways
73 9, 290 crare package

approved for aviation and
road infrastructure

Delhi-NCR vehicle repla-
Cement scheme appro-
vied 1o phase oul older
commercial vehicles

domestic and international Mlights.
While the current prices, at #1065 and
11 per litre for domestic and inter-
national flights from Delhi, airlines
will benefic if international crude
price shoots upfurthen

For instance, the price of brenl

erude, the global benchmark for oil,
ruse imors than 1% toabout 3972 har-

rel, easing firom its earlier high fm-

the day after fighting flared up in

Four major highway
projects q:p'(n'l_ml 1]
boast connectivity and
ease congesthon

ATF Price
stabilisation §f
Fund cleared to
shield airlines
from fuel price
volatility

>

Middle Bast “The fund will help ata-
hilise ATF prices o scheduled Trndi-
an carriers and will prevent disrup-
tion of airline oporations. lowill also
shicld air passcnpers from fare
spikes driven by the global price
surge,” Lnion information minister
Ashiweind Vaishnaw said,

The government will compensate
OMCs whenever international im
port parity prices exceetd this bench

marlk, and the support will be reco
viered ohce global fuel prices moder
atey, with procesds to be returned to
the Conzolidated Fund of India, The
mechanism  will operate for 36
months with a provision foe annoal
review or until the advance amounl
15 My recovers] orselilal, whichey-
or is carlier Vaishnaw said the
scheme would helpairlines keopticlk
ot prices affordable while shiclding
wtate-ovened oil cormpanies foom loss-
ey, Fuel {3 the larpest expenditure for
Indian earriers, seeounting for near-
Ty 4% of their operating enst

This is the latest in a slew of mea-
sures taken by the government to
shicld airlines since the start of
lran war on February 28, 1t inclucles
rebates on aircraft landing and
parking charpes, regulating  in-
creases in jet fusl prices, amd fax re
ductions on fuel for Mights operat-
ing from Delhi and Mumbai, the
country’s twao biggestairports.

DOTHERDECISIDNS

The union cabinet approved four
Mational Highway projects entail-
ingr a total expenditure of 724,249
crore to improve connectivity, case
ronzeslion, amd supporl economice
aclivity acroms key Lransporl cor-
ridors. This Inclwles a coastal
highway projectin Odishaatancs-
timated cost of TH.300 crove, two
MNH projocts in Madhva Pradesh,
and two highway widening pro-

Jects in Telanpana and Bibas The

povernment dlso clegred o vehicle
replacement scheme for the Thelhi-
MCR region o curb air pollution
and accelerate the shifi twwards
cleanecr mobility

Thezcheme will incentivise own-
ersof frucks and buses complyving
with Bharat Stage-lV or older
pmi=sion norms to replace them
with BS-V1 or stricter emission-
conpliant  vehicles,  including
electric vehicles{RVs).
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Centre okays aviation relief
with ¥10,000-crATF fund

SALURAV AMAMD
E HITIM KUMAR
Hew Delhl, June 3

THE UHION CABINET on
Wednesday approved  a
£10,000-coome aviation turbine
fuel {(ALF) price stabilisation
fund, expanding the Centra’s
stipprort package fort he aviation
secton, The move comes as air
limesand state num fud wiailers
grapple with the fallout of the
West Asia conflict and a sharp
rise injet fuel prices.

The laiesi intervention
COMES \Tﬂh -ﬂ-li'l II!I‘ En'.lrrn-
mett anmounced § 5 000 crorme
of cedit support for awlines
mder the Emergency Credit
Line Guarantee Scheme
|ECLGS) 5.0 Together, the two
meastures seek to address g

TAILWINDS
Splcatet
1219 1242 1.89%

PN

Al June J
[z ="

CABINETHOD TO REPLACE
OLDTRUCKS IN DELHI F3

uidity pressures on camiors as
well as mounting fuel under
recoveries faced by ol market-
ing companies [OMC)

IndliGa
4466 4,512 1.04%
drel lrm 3

e i

Theane-timebod gt ysup-
port will be provided as an i nier-
est-free advance to OMCs to
enable them to supphy ATF to
scheduled Indisnaidinesatapme
determined benchmark price.

Continued on Page 10

—

Centre okays aviation relief with ¥10,000-cr ATF fund

ANNCUNUINGTHE DECISION,
the government sakd the mea
gure is aimed at chielding air-
lines from extreme fuel price
wolatifity, erusiring contimmyof
alrservicesand preserving con
necavity torerionatand smaller
citing

Thet Int ervention follows an
unprreceden ted suge in avia-
ticen fuel prices. Intemational
ATF prices have fsem from
to0.50 per litre in Marh 2036
to €142 per litre in May 20216,
elgmificantly nereasing operai-
b cost s for alrlines, The impact
has been compound ed by the
closure of Pakistan'sairspace,
forcng Indiancarriers to take

longer routes o Europe, North
Americaand CentmlAsia

"ATF accounts for nearly
BT Y |I|"..|i|'||.|u-|||u-n|lh15|.'||l.l:'|.
and during perods of extoeme
fried volatiity can constiute up
to 60% of total operating
expenditure,” the Minwtry of
Crefl Aviadoneaid

Undber the approved frame-
work the € 10000 com corpus
will compensate OMCswhen
ever prevailing mmport parity
prices exceed the benchmark
price fed underthe sabilka-
thon mechankam. The suppon
will be available to allwilling
scheduled  Indian  airfines
through a tripartie armange

ment imvohving the ministry of
civil aviation, the mindstry of
petmieum and natuml gas and
participating fuel retallers,
The scheme also provides
retief tn OMCswhichhave been
abzorbing losseson aviati on fuel
mles a8 domestic prices

remiained below imtemational
pantylevels.

