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INTRODUCTION

1 INTRODUCTION

1.1 Background

1.1.1

1.2
1.2.1

Swami Vivekananda Airport, Raipur (‘Raipur Airport’ or RPR), owned and operated by Airports
Authority of India, is currently, the 28" busiest Airport' in India by passengers handled. It is located
at Mana, 15 km southeast of Raipur.

The total land area of Raipur Airport is 1,080.79 Acres. The existing Terminal Building has an area
of 18,500 square meters, which currently handles only domestic operations.

AERA Act, 2008 was amended in 2019 and definition of “Major Airport” has been changed. As per
section 2(i) of the AERA Act, 2008 read with AERA (Amendment) Act 2019, Major Airport means
any airport which has or is designated to have, passenger throughput in excess of 3.5 MPPA or any
other airport or any other group of airports as the Central Government may by notification, specify
as such.

Raipur Airport was shortlisted for leasing to private airport operator on PPP mode by AAI
Considering that, Ministry of Civil Aviation vide letter no. AV 24011/141/2015-AD (Vol. V) dated
October 1,2019 notified Raipur as a “Major Airport”.

As per the actual traffic of FY 2024-25, Raipur Airport has achieved a passenger throughput of 2.57
MPPA, which comprised of only domestic passengers.

The Authority determined tariff for the First Control Period (starting from FY 2020-21 to FY 2024-25)
vide Order Number 54/2020-21 dated December 18, 2020.

Further, the Authority vide Order No. 18/2024-25 dated March 24, 2025 had extended the levy of existing
tariff rates, prevailing as on March 31, 2025 up to September 30, 2025,

Furthermore, AERA vide Order No. 16/ 2025-26 dated September 18, 2025 had extended the levy of
existing tariff rates up to March 31, 2026.
Profile of Raipur Airport

Technical and Terminal Building details of Raipur Airport submitted by the Airport Operator are

provided in the table below:

Table 1: Technical and Terminal Building details of Raipur Airport
Technical details

Particulars Details
Total airport land area 1,080.79 Acres

Runway orientation and length 06/24 and 3,250 m
Nao. of Parking Bays 13 Nos.

No. of Taxi Tracks 06 nos.

Operational hours 1:15 am to 5 pm UTC

Terminal Building details
Terminal Building Area 18,500 Sqm

Designed Passenger handling Capacity 3.2 MPPA

Peak Hour Passengers Handling capacity | 810 (405 Departure + 405 Arrival)
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INTRODUCTION

Technical details

Conveyor Belts in Arrival Area 03 nos.

No. of check-in counters 15 nos.

Aircraft Code Code 4C

1.3 Cargo Facility, Ground Handling and supply of Fuel to Aircraft

1.3.1

Cargo Handling

M/s AAI Cargo Logistics and Allied Services (AAICLAS) is a 100% subsidiary company of Airports
Authority of India (AAI) providing Cargo Handling Services at Raipur Airport. AAI has considered a
revenue share of 30% from AAICLAS as part of the Aeronautical revenues as per AAI’s agreement with
AAICLAS,

Ground Handling

Currently, there are two Service Providers at the Airport viz., Al Airport-Services Limited (AIASL) and
Global Flight Handling Services (Raipur) Pvt. Ltd, providing Ground Handling services at Raipur
Airport.

1. AERA vide Order No. 15/2023-24 dated September 05, 2023 determined tariff for Ground Handling
Services for Global Flight Handling Services (Raipur) Pvt. Ltd from FY 2023-24 to FY 2027-28.

ii. In respect of AIASL, AERA, vide interim Order No. 20/2025-26 dated September 25, 2025 had
extended the applicability of prevailing tariff as on September 30, 2025 to March 31, 2026.

Supply of Fuel to Aircrafi

Oil Marketing Companies (OMCs) such as M/s Reliance BP Mobility Limited (Jio-BP), M/s IOCL, M/s
BPCL, and M/s HPCL are providing Aviation Fuel Facility at Raipur Airport. M/s HPCL has set up its
fuel storage facility with 30 KL storage capacity, M/s BPCL has fuel storage capacity of 975 KL, M/s
IOCL has a fuel storage capacity of 70 KL and M/s Reliance BP Mobility Limited has fuel storage
capacity totaling to 125 KL. The current total fuel capacity at the Raipur Airport is 1,200 KL.
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2 TARIFF DETERMINATION OF RAIPUR AIRPORT

2.1. Introduction

2.1.1 AERA was established by the Government of India as per AERA Act, 2008, vide notification No. GSR
317(E) dated 12" May 2009. The functions of AERA, in respect of Major Airports, are specified in
section 13(1) of The Airports Economic Regulatory Authority of India Act, 2008 (‘AERA Act’ or ‘the
Act’) which are as below:

a) To determine the tariff for Aeronautical services taking into consideration —

1. the capital expenditure incurred and timely investment in the improvement of airport facilities.

ii, the service provided, its quality and other relevant factors

iii. the cost for improving efficiency.

iv. economic and viable operation of Major Airports

v. revenue received from services other than the Aeronautical services

vi. the concession offered by the Central .Government in any agreement or memorandum of
understanding or otherwise; and

vii, any other factor which may be relevant for the purpose of this Act:

Provided that different tariff structures may be determined for different airports having regard to all
or any of the above considerations specified at.sub-clauses (i} to (vii).

b) To determine the amount of the developmeiit fees in respect of Major Airports.

¢) To determine the amount of the passenger service fee levied under Rule 88 of the Aircraft Rules,
1937 made under the Aircraft Act, 1934,

d) To monitor the set performance standards relating to quality, continuity and reliability of service as
may be specified by the Central Government or any authority authorized by it in this behalf.

€) Tocall for any such information as may be necessary to determine the tariff for Aeronautical services;
and

f) To perform such other functions relating to tariff, as may be entrusted to it by the Central Government
or as may be necessary to carry out the provisions of the Act.

2.1.2 The terms “aeronautical services™ and “Major Airports™ are defined in Sections 2(a) and 2(i) of the Act,
respectively,

2.1.3 As per the AERA Act, 2008 the following are the Aeronautical services:

i. for navigation, surveillance and supportive communication thereto for air traffic management;

ii. for the landing, housing or parking of an aircraft or any other ground facility offered in connection
with atrcraft operations at any airport;

iii. for ground safety services at an airport;

iv. for ground handling services relating to aircraft, passengers and cargo at an airport;

. for the cargo facility at an airport;
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vi. for supplying fuel to the aircraft at an airport; and

vii, for a stakeholder at an airport, for which the charges, in the opinion of the Central Government for
the reasons to be recorded in writing, may be determined by the Authority.

Tariff determination for Air Navigation Services is carried out by the Ministry of Civil Aviation (MoCA)
across all airports to maintain uniformity.

2.2 Authority’s Orders applied in the determination of tariff of Raipur Airport in this Tariff
Order

221 AERA, in order to fulfil the mandate given in the AERA Act, 2008 regarding determination of
aeronautical tariff at Major airports, has issued detailed Guidelines laying down information
requirements, periodicity and procedure for the Tariff determination. The details of Orders and
Guidelines issued in this behalf are as under;

i. Order No. 13/2010-11 dated 12.01.2011 (Regulatory philosophy and appreach in Economic
Regulation of Airport Operators) and Direction No. 5/2010-11 dated 28.02.2011 (Terms and
conditions for determination of tariff for Airport Operators); and

ii. Order No. 07/2018-19 dated 13.06.2016 (Normative Approach to Building Blocks in Economic
Regulation of Major Aitports).

iii. Order No. 14/2018-19 dated 23.01.2017 in the matter of aligning certain aspects of AERA’s
Regulatory Approach (Adoption of Regulatory Till) with the provisions of the National Civil
Aviation Policy — 2016 (NCAP-2016) approved by the Government of India.

iv. Order No. 35/2019-20 dated 12.01.2018 and Amendment No. 01 to Order No. 35/2019-20 dated
09.04.2018 in the matter of determination of useful life of Airport assets.

. Order No. 42/2020-21 dated 05.03.2019 (Determination of FRoR to be provided on the cost of Land
incurred by various Airport Operators in India).

2.3 Issuance of Consultation Paper and receipt of Stakeholders’ comments

2.3.1 AAIJ submitted Multi Year Tariff Proposal (MYTP) for the First Control Period from April 1, 2020, till
March 31, 2025 and AERA vide its Order No. 54/2020-21 dated December 18, 2020, had determined
tanffs for Aeronautical services for Raipur Airport for the First Control Period (FY 2020-21 to FY 2024-
25) including FY 2019-20, which is considered a regulated year, in line with that approved in the Tariff
Order.

AERA vide Order No. 18/ 2024-25 dated March 24,2025 extended the levy of existing tariff for a further
period of 6 months i.e. up to September 30, 2025,

Subsequently, Authority vide Order. 16/ 2025-26 dated September 18, 2025 extended the existing tariff
up to March 31, 2026 or till the date of determination of tariff whichever is earlier,

The Airport Operator(s) are required to submit to the Authority for its consideration, a Multi-Year Tariff
Proposal (MY TP} for the respective Control Periods, six months in advance, from the start of the Control
Period. However, AAI has submitted the initial MY TP for the Second Control Period commencing from
FY 2025-26 to FY 2029-30 for Raipur Airport on June 11, 2025, after a gap of 8§ months from the
aforementioned due date communicated by the Authority and the revised MYTP (by making revisions to
certain regulatory building blocks) on July 18, 2025, The MY TP document is available on the AERA’s
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website. Further, the date wise chronology of events is given in Table 2 below.

The Authority had appointed an Independent Consultant, M/s R. Subramanian and Company LLP to
assess the MYTP submitted by AAI for the Second Control Period. Accordingly, M/s R. Subramanian
and Company LLP has assisted the Authority in examining the true up submission by AAI by comparing
each regulatory building block with the Tariff Order for the First Control period. The Independent
Consultant has examined the MYTP of AAI for the current Control Period, by verifying the data from
various supporting documents snbmitted by AAI such as audited financials, Fixed Asset Register (FAR),
documentary evidence of the process of approval of Capital expenses, Operation and Maintenance
expenses, examining the building blocks in tariff determination and ensuring that the treatment given to
it is consistent with the Authority's methodology, approach, etc.

The Authority obtained clarifications for the information shared by the AAI from time to time, to review
the appropriateness of the classification of assets, the reasonableness of the proposed Capital Expenditure
(through its independent consultant and their visit at the Airport site), Operation & Maintenance
expenditure, for finalizing this Tariff Order, The sequential timeline of the above events has been
presented in the table below:

Table 2 : Timelines for submission of MYTP and other information by AAI

Dates Event

June 11, 2025 MYTP Submission by AAI

Clarifications sought on passenger capacity, CAPEX, Operation and
Maintenance expenses, Non-aeronautical revenue etc. of Raipur Airport
Clarificattons sought on CAPEX of Raipur Airport based on the Tndependent
Consultants’ analysis

July 18, 2025 Revised MY TP Submission by AAl, with actual figures for FY 2024-25
Follow-up for Data requirement regarding CAPEX, OPEX and request for debt
schedule for FRoR calculation

July 31, 2025 Follow up on cost of debt details

June 16, 2025

June 17, 2025

July 30, 2025

August 13, 2025 Clarificatton sought on Retun on Land
August 25,2025 Received Debt schedule for Raipur

August 26, 2025 Clarifications sought on repayment of deb, if any.

August 27, 2025 Clarifications sought regarding Repair & Maintenance expenses
August 28, 2025 Clarifications sought regarding CAPEX
August 28, 2025 requested AUCC minutes and sought queries for O&M expenses

September 15, 2025 Follow up for providing the responses on the queries regarding CAPEX

Follow up for all the pending queries regarding Operating and Maintenance

b expenses, CAPEX, AUCC minutes and rate card for Second Control Period

2.3.4 AAI has informed that accounts of AAI are audited by the Comptroller and Auditor General of India
(‘CAG’} as mandated by the AAI Act. The CAG audits the financial records and statements of AAI
airports, regional and corporate headquarters. However, since the accounts of AAIl as a whole are
centralized at corporate headquarters (CHQ), the CAG issues the final audit certificate for AAl as a
whole. The Authority has examined the andited trial balance (FY 2019-20 to FY 2023-24) submitted by
AA] for determination of tariff.

2.3.5 All the figures presented in this Tariff Order, have been rounded off up to two decimals.
2.3.6 After examining the MY TP and other details submitted by AAIL the Authority issued Consultation Paper
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No. 04/2025-26 on October 30, 2025, Stakeholder comments and AO counter comments were scheduled
for submission by November 29, 2025 and December 09, 2025 respectively. Following the release of the
Consultation Paper, the Authority convened a meeting with stakeholders on November 14, 2025. The
minutes of the meeting are available on AERA’s website,

The following stakeholders provided comments on Consultation Paper No. 04/2025-26 dated October 30,
2025 and their responses are available on the AERA’s website:

i. Airports Authority of India (AAT)
ii. Federation of Indian Airlines (FIA)
ili. International Air Transport Association (IATA)

Table 3: Name of Stakeholders who submitted comments/ views on Regulatory Building Blocks

Name of the Stakeholders whe | Component impacting tariff determination of the Second Control Period
commented/ submitted views
on regulatory building blocks/
tariff determination process

AAL TATA True-Up of the First Control Period

IATA Traffic for the Second Centrol Period

AAL IATA Capital Expenditure (CAPEX), Depreciation and Regulatory Asset Base (RAB)
’ for the Second Control Period
AAI Fair Rate of Return for Second Control Period

AAI Operation and Maintenanee Expenses for the Second Control Period

AAT Non-Acronautical Revenue for the Second Control Period

AAI Taxation for the Second Coriirol Period
AAIL FIA Aeronautical Revenue/ Tariff rate card

2.3.8 The counter comments from AAI on the comments from the Stakeholders were received on December
05, 2025. Thus, the Stakeholders’ Consultation process concluded on the receipt of counter comments by
AAL

2.3.9 Noinputs were received from the Ministry of Civil Aviation (MoCA) as part of the Consultation Process.

2.4  Construct of the Tariff Order
2.4.1 This Tariff Order has been developed/ construeted in the following sequence of Chapters:

i.  The background of the Authority’s tariff determination process is explained in this Chapter (Chapter
2) and in Chapter 3, wherein the framework for determination of tariff is discussed.

Chapter 4 presents out the submissions of AAl for true up of the First Control Period which is
from FY 2020-21 to FY 2024-25. This is followed by the Authority’s examination of the same as
set out in the Consultation Paper No, 04/2025-26 dated October 30, 2025. Thereafter, the
comments of AAI and other stakeholders, responses of AAI on other stakeholders’ comments,
Authority’s analysis and final decision are set out.

Chapter 5 presents the submissions of AAI regarding Traffic Projections for the Second Control
Period set out in the Consultation Paper No. 04/2025-26 dated October 30, 2025. Thereafter, the
comments of AAI and other stakeholders, responses of AAI on other stakeholders’ comments,
Authority’s analysis and final decision are set out.

Chapter 6 includes the submissions of AAI regarding Capital Expenditure (CAPEX), Depreciation
and RAB for the Second Control Period o with the Authority’s detailed examination,
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adjustments, rationalisation and proposals on the Aeronantical capital expenditure, Depreciation
and RAB for the Second Control Period as set out in the Consultation Paper No. 04/2025-26 dated
October 30, 2025. Thereafter, the comments of AAI and other stakeholders, responses of AAI on
other stakeholders’ comments, Authority’s analysis and final decision are set out.

Chapter 7-12 includes the submissions of AAT regarding various building blocks pertaining to the
Second Control Period including Fair Rate of Retum, Inflation, Operation and Maintenance
Expenses, Non-aeronautical Revenue, Taxation, Quality of Service as set out in the Consultation
Paper No. 04/2025-26 dated October 30, 2025. Thereafter, the comments of AAI and other
stakeholders, responses of AAI on other stakeholders’ comments, Authority’s analysis and final
decision are set out.

Chapter 13 presents the Aggregate Revenue Requirement as determined by the Authority based
on the various proposals and adjustments considered by the Authority for the Second Control
Period at Consultation Stage. Thereafier, the comments of AAT and other stakeholders, responses
of AAI on other stakeholders’ comments, Authority’s analysis and final decision are set out.

Chapter 14 presents the Aeronautical Revenue decided by the Authority for Raipur Airport for the
Second Control Period.

Chapter 15 summarizes the Authority’s decisions on key aspects related to tariff computation and
Chapter 16 is the Tariff Order issued by the Authority for Raipur Airport for the Second Control
Period.

Chapter 17 contains Annexure to Tariff Order:

« Annexure I: Tariff Rate card approved by the Authority for Raipur Airport for the Second
Control Period.
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3 FRAMEWORK FOR DETERMINATION OF TARIFF FOR RAIPUR AIRPORT

3.1 Methodology

3.1.1 The methodology adopted by the Authority to determine Aggregate Revenue Requirement (ARR) is
based on AERA Act, 2008 and the Airport Guidelines issued by AERA.

3.1.2 The Authority had adopted the Hybrid-Till mechanism for tariff determination for the First Control
Period, wherein, only 30% of the Non-aeronautical revenue is to be used for cross-subsidising the
Aeronautical charges. The Authority has considered the same methodology in the true up of the First
Control Peried and for tariff determination in the Second Control Peried.

3.1.3 The ARR under hybrid till for the Control Period (ARR) shall be expressed as under:

ARR =3Y5_, ARR,
ARR, = (FRoR x RAB) + D, + O, + T, -5 x NAR,

Where,
t is the tariff year in the control period, ranging from 1 to 5
ARR, is the Aggregate Revenue Requirement for tariff year ‘t’
FRoR is the Fair Rate of Return for the Control Period
RAB, is the Aeronautical Regulatory Asset Base for tariff year ‘t’
D, is the Depreciation comresponding to the Regulatory Asset Base for tariff year ‘t’
O, is the Aeronautical Operation and Maintenance expenditure for the tariff year ‘t’
T: is the Aeronautical taxation expense for the tariff year ‘t’

5 is the cross-subsidy factor for revenue from services other than Aeronautical services. Under the
Hybrid Till methodelogy followed by the Authority, s = 30%.

NAR, is the Non-aeronautical revenue in tariff year ‘t’.

3.14 Based on ARR, Yield per passenger (Y) is calculated as per the formula given below:

S5, PV(ARR,)
?:1 VEt

Yield per passenger(Y) =

Where, PV (ARR,) is the Present Value of ARR for all the tariff years. All cash flows are assumed
to occur at the end of the year. The Authority has considered discounting cash flows, one year from
the start of the Control Period.

VE, is the passenger traffic in year ‘t’.
3.1.5 As per the provisions of Section 13(2) of the AERA Act, 2008, the tariff determination under the Tariff

Order can be reviewed and revised.
3.2 Control Period

3.2.1 In terms of Direction No. 5 issued on 28 February 2011, Control Period means “a period of five Tanff
Years during which the Multi Year Tariff Ordeparmglf
such order shall subsist”. The First Control DEg v
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the Second Control Period has commenced from April 1, 2025.

3.3 Revenues from Air Navigation Services (ANS) and Cargo

33.1

AAT provides Air Navigation Services (ANS) in addition to Aeronautical services at Raipur Airport. AAI
has submitted that the tariff proposal does not consider assets, expenses and revenues relating to ANS.
This Tariff Order discusses the determination of tariffs for Aeronautical services at the airport excluding
ANS, as taniff for ANS is presently approved by the Ministry of Civil Aviation for all the airports. The
tariff for ANS services is determined at the Central level by the Ministry of Civil Aviation to ensure
uniformity across all the Airports in the Country. Hence, AERA determines tanff for Aeronautical
services of the Airport Operator, by excluding the assets, expenses and revenues in respect of ANS.

AAI has further submitted that all Cargo Operations have been transferred to AAI Cargo Logistics and
Allied Services (AAICLAS), a wholly owned subsidiary of AAl and the tariff proposal does not consider
expenditure and assets on account of cargo operations. AAI has considered a revenue share of 30% from
AAICLAS as part of the Aeronautical revenues as per AAI’s intemal agreement with AAICLAS.

This Tariff Order discusses the determination of tariff for Aeronautical services at Raipur Airport
excluding Cargo Operations. The tariff related to Cargo Operations of Raipur Airport will be determined
separately since its operations are carried out by AAICLAS.
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TRUE UP OF THE FIRST CONTROL PERIOD

4.1 AAD’s submission on True up of the First Control Period for Raipur Airport

4.1.1 AAI had submitted a shortfall of ¥ 263.86 Crores in Aeronautical revenue recovery for Raipur
Airport for the First Control Period, as part of its MYTP submission for the Second Control Period:

Table 4: True up for First Control Period submitted by AAI

(% Crores)

Particulars

FY
201920

FY
2020-21

FY
2021-22

FY
2022-23

FY
2023-24

FY
2024-25

Total

Average RAB

134.47

134.26

132.58

132.55

154.82

170.27

FReR

14.00%

14.00%

14.00%

14.00%

14.00%

14.00%

Return on Average
RAB

18.83

18.80

18.56

18.56

21.68

23.84

Depreciation

14.46

15.01

12.82

12.39

14.46

16.20

O&M expenses

44.46

33.90

45.10

49.18

51.78

57.67

Tax

Interest on Working
Capital

Return on Land

Gross ARR

NAR

Less 30% NAR

Net ARR

Add:  Shortfall of
Regulated year FY
2019-20

ARR after considering
shertfall for FY 2019-
20

Actual Aeronautical
Revenue

Under/ (Over)
tecovery of  First
Control Period

Dhscount Factor

(@14.00%)

Under/ {Over)
tecovery of  First
Control Period as on
March 31, 2024

True up of Under
Recovery of First
Control Period as on
March 31, 2025

4.2 Authority’s examination of True Control Period at Consultation Stage

4.2,1 The decisions taken at the time o ariff for Aeronautical services for the First
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Control Period vide Order No. 54/2020-21 dated December 18, 2020 had been reproduced below:
Decision No. 1. Regarding tariff Setting Principles

(i) The Authority decides to determine the Aeronautical tariffs for Raipur Airport for the First
Control Period on “hybrid till " basis.

Decision No. 2. Regarding Cargo revenue and revenue from ANS

(1) The Authority decides not to consider the revenues from AAICLAS and ANS while determining
Aeronautical tariffs for the Raipur Airport.

Decision No. 3. Regarding traffic forecast

(1) The Authority decides to consider the passenger traffic and ATM for First control period for Raipur
Alrport as per Table 5.

(ii) The Authority decides that subject to the terms and conditions of the privatization of Raipur Airport,
it will consider to 'true-up’ the traffic volume (passenger and ATM)} based on the actual traffic in First
Control Period while determining tariffs for the Second Control Period.

Decision No. 4. Regarding allocation of assets

(i} The Authority decides to consider the allocation of gross black of assets as on April 1,2019 between
aeronautical and non-aeronautical assets as detailed in Table I0.

Decision No. 5. Regarding Initial RAB

(1) The Authority decides to consider the Initial Regulatory Asset Base (RAB) for the First Control Period
Jor Raipur Airport as T 128.86 crores in accordance with Table 13.

Decision No. 6. Regarding capital expenditures.,

(i) The Authority decides to adopt the Aeronautical Capitalization for the First Control Period in
accordance with Table 17.

(ii) The Authority has decided that subject to the terms and conditions of privatization of Raipur Airport,
it will consider to ‘true-up' the Capital expenditure incurred based on actual costs subject to the
normative approach at the time of determination of tariffs for the Second Control Period.

Decision No. 7. Regarding depreciation.

(1) The Authority decides to adopt depreciation rates for Raipur airport as per Table 21 for the First
Control Period.

(it) The Authority decides to consider the depreciation amounts for the First Control Period as per Table
22. '

Decision No. 8. Regarding RAB.

(1) The Authority decides to consider the average RAB for the First Control Period for Raipur Airport as
per Table 24.

Decision No. 9. Regarding Fair Rate of Return (FROR).

(i) The Authority decides to consider the FRoR for Raipur Airport for the First Control Period as per
Table 25.

T4l :
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Decision No, 10. Regarding non-aerenantical revenues

(1) The Authority decides to consider the Non-Aeronautical Revenues for the First Control Period for
Raipur Airport in accordance with Table 28.

Decision No. 11. Regarding O&M expenses

(i) The Authority decides to consider the Operation and Maintenance expenses for the First Control
Period for Airport as per Table 35.

(ii) The Authority decides to consider a growth rate of 3% in payroll expenses for the First Control period
beginning from FY 2020-21.

Decision No. 12, Regarding Aeronautical Revenue

(i) The Authority decides to consider the Aevonautical revenue for the First Control Period for Raipur
Airport as per Table 38.

Decision No. I3. Regarding tax expense

(1) The Authority decides to consider the tax expense for the First Control Period for Raipur Airport as
per Table 42,

(ti} 1t is noted that AAI pays tax based on profits of all the airports taken together. The Authority decides
to true up the tax based on actual payment during the next Control Period.

Decision No. 14. Regarding Aggregate Revenue Requirement.

(i) The Authority decides to consider the ARR and Yield for the First Control Period for Raipur Airport
in accordance with Table 45.

Decision No. 15. Regarding Annual Tariff Proposal.

(i) The Authority decides to approve the tariffs for the First Control Period for Raipur Airport as given
in the Tariff Card annexed as Annexure-1.

(ii) The Authority decides that the tariff for International Operations during the First Conirol Period, if
any, at Raipur Airport will be the same as applicable to the Domestic Operations.

True up of Traffic

AAI had submitted Passenger Traffic and ATM for Raipur Airport for the First Control Period which
were as follows:

Table 5: AAl's submission for True up of traffic for the First Control Period for Raipur Airport

ORI 203021 st [Bagi ] Bozsae | 20428 Hetal

Passenger (In Millions)

Domestic 1.04 1.41 2.25 243 2.57 9.70
International - - - - - -
Total 1.04 1.41 2.25 2.43 2.57 9.70
ATM (In No’s)

Domestic 10,635 15,107 20.635 18,890 20,006 85,273
International = ,/4:— —\ = = = =
Total 10,635 5 18,890 20,006 85,273
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Authority’s examination and proposal regarding true up of traffic of the First Control
Period at Consultation Stage:

4.3.2 The traffic approved by the Authority in the Tariff Order No. 54/ 2020-21 for the First Control Period
was shown in Table 6 below:

Table 6: Passenger traffic and ATM approved by the Authority in the Tariff Order for the First Control Period

Particulars FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 Total

Passenger (In millions)
Domestic 1.48 1.92 2.31 2.66 3.06 11.43
International - - - - B -
Total 1.48 1.92 231 2.66 3.06 11.43
ATM (In No’s)
Domestic 12,094 15,722 18.866 21,696 24,951 93,329
International - - - - - -
Total 12,094 15,722 18,866 21,696 24,951 93,329

4.3.3 The Authority noted that the major variation between the passenger traffic and ATM for the First
Control Period (actual traffic vis-a-vis the projections approved in the Tariff Order for the First Control
Period) was attributable to the adverse impact of COVID-19 pandemic. After the outbreak of COVID-
19 pandemic in December 2019, chartered flights were cancelled, due to which the domestic and
international passenger traffic showed a decreasing trend. Further, In FY 2023-24, Vistara was merged
with Air India and therefore, 2 Vistara flights were withdrawn by Air India, leading to lower ATM in
FY 2023-24,

The Authority verified the actual Passenger traffic and ATM from FY 2020-21 to FY 2024-25 (as per
Table 5) for the First Control Period based on the details available on AAI’s website and noted no
variances.

Based on the above analysis, the Authority proposed to consider the actal traffic submitted by AAI for
the First Control Period, as shown in Table 5, i line with its Decision No, 3 (ii) of the Tariff Order No.
54/ 2020-21 dated December 18, 2020, which states “The Authority decides that subject to the terms
and conditions of the privatization of Raipur Airport, it will consider to 'true-up’ the traffic volume
(passenger and ATM) based on the actual traffic in First Control Period while determining tariffs for
the Second Control Period.”

Stakeholders’ comments resarding true up of traffic for the First Control Period

No comments received from Stakeholders on the true up of Traffic for the First Control Period.

Authority’s analysis on Stakeholders’ comments regarding true up of traffic for the First
Control Period

The Authority notes that no comments have been received from the Stakeholders on the true up of
traffic for the First Control Period. Hence, the Authority decides to consider the traffic based on actuals
for true up of the First Control Period, consistent with the proposal made in the Consultation Paper No.
04/2025-26 dated October 30, 2025. The traffic considered by the Authority for true up of the First
Control Period has been shown in Table 5.
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4.4 True up of Capital Expenditure (CAPEX), Depreciation and RAB

4.4.1
follows:

The actual CAPEX submitted by AAI for true up of the First Control Period for Raipur Airport is as

Table 7: Capital additions during the First Control Period submitted by AAT for Raipur Airport
(< Crores)

Asset category

Approved Capex
as per Tariff
Order (1)

Actual Aero CAPEX
incurred in 1st
Control Period (2)

Variance

2)-(1)

Taxiway & Aprons

6.12

32.21

26.09

Road, Bridges & Culverts

2.95

4.23

1.28

Terminal building

3.24

4.42

1.18

Building Residential

0.05

0.06

0.01

Other Building

13.11

10.42

(2.69)

Boundary wall -operational

297

4.04

1.07

Computer end user

0.33

0.33

Computer Servers and Networks

0.77

0.77

MO 00 [ Oy | | s [ (| —

Computer Software

0.14

0.14

(=1

Plant & Machinery

2.64

296

0.32

Tools and equipment

10.08

(3.73)

[ %]

Electrical Installation

2042

12.94

—
ad

Fumiture & Fixtures- Trolley

036

(0.09)

£

Furniture & Fixtures- Other than Trolley

1.85

1.85

—
v

Other office appliances

2.26

2.26

—
(=%

Solar Plant

7.08

7.08

—_—
=]

CFT/ Fire Fighting Equipment

0.03

0.03

—
o

Vehicles

0.44

0.97

0.33

—_—
O

XBIS

1.02

1.43

0.41

Total CAPEX incurred (A+B)

54.28

104.05

49.77

442

The CAPEX approved by the Authority in the Tariff Order for the First Control Period was T 54.28

Crores. Year- wise details of the CAPEX (capitalization of assets) approved by the Authority have been

provided as follows:

Table 8: Capital expendituie approved in the Tariff Order for the First Control Period
(¥ Crores)

Particulars

FY
2020-21

FY
2021-22

FY

2022-23

FY FY
2023-24 | 2024-25

Total

Taxiway & Apron

6.12

6.12

Road, Bridges & culverts

2.95

2.95

Building- Terminal

324

3.24

Building- Residential

0.05

0.05

Boundary Wall- Operational

2.97

2.97

Other Building- Unclassified

13.06

13.11

Plant& Machinery

2.64

Tools& Equipment

MO 0o =3 O A | B

Vehicles

13.81

0.44
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FY FY FY FY FY
Farticulars 202021 | 2021-22 | 202223 | 202324 | 202425 | ot
Electrical Installations 742 0.06 = - - 7.48
Fumiture & Fixtures- Trolley 0.45 - - - - 0.45
X Ray Baggage System 1.02 - - - - 1.02

Total 54.08 .20 - - - 54.28

4.4.3 The Authority noted a variance of ¥ 49.77 Crores (92%) between CAPEX approved by the Authority
and that incurred by AAIT against the approved CAPEX for the First Control Period, as per Table 7.

444  AAI has submitted the following depreciation for the First Control Period for Raipur Airport:

Table 9: Depreciation for the First Control Period submitted by AAI for Raipur Aivport
(< Crores)

Particulars FY 2020-21 | FY 202]1-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 Total
Land = z - - 0.00
Taxiway & Aprons 2.05 2.09 2.11 2.61 3.09 11.95
Road, Bridges & Culverts 0.36 0.36 0.49 0.61 0.70 2.52
Building- Terminal 2.57 2.59 2.60 2.65 2.70 13.10
Building - Temporary 0.07 0.07 0.03 - - 0.16
Building - Residential 0.10 0.10 0.10 0.10 0.10 0.51
Security Fencing - Temporary - - - - - 0.00
Boundary Wall -Operational 1.11 1.09 1.20 1.37 1.44 6.21
Boundary Wall - Residential 0.02 0.02 0.02 0.02 - 0.07
Other Buildings-Unclassified 0.19 .34 0.34 0.36 0.39 1.62
COMPUTER - END USER 0.04 0.03 0.07 0.11 0.10 0.36
COMPUTER SERVER AND

NETWORK 0.13 0.18 0.19 0.20 0.20 0.39
Intangible Assets- Software 0.02 0.02 0.02 0.03 0.03 0.13
Plant & Machinery 0.60 0.70 0.62 0.57 0.57 3.05
Tools & Equipment 1.02 1.18 1.32 1.38 1.55 6.43
Office Furniture - - = - - 0.00
Vehicles 0.23 0.26 0.27 0.27 0.26 1,29
Vehicle- Cars & Jeeps B - - - - 0.00
Electrical Installations 4.86 2.14 1.08 1.97 2.74 12.79
Solar Plant 0.00 0.00 0.14 0.28 0.28 0.72
Other Office equipment 0.02 0.03 0.23 0.44 0.44 116
LIS ikl es=OUi i 0.14 0.24 0.24 0.23 0.26 1.11
Trolley

Furniture & Fixtures- Trolley 0.22 0.17 0.07 E 0.06 0.52
X Ray Baggage System 0.20 0.22 0.23 0.25 0.27 1.17
CFT/Fire Fighting Equipment 1.08 1.01 1.01 1.01 1.01 5.11
Total 15.01 12.82 12.3% 14.46 16.19 70.88

Authority’s examination and proposal regarding true up of Capital expenditure (CAPEX),
Depreciation and RAB of the First Control Period at Consultation Stage:

4.4.5 The Authority noted that there were variances between the CAPEX approved by the Authority in
the Tariff Order for the First Control Period and the actual cost incurred by the Airport Operator.

The Authority, through its Independent Consultant had examined the actual CAPEX incurred by AAI

for the First Control Period. The independent consultant as part of due-diligence of Capex had reviewed

the Fixed Asset Register, bidding process SeBEIQswLetter of Award (LOA), Work Orders etc. and also

ol . on March 31, 2025. The Aviation Expert of

Order No. 24/ 2025-26 | ¥ (7 Page 27 of 172




TRUE UP OF THE FIRST CONTROL PERICD

Independent Consultant had also reviewed various technical details of projects, assessed the
reasonability of actual CAPEX incurred at Raipur Airport, based on CPWD norms/ market rates, cost
incurred by other similar airports etc. Further, the Independent Consultant during his site visit to the
airport had reviewed all the major capital works executed at the airport from the perspective of its
essentiality & reasonability of costs incurred.

The major variances between approved CAPEX and actual CAPEX had been presented asset-wise
in the paragraphs below,

1) Taxiways and Apron:

The Authority had approved %6.12 Crores under Taxitway and Apron in the Tariff Order for the
First Control Period. Against this, AAI incurred 232.21 Crores towards the following CAPEX:

o ¥18.33 Crores for Expansion of Apron for 4 Nos. of Bays including Link Taxiway
o I8.59 Crores for Expansion of Tum pad and Fillets

¢ 21.4] Crores for Covering of open drain with RCC slab at Operational area

e 2225 Crores for Construction of one additional parking bay

¢ Z1.64 Crores for Improvement of Ground Profile for new Glide Path, Construction of paved
area and Directional Elevated End-Threshold Runway Light

The Authority, through its Independent Consultant had further examined the above assets as
follows:

i. ¥18.33 Crores had been incurred towards expansion of Apron for 4 Nos. Parking Bays
including a Link Taxiway in FY 2023-24. The Authority noted that IndiGo had requested AAI
to allot 4 Nos. of night parking stands suitable for A-321 type of aircraft as part of its fleet
induction plan and had remitted the requisite fee for the same. In response, AAI undertook the
expansion of the existing apron to accommodate these additional parking bays along with the
associated link taxiway amounting ¥18.33 Crores in FY 2023-24.

ii. ¥8.59 Crores had been incurred towards Expansion of Turning Pad and Fillets for B777-
300ER aircraft in FY 2023-24. The Authority noted that the Ministry of Civil Aviation had
identified Raipur Airport among 14 airports of AAI to be upgraded for handling VVIP aircraft
B777-300ER. As the size of tuming pad required for B777-300ER was much larger than that
needed for A-321 (the design aircraft for Raipur), the scope of work included expansion of the
turning pad, associated shoulders, lighting, and marking. The Authority noted that the
additional parking bay was essential to accommodate increasing traffic at the airport and was
developed in line with the operational requirements,

1ii.Z1.41 Crores had been incurred towards covering Open Drain with RCC Slabs in the
operational area in FY 2023-24. The Authority noted that as per DGCA guidelines, all open
drains located within declared pavement strips were required to be covered with RCC slabs
capable of withstanding aircraft wheel load. In compliance with this requirement, AAI
undertook the covering of identified open drains in sthe operational area.

tv. ¥ 2.25 Crores had been incuited towards construction of one additional parking bay in FY
2020-21 and the same is within the approved limits in the Tariff Order for the First Control
Period.

Construction of paved area aiyfD LEC Elevated End-Threshold Runway Light was
‘fl-"'.'_: e

. ¥1.64 Crores had been incurred to¥ ovement of Ground Profile for new Glide Path,

]

d )

= e E |
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required to facilitate safe movement of Ground Service Equipment (GSE) and other
operational vehicles.

The above works were undertaken to enhance operational capacity and safety, particularly for
handling wide-body aircraft and addressing airside deficiencies.

Considering the essentiality of the above CAPEX, for operational requirements and the
reasonableness of costs, based on the review of CPWD norms, the Authority found the same to
be justifiable. The Authority, through its Independent Consultant, had verified the capitalization
of the above assets in the Fixed Assets Register.

Accordingly, the Authority proposed to consider ¥32.21 Crores for true up of the capital
expenditure of the First Control Period.

