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Poll-bound Bihar gets airport, makhana
hoard and financial aid for Koshi canal

OUR CORRESPONDENT

NEW DELHI: The Union
government on Saturday
unveiled several big-ticket
plans for poll-bound Bihar
in the FY26 Budget, which
include setting up of a makah-
ana board, a greenfield airport
as well as financial support for
Western Koshi Canal Project
in the Mithilanchal region of
the state.

In the Union Budget
2025-26, Finance Minis-
ter Nirmala Sitharaman also
announced the establishment
of a National Institute of Food
Technology, Entrepreneurship
and Management in Bihar and
the expansion of hostel and
other infrastructure capacity
at IIT Patna.

Other announcements

STUIANNN,

for Bihar include the capac-
ity expansion of Patna airport
and development of a brown-
field airport at Bihta.

While announcing the set-
ting up of a makhana board
in the state, Sitharaman said,
“There is a special opportu-
nity for the people of Bihar. A
makhana board will be estab-
lished in the state to improve
production, processing, value
addition, and marketing of
makhana”

People engaged in these
activities will be organised

into FPOs (Farmer Producer
Organisations), which will
provide handholding and
training support to makhana
farmers.

These FPOs will also work
to ensure they receive the ben-
chits of all relevant govern-
ment schemes, she added.

Moreover, in line with the
“government’s commitment
towards ‘Poorvodaya, we will
establish a National Institute
of Food Technology, Entre-
preneurship and Management
in Bihar'", said Sitharaman.

Under the Poorvodaya
scheme, the government
is formulating an all-round
development of the eastern
region states covering Bihar,
JTharkhand, West Bengal, Odi-
sha and Andhra Pradesh.

Continued on P4

Poll-bound...

The institute will provide a strong fil-
lip to food processing activities in the
entire eastern region. This will result
in enhanced income for the farmers
through value addition to their pro-
duce and skilling, entrepreneurship
and employment opportunities for the
youth.

Moreover, “greenfield airports will
be facilitated in Bihar to meet the future
needs of the state,” she said.

These will be in addition to the
expansion of the capacity of Patna air-
port and a brownfield airport at Bihta,
she added.

The Finance Minister also
announced support for the Western
Koshi Canal Project in the Mithilanchal
region of Bihar.

“Financial support will be provided
for the Western Koshi Canal ERM Proj-
ect benefitting a large number of farm-
ers cultivating over 50,000 hectares
of land in the Mithilanchal region of
Bihar" she said.

Besides, she also announced the
expansion of the hostel and another
infrastructure capacity at II'T Patna.

During the last budget in July 2024,
the Centre announced several big-ticket
measures for Bihar, proposing a total
outlay of over Rs 60,000 crore for vari-
ous projects, including funding for three
expressways projects, a power plant,
heritage corridors and new airports and
sports infrastructure.

The Assembly election is scheduled
to be held in the state later this year.
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New Udan routes may add
20 lakh new flyers in FY26

FLYING HIGH. Centre targeting revival of 13 airports, heliports and water aerodromes

—
Aneesh Phadnis
fdumbai

Ower 20 lakh passengers are
projected to travel in new
Udan flights in F¥ 26 with up-
grades to airports and the
opening of new routes, The
Finance Ministry has alloe-
ated T340 crore in the FY26
Budget for revival of airports
and viability gap funding to
support the regional air con-
nectivity scheme {RCS).

According to the outcome
Budger document, the Civil
Aviation Ministry is targeting
revival of 13 airports, heli-
ports and water aerodromes
in FY 26. This would include
four such facilities in the
North-Eastern States.

The Ministry is aiming for
commencement of 100 new
RCS routes and 40,000 flights
under the scheme in FY26.
The scheme will improve air
connectivity in the Morth-

SCALING NEW HEIGHTS. Finance Minister Nirmala
Sitharaman has announced a modifed Udan scheme to enhance
regional connectivity to 120 new destinations

East States, and the Ministry
cxpects four new destina-
tions in the region o be
linked with air services.

An official said targets
mentioned in the Budger re-
flect the Ministry's intent.
Prime Minister Narendra
Modi Hagged off the first

Udan flight between Shimla
and Delhi in April 2017, Over
the past seven vears, L5
crore passengers have flown
on Udan routes. The scheme
connected 83 airports and
operationalised 619 routes.
On Saturday, Finance Min-
ister Nirmala Sitharaman an-

nounced a modified Udan
scheme to enhance regional
connectivity to 120 new des-
tinations.