"OMCsare estimated to be
leming aroud T30 per Bireon
aviation fuel sales AL current
onwumptio foeel, tie tmns
fates imto an underrecovery of
neardy 93 crore per day;

Prashant Vasisht, senior vioe
president and co-group head,
corpaate miings, oo aid
.I.l.'l.'n'n!lllg to the govern-
mient, the arrangement will
remain operatiomal for 36
months, subject to annooal
review or umiil the entre sup
port amount Ik recovered, A
clawtiack mechanksm has also
been buth inie the scheme,
underwhich parnsarsang from
anymodemton minteroat ional
fuel poces will be recavered
Fromn DM Csand mturmed oihe
Consolbdated Fuml ofl ndia
The govermment said the
mieavure is expected to moder
ate fare wolatilfy, suppart

domestic and intermational air
conoectivity amd sustain
employment amnssariine air-
pornts, mantenance and repale
organisations, totrism, hospi
tality and logistics sectors,

Shares of | nterGlobe Avia
tion (IndiGo) surged 2.1 5% to
hit an intraday high of
4,56 27000 theBSE. Follow
i the announcement of the
fund, the stock rebounded
3.92% from its intraday low
of ©4,390.75 However, it
pared kome gains and endesd
the day at €4,512.80, up
1.04 %, Mreanwhile, Spicelet
shares also jumped 1.5%% to
closeat $12.41,
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DOMESTIC CARRIERS’INTERNATIONAL TRAFFIC FALLS 39% IN APRILON WAR DISRUPTIONS

Airlines lose 1.2 mn international flyers

MITIN KUMAR
New Delhi, June 3

INDIAN CARRIERS LOST
nearly 1.2 million interna-
tional passengers in April as
the West Asia conflict dis-
rupted keyoverseasroutes, dri-
ving one of the steepest
declines inoutbound traffic in
recent years and weighing on
overall airlinevolumes.

According to the latest avi-
ation sector report by Equirus,
international passengertraffic
carried by Indian airlines fell
39% year-on-year to 1.8 mil-
lion in April from 3 million in
thesamemonthlastyear. Total
passenger traffic, including
domestic and international
operations, declined 10% to
15.7 million passengers from
17.4 million a year ago.

The slowdown was largely
confined to overseas opera-
tions. Domestic passenger
traffic fell a relatively modest
3% year-on-yearto 13.9 mil-
lion passengers in April from
144 million a year earlier,
highlighting the dispropor-
tionate impact of the conflict
on international routes.

Airlines faced operational
disruptions across several
overseas sectors during the
month as the conflict in West
Asia affected flight paths and
network planning. Carriers
were forced to reroute some
internationalservices,increas-
ing flying times and operating

International passengers (mn)
= 39%

Flight departures ('000)

Passenger load factor (%)

SECTOR TURBULENCE

Impact of West Asia war on aviation sector
RPK (bn)

ASK (bn)

9.5
¥ 28% |

10.7

1.2
¥ 33% I

0 Apr2025 Il Apr 2026 % Change

¥ 617bps

costsonaffected sectors,while
capacity adjustments also
weighed on traffic growth.
The disruption was
reflected in flight operations.
International departures by
Indian airlines fell 37% year-
on-yearto 11,700 inAprilfrom
18,400 in the corresponding
month last year. Domestic
departures, however, remained
broadly stable, slipping 1% to
97,600 from 98,700.
Passenger demand and
capacity both weakened dur-
ing the month. Revenue pas-
senger kilometres (RPK), a
measure of passenger traffic,
declined 33 % year-on-year to
7.2 billion,while available seat
kilometres (ASK),ameasure of
airline capacity, fell 28%to0 9.5
billion. With demand falling

fasterthan capacity,seat occu-
pancy levels also came under
pressure. International pas-
senger load factor (PLF)
declined to 75.5% in April
from81.7% ayearearlier.Ona
sequential basis, PLF fell from
52.9% in March.

“The dataindicates that the
adverse impact of the West
Asia  conflict continued
through April, affecting both
traffic volumes and network
efficiency,” Equirus said.

The weakness was visible
globally as well. According to
the latest data from the Inter-
national Air Transport Associa-
tion (IATA), global passenger
demand, measured in EPKs,
declined 3.4% year-on-year in
April,while capacity was down
2.9%4, International demand

fell 5.3% during the month.
Excluding theWest Asia region,
however, international
demand grew 1.9%, under-
scoring theimpact of the ongo-
ing conflict on aviation activity.

Amid the disruption,
IndiGo strengthened its posi-
tion in international markets.
Theairline's share of interna-
tional passengers rose to
47.5% in April from 44.1% a
year ago and 43.9% in March.
Air India Group's share
declined to 46.6% from
50.8% a year earlier and
51.3% in the previous month.
Load factors weakened across
major carriers. IndiGo reported
aninternational PLF of 77. 204,
down from 82.9% a year ago,
while AirIndia Group's PLFfell
to 74.4% from 81.4%.

Kuwait airspace
closure hits Al
Express flights

ANAIR INDIA Express aircraft
bound for Kuwait returned to
Kozhikode on Wednesday
morningafterthe Gulfnation’s
airspace was closed following
an attack at the airport, while
another flight from Kochi to
Bahrain was cancelled, sources
said. Sources said the airlineis
likely to suspend its services to
Kuwait till June 6.

The Kuwait-bound flight
IX393wasoperatedwitha Boe-
ing 737 aircraft, which was
diverted to Kozhikode after
being airborne for over two
hours,as per information avail-
able on flight tracking website
Flightradar24.com.The airline
said passengers have been pro-
vided the option of compli-
mentary rescheduling ora full
refund on cancellation.

“We regret the inconve-
nience due to circumstances
beyond ourcontrol,”it said.

Meanwhile, another flight
from Kochi to Bahrain, sched-
uled to departat 11.45 amon
Wednesday,was cancelled fol-
lowing the closure of Kuwait's
airspace, a Kochi airport offi-
cial said.A total of 119 passen-
gers who had already checked
in were offloaded and sent
backafterthe FlightIX439 was
called off, he said. —PTI
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State govt buys iconic Air India building for
1,601 crore, aims to cut annual expenditure

Surendra P Gangan
surendra.gangan@htlive.com

MUMBAI: Nearly two vears after
the centre gave the green light,
the Maharashtra government
officially signed a 31,601 crore
deal to acquire the iconic Air
India building. The agreement
was signed on Tuesday between
the Mumbai Collectorate and
Air India Assets Holding Lim-
ited (AIAHL) in the presence of
chief minister Devendra Fadna-
vis, at Mantralaya.