2) Roads, Bridges and Culverts:

AAIT had incurred a total capital expenditure of ¥4.23 Crores towards the following works, as
against an approved CAPEX of 22.95 Crores in the Tariff Order for the First Conirol Period.
Details of the major CAPEX had been provided hereunder:

* 32.49 Crores towards Construction of Perimeter Road along the new Boundary Wall in FY
2022-23.

» ¥1.66 Crores towards Widening of Perimeter Road and 20.08 Crores towards Construction
of Bomb Cooling Pit at Raipur in FY 2024-25.

The Authority, through its Independent Consultant, noted that the perimeter road construction
and widening works were necessitated due to expansion of the airport boundary and to ensure
adequate access for security and operational vehicles. The works were essential from airport
safety and operational readiness perspective. The Authority through its Independent Consultant
had reviewed the reasonableness of costs incurred towards these works, based on CPWD norms
and found the same to be justifiable.

Further, the Independent Consultant had also verified the capitalization of the above assets in
the Fixed Assets Register. Accordingly, considering the essentiality of the assets and the
reasonableness of the cost, the Authority proposed to consider T4.23 Crores for trute up of the
capital expenditure of the First Control Period.

3} Termina! Building

AAI had incurred 34.42 Crores towards the following planned works, as against approved
CAPEX of T3.24 Crores under the Terminal Building in the Tariff Order for the First Control
Period. Details of the major CAPEX incurred were as follows:;

+ T1.20 Crores towards Construction of Fixed Finger Rotunda in FY 2021-22 and %0.12 Crores
towards SITC of Bi-Level Drinking Water Fountain in FY 2024-25.

e %3.10 Crores towards Augmentation of Parking Area and Covering of Walkway in FY 2023-
24 - 1t is noted that the scope of this project covered both the passenger walkway (aeronautical
use) and the car park area (non-aeronautical use). Since the works benefit both categories of
users and the exact area was not known for both the works, the expenditure had been
apportioned in the ratio of 50:50 (Aeronautical: Non-Aeronautical).

The above works were aimed at imprguing
through its Independent ConsultafeadT
costs in line with CPWD noryps

passenger facilitation and circulation. The Authority,
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verified the actual capitalization of these assets from the Fixed Asset Register in the respective
years.

Therefore, considering the essentiality of the capex and the reasonableness of the cost, the
Authority proposed to consider ¥2.87 Crores for true-up of the capital expenditure of the First
Control Period.

4) Building Residential

AAJ had incurred CAPEX of 0.06 Crores against the approved CAPEX of %0.05 Crores as per
the Tariff Order for the First Control Period, towards civil work of an underground water pump
at the residential colony in FY 2020-21.

It is noted that AAI derived the amount of 20.06 Crores after applying a Residential Staff
Quarter ratio of 75:25 (Airport employees: CNS employees), based on the actual usage of the
quarters. It is noted that the work was essential to ensure adequate water supply at the residential
quarters and is in line with the approved CAPEX, and the same was found reasonable. Further,
the Independent Consultant had verified the capitalization of the assets in the Fixed Asset
Register.

Accordingly, considering the essentiality of the work and the reasonableness of the cost, the
Authority proposed to consider 30.06 Crores in FY 2020-21 for true up of the capital
expenditure of the First Control Period.

5) Other Building

AAI had incurred T10.42 Crores, against the approved CAPEX of X 13.11 Crores as per the
Tariff Order for the First Control Period towards the following major works:

s T 8.67 Crores for Construction of Fire Station, Fire Drill, OH & UG Tank (Electrical &
Civil} in FY 2020-21 and 20.41 Crores for Construction of Security Watch Tower Extension
(Runway 24 Side) in FY 2023-24 and other work related to CISF.

¥0.83 Crores incurred in FY 2023-24 on the allotment of 4 nos. Flats by CGHB for
residential purposes. The Authority proposed to apply quarter ratio i.e., 75:25 (Aeronautical:
Non-Aeronautical} in respect of above residential flats and ¥ 0.23 Crores for Construction
of Rainwater Harvesting System in FY 2024-25.

The Authority, through its Independent Consultant verified the capitalisation of the above assets
from the Fixed Asset Register and noted that the same were integral for security enhancement,
emergency response, etc. Further, the cost of the above works was found to be reasonable based
on CPWD norms.

Accordingly, considering the essentiality of the capex incurred from the perspective of airport
operations, fire safety & airport security and reasonableness of the costs, the Authority proposed
to consider T10.15 Crores for true up of the capital expenditure of the First Control Period.

6) Boundary Wall — operational

AAI had incurred ¥4.04 Crores towards the Construction of Boundary Wall against approved
CAPEX 0f %2.97 Crores in the Tariff Order for the First Control Period. The details of the major
CAPEX are given below:

e ¥2.33 Crores towards construction of Boundary Wall on land in FY 2022-23.
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o I1.15 Crores towards construction of Boundary Wall and Perimeter Road around BSF Area
in FY 2023-24,

e 20.56 Crores towards Property Boundary Wall on acquired land in FY 2024-25.

These works were necessitated due to operational requirements and acquisition of additional
land parcels. The Authority, through its Independent Consultant, had reviewed the justification,
capitalisation of the assets in the Fixed Assets register and found the costs to be reasonable,
based on CPWD norms.

Accordingly, considering the essentiality of the capex and the reasonableness of the cost, the
Authority proposed to consider ¥4.04 Crores towards true up of the capital expenditure of the
First Control Period.

7) Cemputer End-User

AAI had incurred %0.33 Crores towards procurement of various end-user computer hardware
which includes HP laptop models in FY 2021-22 and other accessories such as External Hard
Disks and GNSS Receiver with PC & UPS for lonospheric Monitoring in FY 2022-23.

The above items were procured to suppoit operational readiness, airport communications and IT
infrastructure enhancement. The Authority, through its Independent Consultant, reviewed the
reasonableness of the costs, by benchmarking with other similar airports and also verified the
capitalisation of the assets in the Fixed Asset Register of AAI in the respective years.

Accordingly, censidering the essentialify of the assets and the reasonableness of the cost, the
Authority proposed to consider 20.33 Crores for true up of the capital expenditure of the First
Control Period.

§) Computer Server and Networks
AAT had incurred 20.77 Crores CAPEX towards the major works mentioned below:
s 20,52 Crores towards Provision of LAN connections in FY 2020-21,

e R0.25 Crores towards SITC of IT Network Components and other communication server
software.

These IT infrastructure items were essential for expanding digital connectivity, network security,
and airport-wide communications. The Authority, through its Independent Consultant, reviewed
the capitalisation of the assets in the Fixed Assets Register and found the cost incurred to be
reasonable, as compared to that incurred by other similar airports.

Accordingly, constdering the essentiality of the assets and the reasonableness of the cost, the
Authority proposed to consider I0.77 Crores for true up of the capital expenditure of the First
Control Period.

9) Computer Software

AALI had incurred a total expenditure of Z0.13Crores towards office automation works at Raipur
Airport, comprising the following:

s 30.09 Crores — Procurement of MS Office licences in FY 2023-24

e 0.04 Crores — Procurement of 11 Nos. MS Office licences at Raipur and Media Gateway to
configure 10 Channel SIP Trunk.
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The Authority noted that the above procurements were undertaken to strengthen IT infrastructure
and support smooth functioning of administrative and operational activities at the airport. The
Independent Consultant reviewed the capitalisation of the assets in the Fixed Assets Register and
found the cost to be reasonable, as compared to that incurred in other similar airports,

Accordingly, considering the operational requirement of these systems and the reasonableness of
cost, the Authority proposed to consider 20.13 Crores for true up of the capital expenditure of the
First Control Period.

10)

The Authority had approved CAPEX of 22.64 Crores towards Plant and Machinery in the Tariff
Order for the First Control Period. Against the approved CAPEX of 22.64 Crores, AAI had
incurred 2.96 Crores towards the following;

+ SITC of PBB (Passenger Boarding Bridge) and AVDGS (Advance Visual Docking Guidance
System) for X 2.85 Crores (which was a part of approved CAPEX) in FY 2020-21, and

Plant & Machinery

*  0.11 Crores towards procurement of Earthing Material and Ancillary Items for New ILS
(Instrument Landing System) in FY 2022-23 during the First Control Period. The Authority
noted that the procurement was necessary to support the installation and functioning of
navigational aids, ensuring compliance with safety standards for aircraft operations.

The Authority, through its Independent Consultant assessed the cost as reasonable based on
prevailing market rates and verified the capitalisation of the asset in the Fixed Asset Register.

Accordingly, considering the essentiality of the work and the reasonableness of the cost, the
Authority proposed to consider ¥2.96 Crores for true up of the capital expenditure of the First
Control Period.

11)

AAT had incurred 210.08 Crores towards approved CAPEX of T 13.81 Crores under Tools and
Equipment during the First Control Period. The key projects included:

e« %2.55 Crores towards SITC of ILBS System in FY 2020-21.

Tools and Equipment

¢ X1.88 Crores towards Trans-installation of existing EDTS Machine in FY 2021-22.

» 22.11 Crores towards implementation of Digi Yatra facilities at S.V. Airport in FY 2024-
25.

%0.91 Crores towards SITC of CCTV & Access Control System for NTB and SITC of LED
(Liquid Explosive Detector)

e ¥2.63 Crores towards other minor works including SITC of Door Frame Metal Detectors
(95 Nos.), Expansion of Existing CCTV System with 40 New Cameras, SITC of 45 CIDS
Screens, BMW Rotary Grass Cutter — 3 Blades ete.

The Authority, through its Independent Consultant, noted that the above-mentioned
procurements (such as EDTS Machine, CCTV, Access Control System, etc) were necessitated
by evolving operational and security needs, including biometric passenger processing (Digi-
yatra), enhanced surveillance, and explosive detection infrastructure. The Authority, through jts
Independent Consultant reviewed the capitalisation of the assets in the Fixed Assets Register
and found the cost incurred as reasonable—as compared to the market prices and CPWD norms.

The above assets had also been c ixed Asset Register,
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Accordingly, considering the operational necessity and reasonableness of the cost, the Authority
proposed to consider 10.08 Crores for true up of the capital expenditure of the First Control
Period.

12) Electrical Installations

The First Control Period commenced from FY 2020-21 to FY 2024-25. As FY 2019-20 is a
regulated year, prior to the commencement of the Control Period, the Independent Consultant of
AERA, as part of the site visit conducted on August 5™ and 6", 2025, had reviewed the works
undertaken and executed by AAI for Raipur Airport in FY 2019-20. Accordingly, certain assets
pertaining to FY 2019-20 were identified and re-allocated for consideration under the true up
exercise.

i. AAI had incurred Z1.90 Crores towards supply & laying of HT/LT Cables and associated
works in FY 2019-20. The Authority noted that the commissioning of the new ATC Block
was held up due to non-availability of power supply. Accordingly, ¢ables were laid from the
existing substation to the new substation to energize the facility. Considering the urgent
operational requirement, the Authority found the work to be justifiable,

The Authority further observed that the power supply from the new substation caters to both
ANS-related and acronautical purposes. Based on assessment of the Aviation Expert of AERA,
30% of the power supply is attributable to ANS-related assets and the balance 70% to
aeronautical assets. The Independent Consultant reviewed the expenditure and found the costs
reasonable as compared to CPWD nonms and prevailing market benchmarks. The assets had been
capitalized in the Fixed Asset Register in FY 2019-20.

Accordingly, considering the essentiality of the work and the reasonableness of the cost, the
Authonity proposed to consider 21.90 Crores for true up of the capital expenditure of the First
Control Period, with allocation of 30% towards ANS assets and 70% towards aeronautical assets.

ii. The Authority approved a sum of ¥ 7.48 Crores under Electrical Installations, AAI had
incurred 320.42 Crores against approved CAPEX comprising the following major works:

e 12.07 Crores — Providing CAT-II Lighting System instead of originally planned CAT-
I Lighting System in FY 2023-24 and Z1.21 Crores — Replacement of Perimeter Lighting
Equipment and other electrical installations

%3.93 Crores —Procurement of 2 Nos. 320 kVA DG Sets for GLF and numerous other
works: UPS procurement, lighting system modification, signage, AC units, CCTV,
digital signage, air/water dispensers, etc

%1.77 Crores — Perimeter Lighting and Allied Works in FY 2023-24.

¥1.44 Crores — Construction of CCR Hall on 1* floor of existing New ESS in FY 2023-
24,

These works were undertaken to enhance aviation safety, improve passenger experience, and
enhance security infrastructure. The Independent Consultant had reviewed the capitalisation of
the assets in the Fixed Assets Register in respective years and found the costs to be reasonable,
in line with CPWD norms/ market rates,

Accordingly, considering the operational necessity and reasonableness of cost, the Authority
proposed to consider 320.42 Crores fortoye-up of the capital expenditure of the First Control
Period. wits M%
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13) Furniture and Fixtures: Trolley

AAI had incurred %0.36 Crore towards procurement of 127 Nos. of Passenger Baggage Trolley
in FY 2024-25, against the approved CAPEX of 20.45 Crore.

The Authority noted that these were procured to manage increased passenger movement and
ensure efficient baggage handling at the airport. The Independent Consultant reviewed the
capitalisation of the assets in the Fixed Assets Register and found the costs to be reasonable, as
compared to other similar airports.

Accordingly, based on the above factors, the Authority proposed to consider ¥0.36 Crores in
FY 2024-25 for true up of the capital expenditure of the First Control Period.

14) Furniture and Fixtures: Other than Trolley

AAT had incurred ¥1.85 Crores CAPEX towards supply of 200 Airport Terminal chairs (three
seater) in FY 2024-25 and other fumiture such as table and chairs for CISF and operational
area for the First Control Period.

The Authority, through its Independent Consultant, reviewed the Fixed Asset Register for
capitalisation of assets.

Based on the essentiality of the assets (needed for passenger facilitation) and the reasonableness
of the cost, as compared with prevailing market rates, the Authority proposed to consider 1.85
Crores for true up of the capital expenditure of the First Control Period.

15) Other Office Appliances
AA] had incurred 22.26 Crores towards the following:
* Biometric Access Control Systems and other assets costing ¥1.93 Crores in FY 2022-23

* 100 Nes. IP Phones (CORAL brand), Printers {LaserJet, Multi-function, Smart Card, etc.),
mobile handsets, etc, costing  0.33 Crores.

These office appliances were procured to support digitisation, improve security and access
controls, and facilitate document processing at the airport. The Authority, through its
Independent Consultant, reviewed the capitalisation of the assets in the Fixed Assets Register
and found the cost incurred to be reasonable, when benchmarked with other comparable
airports.

Accordingly, considering the operational importance of the systems and the reasonableness of
the cost, the Authority proposed to consider ¥2.26 Crores for true up of the capital expenditure
of the First Control Period.

16) Solar Power Plant

AAl had incurred ¥7.08 Crores towards the Design, Supply, Installation, Testing, and
Commissioning (DSITC) of a 1.5 MW On-Grid Ground mounted Solar Power Plant at Raipur
Airport in FY 2024-25.

The solar plant was installed in line with MoCA’s and AAT’s green energy initiatives. The plant
was expected to significantly reduce the airport's dependency on grid electricity and contribute
to long-term cost savings. The Authority, through its Independent Consultant, reviewed the
capitalisation of the assets in the Fixed Assets Register and found the cost incurred by AAI to
be reasonable, as compared to simi[aﬁ #iEfoaSat other airports. Therefore, the Authority
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proposed to consider the CAPEX of 2 7.08 Crores towards Solar Power for true up of the capital
expenditure of the First Control Period.

17) CFT/Fire Fighting equipment

AAI had incurred CAPEX of % 0.03 Crore towards fire retardant sheet and procurement of 27
litres of nitrogen cylinders majorly in FY 2022-23.

The Authority noted that these materials were essential for maintaining fire safety readiness at
the airport and are necessary as per safety standards. The above assets had been capitalised in
AAI’s books.

The Authority, through its Independent Consultant, reviewed the capitalisation of the assets in
the Fixed Assets Register and noted the cost to be reasonable, as per prevailing market rates.

Based on the above, the Authority proposed to consider  0.03 Crores for the true up of CAPEX
for the First Control Period.

18) Vehicles

AAI had incurred 20.97 Crores towards procurement of Mahindra vehicle, TVS sport and a
Mobile Command Post (MCP) for Raipur Airport against approved CAPEX of ¥ 0.44 Crores
for the First Control Period.

The above vehicles were required for the travelling in the operational area and the MCP is a
critical emergency support vehicle used for airside monitoring and quick-response coordination.
The Authority, through its Independent Censultant, reviewed the capitalisation of the assets in
the Fixed Assets Register and foungd the cost incurred by AAI to be reasonable, in with the
prevailing market rates.

Accordingly, considering the operational necessity and reasonableness of cost, the Authority
proposed to consider 20.97 Crores for true-up of the capital expenditure of the First Control
Period.

19) X-Ray Baggage System

AAT had incurred the CAPEX of T 1.43 Crores as against approved expenditure of T 1.02 Crores
towards Dual View RB (Registered Baggage) and HB (Hand Baggage) along with Accessories.
These machines were deployed to expand screening capacity and meet enhanced security
requirements. The Authority, through its Independent Consultant, reviewed the capitalisation of
the assets in the Fixed Assets Register and found the cost incurred by AAI to be reasonable,
based on CPWD rates.

Accordingly, considering the essentiality of the equipment and the reasonableness of the cost,
the Authority proposed to consider ¥1.43 Crores for true up of the capital expenditure of the
First Control Period.

4.4.6 Upon analysis of the above actual capital expenditure incurred by AAI, the Authority was of the
view that the above CAPEX had been incurred by Raipur Airport either for Passenger facilitation
or Security purposes or to improve operational efficiencies. Therefore, the Authority proposed to
consider the same for true up of the capital expenditure of the First Control Period.

Based on the above, the Authority proposed to consider the actual CAPEX amounting to 2 102.23
Crores for the purpose of true up for the First Control Period. The same is detailed as follows:
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Table 10: Capital additions proposed by the Authority for True up of the First Control Period at
Consultation Stage

(T Crores)

Z
o L

Asset category

FY

FY

FY

FY

2020-21

2021-22

2022-23

2024-25

Total

Taxiway & Aprons

231

0.95

32.121

Road, Bridges & Culverts

0.08

2.49

1.66

4.23

Building- Terminal

1.20

0.12

2.87

Building - Residential

0.06

Boundary Wall -Operational

0.56

4.04

Other Buildings-Unclassified

0.23

10.15

Computers: End Users

0.33

Computers: Servers and Networks

0.77

RC 0 =T B N e L, T (=S (K S

[ntangible Assets- Software

0.13

Plant & Machinery

2.96

Tools & Equipment

10.08

Vehicles

0.97

Electrical Installations

2042

Solar Plant

7.08

Other office equipment

2.04

2.26

Furmniture & Fixtures-Other than Trolly

1.85

Furniture & Fixtures- Trolly

0.36

X Ray Baggage System

0.46

0.56

1.43

CFT/Fire Fighting Equipment

0.01

0.01

0.03

TOTAL

17.34

7.12

18.03

51.53

8.20

102.23

4.4.8 The Authority proposed to consider CAPEX of T 102.23 Crores as against CAPEX of ¥ 104.05 Crores
submitted by AAI for True up of the First Control Period. The variance of ¥ 1.82 Crores was on account
of re-allocation of the cost of Augmentation of Parking Area and Covering of Walkway from 100%
Aeronautical to 50:50 (Aeronautical: Non-Aeronautical) as mentioned in Para 4.4.5 (3). The CAPEX of
T 102.23 Crores had arrived, after factoring the Terminal Building ratio of 91.03:8.97 (in respect of
common assets within the Terminal Building) as approved by the Authority in the Tariff Order No.
54/2020-21 dated 18.12.2020 for the First Control Period, which was in line with the submission by AAL

True up of Depreciation for the First Control Period

The Authority noted that while submitting the True up for the First Control Period, AAI had taken
cognizance of the rates of depreciation as per Order No. 35/ 2017-18 dated January 12, 2018 read with
Amendment No. 01 to Order No. 35/ 2017-18 on ‘Determination of Useful Life on Airport Assets’.
Accordingly, the rates of depreciation approved by AERA had been applied by AAI from FY 2018-19
onwards.

4.4.10 The Authority observed that AAl had depreciated assets @ 50% of depreciation rates in the year of
capitalization of assets. However, the Authority proposed to consider the depreciation based on the date
of capitalization of the asset and computed the depreciation accordingly, instead of considering 50% of
the depreciation in the year of capitalization of the assets. As per the consistent approach of the Authority
being followed for all major airports, deprematlon in the vear of capitalisation (for True up purpose) is
calculated consxdenng the actual date of capitalisatian of assets as reflected in the leed Assets Reglster
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of asset being “put to use” by the Airport Operator,

4.4.11 Based on the above factors, the Authority had re-computed the depreciation as ¥ 68.42 Crores and the
same was presented below:

Table 11 : Depreciation proposed by the Authority for True up of the First Control Period at Consultation
stage

(in T Crores)

Particulars 34 b4 EY, EY. By, Total
2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25
Runways, Taxiway & Aprons 2,02 2.02 2.02 2.02 2,02 | 10.08
Road, Bridges & Culverts 0.36 0.36 0.53 0.61 077 | 2.63
Building- Terminal 2.57 2.59 2.60 2.62 2,65 | 13.03
Building - Temporary 0.07 0.07 0.03 - - | 0.16
Building - Residential 0.10 0.10 0.10 0.10 0.10 | 0.50
Security Fencing - Temporary . = = - - -
Boundary Wall -Operational 1.11 1.09 1.27 1.39 1.46 | 6.32
Boundary Wall - Residential 0.02 0.02 0.02 0.02 - | 0.07
Other Buildings-Unclassified 0.25 0.34 0.34 0.36 0.38 | 1.67
Computers: End Users 0.04 0.03 0.07 0.11 0.11 | 0.36
Computers: Servers and Networks 0:12 0.18 0.19 0.20 020 | 0.89
Intangible Assets- Software 0.02 0.02 0.02 0.03 004 | 0.12
Plant & Machinery 0.54 0.70 0.62 0.57 0.57 | 2.98
Tools & Equipment [.02 1,23 1.32 1.38 1.57 | 6.51
Office Furniture - - - D -
Vehicles : 0.26 0.27 0.26 0.26 | 1.28
Vehicle- Cars & Jeeps - - - - -
Electrical Installations 4.79 2.08 1.05 1.39 2.70 | 12.01
Solar Plant 0.00 0.00 0.01 0.28 028 | 0.59
Other Office equipment 0.02 0.02 0.40 0.44 043 | 1.32
Fumiture & Fixtures-Other than Trolly 0.16 0.24 0.24 0.23 023 | 1.10
Furniture & Fixtures- Trolly 0.22 0.19 0.11 - 0.02| 055
X Ray Baggage System 0.19 0.23 0.23 0.23 027 | LI16
CFT/Fire Fighting Equipment 1.08 1.01 1.01 1.01 1.0 | 511
TOTAL 14.90 12.77 12,45 13.25 15.04 | 68.42

4.4.12 Variance in the depreciation proposed by the Authority (X 68.42 Crores) and that claimed by AAI (%
70.88 Crores as per Table 9) was on account of following factors:

i. Computation of depreciation based on the date of capitalization of the asset, instead of 50%, as claimed
by AAI as part of its true up submission for the First Control Period.

ii. Reallocation of assets between aeronautical and non-aeronautical as mentioned in para 4.4.5.

4.4.13 The RAB for the First Control Period is provided in the Table below:
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Table 12: RAB proposed by the Authority for True up of the First Control Period at Consultation Stage
(tn T Crores)

Particulars FY FY FY FY FY Total
2020-21 2021-22 | 202223 2024-25

Opening RAB (A) _ 132.68 135.12 129.47 173.33
Additions (B) (refer Table 10) 17.34 7.12 18.03 8.20

Disposal/Transfers (C) - = = = 3

Depreciation (D) {Refer Table
i)

Closing RAB (E) = [(A) +(B) -
(©)- (D)

Average RAB = [(A} + (E))/2 133.90 132.29 132.26 154.19 169.91

14.90 12,77 12.45 13.25 15.04

135.12 129.47 135.05 173.33 166.49

Stakeholders’ comments regarding true up of Capital Expenditure (CAPEX), Depreciation and
Regulatory Asset Base (RAB) for the First Control Period

4.4.14 AATI's comment on CAPEX of Augmentation of Parking area and covering of walkway is as follows:
“Para 4.4.5 {Point No, 3} of CP

AAI incurred Rs.3.10 Crores towards Augmentation of Parking Area and Covering of Walkway in FY
2023- 24. The scope of this project covered both the passenger walkway (aeronautical use) and the car
park area (non-aeronautical use). Brief of the work executed is as under:

* Construction of a walkway between the Terminal Building and the Car Parking area: The work involved
providing and laying paver blocks, kerb stone, and 35mm thick chequered tiles, along with the installation
of a tensile canopy structure using PVC translucent fabric over the walkway. In terms of costing, it
constitutes 92.80% of the total cost.

* 4 small part of total work, i.e. removal and re-fixing of existing paver blocks and kerb stone, along with
additional tensile canopy work using PVC translucent fabric over the Premium/VIP parking area,
including a minor extension of the car park constitute 7.20% of the total cost.

1t is worthwhile to mention here that in similar cases like Veer Savarkar International Airport, Port Blair
and Lal Bahadur Shastri Interrational Airport, Varanasi, AERA has considered following views.
References from orders are as under:

Order No. 13/2025-26, Veer Savarkar International Airport, Port Blair: (Para 6.2.5)

Cost of Airside canopy for domestic remote arrival, vehicle gate canopy and city side canopy and city
side canopy over pathways from new terminal building to car parking area has been constructed to
provide protection to passengers from rain and sun has been allocated in the Terminal building ratio.

Order No. 16/2025-26, Lal Bahadur Shastri International Aivport, Varanasi: (Para 6.7.2)

Cost of Skywalk (approach walkway from MLCP to Terminal Building) has been allocated in the
Terminal building ratio, though AAI has contested it to be 100% aeronautical as it is for passengers
Jfacilitation.

In the view of above, AERA is requested to reconsider it view.”
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4.4.15 AAI’'s comment on CAPEX of flats from Chhattisgarh Housing Board (CGHB}) is as follows:

“AAI has capitalized the four flats in the books of accounts at Rs. 1.11 crores (Rs. 2762884/- each flat).
The present status of Four Flats (allotted by Chhattisgark Housing Board) is as under:

* One flat is allotted to employee of operation department.

* Two flats are allotted to employee of Airport Terminal management.

* One flat is lying vacant.

No employee, to whom the flats have been allotted, pertains to non-aero department or ANS department.

Further it is submitted that the quarter ratio for FY 2024-25 is 83%:17%:0% (AERO: ANS: Non aero).
Same may please be considered for the apportionment of the capex pertains to Flats from Chhattisgarh
Housing Board, instead of 75: 25 (Aeronautical: Non-Aeronautical).”

4.4.16 AAT’s comment on Terminal Building ratio is as follows:
“Para 4.4.8 of CP

The Terminal Building Ratio of 91.03:8.97, as approved by the AERA in the order of determination of
aeronautical tariff for the first control period, was based on the actual terminal building ratio of FY
2019-20 (latest available at that time}.

For the true up of the first control period AAI has submitted the Terminal building ratio based on actual
utilization of space as under:

Table 2: Terminal building ratio submitted by AAI

Particulars

FY 2020-21

FY 2021-22

FY2022-23

FY 2023-24

FY 2024-25

4ERO %

92.04%

98.85%

97.51%

97.07%

94.56%

Nou Aero %™

7.96%

1.13%

2.49%

2.93%

5.44%

Reason for fall in area pertains to non aero in the Terminal Building is due to termination of Master
Concession contracts for retail and food and beverages on the request of Master Concessionaire as an
aftermath of Pandemic, Covid 19, which is beyond the control of AAL

AERA is requested to consider the Actual terminal building ratio as per table 2 above, which is based on
actuals, for allocation in aeronautical and non-aeronautical for Capital Expenditure.”

Authority’s analysis on stakeholders’ comments regarding true up of Capital Expenditure
(CAPEX), Depreciation and Regulatory Asset Base (RAB) for the First Control Period

4.4.17 Regarding AAI’s comments on Augmentation of Parking area and covering of walkway, the Authority,
at the Consultation stage, has considered the cost of augmentation of Parking Area and that of covering
the Walkway in equal proportions, as details of cost break-up were not available.

The Authority, based on the details fumished by AAI, as part of the stakeholders’ comments, decides
to consider the cost of walkway work (portion of cost related to passengers i.e., Aeronautical use) as
92.80% of the total project cost of T3.10 Cr. and the same works out to ¥ 2.88 Crores. The balance cost
amounting to ¥0.22 Crores (23.10 Cr. Jess T 2.88 Cr.) pertains to the expenditure on Augmentation of
Parking Area, which the Authority considers as non-aeronautical. As the walkway to the Terminal
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¥2.62 Crores.

Regarding AAI's comments on application of Quarter ratio, the Authority had proposed to consider the
cost incurred by AAT of 0.83 Cr on the subject work based on the Quarter Ratio of 75:25 (Aeronautical:
Non- Aeronautical). However, as specific details have now been provided by AAIl as part of the
stakeholders comments, the Authority decides to consider the Quarter Ratio 83:17 instead of 75:25
(considered at the Consultation stage) for apportionment of assets in the ratio of Aeronautical to Non-
aeronautical,

The Authority has noted AAT’s comments on Terminal Building ratio and has the following views:

As stated in para 4.4.8 of the Consultation Paper No. 4/ 2025-26, the Authority has considered the TB
ratio as 91.03:8.97 (Aeronautical: Non-Aeronautical) as reasonable, in line with that approved in the
Tariff Order for the First Control Period and based on the optimum non-aeronautical area allocation of
8% to 12% as recommended by IMG norms (for airports having passenger traffic of less than 10 MPPA)
and the approach followed by the Authority for other similar airports.

It is noted that Raipur being the capital of Chhattisgarh state, it has huge potential for traffic growth,
whereby AAI had also proposed a 9% to 10% for the Second Control Period.

Further, the Terminal Building ratio cannot be changed unless the area earmarked for Non-aeronautical
activities is also revised as Aeronautical area and vice-versa. Normally, the revision in the Terminal
Building ratio would happen, only at the time of expansion or modification of the Terminal Building.

It may be noted that merely accepting the TB ratio proposed by the Airport Operator would not bring
i efficiencies in airport operations. AERA is inclined to consider other relevant factors such as IMG
recommendations, IATA norms etc., relating to appropriate Terminal Building ratio, for determining
the non-aeronautical area in the Terminal Building,

Based on the above factors, the Authority decides to maintain the TB Ratio (91.03:8.97) as proposed at
the Consultation Stage,

Based on the above, the Authority has decided the Capital addition for true up of First Control period,
as presented in the table below:

Table [3: Capital additions decided by the Authority for True up of the First Conirol Period
(in ¥Crovres)

2
=g

Asset category

FY

FY

FY

FY

FY

202021

202122

| 2022-23

2024-25

Total

Taxiway & Aprons

231

0.95

32.21

Road, Bridges & Culverts

0.08

249

1.66

4.23

Building- Terminal

1.20

0.12

3.94

Building - Residential

0.06

Boundary Wall -Operational

0.56

4.04

Other Buildings-Unclassified

0.23

10.23

Computers: End Users

0.33

Computers: Servers and Networks

0.77

Intangible Assets- Software

0.14

Plant & Machinery

2.96

== |w|o|-|on|v|s|v||—

Tools & Equipment

10.08

—
[\

Vehicles

0.97

—
L)

Electrical Installations

20.42

—
i

Solar Plant

7.08
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FY

FY

FY FY

FY

Asset category

2020-21

2021-22

2022-23

2024-25

Total

Other office equipment

0.05

2.04

0.16

2.26

Fumiture & Fixtures-Other than Trolly

1.33

0.05

0.02

0.46

1.85

Furniture & Fixtures- Trolly

0.36

0.36

X Ray Baggage System

0.46

042

- 0.56

1.43

CFT/Fire Fighting Equipment

0.01 0.01

0.03

TOTAL

17.34

7.12

8.20

103.39

18.03 52.69

4.4.21 In line with capital addition decided by the Authority for True up of First Control Period, there is a

slight increase in the true up of depreciation for the First Control Period as presented in the table below:

Table 14: Depreciation decided by the Authority for True up of the First Control Period
{in TCrores)

Particulars

FY

FY
2021-22

FY FY
2022-23 | 2023-24

FY
Total

Runways, Taxiway & Aprons

202

2.02 2.02

10.08

Road, Bridges & Culverts

0.36

0.53 0.61

2.63

Building- Terminal

2.59

2.60 2.64

13.09

Building - Temporary

0.07

0.03 -

0.16

Building - Residential

0.10

0.10 0.10

0.50

Security Fencing - Temporary

Boundary Wall -Operational

1.09

1.27 1.39

6.32

Boundary Wall - Residential

0.02

0.02 0.02

0.07

Other Buildings-Unclassified

0.34

0.34 0.36

1.67

Computers: End Users

0.03

0.07 0.11

0.36

Computers: Servers and Networks

0.18

0.19 0.20

0.89

Intangible Assets- Software

0.02

0.02 0.03

0.12

Plant & Machinery

0.70

0.62 0.57

2.98

Tools & Equipment

1.23

1.32 1.38

6.51

Office Fumniture

Vehicles

0.26

0.27 0.26

1.28

Vehicle- Cars & Jeeps

Electrical Installations

2.08

1.05 1.39

12.01

Solar Plant

0.00

0.01 0.28

0.59

Other Office equipment

0.02

0.40 0.44

1.32

Furniture & Fixtures-Other than Trolly

0.24

0.24 0.23

1.10

Fumiture & Fixtures- Trolly

0.19

0.11 -

0.55

X Ray Baggage System

0.23

0.23 0.23

1.16

CFT/Fire Fighting Equipment

1.01

1.01 1.01

5.11

TOTAL

12.77

12.45 13.27

68.48

4.4.22 Considering the capital addition & depreciation decided for true up of the First Control Period, the

Authority decides the RAB for true up of First Control Period as per table given below:
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Table 15: RAB decided by the Authority for True up of the First Control Period
(in T Crores)

Particulars FY FY FY FY FY Total
2020-21 2021-22 | 2022-23 2023-24 2024-25

Opening RAB (A) 132.68 135.12 129.47 135.05 174.47
Additions (B} (refer Table 13) 17.34 7.12 18.03 52.69 8.20

Disposal/Transfers (C) 5 = = = =

Depreciation (D) (Refer Table
14)

Closing RAB (E) = [(A) +(B) ~
(©) -}

Average RAB = [(A) + (E)]/2 13390 | 13229 | 13226 154.76 171.02 =

14.90 12.77 12.45 13.27 15.08

135.12 129.47 135.05 17447 167.58

4.4.23 Based on the above factors, the Authority decides to consider CAPEX as per Table 13, Depreciation
as per Table 14 and RAB as per Table 15, for true up of the First Control period of Raipur Airport.
4.5 True up of Fair Rate of Return

4.5.1 The Authority noted that AAI claimed 14% as Fair Rate of Return as part of its submission for
True up of the First Control Period for Raipur Airport.

4.5.2  AAI vide its e-mail dated August 25, 2025, had stated that it availed debts for all its airports during
FY 2020-21, FY 2021-22 and FY 2022-23 and apportioned some debts to Raipur Airport. The
details of the quantum of debt and the actual cost of debt shared by AAI are provided below:

Table 16: Debt computation for the First Control Period submitted by AAI

Particular 2020-21 2021-22 2022-23 2023-24
Opening RAB(A} 133 135 130 135

Assets capitalized during the year (Aero) (B} 17 7 15 53
Fund utilized by Raipur station out of the loan
taken by CHQ (C) 4.7 3 425 0
Total {D=A+B) 150 148
% of loan to  opening RAB plus
capitalized assets during the year) C/D 3% 3%

Average debt equity ratio 2%:98%

4.5.3 Based on the debt schedule provided by AAI, the Authority derived the FRoR for the First Control
Period by considering the following factors:

a. Cost of Equity: The Authority acknowledged the debt availed by AAI for Raipur Airport in the First
Control Period and 1ts impact on FRoR. The Authority proposed to consider the cost of equity across
all tariff years of First Control Period as 14% as claimed by AAI for Raipur Airport.

. Cost of Debt: Based on the details of rate of interest in respect of debt availed by AAl shared by the
airport operator vide email dated August 25, 2025, the Authority noted that the average rate of
interest on debt, availed during the FY 2021-22, 2022-23 and FY 2023-24 worked out to be 7.85%,
7.85% and 8.35% respectively. Therefore, the Authority proposed to consider the same for
determining FRoR for the First Control Period.
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¢. Debt and Repayment schedule: Based on the details of Debt Schedule shared by AAIT (refer Table
16), the Authority derived the amount of Debt considering the total fund requirement as per the
capitalization for the First Control Period and the same was presented in the table below:

Table 17: Fair Rate of Return proposed to be considered by the Authority for the First Control Period at
Consultation Stage

(in ¥ Crores)

Particulars

FY
2020-21

FY
2021-22

FY
2022-23

FY
2024-25

Closing Debt

4.70

7.70

11.95

11.95

Equity

131.55

126.09

122.44

158.23

Debt + Equity

136.25

133,79

134.39

170.18

cost of debt

7.85%

7.85%

8.35%

8.35%

cost of equity

14%

14%

14%

14%

Individual gearing

3%

6%

9%

7%

Weighted average Gearing

6.62%

Weighted Average cost of debt

8.22%

cost of equity

14%

FRoR

13.62%

Based on the above factors, the Authority proposed to consider FRoR at 13.62% as per Table 17.