FOCUS ONN-E
The scheme will have a focus
on hilly areas and the North-
Fast. Over 4 crore passengers
are expected to travel under
the scheme in the next 10
vears, Sitharaman said.
Under the  ongoing
scheme, a selected airline re-
ceives viability gap funding
for a route for three vears and
is required to offer confes-
sional fares to passengers.
However, there are instances
of airlines closing routes or
suspending operarions
within three years of launch,
An industry expert said se-
lection of operators could be
be made more stringent. An
evaluation system needs to
be put in place to ensure viab-
iliry of routes before its
award, he said.
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UDANto
connect 120 new
destinations

Totap Indian
civil aviation
market's
growth
potential, the government
announced a modified
regional air connectivity
scheme UDAN to connect
120 new destinations,
airport projects in Bihar
and upgradation of in-
frastructure for air cargo.
However, the allocation for
the civil aviation ministry
inthe Budget 2025-26 has
been cut by nearly 10 per
centto Rs 2,400 crore and
the money set aside for
the UDAN scheme has also
been reduced by 32%.
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Govt announces
modified UDAN
scheme to connect
120 new destinations

PT1
HEW DELHI
—

To tap Indian civil aviation
market’s growth potential, the
government on  Saturday
announced a  modified
regional alr connectvity
scheme UDAN to connect 120
new destinetions, airport pro-
jects in Bihar and upgradation
of infrastructure for air cargoe
in the Union Budget.

However, the allocation for
the civil aviation ministy in
the Budget 2025-26 has been
cut by nearly 10 per cent to Rs
2400 crore and the money set
aside for the UDAN (Ude Desh
ka Aam Naagrik) scheme has
also been reduced by 32 per
cent to Rs 540 crore.

In her Budget speech,
Finance Minister Nirmala
Sitharaman said UDAN has
enabled 1.5 crore middle-class
people tn meet their aspir-
ations for speedier travel.

“Inspired by that success, a
modified UDAN scheme will
be launched to enhance
regional connectivity to 120
new destinations and carry 4
crore passengers in the next 10
years. The scheme will also
support helipads and smaller
airports in hilly, aspirational,
and North East region dis-
ricts” the minister said.

Civil Awviation Minister K
Ram Mohan Naidu said the
budget reinforces the govern-
ment’s commitment  to
enhancing regional connectiv-
ity with the idea of 'Ease of
Travel’.

“UDAN is more than just a
ransportation initiative; it is
ahout bringing aspirations

and opportunities closer to

people.  Having  already
enabled 1.5 crore passengers to
experience  affordable  air
travel, our target is to extend
this benefit to 4 crore more in
the next decade,” he said in a
sttement issued by the minis-
.

The number of air passen-
gers annually has surpassed
350 million. and over the past
ten vears, domestic air passen-
ger traffic has been growing at
anannual rate of 10-12 percent
while the number of airports
has more than doubled to 159,

“We are committed to
developing 50 more airports
in the next 5 vears,” the minis-
try said. UDAN, under which
the government provides
viahility gap funding for air-
lines, has so far connected 88
afrports and has helped oper-
ationalise 619 routes.

Under the scheme, the air-
fare for a one-hour journey by
a “fixed wing aircraft’ or halfan
hour's journey by a helicopter
for about 500 kilometres, has
been fixed at Rs 2500, Apart
frem wiability gap funding to
airlines, the  Airports
Authority of India (AAl) has
waived the airport fee for
UDAN flights.
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‘Modified’ UDAN to add 120 destinations

The regional air connectivity scheme launched in April 2017 for 10 years will get government support for 10 more years; a major upgrade

of infrastructure and warehousing for cargo, including for high-value perishable horticulture produce, has been proposed in the Budget

Jagriti Chandra
NEW DELHI

DAN, the air con-
U nectivity scheme
for Tier-2 and Tier-3

cities, has received govern-
ment support for another
10 years, with Finance Mi-
nister Nirmala Sitharaman
announcing in her Budget
speech that it would be
“modified” so that 120 new
destinations are added to
carry four crore passen-
gers in the next 10 years.
“The scheme has con-
nected 88 airports and op-
erationalised 619 routes.
Inspired by that success, a
modified UDAN scheme
will be launched to en-
hance regional connectivi-
ty to 120 new destinations
and carry four crore pas-
sengers in the next 10

Fresh impetus: A sum of 34,500 crore was set aside for reviving
unused airports under UDAN during 2017-2026. FILE PHOTO

years,” she said. Of the 619
routes, 370 are active while
the rest are not. The Bud-
get announcement did not
contain fresh allocation for
UDAN.

