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Private airports power AAI's
network bleeds

profit as core
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T e Abrports Austhoriny of
Inadia’s (AAL profiabil-
Ity I8 increasingly belng
driven by asmall set of privas-
zed alrports, even as most of
thee culrpeorts it muns conginue o
mithie ksses, mlsing questons
absout the sustainability of its
Erlngs a5 mory fssels are
slated for privailzmtion
Income from six alrporis
opwerat e under pabilic-prvae
partmership (PPP) agreements

accounted formore than 30%. |

o AADs et prrofit in the yeor
entled March 2025, acoording
ol anmaal repor relessed in
‘ebeuary.

An e samee thme, the kol
I own metwork remains
unider strubn. A estinuited B,
or about 75%, of the 122 alr-
perts owned by AAL reportisd
losses of 1600 crore, while
the remaining 31 alrporis
earmed a profito 12, 74 oore.

AAl reported total revenue
of T30, 648 crore and a et
profitof 7 28 crore for FY25.
lis revenue is about doable
that of F10.836

Six PPP alrports accounted lor over 305 ol AATS net profitin
Fra5, highlighting their growing importance. AT

Tl izl besfore thie atrports
were leased out. Pam of this
amou inelsdes 4 one-time
paymend, gnd s not expectesd
o recr
The undler-recovery lcoame
Jumiped abott L50% from the
previous year., contributing
e thean HO% of AATs ol
reveniuie and over 0% of its
nit profie
Ineontrast, older privatized
alrportasuch as Indim Gundhi
loternational Adrport and
Chhatrageati Shivajl Maharuj
Linterruat bosual Adrport sow only
aboat o 5% rise in

crore reporied by About 75% of anniual fees pald
GMR  Adrporis Alrporis to AAL
Ll el ¥100,204 Authority of AAL pwns andd

crore by Adani Indiz-operated operates 122 abr-
Adrports Lid [or airports—91 of 122 ports, and alsa

the period.

HAIME ey

Hivwerver. asis- losses from  alrports
nlficant portion of 1,600 crore leased o private
of AAL's earnings [— operators ey

carme ot fromm fis
oWl alrport aperations bt
Eroan grovmmants lindied o gesets
it huss alremdy leased out

AAl recelved 12,2352 crore
from six PPP alrports—
Ahmiedatad Talpur, Lucknow,
Mangaluru, Guwahstf and
Thiruvananthapuram—all
operated by Adani Alrpons
Thesse paymaenits aro classilled
.L\'ulul'l-rl.unl.'l'_l.'.ul CLi-
pensation pakd by private
o ratirs for livestmients AAL

PPP arrange-
mienits " AAL s effectively mov-
Ing tovwards o lancdord mosled
s mioest of the adrpoets run by it
are in losses. Howeveer, lense
rent anid the PPP mosdisl are
diriving s iopline and bottom-
ligwse.” salel Dvipal Purwar, part-
i At Nodida-lased clariered
accountancy e, SDSA & Co.

A landlord model s one
whbere AdLearns lease rentals
and revenoe share from pri-
vl o operalons rather

than ruring alrports iseld

“The T2,232 crore It
recelved s under-recovery
Ineluncling one-tieme poymend
[rom six af the FPF abrports is
contributing over 1M of the
topline and over 20% of the
profit 1t ks mentioned in the
policy that payment owards
regulriory asset base, a finan-
clal mosdiel used to ealeulate
the vale of nfrastructure
Investrrennts Dl adrport fermi-
nal, and recovery up to com-
merelal operation date will be
recogrnbned s revesise over
thielease period,” Pursar sald.

Cheries senb o AALand civil
aviatbon minlstry remained
e ered till press tee.

Within AAsown networls,
profitability remadns concen-
trsiteed ima hanadlul alalmports.
Hallenta and Chennal Adrgsons
were the blggest comtribitors,
penerating profits of TR55
crore and 1500 crose. Other
|:I|l.lﬂ'|..1|.l|k'illlllll.ll'|.h werd Pune,
Patsis, Srisusgur andd Bagdogra
alrports

Saveral sthers, including
Rushinagar Alrpasrt, Hajhot
Adrport ond Vijsynwada Adr-
e, contimied bo biscur losses,
whileé non-operational alre-
ports such as Shimba Adrport
and Vellore Alrport added 1o
R HTIERE R TR

For i extesded versian of
Bl sy, g fo livenmim eom.
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Airfares set to go up as govt hikes
ATF by 8.5% for domestic airlines

MADHUSUDAN SAHOO
NEW DELHI, APRIL 1

Alrfares for both domes-
tic and international trav-
el are expected to rise due
to the "exponential” surge
in jet fuel or aviation tur-
bine fuel (ATF) prices.
The government, howev-
er, clarified that the ATF
prices for domestic air-
lines were raised by a cal-
ibrated 8.5 per cent on
Wednesday, Instead of
more than doubling as
warranted by a war-dri-
ven surge in global oil
prices.

ATF or jet fuel for
domestic carriers was

 AS PER the reports,
the ATF pricing for April
has been increased to
about 115 per cent for
domestic flights and 107
per cent for internation-
al carriers

hiked ¥8,289.04 per kilo-
litre, or 8.56 per cent. to
21,04,927.18 per k! from
96,638.14 per Kkl last
month, according to state-
owned oll firms.
Domestic airlines will
pay half of what foreign
airlines, as well as other
carriers such as non-
scheduled, ad hoec, and
charter, would pay. For

them, the prices have
gone up by ¥1,10,703.08
per Kl, or 114.5 per cent, to
22,07,341.22 per Kl

Also, the rates of com-
mercial LPG, one that is
used by hotels and restau-
rants, are hiked to 195.50
per 19kg cylinder, while
domestic cooking gas LPG
rates, which were last
hiked by 260 per 14.2-kg
cvlinder on March 7,
remain unchanged.

Generally, state-owned
oil retailers revise their
ATF and LPG prices on
the first day of every
month based on interna-
tional benchmarks and
the exchange rate.
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Govt limits domestic ATF price hike to 25%;
IndiGo ups surcharge, Al may cut overseas ops

Bﬂr Bureau
[

Inabid o soften the Bow for
alelines, Stare oll marketing
compankes have limited the
aviation murbine fuel (ATF)
rate hike to 25 per cent for
scheduled domestic filghts.

ATF price for non-sched-
uled domestic flights and in-
rernational routes has been
increased substantially in
view of the sharp rise in
crude odl pricea.

Followlng the revision, In-
diGo hiked the fuel sur-
charge on domestic and in-
rermational flighes.

COETS MANAGEABLE
Addressing  mediapersons,
Asangha Chuba Ao, Joinr
Secretary in the Civil Avi-
arion Ministry, said the move
rovides erirical relief to akr-
ines and ensures that their
Operating costs on domeszic
routes remain manageable.

The measure will help pre-
vent a nrial  imdust
wid-ecrisﬁa i

Domestle  abrlines  wel-
comed the government de-
clsion and asked the Centre
to exvend the price relief on
Inzermarional routes.

Carriers with birge inter-
narional nerworks such as
Abr Indla and IndiGo are tak-
ing steps to mitigate the im-
pact.

Arcund 60 per cent of Alr
Indi's eapacity s deploved
of global routes and with so
protection on Internarional
rates, the airline mamage-
ment 8 considering cancel-
1 a number of overseas
ﬂl&im.

REVISED CHARGES

IndiGo sald ATF prices for
inrermational  flights  had
more than doubled, leading
toa significant lmpact on op-
erating costs. On domestic
roates, IndiGo will now levy

a 2958900  surcharge

(earlier it was ar o flag $425).
The surcharge on intema-
tional routes will vary from
200 1o T10,000 dependin
on the distance (up ﬁ'nnE
T425-%2 300,

Alrlives will now pay
104927 per ldlolitre for
scheduled domestic ?
This & 25 per cont highar
than the rate thar was
charged to airlines (around
ER4,000). The rate for non-
scheduled domestic
has been increased to T2.07
bakh per kilolitre.

In an X post on Wednes-

day, the Minkstry of Petro-
leum and Natural Gas said
ATF prices in India were de-
reg in 2001 and are re-
vised on a2 monchly hacis
based on a formula of lnoer-
national benchmarks.

“Due to the closure of the
Srralr of Hormue and the ex-
tmrd.lum-\ situagion  In

markets, price
of ATF [nrﬂmesm I'I‘l..l.\'Pkﬂg
was & ted to increase by
maore 100 per cent ah
April L In order to insulate
the domestic travel cosms
from the subsrantial increase
in intermational prices, P5U
oil marketing companies of
the Ministry of Perroleum, in
consultation with the Min-
istry of Civil Aviation, have
passed only a pastial and
staggered Increase of 25 per
cent to the airlines. Forelgn
roures will pay for the full in-
crease [n ATF prices, consist-
ent with what they pav in
other parts of the world " the
Minisory sabd.
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Jazeera Airways adds
India-Kuwait route

Btumbag Inresra Airways is
expanding the Inds-Kuwast air
bridge ko fadlitate passenger
and carpn movermnent betwaen
the two countries. From April
7, Jazesra Airways will operate
additional flight= to Kannaur,
Knrhikode, Mangahuru and
Teruchirapalli, These will be
operated from Dammam in
Sausdi Arabis Kt
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IndiGo to operate 2,000 daily domestic flights this summer

—
Rohit Vaid
Mirw Dl

Alrline major IndiGo is all
SeT 10 operate wp to 2000
daily domeszic s in the
ongoing summer schedule,
following the disruption ln
Devember 2025,
MNotably, a 10 CENE C

on eapacity l.\'aps’"enfmﬁ
wpon the airline last year

after ;Emmum.] disro
tong, with the alrline sul

sequently demonserating a
“awift recovary”.

However, with the saris-
factory regulatory recovery
of all key operational -
mcmr:ﬂr:j:e g.l"!:hm h.asﬂ
ted to ramp up services from
over 1850 domestie
which were opersting till

March 29, 2026, Speaking o
busineceline, Alshi|ic
Dasgupra, Senlor Vice-Pres-
ident, Planning and Revenue
Management, IndiCGio, said
the alrline has undertaken
rmulriple rational meas-
ures o strengthen perform-
ance, including  enhanced
real-time meoniroring
through upgraded opera-
tional dashboarda.

ROBUST PLANNING

Besides, improvements were
carpled out in erew and air-
craft rostering systems, and
mare  robust  contingency
planning for ieregular opera-
tons.  The exerelse, he
noted, & aimed ar maintain-
ing seability while managing

higher traffic volumes dur-

ing the peak summer period.

“All respwrces required to
operate the planmed summer
schedule are in place and

heve been ovied by redev-
amt nuﬂ:m,' ]EI sakd,
addi that  operational
planning has been aligned
with  regulstory  requine-
mems and inrernal readi-
ness o ensure  smoother
execurion,

Furthermore, the alrline
has been  focus on
srrengthening its workforce
cutlook In line with growth
and expansion plans.

Notably, IndiGo has al-
ways el a prodent approach
rowards staffing acress pl-
lots, cabin crew, and opera
tional roles, ensuring work-
force  availability remalns
ullifnbd with aperstional re-
quirements. Dasgupra sabd
thar the akriine is on track
sustain an optimal work-
force 1o support stable and
reliable operations.

NETWORK EXPANEION

Accondingly, IndiGo s pro-
gressing with measured net-
wirk lon aecroas both
domestic and intemational
markets. On new destina-
tons, srated thar
route decislons are anchored
in market scanning pro-
cesses and are governed by
commerelal as well 28 opera-

tomal wiability considera-
dors. The airdine recently
inducted irs first AS21NLE
aircraft, enabling the launch
of direct services o Athens
from Delhi and Mumbal,

This will be followed by
niew interpational routes, in-
cloding Sha L. which
cnmmgncm:l onﬁhhia.ruh 29,
and Beunbon lsland, effect-
ive April 20, further
sirengrhening lts interna-
tiomal connectiviny. On the
domestle front, IndiGo has
expanded s regional net-
work with the addivion of
Bhavnagar and Jamnagar in
Gujasar.

Additlonally, It Is scaling
up operations in Navi Mam-
bl with over 400 weekly de-
partures effective March 29.

Apart from this, the air-

line plans wo commence ser-
vices from the upcoming
Nolds Inrernational Alrporr
in Jewar in due course.

RISING FUEL COSTS
Nevertheless, the operating
EnVIrOnment  rems dy-
namic and oncertain. Ac-
cording 1o Dasgupra, chal-
lenges such as  alrspace
resﬁctl.ons, alr ﬁ
straknts, and rising fuel and
Insurance costs continue to
impact all airlines’

tong, including ladiGe.

In addivion, he sakd In-
diio is closely monitorin
these developments and
ﬁ.)lnm capacity as requlred,

lowing safery and opera-
rional assessmenrs,  while
factoring in evolving com-
mnmi.:ln\ﬂuhl.]lty. e
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DATANOMICS

1/3rd of Ill!‘]ﬂ'lf:
costs burnin fuel
in Indian skies

IRYANT PANKA]

Aviation Turbine Fuel (ATF) prices for
domestic airlines in India were increased by 8.5 per
cont on Wednesday, while those for intemational flights sww 8 lesser hike
compared to kast month's, due to the ongoing West Asia crisis. From FYi6to
F¥as the Indian sviation industry consumed 70 million tonnes of ATF,
EveraEing 11,000 lonnes per aincraft.