Stakeholders’ comments regarding true up of Fair Rate of Return (FRoR) for the First Control

Period

AAT’s comment on the debt schedule and cost of equity is as follows:

“Para 4.5.3. of CP

It is submitted that AAI has repaid the Loan taken in FY 2020-21 from Axis Bank in April 2023, hence
AERA is requested to consider the closing debt for FY 2023-24 and FY 2024-25 after exclusion of Rs.
4.70 crores being loan taken in 2020-21 from Axis Bank which was repaid in April 2023. AERA is
requested to consider its impact on gearing and FRoR.

Further, it is submitted that A4l has claimed the FRoR at 14% across all the years of first control period,

not the cost of equity.

Accordingly, FRoR is worked out as under:

Particulars

Y 2020-21

FY 2021-22

FY 2022-23

FY 2023-24

FY 2024-25

Closing Debt

4.7

7.7

11.95

7.25

7.25

Equity

131.35

126.09

[22.44

{47.08

{62.93

Debt + Equity

136.25

133.79

134.39

15433

170.18

Cost of debt

7.85%

7.85%

8.35%

8.35%

8.35%

Cost of equity

15.18%

15.18%

15.18%

15.18%

15.18%

Individual gearing

3%

6%

9%

5%

4%

Weighted average Gearing

5.41%

Weighted average cost of debt

8.22%

Cost of equity

15.18%

FRoR

14.80%
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Accordingly, AERA is requested to consider the cost of equity at 15.18% which has been considered in
PPP airports and Port Blair Tariff Order for first control period 01/04/2025 to 31/03/2025 Vide Order
No 13/2025-26. Further it is requested to consider actual gearing ratio and accordingly determine

FRoR. "

Authority’s analysis on Stakeholders’ comments regarding true up of Fair Rate of Return (FRoR)

for the First Control Period

4355

The Authority has noted the comments of AAT on FRoR. Based on the details on repayment of debt

amounting to ¥ 4.70 crores in Apnl 2023, furnished by AAlL as part of the stakeholders’ comments, the
Authority has recomputed the FRoR and the same has been provided in the table below:

Table 18: Fair Rate of Return decided by the Authority for the First Control Period

Particulars

FY 2020-21

FY 2021-22

FY 2022-23

FY 2023-24

FY 2024-25

Closing Debt

4.70

770

11.95

71.25

7.25

Equity

131.55

126.09

122 44

145.16

163.77

De¢bt + Equity

136.25

133.79

134.39

152.41

171.02

Cost of debt

7.85%

7.85%

8.35%

8.35%

8.35%

Cost of equity

14%

14%

14%

14%

14%

Individual gearing

3%

6%

9%

5%

4%

Weighted average Gearing

5.34%

Weighted average cost of debt

8.19%

Cost of equity

14%

FRoR

13.69%

4.5.6  The Authority notes AAI’s comments on PPP airport availing 15.18% as the return on Equity as against
AATI’s airports, wherein such return is 14%. The Authority would like to state that for Raipur Airport,
the actual debt equity ratio had been used for determining FRoR, while in case of PPP airports, a

notional debt equity ratio of 48:52 is used.

For true up of FRoR, AERA is mainly guided by the decisions of the Authority regarding FRoR in the
Tanff Order of the First Control Period and actual figures related to debt availed & rate of interest, ete.

4.6 True up of Non-aeronautical revenues

4.6.1

The Authority noted that the actual Non-aeronautical revenue submitted by A AT for Raipur Airport for

true up of the First Control Period is T 58.11 Crores and the same had been presented in the table below:

Table 19: Actual Non-aeronautical revenue for the First Control Period submitied by AAI for Raipur Airport

(T Crores)

Revenue Category

FY
2020-21

FY
2021-22

FY
2022-23

FY
2023-24

FY
2024-25

TOTAL

Restaurant / Snack Bars

1.72

1.55

2.11

5.71

11.09

T.R. Stall

2.30

1.10

0.90

1.67

37

9.68

Hoarding & Display

1.13

1.42

3.15

4.22

5.20

15.12

Land Leases

0.04

0.12

0.47

0.18

0.17

0.97

Land Leases- Hanger

0.60

0.16

0.73

0.73

2.74

Building (Residential}

0.01

0.01

0.0t

0.01

0.04

Building (Non-Residential}

0.95

0.63

0.39

3.76
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Revenve Category

FY
2020-21

FY
2021-22

FY
2022-23

FY
2023-24

FY
2024-25

TOTAL

Duty free shops

Car Rentals

(.09

0.34

0.93

0.21

0.43

1.99

Car Parking

0.29

0.41

0.82

0.91

1.76

4.19

Admission Tickets

0.01

0.03

0.13

0.19

0.14

0.50

Other Income

1.70

1.51

1.86

1.33

1.62

8.02

TOTAL

8.84

6.62

10.61

12.17

19.87

58.11

4.6.2 The Non-aeronautical revenue approved by the Authority in the Tariff Order for First Control Period
was ¥ 95.94 Crores. Component wise details of the Non-aeronautical revenue approved by the Authority
in the Tariff Order for the First Control Period are as follows:

Table 20: Non-aeronautical revenue approved in the Tariff Order by the Authority for the First Control

Period

(< Crores)

Revenue Category

FY

FY

FY

FY

FY

2020-21

2021-22

2022-23

2023-24

2024-25

TOTAL

Trading Concession

Restaurant / snack bars

3.13

4.39

6.27

7.21

7.92

28.92

T.R. stall

2.91

4.08

5.83

6.70

7.37

26.8%

Hoarding& display

.54

2.15

3.07

3.53

3.89

14.18

Rent and services

Land leases

0.01 |

0.01

0.02

0.02

0.02

0.08

Land leases-Hanger

0.29

0.41

0.58

0.63

0.67

2.58

Building (residential)

0.01

0.01

0.01

0.01

0.01

0.05

Building {non-residential}

0.67

0.93

1.33

1.46

1.61

6.00

Miscellaneous

Duty Free

0.00

0.00

0.00

0.00

0.00

0.00

Car rentals

1.00

1.41

2.01

231

2.54

9.27

Car parking

0.39

0.55

0.79

0.90

1..00

3.63

Admission tickets

0.22

0.31

0.44

0.51

0.56

2,04

Other income/ sale of scrap, etc.

0.41

043

0.45

0.47

0.50

2.26

Total

10.59

14.68

20.80

23.77

26.10

935.94

Authority’s examination and proposal regarding true up of Non-aeronautical revenues of
the First Control Period at Consultation Stage:

4.6.3

The Authority noted that the actual Non-aeronautical revenue (% 55.37 Crores) submitted by AAT for

Raipur Airport for the First Control Period was lower than that approved by AERA in the tariff order
for the First Control Period (2 95.94 Crores). The Authority examined variances between projected and
actual revenue of Restaurants and Snack bar, T.R stalls, hoardings and displays, Car parking, admission
tickets and observed that the same is on account of decline in passenger traffic due to the adverse effects
of COVID 19 pandemic. Several concessionaire agreements were terminated during the COVID-19
period, leading to a significant decline in NAR. However, from FY 2021-22 onwards, NAR had shown
an upward trend due to the introduction of new concessionaire contracts in the retail and food &

beverage segments.
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Table 21: Non-aeronautical Revenue proposed by the Authority for the First Control Period at Consultation

Stage

(in < Crores)

Revenue Category

FY
2020-21

FY
2021-22

FY
2022-23

FY
2023-24

FY
2024-25

TOTAL

Restaurant / Snack Bars

1.72

1.55

2.11

5.71

11.09

T.R. Stall

2.30

1.10

0.90

1.67

3.71

9.68

Hoarding & Display

1.13

1.42

3.15

4.22

5.20

15.12

Land Leases

0.04

(.12

047

0.18

0.17

0.97

Land Leases- Hangar

0.60

0.52

0.16

0.73

0.73

2.74

Building (Residential}

0.01

0.01

0.01

0.01

0.01

0.04

Building {Non-Residential}

0.95

.16

0.63

0.63

0.39

3.76

Duty free shops

Car Rentals

0.09

0.34

0.93

0.21

0.43

1.99

Car Parking

029

0.41

0.82

0.91

1.76

4.19

Admission Tickets

0.01

0.03

0.13

0.19

0.14

0.50

Other Income

1.70

1.51

1.86

1.33

1.62

8.02

TOTAL

8.84

6.62

10.61

12.17

19.87

58.11

Less: Land Leases- Hangar*

0.60

0.52

0.16

0.73

0.73

2.74

TOTAL Non-aeronautical Revenue
proposed by the Authority

8.24

6.10

10.45

11.44

19.14

558.37

*Excluded from Non-Aeronautical Revenue and reclassified under Aeronautical Revenye,

4.64 The Authority reviewed the Non-aeronautical revenue submitted by AAI with the Audited figures for

the Financial Years (FY 2020-21 to FY 2023-24) and Actuals (Unaudited) approved by the AAI Board
for FY 2024-25 and noted no deviations. Further, it had been observed that AAI had included the
revenue from Land Lease (Hangar) as a part of Non-aeronautical Revenue. As the Hangar facility was
primarily used for aircraft parking, etc. which is an acronautical activity, accordingly, it had been
excluded from Non-aeronautical Revenue and added under the Aeronautical Revenue.

The Authority proposed to consider the Non-aeronautical Revenue as per Table 21 for true up of the
First Control Period.

Stakeholders’ comments regarding true up of Non- aeronautical Revenue for the First Control
Period

AAT’s comment regarding the rent from hanger is as follows:

“There are four hangers available at Raipur station. Out of which three were constructed by
Directorate of Aviation, Chhattisgark Government and BSF. AAl is only receiving lease rent charges
Jor land. Further, fourth one is AAl's hanger and same is given to Directorate of Aviation, Chhattisgarh
Govt.

In view of above, no hanger has been allotted fo any schedule airlines and hence, not linked to passenger
or geronautical services.

In the order of First Control Period Tariff determination for Raipur Airport, land rent from hangers
has been considered as non-aeronautical revenue by AERA.

Further, also, in the tariff determination for third control period and true up of second control period,
vide order no. 43/2021-22 of Netaji Subhas Chandra Bose International Airport, Kolkata and vide order
no. 38/2021-22 for Chennai International Airport, revenue from hanger has been considered as non-
aeronautical revenue.

In view of above facts, AERA is requested to ST
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revenue on the basis of the facts expiained above.”

Authority’s analysis on Stakeholders’ comments regarding frue up of Non-aeronautical Revenue
for the First Control Period

4.6.6 The Authority has noted the comments of AAI on Non-aeronautical revenue,

Based on the details furnished by AAI regarding the specific usage of the hangars, it is noted that land
has been used for constructing hangars (whether by Airport Operator or by other agencies) are for
Aeronautical purposes. Therefore, revenue collected from these hangars in form of the land/ lease rent
are also to be ireated as Aeronautical.

Therefore, the Authority sees no reason to deviate from the proposal made by it at the Consultation
stage, with respect to treatment of lease rent from Hangars as Aeronautical revenue. Hence, the
Authority decides to consider the Non-aeronautical revenue as per Table 21, consistent with the proposal
made in the Consultation Paper No. 04/2025-26.

True up of Operation and Maintenance (O&M) expenses

The Authority noted that the actual O&M expenses submitted by AAI for Raipur Airport for true up of
the First Control Period was ¥ 237.62 Crores and the same had been presented in the table below:

Table 22: Actual O&M expenses submitted by AAL for Raipur Airport for the First Control Period
(% Crores)

FY EY FY FY FY

202021 | 202122 | 2022-23 | 2023-24 | 2024-25 Lol

Particulars

Payroil expenses 8.98 10.51 12.32 14.62 16.77 63.19

e s B s o 0.43 1.19 037 111 0.87 3.96
employees at Raipur Airport

Total Payroll Expenditare(A) 9.40 11.70 12.69 15.73 17.63 67.15
Admin & Gen - Non CHQ /RHQ 3.45 3.84 5.96 5.57 6.93 25.75
Admin & Gen CHQ/ RHQ 11.43 17.94 17.09 12.91 13.56 72.93
Total Administration &

General Expenditure (B)
Total R&M Expenses (C) 5.60 7.22 8.33 12.63 13.43 47.21
Power 3.19 3.77 3.65 3.64 4.38 18.64
Water - = - - - -

OB R g P T 0.39 0.06 0.03 0.02 0.03 0.54
Spares

Other charges 0.41 0.53 0.61 0.73 1.09 3.36

Utilities & outsourcing (D) 3.99 4.36 4.29 4.39 5.51 22.54
Collection Charges on PSF (F) 0.02 0.03 0.42 - - 0.48
Collection Charges on UDF - - 0.39 0.55 0.62 1.56

Other Qutflow- Collection
charges on UDF (E) 0.02 0.03 0.81 0.55 0.62 2,04

TOTAL (A+B+C+D+E) 33.90 45.10 49.18 51.78 57.67 237.62

14.88 21.78 23.05 18.48 20.48 98.68

The O&M expenses approved by the Authority in the Tariff Order for First Control Period was
% 182,50 Crores. Component wise details of the O&M expenses approved by the Authority in the Tariff
Order for the First Conirol Period were as follows:
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Table 23: O&M expenses as per the Tariff Order for the First Control Period

{Z Crores)

Particulars

FY

FY

FY

FY

FY

2020-21

2021-22

2022-23

2023-24

2024-25

Tatal

Payroll expenses

7.36

1.73

8.12

8.53

8.95

40.69

Retiremeni Benefits of

employees at Raipur Airport 303

3.29 345 3.63 3.81 17.31

Total Payroll expenses (A) 11.02 11.57 12.16 12.76 58.00

Admin & Gen -Non CHQ
/RHQ
Admin & Gen CHQ/ RHQ

Total Admin and General
expenses (B)

4.56 4.95 5.38 5.85 24.94

6.55 6.88 7.23 7.59 34.49

11.11 11.83 12,61 13.44 59.43

Repair and Maintenance

Expenses (C) MBS

831 9.14 10.09 46.35

Utilities & outsourcing (D) 3.57 3.62 3.67 373 17.78

Other QOutflow- Collection
charges on UDF (E)

TOTAL (A+BC+D+E)

0.12 0.16 0.19 0.22 025 0.94

31.91 34.17 36.35 38.75 41,32 182.50

Authority’s examination and proposal regarding trie up of O&M expenses of the First Control Period
at Consultation Stage:

4.7.3  There is a variance ¥ 55.12 Crores (30.20%} between the actval O&M expenses incurred by the Raipur
Airport and that approved by the Authority in the Tariff Order for the First Control Period. The
Authority examined the variances and the same had been explained in the below-mentioned paragraphs:

Payroll expenses: The Authority noted that the total payroll expenses submitted by AAI for true up of
First Control Period for Raipur Airport amounting to T 67.15 Crores were higher than the total payroll
expense approved by the Authority in the Tariff Order of the First Control Period, which was ¥ 58
Crores.

Itis noted that the year-on-year increase in the various components of the payroll expenses such as salaries
& wages, other staff expenses, medical expenses, overtime etc were not uniform and there were
significant variation on Y-o-Y basis. For instance, the Y-o-Y increase in Salaries & Wages (which was
the major component constituting 58% of total Payroll expenses) was about 1% in 2020-21, 15% in 2021-
22, 5%1n2022-23, 11% in 2023-24, and 4% in 2024-25 etc. Upon detailed analysis of the above variances
in Y-0-Y expenses, the Authority noted the following:

* The VDA (Variable Deamess Allowance) component registered a sharper rise, as the Deamess
Allowance was frozen during FY 2020-21 due to COVID-19 and subsequently revised upwards in the
later years.

Overtime expenses rose sharply in FY 2021-22 and FY 2022-23 by 16% and 21% respectively, largely
attributable to fire station staff and non-executive personnel, which were in line with the increase in
traffic growth in Raipur Airport.

Medical expenditure also rose in FY 2021-22, on account of the lifting of the austere measures earlier
adopted by AAI during the pandemic period.
Further, it was also noted that some variationsin :

payroll expenses were also on account of transfer
of positions within AAI from one airpoptjeFnetict R ch transfers, depending on the grade and pay

[
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structure of the transferred personnel, resulted in either an upward or downward shift in the payroll
costs.

For retirement benefit expenses, it was noted that a policy change in FY 2020-21 permitting
encashment of half-pay leaves at retirement, had resulted in incurrence of lower actuarial expenses.

Accordingly, the variations noted in Payroll expenses on Y-0-Y basis were mainly operational in nature
and did not represent systemic changes in the overall pay structure. Therefore, the Authority proposed to
consider the actual payroll expenses submitted by AAI for true up of the First Control Period.

Apportionment of Administration & General expenditure of CHQ/RHQ:

AAl had allocated % 72.93 Crores towards CHQ/RHQ (Administrative and General) expenses for Raipur
Airport for First Control Period (FY 2020-21 to FY 2024-25). For FY 2020-21, the allocation submitted
by AATI was based on the earlier revenue-based methodology, while for the other tariff years such as FY
2021-22 to FY 2023-24, the allocation was based on the methodology recommended in the revised study
report of ICMAI dated May 7, 2025.

Also, for FY 2019-20, being a regulated year, the allocation of CHQ & RHQ expenses submitted by
AAI, was based on revenue (being the erstwhile methodology followed by AAI, prior to the ICMAI
study report).

The Authority reviewed the basis adopted by AAIl for allocation of CHQ and RHQ expenses for FY
2019-20 and FY 2020-21 to Raipur Airport and other airports of AAI and noted the following:

* All expenses incurred by CHQ and RHQ (like'staff costs, Admin and Gen. expenses, Repairs and
Maintenance, utilities, outsourcing expenses etc.) were allocaied to all the AAI airports, in the ratio
of revenues earned by each Airport.

Expenses such as legal costs, interest/ penalties are related to some specific airports. However, these
had been allocated to the common pool and appertioned to all the AAI airports.

Determination of allocable Administrative & General CHQ/ RHQ expenses for FY 2019-20 and
FY 2020-21

The Authority noted that the above process followed by AAT for allocating the expenses was on a higher
side and necessitates adoption of a scientific/ rational approach for justifiable allocation of expenses to
the Airports. Accordingly, the Authority proposed the following methodology towards allocation of
CHQ and RHQ expenses for FY 2019-20 and EY 2020-21.

a. Allocation of Pay and Allowances of CHQ and RHQ to airports:

e AAI had considered pay and allowances of Commercial department at CHQ and RHQ as
Aeronautical expenses, whereas such expenses were non-aeronautical in nature,

AAI had excluded pay and allowances of employees involved in ATM, CNS and Cargo
departments at CHQ and RHQ while working out the allocation to the airport. However, no
exclusion had been done for support services of the departments of HR, Finance, Civil, Terminal
Management (Housekeeping), etc. pertaining to the aforesaid departments (ANS and Cargo).

Manpower of CHQ and RHQ also provides services to non-aeronautical activities, ATC, and
CNS cadres at respective airports. Hence, pay and allowances needed to be adjusted accordingly.

Considering all the facts and figures as stated above, the Authority is of the view that 20% of pay
and allowances of CHQ and RHQ had to be excluded towards the following:
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1. Support services provided by CH(Q/ RHQs to ANS, Cargo and Commercial departments at
various airports.

ii. Officials of Directorate of Commercial.
Balance 80% of pay and allowances of CHQ and RHQ to be allocated to the Airports.
Allocation of Administration & General Expenses of CHQ and RHQ to airports:

* AAl had incurred Legal & Arbitration Expenses at both CHQ and RHQ level. The Authority was
of the view that this expense should have been analyzed and distributed to stations on a case-to-
case basis. As the above details had not been provided by AAI the same had not been allocated
to the stations.

AAI had paid interest/penaities to Government of India at both CHQ and RHQ levels. The
Authority was of the view that the stakeholders should not be burdened with interest/penalties
paid to Government of India, due to various lapses/delays on the part of the Airport Operator.
Hence, the Authority proposed not to consider interest/penalties appearing in AAI’s submission.

Based on the above principles, the Authority analysed the CHQ/ RHQ expenses to be allocated to
Raipur Airport for FY 2019-20 (regulated year) and FY 2020-21.

The Authority derived the revised allocation of CHQ and RHQ expenses, based on the methodology,
explained in the above-mentioned paragraphs and the same was presented in the table below:

Table 24: Re-allocation of CHQ/ RHQ — Admin and Gen expenses proposed by the Authority
Jor the FY 2019-20 and FY 2020-21 at Consultation Stage

(< Crores)
FY FY

Particulars 2019-20 202021 Total

CHQ/ RHQ -~ Admin & General expenses

(allocation done by AAID) = A SL02 A 2888

Revised allocation of CHQ/ RHQ derived =B 14,44 15.16 29.60

Allocation of CHQ/ RHQ expenses proposed

by the Authority = A/B (whichever is lower) ks LB a8l

The Authority acknowledged the unique challenges posed by the COVID-19 pandemic and the
subsequent impact on airport operations and financial allocations. The Authority proposed to consider the
allocation for CHQ/ RHQ expenses for FY 2020-21 by applying 5% increase on the amount rationalized
by the Authority for FY 2019-20. Further, 5% increase was subject to allocable amount by the Authority
or the amount submitted by AAI whichever is lower.

Determination of allocable Administrative & General CHQ/ RHQ expenses for FY 2021-22 and
FY 2023-24

The Authority in its tariff orders for various AAI airports had suggested that AAT should adopt a scientific/
rational approach for justifiable allocation of CHQ/ RHQ expenses to all its airports. Towards this end,
AAI had commissioned a study for appropriate allocation of CHQ and RHQ expenses, through its
independent Consultant, ICMAI Management Accounting Research Foundation (ICMAI MARF) of the
Institute of Cost Accountants of India. The study was performed by the above consultant using AAI's
data for the period from FY 2016-17 to FY 2020-21 and an initial study report detailing the allocation of
CHQ and RHQ expenses for FY 2021-22, was submitted by AAI to AERA on August 21, 2024.
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AERA, after preliminary review of study report received from AAIL sought various clarification and
detailed workings to support the assumptions used/ recommendations made in the above Study report.
This matter was further deliberated by the Authority with the AAI team and the representatives of
ICMAI MARF, during a meeting held at AERA office on February 18, 2025. Thereafter, the Authority,
vide letter dated April 9, 2025 asked AAI to submit the CHQ/RHQ expenses allocation along with its
workings for the FY 2022-23 & FY 2023-24. Further clarifications were sought from AAI on the
aspects such as treatment of non-operational & RCS airports, CSR Expenses, etc. while allocating
CHQ/RHQ cost allocation to airports, approach followed for allocation of expenses of common
departments such as Finance, HR, Eng.

In response to the AERA’s letter dated April 9, 2025, AAT had submitted a revised ICMALI study report
on atlocation of CHQ/ RHQ expenses to AERA on May 7, 2025, providing CHQ/ RHQ expenses
allocations for FY 2022-23 and FY 2023-24, along with necessary clarifications/ details.

Upon review of the above revised study report, the Authority noted the following:

i Application of weighted average method as a cost driver, owing to various factors that impact
Airport operations. The following weightage had been assigned, as part of the study, for
allocation of CHQ and RHQ expenses to the airports:

Table 25: Weightage assignment for CHQ/ RHQ expense allocation to Airports

Item/ Parameter Weightage
40%

Airport wise revenue

20%
20%

Airport wise Employee cost

Airport wise ATM

20%

Airport wise Passenger traffic

As can be seen from the above table, revenue had been assigned maximum weightage (40%),
while other factors such as Employee cost, PAX and ATM, that are also pertinent to airport
operations also been considered and assigned a comparatively lower weightage. This
methodology enables fair allocation of CHQ and RHQ expenses to all airports (major, non-
major, civil enclave etc}, relative to the size and scale of airport operations, as compared to the
earlier methodology followed by AAI, wherein the allocation was made solely on the basis of
revenue.

As part of the Study, the following had been excluded, while allocating the CHQ/ RHQ
expenses to the airports:

* Any interest paid on the delayed payments, fines & penalties incurred for violating the laws
of the land or due to lapses/ delays, had been considered as abnormal in nature and had
been excluded from the allocation to the airports.

Legal costs, including arbitration costs, pertaining to cases filed by Airports had been
excluded from the allocation to the Airports. Only expenses incurred on routine legal cases
relating to employees, vendors and contractors had been apportioned between ANS and
Airport in the ratio of 50:50.

Bad debts and Provision for bad and doubtful debts had been excluded from the allocation
to the Airports,

Prior period adjustments comprisi ter period incomes and expenses were not
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considered, while allocating expenses to the Airports.

Corporate Social Responsibility (CSR) expenses had been excluded from the allocation, as
the same is regarded as an element of appropriation of net profits and not as part of
operating expenditure.

Operating expenditure of RCS (Regional Connectivity Scheme) Airports have not been
considered, while allocating CHQ/ RHQ expenses to the Airports, as RCS Airports are a
separate entity being managed and controlled by the Ministry of Civil Aviation.

Direct expenses relating to ANS and Airport operations had been identified and allocated to
respective cost centers. However, common/ indirect expenses had been apportioned to ANS and
Airport, based on relevant ratios such as ratio of Assets, employee headcount, revenue etc.

Based on the review of the Independent Study conducted by ICMAI MRF on the AAI's CHQ/RHQ
cost allocations to airports, the Authority proposed to consider the recommendations of the revised
study report of ICMAI submitted by AAI on May 7, 2025, for allocation of CHQ and RHQ expenses to
AAI airports. i

Table 26: Allocation of CHQ/ RHQ = Admin and Gen expenses proposed by the Authority for the
First Control Period at Consultation Stage

(< Crores)

FY FY FY FY FY

2020-21 | 2021-22 2022-23 2023-24 | 2024-25 o

Particulars

CHQ/ RHQ - Admin & General expenses
(allocation done by AAIl) as per ICMAI report 11:43 17.94 17.09 12.91 13.56 72.93
for FY 2021-22 to FY 2024-25

As shown in the above table, the CHQ and RHQ expense allocation submitted by AAI for the FY 2021-
22 to FY 2024-25 was in line with the revised study report of ICMAI dated May 7, 2025. Accordingly,
the Authority proposed to consider the CHQ and RHQ expenses allocation for the First Control Period
(FY 2020-21 to FY 2024-25) for Raipur airport as per Table 26.

Administration expenses (Other than CHQ/ RHQ): - The Administration Expenses (other than CHQ/
RHQ) claimed by AAI (% 25.75 Crores) was broadly in line with the approved expenditure in the Tariff
Order (I 24.94 Crores) of the First Control Period. The major components of the actual Administration
expenses (other than CHQ/ RHQ)}, included the following:

Upkeep expenses amounting to ¥ 12.54 Crores,

Outsourced manpower expenses amounting to ¥ 2.28 Crores,
Bird Chasing expenses amounting to T 2.00 Crores and,

‘May [ Help You’ counter expenses amounting to % 2.20 Crores,

Further, it was noted that AAT included ¥ 1.79 Crores as Interest Charges on Borrowings under Admin.
& General Expenses (other than CHQ/RHQ). The claim for interest charges on borrowings under the
Admin. & General Expenses 1s not admissible as the Cost of Debt has already been factored in by
AERA while calculating Fair Rate of Return (FRoR) on the RAB for AAlL Allowing separate recovery
of interest charges under Admin. & General Expenses would amount to double recovery of cost of debt
(interest on borrowings). Therefore, the interest charges had been excluded from the Admin. & General
Expenses (other than CHQ/RHQ). '

The cost incurred by AAI on above heads y le based on review of similar cost incurred at
&
s Ip ‘;x_’ i — —
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other Airports. Therefore, the Authority proposed to consider Administration expenses (other than
CHQ/ RHQ) claimed by AAI for the true up of the First Control Period amounting to ¥ 23.96 Crores.

Repair and Maintenance (R&M) expenses: The Authority noted that the Repair and Maintenance
cost for the First Control Period submitted by AAT amounting to T 47.21 Crores is broadly in line with
the that approved by AERA in the Tariff Order for the First Control Period, which was T 46.35 Crores.

The Authority noted that the said Repairs & Maintenance had been incurred by Raipur Airport to cater
to various operational requirements, which is explained as follows:

1.  R&M Civil (X 11.22 Crores) - Expenditure towards R&M -Civil mainly pertains to Annual
Maintenance Contracts relating to Airport Infrastructure, including air-side areas, etc. It also
includes expenses relating to special civil repairs for Operational/ Non-operational area.

It was noted that an expenditure of T1.45 crore had been charged off to Repairs and Maintenance
{R&M) expenses towards leveling and grading of land acquired during FY 2023-24. Further, an
amount of 30.23 lacs was included under leveling and grading work in the CAPEX proposal
submitted by AAL

Upon enquiry regarding the purpose of incurring the expenditure of 20.23 lakh, AAIL vide its
email dated 18 August 2025, clarified that “the work was carried out since the land was undulated
and to operationalize the runway, the land around the runway (basic strip of 300m width) needed
to be graded as per DGCA CAR standards.”

The Authority further noted that the expenditure.of Z0.23 lacs, submitted by AAI pertained to
soil inspection activities, which form an integral part of the leveling and grading work itself. As
the above work relates to leveling and grading activities, the Authority proposed to consider the
above expenditure of 20,23 lacs under R&M (Civil) expenses, as part of the True-up for the
First Control Period.

R&M Electrical (T 25.98 Crores): It majorly accounts for Annual Maintenance Contract (AMC)
of passenger boarding bridge, AVDGS, annual operation contract of apron drive glass wall,
supply of electrical spares for day-to-day maintenance charges and LED light fittings.
Simultaneously, new work was awarded for the AMC of the Fire-Fighting System, leading to an
expenditure of ¥0.22 Crores during the year.

Additional expenditure was also incurred towards provision of Ultraviolet Germicidal Irradiation
(UVGI) units in AHUs for air purification at an approximate cost of ¥0.20 crores, and replacement
of FRP fans of cooling towers at an approximate cost of 20,06 Crores.

iil. R&M Vehicles ( 2.66 Cores): The primary reason for the variation in R&M (Vehicles) during
FY 2021-22 and FY 2023-24 was the cost of Foam and DCP. Further, Bhartiya Vehicles is
undertaking AMC work for CFT, wherein the cost of spares was paid on a requirement basis,
which differs from year to year, resulting in expenditure variation during FY 2021-22 and FY
2023-24,

For FY 2024-25, as the CFT maintenance was being carried out directly by AAI instead of under
AMC, there was an increase in the expenditure towards R&M (Vehicles). It was further noted
that the expenditure was booked on incurrence basis.

The Authority observed that AAI had initially submitted an amount of Z45.10 Crores towards Repair
and Maintenance expenses for the First Control Period. Subsequently, AAI vide email dated September
02, 2025 conveyed that there were segment classifications errors in respect of R&M Expenses in their
earlier submission:
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(i) R&M Expenses- Electrical amounting to Rs. 2.17 crores pertaining to AMC of PBB, Apron Drive
Glass wall, AVDGS etc. (FY 2023-24) was wrongly considered under ANS instead of Airport
segment.

(i} R&M Expenses — Furniture & Fixtures amounting to Rs. 0.06 crore (FY 2021-22) in respect of
ANS was wrongly shown as Airport costs. This resulted in a net increase of 22.11 Crores in the
R&M expenses totaling to Rs 47.21 crores. The Authority had taken note of the clarification
submitted by AAI and considered the same while truing up the O&M expenses for the First
Control Period.

Based on the above factors, the Authority proposed to consider the actual R&M expenses as T 47.21
Crores for True up of the First Control Period of Raipur Airport.

4.7.8 Utilities & Outsourcing Expenses: These expenses include Power charges, Fees paid to outsiders,
water charges, hire charges of Car/Jeep & Consumption of Stores & Spares. AAI had incurred actual
Utilities & Outsourcing Expenses of  22.54 Crores during First Control Period which was higher than
the expense of ¥ 17.78 Crores approved in the Tariff Order for the First Control Period.

Component wise analysis of the above expense is provided hereunder:

Power Expenses: AAI had incurred actual power charges of 2 22.28 Crores during the First Control
Period, out of which  3.65 Crores had been recovered from the Concessionaires and claimed the net
power charges of ¥ 18.64 Crores (Actual power charges less recoveries from Concessionaires) as a
part of true up for the First Control Period.

The total power costs incurred, recoveries made from Concessionaires and the net power costs was
summarized in the table below.

Table 27: Details of power costs incurred and recoveries made from Concessionaires
(< Crores)

Particulars 0.4 e 5 w ¢ Total
2020-21 2021-22 2022-23 2023-24 2024-25

%ﬁ"gﬂg‘,ﬁy Consumed | 350947 | 425023 | 412006 | 411054 | 494898

Rate per Unit 2.86 8.86 8.86 8.86 8.86

Total power costs {A) 3.83 422 4.34 4.40 5.49 22.28

BSOS fitin) 0.65 0.44 0.69 0.76 111 3.65

Concessionaires (B)

Recoveries (%) = (B/A%) 16.84% 10.53% [5.99% 17.22% 20.15%

Net power costs (A-B) 3.19 3.77 3.65 3.64 4.38 18.64

Based on the above factors, the Authority proposes to consider the actual power costs incurred by AAI
for Raipur Airport for true up of the First Control Period.

Consumption of Stores and Spares and other charges: The Authority notes that AAI has claimed
the expenses amounting to ¥ 0.54 Crore for the consumption of Stores & Spares expenses which
include petrol expenses for Jeep/ Car and other consumables. The expenses towards consumption of
stores and spares has not been separaiely approved in the Tariff Order for the First Control Period.
However, the Authority notes the actual expenses towards consumption of Stores and spares to be
reasonable, as compared to other similar air, therefore proposes to consider the same for true
up of the First Control Period.
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Other charges: The Other charges include Consultancy/ Advisory fees paid for the Consultancy
services availed for Land/ Terminal Management services, conducting ASQ surveys and hire charges-
car/jeep incurred by AAI for Raipur Airport. The Authority noted that AAI had claimed the expenses
amounting to X 3.36 Crores towards above expenses, which were not separately approved in the Tariff
Order for the First Control Period. Based on the nature and essentiality of services, the Authority
proposed to consider these expenses for true up of the First Control Period.

Other Outflows: These expenses include collection charges on PSF and UDF submitted by AAI
for true up of Raipur Airport amounting to % 2.04 Crores as against the ¥ 0.94 Crore approved by
the Authority in the Tariff Order for the First Control Period. Therefore, the Authority proposed
to consider the above expenses for true up of the First Control Period.

4.7.10 Based on the above review and analysis, the Operation and Maintenance expenses proposed to be
considered by the Authority for the First Control Period is provided in the table below:

Table 28: O&M expenses as proposed by the Authority for True up of the First Control Period at Consultation
Stage

(T Crores)

FY FY FY FY FY

a0 2020-21 | 2021-22 | 2022-23 | 2023-24 | 202425

Payroll Expenditure
Payroll exp- Non CHQ/RHQ 898 1051 12.32 14.62 16.77

Retirement Benefits of employees at
Raipur Airport

Total Payroll Expenditure(A) 9.40 12.69 17.63

Administrative & Other General Expenses

Admin & Other Gen Expenses - Non
CHQ /RHQ

Admin & Other Gen Expenses -CHQ/
RHQ

0.43 1.19 0.37 1.11 0.87

Total Administration & General
Expenditure (B)

Repair & Maintenance Expenses
Total R&M Expenses (C)

Utillities & outsourcing expenses

Power Expenses

Water Expenses

Consumption of Stores and Spares

Other charges

Total Utilities & outsourcing
Expenses ()

Other Outflow

Other OQutflow- Coflection charges on
UDF (E)

TOTAL (A+B+C+D+E)
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Note: The Variance in O&M Expenses as per AAIl’s proposal of 237.62 Crores and that of the
Authority’s is 31.79 Crores due to exclusion of Interest on borrowing from Adminisiration
expenses (other than CHO/RHQ expenses).

The Authority reviewed the O&M expenses submitted by AAT with the Audited figures for the
Financial Years (FY 2020-21 to FY 2023-24) and Actuals (Unaudited) for FY 2024-25 and
noted no deviations. Therefore, the Authority proposed to consider the O&M expenses as per
Table 28 for True up of the First Control Period

Stakeholders’ comments regarding true up of 0&M expenses for the Fivst Control Period

AAl's comment regarding the Administration & General expenses (Other than CHQ/RHQ) is as
follows:

“(Para 4.7.6 of CP)

It 1s submitted that Rs. 1.79 crores, interest on borrowing is the actual cost of servicing the debt
involves cash outflow as well and the same is post capitalisation and accordingly has been charged
off in books of accounts under head Administrative and general expenses. It has no relevance with
calculation of FRoR.

Piease refer AERA order no. 17/2024-25, in respect of Sri Guru Ram Dass Jee International Airport,
Amvritsar, (para 13.5.2), Interest on term loan has been considered by AERA while caleulating the
ARR for the second control period.

In view of the above facts, AERA is requested to consider the Rs. 1.79 croves while calculating the
ARR for the First control period.”

Authority’s analvsis on Stakeholders® comments regarding true up of O&M expenses for the First
Control Period

The Authority has noted AAI’s comments on interest on loan amounting to ¥ 1.79 Cr. As explained
during the Consultation stage (refer para 4.7.6 of this Tariff Order), the interest charges on borrowings
have been factored in by AERA, while computing the FRoR. Further, cost of debts incurred, as part of
capital project/ capitalisation of assets, is allowed as Interest During Construction (IDC) and the same
is capitalised with the asset. Post capitalisation, cost of debt (@ interest on term loan) is allowed.

Therefore, allowing separate recovery of interest charges under Admin. & General Expenses would
amount to double recovery of cost of debt (interest on borrowings). Accordingly, the Authority decides
to maintain its stand taken at the Consultation stage and exclude the interest charges amounting to T
1.79 Crores from Admin, & General Expenses (other than CHQ/RHQ).

Based on the above, the Authority detides to consider O&M Expenses amounting to ¥ 235.83 Crores
as per Table 28 for true up of the First Control Period.