The main objective of the
acquisition was to consolidate
various state government offi-
ces, which are currently operat-
ing from rented premises across
Mumbai, into the 23-storeyed
building. It will help the govern-
ment reduce its annual expendi-
ture of around #200 crore on
rented office spaces.

Multiple state departments
currently function out of rented
premises in Mumbai and Navi
Mumbai, such as rural develop-
ment, public health and medical
education. Others such as the
transport commissionerate,
Maharashtra Administrative
Tribunal, fisheries commission-
erate and advisory bodies, oper-
ate from similarly rented prem-
ises.

Nariman Point landmark

mm building was

Air India Building:

Located in Nariman constructed, comprising two
Point, it standsona :nra:ments, a 1g:n:lund ﬂaukcjw
22 upper floors, making
ﬁ;ﬂ%ﬁ:ﬂﬁﬁ it one of Mumba's most
i recognisable commercial
landmarks. The structure has
a built-up area of nearly 5
The land was leased to th]uarefeet arﬂamet
Air India by the Mumbai area of over 3.88 lakh square
district collector undera | feet. 152 vehicles can be
99-year agreement. The | parked here.
lease initially carried a
nominal rent of ¥ for the m It was
first year, later revised to | one of the sites targeted
7179 lakh payable during the Bombay serial
annually. An appropriation | blasts. A powerful car bomb
deposit of 30,000 was exploded in the building's
also required for the basement garage, killing 20
duration of the lease. people.
The Maharashtra cabinethad the 1,601-crore expenditure

approved the proposal to pur-
chase the Air India building
after a meeting on November 8,
2023. Subsequently, the state
government waived unearned
income dues and penalties
amounting to 298 crore paya-
ble by Air India, facilitating the
transfer process.
Administrative approval for

was granted on June 27, 2024;
and the state government trans-
ferred the payment to AIAHL on
May 31, 2026.

Before proceeding with the
purchase, the government com-
missioned a structural audit of
the building through Mumbai-
based engineering institution
VITL The audit reportedly con-

Art collection: The building once
housed a significant collection of art
acquired during J R D Tata's tenure.
Following Air India's restructuring,
most of the artworks were stored on
the building’s first floor. Last year, the
government transferred the collection
to the National Gallery of Modern Art.

cluded that the structure would
remain functional after the rec-
ommended repairs were made.

Milind Mhaiskar, additional
chief secretary, public works
department (PWD) said, “The
iconic Air India building’s refur-
bishment will be undertaken
immediately and completed in
six months so that our offices
located elsewhere can be relo-

REFURBISHMENT
OF THE AIR INDIA
BUILDING IS
EXPECTED TO BE
COMPLETED IN
SIXMONTHS

cated here.”

After shifting its headquar-
ters to New Delhi in 2013, Air
India decided to sell the build-
ing as part of its asset monetisa-
tion programme. The property
was not included in Air India’s
privatisation and transfer to the
Tata Group. Before the airline’s
sale, the building and several
other assets and subsidiaries
were transferred to AIAHL, a
special-purpose vehicle of the
Union government.

In 2019, three entities—the
Maharashtra government, the
Jawaharlal Nehru Port Trust
and the Life Insurance Corpora-
tion of India—expressed interest
in acquiring the property, sub-
mitting bids of 1,375 crore,
¥1,200 crore and 31,400 crore,
respectively. After the Eknath
Shinde-led government
assumed office in 2022, it
revised the bid to 1,601 crore
against Air India’s reserve price
of 2,000 crore.
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Cabinet clears 210k-cr fund
to offset jet fuel price swings

Neha LM Tripathi
letters@hindustantimes.com

NEW DELHI: The Union cabinet
has approved a 10,000 crore fund
to shield airlines from volatility in
the price of jet fuel even as it offsets
losses that fuel sellers incur.

The one-time budgetary sup-
port of F10,000 crore will allow Oil
Marketing Companies (OMCs) to
provide Aviation Turbine Fuel
(ATF) at stable prices to Indian air-
lines for both domestic and inter-
national operations.

“The budgetary support will be
in the form of interest-free advan-
ces to OMCs through the demands
for grants of the Ministry of Petro-
leum and Natural Gas (MoPNG).
The support will be provided to
OMCs to facilitate stable ATF pric-
ing for airlines during the ongoing
period of exceptional fuel price
volatility arising from the West
Asia crisis,” the government said.

An IndiGo spokesperson said,
“We are grateful to the Govern-
ment of India, Ministry of Civil Awi-
ation, Ministry of Petroleum and
Natural Gas and the concerned
authorities for announcing Avia-
tion Turbine Fuel (ATF) price sta-
bilisation support to Scheduled
Indian Airlines.”

“This timely intervention is a
welcome relief that reflects the
government's understanding of
the critical role aviation plays in
connecting people and enabling

economic growth, while also fos-
tering an environment that
empowers airlines to serve pas-
sengers better and contribute
towards India's journey as a global
aviation hub,” the spokesperson
said.

Welcoming the decision and
thanking the government, an Air
India spokesperson said, “This
progressive measure provides a
much-needed support to the
Indian aviation ecosystem and
reinforces the Government's com-
mitment to strengthening connec-
tivity for the people of India, while
enabling airlines to serve passen-
gers more effectively.”

Theannouncement comesata
time when the aviation sector has
been impacted by unprecedented
volatility in global ATF prices fol-
lowing the West Asia crisis. Inter-
national ATF prices have surged
nearly 2.5 times from Rs.60.50/
litre in March to Rs.142/litre in
May. ATF accounts for nearly 40%
of an airline’s operating cost.

While ATF price has been
capped for domestic operations,
Indian carriers continue to pur-
chase ATF for international opera-
tions at Import Parity Prices (IPP),
which depend on the price of
crude oil.

The government said that the
corpus will compensate OMCs for
losses arising from elevated inter-
national ATF prices whenever the
prevailing IPP exceeds the bench-

The support will allow OMCs
to provide Aviation Turbine
Fuel atstable prices.

mark price determined under the
approved mechanism.

The government also said that
when international ATF prices
moderate, the differential will be
recovered from OMCs and
returned to the Consolidated Fund
of India and that the arrangement
will continue until the entire sup-
port amount is fully recovered and
settled.