ATF consumption in India increases

ATF consumption per aircraft moderated during FY6 to FYZS, showing gradual
efficency improvements in the aviation sactor

B ATF Corsumption [LHS) ¢ (Thousand tonng] s === Aug ATF onsemiplion per arcraft (5]

FE P FYH FYB PYiD FYml FYR FYE  FYM PYS
Source: DECA, BS calculstions

ATF cost share is the highest in aviation industry

The chare af aircrait fuel and oil in the cost structure of India's aviation industry
increased from 30 per cent in FY16 to 39 per centin FY24.

Share of cost structure of aviation industry in India (%)

i Arrraft fuel and ol = Flghts equipment maintenance & overhaul
Depreciation and amortization e User charges

Fye vl g3 |

o BV 0 a5

e [ 1 0 3 670

P

rrze EER R T B EE)

Frai 65 | 86|

Frzz [EEH] X 181 T

Frz: [P B5 0.0

Fras [EEN o] 00 BT

Mote: Total won't add ta 100 21 all costs nat taken Souree: DECA, G5 caltulations

Fuel constitutes  Shareof aircraft fuel expense out of

x total expenditure (%)
atleastone-third " __' = _ ...

of total cost a3
Fuel exponses account for at 83
least one-third of major
alrline compansss’ total costs. 351
(Frasd 343
Mite: The daloe of aieraft =
fuel expene & blenk in e HTD f‘l’E

Feiancial Llatement regost of
Air lndia in FY25 Seeirce: Campany annual neports, Tofled, BS caleul ations
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ATF, commercial LPG, premium
fuel prices soar amid oil squeeze

Jet fuel burden only partially passed on to airlines for domestic travel

SHUBHANGI MATHUR
& DEEPAK PATEL
Mew Oedhi, 1April

India’s pil-marketing com-

To00 to T10,000, depend-
ing on the distance; so far,
the flat surcharge was
T2300. Other domestic

carriers

hawve also

panies (OMCs) have raised  welcomed the move,
Furthermore, premiwm
or jet fuel, prces for petrol and diesel prices

mviation turbine fuel (ATF),

domestic airlines,
responding 1o sur-
Eing energy costs
driven by the West
Asia conflict.
Indias largest
airline, IndiGo, re-
sponded by e
placing its flat fuel
surcharge of T425 on do-
mestic routes with a slab-
based system ranging from
127510950, depending on
distance. In the case of in-
ternational Hights, the fuel
charges will vary [rom

#
L

WWEST ASIA
COMFLICT

worne increased
again on ‘Wednes-
day, while state-run
OMCs announced a
T195.50 Ose in the
price of commiercial
liquehed petroleum
pas [LPG) cylinders.
From April 1,

Indian (4l Corporation
Lwd (IOCL) maised ATF
prices to T105 lakh per
kilotitre in New Dethi, an
8.5 per cent increase from
Toh638 per kilolitre in

March.

Turn to Page 7

Sensex
g le & Tom

PAGE 10
MEkts rebound sharply
on de-escalation hopes

Dome=tic equities rebounded on
Wednesday in line with global
markets after the US signalled a
potential timeline for ending the
condlict in Iran, easing conoerms
anound crude oil prices and
boosting risk appetite.

Mar ¥ Aprl

€4 IRAN'S NEW REGIME PRESIDENT,
MUCH LESS RADICALISED AND FAR
MORE INTELLIGENT THAN HIS
PREDECESSORS, HAS JUST ASKED
THE US FOR A CEASEFIRE!Y)

Doriald Tnemp, LS Presdest

& Iran rejects Trump claims that Tehran asked for ceasefire PE p

m Restaurant industry staring at 379,000 or hit a month F2 g

ATF, commercial LPG,
premium fuel prices
soar amid oil squeeze

[m the eardy hours of Wednes-
day, ICCL had increased ATF
prices by more than 100 per
cent to T2.07 lakh per Klolitre
in fine with global trends. The
government later intervened,
stating that “a partial and stag-
pered increase” of 25 per cent,
or T15 per litre, would be
passed on to airlines to shield
domestictravel costs. Interma-
tional rowtes, however, will
bear the full increase. For air-
lines operating overseas, ATF
prices in Delhi mose 107 per
cent to $1,680.81 per kilolitre.
Senior officisls in the oil
and @viation ministries

declined to comment on
whether further increases are
likely, saying such decisions
remain with OMCs.

“In order to insulste the
diomestic travel costs from the
substantial increase in inter-
national prices, PSU oil mar-
keting companics of the
Ministry of Petroleum, incon
suttation with Ministry of Civil
Aviation, have passed only a
partial and staggered increase
of 25 percent (only T15/litre) to
the airlines,” said Ministry of
Petroleum and Natural Gas
[(MpPNG) in a social media
poston X
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IndiGo shares jump after Willie Walsh named CEO

High hopes

InterClobe Aviation share price in 3

Change & B%
41809

Mar 31,26
Source: Bloomberg
Compiled by BS Research Bureau

ApLIE

A000

REUTERS
1 Agril

Shares of IndiGo peined 4.4 per cent on
Wednesday after the budget airline
appointed  industry veteran  Willie
‘Walsh new chief mecutive officer(CEOD),
just weeks after the departure of long-
time CEQ Fieter Elbers,

Jetfenes described the appointment
as 8 “remarkably swift” resolution foran
airline ofIndiGo's scale and complexity,
likely to minimize any leadership
vacuum and ensure contimuity in
execution. Walsh, who brings four dec-
ades of aviation experience, is expected

to steer IndiGo through its current
growth phase, operational stabilisation
and international expansion, Jefferies
said Walsh'sterm as head of the Interna-
tional Air Transport Association (LATA)
ends onJuly 31, and he is expected to
join IndiGo by August 3, the airline said
inastatement.

IndiGo commands about 65 percent
of Indis's lAst-growing sviation market.
However, the carrier faced its biggest
crisis in December, cancelling more
than 4500 ights after failing to prepare
for new pilot rest rles.

Repulators reprimanded several
semior executives, including Elbers,

citing “inadequate overall oversight
of Hight operations and crisis man-
agement”,

Like its peers, IndiGo has alsobeen
hit by higher costs as fights are rerouted
due tothe contlict in West Asia and Pak-
istani airspace restrictions. Jefferies also
noted that key priorities for the airline
now inclede improving reliahility,
addressing crew issues, and balancing
its low-cost mode] amid ongoing cost
pressures, IndiGo shares are down 19
per cont so far thisyear, making it one of
the worst performers on the MNifty 500

The airline is currently valued at
1159 il lion ($16.97 billionk
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IndiGo appoints IATA chief
William Walsh as new [:ED

NEW DELHI, DHNS: India's
largest airline IndiGo on
Tuesday appointed William
Walsh, the Director Gen-
eral of the International
Air Transport Association
(IATA), as its new CEO, sub-
ject to regulatory approvals,
three wecksafter theresigna-
tion of Pieter Elbers,

The decision was taken by
the Board of InterGlobe Avia-
tion Limited, which runs Indi-
Go, and Walsh 1s expected to
“join no later than” August 3.

Walsh, whosetermin IATA
is coming to end on July 31,
started as a pilot, COO and
then CEO of Irish flag career
Aer Lingus (2000-2005),and
later moved to British Airways
asCEO(2005-2011),and then
as CEO of IAG (2011-2020),
before heading to IATA.

“The airline has a strong
foundation, a compelling
vision, and an exceptional
reputation. What stands out
the mostto me areits people,
their passion, professional-
ism, and commitment. The
aviation landscape is evolv-
ing rapidly, and IndiGo is
extremely well-positioned
to be at the forefront of this
change,” Walsh said.

An IndiGo statement said
that “in his new role, Walsh
will be responsible for the
overallmanagementandstra-
tegic direction of the airline,
with a focus on transforma-
tionalinitiativestostrengthen
the operational performance,
advance the company’s net-
work and commercial strate-

William Walsh

gy, while enhancing customer
experience”.

He will work closely with
the Board and leadership
team to rightfully position
IndiGo as it scales up to the
next phase of growth, it said.

Walsh's entry into IndiGo
comesthree monthsafter the
airline witnessed one of its
worst crises — cancellation
of 2,507 flights and delays of
1,852 flights between Decem-
ber 3 and 5, inconveniencing
thousands of passengers,
since it could not assign ad-
equate crew to operate ser-
vices owing to revised Flight
Durty Time Limitation, which
allowed enhanced rest time
for pilots.

New DGCA chief
Meanwhile, the head of the
Directorate General of Civil
Aviation, has been replaced.
The Centre on Wednesday
appointed Vir Vikram Yadav,
a1996-batch IAS officer of the
Odisha cadre, asthe new Direc-
tor General of the DGCA. He
replaces Faiz Ahmed Kidwai.
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AMID WEST ASIA CRISIS

Partial Rollback in ATF Price Hike
as Govt Steps in to Check Airfares

Airlines operating on intl routes to pay full increase in jet fuel prices

Ouir Bureaw

New Dedhi: O maceting comp-
nies o Wednesdoy scoled hack o
merve 1o sEharply ralse ol Mol ra-
tes, with the Centre permitting
ofil¥ b partial Inerense in Fates de-
spitethe lran waririggeringa sur
Be 1 global oll prices, The rare
maoveal povermment intervent ion
I8 expescied o potentially hedp av-
ert a spibe in domestic abrfares
jast ahoad of elections in some
stntes later this month amd the pe
ak summer travel season

=l cordesr o drvsaLabe e denmesiie
trmenl costs from the suhstanial
imerease in interpational prices

sragn-rwmed ofl marketing comps-
mies of the Ministry of Petroleum,

n comsultation with Ministry af
Civil Avvidion, e passed only a
partinl and stnggered incrmase of
5% dondy TI5/00red o e alrld
s, theail ministry posted on X.
It oddled that airfires,
while operating oo nder
nathonal ponnes, will pey
for the full inoease injet
el prices conskstent with what
they pay mother paris ol the warld.
(3l comapan es rolled hack a njor
Enereise b jet fae] pricesw idaln b
urs al’ pushing them top moeod, Fua.
ol mn ke upaboul 0% of the costal
nperating an i ine in Indin
Inlian Ofl, which ksds pricing

Commerdial LPG Up by 196; Premium Petrol by = 11/1

sy (Dedini; O vt ing Compeni e Wednedd oy raised B prce of commerial LPG
B PLE G paf eyl incled, prarminami pelr ol By 111 pir Bre. afed pretmi boimi d iRl By #1.5
e lffre fo parss on the impact of igher gl obal o ol rates A 19-Sgaommential LPG
oy incier will o Dot £2.075. 50 in Dedhi, while thepriceof a 5k redil his been
nereased by €51 10 £549. Rates of both 15+ kgand 5- kg oyl rders are market linsed,
wihile that of 14 3-sgcdomestic oytinders ane pevernment -contralled, Tre Aprl 1
Inerema intommensial LG prices idue foa A4 5UTEn i P S crETa prae-
~froen £547 per tonme inbdarch (o £ 700 per tonre Tor Aprl-as
20- 30 0f fohal LPGsoppiles are stuck in he Sraof
Homiuz,” theoil ministry s3id naposton i

Saydiconiractorice isthe benchmark
S LPG prooured from the Midde
Eastregon Pricedol 14, 2-kg
dionrreeslic nefilld rermain

unchinged —Our
Bureau

moses, idtially doghled che price
im Mew Drelhi to €207 341 (5LIET) o
Eiloliter for Agril. Hours locor it re-
wise] Phoe vt b e (6527, acrarding
ot he stalesrin company’s wehsibe
Whilke crude prices have spiralled
finllowing the supply disruptions
ealised by the war, thse crack sprend
or the diference between the mar.
ket pielice of a bareed of ceude apd
b et Fuied cefined from i besdim
el sharpdy higher From 224.28 i
harrel i February last woek, the
spreadshotupingH, 44y korch 20,
accoiding o e Inbernatboiial Alr
Transpart Asseciation (1ATA)

UNPRECEDENTED WMOVE
Aldrdine execulives termed the po-
YOI PRIV A anpreeodonvind

Following the announesmenl, [ndi-
Gio pecalibrmtnd ths fusd sorcharge
for domestie Nightstrom 825 o
n distnee-hased tiered siructure
Wary i ng betwesn FI75 A 950

“The govermment's decision Eo
allow oaly i partial increase co-
mes as o biprelied for the wviation
Industry st & tims of anpreceden-
ted plobal uncer taindy,” said Ajay
Singh, CMDafBpicadet,

Chvil avistbon minister Raos Mo
ban Mabdu said the povernment
decision was & timely measurs
to casp pressgre an
sengers and the avlation
strhar.