4.8 True up of Taxation

4.8.1 AAI has submitied taxation for the First Control Period as follows:

Table 29: Taxation submitted by AAI for Raipur Airport
(X Crores)

Particulars FY FY FY FY FY
2020-21 2021-22 2022-23 2023-24 2024-25 Total
REVENUE
Aeronautical Revenue 12.10 ; ! 83.21 89.71 307.75

Total Revenue (A) 1210 | /654693 [N - 83.21 $9.71 | 307.75

Order No. 24/ 2025-26 Cor ) Page 56 of 172




TRUE UP OF THE FIRST CONTROL PERIOD

Particulars FY 5 o o 19
2020-21 2021-22 2022-23 2023-24 2024-25 Total
EXPENSES
O&M expenses 33.90 45,10 4918 51.78 57.67 237.62
Dep. As WDV As Per Income Tax 17.66 16.51 [6.05 17.90 19.08 86.60
Total Expenses {B) 50.96 61.61 65.22 69.68 76.74 324.22
Profit /Loss (C=A-B) (38.86) (14.68) 10.57 13.53 12.97
Set off of losses - - (10.57) . (13.53) (12.97) (37.07)
PBT after set off of losses (38.86) {14.68) - z
Tax Rates (D) 25.17% 25.17% 25.17% 2517% 25.17%
TAX (C*D) - - - = =

4.8.2 The Authority has re-computed Aeronautical Taxation based on Regulatory Building Blocks as
discussed in the previous paragraphs and the same is as follows:
Table 30 : Taxation proposed to be considered by the Authority at Consultation Stage
(in T Croves)
FY FY FY FY FY
Particulars Prior Total

period | 2020-21 2021-22 2023-24 | 2024-25
losses

Revenue (A)

?:}ronautica] Revenue (Refer Table 1271 47.44 75.96 g3 04 90.44

Total (A) 12,71 47.44 75.96 83.94 90.44
Expenses (B)

Q&M expenses (refer Table 28) 33.85 44 .86 48.64 51.36 57.11

Depreciation (as per Income Tax
Act, 1961) 17.01 16.46 16.00 17.77 18.87

Interest on Working capital 1.04 0.65 - - -
Total {B) 51.90 61.97 64.65 69.13 75.98
Profit /Loss (C=A-B) (39.19) (14.53) 11.31 14.79 14,44
g{;;’;_;;{“’d losses (including FY | (35.96) | 7515y | (s0.68) | (1837)| (6357)| (@9.10)
Set off of prior period tax losses (D} - - (11.31} (14.80) (14.46) (40.58)
Profit/ Loss after set off of prior
period tax losses (E)

Tax Rates (F) 25.17% 25.17% 25.17% 25.17% | 25.17%
Tax (E*F) - = = = -

4.8.3  The Authority noted that AAI incurred losses during the First Control Period i.e., during FY 2020-
21 and FY 2021-22 and the same had been set off against the profit earned in FY 2022-23, FY
2023-24 and FY 2024-25. Therefore, The Authority proposed to consider Aeronautical Tax of Nil
Crores for true up of the First Control Period, as shown in Table 30.

4.8.4 No comments have been received from Stakeholders on true up of taxation for the First Control
Period.

Authority’s analysis on Stakeholders’ comments regarding true up of taxation for the
First Control Period

4.8.5 The Authority notes that no comments have been received from the Stakeholders on the true up of
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taxation for the First Control Period.

4.8.6 Based on the revised building blocks determined by the Authority as part of true up of the First
Control Period for Raipur Airport, the Authority has recomputed the Aeronautical Taxation for the
First Control Period. The same has been detailed as follows:

Table 31: Taxation decided by the Authority for the First Control Period

FY FY FY FY
Prior
period | 2020-21 2021-22 2022-23
losses

Particulars

Revenue (A)

;‘_,f)r CrautEalReTeUCHRStegiatlE 12,71 47.44 75.96 8394 | 9044 | 31049

Total (A) 12.71 47.44 75.96 83.94 90.44 310.49
Expenses (B}
Q&M expenses (refer Table 28} 3385 44 .86 48.64 51.36 57.11 23583

Depreciation (as per Income Tax
Act, 1961) 17.01 16.46 16.00 17.83 18.98 86.28

Interest on Working capital 1.04 0.65 - - - 1.69
Total (B) 51.90 61.97 64.65 69.19 76.09 323.80

Profit /Loss (C=A-B) (39.19) (14.53) 11.31 14,75 14.35 (49.28)
Prior period losses (including FY | (35.96

20l9-2pO) g ( ) (75.15) (89.68) (78.37) (63.63) {49.28)
Set off of prior peried tax losses (D) - - (11.31) {14.75) (14.35) {40.41)
Profit/ Loss after set off of prior
period tax losses (E)

Tax Rates (F) : 2517% | 25.17% 2517% | 25.17%
Tax (E*F) E =

4.9 True up of Aeronautical Revenue

4.9.1 AAIhad submitted the actual Aeronautical revenue for the First Control Period for Raipur Airport, which
was as follows:

Table 32: deronautical revenue submitied by AAI for Raipur Airport
(Z Crores)

FY | Fy | FY FY FY
2020-21 | 2021-22 | 2022-23 2024-25 | Total

Particulars

Parking & Housing Charges Revenue
Landing (Dom) 5.64 11.94 17.15 20.71 73.11
Parking & Housing (Dom) 0.02 0.02 0.01 0.03 0.13
PSF and UDF Charges
PSF(Facilitation)-Domestic 3.86 0.09 - 3.95
UDF Domestic = 32.03 53.83 208.48
Other Revenue
Throughput Charges - -
Land Lease ] 1.02 4.83
Ground Handling Charges ] 0.39 1.84
Royalty from Cute Charges ! 3.04 10,61
Revenue share from AAICLAS (30%) ! 0.36 1.77
Space Rent from Airlines . 0.36 1.12
Extension of Waich Hours . 0. 0.76 1.91
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FY FY FY FY FY
2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25 Total
Total 12.10 46.93 75.80 83.21 89.71 301.75

Particulars

4.9.2 The Authority compared the actual Aeronautical Revenue submitted by AAI with the Aeronautical
Revenues as per the Tariff Order for the First Control Period and the same is detailed below:

Table 33: Comparison of Aeronautical Revenue as submitted by A4l with Tariff Order of the First Control
Period
(< Crores)

FY FY FY FY FY
2020-21 | 2021-22 2022-23 2023-24 | 2024-25 Taotal
As per Tariff Order A 16.24 66.32 81.47 94.90 110.63 369.56
As per True up of AAl B 12.10 46.93 75.80 83.21 89,71 307.75
Difference C=B-A 4.14) (19.39) (5.67) (11.69) | (20.92) (61.81)
Change % D=C/A -25.48% | -29.24% -6.96% | -12.32% | -18.91% | -16.73%

Particulars Reference

4.9.3 The Authority noted that there was a significant variance between actual Aeronautical Revenues and
Aeronautical Revenues approved by the Authority in the Tariff Order, for the initial tariff years in the
First Control Period, which was attributable to lower passenger traffic and ATMs, due to the adverse
impact of the COVID-19 pandemic on the aviation sector.

Table 34: Aeronqutical Revenue proposed by the Authorily for the First Control Period at Consultation Stage
(in Z Crores)

FY FY FY FY FY
2020-21 | 2021-22 | 2022-23 2024-25 | Total

Particulars

Parking & Housing Charges Revenne
Landing (Dom) 5.64 11.94 17.15 20.71 73.11
Parking & Housing (Dom) 0.02 0.02 0.01 ] 0.03 0.13
PSF and UDF Charges
PSF(Facilitation)-Domestic 3.86 0.09 = 3.95
UDF Domestic - 32.03 53.83 208.48
Other Revenue
Throughput Charges - - - - = -
Land Lease 0.84 0.84 0.95 1.17 1.02 4.83
Ground Handling Charges 0.26 0.24 .39 0.55 0.39 1.84
Royalty from Cute Charges 091 1.26 245 2.96 3.04 10.61
Revenue share from AAICLAS (30%) 0.36 021 0.49 0.35 0.36 1.77
Space Rent from Airlines 0.15 0.13 0.24 0.24 0.36 1.12
Extension of Watch Hours 0.06 0.17 0.29 0.63 0.76 1.91
Total 12.10 46.93 75.80 83.21 89.71 307.75
Add: Land Lease (Hangar) 0.60 0.52 0.16 0.73 0.73 2.74

Total Aeronautical Revenue proposed by
the Authority 12.711 47.44 75.96 83.94 90.44 310.49

4.9.4 The Authonty reviewed the Aeronautical revenue submitted by AAI with the Audited figures for the
Financial Years (FY 2020-21 to FY 2023-24) and Actuals (Unaudited) for FY 2024-25 and noted no
deviations. Therefore, the Authority proposed to consider the Aeronautical revenue as per Table 34 for
True up of the First Control Period.
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Stakeholders’ comments regarding true up of Aeronautical revenue for the First Control
Period

No comments have been received from the Stakeholders on Aeronautical revenue for the First Control
Period.

Authority’s analysis on Stakeholders’ comments regarding true up of Aeronautical
revenue for the First Control Period

The Authority notes that no comments were received from the Stakeholders on the true up of Aeronautical
revenue for the First Control Period. Hence, the Authority decides to consider the Aeronautical revenue
as per Table 34 for true up of the First Control Period, consistent with the proposal made in the
Consultation Paper No, 04/2025-26 dated October 30, 2025.

4.10 True up of Aggregate Revenue Requirement (ARR) for the First Control Period

4.10.1 Based on the above factors and the regulatory building blocks discussed under the above sections, the
Authority derived the ARR for true up of the First Control Period which is enumerated in the table below:

Table 35: ARR proposed by the Authority for True up of the First Control Period at Consultation Stage
(Z Crores)

Particulars ey b Y 4 EX 1.4

201920 | 2020-21 | 202122 | 2022-23 | 202324 | 2024-25
ENEELG AT Ty 134,26 13390 | 13229 | 13226 | 15419 | 169.90
Table 12)

FRoR (refer Table 17) 14.00% 13.62% | 13.62% 13.62% | 13.62% | 13.62%

g;’g"’ oL LIEETG 18.80 1823 | 18.01 1801 | 2100 23.14

Depreciation (refer

Table 11) 14.31 14.90 12,77 12.45 13.25 15.04

?ﬁ‘l‘g;‘;’mses(’ef“ (e) 41.88 3385 |  44.86 48.64 | 5136 | 5711

Tax (refer Table 31) (9] = s = 5 2 2

Interest on Working (&) 1.10 1.04 ! = =

Capital
(h) = (c+
Gross ARR d+ et £+ ) 68.03

NAR (refer Table 21} 8.24

Less 30% NAR (i) 247

Net ARR @ =-1) 65.56

Add:  Shortfall of
Regulated year FY k) 51.80
2019-20

ARR after considering
the shortfall of
Regulated year FY
2019-20

1=(j+k)

Actual Aeronautical
Revenue (refer Table ()
34)

Under/ (Over) recovery
of First Control Period

Compound Factor
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FY FY FY FY FY FY
[ ) : 2019-20 | 2020-21 | 202122 | 202223 | 2023-24 | 202425 | T°'™

Under/ (Over) recovery
of First Control Period 51.80 198.14 45.03 0.02 227 (1.01) 239.91
as on March 31, 2025
True up of Under
Recovery of  First
Control Period as on
March 31, 2025

239.91

4.10.2 The Authority had re-computed the under-recovery of ¥ 239.91 Crores in the First Control Period as
against X 263.86 crores claimed by AAI and proposed to readjust the same in the ARR computation
of the Second Control Period.

The variation between the ARR proposed by the Authority and that claimed by AAI were attributable
to following factors:

i. Rationalization of O&M expenses such as CHQ/ RHQ expenses for FY 2019-20 for 2.58 Crores
and interest on borrowing for ¥1.79 Crores for Administration expenses (Other than CHQ/RHQ).

ii. Rationalization of FRoR, wherein the Authority had derived the same as 13.62% as against 14%
claimed by AAL

iii. Re-allocation of assets, thereby resulting in reduction of RAB by T 1.82 Crores, leading to
reduction in Return on RAB and depreciation.

iv. Reclassification of Lease land for Hangar from Non-aeronautical to Aeronautical Revenue.

Stakeholders’ comments regarding true up of Aggregate revenue requirement (ARR) for
the First Control Period

AAT’s comment on carry forward of under-recovery First Control Period is as follows:
“(Para 4.10.1 and 4.10.2 of CP & Table No.29 of CP)

AERA is requested to consider the revenue from land Leasing for hangers to be non-aeronautical
revenue, instead of aeronautical revenue for FY 2019-20 as well. Detailed explanation already given
para 2.(v} of this document.

Regarding Allocation of Administration &General Expenses of CHQ and RHQ: AERA has deducted
20% of pay and allowances of CHQ and RHQ towards the following:

i} Support services provided by CHO/RHOs to ANS. Cargo and commercial department at various
airports. i

i) Official of Directorate of commercial.
Balance 80% of pay and allowances of CHQ and RHQ fo be allocated to Airports.

The above deduction of 20% is on very higher side, AAI has already made a deduction of 5% of
allocated administration and general expenses of CHQ and RHQ , which covers all expenditure of
Support services departments.

Hence, AERA is requested to consider the apportionment of Administration and general expenses
expenditure of CHO/RHQ at Rs. 17.02 crores as submitted by AAI instead of Rs. 14.44 croves.

AERA has considered the Terminal Building Ratio of 91.03:8.97 for FY 2019-20. AERA is requested
to consider the Actual terminal building ratio for FY 2019-20 (considering space given to Airlines as
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well as for operating expenses in FY 2019-20. Detailed explanation has been given in Para 2.(iii) of
this document.

Table 2: Terminal building ratio submitted by AAI for FY 2019-20

Particulars FY 2019-2¢

AERO% 91.86%

Non Aero % 8.14%

In the view of the above facts, AERA is requested to carry forward of Shortfall of Rs. 48.63 cr. for the
pre-control period (FY2019-20) afier compounding amounting to Rs.55.43 cr to first year of First
Controf Period.”

4.10.5 TATA’s comment on the recoveries of the First Confrol Period is as follows:

“The proposal to recover INR 239.91 crove from the First Control Period through higher tariffs imposes

a retroactive burden on current and future passengers and airlines. This approach highlights a
structural gap in the current framework and True-Up approach, where business risks are
disproportionately borne by users.

We recommend a phased recovery of this amount over multiple control periods and encourage partial
absorption by the airport operator to:mitigate tariff shocks and maintain market stability.”

AAT’s response on Stakeholders® comments regarding true up of Aggregate revenue requirement
(ARR) for the First Control Period

AATI’s response on IATA’s comment on the recoveries of the First Control Period is as follows:

“It is submitted that recovery of shortfall in a phased manner over multiple control periods results in
steep hike in charges in the subsequent control period. Also, recovery of shortfall in the phased manner
over multiple control periods is not justified to the Airport operator as it impacts cash flow of Airport
operator negatively.”

Authority’s analvsis on Stakeholders’ comments regarding true up of Aggregate revenue
requirement (ARR) for the First Control Period

The Authority has noted the comments of AAI regarding revenue from land leasing for hangars. As
stated in para 4.6.6, the Authority decides to consider the same as Aeronautical revenue. Accordingly,
the Authority has considered the Aeronautical revenue as per the Table 34.

Regarding AAI's comments on CHQ and RHQ expense allocation, the Authority has given its details
views and justification, at the consultation stage, as explained in para 4.7.5 of this Tariff Order.

As the basis followed by AAI for allocation of CHQ and RHQ expenses for FY 2019-20 is based on
Revenue (being the erstwhile methodology followed by AAL prior to the ICMALI study report) the
Authority had also rationalized the CHQ and RHQ expense allocation for FY 2019-20, based on the
methodology followed by AERA for other similar airports, in the past. Therefore, the Authority decides
to maintain its stand taken at the Consultation stage with respect to allocation of CHQ and RHQ
expenses for the FY 2019-20,

Regarding Terminal Building ratio, the Authority has given its detailed views in para 4.4.19 and the
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same may be referred to.

The Authority has noted the comments of IATA regarding the Under-recovery for the First Control
Period and its recovery in a phased manner, to avoid excessive tariff burden.

The Authority hereby states that the under-recovery largely attributable to the adverse effects of COVID
19 pandemic and the same is shown in Table 33 in this Tariff Order, wherein the actual aeronautical
revenue have been compared with that approved by the Authority in the Tariff Order for the First
Control Period.

Further, it is pertinent to note that after considering the Under recovery of the First Control Period, the
Authority has considered only a reasonable increase in UDF from the existing charges. Furthermore,
carry forward of losses to the future control periods, would result in steep increase in the aeronautical
tarifis in the subsequent control periods.

Therefore, the Authority decides to consider the under-recovery of the First Control Period, as patt of
tariff determination of Raipur Airport for the First Control Period.

4.10.10 Based on the revisions to the various building blocks as discussed in the above sections, the Authority
decides the true up of the Aggregate revenue requirement (ARR) for the First Control Period, as shown
in the table given below:

Table 36: ARR decided by the Authority for true up of the First Control Period
(in ¥ Crores)

Particulars

FY
2019-20

FY
~2020-21

- FY
2021-22

FY
2022-23

FY
2023-24

FY
2024-25

Total

Average RAB (refer
Table 15)

134.26

133.90

132.29

132.26

154.76

171.02

FRoR (refer Table 18)

14.00%

13.69%

13.69%

13.69%

13.69%

13.69%

Return on Average
RAB

18.80

18.33

18.11

18.11

21.19

2341

Depreciation (refer

Table 14}

14.31

14.90

12.77

12.45

13.27

15.08

Q&M expenses (refer
Table 28)

(e)

41.88

33.85

44.86

48.64

51.36

57.11

Tax (refer Table 31)

()

Interest on Working
Capital

(g)

1.10

0.65

Gross ARR

(= (c+
d+ et =+ 0)

76.39

NAR (refer Table 21}

6.11

Less 30% NAR

(1)

1.83

Net ARR

Q) = (h- i)

74.56

Add:  Shortfall of
Regulated year FY
2019-20

(k)

ARR after considering
the shortfall of
Regulated year FY
2019-20

1= (j +k)

Actual Aeronautical
Revenue (refer Table
34)

(m)

Under/ (Over) recovery
of First Control Period

Compound Factor

1.14
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Particulars | L BY 14 L L o~ Total
" 2019-20 2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25

Under/ (Over) recovery
of First Control Period 51.80 198.96 4531 0.16 2.00) (0.65) 241.77
as on March 31, 2025
True up of Under
Recovery of  First
Control Period as on
March 31, 2025

4.10.11 As shown in the above table, there is a variance of T 1.86 Crore between the NPV of ARR computed
by the Authority at the Order stage i.e. ¥ 241.77 Crores, as compared to X 239.91 Crores (refer Table
35) proposed at Consultation Stage, which is primarily on account of the following:

241.77

i. Recalculated the FRoR as 13.69% as against 13.62% afier consideration of repayment of loans.

ii. Increase in the CAPEX of X X1.16 Crores based on the ratios submitted by AAI at the Tariff Order
stage along with the corresponding increase in depreciation.

4.11 Authority’s decisions regarding True up of the First Control Period

Based on the material before it and its analysis, the Authority decides the following with respect to true
up of the First Control Period for Raipur Atrport;

4.11.1 To consider capital additions as detailed in Table 13 for true up of the First Control Period.

4.11.2 To consider Aeronautical depreciation as mentioned in Table 14 for true up of the First Control Period.
4.11.3 To consider RAB as per Table 15 for true up for the First Control Period.

4.11.4 To consider FRoR as 13.69% for true up of the First Control Period as per Table 18,

4.11.5 To consider the Non-aeronautical revenues as presented in Table 21 for true up of the First Control
Period.

4.11.6 To consider the O&M expenses as detailed in Table 28 for true up of the First Control Period.
4.11.7 To consider actual Aerconautical revenue as per Table 34 for true up of the First Control Period for

Raipur Airport.

4.11.8 To consider ARR and the Under-recovery as detailed in Table 36 for true up of the First Control Period
for Raipur Airport and adjust the shortfall of the First-Control Period in the ARR for the Second Control
Period.

Order No. 24/ 2025-26 %' ' Page 64 of 172




EVALUATION OF MYTP FOR THE SECOND
CONTROL PERIOD

Order No. 24/ 2025-26 9" 3 Page 65 of 172
(ELON) 3




TRAFFIC FOR THE SECOND CONTROL PERIOD

5  TRAFFIC FOR THE SECOND CONTROL PERIOD

5.1 AAD’s Submission on Traffic forecast for the Second Control Period for Raipur
Airport

5.1.1 The historical passenger traffic’ and ATM at the airport were shown in the table below:

Table 37. Historical passenger and ATM traffic at Raipur Airport (in numbers)

Domestic Internatiomal Total Passenger Domestic International Total

Vear Passengers Passengers traffic ATM ATM ATM

2016-17 13,96,179 13,96,179 11,280 11,280

2017-18 16,28,134 16,28,134 12,802 12,802

2018-19 20,28,548 20,28,548 16,901 16,901

2019-20 21,19,417 21,19,417 17,277 17,277

2020-21 10,41,070 10,41.070 10,635 10,635

2021-22 14,07,157 14,079,157 15,107 15,107

2022-23 22,51,998 22,51,998 20,635 20,635

2023-24 2432118 2432.118 18,850 18,890

2024-25 25,72,031 25,72,031 20,006 20,006

5.1.2 The traffic growth rates (Y-0-Y) and traffic as submitted by AAI for the Second Control Period were
as follows:

Table 38: Traffic growth rates and traffic proposed by AAI

Passenger ATM
Domestic International | Combined | Domestic | International | Combined

Growth rates (based on FY 24-25)
2025-26 10.00% 10.00% 8.00% 8.00%
2026-27 10,00% 10.00% 8.00% 8.00%
2027-28 9.50% 9.50% 7.50% 7.50%
2028-29 9.50% 9.50% 7.50% 7.50%
2029-30 9.50% 9.50% 7.50% 7.50%
Traffic _
2025-26 28,29.234 28,29,234 21,606 21,606
2026-27 31,12,158 31,12,158 23,335 23,335
2027-28 34,07,812 34,07.812 25,085 25,085
2028-29 37,31,555 37.31,555 26,967 26,967
2029-30 40,86,052 40,86,052 28,989 28,989

5.1.3 AAI had submitted that the passenger traffic and aircraft movement projections are based on past trends,
econometric and regression analysis, and various economic factors including policy framework.

2 Source: Traffic News from AAI website
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Authority’s examination regarding Traffic for the Second Control Period of Raipur
Airport at Consultation Stage

As part of its examination of AAT's forecast of traffic at Raipur Airport, the Authority calculated
Compounded Annual Growth Rate, or CAGR, for passenger traffic and ATM from FY 2020-21 to FY
2024-25 (5-year CAGR) and FY 2022-23 to FY 2024-25 (3-year CAGR).

The CAGR details so computed had been provided in the table below:
Table 39: CAGR for passenger traffic and ATM

Particulars S-year 3-year
CAGR | CAGR

Passengers:
Domestic 25% 7%
International -
ATM:
Domestic 17% -2%

Intemational =

The Authority noted that the wide variation in traffic in the recent past, had caused the 5-year CAGR to
be the higher for Domestic Passenger Traffic and ATM.

The Authority noted that at Raipur Airport, domestic passenger and ATM traffic had grown at the rate of
5.80% and 5.90% respectively in FY 2024-25 (over previous financial year) and there were no
international operations at Raipur Airport.

Traffic forecasts by the Authority

The traffic forecasts had been computed by the Authority, after considering the study and analysis
by the following agencies regarding future air traffic demand and same was as follows:

International Air Transport Association (IATA)
IATA in its report on August 29, 2025 had enumerated that:

» Total demand, measured in revenue passenger kilometers (RPK), was up 4.0% compared to July
2024. Total capacity, measured in available seat lilometers (ASK), was up 4.4% year-on-year.
The July load factor was 85.5% (-0.4 ppt compared to July 2024).

International demand rose 5.3% compared to July 2024. Capacity was up 5.8% year-on-year, and
the load factor was 85.6% (-0.4 ppt compared to July 2024},

Domestic demand increased 1.8% compared to July 2024. Capacity was up 2.3% year-on-year.
The load factor was 85.2% (-0.4 ppt compared ro July 2024).,

Asia-Pacific airlines achieved an 8.7% year-on-year increase in demand. Capacity increased
9.0% year-on-year, and the load factor was 83.8% (-0.2 ppt compared to July 2024).

India’s domestic market was the sole large market to fall, down 1.3% YoY in July. Yet seat supply
rose 1.2% YoV, driving load factor down 2.1 percentage points YoY to 83.0%

Traffic on the Southwest Pacific — Asia corridor was up 5.1% YoY in July, slightly below the
industry-wide international RPK increase of 5.3% YoY. Traffic gains between North America and
Asia were the lowest among all Asia Pacific corridors in July at 4.0% YoY. Traffic from India,
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July since at least the year 2000.
Conclusion on traffic forecasts based on the above assumptions

5.2.6 The Authority had taken into consideration the forecast/data published by IATA cited in para 5.2.5 above,
which indicated stable domestic passenger growth for India. As per the traffic data for July 2025, the
positive outlook had been taken into consideration for determining traffic projections for Raipur Airport,
as the Airport had been witnessing steady growth in passenger traffic from FY 2022-23, in the aftermath
of COVID-19 pandemic (refer Table 37).

The Authority noted that AA] projected the following growth rates in traffic
e 9.50%--10% growth for domestic passenger traffic
o 8%-10% growth for domestic ATM

The Authority takes cognizance of the rebounding of domestic passenger traffic in FY 2022-23, where it
reached the pre-COVID levels of FY 2019-20 and the steady growth in the passenger traffic thereafter.

Considering the historical traffic growth trend witnessed at Raipur Airport and the anticipated increase in
business activities in the city, the Authority proposed to consider the traffic projections submitted by AAI
for the Second Control Period as reasonable. The traffic growth rates and the corresponding traffic for
passengers and ATM as considered by the Authority for the Second Control Period had been given in the
table below:

Table 40: Traffic proposed to be considered by the Authority for the Second Control Period at Consultation
Stage

Domestic Passengers (in FY FX FY FY FY Total
Millions) 2025-26 2026-27 2028-29 2029-30

As submitted by AAI for
Raipur Airport

2.83 3.11 373 4.09 17.17

As proposed by the Authority 2.83 3N ; 3.73 4.09 17.17

Y-0-Y growth of Domestic
PAX submiited by AAI for 10.00% 10.00% 9.50% 9.50%
Raipur Airport

Y-o-Y growth of Domestic
PAX proposed by the 10.00%
Authority

FY FY FY FY FY

PR L) 202526 | 2026-27 2027-28 2028-29 2029-30

Domestic ATM submitted by
AAI for Raipur Airport

Domestic ATM proposed by
the Authority

Y-o-Y growth of Domestic
ATM submitted by AAI for 8.00% 8.00% 7.50% 7.50% 7.50%
Raipur Airport

21.61 23.33 25.09 26.97 2899

21.61 23.33 25.09 2697 28.99

Y-0-Y growth of Domestic
ATM proposed by the 8.00%
Authority

Norte: Raipur Airport has only Domestic Traffic. f‘

e \
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5.2.9 The Authority proposed to true up the traffic as per actuals during the Second Control Period at the time
of determination of tariff for the Third Control Period,

5.3 Stakeholders’ comments regarding Traffie for the Second Control Period
53.1 [TATA’s comment regarding the recalibrating passenger growth assumptions is as follows:

“The projection of 10% annual passenger growth Is optimistic, particularly when compared to the post-
COVID compound annual growth rate (CAGR) of approximately 7%. Furthermore, the forecast does not
adequately account for the potential dampening effect of higher tariffs on demand.

We would like to reiterate crucial feedback given by our member airlines during the in-person consultation
on 14th November and recommend adopting a more conservative growth assumption of 6—7%, consistent
with historical recovery patterns and global benchmarks, to ensure realistic planning.”’

54 AAD’s responses to Stakeholders’ comments regarding Traffic for the Second Control Period

54.1 AATs response of JATA's comment regarding the recahibrating passenger growth assumptions is as
follows:

“It is submitted that the proposed 9.7% CAGR for the next five years is consistent with the airport's own
long-term performance and reflects a continuation of its established traffic trajectory. The airport has
already surpassed its pre-COVID graffic in FY 2022-23, indicating a full and sustained recovery. The
historical CAGR, (excluding covid period FY21, FY22)- 9.6% (5-year), 12.2% (10-year), and 12.9% (15-
year)-demonstrate that the airport has consistently grown well above the 6-7% level suggested by IATA.
Global benchmarks cited by IATA reflect slower recoveries in other regions, whereas India has
demonstrated a much stronger and faster vebound.”

5.5 Authority’s analysis on Stakeholders’ comments regarding Traffic for the Second Control
Period

5.5.1 The Authority has noted the comments of [ATA on passenger traffic growth and AAT’s response to the same.
The Authority agrees with AAI’s views regarding 9.7% CAGR and the traffic projections derived by AAI for
the Second Control Period for Raipur Airport.

Further, it is to be noted that Raipur, being the Capital of Chhattisgarh state has huge potential for traffic
growth. Based on the above factors, the Authority finds no reason to deviate from the proposal made by
it during the Consultation stage with respect to passenger traffic estimates.

5.6 Authority’s decisions regarding Traffic for the Second Control Period

Based on the available facts and analysis thereupon, the Authority decides the following with regards to traffic
forecast for the Second Control Period:

5.6.1 To consider the passenger and ATM traffic for the Second Control Period for Raipur Airport as per
Table 40. :

5.6.2 To true up the traffic volume (passenger and ATM) on the basis of actual traffic in the Second
Control Period while determining tariff for the Third Control Period.
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6 CAPITAL EXPENDITURE (CAPEX), DEPRECIATION AND REGULATORY ASSET
BASE (RAB) FOR THE SECOND CONTROL PERIOD

6.1 Background

6.1.1 RAB is one of the fundamental elements in the process of tariff determination. The return to be provided
on the RAB constitutes a considerable portion of the Aggregate Revenue Requirement for an Airport
Operator. To encourage investment in the airport development and operations, the Airport Operator
must be fairly compensated for the capital outlays involved. At the same time, to safeguard the intetests
of the airport users, it must be ensured that the capital additions are efficient, their needs justified, and
the return on investment provided solely on the assets related to the core operations (i.¢., Aeronautical
services) of the airport.

The Authority while analyzing the Aeronautical Expenditure proposed by AAI for the Second Control
Period, had appropriately rationalized the proposed CAPEX taking into cognizance of the essentiality
and necessity of the CAPEX which is absolutely required to cater current and future traffic demand for
the smooth operations of the Airport, as explained in the following paragraphs.

The Independent Consultant appointed by the Authority had performed an analysis of the submissions
made by AAI for Raipur Airport towards Aeronautical Capital Additions, Depreciation and RAB. In
this respect, the Independent Consultant performed the following functions:

* Reviewed construction plan submitted by AAI for Raipur Airport in view of various technical
details, Airport Master Plans, BOQs, Letter of Award (LOA), Work Orders etc. of new projects.
The Independent Consultant also considered the responses of AAl to the clarification sought in
relation with CAPEX plan from time to time, '

Sought documentary evidence and the process of approval of capital addition projects including
process for award of various work orders to the contractors, wherever applicable.

The consultants also made a site visit to Raipur Airport on August Sth and 6th, 2025 focusing
specifically on review of current airport operations and proposed airport development plans.

The Authority had carefully reviewed and rationalized capital expenditure projects, ensuring only
essential and efficient investments were included in the RAB for the Second Control Period. By
examining project details, optimizing capacity, and adjusting capitalization timelines, the Authority
atmed to balance sustainable airport operations with the fair aeronautical charges for the Airport users.

AAI’s Submission on Capital Expenditure (CAPEX), Depreciation and RAB for the
Second Control Period

6.2 Capital expenditure for the Second Control Period

6.2.1 AAI had proposed capital expenditure of ¥ 323.22 Crores (including Financing Allowance) for the
Second Control Period for Raipur Airport, which was summarized in the table below:

Table 41: Summary of Capital Expenditure projects submitted by AAI for Raipur Airport for Second
Control Period
(T Crores)

Project/ Group ! " Particulars Amount

Taxiway / f\m 101.04

j\ &
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Project/ Group b Particulars Amount

Capital expenditure .
proposed for the Second Roads, Bridges & Culverts 8.58

Control Period Building- Terminal A

Building- Residential

Boundary Wall- Operational

Other Buildings- Unclassified

Tools & Equipment

Electrical Installations

Fumiture & Fixtures- Othar than trolley

X Ray Baggage System
CFT

Capital Expenditure Proposed for the Second Control Period

IDC 2

Financing allowance (FA) 25.67

Total (including FA) 323.22

Authority’s examination of Capital Expenditure (CAPEX) for the Second Control Period
at Consultation Stage

62.2  The Authority noted that AAl convened an Airport Users Consultative Committee (AUCC) meeting
on August 7, 2025, at Swami Vivekananda Airport, Raipur, for the determination of the Multi Year
Tariff Proposal (MYTP) for the Second Control Period (FY 2025-26 to FY 2029-30), with a specific
focus on major capital expenditure such as reconfiguration of Terminal Building, construction of AAI
Administrative block, Parallel Taxi Track etc. The meeting was attended by representatives from
various stakeholders including FIA (Federation of Indian Airlines), Air India, Indigo, CG State
Aviation Department, Oil companies (BPCL, HPCL, 10CL), and other airport users. As per the minutes
of the meeting dated August 12, 2025, the Authority observed that the Airport Operator had broadly
discussed the following points with the stakeholders:

i. Recenfiguration of the Terminal Building including associated elecirical, civil, and airport system
works {estimated cost: ¥18.27 Cr)

ii. Construction of Parallel Taxi Track, Rapid Exit Taxi Track (RET), and Apron for four Code-B
type aircraft (estimated cost; 114 Cr)

iii. Construction of AA] Administrative Block (estimated cost: 10 Cr).
iv. Construction of AAI Residential Colony (estimated cost: 320 Cr).

. Construction of GSE Area inside operational area and traffic lanes in front of Terminal Building
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(estimated cost: 5.00 Cr).
i. Improvisation of Traffic Lanes in front of Terminal Building (estimated cost: 5.83 Cr)
Replacement of ILBS system (estimated cost: T10 Cr).
. Construction of Community Centre (estimated cost: 8.57 Cr).
ix. Replacement of Transformer (estimated cost: Z5.00 Cr).

. Provision of A-SMGCS (Advanced Surface Movement Guidance and Control System)
(estimated cost: ¥25 Cr).

xi. Procurement of Airfield Crash Fire Tender (ACFT) (estimated cost: 8.64 Cr).
xii. Procurement of seven Body Scanners (estimated cost: 17.50 Cr).
xiil. Replacement of three Amival Conveyor Systemns (estimated cost: 12.00 Cr).

The Authority also noted that observations were made by certain stakeholders during the AUCC
meeting. In particular, FIA expressed its support and emphasized the need to work collectively towards
strengthening the aviation sector.

6.2.3 The capital additions proposed by AAI for the Second Control Period had been segregated into the
following categories, presented project wise in the table below:

Table 42: Project wise Capital Expenditure submitted by AAI for Raipur Airport for Second Control Period
(< Crores)

Project cost
Financial Year

Capital Expenditure Project of (includes Financing Total Cost
Commissioning | ?esign PMC, Allowance .

Pre- operative
expenses efc)
A. Capital Addition projects proposed by AAI for the Second Control Period

Al Taxiway/ Apron

Construction of Parallel Taxi
Track (PTT), Rapid-Exit Taxi
Track (RET).and Apron for 4 2028-29
Nos. Code-B type aircraft
parking

Constructien of GSE area inside
Operational Area

Roads, Bridges & Culverts

Improvisation of traffic Ianes in
front of Terminal Building at
8.V, Airport, Raipur.

Construction of balance portion
of new fire approach road at
S.V. Airport, Raipur.

Provision of Kerb stone and
foot path along roads on city
side of airport at city side of
S.V. Airport, Raipur,

Terminal Building

Renovation of Toilets in NITB
at 8.V, Airport, Raipur

2027-28
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Capital Expenditure Project

Financial Year
of
Commissioning

Project cost

(includes
design, PMC,
Pre- operative
EXPENSES efc)

Financing
Allowance

Total Cost

Reconfiguration of Existing
Terminal Building at S.V.
Airport, Raipur.
SH: Civil Works

233

Building- Residential

Construction of AAT residential
colony

Boundary Wall- Operational

Property boundary wall on
acquired land

2026-27

Construction of RCC framed
Operational Boundary wall
from OTB to Gate no. 04 along
with other miscellaneous civil
works

Other
Unclassified

Buildings-

Construction of fixed finger &
rotunda including associated
electrical work for bay no. 06
{Civil Work)

2025-26

Passenger boarding bridge to
be installed in Rotunda

2025-26

Construction of E&M work
shop at §.V. Aimort, Raipur

2025-26

Construction of Community
Centre at 5.V. Airport Raipur.
{civil)

2025-26

Construction .of office space
adjacent to NITB at S.V.
Airport, Raipur.