“The mechanism provides
greater predictability in fuel costs
by adopting a fixed-price arrange-
ment for domestic and interna-
tional operations, thereby reduc-
ing airline’s exposure to sudden
fuel price spikes,” a statement
from the government read.

It said that the arrangement
will be implemented through an
MoU between participating air-
lines and OMCs, with the civil avia-
tion ministry and MoPNG as sig-
natories.

“Under this one-time arrange-
ment, participating airlines will
procure ATF only from OMCs for
up to three years, subject to annual
review or until the advance
amount is fully recovered, which-
ever is earlier,” the government
added.

Kapil Kaul, CEO and Director of
CAPA India said, “Airlines will
have a stable ATF pricing provid-
ing them with cost certainty to a
significant extent especially during
uncertain energy pricing situation
due to a continuing Middle East

Sahil Mahajan, Partner, Avia-
tion Airports and Hospitality, PwC
India, said, “The Cabinet's move to
stabilise ATF prices is a timely
intervention for an industry where
fuel accounts for nearly half of
operating costs, By cushioning air-
lines from extreme volatility, it
protects margins and enables
more predictable pricing for con-
sumers. It also gives the sector crit-
ical breathing room to rebuild
resilience amid ongoing geopoliti-
cal uncertainty.”

A monitoring committes com-
prising representatives of the civil
aviation ministry and MoPNG, and
Department of Expenditure will
oversee implementation. claim
verification, reconciliation and set-
tlement. All claims and recoveries
shall be subject to audit, the gov-
ernment said.

“ATF price stabilisation support

will be in force for a period of thir-
ty-six months with provision for
annual review or until the advance
amount is fully recovered/settled,
whichever is earlier. The proposal
may be extended beyond thirty-six
months with the approval of the
Competent Authority in case the
corpus is not fully trued up within
this period,” the government said.

The government said that the
proposed mechanism will provide
enhanced stability and predictabil-
ity in ATF pricing for Indian air-
lines, enabling better operational
and financial planning, It also said
that the mechanism will also
shield OMCs from losses arising
fromvolatile and elevated ATF pri-
ces during the ongoing West Asia
crisis.

“The measure will help protect
and sustain domestic and interna-
tional air connectivity, ensuring
continuity of air services. It will
reduce the pass-through of fuel
price shocks to passengers,
thereby helping to moderate fare
volatility. The arrangement will
support continued air connectiv-
ity to remote, regional, Tier-Il and
Tier-11 cities, promoting bal-
anced regional development and
inclusive growth,” the govern-
ment said.

“The measure will have positive
spill-over effects on tourism, hos-
pitality, trade, exports, regional
development and investment,” it
added.
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TO SHIELD AIRLINES, OMCs FROM GLOBAL FUEL PRICE SURGE

Centreclears Rs 10,000 cr
to keep ATF prices stable

Price stabilisation
fund mechanism
will provide more
predictability
infuel costs

Sukalp Sharma
New Delhi, Juned

THE CENTRE on Wednesday
approved aone-time budsetary
support of Rs 10,000 crore to
public sector ofl marketing com-

panies (OMCs) to provide stable
fuel pricing for scheduled In-
dian airlines as it sought to
cushion the blow from soaring
jet fuel prices in the interna-
tional market.

The government expects
thisarrangement, which willbe
in place for three years, to ease
the pain forthe OMCs as well as
Indian aidines in the prevailing
environment of extreme fuel
price volarility. 1t also expects
the move toreln in nunaway aie-
fares due to fuel price pressure.

According to the govern-
ment, this price stabilisation
fund mechanism will provide
greater predictability in fuel
costs by adopting a fixed-price
arrangement, thereby reducing
the airlines’ exposure tosudden
fuel price spikes.

The facility will only be avail-
able to Indian airlines, and not
toforeign carders.

It will be implemented
throughan agreement between
the airlines and the OMCs,
under which the carriers will
have to procure aviation turbine
fuel (ATF) exclusively from the
OMCs for up to three years,
“subject to annual review or
until the advance amount is
fully recovered. whichever s
earlier”™. Jet fuel prices have
gone up slenificantly in the in-
ternational market due to the
West Asla war and the conse-
quent closure of the Strait of

The price strain forced Air India to substantially curtail its
international fight operations. reumes

Hormuez, The OMCs have been
selling ATF at aloss for domestic
flights, which Is adversely im-
pacting their financial health.

They are also bearing losses
onother fuelslike petrol, diesel.
and cooking gas sold to house-
holds. On the other hand, In-
dian alrlines have also been
strugpling, particularly ininter-
national flight operations, as
they are required to pay the full
market-linked price for over-
seasoperations.

The strain forced Air Indiato
substantially curtail its interna-
tional flight operations for the
June-August period. The airline
has also reduced domestic
flights due tothe impact ofhigh
international fuel prices on its
overall operations.

Indian aifineshad made re-
peated pleas to the government
tostabilize jet fisel prices, while
alsoseeking parity between fuel
prices for domestic and interna-
tonal flights.

Usually, ATF accounts for
about 40% of Indian airlines’
operational costs. The price
surge had led to a further in-
crease to 55-60%, according to
an Indian airline association.

The hike in jet fuel prices re-
sulted in most majorairlines in-
creasing fuel surcharges, par-
ticularly for international
flights, even as they clalmed
that the surcharpeswould setoff
onlya partof the cost escalation.

The government said that
the West Asia crlsis pushed up
international jet fuel pricesto
Rs 142 per litre in May from
Rs 60.50 per litre in March, an
increase of 1358%.

“The budgetary support
shall be in the form of interest-
free advancesto OMCsthrough
the Demands for Grants of the
Ministry of Petroleum and
Natral Gas. The suppaort shall
be provided to OMCs to facili-
tate stable ATF pricing for air-
lines during the ongoing period
of exceptional fuel price volatil-
ity arising from the West Asla
crisis,” the government said in
arelease.