AIRPORTSAUTHORITY OF INDILA

Corporate Communications Directorate

THE FINANCIAL EXPRESS

DELHI

2 APRIL 2026

Govt caps ATF hike; IndiGo raises levy

HITIH KUMAR,

AKBAR MERCHAMNT

& SALIRAY AMAND

Morw Du|hif”umtﬂ|.4pil 1

THE GOYERMMENT OHN
Wednesday stepped ini for the
second timetin recent weeks to
shield households and con-
sumers from a :.|'|i.|n- o fuiel-
linked costs, capping the
mee  in  aviatlon turbine
fuel {NTF) fordomestic airlines
at aboutl B.5%, The comes
after earlier cutting excise
duitiss on peti ol and dissel 1o
contain retail prices. However,
it did not seem to have the

B IndiGio revises fusl
surcharge structure, replacas
flat 4 25 per domestic
ticket with slab-based
charge ranging from
t275-1950

FLIGHT PLAN

W Risa inaviation turbine fuel for
domeatic airling s.cappedaround

8.5%

dloslmed eifeet.

The calibrated mowe
ens tired that ATF prices rose o
around T 1,0:4,927 perkilofitre
in Delhi, instead of more than

= Midpoint works out in

around ¥600-¥620,

mmm
doubling b line with global

benchmarksamid theongoing
West Asks condlict

Continved on Fage 7

Commercial
LPG price goes
up by ¥195

THE PRICES OF commercial
cooking gas were hiked by
219550 per 19-kg l:1_.l|.i||.r||.-r
from Walnesdayeven asstate-
run obl magkest ing companies
{OMCs) stare at cumulative
lossesof €40,484 crore by end -
Maydue to mounting under
recoveries triggered by the
West Asia conflict, reports
SanravAnand mAGES

Govt caps ATF hike

THE DECISION WAS expected
to prootect abr travellsrs fmm an
tmmediate surge infaresdriven
by fuel surcharges, even as it
shiffts part of the burden omto
slmbe-run MO,

Hiowewer, following the gov
ornmeant sintervention, IndiGo
revised it sfudd sarcharge struc
ture, repladng the earlior Sat
425 per diomnesticticloet witha
slab-based charpe ranging from
2275 w950, While thislowees
the burden on  short-haul
rouies, the :lﬂdpuhl! af iths
revised range works out to
Ea00- 2620, mplving an sver-
ape rise of roughly $17 5- 1200
per ticket, or about 40-45%.

*Un domestic routes, fuel
sumchamges still appear some-
what arhitrary and not fully
aligned with prevailing ATF
prices, Airines heed (o exenciee
restratnt and caution whike
Lrmpod g such bewvles, espedially
inan extremely price - sensithee
Inflaehion-Tit mardet in e aftee-
math of the US-Iran conflict,”
Mark Martin, CEO, Martiy Con-
sulting told FE

Poor to IndiGos revised sur
t'h.ar_u:r, Hovernirient officials
had said the sapgemed and par

tial increass was designed to

avold a sharp pass-through to
conammess whils mantaning
viahility forairfines,
Forinternatioalopemations,
IndiGo has imposeda higher
surcharipe, ¢t ing & stesp rse (n
jetfuel cmosts. Chargesnowmnge
frmm U900 for short-haul sec
torswit hin ¢ he ssibontment to
ashighas¥10,000 persectorfor
Ing hasl routes tothe LK amd
Eumpe, withintemmediate slabs
of T 2,504~ 15,000 for destima
tions across the Golf, Southeast
Al hima and Afdea. Thils,
however, benefits scheduled
domestic airlines, byl non-
scheduled, charterand interna
tional operations continue to
face market-Enked prices,
whomre mtes have sumped sharply.
The E;m'l:'mm:-nl": broader
appmach has been to absorh
part of the Hlﬂ.whal crisde price
shock. Cuts in exdise duty on
petrol and disel, coupled with
midges to states o reduce VAT,
lave b ped ksep gpump peiees
unchanged despite rising ingast
costs, However, pekcis of selsct
premivm ar branded fuelswens
raisod, with Extra Green diesel
ruan g by 150 & litre o 92,949
and 100-octane petrol | XP100)
uply T11t0 €160 perlitie.
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High fuel prices, war disruptions, operational inefficiencies hurting performance

Air India’s losses seen doubling
t020,000 crorein FY26

DEV CHATTERIEE
Mumbail, April 1

TATA GROUP-OWMED Air
Inidis s Bkely to report a full- vear
Iy exreeding € 20, 000 crore for
the fis@l ended March 2026
nearly double the previous
year—raising concerns at Bom
bay House The akrtline'sdeterio-
mting fimancials come af a time
whin the broader avistion se
tor i seifis under scvere straim,
sugpesting that the pain isfar
from being company-spedfic
and could decpen if g eopolitical
tensians peruist

The carrier posted a lossof

abouwt €16 000 crore in the
nine months through Decermn
ber 2025 on revenue of

T70,000 crore, according to
people familiar with the mat-
ter, This is sharply higherthan

HEADWINDS

¥16,000 crore

lossreported in nire months through Dec 2025

2,000 crore

earlier imtermnal projection of a
arboss of Tata Son

10,864 crore

dated leas in FY25

wiM5IDEw

LOYALTY PROGRAMME
GETSA TWEMK PS

an eartierinternal projection of
a fullyear loss of arownd
€2,000 crore by Tata Sons. n
FY25, Air India had Tv;'pn,'ln:r-ﬁn

consolidated oss of T10,864
rome oy I'IFII.'F..'I“II.E! revenie of
176,754 crore. While |t
remains one of the group's
larpest revenue contributors, it
isalsoits lﬁ_l-gﬂ.l lossm aker

A combination of factors
has weighed on perfonmance:
clevated fuel prices, airspace

disruptions linked to the lan
conflict, the Ahmedabad acc
dent last june, and persistent

operational  inefficiencies
Meardy four warsafter its aoqui
sition m 2022, a sustained
rrmaround emains elasive

Continved on Page 7

Air India’s losses may double

Emalls sent toTata Sonsand Aly
Ladia an Tusday dilin't elicit &
response, but analysts say Air
Lridia's troubiles mivst be vlewed
tn the context of a sectoTgRp

il vty sl tipde headwinds
India's argest aichne, IndiGo,
reported 3 75% plunge Ln net
profit to 549 cmre 11 the
December quarter, hit by fiight
|!|l.r||r|t|m1:|r|.'| elevated crow
S, VEN S revemn ¢ rose B
to ¥23,471 crove. The sharp
divergenoe between mvenoe
iprowt b profab#] tyunedss-
MOTes S acmasthe industry.

Rating apency Crisil hasals
flagged subdued operating per
fommane forAlr India in FY 28
amida seriesof externalshodos
Alrspace dosures beginning
April 2025 cdisrupted key Morth
America routeg, leading @
longer fight times |:ug_'hrrl|.|r|
burn and rising costs, These
pressures aie oot uidogue oAl
India and have affected the
entire industry.

The june incident further
dented pas senger confldence,
pronprting a valuntary “salety
pawse™that incheded tempomry
arecraft t:rl.ll.lrll.l:l:lll:'_l. between
lulyand September 202 5. At the

same fime oo resobesd S v

PR hmrr‘tmf;mlrun!m'mm!
in leey ghobal markets, while sir
craft delivery delays have con-
srined capadty cxpansion,

These challenges, Crisll
noted inDeember, mayporsist,
keaping pressure oncosts and
mwverall opemating metncs With
geopalitical tensions sxll ee
vited, outlook for airlines—
Incloding Al India—could
WIIrsenl t.l\.h mn IFI‘II.1I'I.'|| comyt e

The sectoral = remains vl
negble o currency vola tlity.
Lease rewtals and maintenano
costs—acoounting for 20- 15%
of ppemting expenses—aredol
lar-denominaied,

While Alr Indha beneftsfrom
anatural hedge through inter
national revenues and a hedg-
Ing programme intmduced in
024, forex movements con-

time o pose risks

Azminst this backdmop,
imenent inglossess at Abe Dndlaamd
Tatm Dligital have emerged asa
key coneern for Tata Trusts
wiich owmns 6% of Tata Sons
The aifline had akso sought an
additional equity infusion of
10000 core fiomits parentin
the previous fiscal: Followmg
the morper with Vistara In
Neverabrer 20024, Sinpapore Air
lineshaldsa 25, 1% stake inthe
covmlsmed Albr lnd la entity

For now, Adr India’s swelling
losmegareas mucha rellectionofl
tnternal challenges as of an
Industry caught bn turbulence
And unless the external envi
ranmentstabilises, the pathto
reriomeT }'III.-T!.'TEI'IHII:II.I.IJ’!\!.!I‘HH"t
just for Alrlndia but for thesec
torasa whaole
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IndiGo hikes fuel charge
on distance-based fares

@ Second increase
inunder 3 weeks

AKBAR MERCHANT
Mumbai, April 1

THE COUNTRY'S LARGEST
airline, IndiGo, on Wednesday
revised fuel surcharges across
domestic and international
routes forbookings from April
2, marking its second increase
in under three weeks.

The move comes even as
the government has capped
the rise in ATF prices for
domesticroutes,allowing only
a partial pass-through to limit
fare increases.

The latest revisionreplaces
the earlier flat domestic sur-
charge of ¥425 per ticket,
introduced on March 14, with
a distance-based structure
ranging from¥275 to ¥950.
While the new slabs lower
chargesfnr short-haul routes,
the midpoint of the revised
range works out to around
¥600-Rs 620, indicating an
average increase of roughly
¥175-%¥200 per ticket, or
about40-45% overthe previ-
ous level.

Under the revised struc-
ture,passengerswill pay 275
forflights up to 500 km, ¥400
for 501-1,000 km, T600 for
1,001-1,500 km, ¥800 for
1,501-2,000km and ¥ 950 for
sectors beyond 2,000 km.

Industry experts said the
revised domestic surcharge
appears misaligned with the
moderated increase in fuel
costs.” On domestic routes, fuel
surcharges still appear some-
what arbitrary and not fully
aligned with prevailing ATF
prices.Airlines need toexercise

COST BURDEN

— T =TT T W R

Revised fuel surcharge (%)

2?5
D—SI}EI' S01-1000
mThe move comes even
as the government has

capped the rise in ATF
prices for domestic airlines

1001-1500 1501-2000
Distance (km)

Above
2000

| International surcharges
jump sharply to 2900-310,000
as uncapped fuel costs more
than double

restraint and caution while
imposing such levies, espe-
cially in an extremely price-
sensitive, inflation-hit market
in theaftermath ofthe US-Iran
conflict,” said Mark Martin,
CEO of Martin Consulting.

On international routes,
where ATF prices have more
than doubled over the past
month and are not subject to
similar caps, IndiGo has
implemented a sharper
increase in surcharges.

Charges now start at Y900
tor short-haul routes within
the subcontinentand go upto
¥10,000 per sector for long-
haul destinations such as the
UK and Europe. Flights to the

FINANCIAL EXPRESS My, 92 April 2026

READ TG LEAD

Gulf and Middle East will
attract ¥3 ,000-¥ 5,000, while
routes to Southeast Asia and
Chinawill see®3,500-%5,000
persector.

The airline said the revised
charges reflect only a partial
pass-through of higher fuel
costs and have been calibrated
to limit the burden on passen-
gers. Itacknowledged that with-
out the Centre’s intervention in
capping domestic ATF price
increases, the impact on fares
would have been significantly
higher. For airlines, fuel
accounts for nearly 40% of
operating costs, making pric-
ing adjustments critical to
protect margins.

M.
L0,
https://epaper.financialexpress. ::nmfc:,-’?95245:14
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Al resets loyalty play with easier rewards

AKBAR MERCHAMNT
Mumbai, aprl 1

AIR MDIA HAS recast its
Maharaja Club loyaly pro-
gramme, cutting the cost of
rewardsand easing the path to
clifr tiers, ina move amed at
retaining frequent flyers as
competition Intensiiies
on both domestic and long
haul ponstes,

The changes, to be rofled
out from April 1, follow more
thanayear of customer fecd
back and apply across most of
the aidine's network

The carrier said over 9{Mb
ab routes will see improved
redemption value, with lower
point requirements for bath
tickrets and upgrades.