UDAN, also known as
the Regional Connectivity
Scheme (RCS), saw its first
flight take off on April 27,
2017 from Shimla to Delhi,

with which the scheme
was operationalised for 10
years.

A sum of 4,500 crore
was set aside for reviving
unused and underused air-
ports across the country.
Later, ¥1,000 crore more
was allocated for the pe-
riod from 2023 to 2026. It
is reliably learnt that near-

ly ¥4,500 crore out of the
allocation of 5,500 crore
has been utilised so far.
Apart from airport deve-
lopment and expansion
under UDAN, a subsidy is
given to participating air-
lines for offering
50% of the aircraft
seats at a discount-
ed fare of 32,500
for one hour of
flight. This subsidy
is paid from the le-
vy collected from ev-
ery non-UDAN departing
flight offered by various
airlines, which is passed on
to passengers. At the time
of its launch, the RCS levy
on non-UDAN flights was
%5,000, which was raised
to 36,000 from January 1 to
March 31, 2023, and
36,500 from April 1, 2023
to April 30, 2027. A govern-

)>£.

ment order on October 21,
2022 to raise the levy to
110,000, and 15,000, was
opposed by airlines and la-
ter rescinded.

In Parliament last year,
Minister for Civil Aviation
K. Rammohan Naidu

said that airlines
would be allowed
to re-bid for routes
after the three-year
subsidy period ex-
pired as airlines
were withdrawing
from the RCS routes award-
ed to them after the expiry
of the period during which
the routes were not inde-
pendently viable.

“The government could
look at extending the in-
centive beyond three years
by offering a reduced sub-
sidy amount,” Star Air CEO
Simran Singh Tiwana told

The Hindu. The airline op-
erates nearly 22 RCS
routes.

The Finance Minister al-
so announced that green-
field airports would be fa-
cilitated in Bihar to meet
the future needs of the
State. These will be in addi-
tion to the expansion of the
capacity of Patna airport
and a brownfield airport at
Bihta.

For air cargo, the go-
vernment will facilitate up-
grading of infrastructure
and warehousing for car-
go, including high-value
perishable  horticulture
produce.

The allocation for the
Ministry of Civil Aviation
for FY 2026 at ¥2,400 crore
was 10% lower than the Re-
vised Estimate of ¥2,658
crore for FY 2025.
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Aviation Turbine Fuel price hiked by 5.6%,
commercial LPG rate down 7 per cylinder

ATF price was increased by Rs 5,078.25/kilolitre to Rs 95,533.72/kl in Delhi

NEW DELHI: The price of Jet
fuel, or ATF, on Saturday was
hiked by a steep 5.6 per cent
while the rate of commercial
LPG that is used in hotels and
restaurants was cut by Rs 7 per
19-kg cylinder in the monthly
revision done in line with the
benchmark international prices.

The aviation turbine fuel
(ATF) price was increased by
Rs 5,078.25 per kilolitre, or 5.6
per cent, to Rs95,533.72 per kl
in the national capital - home
to one of the busiest airports in
the country, according to state-

owned fuel retailers.

The hike follows a reduction
in rates by 1.5 per cent in the
previous revision on January 1.

Prior to that, prices were
increased twice - Rs 2,941.5 per
kl (3.3 per cent) on November 1,

and by Rs 1,318.12 per ki (1.45
per cent) on December 1, 2024,

The ATF price in Mumbai
was increased to Rs 89,318.90
on Saturday, from Rs 84,511.93
per kl previously. Qil firms also
reduced the price of commer-
cial LPG by Rs 7 to Rs 1,797 per
19-kg cylinder in Delhi.

This the second reduction
in the rate after five straight
monthly hikes in commercial
LPG price. The price was cut by
Rs 14.5 per 19-kg cylinder at the
last revision on January 1, 2024.

In five price hikes prior to

the two rounds of cuts this year,
commercial LPG rate had been
hiked by Rs 172.5 per 19-kg
cylinder.