"The corpus shall compen-
sate OMCs for losses arising
fromelevated intemational ATF
prices whenever the prevailing
Imiport Parity Price exceedsthe
benchmark price determined
under the approved mechan-
Ism.. When International ATF

. FUHDMECHMIICS

THE CORPUS shall compensate
OMCs for lozses arising from
elevated international ATF prices
whanever the prevailing Impart
Parity Price excesds the bench-
mark price determined under the
approved mechanism

WHEN INTERNATIONAL ATF
prices moderats, the differential
amaunt will be recovered from
OMCsand returned to the Caonsoli-
dated Fund of India, said the Centre

THE FACILITY will only be avail-
able toIndian airiines, and not to
foretgn carriers. The OMCs have
been selling ATF at a boss for do-
maestic flights, whichis adversely
impacting their financial health

prices moderate, the differential
amountshall be recovered from
OMCs and returned to the Con-
solidated Pund ofIndia. The ar-
rangement shall continue until
the entire support amount is
fully recovered and settled,” it
added. The implementation
will be oversesn by a monitoring
committee of the Ministry of
Civil Aviation (MoCA), Ministry
of Petroleum & Natural Gas
{MoPNG), and the Department
of Expendiiture.

This committee will also
averses claim verification, rec-
ondliation, and settlement,and

allclaims and recoveriesshall be
subject to andir.
On  Monday, In their

monthly revision of ATF prices,
the OMCs kept the price un-
changed for scheduled do-
mestic flights for the second
monthinarow. Additionally, re-
liefalso came for Indian carriers
Inthe formofa276cut in jet fuel
price for intemational flights.
‘With thiscut, the price ofjet fuel
for international flights came
down to levels similar for do-
mestic flights.
FULLREPORTON
WWWINDIANEXFRESS.COM
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Cabinet okays 320,000 cr to ease
jet fuel price, clean up airin NCR

MNEW DELHI

o insulate the economy

fromtheripgle effects of

the West Asia conflict,
thi Uninn cabinet on Wednes-
dlay approved two major infer-
ventions  worth  nearly
20,000 erore—a T0000-
crore fiuel price stabilization
fumel {PSF) fior the aviation see-
tor, and a 19.585-crore clean
transport seheme for Delhi-
NCR.

Mint had reported earlier
this vear that the government
is planning a PSF for petro-
leum products

The PSF for aviation will
offerinterest-free advancesto
oll marketing companies
(OMCs), which will help them
affer aviation turbine fuel
(ATF at steady prices to Tndian
airlines, reducing the impact
of soaring glolial jet fuel costs,
which is their most sigmificam
expense head,

Awiation PSF will glve interest-

free advances to OMCS. s

Separately, the clean mokbil-
ity seheme will encourage the
replacement of okder commer-
cial vehicles with cleaner
B5-VI and electric alterna-
tives, helping tackle pollution
in the mational capital region
whilelowering fuel consump-
ticn and oil impores.

At a media briefing an
Wednesday, Indin’s informa-
tiom and broadeasting, IT and
railway minister Ashwini
Vaishnaw said that due 1o the
West Asiacrisis, international

ATF prices have sharply isen
from Va5 a litre in March 1o
T2 2 Jitre i MBary, el thee PSF
would zim to manage this vol-
atility, The West Asia war
biroke on 28 February.

Vaishnaw said the scheme
would reduce the pass-
throughof fuel price shocksw
jrssengers by modermting fare
virlatilivy, while also shielding
O s from losses arisine from
castly ATF prices.

Untler the scheme, OMCs
will bis compensated for their
losses when global ATF prices
exceed the approved bench-
mark rate at which they can
supply airlines. Vaishnaw said
the government has capped
ATF prices at 175.6 a litre for
domesticoperations,

Onee international prices
miderate, the compensation
will be recovered from the
OMCs and retumed to the
Consolidated Fund of Indi.
The arrangement will con-
timue until the full amount is

TURN TO PAGE B

Cabinet clears schemes for jet fuel aid, cleaner Delhi vehicles

FROM PAGEY

recovered, the government
saitd fnastalement

Furded through ihe Eco
nomic Stabilisition Fuond,
whichwas biunehed in Murch
with an initiasl corpus of
157 381 crore, the PSF scheme
will be open to all willing
Irudinn scheduled carriers for
domestic amd intermational
el T

The srmangement will be
implemented throwgh an
agrecmend bebween partici
pating Indinn airlines and
OMUs, wilh the ministries o
avintbon mned pretrrelenom as sig
naionies,

Under this  one-ime
arrangermenl,  pEriicipating
airfines will buy ATF from
OMCs b a 35 mnnth period,
saibygect 1o anmual review i
ending once the suppon
amotnl i fully recovered or
st e, whichveris earlier.

The scheme can be

International ATF prices hawve sharpiy risen from #60.5 3 itre in
Marchuto #142 3 litre in May

exterm el i he conpes remins
wmtifired, the governmen
statemenit sl

In an exvhange filing on
Wednesday, lnditio, India’s
lnrgest arline, weltomed the
PEF move. “Thestimely inter
vomstiom is awaslormne mebied thn
reflecis the governmeni's
understonding of the critical

L)

role aviationplays in conmect-
ing preople and enabling e
nonmie grwt b, while abso fos-
tering an eovironmaent tha
empowers airlines o sorve
passrngers better and contriie
e bowards lnadia'’s jotrmey as
a global aviation bub,” the
statemeni i

T boe s, 2 special 15 0040

croe carvesout wis also done
for e secior under the new
Emergency Credit Line Guar
antee scheme (ECLGS) 5.0
schemp in Muorch 2026,

Whike ATT price bas been
capped for domestic opera-
tieans, Iralinm earriers contioe
to puurchase ATF for inderma-
tional oprration

B5-V1 or stricier emissinn
compliant vehicles or EVe
Accordime to Vaishuw, e
sehieme will benelit approxi-
muteky 207, 000 vehicle own-
ers— inchuding 9000 truclks
amid 16,529 buses—in NCH
{eomprising Delhi, Harvana,
Hijasthan, and 1 tiar Pradiesh).
Avvonding to o

at impeerd purity In an exchange government
Prices, expesinge ﬁ[h-ggm statement,  the
;}an tix l!"]t"L'.:ll1:Ji'\Ii Wednesday, t!: SRS L'rurl:;
uel costs. The IndiGo, India's sohenie wo
P‘q!‘ .umslllu curh largest airline, I_I'I.Li!:l{]l' 15.0401
this volatility. crare from the
Meanwhile, welcomed the central govern-
Vaishimaw said that PSF move memd anid an est

thir chean s

mubed  £1,60]

peert sehmme for
Dielhi: NCH &5 expsctied e siz-
nificantly reduce vehiculsr
emmissinms ad contribate o
mnpreved airgualiey by acceler
mtimg e bramsition tocleaner
transpeort technologies