Domestic award seats will
now start at 1,500 Maharaja
Polnts, while cabin upgrades
begin at 4,000} points On
imternational routes, one-way
I'EIJ l.“JII.I"tHJm tl.-l\"l'.' l'll:fn reset
at 35,000 points for Europe,
induding the UK, 40,000 for

E

FLYING HIGHER

m Over 0% of routes will see
improved redemption value,

with lower poent equrements. |

for both tickets and upgrades

m Domestic sward seats will
narw start at 1,500 Maha mja
Painls, while cabin upg rades
begn at 4,000 points

-
i.-f'ﬁ.. & .
P — |

HOn ikemational routes, one-way redemptions have been
reset at 35,000 points for Europe, incheding the UK, 40,000
forthe US and Australia. and 50,000 for Canada

the US and Australia, and
50,000 for Canada, Economy
redemptions have been cut by
about 30% on a majonity of
domestic routes and three
fourths of International see-
tors, while business class
requiremenis are lower by up
toaquarteron select rovtes.
The airline has also tight
ened nales amound chamnges and
cancellations, but with clearer
thresholds, Platmum mem-

bers can alterbookings up to
two hours before J!qmrm:n.-
without penalty, while Gald
and Silvermember get longer
advance windmvs, Outside
these timellnes, a flat 250 fee
willapphy. Impartantly, points
used for upgrades will be fully
refunded on  cancellation,
addressing a long-standing
pain perin tor frequent flyers
Tier qualification hasbeen

eased, reducing the number of

i, . s

flights neecded to move up the
ladder. Flatinum status will
aow eedulee 60 Mights, dowin
from 90, Gold 45 from 60, and
Siiver 20 from 30.The alfine
sand r'-!igi.hh;‘ members will
recelve retrospective benefits
for the past year, effectively
accelemting upgrades for reg-
ular travellers

Ina bid to improwe the on
_|.|:|:v|.1|.||:l|.| eX pErience, ptiul:ll].-
services and founpe aocesswill
now extend Lo one co-passen-
geron the same booking for
top-tier members Polnts
accrual has also been I:i.g['ll
ened, with credits expected
within two hours of travel,
Including onStarAlliance part
nerfights.

Chief Commercial Officer
Nipun Aggarwal sald the over-
haulis designed to make the
programme “more meaning-
ful and flexible™ signalling a
shift vowards faster rewards
and fewer restrictions as Alr
India seels to deepen cus-
tomer stickdness,
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Change at DGCA helm

Dhairya Gajara

MUMBA|
e

The Directorate General of

Civil Aviation (DGCA) is set for
a leadership change as the Ap-
pointments Committee of the
Cabinet (ACC) rransferred Faiz
Ahmed Kidwai Irom the post
of Director General. Vir Vik-

ram Yadav will take charge of

the aviation regulator follow-
ing a vear of intense scrutiny
ver the Air India crash in
Ahmedabad, IndiGos oper-
ational erisis and various regu-
latory challenges.

In a major bureaucratic re-
shuffle targeting key adminis-
trative positions, the ACC
approved a series of high-level
transfers on Tuesday, primarily

&

Vir Vikram Yadav
to take charge

reshaping the leadership at the
DGCA and the Ministry of Civil
Aviation (MoCA).

Kidwai, a 1808-batch LAS of-
ficer of the Madhya Pradesh
cadre, had helmed the regula-
tor since January 2025,

} Contdon | nation

Change at DGCA...

He Meed significant pressure regarding the flight
duty time limitation (FDTL) issue, which was
resolved only after judiclal intervention when the
DGCA failed to ensure airline compliance.

Moreover, & series of aviation incidents, including
the Air India crash that killed 260 people and
IndiGo's December operational crisis involving
thousands of fiight cancellations, drew sharp eriti-
cism during Kidwai's tenure. He will now take
charge as Additional Secretary in the Department of
Personnel and Training (DoPT) under the Ministry
of Personnel, Public Grievances and Pensions.

Yadav, a 1896-barch 1AS officer of the Odisha
cadre. moves o the watchdog from the Ministry of
Environment, Forest and Climate Change
(MoEF&CC), where he served as Additional
Secretary. His appointment comes as the DGCA
intensifies oversight on airline accountability and
safety protocols.
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IndiGo appoints
IATA DG as CEO

Dhairya Gajara
MUMBA]
IndiGo  appointed  Infer-

national Alr Transport Associ-
ation (IATA) Director General
Wi"iﬂ.m ‘Wﬂ!sh as the chief

executive of-
ficer, 20 days
after  Pieter
;., Flbers  re-
signed from
'l: the position

following the
airling’s massive aperational
disruption in  December.
Wialsh is expected to assume
the charge by August 3 after
his tenure at IATA ends on
July 3L

» Contd on | nation

IndiGo appoints...

Popularty known as Willie, Walsh has formerly
served as the CEO of Brish Alrways and
International Alrlines Group, which owns Aer
Lingus, British Airways Iberia, Level and Vueling.
He is considered as one of the most successful,
respected, influential and long-lasting leaders in
modern aviation history and is admired for his
pragmatic and resolute management, effective
complex restructuring, and successful mergers and
acquisitions. His career commenced from his role as
a pilot, COO and then CEO of Aer Lingus, CEO of
British Airways, CEO of IAG and since then, the
IATA DG

In his new role at IndiGo, Walsh will work closely
with the Board of InterGlobe Aviation and the
leadership team o rightfully position IndiGo as it
scales up to the next phase of its growth,

This comes 20 days after Elbers resigned from
his post, citing personal reasons. However, indus-
try experts believe that his resignation was linked
to IndiGo's massive operational crisis in
December, when thousands of flights were can-
celled due to errors in crew rostering to align with
the new flight durty time limitation (FDTL) rules.

IndiGo Chairman Vikram Singh Mehta said, 1
am thrilled that Willie will be at the helm of
IndiGo. He is an exceptional global aviation leader
with a stellar track record of outstanding leader-
ship across several alrlines. His appointment will
mark a new chapter for IndiGo, as it continues jts
journey in one of the fastest growing aviation mar-
kets in the world”

Walsh said, "1 am delighted to have the oppor-
tunity to lead IndiGo. The airline has a strong
foundation, a compelling vision and an excep-
tional reputation. What stands out most to me are
its people, thelr passion, professionalism and
commitment. The aviation landscape is evolving
rapidly, and IndiGo is extremely well-positioned
to be at the forefront of this change. 1 look forward
to partnering with colleagues across the arganisa-
ticn to build a culture of excellence, innovation,
collaboration and sustainable value for all stake-
holders™
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{ OUR TAKE }
New captainsina
turbulent sector

Neither of the two new top-level appointments —
at Indigo and DGCA — come at a routine time for
the country’s civil aviation sector

ndian aviation's two most consequential

appointments in years arrived within hours of each

other this week. William Walsh, formerty of British

Alrways, IAG and currently at the powerful aviation
lobby group IATA, will take over as IndiGo's chief
executive. Vir Vikram Yadav assumes charge as director
general of civil aviation. Neither appointment is routine,
and neither comes at a routine time. The sector had one
of its worst years in 2025 — 260 lives lost in the Air India
fight 171 ragedy, over 5,000 IndiGo flights cancelled ina
single week that stranded 300,000 passengers— and
began 2026 in no better shape, witha crash that killed a
deputy CM and the West Asia conflict driving fuel costs
and forcing longer international routes, leaving the
industry staring at financial pain.

Today, Brent crude has surged past $102 a barrel, from
less than $70 in February. Indian cariers are barred
from nine countries’ airspaces, with reroutes adding up
to 70 minutes and nearly two tonnes of extra fuel burn
on every European sector. Analysts project industry-
wide losses of F17,000-18,000 crore for FY2026; Air
India alone expects a record loss of at least 15,000 crore.

Walsh inherits an airline whose operational
credibility was shattered barely three months ago—a
¥22.2 crore penalty, quarterly profit down 78%, and a
predecessor who was, by all indications, made to make
way. The turnaround mandate is clear — the airline has
long stretched the limits of operational efficlency, and
now requires systemic change.

Yadav's brief is arguably harder. The DGCA's inquiry
into the IndiGo crisis cited “inadequate regulatory
preparedness” —a rare admission that the regulator
failed its mandate. The AI-171 investigation, politically
and diplomatically fraught given the deliberate-act
theory and American involvement, will reach a eritical
point under his watch with a report due this summer.,
And the institution he will lead struggles with hundreds
of vacancies. He must run a credible safety regulator on
incomplete strength at the worst possible time.

And then there is the relational test between the
regulator and IndiGo, India’s largest domestic airline.
The Decemnber crisis laid that bare when the regulator
granted exemptions, then penalised the airline for the
provisions it had relaxed. India wants 500 million air
passengers by 2030. It wants to be a global aviation hub.
Those ambitions require a regulator and a market
leader that treat safety as foundational, not negotiable.
How Walsh and Yadav navigate what awaits them will
shape notjust an industry, but the aspirations, the global
credibility and the safety of 14 billion people, many of
whom are only just beginning to fly.
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Indian carriers get ATF
price advantage vs peers

Press Trust of India
feedback® ivemintcom

NEW DELHI: Aviation turbine fuel
(ATF) prices for domestic air-
lines were raised by a calibrated
8.5% on Wednesday, instead of
more than doubling as war-
ranted by a war-driven surge in
global oil prices, even as rates for
commercial LPG and premium
petrol were also increased amid
firm energy trends.

ATF or jet fuel for domestic
carriers was hiked by ¥8 289.04
per kilolitre, or B.56%, to
21,04,927.18 per kl from
396,638.14 per Kl last month,
according to state-owned oil
firms.

Domestic airlines will pay half
of what foreign airlines, as well
as other carriers such as non-
scheduled, ad hoc, and charter,
would pay. For them, the prices
have gone up by TL10,703.08 per
kl, or 114.5%, to ¥2,07,341.22 per
kl.

Alongside, rates of commer-
cial LPG - the other petroleum
product apart from ATF, whose
pricing is deregulated - were
increased by ¥95.50 per 19-kg
cylinder.

Price of select premium, or
branded petrol and diesel, which
make up for 2-5% of all auto fuels
sold in the country, too, was
increased by TL50 a litre to
392.99 for ‘Extra Green' diesel
and by ¥11 to 160 a litre for 100
octane petrol (XP100).

Prices of normal, or

ATEF price for foreign airlines is
up 114.5% to ¥2,07,341.22 per kl,
while domestic airlines saw a

rise of only 8.5%. MINT
unbranded petrol and diesel,
remain unchanged, and so do
the rates of domestic cooking gas
LPG.

The Petroleum Ministry
stated that while the interna-
tional oil prices have jumped to
over 8100 per barrel in one
maonth, “only a partial and stag-
gered increase of 25% (only T5
per litre or ¥15,000 per kl)” was
being passed on to airlines. The
Civil Aviation Ministry also
endorsed the number.

The difference between the
two was explained by Sujata
Sharma, joint secretary in the
Ministry of Petroleum and Natu-
ral Gas, as one was the final rate
inclusive of all levies and taxes,
while the 25% number was the
increase on the “base price” of
ATE

At a media briefing, Sharma
said a calibrated approach has
been taken on revision of ATF

prices so as to have minimal
impact, while Asangba Chuba
Ao, Joint Secretary in the Minis-
try of Civil Aviation, said the
maove would ensure that carriers’
domestic operational costs
remain manageable and will not
lead tothe levy of additional fuel
surcharge on airline tickets.

With the partial hike in ATF
price, airlines would recalibrate
their pricing and the move pre-
vents a potential industry-wide
crisis, he added.

The jet fuel price rise is likely
to further strain airlines, which
are already burning more fuel in
taking longer routes for flying to
Western destinations due to the
war. Fuel makes up around 40%
of an airline’s operating cost.

Explaining the rationale for
the jet fuel price hike, the Minis-
try of Petroleum and Natural
Gas, in a post on X, said ATF pri-
ces in India were deregulated in
2001 and are revised on a
monthly basis, based on a for-
mula of international bench-
marks. “Due to the closure of the
Strait of Hormuz and extraordi-
nary situation in global energy
markets, the price of ATF for
domestic markets was expected
to increase by more than 100%
on April 1" it said.

This is the first time ever that
the ATF price has crossed the 32
lakh per kl mark. The previous
peak was in 2022 when rates
hiked by L1 lakh per kl after oil
prices surged after Russia
invaded Ukraine.
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Despite ATF cap for
local tlights, fares rise
as IndiGo raises levy

Amid Centre’s assurance, IndiGo announced a rise in fuel surcharge by

up to T950 for domestic flights and up to 10,000 for international flights

Jagriti Chandra
NEW DELHI

espite the Centre
]) stepping in to limit
the impact of the

aviation turbine fuel (ATF)
hike by capping the rise at
about 8.5% for domestic
travel and assuring there
would be no additional
fuel-linked levy while jet
fuel prices almost doubled
for international and char-
tered flights, IndiGo raised
fuel surcharge by up to
7950 on local routes and
710,000 on Europe flights.

On Wednesday, ATF
prices for international op-
erations by Indian carriers
and chartered flights al-
most doubled to
$2,07,341.22/kilolitre from
last month. But domestic
air travel was relatively
shielded with a modest
8.5% rise to %1,04,927.18
per kilolitre. Calculated on
retail prices of petrol by in-
cluding taxes, Petroleum
Ministry Joint Secretary Su-
jata Sharma explained
there was a 25% increase.

The announcement by
oil marketing firms was fol-
lowed by IndiGo raising
fuel surcharge further, af-
ter reintroducing the levy
last month in response to
rising fuel prices.

Fuel surcharge
Instead of a flat T425 fuel

charge for domestic pas-
sengers it announced last
month, IndiGo rationalised

Hazy future: An IndiGo Airlines aircraft taxis on the tarmac on an
early morning at Kolkata. REUTERS FILE

domestic surcharges,
which now range between
%275 and 3950 depending
on distance, effectively re-
ducing the burden on shor-
ter routes.