2025-26

Construction of Emergency
Medical Centre at S.V. Airport,
Raipur.; CIVIL

2025-26

Mis, Civil work at city side and
AAl residential colony,

2025-26

Provision of covered parking
(for AAI Staff)

2025-26

Construstion of AAI Admin
Block

2028-29

Tools & Equipment

ETD, DFMD & supply of 10
Nos Hand Held Metal Detector
(HHMD)

2025-26

BDDS Equipments

2026-27

Body Scanner

2027-28

SCCTV

v)

FIDS and PA system

)2 7-28
i
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Project cost
Financial Year = =
S.No | Capital Expenditure Project of (includes Financing Total Cost
Commissioning design, PMF‘, Allowance
Pre- operative
expenses efc)
(vi) ASMGCS 2029-30 25.00 - 25.00
A8 Electrical Installations n
Reconfiguration of Existing
Terminal Building at S.V.
@ Afrport g Raipar. 2025-26 15.33 . 15.33
SH: electrical work
Provision of Runway Turn pad "
(ii) Lights and other associated V=2 202:; 4,78 - 4.78
works at 8.V. Airport, Raipur, O
(ii) Provision of Standby HT Cable 2026-27 1.00 y 1.00
for Solar system
Construction of Parallel Taxi
(iv) Track & 4 B Code Apron. SH: 2028-29 10.59 2.09 12.69
Electrical Work
Construction of Community
) Center at 8.V, Airport, Raipur 2025-26 1.06 - 1.06
{SH: Elecirical Work).
{vi) Replacement of HT Panel 2027-28 1.50 - 1.50
(vii) Replacement of Transformer 2028-29 5.00 - 5.00
(vili) 1’;1’2:‘2“;3’;‘:&;;‘;% | 202728 1.00 - 1.00
. Replacement of AHU's at S. V.
(ix} AR AIonT 2028-29 1.89 - 1.89
Replacement of Tools and
) Plants (scissor Lift/ boom lift) A .zt B et
Replacement of amival of g'grz)l-;:Y ggg;:
(xi) conveyor system (03 Nos) total Y 6.00 - 6.00
6 crore for 3 belts A s @
year
SITC of 300TR Screw Chiller
(xil) at S. V. Airport Raipur. 2029-30 2.00 - 2.00
. Other Electrical works and | FY 2025-26 to
(i) replacements FY 2029-30 2o i SR
A9 Furniture and Fixtures
Construction of Community
(i} Centre at S.V. Airport Raipur. 2025-26 0.40 - 0.40
Furniture
Providing and placing Check-
(ii) in  Counters, Immigration 2025-26 0.62 = 0.62
counters, Custom counters efc.
Fire Fighting equipment/
Alo CFT
(i) | ACFT 2027-28 8.64 - 8.64
SITC of fire hydrant at NITB
(ii) parking area and New ATC 2025-26 0.33 - 0.33
Tower of §, V. Airpoit, Raipur.
Special repair/ replacement of
(i) fire-fighting equipment and fire 2029-30 2,50 - 2.50
alarming system at S.V, Airport
All X-Ray Baggage System
(i) DV XBIS 2,10 - 2.10
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Project cost

Financial Year
Capital Expenditure Project of
Commissioning

(includes Financing Total Cost
design, PMC, Allowance
Pre- operative
expenses eic)

Inline XBIS 2026-27 10.00 10.00

Capital expenditure proposed

forpthe Sef;l:md Control Pperiod ) AR A
Year-wise Capitalisation of Assets is as follows ( Crores)

FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30

63.85 18.69 40.63 147.96 52.09

6.24  The Authority had examined the CAPEX projects submitted by AAIL which is as follows:
A. Capital Addition projects proposed by AAI for the Second Control Period
AT — Taxiway/ Apron

i Construction of Parallel Taxi Track (PTT), Rapid-Exit Taxi Track (RET) and Apron

for 4 Nos. Code-B type aircraft parking: AAI had proposed construction of a PTT along
the full length of the runway (3,455 m) with 2 RETs and a new Apron for 4 Code-B aircraft,
at an estimated cost of ¥127.59 crore. The project cost includes civil work for T 114.90
Crores (base cost for ¥96.04 Crores and %18.86 Crores for Financing allowance) and
electrical work of 12,69 Crores (base cost 10.59 Crores and ¥ 2.09 Crores for Financing
Allowance).
Initially, an abstract estimate was provided for this project by the Engineering team, during
the site visit conducted by AERA's Independent Consultant. Later, AAI vide its email dated
September 19, 2025, had provided a detailed project estimate, which worked out to be
X115.19 crores (civil work of T 104.05 Crores and electrical work of X 11.14 Crores). The
Authority noted that the above estimates includes various ancillary works such as drains,
perimeter roads, boundary walls, grading, dismantling, electrical works etc., which are
presented as follows:

Table 43: Ancillary works included in PTT work for the Second Control Period

Ancillary works included in PTT works e Aarey)

Drain 13.25

Perimeter Road £k

0.60
2.79

Security Watch Tower

Boundary Wall

Grading Work gl

Dismantling Lol

Electrical LS

Total 42.02
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The Authority also noted that after excluding the above ancillary works (amounting to 42.02
Crores), the balance works amounting to  73.17 Crores (115,19 Crores less T42.02 Crores)
includes pavement and subgrade works pertaining to PTT, RET and Apron.

The total area of PTT, RET and Apron is 1,56,026 sq m. The Authority, through its
Independent Consultant analyzed the various works included as part of the project cost and
derived the normative cost of pavements for PTT, RET and Apron, based on AERA
Guidelines. The same is explained as follows:

Table 44: WPI Inflation adjusted Normative rate (per Sq.m.) considered by the Authority for PTT

Inflation adjusted Inflation adjusted

normative rate (in Normative rate (in ¥
T per sqm} per sqm.) incl. GST

FY 2015-16 4,700 4,952

FY 2016-17 1.73% 4,781 5,037

FY 2017-18 2.96% 4,923 5,187

FY 2018-19 4.26% 5,133 5,408

FY 2019-20 1.67% 5,218 5,498

FY 2020-21 1.31% 5,287 5,570

FY 2021-22 7.14% 5,664 5,968

FY 2022-23 9.42% 6,198 6,530

FY 2023-24 0.30% 6,216 6,549

FY 2024-25 2.40% 6,365 6,706

FY 2025-26 1.10% 6,435 6,780

FY 2026-27 2.60% 6,603 6,956

FY 2027-28 2.60% 6,774 7,137

FY 2028-29 2.60% 6,951 7,323

FY 2029-30 2.60% 7,131 7,513

* Considered inflation rates as per Results of the Survey of Professional Forecasters on Macroeconomic

Indicators — Round 95, published by RBI.

Nofte:

Inflation adjusted base amount (inclusive of 12% GST} (4} = Rs. 4,700 per sqm
Inflation adjusted base amount (exclusive of 12% GST) (B=A*100/112) = Rs. 4,196 per sqm
Add GST @ 18% (C=B*18%)} = Rs. 756 per sqm
Normative cost for FY 2016 including GST (D = B+C) = Rs. 4,952 per sqm

Inflation

Financial Year Ratet

Table 45:Normative cost of pavements considered by the Authority for Raipur Airport at Consultation Stage

Normative Cost ; Details Estimated Cost (T in Crores)
Total Area of PTT, RET and Apron(A) 1,56,026 sq. m
Normative cost per 5q.m (B) [FY 2028-29] 7.323.00
Normative cost for PTT, RET and Apron (C)= (A)*(B) 114.26
Cost proposed for Subgrade work (D)) 4.62

Total cost for PTT, RET and Apron including Subgrade
works (E= C+D)

118.88

Based on the above analysis, the Authority noted that the AAT’s estimated pavement cost of
X73.19 crores was lower than normative cost worked out above as per AERA’s order on
Normative Cost and same is considered as reasonable.
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the main runway. It is inferred that unless the village is re-located, it would not be feasible to
construct or commission the PTT (approx. 1500 m in length), the Rapid Exit Taxiway (RET)
at Runway 24 and the associated ancillary works (Refer figure 2 for Master Plan). Normally,
to avoid infructuous expenditure, it is essential to ensure availability of the land (without any
hinderance), prior to the commencement of the project work. The Authority understood that
the State Government agreed to acquire the required land (approx. 6 acres) and rehabilitate the
affected villagers. While the land acquisition process had been completed, the rehabilitation
work has not progressed. Due to the above factors, it had been assessed that the implementation
of approximately 30% of the planned works would be affected.

Figure I: Proposed Apron Layout of Raipur Airport
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Figure 2: Muaster Plan of Raipur Airport

CONTROL PERIOD

Due to the constraints in executing the project on PTT at the North-East side of the main Apron, as
mentioned above, it was assessed that the execution of the following works would also be impacted.

The costs, as derived from the detailed estimate, were as fOllOWS'

Table 46: Cost denved fo; the PTT wark zmdef execunon u'mnmnons as per the Authority at Consultation

PTT of approx. 1500 m [englh and one RET

Gradmg for the basn: Strlp

Perimeter road in the affected area

0.65

Perimeter wall in the affected area

0.76

Dismantling of existing wali

0.13

Electrical works for part PTT and one RET*

3.34%

Total

34.90

*Cost of hindered electrical works had bg
Rs [l Id4er = Rs 3.34cr,

A% 30% of the cost of total electrical warks i.e 30% of
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Considering the reasonableness of the costs with reference to CPWD and market rates, and
taking cognizance of the constraints highlighted above, the Authority proposed to consider
capitalization of works amounting to £80.29 crores (T115.19 Crores - ¥34.90 Crores) in FY
2028-29. However, if the works pertaining to the balance CAPEX of ¥ 34.90 Crores are
undertaken and executed by AAI in the current Control Period, then the same would be
considered by the Authority on incurrence basis, at the time of true up of the Second Control
Period, while determining tariff for the Third Control Period, subject to reasonableness of cost.

ii Construction of GSE area inside Operational Area: AAI had proposed 5.49 crore, inclusive of
0.49 crore Financing Allowance, for development of a GSE parking area of approximately 9,070
sqm near the new apron bays, proposed for capitalisation in FY 2027-28. The Authority noted that
the land is low lying, requiring earth filling and retaining walls, and that proper GSE parking is
essential for smooth operations of Code C aircraft. Even though no detailed estimate had been
submitted by AAI but considering the terrain and area, the projected cost of 5 crores was found
to be reasonable; while comparing with similar installations at other airports and therefore, the
Authority proposed to consider the CAPEX of X 5 Crores towards construction of GSE area inside
operational area for FY 2027-28.

A2- Roads, Bridges & Culverts

i Improvisation of traffic lanes in front.of Terminal Building: AAI had proposed the CAPEX of
¥5.83 Crores towards the improvisation of traffic lanes at the city side of the airport in FY 2025-
26 to ease congestion during peak hours and to provide shelter to passengers during the rainy
seasons. The scope of work of the above CAPEX project includes construction of a canopy,
addition of two lanes to the arrival road, and provision of a footpath, as per the approved layout
plan as shown in the figure below.
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Figure 3. Proposed City Side Canopy
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The Authority noted that AAI sanctioned ¥5.83 crores for this project vide A/A & E/S and the same
is expected to be commissioned by FY 2025-26. Considering that the facility caters to common
usage by passengers accessing the Terminal Building, the project cost was proposed to be
apportioned in the Terminal Building ratio of 90:10 (Aeronautical: Non-Aeronautical).

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters, and verified the tendering for the above works by the Airport Operator.
Further, based on the reasonableness of cost, in line with CPWD norms and operational
requirement, the Authority, proposed to consider capitalization of the improvisation of traffic lanes
amounting to ¥5.25 Crores (Aeronautical portion after application of Terminal Building ratio of
90:10) in FY 2025-26 as per capitalisation schedule submitted by AAL

i Construction of balance portion of new fire approach road: AAIT had nitiated the project of
constructing an approach road for connecting fire station to the runway, in the First Control Period.
However, the same got foreclosed due to contractual issues and due to absence of the connectivity
through the approach road, the newly constnicted Fire Station could not be operationalised.
Therefore, AAI has then proposed the construction of the approach road, connecting the Fire
Station to the minway at an estimated cost of *1.55 crores for capitalisation in FY 2025-26.

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters, and verified the tendering process for the above works carried out by the
Airport Operator. '

Considering its criticality for aircraft rescue and firefighting operations, the Authority proposed to
consider capitalization of construction of balance portion of new fire approach road for Z1.55 crores
in FY 2025-26.

i Provision of kerb stone and foot path along roads on city side of airport at city side: AAI had
projected CAPEX of 1.2¢ crores towards provision of kerb stone and construction of a footpath
along the city side roads of the airport, for capitalization in FY 2025-26. The Authority noted that
the work is already in progress and nearing completion,

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters, and verified the tendering process for the above works.

The cost estimate has been found to be reasonable, as the same is in line with CPWD norms. Since
the facility lies at the city side of the Terminal Building and serves all passengers and visitors
approaching the Terminal, the Authority proposed to apportion the project cost in Terminal
Building ratio of 90:10 (Aeronautical: Non-Aeronautical). Accordingly, the Authority proposed to
consider the cost of this project as 31.08 Crores for capitalisation in FY 2025-26,

A3- Terminal Building

i Renovation of Toilefs in NI'TB- AAT had proposed renovation of toilets at an estimated cost of
%4.78 crores, for capitalization in FY 2025-26. Administrative Approval and Expenditure
Sanction (AA&ES) had been granted on February 25, 2025 for T4.78 Crores, covering both civil
and electrical works.

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters, and verified the tendering process for the above works and the contracts
had been awarded for both civil and electrical works by the Airport Operator, The Authority, was
of the view that in order to avoid inconyenignce to passengers during the construction period, the
above project required to be exe H"Si#Res, Accordingly, the Authority had considered the
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capitalization of this project in FY 2026-27. The Authority noted that the cost estimate is
reasonable considering CPWD norms and prevailing market rates. Since the facility caters to
common passenger usage, this project was proposed to be apportioned in the Terminal Building
ratio of 90:10 (Aeronautical: Non-Aeronautical). Therefore, the Authority proposed to consider
capitalization of renovation of Toilets amounting to ¥4.31 crores in FY 2026-27.

Reconfiguration of Existing Terminal Building - AAI had proposed reconfiguration of the
existing Terminal Building to optimize passenger flow and enhance handling capacity, at an
estimated costs of ¥18.27 crores (Civil — 22.33 crores, Electrical — 215.33 crores, Additional
Counters - X0.62 crore) for capitalization in FY 2025-26. It was noted that the work is in planning
stage and A/A & E/S is yet to be obtained.

The Authority observed that even though, the proposal was initially designed to accommodate
both domestic and international operations and the corresponding floor plans & estimates were
prepared; AAI is now reconsidering the implementation of this project to be restricted to only
domestic passengers. This may result in alteration of the entire scope of work and would entail
preparation of revised floor plans, fresh cost estirmates and obtaining approval from BCAS. While
the necessity for reconfiguration is justified to streamline passenger movement, there seemed to
be uncertainty around scope of work and cost estimates.

Accordingly, the Authority propased to consider the reconfiguration of Existing Terminal
Building on actual incurrence basis, at the time of true up of the Second Control Period, subject
to reasonableness of completion costs, while determining tariff for the Third Control Period for
Raipur Airport. U am

Ad- Building- Residential
i Construction of Residential Colony

AAT had projected X18.74 Crores for Construction of Residential Colony, which includes the base
cost of T16.25 Crores and Financing Allowance of 2.49 crores, for capitalization in FY 2029-30.
It was noted that the existing residential quarters were very old and inadequate in terms of standard
housing for officers. Although, the demand from staff is presently limited, quarters are required to
accommodate essential personnel.

The Authority, through its Independent Consultant, observed that AAI had not prepared a
conceptual plan for the proposed colony. Considering the standard timelines required for design,
approvals and construction, it was unlikely that the project could be completed and commissioned
within the current Control Period. Therefore, the Authority proposed to consider the above project
cost on actual incurrence basis, at the time of true up of the next Control Period, subject to
efficiency and reasonableness of completion cost, while determining tariff for the Third Control
Period for Raipur Airport.

A35- Boundary Wall- Operational

i Property boundary wall on acquired land- AAI had projected an expenditure of €3.21 crores on
this project for capitalization in FY 2026-27. The work was awarded in September 2024 and land
demarcation had been completed in coordination with the State Government officials, though the
physical work is yet to be commenced.

It was noted that although the runway extension from 2,286 m to 3,250 m was completed in 2020,
the operationalisation was delayed due to the absence of an operational wall around the extension
area as shown in the figure below.
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Figure 4. Operational Boundary Wall
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Construction of the wall could not be undertaken earlier as some pockets of land on the north-east
side were not handed over by the State Government due to disputes with landowners/villagers. To
operationalise the extended runway, an operational wall was constructed in August 2024, enabling
installation of the Approach Light System (ALS) and RESA, thereby facilitating the
commissioning of the extended runway.

Figure 5 Proposed Boundary wall
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Subsequently, the State Government handed over the remaining land parcels. Thereafter, AAI
proposed to construct a boundary wall of approximately 1,800 m length at the north-east corner
(marked in yellow in the part plan) with operational wall specifications. Once completed, the
portion of the existing operational wall within the operational area (adjacent to the proposed DVOR
location) would be dismantled, and the land would be merged into the operational area.

The Authority, through its Independent Consultant has examined the proposed CAPEX, including
review of award letters, and the tendering for the above works was verified. Further, considering
that this work is essential from an operational perspective, the expenditure is classified as
aeronautical. The projected cost of 33.21 crore is found to be reasonable with reference to CPWD
rates and therefore, the Authority proposed to consider capitalization of property boundary wall
amounting to ¥3.21 crores in FY 2026-27.

i Construction of RCC framed Operational Boundary wall from OTB to Gate no. 04 along
with other miscellaneous civil works- AA] had projected 20.83 crores towards construction of
RCC framed operational boundary wall, for capitalisation in FY 2025-26. The scope of work
includes construction of a 90 m operational boundary walil, a loader’s toilet near Bay no. 03, paving
of approximately 700 sqm area along the boundary wall near Bay no. 03, and laying of 100 m RCC
hume pipe (450 mm dia) for drainage along the boundary wall.

Further, the Authority, through its Independent Consultant, conducted a site visit and noted that the
project work, which was under progress and was nearing completion at the time.

The estimated cost was found to be reasonable with respect to CPWD norms and prevailing market
rates. Since the works are directly related to airport operations, the expenditure was classified as
aeronautical and therefore, the Authority proposed to consider the capitalization of RCC framed
Operational Boundary wall amounting to 20.83 crore, in FY 2025-26.

A6~ Other Buildings- Unclassified

i Construction of fixed finger & rotunda including associated electrical work for bay no. 06
(Civil Work) - AAI had proposed construction of a fixed finger and rotunda for installation of a
Passenger Boarding Bridge (PBB) at Bay No. 06, at an estimated cost of I1.67 crore (which
includes Civil work of ¥1.50 crore and electrical work for 20.17 crore), with capitalization in FY
2025-26.

The Authority noted that AAI proposed a sum of X 1.50 Crores for civil works, which includes
the base cost of ¥ 1.36 Crores and financing allowance of 20.14 crores. At present, two PBBs are
functional and one more was ready for commissioning at the time. Considering the traffic growth
at Raipur Airport, provision of an additional PBB at Bay No. 06 is feasible and necessary for
passenger facilitation. The Authority further noted that the base cost of 1.53 Crores is
reasonable, as compared to prevailing market rates and also in line with the AA&ES. Further, the
Aviation Expert of the Independent Consultant had verified the above aspects, as part of the
Airport site visit and observed the work had already been completed and noted that Airport
Operator had followed tendering process for awarding the work.

Accordingly, the Authority proposed to consider the Construction of Fixed Finger & Rotunda
including Associated Works for Bay No. 06 at a cost of 1.36 crore for Civil work and T 0.17
Crores for Electrical works for capitalization in FY 2025-26.

Passenger boarding bridge to be installed in Rotunda — AAI had proposed installation of a
Passenger Boarding Bridge (PBBW@e rotunda at an estimated cost of ¥4.50 crores
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for capitalization in FY 2025-26.

The Authority, through its Independent Consultant, verified the reasonableness of the estimated
cost of this project i.e., ¥4.25 Crores as per prevailing market rates, While the fabrication of the
PBB was still under progress at the time, the civil and electrical works for the rohnda had almost
been completed. The Independent Consultant verified the tendering process and reviewed the
award letters issued for these works. Considering the current progress of the based on review by
the Aviation Expert of the Independent Consultant, the Authority proposed to consider the
capitalisation of Passenger Boarding Bridge to Rotunda amounting to %4.25 crores, in FY 2026-
27.

Construction of E&M workshop- AAI had proposed construction of an Electrical &
Mechanical (E&M) Workshop at an estimated cost of 23.19 crores, for capitalization in FY 2025-
26.

The Authority noted that at present, there is no standard E&M workshop at the airport. With the
projected growth in traffic, the number of ACFT and other essential vehicles, equipment is
expected to increase, thereby necessitating a dedicated E&M workshop. It was observed that
while civil work had been awarded, the electrical work was yet to be awarded. Considering the
project timelines, the Authority was of the view that the work can be completed only in FY 2026-
27.

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters, and noted that the tendering process for the above works had been
completed by the Airport Operator and the estimated cost of ¥3.19 Crores appeared to be
reasonable with reference to CPWD nomms and prevailing market rates.

Accordingly, the Authority proposed to consider the construction of E&M Workshop at a cost of
33.19 crore for capitalization in FY 2026-27.

Construction of Community Centre

AAIl had proposed construction of a three-storeyed Community Centre with facilities such as
retiring rooms, a function hall and badminton court, at an estimated cost of ¥8.99 crore (inclusive
of Financing Allowance of 20.42 crore) for capitalization in FY 2025-26. Out of the above total
cost of ¥ 899 Crores, the civil works amounts to ¥ 7.53 Crores (which includes Financing
Allowance of T0.42 Crore) and %0.40 Crores for Furniture, and % 1.06 Crores for Elecirical works
for community centre. :

The Authority noted that at present there is no Community Centre at the airport for AAI staff.
However, the facility is primarily intended for employee welfare and not directly linked to
aeronautical operations. Further, considering the curtent progress, the Authority was of the view
that the work can be completed only in FY 2026-27. AAI had proposed to treat the entire cost as
Aeronautical, however, as the facility caters to all AAI staff including ANS personnel, the
Authority proposed to apportion the project cost in the Employee ratio of 57.94:42.06
{Aecronautical: Non-Aeronautical), after excluding the personnel.

The Authority, after excluding the Financing Allowance of ¥0.42 Crores and apportioning the
cost in the employee ratio, proposed to consider ¥4.97 Crores towards the Construction of the
Community Centre for capitalization in FY 2026-27. Out of the above total costs, T4.12 Crores
is allocated to Civil Works, 30.23 Crores to Furniture, and 20.61 Crores to Electrical Works.
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AAI had proposed the project on reconfiguration of terminal building, due to which the office
space for airlines and some AAI departments would get disrupted. To address these concems,
AAI proposed construction of an Annex building (approx. 240 sqm) adjacent to the NITB, at an
estimated cost of Z1.59 crore (which includes Z1.45 crore for civil work and %0.14 crore for
electrical works) for capitalization in FY 2025-26.

The Independent Consultant of the Authority has examined the above CAPEX after reviewing
the award letters issued for these works and tendering process undertaken by the Airport Operator.
Further, the Independent Consultant as part of site visit, had noted that both civil and electrical
works were in progress at the time and expected to be completed within the proposed timeline.
The cost estimate was found to be reasonable with reference to CPWD norms and prevailing
market rates.

It was observed that AAT had considered the cost of the said asset as fully Aeronautical. However,
since the office space is functionally linked to the Terminal Building, the Authority proposed to
re-allocate the project cost, in the Terminal Building ratio of 90:10 (refer Para 6.2.6).
Accordingly, the Authority propesed to consider the construction of Office Space adjacent to
NITB at a cost of T1.43 Crores (includes 21.30 Crores for civil and 20.13 Crores for electrical)
for capitalization in FY 2025-26.

Construction of Emergency Medical Centre -

AAI had proposed construction of an Emergency Medical Cenire ai an estimated cost of 22.95
crore (which includes Civil work of ¥2.55 Crores and electrical cost of 20.40 Crore), for
capitalization in FY 2025-26,

The Authority noted that establishment of a Medical Centre is an operational requirement for
passengers. However, the work was yet to be awarded at the time and considering the nature of
work and the current status of the project, based on the site visit undertaken by the Aviation
Expert, it was assessed that the work can be completed only in FY 2026-27. The cost estimate for
the project was found to be reasonable as per CPWD norms. Accordingly, the Authority proposed
to consider the Construction of Emergency Medical Centre at a cost of 32.95 crore for
capitalization in FY 2026-27,

vii Miscellaneous Civil work at city side and AAI residential colony.

AAT had proposed miscellaneous civil works such as concrete pavement (approx. 720 sqm), cattle
catchers, movable Mild Steel barricades, and retro-reflective signages at an estimated cost of
20.88 crores, for capitalization in FY 2025-26.

The Authority, through its Independent Consultant, verified the status of the work along with the
tendering process undertaken by AAI and the cost estimate was found to be reasonable with
reference to CPWD norms. As these works were undertaken on the city side of the Terminal
Building, for catering to the passengers and other stakeholders, the Authority considered these
projects as a common facility and proposed to apportion the project cost, in the Terminal Building
ratio of 90:10,

Accordingly, the Authority proposed to consider the Miscellaneous Civil Works at City Side and
AAI Residential Colony at a cost of Z0.79 crore for capitalization in FY 2025-26.

viii Provision of covered parking for AAI Staff

A Al had proposed provision of covered parking facilities near the new ATC Tower, Old Terminal
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Building, and Electrical Office at an estimated cost of ¥0.81 crore, for capitalization in FY 2025-
26.

The Authority noted that the said project addresses genuine operational and welfare requirements,
particularly for staff posted at the ATC Tower and administrative offices. It was observed that
the newly constructed ATC Tower and Technical Block, commissioned in 2021, did not have a
covered parking facility, while the existing car parking facility is located around 5 km away from
the new ATC Tower. This caused significant hardship, especially for lady staff, owing to security
concerns and extreme weather conditions. From the layout, it was further observed that
approximately 40% of the facility caters to ANS staff. Accordingly, only 60% of the expenditure
is atfributable to aeronautical purposes.

The Authority through its Independent Consultant, during the site visit observed that about 50%
of the work had been completed and the balance was expected to be completed within FY 2025-
26 itself. Therefore, the Authority proposed to consider the Provision of Covered Parking Area
at a cost of T0.49 crore for capitalization in FY 2025-26.

Figure 6: Proposed Covered Parking for New ATC Tower:

PROPOSED COVERED PARKING: NEW ATC TOWER
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Figure 7: Proposed Covered Parling for near Staff canteen

PROPOSED COVERED PARKING: NEAR STAFF CANTEEN

Figure 8: Proposed Parking Area near Electrical office
|IPROPOSED COVERED PARKING: NEAR ELECTRICAL OFFICE|

R _
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Financing Allowance of ¥ 1.18 crores), for capitalization in FY 2028-29,

The facility is intended to house administrative and engineering offices, as AAT plans to convert
the old Terminal Building fully into a Cargo Complex. The Authority noted that while the
requirement for a new Admin Block is justified, AAI had not yet prepared a conceptual plan,
Considering the standard timelines needed for execution of such projects, it was doubtful whether
the work could be completed in the current Control Period.

Accordingly, based on the essentiality of this project, the Authority proposed to consider the
Construction of AAI Admin Block on an actual incurrence basis, at the time of true up of the
Second Control Period, subject to reasonableness of completion cost, while determining tariff for
the Third Control Period for Raipur Airport.

A7- Tools & Equipment

i ETD, DFMD & supply of 10 Nos Handheld Metal Detector (HHMD)-
AALI had projected procurement of Explosive Trace Detectors (ETDs), Door Frame Metal
Detectors (DFMDs) and Hand-Held Metal Detectors (HHMDs), with an estimated outlay of 2

0.97 Crores and the same is as follows:

+ 20,60 crore in FY 2025-26 for 4 nos. ETDs
* 0.30 crore in FY 2028-29 for 2 nos. ETDs

*  %0.04 crore for 2 nos, DFMD and ¥%0.03 Crores for 10 nos. HHMDs

The Authority noted that the above assets are essential security equipment required at the pre-
embarkation security check, access gates and alongside X-BIS. The Independent Consultant of
the Authority had examined the proposed CAPEX by reviewing the award letters issued for these
works and the tendering process undertaken by the Airport Operator.

The projected cost was found to be reasonable with respect to prevailing market rates.
Accordingly, the Authority proposed to consider CAPEX of T 0.97 Crores towards the
procurement of ETDs, DFMDs and HHMDs, as proposed by AAL

ii BDDS Equipment:

AAI had proposed 21.50 crore in the MYTP for replacement of Priority-1 BDDS equipment
during the Control Period, in line with replacement norms. However, AAI had not furnished
either the list of equipment to be replaced or the detailed estimates for the same. In the absence
of such details, the Authority was unable to examine the reasonableness of the proposed cost.
Accordingly, the Authority proposed to consider the BDDS equipment replacement cost of T1.50
crore on actual incurrence basis, at the time of true up of the Second Control Period, subject to
reasonableness of completion cost, while determining tariff for the Third Control Period for
Raipur Airport,

Body Scanner-

AAI had projected 17.50 crore towards procurement of 7 numbers of Full Body Scanners (FBS).
The Authority noted that FBS installation in India is still at a nascent stage and the reconfiguration
plan of the Terminal Building submitted by AAI does not incorporate FBS. Therefore, feasibility
of installing 7 numbers FBS in the existing Security Hold Area is doubtful. Considering
operational necessity, it was assessed that procurement of 2 numbers of FBS at an estimated cost
of X5 crore is reasonable, as compared to the cost incurred by other similar airports. Hence, the

Authority proposed to considelmt of 2 numbers. Body Scanners at a cost of %5
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crore for capitalisation in FY 2027-28.

SCCTV-

AAI had projected 32.00 crore in the MYTP towards replacement/augmentation of Security
CCTV (SCCTV) systems for capitalisation in FY 2027-28. The Authority noted that AAI had not
submitted detailed estimates. However, considering the criticality of SCCTV in strengthening
airport security systems and the reasonableness of costs, as compared with that of other similar
airports, the Authority proposed to consider the SCCTV system at a cost of 22.00 crore for
capitalisation in FY 2027-28.

FIDS and PA system

AAI had projected ¥1.50 crore towards Flight Information Display System (FIDS) and Z1.00
crore towards Public Address (PA} system for capitalisation during the Control Period. As AAI
informed that these works are linked with the reconfiguration of the Terminal Building, which
was yet to be finalised at the time. Accordingly, the Authority proposed to consider the
procurement of FIDS (%1.50 crore) and PA system (Z1.00 crore) on actual incurrence basis, at the
time of true up of the Second Control Period, subject to reasonableness of completion cost, while
determining tariff for the Third Control Period for Raipur Airport.

ASMGCS (Advanced Surface Movement Guidance and Control System)

AALT had proposed implementation of Advanced Surface Movement Guidance and Control
System (ASMGCS) for T 25 Crores in FY 2029-30. The Authority noted that ASMGCS provides
routing, guidance and surveillance for the safe control of aircraft and vehicles on the manoeuvring
operational area and is generally required at airports with high traffic volume, multiple
runways/taxiways or frequent low-visibility conditions. The system is under the operational
control of ANS/CNS services, though some infrastructure overlaps with airport systems. It is
further noted that in MY TP submissions of other airports (e.g., Amritsar, Lucknow), ASMGCS
cost was not considered as part of RAB for determination of aeronautical tariff. Upon enquiry,
AAI vide e-mail dated September 18, 2025 had confirmed that the same approach would be
followed here. Accordingly, the Authority proposed not to include ASMGCS for T 25 Crores in
the CAPEX for the Second Control Period.

AS8- Electrical Installation

1 Provision of Runway Turn pad Lights and other associated works - AAI had projected ¥4.78
crore in the MYTP towards provision of Runway Tum Pad Lights and associated works as
follows:

a) Provision of Runway Turn pad Lights and other associated works - AAI had projected
¥2.38 crore towards provision of Runway Turn Pad Lights and associated works. The
Authonity noted that DGCA, in its surveillance inspection of Raipur Airport in 2023, had
peinted out non-compliance with CAR requirements, stating specifically that Runway Tumn
Pad Lights should be provided on turning pads intended for night operations. To comply with
the DGCA’s directive and to resolve the non-compliance, AAI prepared an estimate and
obtained AA & ES approval for 2.38 crore while the actual completion cost was ¥1.84
Crores. Based on the statutory requirement and actual cost incurrence, the Authority proposed
to consider this CAPEX as Z1.84 Crores for capitalisation in FY 2025-26.

b) Replacement of Conventional Halogen Type Runway Lights with LED Lights- AAI had
pro_lected ¥1.00 crore in the MYTP and proposed to capltahse the same in FY 2026-27.
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based on prevailing market rates, the Authority proposed to consider the cost estimate for this
work, which is ¥ 1 Crores for capitalisation in FY 2026-27 as per AAI’s proposal.

Replacement of Runway Cable (Edge Lights)- AAl had proposed 21.00 crore towards
replacement of existing runway cables, for capitalisation in FY 2026-27, The replacement was
recommended from a safety perspective. The Authority, therefore, proposed to consider the
projected cost of ¥1.00 crore for capitalisation in FY 2026-27,

Replacement of PAPI for Runway 06- AAI had projected 20.10 crore in the MYTP for
replacement of the existing PAPI system and proposed to capitalize it in FY 2025-26.
However, it was noted that AA&ES had not been granted as on date and considering the
complexities involved in operationalizing the PAPI system, the Authority proposed to shift
the year of capitalisation of this project (amounting to ¥ 0.10 Crores) to FY 2026-27.

e} Provision of Simple Appreoach Lighting System (SAPL) for Runway 06- In compliance
with DGCA’s Civil Aviation Requirements, one approach lighting system is required to be
available at both ramway ends for night operations. While CAT II Approach Lighting System
had been provided for Runway 24, Runway 06 did not have such provision earlier due to
obstacles in the approach path. With the removal of these obstacles, AAl had proposed to
install SAPL for Runway 06 at a projected cost of 20.30 crore in the MY TP, for capitalisation
in FY 2026-27. A detailed estimate of 20.20 crore had been prepared since, which was found
to be reasonable. The Authority, therefore, proposed to consider capitalisation of Z0.20 crore
in FY 2026-27.

Based on the above and considering the statutory requirement and the actual completion cost of
the work, the Authority proposed to consider the provision of Runway Turn Pad Lights and
associated works at a cost of T4.14 crores (%1.84 Cr.+%1 Cr.+ %1 Cr.+20.10 Cr. + 20.20 Cr.) as
mentioned above.

Provision of Standby HT Cable for Solar system - AAT had proposed ¥1.00 crore in the MY TP
towards provision of a standby HT cable for the Solar Power System, for capitalisation in FY
2026-27. The Authority noted that the existing main HT cable had been damaged, and its failure
results in loss of electricity generated by the solar plant. Provision of a standby cable will enhance
reliability in utilisation of solar power, and the work is justified from an environmental
management perspective. The Independent Consultant reviewed the detailed estimate for this
work, which amounts to T0.82 crore and the same is found to be reasonable, with reference to
market rates. Accordingly, the Authority proposed to consider 20.82 crores for provision of
standby HT cable, for capitalisation in FY 2026-27.

Replacement of HT Panel- AAI had proposed replacement of the existing HT Panel
(commissioned in 2011) at a cost of T1.50 crore, for capitalisation in FY 2027-28. The Authority
noted that the existing panel, equipped with SFé Circuit Breaker, outlived its useful life.
Replacement with the latest upgraded system will improve power supply reliability and reduce
breakdowns. The proposed cost of 1.50 crore is considered to be reasonable, in line with
prevailing market rates. Accordingly, the Authority proposed to approve the replacement of HT
Panel at a cost of T1.50 crore for capitalisation in FY 2027-28.

Replacement of Transformer - AAI had proposed replacement of the existing 1500 KVA
transformer (commissioned in 2011) with a 2000 KVA transformer at a cost of 25.00 crore, for
capitalisation in FY 2028-29. The Authority noted that the useful life of the existing transformer
was over and capacity augmentation w ue to increased contract demand arising from
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facilities such as international cargo, domestic cargo, and community centre. The proposed cost
of ¥5.00 crore was found to be reasonable, when compared with prevailing market rates.
Accordingly, the Authority proposed to approve the replacement of transformer at ¥5.00 crore
for capitalisation in FY 2028-29. ;

Replacement of Cooling Towers of HVAC System- AAI had proposed replacement of the
existing cooling towers of the HVAC system at a cost of 1.00 crore, with capitalisation in FY
2027-28. The Authority noted that the existing cooling towers had completed their useful life,
and additional capacity was also required to improve cooling efficiency in the terminal building.
The estimated cost for the above work proposed by AAI was considered reasonable, in line with
market rates. However, the Authority proposed to apportion the estimated cost in respect of
Replacement of Cooling Towers of HVAC in Terminal Building Ratio of 90:10.

Accordingly, the Authority proposed to consider the replacement of HVAC cooling towers at an
estimated cost of T 0.90 crore (Aeronantical portion) for capitalisation in FY 2027-28.

Replacement of AHU - AAT had proiected 31.89 crore {Aeronautical portion) for replacement
of Air Handling Units (AHUs), for capitalisation in FY 2028-29, which was apportioned in ratio
of 94.56:5.44(Aeronautical: Non-Aeronautical) by AAL. The Authority noted that the existing
AHUs, installed in 2011, had already outlived their life span of seven years. Replacement with
energy-efficient AHUs of latest technology would enhance cooling efficiency in the terminal
building. The estimated cost was found te be reasonable, in line with prevailing market rates,
Accordingly, the Authority proposed to approve the replacement of AHUs at Z1.80 crore
(Aeronautical portion), after re-allocating the CAPEX in Terminal Building ratio of 90:10
(Aeronautical: Non-Aeronautical) for capitalisation in FY 2028-29,

Replacement of Tools and Plants (scissor Lift/ boom lift) - AAT had projected ¥1.50 crore for
procurement of a new boom lift, for capitalisation in FY 2029-30. The Authority noted that the
existing boom lift, procured in 2015, had become obsolete and spare parts were no longer
available, rendering it as unsafe for operations. The proposed cost of T1.50 crore was found to be
reasonable with respect to market rates. Accordingly, the Authority proposed to approve
procurement of a new boorm lift at ¥1.50 crore for capitalisation in FY 2029-30.