The scheme aims to incen-
tivize owners of vller orocks

mnal Tusezs topepdace themmowith

erone cimlative
b coressions from the par
ticipating skates. 1o addition.
participating  automobile
cenprnies will offer B%, dis-
cotnts on ex showroom pir
ces of new vehickes.
Ulniher the seheemie, the Cen-
e will prorvidde 5% Enderest saah
veribiom o loans for fve yoars,

monthly fuel vouchers winth
iy 1o TR R0 depending o
vehicle citegory, and lumgp

suurnt benefits for EV prarehuses
oroertificate of deposit trading:

“The approval of this
schome i o positive step
tvwards accelerating fleet
modernisation and cleaner
muobility i the Delli-NCH
regicans,” Giirish Wagh, ey
ing director and chiel execn
five at Tita Motors, said,

“Woelook forewand 1o study -
i b fimeer details of Uhee oot
fication o further align our
efforts owards butlding a
e stisiaimilde and modern
cormmercial yehicle ecosys-
ter,” Waghiaddied.

Loyt b idescasioes, thie Cats
ot Commuittee an Econoammic
Al cleared highway pro:
Jeets with an imvestment of
over T24. 000 cron.

Diipali Beendiny and Aveaan
Kotk oontritnetesd fothiy oy,

For an extended version of
i sfory, o folivenmint_com
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Cabinet approves
Rs 10K crjet fuel
‘stabilisation’ fund

NARESH BISWANI

NEW DELHI: The Union
Cabinet, chaired by Prime
Minister Narendra Modi, has
approved a one-time bud-
getary support of up to Bs
10,000 crore to help stabilise
Aviation Turbine Fuel (ATF)
prices for Scheduled Indian
Adrlines amid unprecedented
volatility in global fuel mar-
kets triggered by the ongodng
West Asia crisis.

Beginning with a gov-
ernment directive, funds
flow 1o Ol Marketing Com-
panies via the Ministry of
Petroleum and Natural Gas
in the form of #ero-inter-
est advances. Stability in
domestic and global flight
operations remains the cen-
tral focus, as price swings
in aviation turbine fuel are
absorbed by this mechanism.

Under the approved
mechanism, OMCs will
be compensated whenever
international ATF prices
exceed a benchmark level.
Once prices moderate, the
differential amount will be
recovered from OMCs and
returned to the Consali-
daled Fund of India through
a structured recovery and
Lrie-up process

Every gualified Indian
atrline may join the program,
operaling at home or abroad.
For a period reaching thirty-
six months, those involved
obtain aviation turbine fuel
soldy through Ol Marketing

Companies. A set rate applies

throughout, shielding against
abrupt increases in fuel costs.
This structure remains active
only il suppliers commit
without exception. Dura-
tion limits stand firm regard-
less of market shifts, Stability
forms the core focus during
implementation.

A committee tasked with
oversight will include mem-
bers from the Ministry of
Civil Aviation, the Ministry
of Petroleum and Natural
Gas, along with officials from
the Department of Expendi-
ture. Owversight duties cover
claim verification, imple-
mentation tracking, audit
processes, followed by rec-
oncilistion work. Each phase
unfolds under structured
review, ensuring alignment
across agencies involved.
Procedures remain con-
sistent, guided by assigned
responsibilities within the
group. A shift in policy aims
1o strengthen airline finances
by reducing swings in ticket
ﬁr'u:r& Stability in fares may

elp preserve jobs tied 1o
avialion networks, Connec-
tivity to smaller urban cen-
tres should remain intact
under the plan. For a period
of three years, the assistance
arrangement stays active,
continuing unless ended ear-
lier through vearly assess-
ments or once full repayment
oceurs. [ persists until either
the complete sum has been
reclaimed or reassessment
determines conlinuation
Unnecessary.
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Scandinavian Airlines debut flight denied entry

S LALITHA & New Dethi

AFTER a gap of 17 years, the
Scandinavian Airlines (SAS)
has restored its flight opera-
tions to India by flying from Co-
penhagen to Mumbai. Howev-
er, the crew were forced to
return midair after flving for
four hours, as they were alerted
that the aviation regulator in
India had not given its nod for
the operations.

Flight no SK969, an Airbus
AZ30 aircraft, was flying over
Azerbaijan when the Air Traf-
fic Control unit at Copenhagen
asked the cockpit crew to make
an airturn back. Multiple avia-
tion professionals confirmed
the incident to this reporter:

Ironically a team in Mumbai
airport had been making
preparations for the landing of
the maiden flight, with the wa-
ter cannon salute too being
kept on standbv to greet it
when it touched the Chhatrap-
ati Maharaj Shivaji Interna-
tional Airport.

It was after some time that
they were alerted that the flight
wolld not be landing! The plans
flew back for four hours and
landed safely in Copenhagen.

Flying over Azerbaijan when asked to turn back

Flight no SK969, an Airbus A330 aircraft, was flying over Azerbaijan
when the Air Traffic Control unit at Copenhagen asked the cockpit crew
to make an air turm back. Multiple aviation professionals confirmed the
incident to this reporter. lronically, a team in Mumbai airport had been
making preparations for the landing of the maiden flight.

The aviation regulator, the
Directorate General of Civil
Aviation, needs to give its writ-
ten consent for any flight opera-
tion to take place. However, the
consent has not vet been given,
said aviation sources. Despite
multiple calls and messages,
the DGCA did not respond. The
aviation ministry too did not

give its version.

In a statement, the airline
said the flight returned to Co-
penhagen “after the final ap-
proval expected from authori-
ties was not issued as
anticipated.”

“SAS completed all neces-
sary operational and regulato-
ry preparations for the launch

following several months of
planning and co-ordination.
Based on ongoing discussions
with the relevant authorities,
SAS had every expectation that
the remaining formal approval
would be finalised while the
flight was en route. As the ap-
proval was not finalised as an-
ticipated, the flight could not
continue as planned,” the air-
line =aid in a statement.