In contrast, internation-
al fuel charges have seen a
steep increase. Previously
ranging from 3900 to
32,300 per sector depend-
ing on region, the revised
charges now go up to as
high as 10,000 for long-
haul routes such as Eu-
rope, reflecting the sharp
rise in ATF prices for inter-
national operations. The
new surcharges come into
effect from April 2.

The hike in price came
amid the Centre’s reassu-
rance there would not be
any further airfare hike.

“The move prevents a
potential  industry-wide
crisis,” Joint Secretary, Mi-
nistry of Civil Aviation
Asangba Chuba said about
the special intervention by

the government for domes-
tic air travel during inter-
ministerial press briefing.

Mr. Chuba added, “the
limited increase of 25% in
ATF prices will allow air-
lines to offer competitive
pricing avoiding the addi-
tional fuel surcharges that
would have been neces-
sary under the market
linked dynamics.”

However, following the
West Asia crisis, airlines
are already grappling with
multiple challenges,includ-
ing longer flight paths and
war risk insurance premi-
ums and flight
cancellations.

Despite IndiGo raising
fuel surcharge, airline offi-
cials are concerned about
impact on demand. One of-
ficial said the surcharge in-
troduced last month alrea-
dy dented consumer
appetite, leaving little
room for any further fare
increases.
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IN WAKE OF AVIATION TURBINE FUEL PRICE HIKE

IndiGorevises fuel surcharge, those
flying abroad will have to pay more

Sukalp Sharma
New Delhi, April 1

FOLLOWING THE increase in
prices of aviation turbine fuel
(ATF), orjet fuel, India’s largest
airline IndiGo on Wednesday
announced a recalibration of
fuel surcharge for its domestic
flight tickets, while steeply
raising the charge on interna-
tional flight tickets.

For domestic flights, the Rs
425 flat fuel surcharge an-
nounced last month has been
replaced with adistance-based
tiered structure varying be-
tween Rs 275 and Rs 950.

Despite the surge in ATF
prices in India from Wednes-
day, the government and pub-
lic sector oil marketing com-
panies (OMCs) have decided to
passononlya fractionof theac-
tual price increase for domestic
flights of scheduled airlines.
For international flights —
where the full price increase is
being passed on to airlines —
thesurcharges have been hiked
from Rs 425-2,300 to Rs 900-
10.000.

According to the Ministry of
Petroleum and Natural Gas
{(MoPNG}, given thesurge inin-
ternational prices ofjet fuel, the
price in India was expected to
more than double from Wed-
nesday, but only a “partial and
staggered” increase is being
passed on for now for sched-
uled domestic airlines. For

The revised fuel surcharges will be effective for bookings made from Wednesday midnight. FiLEmasHiToaeyal

overseas flights, however, air-
lines will have to pay the full
market-linked price for ATF.
Non-scheduled operators, like
private charter operators, will
also have to pay the full price,
which has gone up by almost
115% from March levels.
Following the announce-
ment, ATF prices listed on the
website of India’s largest OMC
Indian Oil Corporation wete re-
vised significantly downwards

from levels that were published
early Wednesday.

“IndiGo is thankful to the
Government for timely inter-
vention, without which April
2026 fuel cost increases would
have severely impacted affor-
dability of domestic airtravel...
Although fully offsetting the
fuel price increase would
require substantial fare revi-
sions, IndiGo has passed ona
relatively smaller amount to

customers keeping in mind the
consequential burden on
them,” the airlinesaidina press
release.

The revised fuel surcharges
will be effective for bookings
made from Wednesday mid-
night.

Instead of the flat levy of Rs
425 for domestic flight tickets,
which ook effect from March
14, IndiGo will now have a dis-
tance-based surcharge: Rs 275

for distance up to 500 km (like
Delhi-Jaipur), Rs 400 for 501-
1,000 km (like Delhi-Ahmeda-
bad), Rs 600 for1,001-1,500 kim
(like Delhi-Mumbai), Bs 800 for
1,501-2,000 km (like Delhi-Ben-
galuru), and Rs 950 for over
2,000 km (like Delhi-Thiruvan-
anthapuram).

As for international flight
tickets, those to and from coun-
triesin the Indian subcontinent
will attract a surcharge of Rs
900 for distances upto 500 km
and Rs 2,500 beyond 500 km.
For West Asia, flights with a dis-
tance of up to 2,000 km will
have a surcharge of Rs 3,000,
and Rs 5,000 for those above
2,000 km.

As for Southeast Asia and
China, flights with a distance of
upto 2,000 km will have a sur-
charge of Rs 3,500, while those
with distances beyond 2,000
km will attract Rs 5,000. Flight
to and from Africa will also at-
tract a surcharge of Rs 5,000,
while those toand from Greece
and Turkey will have a sur-
charge of Rs 7,500. Rest of Eu-
rope and the UK will attract a
levy of Rs10,000.

These are significantly
higher from the surchargesthat
were so far in place: Rs 425 for
flights in the Indian subconti-
nent, Rs 900 for West Asia
flights, Rs 1,800 for flights to
and from Southeast Asia,
China, and Africa, and Rs2,300
for European flights.
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ATFPRICEFORINTERNATIONAL FLIGHTS MORE THAN DOUBLES

Jetfuel pricefor domestic flights
hiked 8.6% as govt cushions shock

Sukalp Sharma
New Delhi, April1

EVEN AS the prices of aviation
turbine fuel (ATF), or jet fuel,
have surged globally due tothe
raging West Acia war, the price
of the fuel for domestic sched-
uled flights in India has been
hiked only partially by the pub-
lic sector oil marketing com-
panies (OMCs), according to
the Ministry of Petroleum and
Matural Gas (MoPNGL

According to the ministry,
giventhe surge in international
prices of jet fuel, the price in
India was expected to more
than double from Wednesday
(April1), but only a"partial and
stagpered” increase is being
passed on for now for sched-
uled domestic airlines. For
overseas flights, however, ale-
lines will have to pay the full
market-linked price for ATF.
Non-scheduled operators, like
private charter operators, will
also have to pay the full price,
which has gone up by almost
115% from March levels.

"ATF prices in India were
deregulated in 2001 and are re-
vised on monthly basis based
on a formula of international
benchmarks. Due tothe dosure
of Strait of Hormuz and extra-
ordinary sltuation in global
energy markets, price of ATF
for domestic markets was ex-
pected to increase by more
than 1005 on 1 April. In order
i Insulate the domestic travel
costs from the substantial in-
crease in international prices,
PSU 0] Marketing Companies
of the Ministry of Petroleum, in
consultation with Ministry of
Civil Aviation (MoCA), have

passed only a partial and stag-

ATF prices vary across the country due to differences in levies
charged by states. reumies

gered increase of 25% (only Rs
15/lirre) to the airlines. Foreign
routes will pay for the full in-
crease in ATF prices consistent
with what they pay in other
partsof the world,” the MoPNG
posted on social media plat-
form 3

Following MoFNG's an-
nouncement, ATF prices listed
on the website of India's largest
OMC Indian Oil Corporation
(IO ) were revised sionificantly
downwards from levels that
were published early Wednes-
day mormi

The price of ATF in Delhi
had jumped almost 115%
month-on-month to a record
Rs 2.07 lakh per kiloliter as of
early Wednesday; the price
listed mow specifically for
scheduled domestic aitlines is
RsLOSIakh, higherby just 8.6%
from March levels. The new re-
duced price for domestic
scheduled airlines in Mumbal

is Rs98 247 perkilolitre, against
the full price of Rs1.95 lakh. For
airlines on international run,
the price of ATF In Delhi
jumped 107% to $1,690.81 per
Kilolitre. The OMCs usually re-
visejet fuel prices on the first of
every month; ATF prices vary
across the country due todiffer-
ences In levies charged by
states.

On being asked about the
difference between the 25% in-
crease announced by the gov-
ernment and the actual hike of
8.6% that was reflected on the
10C website, Petroleum Minis-
try Joint Secretary Sujata
Sharma said that former was
the increase on the base price of
jet fuel, while the latier was the
Increase in the final price in-
clusive of all taxes and levies.
MoCA Joint Secretary Asangba
Chuba Ao said the decislon to
only partially pass on the price
hike would helpin keeping do-

» MITIGATINGIMPACT

TO INSULATE the domestic
travel costs, PSU O Marketing
Companies have passedonly a
partial and staggered increasa
of 25% tothe akrlines

FOR DVERSEAS flights, airfines
will have to pay the full market
limked price for the jet fuel

MNON-SCHEDULED operators,
like private charter operators, will
also hawve to pay the full prica,
which hag gona up by almost
115% from March levels

JET FUEL accounted for over
40% of Indian airfines’ operating
coste aven before the war

mestic airines” costs manage-
able, and expressed hope that it
‘would lead to a rethink on the
fel surcharges that some aie-
lines had announced In antici-
pationofasteep fuel price hike.
He added that the measure is
expected to dissuade airlines
from imposing further fuel sur-
charpes on domestic flight
tickets.

Anticipating a surge in jet
filel prices in India in line with
the jump in other countries,
major Indian airlines like In-
diGo, Alr India group, and
Akasa Alr had Imposed or
hiked fuel surcharges on
tickets, varying from around Rs
200 for domestic flights to $200
for long-haul international
routes. The surcharges and
fares could go up further, par-
ticularly for international
flights, industry insiders said.

FULLREPORT ON
WWWINTHANEXPRESS.COM

Commercial LPG,
premium fuel
prices hiked too

Sukalp Sharma
New Delhi, Aprili

THE FRICE of commercial
lquefied petroleum gas (LPG)
was hiked by Rs 195.50 per 19-
kg cylinder on Wednesday,
even as the price of LPG for
households was kept un-
changed despite mounting
under-recoveries on cooking
gas sales by public sector oil
marketing companies (OMCs).
With the latest price revi-
sion, the 19-ke commercial LPG
cvlinder now costs Rs 2078.50
in Delhi, while the 14.2-kg cyl-
Inder used by households con-
tinuestobeseld at Re913inthe
capital. Fuel prices vary across
the country due to differences
in levies charged by states.
Pricesofacouple of variants
of premium petrol and diesel
have alsobeen hiked, although
prices of regular petrol and die-
sel—rthat account for 95% of
petrol and diesel sales In
India—remain unchanged
even asthe OMCs are incurring
heavy losses onthe saleof these
essentlal transportation fuels.
Currently, the OMCs are in-
curring under-recoveries of
over Bs 24 per litre on petrol
and almost ks 105 per litre on
diesel. The government last
week slashed excise duty on
petrol and diesel by Rs 10 per
litre to provide some relief to
the OMCs as they have
not hiked retail prices of the
wo fuels. FULLREPORTON
WWWINDIANEXPRESS.COM
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Jet fuel
flip-flop

Airines got a fuel price scare
after state-owned Indian (il
Corporation (10C) more than
dobled ils aviation turbine fued
(ATF) price, only to roll back
st of the hilse within hours on
Wednesday. Itsinitially notified
price forjet fuel was 1207 34 a
kibolitre for April in New Delhi,
up 115% from March, marking its
highest level ever. This was
swifthy revised to 1104927 for
domestic airlines, a mere §.5%
increase. Foreign airlines, how-
ever, will have to pay the higher
price, officials said. Expressions
of relief from Indim air-carriers
sugEest a government role in
the devernward revision. Troe, it
is consistent with the Centre’s
stated preference for gradual
hikesin response toan oil shock
cawsed by thewarin West Asia
Airfares, thus, aren’t about to
spike though they'ne cleady on
an incline, (i companies will
have to bear a significant bur-
dentill the point they cancover
their inpui costs, Simce airtrav-
ellers are not among India®s
subsidy deserving, even if muss
aviation isa policy aim, that pro

vess should not be delaved. It°s
better o focus on shielding the
poor from the mvages of energy
inflation, State intervention in
times of crisis is justifiable, But
market distortions must not be
allowed tosettle in.
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ATF hike to liftint’l fares;
premium, pvt fuels jump

ATF for domestic flights to cost 8.5% more; fuel price doubles for overseas flights

P T e PR

B ]

MURELASEW DELHI

hocks from the YWest
Asfa war lashed across
Imdia’s encry landscape
on Wednesday, as prices
of pot fued, premium fuels
and commiercial lquified petro-
leumi gas (LPG) jumped, portend-
g widespread impact on arange
ol consumer-Tacing sectors.
Flving abiroad & sef tooust smif-
(eanitly more this sunimer, with alr-
|Jl||.‘-.~|.1]1-|.I:L1.|11.|-J'.1L1|.-'1-;l.l'|.-.| Folllcasa -
Iy thie s ke dn ot fued prices
State-run ol marketing companies
Lty rised jet fuel prices by more
than 100% early in the day, before
slgnificanily rolling back the hike
for domestie sclwduled Mights
withsin henars, i efTort tocushion
thiemapact onJocal trvel However,
nirlimes operating internatbonal
rosttes will bave to absort the full
Increase, setting the stage for
higher ticket peices In the coming
weeks, which twpically see high
outhound alr travel
Wednesday's spike naviation
turne fuel (ATF) prices, slong-
slele @ T200 junp in commercial
LPG evlinder rates, hithes in pre-
b pretrol and diesel by state-
run retailers, and fresh price
Inereases by private player Shell

