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No. AAI/AS/3118/TH2023-24 | ya Date: 08.01.2024

CIRCULAR No.01/2024

SUBJECT: Systemic Improvement — Prepar_ation of tender terms & conditions.

it has been observed during CTE extensive examination that élause of ‘With-holding and lien
in respect of sums due from confractor” has been included in the tender.

With-holding and lierr in respect of sums due from contractor:
AAl shall have the right to cause an audit and technical examination of the works and the
final bills of the contractor including alf supporting vouchers, abstract, etc., to be made
’ after payment of the final bill and if as a result of such audit and technical examination any
sum is found to have been overpaid in respect .of any work done by contractor under the
contract or any work claimed to have been done by the him under the contract and found
not to have been executed, the contractor shall be liable fo refund the amount of over
. payment and. it shall be lawful for AAl to recover the same from him in the manner
prescribed in sub-clause (i) of this clause or in any other manner legally permissible; and .
if it is found that contractor was paid less than what was due fo him under the contract in
respect of any work executed by him under it, the amount of such under payment shall be
duly paid by AAl to the contractor, without any interest thereon whatsoever. Provided that
the AA! shall not be entitled to recover-any sum overpaid, nor the contractor shall be
entitfed to payment of any sum paid short where such payment has been agreed upon
between the Executive Director Airport Systems/ General Manager Airport Systems on
the one hand and the coniractor on the other under any term of the contract permilting
payment for work after assessment by the Executive Director Airport Systems/ General
Manager Airport System.

Following a review by the CTE, it has been observed that the ex'isting tender condition convey
discretionary authority to AAl officials, which is not in order.

In order to streamiine the tender process, all tender documents should be prepared in accordance
with up-to-date provisions specified in the AAl Procurement quual, relevant circulars, and
amendments. Any clauses granting discretionary power to AAl officials must be aveoided.

All AS executives are instructed to adhere strictly to this directive during the tendering process.
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