“0Our immediate focus is on
supporting affected passengers
and securing the remaining ap-
proval is obtained in order to
commence service as soon as
possible. We remain ready to
commence operations and ex-
pect the service to begin within
the next couple of days once
the formal approval has been
issued,” the airline added.

The Copenhagen-Mumbai
service marks SAS's return to
India after 17 vears and is
an important addition to our
network, strengthening con-
nectivity between Scandinavia
and one of the world's fastest-
growing markets. “We look
forward to welcoming custom-
ers onboard very snoon and con-
tinuing this route as planned,”
it added.
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%10k cr ATF price stabilisation fund approved

RAKESH KUMAR @ New Delhi

AMID sparing aviation fuel
prices triggered by the West
Asia conflict, the government
on Wednesday approved a one-
time budgetary support of up to
210,000 crore for oil marketing
companies (OMCs) to help stabi-
lise aviation turbine fuel (ATF)
prices for domestic airlines.

In simple terms, the govern-
ment will provide financial sup-
port to OMCs so that they can
hold ATF prices and prevent in-
creases bevond a level during
the ongoing crisis, protecting
airlines from the impact of high
aviation fuel costs. Currently,
jet fuel, which constitutes near-
Iv 40% of the total operating
costs of airlines, has become
significantly more expensive
since the conflict involving
Iran, Israel and the United
States began in West Asia.

The three-month-long conflict
has significantly disrupted ship-
ping via the Strait of Hormuz, a
strategic waterway that handles
20% of global oil and gas sup-
plies. Supply disruptions and
higher freight costs have pushed
up global crude prices, leading
to increases in petrol, diesel,
LPG and ATF prices in India.

While OMCs have passed on
a substantial portion of the in-
crease in ATF prices, airlines—
especially those operating in-

ternational routes—have been
bearing the full impact of ele-
vated market-linked fuel costs.
As a result, several airlines
have curtailed international
operations and reduced domes-
tic flights due to the impact of
high fuel prices on their overall
operations. Industry playvers
have repeatedly urged the gov-
ernment to intervene and stabi-
lise jet fuel prices to prevent
further financial stress on the
aviation sector

QUICK RELIEF

o Financial support to OMCs
to hold ATF prices and
prevent further increases

The govt will provide an
interest-free advance of up
to 10,000 cr to OMCs

Under the approved mecha-
nism, the government will pro-
vide an interest-free advance of
up to 10,000 crore to OMCs. The
corpus will compensate fuel re-
tailers whenever the prevailing
Import Parity Price (IPP) of
ATF exceeds a benchmark price
determined under the scheme.

However, when international
ATF prices soften, the differen-
tial amount will be recovered
from OMCs and returned to the
Conzolidated Fund of India.
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Cabinet approves 310,000 cr to curb ATF cost

PIONEER NEWS SERVICE
B New Delhi

Providing a big succour to the
embattled commercial air-
lines due to the ongoing
West Asia conflict, the Union
cabinet on Wednesday
approved a 10,000 crore
aviation turbine fuel (ATF)
price stabilisation pro-
gramme. It will cushion air-
lines from soaring fuel costs
triggered by the war, a move
aimed at protecting air con-
nectivity and limiting fare
volatility.

The major decision comes
amid recent developments
due to the conflict that have
pushed up international ATF
prices and increased pressure
on airlines.

The scheme will provide
interest-free advances of up
to 710,000 crore to state-
owned oil marketing compa-
nies {OMCs), enabling them to
supply ATF to scheduled
Indian airlines at a stabilised
price for domestic and inter-
national operations, accord-

ing to a Government
statement.

The support mechanism
comes as international ATF
prices have surged to about
7142 per litre in May from
260.50 per litre in March,
increasing financial pressure
on airlines at a time when
fuel accounts for nearly 40
per cent of operating costs
and, in some cases, as much
as 60 per cent during periods
of extreme volatility.

Under the arrangement,

OMCs will be compensated
whenever international
import parity prices exceed a
benchmark level set under
the approved mechanism.
Any support extended to
OMCs will be recovered once
global fuel prices moderate,
with proceeds returned to
the Consolidated Fund of
India through a defined true-
up process.

Announcing the decision,
Information and Broadcasting
Minister Ashwini Vaishnaw

said the budgetary support
will help airlines in the back-
drop of a rise in ATF prices due
to the conflict and closure of
airspace by Pakistan for
Indian carriers.

The prices of aviation
turbine fuel, which accounts
for around 40 per cent of an
airline's operational costs,
have surged in recent weeks
in the wake of the West Asia
crisis, which started in late
February.

Vaishnaw said the fund
would help stabilise ATF
prices for scheduled Indian
carriers and prevent disrup-
tion of airline operations.

With the fund, airlines
would get a stable ATF price
as long as the turmoil is
there, and once the crisis is
over, then the participating
airlines would have to reim-
burse the amount, he said.

According to the minister,
the fund would shield air
passengers from fare spikes,
driven by the global oil price
surge, and also protect 77
lakh jobs dependent on the

aviation ecosystem. The bud-
getary support will be in
the form of interest-free
advances to OMCs through
the Demands for Grants of
the Ministry of Petroleum
and Natural Gas, an official
release said.

The support will be provid-
ed to OMCs to facilitate
stable ATF pricing for airlines
during the ongoing period of
exceptional fuel price volatil-
ity arising from the West
Asia crisis.

The corpus will compen-
sate OMCs for losses arising
from elevated international
ATF prices whenever the
prevailing Import Parity Price
exceeds the benchmark
price, determined under the
approved mechanism.

“When international ATF
prices moderate, the differ-
ential amount shall be recov-
ered from OMCs and
returned to the Consolidated
Fund of India. The arrange-
ment shall continue until
the entire support amount is
fully recovered and settled,"

it added. ATF price stabilisa-
tion support will be in force
for a period of 36 months
with provision for annual
review or until the
advance amount is fully
recovered|settled, whichev-
er is earlier.

Vaishnaw Further said the
fund would help safeguard
public investment in airport
infrastructure by keeping
airline operations viable and
maintaining air connectivity
to Europe, North America
and Central Asia amid the
Pakistan airspace closure.

Indian airlines are now
taking longer routes for inter-
national flights, which also
means increased fuel burn
due to the Pakistan airspace
closure that has been in
place since early last year.