TRAVEL TROUBLE

The fied price surge folows outbeeak of the US, ISraed and Iran war
5L O Markating Companiss mducel ATF prices wfle goveinmeil ilerentios
.Alhm .A:'m.ﬂa-u- ﬁ"nﬁuhmm:ﬁﬂﬂnlhﬁhﬂ%l

+ *"’“ *

i) Kidhats
Fustl cosits i FY25(5n B croia)

FUEL FIX

DOMESTIC jstfuel THISksboutE5% . EARLIER inthe day,
noweosts TLOMET | higherthanT96E3E | pricesweresetat
por kiloStre in Delhi © clusang March © TAOTIN T Wiolive

reflect the broader impact of the
West Asla war,
.\'.1_'.:t|.|. hid Enereased fuel prles
last wierh

Juot Fuel now costs E1L04 92T per

Taliolsre in New Dl for domsesgie

Private retailer

EATIEH HLMAR S NT

Mghts, abiut 8.5% higher than
06,638 (n March. Earlier in the
tld!.. prbces had been set at
207, 3L 22 perr klloditre, before
the government tepged intocap
the increase. The higher rate will

new apply anly to non-scheduled
dumestie operationssuch as char-
teredd flights, as well s nterna-
tonal services, The petrolewm
mindsiry sald the decision was
tadkien after coresuiliing the svintion
minksiry,

“Fare increases on Inierma-
thonil routes are expecied o be
sharper than on domestic kgl s,
as there is mo policy cushloning
anid avistion fued prices for inter-
national operations have more
than doubled.” said Haran
Khanna, lewd anelvse for hotels,
real estate, aviation, and soall &
miil eaps at Amebit Capltal. “Afr-
fares were any way expected 1o
rise die (o higher fuel costs, but
slawre the govermment has allowed
a stngmrened nerease Insteml of 2
sharper hike, the extent of fore
hilloes will Hkely be more moder-
abie” b sl

IndiGo on  Wednesday
announeed its second [uel sur-
charge hike n amantl, 275900
on  domestic rootes  wnd
SEMOCN-RO0, DD O OVETSEES Tl s
Inilia’s largest abrline sald that
without governomsent infe rvemion,
thee nffcrdnbility ol air travel wonkd
have been severely affected.

The impact alluigher el costs
] ||k|.'J}' i be fell deross seclons,
from avistion and hospliality to

TURN TO PAGE S

ATF hike to lift air fares; Shell raises prices

FROS PAGE 1

logistles aned retadl. For now,
the governmend's calilared
approach has proveoted o
sharp splle o domestic alr-
fores bart thee global nature of
ther energy prices misins that
Indian consumers—partieu-
Larly thess travelliyg abromi —
are inbkely 1obe spared.

Thi partial ATF hike roll-
it mefliescis the govermimseent's
effort to balancee consumer
sentiment with the reality ofa
tyglatening ghelal energy mar-
kit The sirge o fuel prices
follows the outhreal of war
invedvingg the LIS, lsroed and
Iran on 28 February, which
s disrupied supply ¢halng
anel gt alrspace in pars of
West Asla, Adrlines have been
Toreed o ke longer routes o
Eurespaer anel other destina-
tons, Increasing fuel con-
suInpben at & thine when costs
are alresldy plsbag

O Weslnesday, commer-
el LG prbcos wesre rabsed by
arvured TR0 for a 19-hg ovlin-
der, marking the seeond hike
Inamonth. In Delhi, the price
mow stands ot T207RS0, up
TGS sinee 7 March,

Meanwhile, fuel retailers
Ty alsey rendsisdd perievs ool e
b peetrodanid diesel. budion
08 imcreased the price of is
XP100 pastrol variant 1o TG0
peer Lt froen TS, whille pre-
b dliesie] Kirn Green’ niow
costs UL O per Hire. Private
redatler Shell has hilied petrol
periees by T7.4 per litre and

iirlines operating intemational routes will have 1o sbsoch the full
increade i fusl prices, seiting stags fof highss Beket prices.

hhesed by T25 per Lire, with
Bangalum prlees resching
THELRS aad TE28.52 peor Hire,
respectively.

Crude oll prices have
Juuspwed Frowe nimeder 7000 bap-
el in Fehruary toahove SI0H,
with Brend crude trding at
sl02.52 an

for H¥% of thelr operating
eupeeitses, maldng i the single
largest ot eoepoment Lok
alrlines collectividy spent close
1o TE0L000 creee on Tuie] Last
i, accoriling toflminclal fil-
ings. IndiGo alome spent
36 107 Seroee, while Alr Inilia

and Adr India

Wednesday, The The partial ATF Express ingeiher
sltuatlon  has hike rollback accounted for
berwnn waspsenied reflects nearly TRO 000
by Iran's Boch-  affart to balanea  CTOT

bt ooff thie Sarait of COMSUMEr With interna-
Hormu, s critical tonal fuel prices
ke sentiment with a kin 124"

¥ epaln spiking 5% in
I|:|J||I:|.:|I. wlhilel I:ighl:lfﬂngmarlmt AMarch, reflinss
about 20% of r— dre pEssing on

global ol wrade
preszs. Thedisupition lus also
it Buguefied petrolewm
gas (LPG) supplies, with
20- 30 ol gholxal volomes esti-
e i b stuecks Intransit
Theensrgy crss spells bad
mans o nbrlines: ATF pecounis

higher erude
conds, leaving atriines with lis-
the cholee but (o ralse fares or
ahsorh margln pressures.
Adrlines had already begun
prepanng for higher costs
evien before the latest price
revision, LndiCoeand Alr India

introdiueed fued surcharges on
homestic ronites in thie second
weeliol March, & move almed
at partinlly olfsetting rising
[EVHE ST

“Adrlines have alresdy
responced to these hilees (fuel
wimtd by Introdhscing fue] sur-
chiarges, which areespected o
supportreyvenues by 7- K This
el partially offset highier fuel
costa, with the balanee
absartied thrsugh fire hikes
e i pressures, " sald Jak-
nam Shal, aviatbon analyss ai
Ecqubrus Securithes Pyt Lid

While the government's
Intervention hiis softened the
bl for doanesile truvieldlors,
analysts say the relief is lm-
Ited. Imternational routes,
which aecount for roughly
H-25% af alrline capacity,
reernadn fully exgeosed o global
final prtecis.

“The impact is expected to
bat imio re proounoed an bnter-
mitieral roetes” Shily seld,
aidding that costly fusd comtin-
twe=s Lo wetlggh o nrbine prodina-
lailiny ebespite policy sugipor

Gueries emailed o Adr
India, Alr India Express and
Spleedel pemalned  oonwe-
swereil

T bmpact an Dad IGa's rev-
enue bs Hkely o be around
0.5%, which aldines may try o
allzat throasgh fEee b
hdgghier por-seat pricing.” Shah
kel

dipali boankamlive
(T R

For an extended persior of
Hidi sfory, go fo livendnt com
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Partial ATF hike for domestic carriers:
international operators bear full brunt

SIMONTINI BHATTACHARJEE

NEW DELHI: The Centre on
W::d.n:ﬁda}- announced a cali-
brated increase in aviation tur-
bine fuel prices for domestic
airlines, cushioning the impact
of an unprecedented global surge
driven I:w the un&umg conflict
in West Asia and disruptions
in critical eneryy M.Lppl}r ririfes.
While 'il;:lhal benchmarks sug-
gcst:d i jet fuel prices in India
could have more than doubled
from April 1, state-owned ail
ma.rlu:l.ing Companies, in con-
sultation with the ministries of
petrolenm and eivil aviation,
passed on only a partial increase
of about 25 per cent, translating
Lo mugh.l}' Rs 15 per litre, ina
move aimed at protecting both
airlines and passengers from a
sharp cost shock.

The decision comes against

DOMESTIC ATF PRICES RISE

OMESTICATF
8.56%
T0 RS 1,04,927.18 PER KILOLITRE

%7 INDIGO ANNOUNCES RS 275 TO RS 10,000 REVISED
d CHARGES; AIRFARES TO RISE IN MANY ROUTES

TAKEAWAYS

« Increase equals Rs B,289.04 per
kalolitre from March levels

» Government limited hike to about 75%
or s 15 per litre

» Full market-linked increase could have
exceeded 100%

» International carriers face 114.5%
hike to Rs 2,07,341.22 per kilolitre

» Jet fuel prices cross Rs 2 lakh per
kilolitre for first time

- ATF prices deregulated since 2001,
revised manthly on global benchmarks

the hackdrop of extraordinary
volatility in global energy mar-
kets, triggered in part by the
closure of the Strait of Hormie,
a key maritime route through
which a significant share of the

world's oil and fuel supplies pass.
Officials said that under a fully
market-linked system, avia-
thon turbine fuel prices would
have surged by over 100 per
cent Instead, domestc carriers

will face a much lower increase,
with prices in Dielhi rising by Rs
8,289.04 per kilolitre, or 8.56 per
cent, to Bs 1,04,927 18 per kilo-
litre from Rs 96,638.14 per kilo-
litre in March. Cantinued on P4

Partial ATF hike for domestic...

Continmed from Fage |

n contrast, nlernational sidines and

non-scheduled operators will bear

the full irapact of the price surge. For
these carriers, aviation lurbine fud prices
have risen by Rs 1,10.703.08 per kilolitre,
or 114.5 per cent, reaching Rs 2,07,341.22
per kiloditre, marking the first time that jet
fuel prices have crossed the Re 2 lakh per
kilalitre threshold. The previous peak was
recorded in 2022, when prices touched
around Bs 1.1 lakh per kilalitre following
the Russia-Ukraine contlict,

Expliining the miionale, the Minis-
try of Petroleum and Natural Gas said
that aviation turbine fuel prices in India
have been dereguluted since 2001 and are
revised monthly based on international
benchmarke “Due to the closure of Strait
of Hormuz and extraordinary situation
in g]uhn] energy markets, the price of
ATF for domestic markets was expected
1o increase by mare than 100 per cent on
April 1" the mindstey sald, adding that a
slay d increase was adopted 1o nsu-
Late the dimmestic travel costs from the sub-
stantial increase in international prices.”

Civil Aviation Minister Rammohan
Naidu Kinjarapu described the move as
“pragmatic and forward-looking” noting
thal it balances markel realities with the
need to shield passengers from sudden
fare spikes. “This calibrated approach will
help shield pastengers from sharp fare
increases, ease the burden on domestic
atrliries, and support the contined sta-
bitity of the aviatbom sector at this crucial
juncture,” he said, adding that it would
also ensure smooth catpe movermnent
and maimtain critical air connectivity for
trade and logisties,

Fuel costs account for nearly 40 per
cent af an atrlines operating expenses,
makiryg them a key dﬁmnﬁnl of ticket
prices and profitability. Officials indicated
theal an unrestricted increase bn aviation
turbine fuel prices could have forced ate-
lines 1o efther stgnificantly raise fares or
reduce (lght operations. By limiting the
tmmediate pass-through of costs, the
governmenl aims o prevent such dis-
ruptions and maintain stability in a sec-
for that handles over 4.5 lakh domestic

assengers datly,
¥ Asf:gba Cﬁubu A, pnt secretary
in the civil aviation ministry, said the
partial increase would keep operational
cosls manapeable and avoid the need for
additional fuel surcharges. “This move

revents tndustry-wide crisis
End aﬂuwsp‘:l}tﬂj.m:ﬁﬂlm maintrhtln canmpeti-
tive pricing for domestic passengers.” he
suld, addi::l{q that carriers are :h'.p:cl:d
1o recalibrate their pricing strategies in
respotise o the revised fuel costs,

Alrlines had already begin adjusting
1o ristng [uel prices in recent weeks. Sev-
eral carriers had introduced or increased
fued surcharges, with domestic ticket
surcharges ranging around Bs 200 and
long-haul imternational routes seeing
inereases af wp Lo $200. Industry insid-
ers had warned that a steep rise in [uel
costs could lead to demand contraction,
z;‘lll:uluﬂ}' in a price-sensitive mmarket

ke India, potentially forcing airlines to
cul capacity on certain roules.

Industry stakehobders broadly wel-
comed the Eu'.'l:rnm.crit's infervention.
IndiGo said the partial hike would help
insulate domestic travel costs, while Space-
Jet Chairman and Managing Diirec tor Ajay
Singh deseribed the decision as a “signifi-
citnd rediel™ af a time of global uneertainty:
Akasa Air also said that such measures
contribute o a stable operating emviron-
ment and enable airlines to manage costs
muore eflectively

Diespite the moderated increase, some
upward pressure on fares is expected.
Indistry estimates suggest that a 25 per
cent increase in aviation turbine fuel could
ratse overall operating costs by around 10
per cent. Oificials, however, Indicated that
there are mechanisms in place o monitor
airfares and [ntervene i abnormal pric-
ing trends émerge:

The current surge m fuel prices has
also been compounded by operational
challenges arising from the contlict in
Wiest Asia Airspace restrictions have
forced airlines to take longer routes for
flights to Western destinations, leading to
higher fuel consumption and nereased
cosls. AL the same time, global jet fuel
prices have nearly doubled since late
Febriary, rising to $195.19 per bareel for
the week ended March 27 from $99.40
pet barrel o monith earlier, according o
industry data.