Replacement of arrival of conveyor system - AAI initially projected £6.00 crore in the MYTP
for replacement of three conveyor belts (arrival area) over FY 2027-28 to FY 2029-30. The
Authority noted that the belts, commissioned in 2011, had completed their useful life of ten years
as per AAI’s Material Management policy. Subsequently, AAI revised the proposal to replace
only two conveyor belts during this Control Period — one each in FY 2028-29 and FY 2029-30
— at a revised outlay of ¥4.94 crore. The revised cost was considered reasonable with respect to
market rates. Accordingly, the Authoriiy proposed to approve replacement of two conveyor belts
at a total cost of ¥4.94 crore over FY 2028-29 and FY 2029-30.

SITC of 300TR Screw Chiller- AAI had projected 32.00 crore in the MYTP for installation of
a 300 TR Serew Chiller, for capitalisation in FY 2029-30. The Authority noted that the proposal
had been revised recently, with a detailed estimate being prepared by AAI for 20.60 crore, The
requirement arises from increased passenger occupancy in the terminal building and the needs to
maintain optimal cooling during peak summer. Since the chiller serves the terminal building, the
CAPEX is further apportioned in the Terminal Building ratio of 90:10. Considering that the
revised cost as reasonable with reference to market rates, the Authority proposed to approve
installation of a 300 TR Screw Chiller at T0.54 crore (Aeronautical portion) for capitalisation in
FY 2029-30.
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x Other Electrical works and replacements —

(a) SITC of K4 crash rated blocking bollard, Boom Barrier and hydraulic Tyre Killer-
AAT had proposed SITC of one bollard, one tyre killer and one boom barrier at Gate No. 04
of Raipur Airport at an estimated cost of 20.61 crore for capitalisation in FY 2025-26. The
Authority noted that BCAS, vide addendum dated 28 Feb 2024, had included crash-rated
boom barriers in the minimum standards for civil aviation security equipment. Considering
the above requirement, the Security Department raised the necessity for installation of K4
rated bollards (capable of stopping 15,000 lb vehicles at 30 mph within one metre
penetration), boom barrier and tyre killer.

The Authority, through its Independent Consultant examined the proposed CAPEX, by
reviewing the award letters and the tendering process undertaken by the Airport Operator.
The work was in progress at the time and expected to be completed in FY 2025-26. The
estimated cost of ¥0.61 crore was found to be reasonable, in line with market rates.
Accordingly, the Authority proposed to approve SITC of K4 crash-rated bollard, boom
barrier and hydraulic tyre killer at a cost of Z0.61 crore for capitalisation in FY 2025-26.

Replacement of Insulating Mat of substation- AAI had projected Z0.10 crore, towards
replacement of insulating mat of the substation, for capitalisation in FY 2026-27. The
Authority noted that the work is an essential safety requirement and fully acronautical. The
estimated cost of 0.10 crore was reasonable, in line with the market rates at the time.
Accordingly, the Authority proposed to approve replacement of insulating mat at a cost of
%0.10 crore for capitalisation in FY 2026-27.

Provision of Aerosol Fire Fighting Works in LT Panel - AAT had projected %0.46 crore
towards provision of acrosol-based fire suppression system in LT Panels at CNS/ATM
installations. The Authority noted that as per AAl’s CNS Circular 03/2023, unmanned
CNS/ATM equipment sites are required to be equipped with gaseous fire suppression
systems suitable for electronic equipment, to prevent residue and damage. The work had
already been taken up in ILS and DVOR buildings. Since the proposal pertains to ANS
installations, the Authority proposed not to consider the same as part of Aeronautical
CAPEX.

Provision of Surge Arrester in New CCR Room- AAT had projected Z0.10 crore towards
provision of a surge arester in the new CCR room, for capitalisation in FY 2026-27. The
Authority noted that installation of surge arrester is essential to safeguard the costly CCR
unit and airfield lighting systems from sudden voltage spikes The Authority, through its
Independent Consultant examined the proposed CAPEX, including review of award letters,
and verified the tendering process for the above work undertaken by the Airport Operator.
Accordingly, the Authority proposed to approve provision of surge arrester in CCR room at
a cost of 0.10 crore for capitalisation in FY 2026-27.

Provision of Remote Cable for High Mast - AAI had projected 20.15 crore towards
provision of remote cable connection to apron high mast lights, for capitalisation in FY 2025-
26. The Authority noted that the work is essential for enabling remote operations from the
control tower and the projected cost is reasonable with reference CPWD norms. However,
it was noted that currently AA&ES had not been granted for this project and therefore the
Authority, proposed to shift the year of capitalisation to FY 2026-27. Accordingly, the
Authority proposed to consider proviston-af remote cable for high mast at a cost of 20.15
crore for capitalisation in FY 2076857—
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(f} Individual LT connection in AAI residential staff Quarters- AAI had projécted Z0.55
crore in the MYTP towards provision of individual LT connections to AAI residential staff
quarters, for capitalisation in FY 2026-27. The Authority noted that the work is justified, as
individual LT connections reduce maintenance burden, ensure independent billing per
household and shift responsibility for equipment upkeep to the utility provider.

Since ANS staff are also accommodated in the colony, the Authority proposed to apply
Quarters ratio for determining the Ae¢ronautical CAPEX. Accordingly, out of Z0.55 crore,
an amount of X0.46 crore had been apportioned towards aeronautical activities, The
Authority proposed to consider provision of individual LT connections in residential staff
quarters amounting to ¥0.46 crores, for capitalisation in FY 2026-27.

(g) Replacement of Split AC's Tower AC's / Cassette Ac ete- AAI had projected 20.35 crore
towards replacement of individual AC units, proposed for capitalisation in FY 2029-30. The
Authority noted that while replacement of AC units is required once they outlive their useful
life, AAI had not provided details such as location and type of ACs to be replaced.
Accordingly, the Authority proposed to consider this CAPEX on actual incurrence basis, at
the time of true up of Second Control Period, subject to efficiency and reasonableness, while
determining tariff for the Third Control Period.

(h) Replacement of Fans and Fixtures in CISF Barrack- AAI had projected 20.02 crore for
replacement of fans and fixtures in the CISF barrack. The Authority noted that the work is
minor but necessary for welfare of security personnel. Accordingly, the Authority proposed
to approve the replacement of fans and fixtures in CISF barrack at a cost of ¥0.02 crore as
projected.

A9 Fire Fighting equipment/ CFT

i ACFT - AAT had proposed procurement of one Aircraft Crash Fire Tender (ACFT) of 10,000-
litre water capacity at a projected cost of 28.64 crore, for capitalisation in FY 2027-28. The
Authority noted that the Ministry of Civil Aviation had identified Raipur Airport among airports
to be upgraded for handling VVIP Aircraft B-777-300 ER. To ensure safe operations of such
aircraft, augmentation of firefighting capabilities through an additional ACFT is essential. The
Independent Consultant had verified the tender floated by AAI on March 28, 2025 and the
proposed CAPEX cost amounting to ¥8.64 crores, was found to be reasonable, with reference
to prevailing market rates. Accordingly, the Authority proposed to consider the procurement of
one ACFT at a cost of 28.64 crore for capitalisation in FY 2027-28.

ii SITC of fire hydrant at NITB parking area and New ATC Tower- AAI had projected 0.33
crore in the MYTP for provision of a Fire Hydrant system at the NITB parking area and the
New ATC Tower, for capitalisation in FY 2025-26.

The Authority noted that the above CAPEX is necessary as Fire Department of Chhattisgarh,
while issuing the Fire Safety Certificate, recommended installation of hydrants at these
locations. Further, it was noted AAI has reduced 10% of the estimated cost of 20.37 crore
towards the New ATC Tower, since it falls under ANS, thereby projecting 20.33 crore. The
Authority noted that this project did not fall under aeronautical CAPEX, as the parking area of
the Terminal Building is considered as non-acronautical and proposes to disallow the same and
proposes to not consider SITC of fire hydrant at NITB parking area and New ATC Tower as
part of Aeronautical CAPEX for the Second Control Period.
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Special repair/ replacement of fire-fighting equipment and fire alarming system- AAI had
proposed ¥2.50 crores towards special repait/replacement of certain firefighting installations
and fire alarm systems, for capitalisation in FY 2029-30. The Authority noted that while
replacement was justified on operational grounds, AAI had not provided detailed equipment
lists or estimates. In the absence of supporting details, the Authority proposed to consider the
special repair/replacement of firefighting equipment and fire alarm system on actual incurrence
basis, at the time of true up of the Second Control Period, subject to efficiency and
reasonableness, while determining tariff for the Third Control Period for Raipur Airport.

Al0  X-Ray Baggage System

i DV XBIS - AAI had proposed %2.10 crore towards SITC of 4 RB and 2 HB Dual View XBIS
to replace the existing Single View XBIS, for capitalisation in FY 2025-26. The Authority noted
that replacement is necessary to comply with Aviation Security orders and the estimated cost
was reasonable with respect to prevailing market rates.

The Authority, through its Independent Consultant examined the proposed CAPEX, including
review of award letters and verified the tendering process for the above works by the Airport
Operator. Accordingly, the Authority proposed to consider capitalisation of DV XBIS
amounting to ¥2.10 crores, in FY 2025-26.

Inline XBIS - AAI had projected 10 crore towards the realignment and upgrading of the
existing ILBS in line with the reconfiguration of the Check-in Counters. The Authority noted
that as the scheme, drawings, and estimates had not yet been prepared due to non-finalisation
of the reconfiguration of the Terminal Building, the projected CAPEX is only a provisional
estimate. Considering the essentiality and uncertainties involved in its execution, the Authority
proposed to consider this CAPEX on actual incurrence basis, at the time of true up of the Second
Control Period, subject to efficiency and reasonableness of costs, while determining tariff for
the Third Control Period for Raipur Airport.

6.2.5 The Authority noted that AAI had submitted the Terminal Building ratio of 94.56%: 5.44%
(Aeronautical: Non-Aeronautical) for apportionment of common assets within the Terminal Building
at Raipur Airport for the Second Control Period. The Authority proposed to consider the Terminal
Building ratio of 90%:10% (Aeronautical: Non-Aeronautical), as recommended by IMG norms (for
airports having passenger traffic of less than 10 MPPA), in line with the optimum non-aeronautical
area allocation of 8% to 12%. This proposal had been made considering the steady growth in passenger
traffic, witnessed by the Airport in the past few years and the fact that tariff is being determined for the
Second Centrol Period for Raipur Airport. Further, it was noted that the Airport Operator had submitted
Terminal Building ratio of 91.03%:8.97% for the First Control Period. Based on the above factors, the
Authority proposed to consider Terminal Building ratio of 90%:10% for Raipur Airport for the Second
Control Period, in line with IMG norms and that followed for other similar airports.

6.2.6  The Authority is aware that AAT would be eligible to claim GST input credit on procurement of certain
moveable property. Therefore, the Authority expects AQ to properly account for such credit, in
accordance with Chapter V of Central Goods and Services Tax, 2017 and capitalize assets net of GST
Input Tax Credit, wherever applicable. The Authority may examine the accounting of Input Tax credit

and make necessary adjustments in this regard, at the time of determination of tariffs for the Third

Control Period,

The Authority noted that AAI had claimed Financing allowance of T 25.67 Crores for Raipur Airport,
as part of the CAPEX proposed for the Second€omirol Period. Considering the nature of Raipur Airport
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as brownfield airport, the Authority had examined AAI’s claim towards Financing Allowance and had
the following views:

» The Authority had been reiterating in all its Tariff Orders that Financing Allowance is applicable
only to Greenfield airports in its initial stage.

Developments at greenfield airports inherently take longer durations to commission and
operationalize. Thus, airport operators would have to wait for a considerable duration before getting
returns on large capital projects. Keeping this in view, the Authority had earlier provisioned for
financing allowance in initial stages to such airports. It may be further noted that the Authority had
never provided financing allowance in the case of brownfield airports and any airport of AALI, in its
any of the Tariff Orders. Further, financing allowance for greenfield airports of BIAL, HIAL, CIAL
etc. was allowed only for the initial stages of their development, after which IDC was permitted on
the debt portion of the proposed capital expenditure.

It was pertinent to note that in case of a greenfield airport, investment in regulatory blocks by the
Airport Operator would not make the airport facilities available to the passengers. Brownfield and
Greentield airports can’t be equated on this issue. In greenfield airports, the tariff is not applicable
and no revenue is available to the Airport Operator till the aeronautical services had been created
and put to use. However, in the case of brownfield airports, in a scenario where the AQ brought in
additional investments, the airport facilities are mobilized and enabled to other functional parts of
the airport, which remain functional and the AQ keeps on enjoying the charges from the users. In
the case of Raipur Airport, since new projects have included mobilization of existing operations, the
said Airport ought to be considered as a brownfield airport, which would not be eligible for Financing
Allowance on the equity portion of newly funded capital projects.

Financing Allowance is a notional allowance and different from interest during construction.
Therefore, the provision of Financing Allowance on the entire capital work in progress would lead
to a difference between the projected capitalization and actual cost incurred, especially when the
Airport Operator funds the projects through a mix of equity and debt. Further, the Authority opines
that only IDC should be provided on the debt borrowings availed for execution of a project.

The Authority considers that providing return on capital expenditure from the very beginning of
construction will significantly lower the risks for an airport operator and may require revisiting the
return on equity allowed to airport operators as the investment in the asset class will then be equated
to risk free rate of return.

Further, provision of Financing Allowance will disincentivize the Airport Operators from ensuring
timely completion of projects and delivery of services to the users. Therefore, the Authority is of the
view that a return should be provided only when the assets are made available to the airport users
except in the case of certain costs like IDC that will have to be incurred in case debt is used for
funding of projects.

Furthermore, the future returns from the project should generate adequate returns to cover the cost
of equity during the construction stage. The AQ is adequately compensated for the risks associated
with the equity investments in a construction project once the project is capitalized by means of a
reasonable cost of equity.

Therefore, based on the above analysis, the Authority proposed not to allow the Financing allowance of
T 25.67 Crores claimed by AAI for the Second Control Period.

6.2.8  The Authority proposed to readjust (reduce m;l; f the uncapitalized project cost from the ARR / target
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revenue as re-adjustment in case any particular capital project was not completed/ capitalized as per
the approved Capitalisation schedule. It was further proposed that if the delay in completion of the
project is beyond the timeline given in the capitalization schedule, due to any reason beyond the control
of Airport Operator or its contracting agency and is properly justified, the same would be considered
by the Authority while truing up the actual cost at the time of determination of tariff for the next Control
Period. The readjustment in the ARR/ Target Revenue is to protect the interest of the stakeholders who
are paying for proposed services provided by Raipur Airport and is also encouragement for Raipur
Airport to commission/ capitalize the proposed assets as per the approved CAPEX plan/schedule

In accordance with above, the Authority proposed the capital expenditure for the Second Control Period
as per the table below:

Table 47: Capital Expenditure (Project-wise) proposed by the Authority for Second Control Period at

Consultation Stage

(< Crores)

S. No.

Year of Capitalisation Capitalisation

Description of Project Submitted Submitted | Propesed | Difference

Proposed by
by AAI A by AAI by the (B2 1)
the Authority Authority

A, Capital Addition projects proposed by AAI for the Second Control Period

Al

Taxiway/ Apron

Construction of Parallel Taxi
Track (PTT), Rapid-Exit Taxi
Track (RET) and Apron for 4 2028-29
Nos. Code-B type aircraft
parking

Construction of GSE area
inside Operational Area

Roads, Bridges & Culverts

Improvisation of traffic lanes

in front of Terminal Building 2025-26

Construction of  balance
portion of new fire approach 2025-26
road

Provision of Kerb stone and
foot path along roads on city 2025-26
side of airport at city side

Terminal Building

Renovation of Toilets in NITB

Reconfiguration of Existing
Terminal Building
SH: Civil Works

Building- Residential

i)

Construction of AAl
residential colony

AS

Boundary Wall-
Operational

i)

Property boundary wall on

acquired land 2026-27

iy

Construction of RCC framed
Operational Boundary wall

2025-26
]
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Year of Capitalisation

Block

Capitalisation
8. No. Description of Project Submitted Proposed by Submitted | Proposed | Difference
AN | ey | AL | brihe | (1)
from OTBE to Gate no. 04
along with other
miscellanecus civil works
A6 Other Buildings- L
Unclassified
Construction of fixed finger
5 & rotunda including
i) associated electrical work for 2025-26 2025-26 1.50 1.36 0.14
bay no. 06 (Civil Work)
Passenger boarding bridge to . .
(il) be installed in Rotunda 2025-26 2026-27 4.50 425 0.25
iy | orstmietion of BAM work | 50959 2026-27 3.19 3.19 :
. Construction of Community
(iv) CenrGuD 2025-26 2026-27 V54 412 3.41
Construction of office space
v) adiacent to NITB 2025-26 2025-26 1.45 1.31 0.15
. Construction of Emergency
(vi} Medical Centre civil 2025-26 2026-27 2.55 2.55 -
Miscellaneous. Civil work at
{vii) city side and AAI residential 2025-26 2025-26 (.88 .79 0.09
colony.
Provision of covered parking 5
{viif) (for AAI staff) 2025-26 2025-26 0.81 0.49 0.32
(ix) Construction of AAI Admin 2028-29 ! 1118 § .18

Tools & Equipment

ETD, DFMD & supply of 10

(vii)

Replacement of Transformer

() |Nos Hand Held Metal [ 20252¢ R 0.97 097 =
Detector (HHMD)
(ii) BDDS Equipments 2026-27 - 1.50 - 1.50
(iii} Body Scanner 2027-28 2027-28 17.50 5.00 12.50
(iv) SCCTV 2027-28 2027-28 2.00 2.00 -
) FIDS and PA system 2027-28 - 2.50 - 2.50
(vi) ASMGCS 2029-30 - 25,00 - 25.00
A8 Electrical Installations - -
Reconfiguration of Existing
@ | Terminal Building 2025-26 g 15.33 . 15.33
SH: electrical work
Provision of Runway Tum
@) |pad Lighs and other | oo | 2025260 s 4.78 4.14 0.64
associated works
Provision of Standby HT
G | oo for Solar syetem Y 2026-27 2026-27 1.00 0.82 0.18
Construction of Parallel Taxi
(iv) Track & 4 B Code Apron. SH: 2028-29 2028-29 12.69 7.42 5.27
Elecirical Work,
™) éi‘t‘z‘;’}‘g?']’alg‘f&i‘;‘f‘&gﬁgy 2025-26 2026-27 1.06 0.61 0.44
(vi} Replacement of HT Panel 2027-28 2027-28 1.50 1.50 -
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Y r s
ear of Capitalisation Capitalisation
5. No. Description of Project Submitted Submitted | Proposed | Difference
by AAI ti:"::::dr'?y by AAIL bythe | (3)=()>(Q)
ority Authority
Replacement of Cooling
(viii) Towers of HVAC Svstem. 2027-28 2027-28 1.00 0.90 0.10
. Replacement of AHU's at
{ix) S.V. Airport Raipur 2028-29 2028-29 1.89 1.80 0.09
Replacement of Tools and
(x) Plants (scissor Lift/ boom lift) RN AP g L B
from FY
Replacement of arrival of | 202:28 to ggT I;Y ;ggg'
(xi) | conveyor system (03 Nos) { ) | Fy 2029-30 U 6.00 4.94 1.06
i 30 one each
total 6 crore for 3 belts one each
year
year
{xii) SITC of 300TR Screw Chiller 2029-30 2029-30 2.00 0.54 1.46
i ™Y 2()25-
(xiil) Other Electrical works and FY 2025 2025-26 2.96 213 0.82
replacements 26
A9 Furniture and Fixtures -
. Construction of Community
(i} Centrol(Eimmiting) 2025-26 2026-27 0.40 0.23 0.17
Providing and placing Check-
. in Counters, Immigration
() counters, Custom counters T i .52 P2
elc. -
Fire Fighting equipment/
AlO CFT -
(i} 1 ACFT 2027-28 2027-28 8.64 8.64 =
SITC of fire hydrant at NITB
(i) parking arca and New ATC 2025-26 - 0.33 0.33
Tower -
Special repair/ replacement of
(iii) fire-fighting equipment and 2029-30 B 2.50 2.50
fire alarming system 5
A9 X-Ray Baggage System =
(i) DV XBIS 2025-26 2025-26 2.10 2.10 -
(ii) Inline XBIS 2026-27 = 10.00 - 10.00
Capital expenditure
proposed for the Secend TOTAL (A) 323.22 162.40 160.82
Control Period
Year-wise Capitalisation of Assets is as follows (T Crores)
FY FY FY FY FY
2025-26 2026-27 202728 | 2028-29 2029-30 1HEAE
18.17 26.82 23.04 89.86 4.51 162.40

Note: The Authonty proposed to consider capitalization schedule of Aeronautical expenditure for Raipur
Airport for the Second Control Period as ¥ 162.40 Crores, against proposed ¥ 323.22 Crores of AAI, mainly
due to:

Non consideration of Financing Allowance of ¥25.67 Crores.

¢ Non consideration of CAPEX on ASMGCS amounting to 325 Crores, as same was generally considered as
part of ANS/CNS,

Application of Terminal Building ratio of 90:10 for deriving the Acronautical cost of Terminal Building
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project works.

Rationalization of Parallel Taxi Track, due to constraints & hindrance in execution of portion of PTT on
North-eastern side, resulting in reduction of CAPEX by % 47.30 Crores.

Rationalisation of CAPEX on Body Scanner by 12.50 Crores.

Consideration of CAPEX for various projects on actual incurrence basis due to uncertainty of CAPEX/
Completion of execution of projects within the current Control Period and non-availability of a detailed
estimate provided by A AL

The Authority proposed to consider capitalization of Aeronautical expenditure for Raipur Airport for the Second
Control Period as ¥ 162.40 Crores.

6.3 Depreciation for the Second Control Period
AAI’s Submission en Depreciation for the Second Control Period for Raipur Airport

6.3.1 Raipur Airport follows its approved rates of depreciation for different asset classes. While submitting
the Multi-Year Tariff proposal for the Second Conirol Period for Raipur Airport, AAI had taken
cognizance of the rates of depreciation approved by the Authority in previous tariff orders (Order No.
35 dated January 12, 2018, and Amendment No. 01 to Order No, 35/ 2017-18 on ‘Determination of
Useful Life on Airport Assets’). Accordingly, the rates of depreciation approved by the Authority had
been applied by Raipur Airport from FY 2019-20 onwards.

Depreciation had been computed separately on opening block of assets and on the proposed additions.

The depreciation amount proposed by Raipur Airport for the Second Control Period had been presented
in the table below:

Table 48: Depreciation proposed by AAI for Raipur Airport for the Second Control Period
(< Crores)

FY FY FY FY FY TOTAL

Particulars 202526 | 2026-27 | 2027-28 | 2028-29 | 2029-36
Land 0.00 0.00 0.00 0.00 0.00 0.00
Runways., Taxiway & Aprons 3.09 3.09 3.18 5.18 7.09 21.63
Road, Bridges & Culverts 1.16 1.47 1.40 1.40 1.34 6.78
Building- Terminal 2.82 2.94 2.94 2.94 2.94 14.57
Building - Temporary 0.00 0.00 0.00 0.09 0.00 0.00
Building - Residential 0.10 010 0.10 0.09 0.40 0.30
Security Fencing - Temporary 0.00 0.00 0.00 0.00 0.00 0.00
Boundary Wall -Operational 1.51 1.35 0.97 0.97 0.89 5.68
Boundary Wall - Residential 0.00 0.00 0.00 0.00 0.00 0.00
Other Buildings-Unclassified 0.76 114 .14 1.32 1.51 5.87
Computer : End Users 0.05 0.00 0.00 0.00 0.00 0.05
Computer: Servers and Networks 0.16 0.07 0.02 0.01 0.00 0.26
Intangible Assets- Software 0.03 0.02 0.02 0.01 0.00 0.08
Plant & Machinery 0.47 0.20 0.20 0.20 0.20 1.26
Tools & Equipments 1.66 1.73 2.52 k| 4.05 13.18
Office Furniture 0.00 0.00 0.00 0.00 0.00 0.00
Vehicles 3 0.26 0.18 0.09 0.0 0.84
Vehicle- Cars & Jeeps ! 0.00 0.00 0.00 0.00 0.00
Electrical Installations _ 4 5.09 6.35 7.55 27.26
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Particulars

FY
2023-26

FY
2026-27

FY
2027-28

FY
2028-29

FY
2029-30

TOTAL

Solar Plant

0.28

0.28

0.28

028

0.28

1.42

Other Office equipment

0.45

0.45

0.24

0.03

0.02

1.18

Furniture & Fixtures-Other than Trolly

0.36

0.42

0.32

0.22

0.21

1.53

Furniture & Fixtures- Trolly

0.12

0.12

0.06

0.00

0.00

0.30

X Ray Baggage System

0.34

0.74

1.08

1.08

1.02

4.25

CFT/Fire Fighting Equipment

1.02

1.02

1.31

1.06

1.05

5.47

TOTAL

18.27

20.08

21.03

24.44

23.59

112.42

Authority’s examination of Depreciation for the Second Controel Period at
Consultation Stage

6.3.4 The Authority noted that Raipur Airport had calculated the depreciation for the Second Control Period
based on the useful life of the asset with the Order No. 35/ 2017-18 dated January 12, 2018. The
Authority reviewed the depreciation submitted by AAI for the Second Control Period with the rates as
per the Order No.35/ 2017-18 dated January 12, 2018,

Based on changes in the proposed capital expenditure and the capitalisation schedule, the Authonty
proposed the following depreciation for the Second Control Period.

Table 49: Depreciation proposed by the Authority for the Second Control Period at Consultation Stage
(< Crores)

Particulars

FY
2025-26

FY
2026-27

FY
2027-28

FY
2028-29

FY
2029-30

TOTAL

Land

0.00

0.00

0.00

0.00

0.00

0.00

Runways, Taxiway & Aprons

3.09

3.09

3.00

2.04

5.68

16.90

Road, Bridges & Culverts

0.34

1.40

1.33

1.33

133

5.72

Building- Terminal

2.65

2.58

2,79

279

279

13.61

Building - Temporary

Building - Residential

0.10

0.10

0.10

0.09

0.09

Security Fencing - Temporary

Boundary Wall -Operational

1.42

0.97

0.85

Boundary Wall - Residential

Other Buildings-Unclassified

0.31

0.99

0.98

Computer: End Users

0.05

Computer: Servers and Networks

0.20

0.00

Intangible Assets- Software

0.03

0.02

Plant & Machinery

0.47

0.20

0.20

Tools & Equipment

1.64

1.59

1.59

Office Fumiture

Vehicles

0.26

0.0%

0.05

Vehicle- Cars & Jeeps

Electrical Installations

2.39

2.46

4.65

14.83

Solar Plant

028

0.28

0.28

1.42

Other Office equipment

0.45

0.03

0.03

1.03

Fumiture & Fixtures-Other than Trolly

0.29

0.10

0.10

0.94

Furniture & Fixtures- Trolly

0.34

X Ray Baggage System

CFT/Fire Fighting Equipment
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FY Y FY FY FY
Particulars 2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30
TOTAL 15.30 15.56 15.96 14.44 19.90 81.15

TOTAL

Note: The Authority proposed to consider depreciation for Raipur Airport for the Second Control Period as
T 81.15 Crores. The above depreciation was lesser than that proposed by AAI which is Z 112.42 Crores, due
to the following reasons:

¢ Reduction of CAPEX by T 160.82 Crores due to rationalization of project cost and consideration of the
capitalization of certain projects on actual incurrence basis, at the time of true up of the Second Control
Period, while determining tariff for the Third Control Period for Raipur Airport.

6.4 Regulatory Asset Base (RAB) for the Second Control Period
AAI’s Submission on RAB for Raipur Airport for the Second Control Period

6.4.1 AAI’s Submission on RAB for the Second Control Period for Raipur Airport is as follows:
Table 50: RAB submitted by AAl for Raipur Airport for the Second Control Period

_ _ 1:4) _ _ (< Crores)
Parficulars r'zuf;-rzs 2322(-27 :u]z?,zs I ey ataen | ol
Opening RAB 166.27 21 118_5.- 2 21046 230.05 353.58- B
Additions 63.85 18.69 40.63 147.96 5209 | 32322

Disposal/Transfers = & 5 = =
Depreciation 1827 20.08 21.03 24.44 28.59 112.42
Closing RAB 211.85 210.46 230.05 353.58 377.08
Average RAB 189.06 211.15 22026 291.82 365.33

Authority’s examination of RAB for Raipur Airport for the Second Control Period at
Consultation Stage

6.4.2 The Authority proposed to adopt the capitalization of Aeronautical Expenditure in accordance with
Table 47 and the depreciation amounts in agcordance with Table 49.

6.4.3 Based on the above factors, the RAB proposed to be considered by the Authority for determination of
Aeronautical tariff for the Second Control Period is as follows:

Table 51: RAB proposed to be considered by the Authority for the Second Control Period at Consultation

Stage
(T Crores)
Particulars R FY | FY FY | FY | Total

202526 | 2026-27 | 2027-28 | 2028-29 | 2029-30
Opening RAB (A) (refer Table 12) 166.49 169.36 180.62 187.70 263.12
Additions (B) (refer Table 47) 18.17 26.82 23.04 89.86 451 | 162.40
Disposal/Transfers (C) =
Depreciation (D) (refer Table 49) 15.30‘_ 14.44

Order No. 24/ 2025-26 Page 102 of 172




CAPITAL EXPENDITURE (CAPEX), DEPRECIATION AND REGULATORY ASSET BASE (RAB) FOR THE SECOND
CONTROL PERIOD

Particalars FY [ FY [ RV [ RY [ BV | Tom
e 2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30

| Closing RAB (E) = [(A) +(B) —
(C)- (D))

Average RAB = [(A) + (E)]/2 167.92 174.99 184.16 22541 255.43

169.36 180.62 187.70 263.12 247.73

The Authority proposed to consider Average RAB for the Raipur Airport for the Second Control
Period as detailed in Table 51.

6.5 Stakeholders’ comments on the Capital Expenditure (CAPEX), depreciation and
Regulatory Asset Base (RAB) for the Second Control Period

During the stakeholders’ consultation process, the Authority has received comments/ views from AAI
in response to the proposals of the Authority in the Consultation Paper No. 04/ 2025-26 dated October
30, 2025. The comments of AAI are presented below:

6.5.1 AAI’s comment on Terminal Building ratio is as follows:
“Para 6.2, 9.2.7 and 9.2.8 of CP

AAL has submitted the Terminal building ratio as per the actual utilization of terminal building in the
FY 2024-25 considering space to airlines as aero in line with the recent AERA orders as under:

Terminal building ratio submitted by AAI for FY 2024-25

Particulars FY 2024-25

AERO% 94.56%

Non aero % 5.44%

For the purpose of determination of aeronautical capex and operating (repair and mainlenance
expenses and upkeep expenses) for second control period, AERA is requested to consider the actual
terminal building ratio of FY 2024-25, subject to true up.

Further, Since AERA is considering the Space rent from: Airlines as Aeronautical revenue for the
purpose of revenue, but same thing is considered as non-aero while determining the terminal building
ratio. There is separate treatment for single facility. AERA is requested to apply the same treatment to
the space provided to the Airlines in the terminal building while calculating the terminal building
ratio.”

AAT’s comment on nature of CAPEX is as follows:
“(Para 6.2.4 A2(i), A2(iii), A3(i) of CP}

AERA has applied the terminal building ratio of 90:10 in the following works in order to arrive at
aeronautical caper,

1. Improvisation of traffic lanes in front of Terminal Building

2. Provision of kerb stone and foot path along roads on city side of airport at city side

3. Renovation of Toilets in NITB

Ovrder No. 24/ 2025-26
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Pointwise Reasoning is as under:

1. Improvisation of traffic lanes in front of Terminal Building at the city side of the airport in FY
2023- 26 to ease congestion during peak hours and to provide shelter to passengers duving the
rainy seasons. The scope of work of the above CAPEX project includes construction of a canopy,
addition of two lanes to the arrival road, and provision of a footpath. This work is purely for the
passenger facilitation and does not involve any non aero activity. AERA is therefore, requested to
consider it as 100% aeronautical.

Provision of kerb stone and foot path along roads on city side of airport, this facility lies at the city
side of the Terminal Building and serves all passengers and visitors approaching the Terminal
building. Approaching roads are for the passenger facilitation only. AERA is requested to consider
it as 100% aeronautical.

Renovation of Toilets in NITB, this facility is for the passenger facilitation only. AERA is requested
to consider it 100% aeronautical.

In view of the above, AERA Is requested to consider the above works purely Aevonautical in nature
and requested not to apply terminal building ratio.”

AAI’s comment on consideration of major CAPEX is as follows:

“Reconfiguration of Existing Terminal Building - AAI has proposed reconfiguration of the existing
Terminal Building to optimize passenger flow and enhance handling capacity, at an estimated costs
of Rs.19.29 crores (Civil + electrical) for capitalization in FY 2025-26. AA & E/S has been
obtained dated 11.03.2024 (copy enclosed as Anviexure 1). The peak hour capacity of Terminal
Building will increase after reconfiguration of terminal building due to following:

increase number of entry gates from 2/4 to 4/8,
increase in check in counters from 15 to 36,
increase in security check machines from 3 te 6
increase in boarding gates in contract from 3 to 4
increase in boarding gates remote from 4 to 5

Reconfiguration of terminal Building will meet the growing demand of passenger traffic at airports
and will result in convenience of the passengers. Proposed reconfiguration will vesult into efficient
flow of passengers and removal of bottlenecks.

AERA has acknowledged the fact that reconfiguration is justified to streamline passenger
movement.

Accordingly, AAI request AERA to consider the proposal in the tariff determination of second
control period, instead of considering it on actual incurrence basis, al the time of true up of the
Second Control Period, while determining tariff for the Third Control Period for Raipur. AAf
requests AERA to consider the Probable date of completion from FY 2025-26 to FY 2026-27.

Construction of Residential Colony: AAI has prajected Rs. 20 crores (total cost ) Rs.18.74 Crores
(aeronautical cost) for Construction of Residential Colony, which includes the base cost of
Rs.16.25 Crores and Financing Allowance of Rs.2.49 crores, for capitalization in FY 2029-30.The
existing residential colony of Raipur Airport comprises of only 25 quarters, With the passage of
time, these structires have not only bet: olete in terms of design and amenities but are also
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economically viable. Raipur Airport is situated 15 Km away from the city and there are no
residential accommodation available nearby airport, moreover there is likelihood of H-24 hrs.
operations at Raipur Airport due to which the employees needs to stay close to airport. The
residential Colony nearby Airport, will help in better operations and increase efficiency of
workforce deployed at Airport.

Considering the standard timelines reguired for design, approvals and construction, it is projected
in FY 2029-30. Accordingly, AAl requests AERA to consider the proposal in the tariff
determination of second control period.

Construction of A4l Admin Block- AAI has proposed construction of a new Administrative Block
at an estimated cost of Rs. 11.18 crore (which includes the base cost of Rs. 10 Crores and Financing
Allowance of Rs. Rs.1,18 crores), for capitalization in FY 2028-29. Presently old Terminal
Building is partly used as Administration Block (Offices of APD, HR, Finance, Commercial,
Security and Tech departments) and partly for cargo operation. Since the cargo expansion work is
planned in the old terminal Building, the AAI Admin Block is required to house administrative and
engineering offices, as AAI plans to convert the old Terminal Building fully into a Cargo Complex.
Therefore, it is inevitable to shift all the above offices to a suitable location for which separate
Admin Building is required. The AERA itself acknowledges the requirement for a new Admin Block
is justified. Considering the standard timelines required for design, approvals and construction
and the urgent requirement of Admin Block, it is projected in FY 2028-29. Accordingly, AAI
requests AERA to consider the propasal in the tariffidetermination of second control period.

BDDS Equipment: AAI has proposed Rs.1.50 crore in the MYTP for replacement of Priovity-1
BDDS equipment in FY 2026-27, towards replacement. Accordingly, AAI requests AERA to
consider the proposal in the tariff determination of second control period.

Body Scanner: AAI has projected Rs.17.50 crore towards procurement of 7 numbers of Full Body
Scanners (FBS) to be installed by FY 2027-28. 4s per BCAS AVSEC CIRCULAR 05/2019 all
airport operator has to install Body Scanner for frisking of Pax at PESC point. DFMD is able to
detect ferrous/non-ferrous and alloy metals whereas Body-scanner will detect both metallic and
non-metallic concealed on the body under clothing. It helps in Fast & accurate screening. AERA
has considered only 2 body scanner at Rs. 5 cr. against the above work, however, AAI requests
AERA to consider 7 no. of body scanner as proposed by AAI for second control period.

SCCTV: AAI has projected Rs.2.00 crore in the MYTP towards replacement/augmentation of
Security CCTV (SCCTV) systems for capitalisation in FY 2027-28. A4 & ES Estimate under
progress for Replacement of existing CCTV as it has outlived its Useful Lifespan. Also included
additional CCTV Requirement as per latest survey. AAl requests AERA to consider SCCTV as
proposed by AAI for second control period.

FIDS and PA system: AAI has projecied Rs.1.50 crore towards Flight Information Display System
(FIDS) and Rs.1.00 crore towards Public Address (PA) system for capitalisation during the
Control Period. A4 & ES Estimate under progress for Replacement of existing system as Models
have become obsolete and also outlived their useful Lifespan. AAl requests AERA to consider FIDS
and PA system as proposed by AAI for second control period,

Replacement of arrival of conveyor system: Earlier it was proposed to replace only 2 conveyor
belts during the 2nd Control Period. As the 3rd conveyor belt has also owtlived its useful life as
per AAL's maierial management pe '

control period i.e. over FY 20278
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of two conveyor belts is Rs. 8.07 crores (estimate enclosed as Annexure 2), and 3rd no. Arrival
Conveyor belt estimate taken on provate basis at Rs. 4.04 cv. AAI requests AERA to consider
replacement of 3 conveyor belt at an estimated cost of Rs. 12.11 crores over FY 2027-28 to FY

2029-30.