Commercial LPG now costs
Rs 1,749.50 per 19-kg cylinder
in Mumbai, Rs 1,907 in Kalk-
ataand Rs 1,959.50 in Chennai.
Prices of ATF and LPG differ
from state to state depending
on the incidence of local taxes
including VAT,

The rate of cookin, used
in domestic hﬂuseho% , how-
ever, remained unch:.:nggd atRs
803 per 14.2-kg cylinder.  #1l
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Civil aviation ministry to get32.400
cr, UDAN allocation falls to 3540 cr

NEW DELHI: The budgetary
allocation for the civil aviation
ministry has been cut by nearly
10 per cent to Bs 2,400.31 crore
for the next financial year, with
the regional air connectivity
scheme UDAN set to get a lower
amount of Rs 540 crore.

The allocation in the Union
Budget 2025-26, presented by
the Finance Minister Nirmala
Sitharaman in Parliament on
Saturday, is less compared to
Rs 2,658.68 crore in the revised
2024-25 Budget.

Out of the total allocation
tor the next fiscal starting from
April 1, 2025, UDAN will getRs
540 crore, which is 32 per cent
lower compared to Rs 800 crore
in the year-ago period.

Interestingly, Sitharaman
has announced that UDAN
(Ude Desh ka Aam Naagrik)
scheme will be modified to con-
nect 120 new destinations.

As per the budget papers,
the allocation for the DGCA
and BCAS have increased mar-
ginally to Rs 330 crore and Rs 95
crore, respectively, for 2025-26.

For the Customs Cost
Recovery (CCR) charges to Air-
port Authority of India (AAT)

and AAI Cargo Logistics and
Allied Services Company Ltd
(AAICLAS) for tier I/ I1I cities'
airports, the allocation has been
raised to Rs 142.75 crore from
Rs 124.17 crore in the same
period a year ago. In the next
fiscal, Air India Asset Holding
Ltd will get a slightly higher
allocation of Rs 1,025.51 crore
compared to Rs 1,017.67 crore
in the current financial year.
The budgetary provision is
for servicing of loan transferred
to ALAHL as a result of finan-
cial restructuring of Air India.
In her Budget speech, Sith-
araman said UDAN has enabled
1.5 crore middle class people
to meet their aspirations for

speedier travel. Pl
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AirIndia Express ‘payday

sale’for Kolkata flyers

STATESMAN NEWS SERVICE
KOLKATA, 1 FEBRUARY

Ata time when the skyrock-
eting airfares for the
Mahakumbh in Prayagraj
have sparked a nationwide
uproar, Air India Express has
announced its "Payday Sale”,
offering travellers from Kolkata
and other metropolitan city
airports an opportunity to
book budget-friendly flights,
with fares starting as low as
Rs 1,535. The sale is open
for booking until 2 February
covering travel between 5
Februaryand 17 September.

For passengers flying from
Netaji Subhas Chandra Bose
International Airport (CCU]J,
this sale presents a great
chance to explore both
domestic and international
destinations at reduced fares.
The airline’s Xpress Lite fares,
starting at Rs 1,385, come

—
I

with benefits such as zero
convenience fees and an
option to pre-book an addi-
tional 3 kg of cabin baggage
at no extra charge. With Air
India Express expanding its
fleet and connectivity, pas-
sengers from Kolkata can
enjoy more affordable flights
to key cities such as Delhi,
Mumbai, Bengaluru, Chennai,
and Hyderabad, along with
international destinations
in the Middle East and South-
east Asia.

Theairline's offers extend
to students, senior citizens,
doctors, nurses, and armed
forces personnel, making air
travel more accessible to a
wider segment of travelers
from Kolkata. Additionally,
members of the Tata NeuPass
loyalty programme can avail
of discounts on Biz seat
upgrades, meals, and priority
services.
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Crash Courses

India, the fastest growing aviation market, has a
shortage of air traffic controllers. That's real bad news

air safety issue. The deadly crash over Washington was followed

by anotherlast week when an airambulance crashed into a busy
Philadelphia intersection. US media is full of reportsonshortage of
air traffic controllers. ATC operations are extremely stressful jobs
where a single mistake can lead to catastrophe. An analysis of staffing
data from US shows more than 90% of America’s 313 air traffic
control facilities operate below recommended staffing levels. At
73 of those facilities atleast a quarter of the workforce is missing.

This is US, one of the safest aviation markets in the world with
adequate capacity. Yet, there is criticism that investment in infra
hasn’tbeen adequate. Here in India, the fastest
growing aviation market in the world, the
capacity issue remains dire. According to a
2023 parliamentary report, staffing shortage
of ATC was 22%. The report also noted that
India needed 40% more ATCs than the 3,163 it
had at that point. Plus, there is the issue of
fatigue. Current rules state that controllers at
busy airports ought to be given 30-minute
breaks every two hours, while 45-minute
breaks every three hours are mandated at not-
so-busy airports. However, these are often not
followed, leading to burnouts.