The broader energy landscape has
also seen stgnificant price movements.
Cammercial LPG prices were increased
by Bs 19550 per 19-kg cylinder, tuking
the price in Dielhi to Rs 2,078.50. The
incresse was aliributed 1o a 44 per cent
furmp in the Saudi Contract Price, from
547 per fonne n March 1o $780 per tonne
in April, ambd supply disruptions lnked
to the Strait of Hormuz closure. Around
20 10 30 per cent of global LPG supplics
have been affected by the disruption.

Domestie cooking gas prices, how-
ever, remain unchanged at Rs 913 per
14.2-kg evlinder in Delhd, with ol mar-
keting compunies incurring an under-
pecovery of Bs 380 per cylinder to shield
consumers. The povernment said cumy-
lative losses on LPG could reach appros-
hnali:ljr Rs 40,484 crore b}' the end of
May, following total losses of Rs 60,000
crore last year, which were shared equally
between public sector ail companies and
the government.

Prices of regular petrol and diese]
huve also been kept unchanged, even
as global petrodeum prices have risen
sharply. In Delhi, petral continues to
retail at around Rs 94.72 per litre and
diesel at Rs 87.62 per litre. However,
prices of premium fuels have been revised
upward, with |({-octane petrol rsing
by Bs 11 per litre to Rs 160 and select
branded diesel variants increasing by
Rs 1.50 per litee.

The government also highlighted
tht India's domestic LPG prices remiin
among the lowest globally, with compa-
rable rates significantly higher in neigh-
bouring countries such as Pakistan, Sei
Lanka and Nepal.

Within the aviation sector, the call-
brated fuel price increase is seen as part
of a broader etfort to maintain stability
amid global disruptions. Officials noted
that smooth air connectivity is critical not
anly for passenger travel but also for cargo
i sy stpply chains. Emﬁ
muanageable fieed costs for domestic car-
riers is therefore considered essential for
sustining economic activity.

Al the same time, the divergence
between domestic and international fuel
pricing underscores the government's
attempt (o balance competing priorities.
While domestic aiclines benefit from
maderated costs, international opera-
teoms remain fully exposed to global price
muwements, reflecting standard market
practices.

Asthe situation in global energy mar-
kets continues to evolve, officials indi-
cated that pricing decisions would remain
respansive Lo prevailing conditions.

Meanwhile, IndiGo on Wednesday
announced revised fuel charges rung-
i froom R 275 to Rs 10,000, which will
push atrfares higher for many domestic
and international Nights amid the rise in
jet fuel prices.

For domestic (lights, the revised fuel
charges will be Rs 275 to 950, and in
the case of international ﬂjg,hls, the fuel
charges will vary from Rs 900 10 Bs 10,000,
The charges, which will depend on the
distance, will be applicable from 0001
hours on :15111 Z

The fuel charge will be Bs 275 for
domestic flights on routes that are 0-500
Jems long and Rs 400 for flights that fly
SH-1,000 kms.

The amount will be Bs 600 for 1,001-
1,500 ks, Bs 800 for 1,501-2,000 kms
and RBs 950 for distances above 2,000 kms.
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IndiGo commences Kolkata-Shanghai daily flight operations

OUR CORRESPONDENT

KOLKATA: Low-cost carrier
IndiGo has commenced daily
non-stop flights between Kol-
kata and Shanghai, marking
a fresh push to strengthen air
connectivity between India
and the People’s Republic
of China.

The service, which began
operations on March 29, will
be operated using the airline’s
fuel-efficient A320neo aircraft,
offering improved comfort

on the route. With the addi-
tion of Shanghai, IndiGo has
expanded its mainland China

network, building on its exist-
ing services from Kolkata and
Delhi to Guangzhou.

The airline said the new
route is aimed at meeting ris-
ing demand for business and
leisure travel, while boosting
trade, tourism and cultural
exchanges between the two
countries. Passengers from
several Indian cities, includ-
ing Delhi, Mumbai, Hyder-
abad, Bengaluru, Chennai,
Ahmedabad, Pune, Jaipur
and Bhubaneswar, will be
able to connect to Shanghai
via Kolkata.

Vinay Malhotra, Indi-

Go's head of global sales,
said Shanghai is a major
financial and commercial
hub and a key gateway for
global trade, adding that the
new service would enhance
economic engagement.
IndiGo now operates 21
weekly flights to mainland
China. According to the sched-
ule, flight 6E 1709 departs Kol-
kata at 21:45 and arrives in
Shanghai at 04:40 the next day.
The return flight, 6E
1710, departs Shanghai at

05:40 and reaches Kolkata at
09:05. All timings are in local
time zones. Customers can
book tickets through Indi-
Go's website, mobile app and
authorised agents.

The airline also offers
options such as pre-booked
meals, seat selection and flex-
ible fares, aimed at enhanc-
ing passenger convenience
and providing greater choice
on international travel routes
from eastern India and beyond
in the months.
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Govt caps ATF price hike at 25% for
domestic airlines as rates up 100%

Govt says it allowed only partial pass-through of ATF price to prevent rise in domestic airfares

Skyrocketing
fuel prices

Aviation turbine fuel

price increases 115% to

¥1.07 lakh per kilolitre on
Wednesday from March levels

Overseas or The govt Swige in
charter also commercial
operators increases cylinder
will hawve to bear the commercial LPG prices is due to
full impact of the jet rates by ¥195.50 445 surge in Saudi
fuel price rise per cylinder Contract Price

RAKESH KUMAR @ Mew Delhi

THE impact of the West Asia
war between Iran and Israel
has started taking a toll in In-
dia, as the country has signifi-
cantly increased the prices of
commercial LPG cylinders, avi-
ation turbine fuel (ATF), and
premium petrol and diesel on
Wednesday

For the first time, ATF
or jet fuel — which con-
stitutes 40% of the total
operational expendi-
ture of airlines — was
more than doubled, ris-
ing 115% to record T2.07
lakh per kilolitre on Wednes-
day from March levels. Howev.
er, for domestic airlines, the
price hike was capped at 25%.
with the government allowing
only a partial pass-through to
prevent a steep rise in alrfares
in the country As per oil mar-
keting companies, ATF for do-
mestic airlines in Mumbai i=s

706,247 per kilolitre, against the
full price of 1.85 lakh.
However, international or
charter operators will have to
bear full impact, with the price
of ATF in Delhi jumping 107%
to £1.690.81 per kilolitre. As per
the petroleum ministry, due to
the closure of the Strait of Hor-
muz and the extraordinary sit-
ation in global energy
markets, the price of
ATF for domestic mar-
kets was expected to
increase by over 100%
on April 1 for all users.
“In order to insulate
the domestic travel costs
from the substantial increase
in international prices, PSU ail
marketing companies of the
Ministrv of Petroleum, in con-
siltation with Ministry of Civil
Aviation (MoCA), have passed
only a partial and staggered in-
crease of 25% (only T15/1itre)
to the airlines. Foreign routes
will pay for the full increase in

PSU OMCs in consultation with
Ministry of Civil Aviation, have
passed only a partial and stagpgered
Increase of 25% to the alrlines

Petroleum ministry

ATF prices consistent with
what they payv in other parts of
the world,” the MoPNG posted
on social media platform X.
The government also raised
commercial LPG rates by
719550 per cylinder, along with
a 72 per litre hike in XP95, Pow-
erds, and Speed fuels. A 5-kg
mini eylinder has become cost-
lier by 251. A 19-kg commercial
LPG cylinder now costs
22,078.50 in Delhi. Rates were
last increased by T114.5 per 19-
kg evlinder on March 1.
Domestic cooking gas LPG
rates, last hiked by T60 per 14.2-
kg cvlinder on March 7, remain
unchanged. It costs T913 per
14.2-kg cylinder in Delhi. The
Centre cited the ongoing war as
the reason, which has disrupt-
ed cargo movement through
the Strait of Hormuz, a vital
choke point that transports
40% of India's crude oil im-
ports, over 50% of its LNG im-
ports, and 90% of its LPG.

IndiGo raises
fuel surcharges
for second time

ENS ECONOMIC BUREALD & Mew Deihi

AIRFARES are set to get pricier
as IndiGo has revised fuel
charges on domestic and inter-
national routes for all new
bookings made after 0001 hrs
on April 2, 2026. The move by
the country's largest airline
comes after the oil marketing
companies (OMCs) revized avi-
ation turbine fuel (ATF) prices
on Wednesday

It alzo comes despite the joint
secretary at the civil aviation
ministry Asangha Chuba Ao’s
remark that the government's
decision on a limited increase
of jet fuel price ensures that
carriers’ dumestiL nperﬂtm:nﬂl

costs remain mﬂmgﬂable and
will not lead to additional fuel
surcharge.

IndiGo had last month intro-
duced a fuel surcharge be-
tween 399 and ¥2,300 for do-
mestic and international
flights as the ongoing conflict
in West Asia triggered a sharp
rize in energy prices.

The fresh revision, which is
now based on distance trav-
elled, takes the fuel surcharge
up to T850 (above 2000 km) for
domestic flights and up to
210,000 for flights to Europe
and the UK {other than Greece
and Turkey). It is expected that
other airlines will also revise
their fuel surcharge.
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%(dogra -Delhi flight
akes emergency
landlng in Lucknow

PRESS TRUST OF INDIA
B Lucknow

A Delhi-bound Air India
Express flight from
Bagdogra (Siliguri) made an
emergency landing at the
Chaudhary Charan Singh
International Airport here
after a smoke alarm,
sources said on Tuesday.
The flight (1X1523), operat-
ed by an Airbus A320 air-
craft, was diverted to
Lucknow on Monday
evening after the pilot
issued a "Mayday" call —an
internationally recognised
distress signal used in life-
threatening emergencies -
after the crew detected
smoke in the avionics - avi-

ation electronics bay.

According to sources, Air
Traffic Control (ATC) in
Lucknow was alerted about
the diversion, and the air-
craft landed safely at around
5:18 pm.

A total of 148 people,
including six crew
members, were on board
the flight.

All passengers were safely
evacuated after landing.

Following the incident,
the aircraft was declared
“Aircraft on Ground" (ADG),
a technical term indicating
that the plane has been
grounded due to a fault
requiring immediate
inspection and repair before
it can fly again.
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IndiGo announces ¥75 to 310,000
revised fuel charges alrfares to rise

PIONEER NEWS SERVICE M New Delhi

The country's largest airline IndiGo on
Wednesday announced revised fuel
charges ranging from 2275 to 10,000,
which will push airfares higher for
many domestic and international
flights amid the rise in jet fuel prices.

The announcement from the
country's largest airline comes on a
day when the Aviation Turbine Fuel
(ATF) prices were revised, and the
Government decided to only partial-
ly hike the price by 25 per cent for the
domestic flights. From March 14
onwards, the airline has been levying
fuel charges ranging from 425 to
72,300 on domestic and international
flight tickets as the fuel prices jumped
in the wake of the West Asia conflict.

o

“Although fully offsetting the fuel
price increase would require substan-
tial fare revisions, IndiGo has passed on
a relatively smaller amount to cus-
tomers, keeping in mind the conse-
quential burden on them,” IndiGo
said on Wednesday and regretted the
inconvenience to passengers resulting
from the fuel charges.

For domestic flights, the revised fuel
charges will be 2275 to 7950, and in the
case of international flights, the fuel
charges will vary from 900 to ¥10,000.
The charges, which will depend on the
distance, will be applicable from 0001
hours on April 2.The fuel charge will be
2275 for domestic flights on routes that
are 0-500 kmis long and 400 for flights
that fly 501-1,000 kms.

The amount will be 2600 for 1,001
1,500 kms, ¥800 for 1,501-2,000 kms and
7950 for distances above 2,000 kms.
Currently, the airline levies a flat fuel
charge on domestic flight tickets.

The airline said it was thankful to the
government for the timely intervention,
without which April 2026 fuel cost increas-
es would have severely impacted the
affordability of domestic air travel.
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Partial ATF price hike ensures domestic operational
costs of Indian carriersremain manageable: Govt

STATES MAN NEWS SERVICE
New Dellif, 1 April

The Ministry of Petroleum
and Natural Gas on Wednesday
announced acalibrted 25per
cent increase in Aviation
Turbine Fuel (ATF) prices for
domestic scheduled carriers,
amovewelcomedby the Indian
aviationindustry amid global
energy market disruptions
due to the West Asia situation.