Abstract of Cost

Name of Work: Re-configuration of Terminal Building at .. Airport, Raipur.

§H: Civil Works

Annexure-A

Description

Civil Work

3) SH:Civil Works i/cOperational Area 4% 16% GST, EPF
@ 1394551 0 3.25%& 3% Contingencies

Rs. 1,84,00,000.00

bj SH: Providing and placing check-in counters,
Immigration counters, Custom counters etc. (ife
Operational Area 4%, 16% GST, EPF @ 13% & ES1 @
3.25% & 3% Contingencies)

R, 62,00,000.00

Electrical Work
(i/c Operational Area 4%, 18% GST, EPF @ 13% & ESt @
3.25% 8 3% Contingencies)

Rs.16,21,00,000.00

3 | (NS Work

Rs. 62,00,000.00

Grand Total

Rs. 19,29,00,006.00 |

‘h (i 013@?"1

Vinay Kumdr Tamgakar
AGM(Engg. Gl
AAL SV, Airport, Raipur
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Special repair/ replacement of fire-fighting equipment and fire alarming system: AAl has proposed
Rs.2.50 crores towards special repair/replacement of certain fivefighting installations and fire
alarm systems, for capitalisation in FY 2029-30. The AERA itself acknowledges the fact that
replacement is justified on operational grounds. Since this is proposed to procure and capitalize
in FY 2029-30. At this point of time only the requirement for capex can be justified, the process of
AA&ES and preparing the estimate cannot be initiated so early. A ball park estimate of Rs. 2.5
crores can only be given at this juncture of time.

AAI requesis AERA to consider Special repair/ replacement of fire-fighting equipment and fire
alarming system at Rs. 2.5crores, for FY 2029-30, subject o true up.

Inline XBIS - AAI has projected Rs. 10 crore towards the realignment and upgrading of the existing
ILBS in line with the reconfiguration of the Check-in Counters. Also, Throughput capacity of
existing ILBHS system (s 450 baggage per hour which has crossed its baggage screening capacity
limit. Accordingly, AAI requests AERA to consider Rs. 10 crores in the FY 2026-27 in order to
replace the existing ILBHS system with advance and upgraded version of ILBHS.

New Capex work: Not in the Original MYTP
Revamping of Passenger Terminal Building -

Work of “Revamping of Passenger Terminal Building including provision of additional facilities

Jor passengers” which was not part of original MYTP, but was deliberated during the stakeholder
meeting held on 14.11.2025 as New proposal. Existing passenger terminal building of Raipur
Airport was commissioned & put on operation in 2012. Since, then i.e. in last 13 vears no major
Jace-lifting / upgradation works were done. Raipur is now connected by Air to all major cities of
our country including Mumbai, Delhi, Hyderabad, Bangalore & Ahmedabad. These major Airporis
are now have privale operators & they have revamped their terminal buildings as per latest
technology and facilities. Passenger iraveling from Raipur to these private Airports compare
Jacilities & ambience of two Airports. As there is no proposal of construction of New Terminal
Building in near future. Hence, it is proposed to revamp passenger terminal building of Raipur
Airport with latest technology and facilities to the standard of Private Airports at Raipur Airport
in near future. The work Is in planning stage with the estimated cost of Rs. 8.5 crores including
GST with PDC 2026-27 (copy enclosed as Annexure 3). AERA is requested to consider this work
also while determining the tariff of second control period after application of terminal building
ratio.

Hence, AAI would like to once again request AERA to consider the above capex, in the tariff
determination of the second control period. *

6.5.4  AAD’s comment on financing allowance is as follows:
“Para 6.2.7 of CP
Direction 5 of 2010-11 of AERA, which entails the methodology of aeronautical tariff determination,

allows Airport aperators to be eligible for Financing Allowance as a return on the value invested in
construction phase of an asset including the Equity portion, before the Asset is put to use.

The concept of Financing Allowance, its computation and how the Work in Progress Asset includes
the Financing Allowance is provided in h 5.2.7 of the Direction No.05-2010-11. Extract of
the same is provided befow:;
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“5.2.7. Work In Progress assets (a) Work in Progress Assets (WIPA) are such assets as have not been
commissioned during a Tariff Year or Control period, as the case may be. Work in Progress assets
shall be accounted for as:

WIPAt = WIPAt-1 + Capital expenditure + Financing allowance — Capital receipis of the nature of
contributions from stakeholders (SC) - Commissioned Assets (CA)

Where:
WIPAt = Work in progress Assets at the end of Tariff Year ¢
WIPAt-1 = Work in progress Assets at the end of the Tariff Year t-1

Capital Expenditure= Expenditure on capital projects and capital items made during Tariff Year t.

The Financing allowance shall be calculated as follaws:

Capex — SC = CA)
2

Financing Allowance = Ry X (Wlmt_1 +

Where
Rd is the cost of debt determined by AERA according to Clause 5.1.4.

$C are capital receipts of the nature of contribution from stakeholders (including capital grants and
subsidies) pertaining to the capital expenditure incurred in Tariff year t.

CA are Commissioned Assets which pertain 1o the accumulated value of the WIPA attributable to all
assets that have been put into effective operation during Tariff Year t.

AERA has further provided an Iiustration on Page 28 of the Guidelines detailing the working. The
extract of the illustration is as follows:
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fllustration 7: The following exampie illustrates this approach for calculation
of Work in progress assets, financing altowance and eommissioned assets.
The numbers in the illustration have been rounded to the nearest integers,

Forecast Work in Progress Assets

Cnpl y
Commilssioned Assets

The cost of debt, R,, used for caiculation of financing allowance, is the
cost of debt determined by the Authority under Clouse 5.1.4.

The example tllustrates that those assets, which hauve been acquired or
commissioned within the same Tariff Year (i.e. Taryff Year 1), have heen
tncluded both in Capital Expenditure and Commissioned Assets.

The value of rommissioned assets, as ecalculated, shall be used Sor
forecasting RAB for the Control Period.

Further, Para 5.2.5 of Direction No. (5 details the forecasting of RAB wherein the commissioned
assets (including the Financing Allowance on the assets, when it was in Work in Progress stage) has
been added to RAB and forms part of thé closing and average RAB workings. The [llustration 4 in
Page 23 is given below:

19663  17,6e4 18330 13,38

The Clause (d) of Para 5.2.6 defines Commissioned Assets as below:

“Commissioned Assets: Represents investments brought into use during Tariff Year t, consistent with
Clause 5.2.7 herein below.”
Thus, from the above clauses it is clear that the Financing Allowance is computed on the Work in

Progress balance based on Capital Expenditure incurred which is funded by Equity/Internal accruals
and is capitalized as part of Commissj ‘or RAB Computation. In the case of AAL financing
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allowance is computed on the equity portion and IDC is computed on the debt portion of the capital
spend.

Thus, Direction 5 provides an explicit, detailed elaboration of Financing allowance. Manner and
Jormulae of computation and addition of the “commissioned assets " into RAB including the Financing
allowance are elucidated in detail with examples is contained in the same Direction.

The regulatory principles laid down by AERA and based on which the tariff orders are determined,

provide a fundamental foundation of the regulatory clarity to the stakeholders on the manner in which
different components of costs and revenues are treated. Following are the examples and extracts of
inclusion of financing allowance in RAB by AERA in various Orders:

CIAL 3rd CP Order: Vide para 4.4.52 of CIAL order for third control period, for true up of SCP,
AERA noted that, in the tariff order for the SCP, it was decided that FA would be trued up based on
the final capex. In its MYTP submission, CIAL had proposed an addition of Rs. 11.9 Crore in FY 2020-
21 as Financing Allowance for true up of 2nd CP. Accordingly, AERA recomputed FA based on actual
WIP capitalized and allowed for inclusion in the true up amount.

BIAL 3rd CP Order: Vide para 3.3.78 of BIAL Order for the third control period, AERA has agreed
to allow the financing allowance for the SCP.

Financing allowance was approved and given by AERA in the First and SCP for BIAL and in SCP
order of CIAL.

The principle that allows a level playing field for all airports. Also, AAI airports would be denied of
revenues that they are rightfully entitled to.

MIAL and DIAL: It is finther to be noted that MIAL and DIAL are governed by tariff determination
principles set forth in 854 and OMDA. S54 and OMDA do not contain the concept of financing
allowance. Hence, AAI submits that these 2 airports are not comparable with AAI airports.

AAl's Reguest

The AERA Act requires AERA to consider “timely investment in improvement of airport facilities”’;
and “economic and viable operation of major airports”. The statement of objects and reasons of the
AERA Act requires AERA to encourage investment in airport facilities, create a level playing field and
foster healthy competition. The Airports Infrastructure Policy of 1997 and NCAP 2016 also emphasize
the need to provide a commercial orientation and encourage private sector participation in the airport
sector.

Financing allowance computation is fully in compliance with Direction 5, affirmed by AERA in its
various Orders in the past.

Based on the above submissions, AAI submits that non-consideration of Financing allowance amounts
to contradiction of AERA’s own guidelines Further, by treating the Financing Allowance proposed by
private airports and AAl airports differently vitiates the services expected to be provided by the airport
and violates the principle that allows a level playing field for all airporis. Also, AAI airports would
be denied of revenues that they are rightfully entitled to.

AAI therefore requests AERA to consider the financing allowance of Rs. 25.67 Crore as proposed by
AAI‘ ”

Order No. 24/ 2025-26 o Page 114 of 172




CAPITAL EXPENDITURE (CAPEX), DEPRECIATION AND REGULATORY ASSET BASE (RAB) FOR THE SECOND
CONTROL PERIOD

6.5.5 IATA’s comment on rationalising Capital expenditure is as follows:

“Rationalising Capital expenditure

While infrastructure upgrades are essential, several proposed projects appear non-critical and could
be deferred or optimised based on actual traffic demand.

We urge AERA to prioritise profects that are essential for safety and regulatory compliance and
ensure thai all investments are supported by a clear business case and subject to meaningful user
consultation.”

6.6 AAI’s response to Stakeholders’ comments regarding Capital Expenditure (CAPEX),
Depreciation and Regulatory Asset Base for the Second Control Period

6.6.1  AAI’s response on IATA’s comment on rationalising Capital expenditure is as follows:

“It is submitted that capex is incurred only after the detailed analysis by Planning and Engineering
department of AAl with the approval of competent authority. A4l undertakes only essential capex
required for the efficient operations of Airport. Further, Airport User Consultative Committee meeting
{AUCC) regarding the major capex projected for second control period justifying the requirement has
already been held 07.08.2025."

6.7 Authority’s analysis on Stakeholders’ comments regarding Capital Expenditure (CAPEX),
Depreciation and Regulatory Asset Base for the Second Control Period

6.7.1  The Authority has noted the comments of AAI on Terminal Building ratio and hereby clarifies that the
space allotted to airlines by virtue of its nature of usage is part of Aeronautical portion only. Further,
the Terminal Building ratio cannot be changed unless the area earmarked for Non-aeronautical
activities is also revised as Acronautical area and vice-versa. Normally, the revision in the Terminal
Building ratio would happen, only at the time of expansion or modification of the Terminal Building.
There should be continued efforts by AAI to increase efficiency in Airport operations, by generating
sufficient non-aeronautical revenues for cross subsidization of aeronautical charges.

It may be noted that merely accepting the Terminal Building ratio proposed by the Airport Operator
would not bring in efficiencies in airport operations. AERA is inclined to consider other relevant
factors such as IMG recommendations, IATA norms etc., relating to appropriate Terminal Building
ratio, for determining the non-aerenautical area in the Terminal Building.

Based on the above factors, the Authority decides to maintain the same Terminal Building Ratio
(90:10) as was proposed at the Consultation Stage.

6.7.2  The Authority has taken note of AAI’s comments on the nature of CAPEX and hereby provides the
following clarifications regarding the respective CAPEX items:

1. Improvisation of traffic lanes in front of the Terminal Building at the City side of the Airport

The Authority notes that the work includes construction of a Canopy, addition of twe lanes to the
Arrival Road and provision of a footpath. From the nature of these works, it can be seen that this
infrastructure would not only facilitate the passengets, but also other airport users such as visitors
and concessionaires etc. As these are common facilities supporting the operations of the Terminal
Building, the Terminal Building ratio_has been applied by the Authority for determining the
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ii. Provision of Kerb Stone and Footpath along roads on City side of Airport

As mentioned in (i) above the approach road and footpath to the Terminal Building are to facilitate
not only the passengers but also the visitors, vendors ete. As these are common facilities supporting
the operations of the Terminal Building, the Terminal Building ratio has been applied by the
Authonty for determining the Aeronautical portion of the assets.

iii. Renovation of Toilets in NITB

The Authority notes that the toilets in the NITB are not in a confined area, that are exclusively
available for the passengers. Washrooms in Terminal Buildings are also used by non- passengers
and vendors/ concessionaires, etc. As these are common facilities available within the Terminal
Building, the same have been apportioned in the Terminal Building ratio to determine the
aeronautical cost of the asset.

*The Authority has noted AAY’s comment/ request for consideration of certain major CAPEX items
and hereby provides the following responses regarding those CAPEX components;

a. Reconfiguration of the Existing Terminal Building

The Authority has noted the essentiality of project work on reconfiguration of existing Terminal
Building to be justifiable, at the Consultation stage. However, it is noted that AAI is revising its
proposal for the above project work, for which the related drawings and the estimates are yet be
provided. In the absence of the above details, the Authority is not unable to assess the justifiable
cost of this project work and the timelines of its completion. Accordingly, as stated at the
Consultation stage, the Authority deCides to consider this project on actual incurrence basis, at the
time of true up of the Second Control Period, subject to efficiency and reasonableness of
completion costs, while determining tariff for the Third Control Period for Raipur Airport.

b. Construction of Residential Quarters

Initially AAl had projected 210 Cr in the MYTP, which was later revised to 320 Cr. At the
Consultation stage, the Authority had noted this project on construction of residential quarters as
fustifiable from the perspective of essentiality and operational requirements. However, it is noted
that AAT has not even developed the conceptual plan for this project work, depicting the number
and type of quarters, plinth area of each quarter, layout plan and the preliminary estimate,
Considering the timelines involved in commissioning of this project, the Authority is of the view
that the same may not be completed within this Control Period. Accordingly, as stated at the
Consultation stage, the Authority decides to consider this project on actual incurrence basis, at the
time of true up of the Second Control Period, subject to efficiency and reasonableness of
completion costs, while determining tariff for the Third Control Period for Raipur Airport.

¢. Construction of AAI Admin Block

At the Consultation stage, the Authority had agreed the need for this project regarding construction
of Admin Block. However, it is noted that AAI has not developed a concept plan or a drawing
regarding the same. In the absence of the above details, the Authority is unable to assess the
Jjustifiable cost of this project and the timelines for completing the same. Therefore, as stated at the
Consultation stage, the Authority decides to consider this project on actual incurrence basis, at the
time of true up of the Second Control Period, subject to efficiency and reasonableness of
completion costs, while determining tariff for the Third Control Period for Raipur Airport.
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d. BDDS Equipment

At the Consultation stage, the Authority had taken cognizance of the essentiality of replacement of
BDDS equipment. However, AAI has not provided the list of equipment to be replaced along with
a detailed estimate, to assess the replacement cost. In the absence of these details, the Authority
has decided to consider the BDDS equipment replacement cost on an actual incurrence basis.

e. Body Scanner

The Authority notes that the use of Full Body Scanner (FBS) in India is still at a nascent stage.
BCAS has mandated the installation of at least one FBS at airports with annual traffic exceeding
five million passengers. Further, AAI has not incorporated the FBS in the drawings for
reconfiguration of Terminal Building. The feasibility of installing seven numbers' FBS in the
existing Security Hold Area, could not be ascertained from the details submitted by AAI, as part
of the Stakeholders comments. :

Based on the above factors, the Authority decides to maintain its stand taken at the consultation
stage with respect to considering two FBSs for capitalisation in the current Control Period.

f. SCCTV

The Authority has already considered AAI’s proposal regarding project cost of SCCTV for 22 cr
for capitalisation in FY 2027-28,

g. FIDS and PA System

The Authority has taken cognizance of the esi%i::ntial'ity of these assets at the Consultation stage.
However, in the absence of the detailed estimate and supporting documents, the Authority is unable

to assess the justifiable cost of this asset. Further, as this project work is linked to the project on
reconfiguration of the Terminal Building, the Authority has decided to consider this project on
incurrence basis, at the time of true up of the Second Control Period, subject to efficiency and
reasonableness of completion cost, while determining tariff for the Third Control Period for Raipur
Alrport

h. Replacement of Arrival Conveyor System

The Authority has noted the comments of AAI regarding its proposal to increase the replacement
of conveyer belts from 2 numbers to 3 numbers in the Second Control Period, as all the three belts
have outlived their useful life. The proposal is justified as existing belts have completed their
stipulated useful life span and are due for replacement. The replacement of the three belts can be
completed in the current Control Period. Therefore, the Authority has decided to consider the
CAPEX for 3 conveyer belts totaling to ¥ 7.41 Cr, as against 34.94 cr. proposed by it at the
consultation stage, for capitalisation during FY 2027-28 to FY 2029-30.

i. Special Repair/Replacement of Fire-fighting equipment and Fire Alarming system

The Authority has already noted the operational requirement of this CAPEX, at the Consultation
stage. However, in the absence of any detailed estimate and supporting documents, the Authority
is unable to assess the justifiable cost of this project. Therefore, the Authority decides to consider
this project on actual incurrence basis, at the time of true up of the Second Control Period, subject
to efficiency and reasonableness of completion costs, while determining tariff for the Third Control
Period for Raipur Airport.
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j. Inline XBIS

The Authority has already noted the essentiality of the work. However, it is noted that AAT has not
firmed up the scheme, the related drawings and the cost estimate. In the absence of sufficient
details, Authority decides to consider this project on actual incurrence basis, at the time of true up
of the Second Control Period, subject to efficiency and reasonableness of completion costs, while
determining tariff for the Third Control Period for Raipur Airport.

k. New CAPEX work:
Revamping of Passenger Terminal Building.

Authority has observed that AAI in this new proposal is planning to revamp the existing Terminal
Building with latest technology and facilities to the standards at par with other major airports, since
there is no plan to construct a new Terminal Building in the near future. It is noted that there is
already a proposal for reconfiguration of the Terminal Building which includes usage of new
technologies and processes. AAI has projected an estimated cost of Rs 8.50 crores including GST.
However, AAI has not fumished the scope of work and the preliminary estimate for this project.
Therefore, the Authority is unable to ascertain the works involved and the reasonableness of the
cost. Considering the above, the Authority decides to consider this work on actual incurrence basis
at the time of true up of the second Control Period subject to the approval of the competent authority
and with a ceiling of Rs 8.5 crores, while determining tariff for the Third Control Period.

6.7.4  The Authority had examined the AAI’s comnments towards Financing Allowance and has the following
views: :

i

The Authority considers that providing returri on capital expenditure from the very beginning of
construction will significantly lewer the risks for an airport operator and may require revisiting the
return on equity allowed to airport operators as the investment in the asset class will then be equated
to risk free rate of return.

Further, provision of Financing Allowance will disincentivize the Airport Operators from ensuring
timely completion of projects and delivery of services to the users. Therefore, the Authority is of
the view that a return should be provided only when the assets are made available to the airport
users except in the case of certain costs like IDC that will have to be incurred in case debt is used
for funding of projects.

Furthermore, the future returns from the project should generate adequate retumns to cover the cost
of equity during the construction stage. The AO is adequately compensated for the risks associated
with the equity investments in a construction project once the project is capitalized by means of a
reasonable cost of equity.

Developments at greenfield airports inherently take longer durations to commission and
operationalize. Thus, airport operators would have to wait for a considerable duration before
getting returns on large capital projects. Keeping this in view, the Authority had earlier provisioned
for financing allowance in initial stages to such airports. It may be further noted that the Authority
has never provided financing allowance in the case of brownfield airports in its any of the Tariff
Orders. Further, financing allowance for greenfield airports of BIAL, CIAL efc. was allowed only
for the initial stages of their development, after which such allowance was permitted only on the
debt portion of the proposed capital expenditure. AAT keeps stressing on the issue of BIAL and
CIAL even after understanding the issug as brought out by AERA in different Tariff Orders.

It is pertinent to note that In casg/Qf Frce 0\ irport, investment in regulatory blocks by the
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Airport Operator would not make the airport facilities available o the passengers. Brownfield and
Greenfield airports can’t be equated on this issue. In greenfield airports, the tariff is not applicable
and no revenue is available to the Airport Operator till the acronautical services have been created
and put to use. However, in the case of brownfield airports, in a scenario where the AQ brings in
additional investments, the atrport facilities are mobilized and enabled to other functional parts of
the airport, which remains functional and the AQ keeps on enjoying the charges from the users. In
the case of Raipur Airport, since new projects have included mobilization of existing operations,
the said Airport is ought to be considered as a brownfield airport, which would not be eligible for
Financing Allowance on the equity portion of newly funded capital projects.

Financing Allowance is a notional allowance and different from interest during construction.
Therefore, the provision of Financing Allowance on the entire capital work in progress would lead
to a difference between the projected capitalization and actual cost incurred, especially when the
Airport Operator funds the projects through a mix of equity and debt. Further, the Financing
allowance is to be provided only on the debt borrowings availed for execution of a project.

AERA Guidelines, 2011 does not specifically state that Financing Allowance is to be provided on
both equity and debt portion of the capital expenditure. The proviso to Section 13 (1) (a) states that
“ditferent tariff structures may be determined for different airports having regard to all or any of
the above considerations specified at sub-clauses (i} to (vii) of Section 13 (1) (a)”.

Based on the above, the Authority is of the view that there is no reason to deviate from the proposal
made by it regarding Financing Allowance, at the Consultation Stage. Therefore, the Authority sees no
merit in AAI’s contention.

The Authority has noted the comments of IATA on rationalising capital expenditure and AAI’s
response thereon.

The Authority hereby clarifies that after performing a detailed examination through its Independent
Consultant and necessary due diligence of the CAPEX proposals submitted by AAL, it has rationalised
CAPEX and considered those capital works that are essential for safe and smooth operations of the
Airport.

Also, it is to be noted that based on the current progress of the projects, assessed by the Authority’s
Independent Consultant, during the site visit, the Authority had shifted the year of capitalisation of
certain projects and also rationalised the project costs of certain assets (such as Parallel Taxi Track,
Body scanners etc.). Further, certain other key projects have also been considered only on incurrence
basis (such as construction of residential colony, reconfiguration of Terminal Building etc.).

Based on the above factors, the Authority finds no reason to deviate from the proposal made by it at the
Consultation stage, regarding CAPEX projects of Raipur Airport.

The Authority is aware that AAI would be eligible to claim GST Input Tax Credit on procurement of
certain movable property. In this regard, AAI vide its email dated 28 November 2025, has confirmed
the applicability of GST @18% on all electrical installation capital works. Accordingly, the Authority
has made necessary adjustments with respect to GST Input Credit while assessing the capital
expenditure on such electrical installation works proposed to be undertaken by AAI for the Second
Control Period.

Based on the above factors, the Authority has determined the projected CAPEX for the Second Control
Period, which it decides to consider for Rajpur Airport and the same is as follows:

f
P
Order No. 24/ 2025-26 ! Page 119 of 172

(i
C




CAPITAL EXPENDITURE {CAPEX), DEPRECIATION AND REGULATORY ASSET BASE (RAB} FOR THE SECOND
CONTROL PERIOD

Table 52 : Capital Expenditure (Project-wise) decided by the Authority for Second Control Period
(T Crores)
Capitalisation Cost

Description of Project Submitted Decided by the Submitted | Decided by | Difference
by AAI AU thori};y by AA1 the (3)=(2)- (1)
Authority
A. Capital Addition projects proposed by AAI for the Second Control Period
Taxiway/ Apron
Construction of Parallel Taxi
Track (PTT), Rapid-Exit Taxi
Track (RET) and Apron for 4 2028-29
Nos. Code-B type aircraft
parking
Construction of GSE area
inside Operational Area

Roads, Bridges & Culverts

Improvisation of traffic lanes
in front of Terminal Building
Construction of  balance
portion of new fire approach 2025-26
road

Provision of Kerb stone and
foot path along roads on city 2025-26
side of airport at city side

Year of Capitalisation

2027-28

2025-26

Terminal Building

Renovation of Toilets in NITB 2025-26

Reconfiguration of Existing

Terminal Building 2025-26

SH: Civil Works

Building- Residential

Construction of AAT

residential colony

Boundary Wall-

Operational

Property boundary wall on

acquired land

Construction of RCC framed

Operational Boundary wall

ii) from OTB to Gate no. 04

along with other

miscellaneous civil works

Other Buildings-

Unclassified

Construction of fixed finger

& rotunda including

associated electrical work for

bay no. 06 (Civil Work)

(i) Passenger boarding bridge to
be installed in Retunda

(i) Construction of E&M work 2025-26
shop

Construction of Community

Cenire (civil)

A6 -

() 2025-26 2025-26

2025-26 2026-27

(iv)
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Y f Capitalisatio
AR o Capitalisation Cost

Description of Project Submitted Submitted | Decided by | Difference

by AAT Def::ﬁ:otiyt';he by AAI the (3)=(2)- (1)
Authority

2025-26 2025-26 1.45 131 0.15

Construction of office space
adjacent to NITB
Construction of Emergency
Medical Centre civil
Miscellaneous. Civil work at
city side and AAI residential 2025-26 2025-26 (.88 0.79
colony.

Provision of covered parking
{for AAIT staff)

Construction of AAI Admin
Block

Tools & Equipment

2025-26 2026-27 2.55 2.55

2025-26 2025-26 0.81 0.49

2028-29 11.18

ETD, DFMD & supply of 10 2025-26 2025-26
Nos Hand Held Metal /2028-29 12028-29
Detector (HHMD) i .
BDDS Equipments 2026-27 =
Body Scanner 2027-28 2027-28
SCCTV 2027-28 2027-28
FIDS and PA sysiem 2027-28 -
ASMGCS 2029-30 -
Electrical Ins¢allations
Reconfiguration of Existing
Terminal Building | 2025-26
SH: electrical work

Provision of Runway Tum
pad Lights and other
associated works

Less: GST Input Tax Credit
Subtotal:  Provision of
Runway Turn pad Lights
and other associated works
Provision of Standby HT
Cable for Solar system

Less: GST Input Tax Credit
Subtotal;  Provision of
Standby HT Cable for Solar | 2026-27 2026-27
system

Construction of Parallel Taxi
Track & 4 B Code Apron. SH; | 2028-29 2028-29
Electrical Work.

Less: GST Input Tax Credit
Subtotal; Construction of
Parallel Taxi Track & 4 B
Code Apron. SH: Electrical
Work

Construction of Community
Center {SH: Electrical Work).
Less: GST Input Tax Credit

2025-26/ 2025-26/ 2026-
2026-27 27

2025-26/ 2025-26/ 2026-
2026-27 27

2026-27 2026-27
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£ —
Year of Capitalisation Capitalisation Cost
8. No. Description of Project Snbmitted Submitted | Decided by | Difference
by AAI D";‘:f:o:’ig"e by AAI the | 3)=2)- 1)
Authority
Subtotal: Construction of
Community Center (SH: | 2025-26 2026-27 0.90 0.52 0.38
Electrical Work)

(vi) Replacement of HT Panel 2027-28 2027-28 1.50 1.50 -
Less: GST Input Tax Credit 0.23 0.23 -
Subtotal: Replacement of 2027-28 2027-28 1.27 1.27 =
HT Panel

(vii) Replacement of Transformer | 2028-29 2028-29 5.00 5.00 -
Less: GST Inpurt Tax Credit 0.76 0.76 -
Subtotal: Replacement of 2028-29 202829 4.24 424 :
Transformer

viii) | Replacement of Cooling 202728 | 2027-28 1.00 0.90 0.10
Towers of HVAC System. =57 : ’
Less: GST Input Tax Credit 0.15 0.14 0.02
Subtotal: Replacement of
Cooling Towers of HVAC | 2027-28 2027-28 0.85 0.76 0.08
System.

(ix) Replacement of AHU's 2028-29 2028-29 1.89 1.80 0.09
Less: GST Input Tax Credit 0.29 0.27 0.01
Subtotal: Replacement of | 5470 59 | 202829 1.60 1.53 0.08
AHU's
Replacement of Tools and 2

| plants (scissor Lift/ boom lift) 202250 AR =1 20
Less: GST Input Tax Credit 0.23 0.23 0.00
Subtotal: Replacement of
Tools and Plants (scissor | 2029-30 2029-30 1.27 1.27 -
Lift/ boom lif¢t)

from FY
Replacement of arrival of 2027-28 to | from FY 2028-
(xi) Fy 2029-30 | 29 to Fy 2029- 6.00 7.41 (1.41)
conveyor system (03 Nos)
one  ecach | 30 one each year
year
Less: ST Input Tax Credit
(@18%) 0.92 1.33 (0.22)
Subtotal: Replacement of ;1602?_30 FY from FY 2027-
arrival of comveyor system 30 (one each 5.08 6.28 {1.19)
(one each
(03 Nos) year)
year

(xii) SITC of 300TR Screw Chiller | 2029-30 2029-30 2.00 0.54 1.46
Less: GST Input Tax Credit 0.31 0.08 0.22
Subtotal: SITC of 300TR | 5059.30 | 2029-30 1.69 0.46 1.24
Screw Chiller

(iipy | Other Electrical works and | 500556 | 202526 296 213 0.82
replacements
Less: GST Input Tax Credit 0.45 0.32 0.13
Subtotal: Other Electrical | 5y, 56 | 5955 5 2.51 1.81 0.70
works and replacements

A9 Furniture and Fixtures <
Construction of Comimunity

(i Conie (EIminEe) 2025-26 2026-27 040 0.23 0.17

Order No. 24/ 2025-26

Page 122 of 172




CAPITAL EXPENDITURE (CAPEX), DEPRECIATION AND REGULATORY ASSET BASE (RAB) FOR THE SECOND
CONTROL PERIOD

Description of Project

Year of Capitalisation

Capitalisation Cost

Submitted
by AAl

Decided by the
Authority

Submitted
by AAI

Decided by
the
Authority

Difference

3)=2)- (1)

in  Counters,
counters,
etc.

Providing and placing Check-
i [mmigration
Custom counters

CFT

Fire Fighting equipment/

1 ACFT

2027-28

2027-28

Tower

SITC of fire hydrant at NITB
parking area and New ATC

2025-26

fire alarming system

Special repair/ replacement of
fire-fighting equipment and

2029-30

X-Ray Baggage System

DV XBIS

2025-26

2025-26

2,10

Inline XBIS

2026-27

10.60

Period

Capital expenditure decided
for the Second Control

TOTAL (A)

323.22

Year-wise Capitalisation of Assets is as follows (¥ Crores)

FY
2025-26

FY
2026-27

FY
2027-23

FY
2028-29

FY
2029-30

TOTAL

1775

26.06

24.71

87.31

3.82

159.71

Note: The variance of T 2.69 crores between the CAPEX approved by the Authority (2 159.71 crores)
and that proposed at the Consultation Stage ¥ 162.40 crores (refer Table 47). This reduction is mainly
due to the consideration of the replacement of one additional conveyor belt (X 2.47 crores) and
adjustment towards GST Input Tax Credit (ITC) amounting to ¥ 5.15 crores on CAPEX decided by
the Authority for the Second Control Period.

Table 53: Depreciation decided by the Authority for the Second Control Period

(Z Crores)

Particolars

FY

2025-26

FY
2026-27

2027-28

FY
2028-29

FY
2029-30

TOTAL

Land

0.00

0.00

0.00

0.00

0.00

0.00

Runways, Taxiway & Aprons

3.09

3.09

3.00

2.04

5.68

16.90

Road, Bridges & Culverts

0.34

1.40

1.33

1.33

1.33

5.72

Building- Temminal

2.68

2.61

2.83

2.83

2.83

13.78

Building - Temporary

Building - Residential

0.10

0.09

0.09

Security Fencing - Temporary

Boundary Wall -Operational

0.97

0.85

Boundary Wall - Residential

Other Buildings-Unclassified

0.99

0.99

Computer; End Users

Computer; Servers and Networks

0.00

Intangible Assets- Software

0.02

Plant & Machinery

0.20
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FY FY FY FY FY TOTAL
Particulars 2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30

Tools & Equipment 1.64 1.64 1.64 1.59 1.59 8.09
Office Fumiture - - - - -
Vehicles 0.26 0.26 0.16 0.09 0.05
Vehicle- Cars & Jeeps -
Electrical Installations 241 233 2.77 2.64 4.47
Solar Plant 0.28 0.28 0.28 0.28 0.28
Other Office equipment 0.45 0.45 0.07 0.03 0.03
Furniture & Fixtures-Other than Trolly 0.29 0.26 0.19 0.10 0.10
Furniture & Fixtures- Trolly 0.12 0.12 0.10 - =
X Ray Baggage System 0.20 0.41 0.41 041 0.35
CFT/Fire Fighting Equipment 1.01 1.00 0.71 1.04 0.95
TOTAL 15.36 15.59 15.80 14.65 19.77

Table 54: RAB decided by the Authority for the Second Control Period

<& Crores

Particulars FY | FY | FY FY FY Total
202526 | 202627 | 2027-28 | 202829 | 202930

Opening RAB (A) (refer Table 15) 167.58 169.97 180.44 189.41 262.08
Additions (B) (refer Table 52) 17.75 26.06 24.77 87.31 3.82
Disposal/Transfers (C)
Depreciation (D} {refer Table 53) 15:36 15.59 15.80 14.65 19.77

Closing RAB (E) = [{A) +(B) — (C)
- (D))
Average RAB = [(A) + (E))/2 168.77 | 17520 | 184.92 | 22574 | 254.10

169.97 180.44 189.41 262,08 246.13

Based on the above factors, the Authority decides to consider CAPEX as per Table 52, Depreciation as
per Table 53 and RAB as per Table 54, for the Second Control period of Raipur Airport.

6.8 Authority’s decisions regarding Capital Expenditure (CAPEX), Depreciation and
Regulatory Asset Base for the Second Control Period

Based on the material before it and based on its analysis, the Authority decides the following with
regard to Capital Expenditure, Depreciation and Regulatory Asset Base for the Second Control Period.

To adopt the capitalization of Aeronautical Capital Expenditure for the Second Control Period in
accordance with Table 52.

To true up the Capital expenditure based on actuals, cost efficiency and reasonableness, at the time of
determination of tariff for Third Contral Period.

To reduce (adjust) 1% of the uncapitalized project cost from the ARR in case any particular capital
project is not completed/capitalized as per the approved capitalization schedule. Further, if the delay in
completion of the project is due to any reason beyond the control of AAl or its contracting agency and
the justification is acceptable to the Authority, the same would be considered by the Authority while
truing up the actual cost at the time of determination of tariff for the Third Control Period.

To consider depreciation as per Table 53 for the Second Control Period.

To true up Depreciation of the Second Control Period based on the actual asset additions and actual

Order No. 24/ 2025-26 y ‘ Y \3 Page 124 of 172




CAPITAL EXPENDITURE (CAPEX), DEPRECIATION AND REGULATORY ASSET BASE (RAB) FOR THE SECOND
CONTROL PERIOD

date of capitalization during the tariff determination of the Third Conirol Period.
6.8.6 To consider average RAB for the Second Control Period for Raipur Airport as per Table 54.

6.8.7 To true up the RAB based on actuals at the time of tariff determination for the Third Control Period.
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FAIR RATE OF RETURN (FRoR) FOR THE SECOND CONTROL PERIOD

AAD’s Submission on Fair Rate of Return for the Second Control Period for Raipur
Airport :

AALI had submitted that Raipur Airport would primarily utilize internally accrued funds to fund the capital
expenditure that had been projected for the Second Control Period.

AAI had considered Fair rate of Return (FRoR) as 14% based on the Authority’s decision for the First
Control Period.

Authority’s examination of FRoR for the Second Control Period at Consultation stage

The Authority noted the AAI submission that the capital expenditure proposed for the Second Control
Period would be funded through intemnal accruals and hence no debts proposed by AAI in its MYTP
submitted for the Second Control Period.

The Authority, in its past Tariff Orders in respect of other AAI airports noted that the capital structure of
AAls not efficient due to heavy reliance on equity component and accordingly advised AAI to gradually
move towards adopting efficient capital structure by raising debt funds for its airport projects.

The Authority, during the tariff determination for AAI airports observed that generally the equity portion
is significant higher (above 90%) and the debt portion was quite nominal (below 10%), Therefore,
allowing a return on equity @ 14% on this high equity portion does not bring in efficiency, as compared
to the option of funding the project through an optimal mix of debt: equity, as per the normative gearing
ratio for the airport projects.

The Authority also noted that the recommendations made by the Public Investment Board (PIB) in their
Minutes of Meeting dated February 20, 2024 (No. 27 (03)/ PFC-I/ 2024), wherein, the PIB had stated that
“the Authority would also consider other factors while assessing fair rate of return in cases where there
is a low level of gearing with the underlying objective of protecting the reasonable interests of Users”.
The above recommendation emphasizes the need to balance financial considerations, with a view to
protect the Airport Users' interests.