Add to this new threats to aviation safety such as drones inter-
rupting operations at airports, as happened at Amritsar last year.
India is looking at a combination of increasingly crowded skies -
the combined fleet size of Indian carriers is expected to hit the 1,400
mark by 2030 — increasing passengers (42.5cr annually by 2035) and
insufficient talent for ensuring best safety standards. GOI must
massively increase ATC staff and invest in their training, and
airlines should be vocal about this.

It took two terrible air crashes for America toremember it hasan
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Winter holiday
trips drive fuel
sales into fast
lane in Dec '24

New Delhi: Consumption of
motor, cooking and jet fuel
sales jumped in Dec as winter
demand, especially holiday
travel, drove up consumption
forthesecond month inarowto
reverse the decline seen previ-
ously, reports Sanjay Dutta.

Petrol sales recorded an in-
crease of 9.8% during the
month under review on in-
creased inter-city travel during
the winter vacation, prelimi-
nary salesdata forthe state-run
fuel retailers, which control
90% of the market, showed.

Diesel sales rose almost 5%
dueto higher movement of peo-
ple and goods and resumption
of construction and other in-
frastructure work.

Petrol sales have been post-
ing some growth in recent
months but diesel consump-
tion remained slow since mon-
soon. The first sign of reversal
came in Nov when petrol de-
mand jumped 8.3% and diesel
nearly 6%. Aviation fuel (ATF)
sales rose 6.8% during the
month from a year ago as more
people took to thesky. LPG con-
sumption increased 5.2%
from Dec 2023 on increased us-
agefor heating and cooking.
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Fly in to heal... fly abroad more, it's taxman’s treat |

Tean TOI

Fou will have more money to

" spendon vouroverseastravel, as

Tax Collection at Source (TCS)
exermption limit on foreign remittanc-
&% is hiked to Rs 10 lakh from the cur-
rent Rs7lakh.

“Omn a net basis, the amendment
offersa potential incremental bene-
fit due to the TCS rate difference of
15% (20% - 5%) on the additional
threshold limit of Rs 3 lakh (Rs 10
lakh - Rs 7lakh), which amounts to
Rs 45,000," said Samco Securities
research analyst Amar Nandu.

According tothe amended provi-
sion, the TCS will now be Rs 50,000
on Rs 10 lakh for the tour transfer,
resulting in a total outflow of Rs
10,50,000. Thus, this amendment re-
duces the upfront outflow by Rs

TCS TURBULENCE EASES

45.000, which is 4% of the earlier
outflow of Rs10,95,000, Nandu said.

“This additional money in hand
could encourage tourists to opt for
more premium travel options or ex-
tend their trips by a day or two,
While this provision may create a
psychological inclination toward

more overseas travel, the TCS sav-
ingismerely a timing effect on cash
flow, as it would ultimately be ad-
justed at the time of filing the in-
come tax return,” Nandu said.

Indians are currently the sixth
biggest global spenders on travel.
The industry anticipates them to be-
come the fifth largest spender, mak-
ing an expense of $89billion by 2027.

“The move will reduce the block-
age with a higher limit now availa-
ble within the 5% rate. The cascad-
ing impact is an increase indemand
for higher spends on leisure travel
and hence inspiration for longer
stayvs andenrichingexperiences, an
overall fillip to the premiumization
of travel programs,” said SOTC
Travel MD Vishal Suri.

In the first half of 2024, 1.5 crore
Indians travelled abroad, which

was a 12% increase from the same
period in2023. The proposed hike in
TCS threshold will boost this trend
further, said Crisil Ratings director
Poonam Upadhyay.

Further, “Simplified e-visa proce-
dures and visa-fee waivers for select
tourist groups will also make India
maore accessible to global travellers,”
said TripJack director Hussain Pa-
tel. The budget comes on the back of
international towrist arrivals in In-
dia bouncing back to pre-pandemic
levels in 2023, Government data
showed that 19 million international
tourists arrived in India in 2023.

The Centre’s ‘Heal in India’ ini-
tiative, focused on promoting medi-
cal tourism will atiract interna-
tional patients seeking quality
medical treatments at competitive
costs, travel industry analysts said.
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