TheMinistry of Civil Aviation
has stated that the Centre’s
decisiontoallow only a partial

provides “critical relief”, and
the move will “prevent a
potentialindustry-wide crsis”,

“Thededsion enables aifines
to maintaincompetitive fares
for domestic travelers by
avoiding additional fuel
surcharges that a fully
market-linked  pricing
mechanism may have tripered”
said Asangba Chuba Ao, Joint
Secretary, Ministry of Civil
Aviation, while addressingan
inter-ministerial briefing in
the national capital on the
situation arising out of the

increaseof 25percentonATF  conflict in West Asia.
prices for domestic airlines With over 4.5 bhikh passengers
Thu, 02 April 2026

The Statesman

flying daily on domestic moutes,
the measure safeguards
passengerinterests, sSupports
operational and financial
stability ofairlines, and ensures
continued airconnectivity for
cargo, trade, and the broader
economy;, he said.

"T'he Indian aviation industry
has welcomedthe Government
of Indig's dedsion toimplement
a limited increase of 25 per
centin ATF prices for domestic
scheduled carrers ondomestic
routes,” the Joint Secretary,
Ministry of Civil Aviation said.

He further stated that this

measire provides critical relief

https://epaper.thestatesman.com/c/79529292

amid unprecedented global
energy price surges arising
from disruptions in West Asia.

The intervention enstures
that domestic operational
costs of Indian carriers remain
manageable, he said,

“For Indian Carriers where
fuel typically accounts for
nearly 40 per cent of total
operatingexpenses for Indian
carmriers; thecalibrated increase
helps prevent a potential
industry-wide disruption,” the

Joint Secretary, Ministry of

Civil Aviation said.
He mentioned that the
limited increaseof 25 per cent

on ATF price enables airlines
lomaintain competitive pricing
for domestictravellers, avoiding
the need for additional fuel
surcharges that would have
been necessary under
market-linked pricing.

Indian aidineshave comveyed
that suchcalibrated measures
are essential for maintaining
operational stability and
financial sustainability in a
challenging global environment,
while alo saleorarding passenger
interests and strengthening
sectoral resilience, the Joint
Secretary, Ministry of Civil

Aviation said .
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Poser on
DGCA chief
transfer

OUR BUREAU

New Delhi: NCP (Sharad
Pawar) legislator Rohit Pawar,
who has consistently alleged
a conspiracy In the Baramati
plane crash that killed his uncle
and Maharashtra deputy chief
minister Ajit Pawar, on Tuesday
questioned the transferof DGCA
chief Falz Ahmed Kidwal.

Rohit sald on X: “Only a
handful of officers in the DGCA
remain truly honest and resist-
ant o pressure — among them
1s Mr Falz Ahmed Kidwal. De-
fying the civil aviation minister,
Kidwai took the bold decision
to ground four Learjet atreraft
of VSR through a special andit.
While officials who allegedly
supported VSR face no action
or transfers, 1t1s deeply unforiu-
nate that an upright officer ke

Ajlt was travelling in a
VSR Learjet,
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Airline appoints chief of
IATA to drive expansion

IndiGo picks
Willie Walsh
as new CEO

OUR CORRESPONDENT

New Delhi: IndiGo named in-
dusiry veteran Willle Walsh as
CEO on Tuesday, tapplng the
voice of the global airline in-
dustry from lobby group LATA
to steer Indla's largest carrler
out of a recent operatlonal
crisls and drive its overseas
oxpansion.

The surpriso appolntment
of Walsh, 64, was seen as a
coup for the privately owned
budget carrier after Ploter El-
bers left following a schedullng
meltdown that halted travel
and drew regulatory scrutingy

“For IndiGo to bring 1n Wil-
Ite Walsh as 1ts next CED 1sa
big move. It's a reflection of
the airtine’s stature in global
aviation as well as India's ris-
Ing importance,” Kapll Kaul,
CEO of aviation advisory firm
CAPA Indla, sabd

Wilsh's term as head of the
International Alr Transport
Assoclation (IATA) ends on
July 31, and he Is expected (o
Join InMGo by August 3 at the
latest, the alriine said

The declslon to recrult one
of the highest-profile Indus-
try flgures comes as indiGo
1s expanding its network with
longer-distance Alrbus A221X-
LR and A350 Jets, a strategy
that will require deep experl-
ence navigating access to over-
seas markets,

“He will work closely with
the board and the leadership
toam to rightfully posttion In-
AGo as 1t scales up to the next
phase of its growth,” IndiGo
sald in a statement.

Walsh, popularly Enown
as Willle, was formerly CEO of
British Afrways and Interna-
tonal Alrdines Group (IAG), a
holding company which owns

‘Willie Walsh

Aot Lingus, British Alrways,
Ihoria, Level and Vueling. He
started his career a5 a pilotand
later served in multiple ranks
in varions aviation platforms.

Commenting on his ap-
pointment, Walsh said, “Iam
delighted to have the oppor-
tunity to lead IndiGo. The atr-
line has a strong foundation,
i compelling vision and an ex-
reptional reputation ™

Welcoming Walsh, VIkram
Singh Mehta, IndiGo's chalr-
man, 5ald he 18 “thrilled” that
Willie will be at the helm of
IndiGo. “He 1s an exceptlonal
global aviatlon leader with
a stellar track record of ont-
standing leadership across
several alriines,” Nehita sald.

Rahul Bhatia, managing
director of IndiGo, who was
glven the charge of the Inter-
im head to lead the domestic
carrier, also welcomed Willie
to IndiGo,

“Walsh 15 an lconic and
accomplizhed aviation leader
and brings a rare combina-
tlon of global perspective, op-
eratlonal expertise of having
built stromg customer-focused
airlines, deep industry expe-
rlence and a values driven
leadership, making him exoep-
tlonally sutted to lead IndiGo
at this ptvotal cusp of growth,”
Bhata sald
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ATF price up 25% after flip-flops; domestic
flyers spared steep rise in fares for now

T s Brws NeTwons

New Delhi: Domestic air tra
vellers may have been spared
ateap airfare hikes for now as
oil companies digdo't fully
pass on the impact of higher
crude prices, but intornatio
nal tickets for western desti-
natlons are likely o go up
further after doubling since
{hestartof (hielron war s alr
lines take longer routes,
Aler a series of (lp-ops
throwgh Wednesday, govi 1i-
mited the hike ation
turbine fuel (ATF) base price

Commercial LPG
price up over 10%

yrice of commercial LG

cvlinders rose over 0%
Wednesdnsy, from Rs LA to
Rs 2,078, in the caplial. Indias-
nOilraised the price of WHkoe-
tane petrol and premium die-
sed by Rs 11 und Rs 15 perlitre,
respectively PB

for domesth: Nights 1o 25%

while warning of “interven-
tloms®™ I fares rise unreaso-
nakly, Jist fuel base price for

international sectors  has
more than doubled over the
last month

The day had started with
domestic and  international
ATF getting dearer by 115%
and WT%, respectively Wit
hin hours off companics clari
fied that the hike for schedu-
leee] adrlknes was lower: By lato
nfternoon, povt pegeed the in-
crease in hoase price al 25%

By evening. IndiGohad re-
vised thefoel surcharge [t had
introduced on Mareh 11

kMore than doubled. P 15

For int’l ops, ATF prices have more
than doubled in last month: IndiGo

rContinued from P 1
1 ‘ffecte from  today

4 [Apr only shart do
smestic flights covering
distances wp to 1,000 km will
soe a cut from the earlier Rs
d25. All other flights, from
!un.u'rdumu:tJL orés to those
going to the TTK and BT gaw i
Flse ol up o Ra 7,700, Ead len,
domestic Mghts faced a fat
surcharge of Ba425, rrespes-
thve of distance Down Ciher
airfines like Adr India Group
andd Akasa couild follow sult
T avoibd charges of oollu-
sion, Indian earriers always
stagiger levy of and/or hike
in foel surcharge, which
made a comeback st month
“IATA= Jet Fuel Monitor
it fcates over LI0% Incrense
in fisel prices for the region
on & month-on-month com-
parkson.... recalibroted do-
miesstie fuel chargs to vary by
different travel distances. .
without (govt limiting do-

PRICIER FLIGHTS
IndiGo fuel surcharge

Old was from March 13
Meaw from April 2

| 01 domestic; TR,
I.rmswc'ﬂwn! distance
New domestic: T275 to
F900, based on distance

| Gig miemational: TS to
2300, bused on distance
My imbiermational ﬂ“ h

000, based on distance

mestie ATF hile) increases
would have severely impact-
e affordability of domestic
adr trvel, For international
operations, ATF prices have
more than doubled b the st
month, impacting the air-
line's  operating cosis on
these rottes, " IndiGo swid.
With several key elactions
round the cormes, govi s
closely  watching domestic

atrfares. Joint secretary in
awlation minisory Asangbe
Chuba Ao said: |I.:|.rn|tlm.
domestic ATF hike 1o 25%
will ensure domestic nper-
atiemal ensts of Indian carrd
ors remiin  mianageable
prevents a potentinl industry-
wide crisis.... nllows nirlines
to mnintain competitive pric-
ing for domestie travellers,
avoiding sdditional fuel sur-
charpges that woukd have baen
necessary wnder 4 market-
linked pricing mechanism, i
there are any abnormal T
surges, we will intervene.”

Ol companies are yot to
getclarity on the impact that
the “stagmered Increase”
will hawvve on their finances

Sujatn Sharma, joint
secretary ln the oll minls
try, said that the staggered
increase In o prices  and
the {imeline for the next
revision were policy mai-
ters, and govt woulld decide
st an appropriatetime.
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Jetiuel rateup 85%,
commercial LPG
to cost195more

Apim TaNDON
NEW DELEI, APRIL 1
On the back of plobal crude il
price surges over a manth, the
rates of aviation turbine fuel
(ATF), branded petral and
commercial LTPG were hiked
onWednesday, though thecost
of normal fuel and domestic
LPG remained unchanged.
The rise has been across
the deregulated fuel cate-
gones which, the povern-
ment said, needed to absorb
the shocks of imtemational
price rise, with crude oil
dlone surging from 270 to
5100 per barrel in a month.
The ATF prices went up by
8.5 per cent while commer-
dal LPG will cost Hs 195
extra. The ATF prices in India
were dereglilated in 2001 and
are revised on a monthly
Teisis based on a formula of
international  benchmarks,

Due to the closure of Strait of

Homuz and exraordinary
stuation in global energy
markets, the price of ATF for
domestic markets was expect-
ed to increase by more than
100 per cent from April 1.
“But to insulate the domes-
tic travel costs from the sub-
stantial increase in intema-

PM CHAIRS CCS MEET,

REVIEWS WAR IMPACT
P Modi chaired a special
meeting of the Cabinet Com-
mittee on Security {CCS).
The meeting, second since
the lran conflict began, dis-
cussed the war's Impact and
assessed the avallability of
essential poods.

tional prces, PSU oil market-
mgcompanies of the Ministry
af Petroleum, in consultation
with the Ministry of Civil Avi-
atiem, have passed only a par-
tial and stappered inorease of
25 per cent (only Rs 151itre}to
the airlines, Foreipn routes
will pay for the full increase in
ATF pnees oonsistent with
what they pay in other parts
of the world, " the government
said. Accordingly, today ATF
prices for domestic airlines
were raised by 8.5 per cent.
Petroleum  Ministry  Joint
Serretary Sujata  Shamma
said the ATF cost escalation
was only partial. “Schedubed
domestic airlines will see a
rise of Bs 21 per litre and non-
schedule of Rs 110 per litre."
shesaid, adding that the gov-
ernment would take a fuher
call on ATF prices at an
CONTINUED ON PAGE §

Jettuel rate up 8.5%, commercial LPG to..

appropriate time. “The con-
sumption of commereial
LPG is less than 10 per cent
ofthe total LPG consumed in
the country. April 1 price
merease in commercial LPG
price is due to a 44 per cent
surge in the Saudi Contract
Price: from S54ZDMT in
March to STB0MT for April,
as 20-30% of global LPG sup-

plies are stuck in the Strait of

Hormuz," the Petroleum

Ministry said.

Commenial LPG prices
wiere hiked by Rs 195.50. A 19-
kg commercial LPGwill oost
Rs 2,078.50 in Delhi, Premi-
um petrol will also cost more,
Last week, there was a Rs
2litre upward revision on
premium petmol variants—
XP95, Powerlh, Speed—
whose prices are revised on
fortnightly basis. These are
purchased by motorists, at a

premiuim, by choice,

Apart from the above three
categories, there has been no
chanpe in prices of petrol
diesel or domestic LPG.

Petrol still costs RBs
M. THitre and diesel Rs
87.67itre in Delhi *This is
possible because of excse
duty cuts by the government
after global petroleum prices
rose by up to 100 per cent in
the last one month, PSU

OMCs are incurnng under-
recovenes of Rs 24 40itre on
petml and Rs 104.99/ktre on
diesel as of today,” the min-
istry said. Likewise, domestic
LPG consumers continue to
be protected. A 142 kg
domestic cvlinder still costs
Hs 913 and those under PM
Uywala Yogana Rs 613, “At cuir-
rent prices, OMCs are ineur-
ring under recovery of Rs
JdlVevlinder” Sharma said.
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