While ATF price has been
capped for domestic opera-
tions, Indian carriers con-
tinue to purchase the fuel for
international operations at
Import Parity Prices (IPP),
exposing them to elevated
fuel costs.
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Maharashtra takes over
Air India landmark

Mumbai: The Maharashtra
government on Tuesday for-
mally acquired the iconic Air
India building, a landmark
feature of the south Mumbai
skyline known for its prime
sea-facing location, for ¥1,601
Crore.

The transfer of agree-
ments between Air India As-
sets Holding Company and
the state Public Works Depart-
ment was completed at the
Cabinet Hall in ‘Mantralaya’,
the state secretariat, in the
presence of chief minister De-
vendra Fadnavis, following a
cabinet meeting.

The 23-storey sea-facing
commercial tower at Nar-
iman Point in south Mumbai
was built in 1974 on state gov-
ernment-owned reclaimed
land. Over the years, it has re-
mained one of the city's most
recognisable landmarks and
once drew crowds eager to ex-
perience its elevators.

Following the privatisation
of Air India and its acquisition
by the Tata group, its non-core

Air India building — a
23-storey sea-facing
commercial tower at
Nariman Point, Mumbai

assets, including the build-
ing, were transferred to Air
India Assets Holding Limited
(AIAHL).

The Maharashtra govern-
ment, facing a shortage of
office space near Mantralaya,
had been in discussions for the
acquisition since at least 2021,

In November 2023, the state
cabinet approved the purchase
for 1,601 crore and waived
7298 crore in unrealised in-
come and interest dues owed
by AIAHL. The Centre grant-
ed final approval in March
2024.rm1

IndiGo to stop
flights to
Manchester

New Delhi: IndiGo on Tues-
day announced discontinuing
its flights to Manchester from
August 31, less than a yvear
after launching the services,
amid escalating operational
costs and airspace constraints.
IndiGo would also be re-
turning one Boeing 787-9
Dreamliner aircraft leased
from Norse Atlantic Airways
following the decision to stop
Manchester flights.
Currently, three weekly
and four weekly services are
operated to Manchester (UK)
from Delhi and Mumbai, re-
spectively. The flights started
in July 2025, Once these flights
are discontinued from August
31, there will be no direct air
connectivity between Indian
cities and Manchester.
PTI
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No clearance, Ist SAS flight
after I7 yrs returns mid-way

ManjuVatimesofindia.com

Mumbai: Afteragap of 17 ve-
ars, Scandinavian carrier
SAS recommenced flights to
India with an early morning
landing planned in Mumbai
Wednesday, but the inaugural
flight had to turn back mid-
way over regulatory issues.
On Tuesday, flight SK99 de-
parted Copenhagen for Mum-
baiaround 8.30pm, aboutfour
hours behind schedule, ac-
cording to Flightradar24, a
flight-tracking site. About fo-
ur hours into the flight, the
A330 aircraft was in Azerbai-
jan skies when it turned back
to Copenhagen.

“The Copenhagen-Mum-
bai flight returned to Copen-
hagen after the final approval
expected from the authorities
was not issued as anticipa-
ted,” said the airline in a sta-
tement. “SAS completed all
necessaryoperational andre-
gulatory preparations for the
launch following several
monthsof planning and coor-

dination. Based on ongoing
discussions with the relevant
authorities, SAS had every
expectation that the remai-
ning formal approval would
be finalised while the flight
was en route, As the approval
was not finalised as anticipa-
ted, the flight could not conti-
nueas planned,” itadded.
The Directorate General
of Civil Aviation did not re-
spond to a query sent by TOL
“Our immediate focus is
on supporting affected pas-
sengers and securing the re-
maining approval is obtained
to commence Service as soon
as possible,” the airline said,
adding that they're ready to
begin operations and expect
the service to begin within
the next couple of days once
theformalnod is issued. “The
service marks SAS return to
India after 17 years and is a
key addition to our network,
strengthening connectivity
between Scandinavia and
oneof the world's fastest-gro-
wing markets,” itadded.
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Cabinet clears X10K-cr package to
shield airlines from fuel price surge

TrIBUNE NEWS SERVICE in March to about Rs 142 per

NOD TO 4 NATIONAL HIGHWAYS

KEW DELHI, JUNE 3
The Union Cabinet on
Wednesday approved a Rs
10,000 crore fuel price stabili-
sation scheme for aidines,
extending financial support to
state-owned ol mardeeting
companies to moderate avia-
tion turbine fuel (ATF) prces
and cushion carders from cost
pressures ansing from the
ongoin g West Asia erisis,

A onetime,  interest-free
athvance of upto Rs 10.000 crore
will be provided to oil market-
ing companies  (OMCs),
enabling them to supply jet
fuel to scheduled Indian sir-

B The Cabinet Committes on Economic Affairs on Wednesday
approved four major national highway projectsworth $24,200
crore, aimed at reducing travel time and boosting economic activ
ity across Odisha, Telangana, Bihar and Madhya Pradesh

= Amongthe key approvals s the new eoastal highway from
Rameshwar to Paradeep in Odisha at a cost of T8 300,79 crore

lines at a fived price for both
domestic and  intemational
operatinns, Infbrmation and
Broadeasting Minister A shwini
Vai shrunw said the government
has capped the ATF price for
domestic aidines at Rs 75,6 per
litre, sipnificantly below the
current market price,

While the cap is expected to
provide immediate relief to air-

lines, it could increase financal
pressure on refiners and fue
retailers which will be compen-
gated thmugh the stabilisation
fund The support mechanism
comes as international jet fued
prices have surged amid peopo-
litical tensions in West Asia
Vaishnaw said intemational
ATF prices have risen neady
25 times, from Hs 60.5 per litre

litre: in May. Fliel accounts for
roughly 40 per cent of aidine
operating costs and can rise
as much as 60 per cent during
periods of extreme price volatil-
ity, making it one of the indus-
try's larpest cost components,
Under the approved frame-
work, OMCs will be compen-
sated whenever international
import parity prices exceed a
benchmark level determined
by the povernment. Once
global fuel prices moderate,
the support provided to OMCs
will be recovered and
returned to the Consolidated
Fund of India thmough a
defined true-up mechanism.
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