Considering the above, particularly the observations of PIB regarding funding of AAI Airport projects,
mainly through equity with nominal debt, the Authority had taken a considered decision for AAI airports,
while finalizing the tariffs for Indore :and Varanasi Airports, that the Authority will apply Normative
Gearing Ratio of 48:52 (Debt: Equity) for determining the FRoR for AAI Airports. The Cost of Debt,
Cost of Equity considered by the Authority for determination of FRoR for Raipur Airport has been
explained as follows:

Cost of Debt

The Authority considered the notional Cost of Debt for the Second Control Period, based on one-year
Marginal Cost of Fund Based Lending Rate (MCLR) of the State Bank of India (SBI) as on September
15, 2025, which stood at 8.75%. The Authority bad also taken into consideration the increasing trend in
the MCLR-rates (for one/ two/ three years) and based on the same, the Authority proposed to consider an
average 8.75% as the Cost of Debt for the Second Control Period.

Cost of Equity

The Authority proposed to consider the Cost of Equity for Raipur Airport at 15.18%, as being considered
by AERA for PPP Airports, i.e., the average Cost of Equity determined based on the independent studies,
commissioned by the Authority, for the evaluation of cost of capital separately, in case of each PPP
Airport, namely DIAL, MIAL, GHIAL BBRE faipd CIAL through a premier institute, namely IIM

ot

| TR
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Bangalore.

7.2.8 The above independent study reports have used the Capital Asset Pricing Model (CAPM) and a notional

gearing (Debt: Equity) ratio of 48:52 to determine the levered Equity beta and accordingly, derive the Cost
of Equity.

7.2.9 The above study report applies a methodology that factors in sovereign and business risks through

components like the risk-free rate and business volatility, establishing a fair cost of equity within the
FRoR calculation. This provided a relevant benchmark for estimating Raipur Airport’s cost of equity in
the Second Control Period, given the similar business environment, risk profile and policy framework
applicable for major airports, including Raipur Airport.

7.2,10 Based on the above reports, the Authority proposed to consider the Cost of Equity as 15.18% for Raipur

Airport for the Second Control Period.
Fair Rate of Return (FRoR)

7.2.11 Based on the above, the Authority proposed to consider FRoR as per table below for Raipur Airport for

7.3

731

the Second Control Period:

Table 55: Fair Rate of Return proposed to be considered by the Authority for the Second Control
Period at Consultation Stage

Parameter JHOINCIIN | %
Nomative Debt Equity Ratio 48:52
Cost of Equity 15.18%
Cost of Notional Debt 8.75%

Fair Rate of Return for the Second
Control Period 12.09%

Stakeholders’ comments regarding Fair Rate of Return (FRoR) for the Second Control
Period

AALI’s comment on FRoR for the Second Control Period is as follows:
“Para 7.2 of CP

1t is submitted that the capital expenditure proposed for the Second Control Period will be funded through
internal accruals and hence no debts have been proposed in the MYTP for capex for the Second Control
Period,

AAT request AERA not to consider the notional debt Mix and consider the actual debt equity mix as
considered for True up of First control period by the AERA.

Accordingly, FRoR will be as under:

Particulars FY 2025-26 |FY 2026-27 |FY 2027-28 |FY 2028-2% |FY 2429-30
Closing Debt 7.25 7.25 7.23 7.25 7.25
Equity 1811 207.92 230.96 320.82 325.33

Debt +Equity 188.35 215.17 23821 328.07 332.58

Cost of debt 8.75% 8.75% 8.75% 8.75% 8.75%

Cost of equity 15.18% 15.18% 15.18% 15.18% 15.18%
[ndividual gearing 3.8% 3.4% 3.0% 2.2% 2.2%
[ Average Gearing 2.9%

FRoR : - 15%
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Accordingly, we request AERA to consider actual gearing ratio as considered by the AERA for the true up
of first control period and allow FRoR at 15% as per the table,”

7.4 Authority’s analysis on Stakeholders’ comments regarding Fair Rate of Return
(FRoR) for the Second Control Period

7.4.1 The Authority notes the comments of AA] on FRoR. As stated in the Consultation Paper No.
4/ 2025-26 (para 7.2.1 to 7.25), the Authority notes that the Capital Structure of AAJ is not
efficient (as also highlighted in the past Tariff Orders of other AA! airports) due to heavy reliance
on equity component and accordingly advised AAI to gradually move towards adopting efficient
capital structure by raising debt funds for its airport projects.

The Authority, during the tariff determination for AAT airports observed that generally the equity
portion is significant higher (above 90%) and the debt portion is quite nominal (below 10%).
Therefore, allowing a return on equity @ 15% on this high equity portion does not bring in efficiency,
as compared to the option of funding the project through an optimal mix of debt: equity, as per the
normative gearing ratio for the airport projects.

The Authority also takes cognisance of the recommendations made by the Public Investment
Board (PIB) in their Minutes of Meeting dated February 20, 2024 (No. 27 (03)/ PFC-I/ 2024),
wherein, the PIB has stated that “the Authority would also consider other factors while assessing
fair rate of return in cases where there is a low level of gearing with the underlying objective of
protecting the reasonable interests of Users™. The above recommendation emphasizes the need to
balance financial considerations, with a view to protect the Airport Users’ interests.

Based on the above factors, particularly the observations of PIB regarding funding of AAI Airport
projects, mainly through equity with nominal debt, the Authority had taken a considered decision for
AAI airports, while finalizing the tariffs for Indore and Varanasi Airports, that the Authority will apply
Normative Gearing Ratio of 48:52 (Debt: Equity) for determining the FRoR for AAI Airports.

Therefore, the Authority sees no reason to reconsider the proposal made by it at the Consultation
stage with respect to application of Normative Gearing ratio of 48:52 (Debt: Equity) for
determining the FRoR for AAI Airports.

7.5 Authoerity’s decisions regarding Fair Rate of Return (FRoR) for the Second Control
Period

Based on the material before it and based on its analysis, the Authority decides the following with
regard to FRoR for the Second Control Period.

7.5.1  To consider FRoR of 12.09 % for Raipur Airport in respect of the Second Control Period as per Table 55.
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INFLATION FOR THE SECOND CONTROL PERIOD
AAD’s Submission on Inflation for the Second Control Period for Raipur Airport

AAT had not made any submission related to inflation as part of its MY TP submission for Raipur Airport
for the Second Control Period.

Authority’s examination on inflation for the Second Control Period at Consultation

Stage

The Authority proposed to consider the recent “Results of the Survey of Professional Forecasters on
Macroeconomic Indicators — Round 95” released on September 15, 2025 published by the Reserve Bank
of India (RBI). Accordingly, the Authority proposed to consider the mean of WPI inflation forecasts {All
Commodities) for FY 2026 till FY 2030 as given in the 95™ round of survey of professional forecasters

on macroeconomic indicators of RBI.

The Authority assumed that the inflation rate would be stable and remain constant from FY 2027 till FY
2030. Accordingly, the following table showed the inflation rates, proposed by the Authority for the

Second Control Period. 3

Table 56: Inflation rates proposed by the Authority for the Second Control Period for Raipur Airport at

Consultation stage

Particulars FY 2026 EY 2027 FY 2028 FY 2029

WPI inflation 1.10% 2.60% 2.60% 2.60%

Stakeholders’ comments regarding Inflation for the Second Control Period
No comments received from the Stakeholders’ regarding Inflation for the Second Control Period.

Authority’s analysis on Stakeholders’ comments regarding Inflation for the Second
Coantrol Period

The Authority notes that no comments have been received from the Stakeholders regarding Inflation for
the Second Control Period. Therefore, the Authority decides to consider the mean of WPI inflation

forecasts (All Commodities) for the period from FY 2026 till FY 2030 as given in the 96™ round of survey

of professional forecasters on macroeconomic indicators of RBI. The same is presented in the table below:

Table 57: Inflation rates decided by the Authority for the Second Control Period for Raipur Airport

Particulars FY 2026 FY 2027 FY 2028 FY 2029 FY 2030

WPI inflation 1.10% 2.80% 2.80%
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8.5 Authority’s decisions regarding inflation for the Second Control Period

Based on the material before it and its analysis, the Authority decides the following with regard to Inflation
for the Second Control Period:

8.5.1 To consider WPI Inflation for the Second Control Period for Raipur Airport as detailed in Table 57.
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Period for Raipur Airport
9.1.1

» Payroll Expenses,

* Admin and General Expenditure,

9.13

based on the relevant Ratios.

based on the revenue of each Airport.

were presented in the table below:

* Repair and Maintenance Expenditure,
* Utilities and Outsourcing Expenditure, and
* Other outflows, 1.e., Collection Charges on UDF

9 OPERATION AND MAINTENANCE EXPENSES FOR THE SECOND CONTROL

9.1 AADs Submission on Operation and Maintenance expenses for the Second Control

The expenses related to AAICLAS, ANS, and CISF Security, have not been considered by AAI

OPERATION AND MAINTENANCE EXPENSES FCR THE SECOND CONTROL PERIOD

Operation and Maintenance (O&M) expenses submitted by AAI are segregated into the following:

AAJ had segregated the expenses into Aeronautical expenses, non-aeronautical expenses, and Common
Expenses. The Common Expenses had been further segregated into Aeronautical and Non-aeronautical

AAI had submitted that the allocation of CHQ/RHQ expenses among individual airports had been done

The summary of Aeronautical O&M expenses proposed by Raipur Airport for the Second Control Period

Table 58: Operation and Maintenance (O&M) expenditure submitted by AAI for Raipur Airport

(T Crores)
Particulars o g Y oy ol d Total
2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30
Payroll Costs 18.20 19.47 23.94 25.61 27.40 114.62
E?:Ii}rg:—tnen( benefits of employees of Raipur 0.94 101 1.27 1.36 146 6.04
Repair & Maintenance 16.58 24.14 29.05 2991 3093 130.61
Utilities & Outsourcing Expenses 5.46 5.58 5.82 6.06 6.32 29.24
e i 748 8.1 8.85 957 1042| 4443
Admin. & Other Expenses - CHQ/RHQ 14.23 14.94 15.69 16.48 17.30 78.65
Other Quiflows 0.68 0.75 0.82 .90 0.99 4,15
Total O&M Expenditure 63.57 74.60 85.45 89.89 94.82 407.73

Table 59: Growth rates in O&M expenditure submitied by Raipur Airport

9.1.6 The summary of growth rates assumed by AAI for the O&M expenses were presented in the table below:

Order No. 24/ 2025-26

i FY FY FY FY FY
Particulars
2025-26 2026-27 2027-28 2028-29 2029-30
Payroll Costs 9% 7% 23% 7% 7%
Repremer}t benefits of employees of 99, 7% 26% 70 7%
Raipur Airport
Repair and Maintenance “o TBH 46% 20% 3% 3%
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Particulars

FY

FY

FY

FY

FY

2025-26

2026-27

2027-28

2028-29

2029-30

Utilities & Qutsourcing Expenses

-1%

2%

4%

4%

4%

Admin, & Other Expenses
Excluding CHQ/RHQ

3%

8%

9%

8%

9%

Admin. & Other Expenses
CHQ/RHQ

5%

5%

5%

5%

5%

Other outflows

10%

10%

10%

10%

10%

9.2 Authority’s examination of Operation and Maintenance expenses for the Second
Control Period at Consultation Stage

9.2.1 AAlhad proposed T 407.73 Crores towards Operation and Maintenance expenses for the Second Control

Period.

9.2.2 The Authority observed that the actual O&M expenses submitted by AAI for Raipur Airport for true up
of the First Control Period is for ¥ 237.62 Crores (refer Table 22). The Authority examined the above
actual O&M expenses and proposed X 235.83 Crores (Table 28) to be trued up for the First Control Period.
However, AAI had submitted its O&M expenses for Raipur Airport for the Second Coantrol Period for ¥
407.73 Crores, which was 72% higher than the Q&M expenses approved by the Authority for true up of

the First Control Period (which is for ¥ 235.83 Crores).

Allocation of O&M expenses to Aeronautical and Non-aeronautical activities

The Authority examined the allocation of Operational and Maintenance expenses by AAI between
Aeronautical and Non-aeronautical activities for Raipur Airport. The same was explained in the
following paragraphs.

The Authority noted that AAT had derived the apportionment ratios for various cost heads based on
the functional usage of the respective facilities. AAI had computed these ratios by without
accounting for ANS-related staff and activities,

AAI had segregated the payroll expenses excluding CHQ/RHQ between Aeronautical and Non-
Aeronautical in the employee ratio of 96.83: 3.17 for FY 2024-25, which was derived based on the
headcount of Aeronautical and Non-Aeronautical employees within the airport. Based on the review
of the above assumptions, the Authority considered the basis of apportionment by AAI to be
appropriate.

AALI had segregated the expenses towards utilities between Aeronautical and Non-aeronautical after
considering the recoveries made from the Concessionaires. Based on the review of the above
assumptions, the Authority considered the basis of apportionment by AAI to be appropriate.

Upkeep expenses (included under Administrative and General Expenses) and Repairs &
Maintenance (Electrical) had been apportioned in the ratio of Terminal Building by AAI which was
94.56: 5.44. However, the Authority proposed to re-allocate the above expenses in the Terminal
Building ratio of 90:10, as followed in other similar airports,

Repair and Maintenance (Civil) expenses pertaining to Terminal Building had been apportioned by
AAl, by applying in the Terminal Building ratio of 94.56: 5.44. However, the Authority proposed to
reallocate the above expenses in the Terminal Building Ratio of 90:10, as followed in other similar
airports.

9.2.9 Repair and Maintenance expenses —Electronics includes Surveillance equipment, security equipment

had been apportioned in the Emplo g%:f 96.61: 3.39 as per AAL. The Authority’s analysis
1 3 %

: e =
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showed that these expenses pertain to passenger facilitation. Further, the Authority noted that it also
includes hardware maintenance expenses of computers and other electronic items, which had been
apportioned based on the headcount of IT Department engaged for Aeronautical purposes. As most
of these equipment were located in the Terminal Building, the Authority proposed to re-allocate the
above expenses in the Terminal Building ratio of 90:10.

9.2.10 Administration expenses of CHQ/ RHQ had been allocated based on methodology defined in para 4.7.35
(a) and (b).

9.2.11 Based on the above factors, the Authority had determined the following basis for allocation of expenses,
which is as follows:

Table 60: Allocation of O&M expenses proposed to be considered by Authority for Raipur Airport at
Consultation Stage

| Allocation proposed by

Allocation considered
by the Authority

Payroll Costs

96.61% : 3.39%

96.61% :3.39%

Retirement Benefits of Employees at Raipur 96.61% : 3.39% 96.61% : 3.39%

Airport

Repair & Maintenance — Civil and Electrical (on 100.00% 100.00%
the airside) :

Repair & Maintenance — Civil (pertaining to 94.56% : 5.44% 90.00% : 10.00%

Terminal Building)

Repair & Maintenance — Electrical Works 94.56% ;: 5.44% 90.00% : 10.00%

(pertaining to Terminal Building)

Repair & Maintenance — Electronics 96.61% : 3.39% 90.00% : 10.00%

Utilities 100.00% 100.00%

Upkeep Expenses 94.56% : 5.44% 90.00% : 10.00%

Admin. & Cther Expenses — CHQ/RHQ 95.00% : 5.00% 95.00% :5.00%

Other Outflows 100.00% 100.00% |

Payroll expenses and Retirement Benefits of employees of Raipur Airport:

9.2.12 AAI considered a growth rate of 7% in payroll expenses for the period 2026-27 to 2029-30. AAI
had proposed an additional increase of 1.5% in FY 2025-26 due to increase in HRA. Further, AAI
had proposed an additional growth rate of 18% in FY 2027-28 taking into consideration, the
implementation of increase in payroll on account of recommendations of the 8 Pay Commission.
However, the Authority proposed to consider a growth rate of 6% year on year from FY 2024-25
to FY 2028-29 in the payroll expenses and retirement benefits of employees of Raipur Airport.

Growth rate of 6% Y-0-Y in payroll expenses was uniformly followed by the Authority in all AAI

airports. Further, the Authority proposed not to consider the additional increase of 1.5% in FY

2025-26 due to increase in HRA and 18% in payroll expenses submitted by AAI for FY 2027-28

on account of 8% pay commission for determining tariff for the Second Control Period for Raipur
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Airport and proposed to consider the same on actual incurrence basis,

Administration and General expenses- CHQ/ RHOQ allocation:

The Authority reviewed the basis for allocation of CHQ and RHQ expenses to Raipur Airport for
the Second Control Period. As per the reasoning provided in para 4.7.4, the Authority proposed to
consider the amount allocated by AAI towards CHQ/RHQ expenses for FY 2024-25 for Raipur
Airport (as submitted by AAI in its MYTP) as the base and consider a 5% Y-o-Y increase for
deriving the allocable CHQ/RHQ expenses for the Second Control Period for Raipur Airport. The
same is presented in Table 64,

Repairs and Maintenance (R&M) expenses:

AALI had proposed an increase of 23% towards Repairs and Maintenance for FY 2025-26, 46% for
FY 2026-27, 20% for FY 2027-28 and 3% for FY 2028-29 and FY 2029-30 for the Second Control
Period.

It was noted that the proposed increase of 23% in FY 2025-26 is primarily on account of the inclusion
of additional DIGI Yatra manpower (Buddy contracts) awarded on 9 December 2024, along with
service charges for availing the Digi Yatra ecosystem. Further, another significant increase of 46%
in FY 2026-27 was mainly on account of runway recarpeting expenses, amounting to ¥31.56 crore,
which also includes the return on recarpeting of the runway.

The Authority noted that AAT had claimed the total Repairs & Maintenance expenses of T 130.61
Crores (including amortization of runway recarpeting expenses of ¥ 31.56 Crores) for the Second
Control Period. However, even after excluding such expense on re-carpeting of Runway, the Repairs
& Maintenance expenses projected for the Second Control Period by AAI were substantial.

Further, the R&M expenses proposed by AAl for the Second Control Period (after excluding the
runway recarpeting expenses), were higher than the cap of 6% of the Opening RAB (net block of
that year) generally considered by the Authority, for capping of R&M Expenses. Accordingly, the
Authority, at this stage proposed to cap R&M Expenses at 6% of opening RAB (Net Block) as per
Table 62. However, AERA is in the process of revision of Tariff guidelines, the aspect of
benchmarks for rationalisation of R&M expenses, based on reasonable parameters would be
appropriately reviewed. Accordingly, at the time of determination of Tariff of Secend Control
Period, R&M expenses would be trued up as per the revised guidelines.

The Authority considering the FRoR as 12.09% had recomputed the return on re-carpeting of
Runway expenditure as given in the table below:

Table 61: Runway re-carpeting expenses proposed by the Authority for the Second Control Period
at Consultation Stage

(< Crores)

FY FY FY FY

2025-26 | 2026-27 2028-29 | 2029-30 KR

Particulars

Opening Balance (Runway Re-
carpeting)

Expense on Re-Carpeting of 30.00
Runway )
Amortization during the Year : 6.00 6.00 6.00 6.00

Closing Balance - 24.00 18.00 12.00 6.00

- 18.00 12.00

FRoR (refer Table 55) H\l2.09% 12.09% 12.09% 12.09%
Retum on the unamortized 2.90 2.18 1.45 6.53
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FY FY FY FY FY

2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30 | TOTAL

Particulars Ref.

portion of the Runway
Total Runway Re-carpeting
Expenses

G=C+F 6.00 8.90 8.18 7.45

Table 62: Repairs and Maintenance on Opening Net block of Assets claimed by AAI and Proposed by the
Authority for the Second Control Period at Consultation Stage

(¥ Crores)

FY FY FY FY FY
Particulars 2025-26 2026-27 2027-28 2028-29 | 2029-30 | TOTAL

R&M Expenses Claimed by AAI (Other

than Runway Recarpeting) (A)* 13.47 14.88 16.27 17.79 19.47 81.87

Runway Recarpeting claimed by AAI (B) - 6.00 9.36 8.52 7.68 31.56

XTQI}R&M £xpense claimed by AAL(C= 20.88 2563 | . 2631 2715| 11343

Opening RAB (D) (Refer Table 51) 169.36 180.62 187.70 263.12

6% of Opening RAB (E= D*6%) 10.16 10.84 11.26 15.79 58.04

Revised Runway Recarpeting expenses
(F)

Allowable expenses (G= 6% of Opening
RAB or A, whichever is lesser)

Total R&M Expenses allowed by the
Authority (H=F + G}

Difference (I= C-H) 3.48 472 5.89 6.87 391 24.86

= 6.00 8.90 8.18 7.45 30.53

9.99 10.16 10.34 11.26 15.79 58.04

9.99 16.16 19.74 19.44 23.24 88.57

*In-line baggage manpower cost amounting to I17.18 crore had been excluded from Repairs and Maintenance
(R&M) expenses while deriving the total R&EM expenses, as the same pertains to manpower cost. Accordingly,
this amount had been reclassified under the head of Administrative and General expenses (Other than
CHQ/RHQ and Upkeep Expenses).

Administration and General expenses (other than CHQ/ RHO and upkeep expenses):

9.2.18 Administration and General expenses (other than CHQ/ RHQ and upkeep expenses) includes
expenditure such as office expenses, travelling expenses, watch and ward expenses, hiring of
manpower expenses related to help desk, ete.

The Authority noted that AAI had projected an average increase of 7.5% Y-o-Y from FY 2026-27
onwards in Administration and General expense {other than CHQ/RHQ and Upkeep expenses) for
the Second Control Period. It was further noted that AAI had included interest on borrowed funds,
which had not been considered as it has already been factored in while calculating FRoR on the RAB
(as explained in para 4.7.6).

The Authority proposed to consider the same for the Second Control Period, in line with the practice

followed in other similar airports.

Utilities and Outsourcing Expenses:

9.2.20 The Authority examined the expenses towards utilities and noted the expenditure under this head
mainly comprises of expenses related to power, consumption of store and spares, consultancy &
advisory services and hiring charges for cars/ jeeps:

SN
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made from the Concessionaires. The Authority noted that AAI had increased the net power costs
of FY 2024-25 (%4.38 Crores) by 3% year-on-year for the Second Control Period, which the
Authority proposed to consider for determining O&M expenses for the Second Control Period.

Outsourcing expenses: AAI had projected outsourcing expenses towards consumption of stores and
spares, manpower and vehicle hiring charges, after considering 10% Y-0-Y increase on the actual
expenses incurred in FY 2024-25. The Authority was of the view all outsourcing expenses may not
increase by 10% Y-o-Y, as proposed by AAI Accordingly, the Authority proposed to consider a 5%
increase Y-0-Y, as followed in other similar airports.

Upkeep expenses:

The Autherity observed that for upkeep expenses, AAl had proposed 10% increase year-on-year
for Raipur Airport, for the Second Control Period. The Authority noted that these were contractual
expenses, wherein the rates had been finalized for the entire contract period (which is 3 years), and
it includes the cost of materials, equipment and labour (including statutory benefits such as PF,
ESI, Bonus etc.) and increase in minimum wages was being reimbursed to the contractors on actual
basis. As manpower expense is a significant component and the revision of Minimum wages is
based on statutory requirements, the Authority proposed to consider a 5% year-on-year increase
towards Upkeep expenses across the Second Control Period, for Raipur Airport.

Other Outflows- Collection charges on UDF:

For other outflows, i.e., Collection Charges on UDF, AAI had considered the growth rate to be the
same as that of passenger traffic. The Authority proposed to use the same fundamental approach,
as it found the same to be a reasonable driver.

9.2.23 Based on the above observations, the Authority had determined the O&M expenses, proposed to
consider in the Second Control Period. The same is been presented as follows:

Table 63 Operation and Maintenance (O&M) expenses proposed to be considered by the Authority for the
Second Control Period at Consultation Stage
" (T Crores)

Particulars L34 T Lo it e Total
202526 | 2026-27 | 2027-28 | 202829 | 2029-30 iy

Payroll Costs 17.77 18.84 19.97 21.17 2244 100.18

R?tlrement benefits of Employees at Raipur 0.92 0.97 1.03 1.09 116 518
Alirport

Repair & Maintenance {refer
Table 62) 9.99 16.16 19.74 19.44 23.24 §8.57

Power Expenses 4,52 4.65 4.79 4.93 5.08 23.97

Utllltles_ &  Outscurcing  Expenses 0.93 0.91 1.00 1.09 1.19 5.12
{excluding Power Expenses)

Upkeep Expenses 3.14 3.29 346 3.63 3.81 17.34

Admin. & Other Expenses - Excluding
CHQ/RHQ and Upkeep expenses 6.83 7.36 7.98 8.55 923 39.95

Admin. & Other Expenses - CHQ/RHQ 1423 14.94 15.69 16.48 17.30 78.65
Other Outflows 0.68 0.75 0.82 0.90 0.99 4.15
Total O&M Expenses 59.01 67.89 74.4% 77.28 84.43 363.09

Note: The variance between O&M expenses proposed by the Authority for the Second Control Period
(% 363.09 Cr.) and that claimed by AAI (% 407.73 Cr.} was majorly on account of the following:

i. Rationalization of payroll expenses amounting to Z_15.30 Crores.
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Rationalisation of Repair and Maintenance expenses amounting to I 24.86 Crores,

Rationalisation for Upkeep expenses and outsourcing expenses due to consideration of 5%, against 10%
submitted by AAT

Rationalisation of Interest on Borrowing expenses amounting to 1,59 Crores from Administration & other
expenses (Other than CHQ/ RHQ expenses).

The Authority expects AAI to bring in efficiencies in the operating expenses so as to provide
Aecronautical services to users in a cost-effective manner benefitting all the stakeholders.

9.2.24 Based on above considerations, the Authority proposed the following Y-o-Y growth rates in
Operation and Maintenance expenses.

Table 64: Growth rates in O&M expenses considered by the Authority for the Second Control Period at
Consudtation Stage

FY FY FY FY FY
2025-26 2026-27 2027-28 2028-29 2029-30

Particulars

Payroll Costs 6% 6% 6% 6%

Retirement Benefits of Employees 6% 6% 6% 6%
at Raipur Airport i - iy 2

Power Expenses 3% 3% 3% 3%

Upkeep Expenses 5% 5% 5% 5%

Admin. & Other Expenses -
CHGQ/RHQ

Other outflows 10% 10% 9.5% 9.5%

5% 5% 5% 5%

Stakeholders’ comments on the Operation and Maintenance expenses for the First
Control Period

During the stakeholders’ consultation process, the Authority has received comments/ views from AAI
in response to the proposals of the Authority in the Consultation Paper No. 04/ 2025-26 dated October
30, 2025. The comments of AAI are presented below:

AAT’s comment o R&M expenses is as follows:

“It is submitted that expenses in the nature of operating expenses i.e. DIGI Yatra manpower (Buddy
contracts) along with service charges for availing the Digi Yatra ecosystem has been included in
repair and maintenance expenses. AERA is requested to exclude the same from repair and
maintenance as per the table given below and consider these expenses as operating expenses:

Partictilar
2025-26 2026-27 2027-28 2(128-29 2029-30 Total

DIG! Buddies Manpower 0.72 0.76 0.79 .83 0.88 3.98

Service charged for availing Digi Yawra
eco system 0.46 0.46 (.46 .46 0.46 2.30

Further, It is also submitted that applying the cap @6% of opening RAB means as the time passes,
allowable Repair and maintenance will decrease for that asset, however in reality as the asset
become old, more repair and maintenance is required. So, applying capping of 6% on opening RAB

is not justified. AERA is requested not to Wg;gopenmg RAR, as it is required for upkeep
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of assets for maintaining world class facility. ”

AAI's comment on Administration & other expenses (Other than CHQ/ RHQ expenses)-Interest
on borrowings is as follows:

“Para 9.2.19 of CP

1t is submitted that Rs. 1.59 croves, interest on borrowing is the actual cost of servicing the debt
involves cash outflow as well and the same is post capitalisation and accordingly has been charged
off in books of accounts under head Administrative and general expenses. It has no relevance with
caleulation of FRoR.

Please refer AERA order no, 17/2024-25, in respect of Sri Guru Ram Dass Jee International airport,
Amritsar, (para 13.5.2), Interest on term loan has been considered by AERA while calculating the
ARR for the second conirol period.

In view of the above facts, AERA is requested fo consider the Rs. 1.59 crores while calculating the
ARR for the second control period. ”

AAL’s comment on Payroll expenses and Retirement Benefits of employees of Raipur Airport is as
follows:

“Para 9.2.12 of CP

AERA has proposed to reduce growth rate of Payroll expenses from 7% y-0-y to 6% y-o-y for the
second control period resulting lower tariff rate, lower recovery of pay roll, increase in shortfall to
be carry forward for the next control period and impact steep hike in tariff for the next control
period. 7% is the average increase in the payroll due to annual increment of 3% in salary, increase
in HRA, quarterly increase in DA and Employer contribution to PF. In the recent past orders of AAI
Major Airports, AERA has considered 7% increase.

The following illustration clearly shows that there is an average 7.2% increase in the Payroll
expenditure of one employee, considering DA rate as issued by Ministry of Finance.

FY 2022-23 Total
Basic 30000 50000 50000 (50000 50000 150000 150000 150000 150000 150000 [56000 [50000 600000
4 Rate 30.0% 130.0% B0.0% [32.5% B2.5% B32.5% 34.8% |34.8% |34.8% PB7.2% 137.2% [37.2%

DA 13000 15000 15000 16250 116250 116250 7400 (17400 |i7400 |18600 [H8600 |i8600 201750
HRA @27 % of Basic 162000
Perk (@3 5%of Basic 210000
Employer contribution @ 12% of Basic + DA 96210
Total (A} 1269960
FY 2023-24 Total
Basic 51500 57500 51500 51500 151500 (51500 51506 [51500 |51500 Visoo 151500 |51500 618000
\DA Rate 37.7% B7.7% 137.7% [39.2% 39.2% 139.2% W3.8% W3.8% W3.8% W3.7% U3.7% W3.7%

DA 19416 119416 19416 20188 [0188 Da1ss 12557 [22557 122557 b250s 2506 22506 253998
HRA (@27 % of Basic 166860
Perk (@3 5%of Basic 216300
Employer contribution @ 12% of Basic + DA 104640
Total (B) 1359798
\Increase 39838
Y%Increase 7.1%
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Basic Pay — Rs. 50000 in FY 2022-23

3% yearly increase considered in Basic pay for FY 2023-24

Dearness Allowance- Quarterly DA rates as issued by Ministry of Finance vide following order
HoS.

W-02/0039/2017-DPE (WC)-GL-VI/2022 dated 8.4.2022
W-02/0039/2017-DPE (WC)-GL-XII/2022 dated 6.7.2022
W-02/0039/2017-DPE (WC)-GL-XVII/2022 dated 6.10.2022
W-02/0039/2017-DPE (WC)-GL-1/2023 dated 4.1.2023
W-02/0039/2017-DPE (WC)-GL-VI/2023 dated 13.04.2023
W-02/0039/2017-DPE (WC)-GL-XI[1/2023 dated 7.07.2023
W-02/0039/2017-DPE (WC)-GL-XVIll/2023 dated 6.10.2023
W-02/0039/2017-DPE (WC)-GL-Il/2024 dated 11.01.2024.

1t is worth noting that, despite a decrease in DA during the last quarter of FY 2023-24, still annual
increase comes out to be 7.1%.

Hence, AERA is requested to consider the 7% YoY increase for the Second Control Period as
proposed by AAL

Further, it is requested that Additional 18% increase proposed by AAl in in FY 27-28 considering
the implementation of 8th Pay commission may also considered by AERA to avoid carry forward of
shortfall to the third control period which will impact steep hike in tariff for the next control period.

It is also worth mentioning that w.e.f. 1.10.2025, DA has crossed 50%, and it results in increase in
HRA by 3% as per the recommendation of 3rd Pay revision committee. AERA is requested to
consider the impact of this increase for FY 25-26 and onwards. *

9.3.4 AAI's comment on Administration and General expenses (other than CHQ/ RHQ) Upkeep,
Utilities and Outsourcing expense -Other than Power charges is as follows:

“Para 9.2.18, 9.2.19, 9.2.20 and 9.2.21 of CP

It is submitted that Administration and General expenses (other than CHQ/ RHQ), upkeep, Utilities
and outsourcing expense includes expenditure may be approved as submitted by AAI as it includes
contracts involving man power such as mess contract/Hiving of Vehicles/hiring of consultant/ watch
and ward expenses/hiring of manpower /may I help you etc. AAI requests AERA to consider the 10%
YoY increase.

Authority’s analysis on Stakeholders’ comments regarding Operation and
Maintenance expenses for the Second Control Period

9.4.1 The Authority notes the comments of AAI on Repairs and Maintenance expenses.

Regarding AAI’s comments on DIGI Yatra manpower expenses, the Authority has reviewed the nature
of these expenses and accordingly decides to exclude these expenses from Repairs and Maintenance
and consider them under operating expenses.

Regarding AAl’s comments on capping of R&M expenses the Authority is cognizant of the fact that
there are many airports where there is no substantial new CAPEX and value of RAB (including old and

Order No. 24/ 2025-26 Page 139 of 172



OPERATION AND MAINTENANCE EXPENSES FOR THE SECOND CONTROL PERIOD

depreciation does not give sufficient provision for R&M expenses, since the old assets would require
more R&M expenses with passage of time. '

The Authority, therefore, acknowledges the need for reviewing the existing approach across all airports
towards capping of R&M Expenses to 6% of Opening RAB (Net Block) of respective tariff years and
would look into altemative methodology benchmarks for evaluation of reasonableness of R&M
expenses proposed by the AQs.

As the process for review of capping of R&M Expenses as part of revision of Tariff Guidelines will
take some time to arrive at final decision in the matter, in the interim period, the Authority decides to
continue with the present approach of capping of R&M Expenses to 6% of opening RAB (net block)
and consider the R&M expenses accordingly.

However, the Authority would true up the R&M Expenses pertaining to the Second Control Period
at the time of determination of tariff for the next Control Period, based on the outcome of the review
exercise and the Authority’s final view in the matter.

The Authority has noted AAI’s comments on interest on loan amounting to ¥ 1.59 Cr.

As explained, during Consultation stage (refer para 4.7.13 of this Tariff Order), the interest charges on
borrowings have been factored in by AERA, while computing the FRoR. Further, cost of debts incurred,
as part of capital project/ capitalisation of assets, is allowed as Interest During Construction (IDC) and
the same is capitalised with the asset. Post capitalisation of assets, cost of debt (@interest charges on
term loan) is allowed.

Therefore, allowing separate recovery of interest charges under Admin. & General Expenses would
amount to double recovery of cost of debt (interest on borrowings).

Based on the above, the Authority decides to maintain its stand taken at the Consultation stage and
exclude the interest charges amounting to T 1.59 Crores from Admin. & General Expenses (other than
CHQ/RHQ).

The Authority has noted AAD's comments on Payroll expenses and Retirement Benefits of
employees of Raipur Airport.

It is observed that in its illustration, AAI has considered an increase around 26% of DA, from YIto Y2
which is not realistic, whereas actual DA increase during the past one year (July 2024 to July 2025) was
around 3% [as per data available at the website of Department of Public Enterprises (DPE)). Considering
the impact of annual salary increments, DA increase and associated increase in HRA, Perks etc., the 6%
Y-0-Y increase in payroll expenses considered by the Authority seems to be appropriate. Based on the
above factors, the Authority decides to consider a growth rate of 6% year-on-year in payroll expenses
for the Second Control period, as considered for other similar AAI Airports and PPP airports.

Regarding AAD’s comments on one-time increase of 18% in the payroll expenses in FY 2027-28, due
to implementation of 8th Pay Commission, the Authority decides to consider impact of such increase in
the payroll expenses due to any change in legal/ statutory requirement (such as 8th Pay Commission)
for Raipur Airport, on actual incurrence basis, at the time of true up of the Second Control Period, while
determining tariff for the next Control Period, subject to reasonableness and efficiency.

The Authority has noted Administration and General expenses (other than CHQ/ RHQ} Upkeep,
Utilities and Ouisourcing expense -Other than Power charges.

Based on above considerations, the Authority had considered a 5% Y-o-Y increase in such expenses,
which is more than the inflationary increase considered for the Second Control Period

b ALhira Z
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Therefore, the Authority decides to maintain the same basis for the Y-o-Y increase in the Utilities and
Outsourcing expenses (other than power charges) and Upkeep expenses, as considered at the
Consultation Stage.

Table 65. Repairs and Maintenance claimed by AAI and as decided by the Authority for the Second Control
Period

(¥ Crores)

Particulars

FY
2025-26

FY
2026-27

FY
2027-28

FY
2028-29

FY
2029-30

TOTAL

R&M Expenses Claimed by AAI (Other
than Runway Recarpeting) (A}

13.47

14.88

16.27

17.79

1947

81.87

Runway Recarpeting claimed by AAL(B)

6.00

9.36

8.52

7.68

31.56

Total R&M expenses claimed by AAI
(C= A+B)

20.88

25.63

26.31

27.15

113.43

Opening RAB (D) (Refer Table 54)

169.97

180.44

189.41

262.08

6% of Opening RAB (E= D*6%)

10.20

10.83

11.36

15.72

58.17

Revised Runway Recarpeting expenses

)

6.00

8.90

8.18

7.45

30.53

Allowable expenses (G= 6% of Opening
RAB or A, whichever is lesser)

10.05

10.20

10.83

11.36

15.72

58.17

Total R&M Expenses allowed by the
Authority (H=F + G)

10.05

16.20

19.73

19.54

23.18

88.70

Difference {(I= C-H)

341

4.68

5.90

6.77

3.97

24.73

Table 66: Operation and Maintenance (O&M) expenses decided by the Authority jor the Second Control
Period

(< Crores)

Particulars

FY
2025-26

FY
2026-27

FY
2027-28

FY
2028-29

FY
2029-30

Total

Payroll Costs

17.77

18.84

19.97

2117

22.44

100.18

Retirement benefits of Employees at Raipur
Airport

0.92

0.97

1.03

1.09

1.16

5.18

Repair & Maintenance (refer Table 65)

10.05

16.20

19.73

19,54

23.18

88.70

Power Expenses

4.52

4.65

4.7%

493

5.08

23.97

Utilities &  Ouisourcing
(excluding Power Expenses)

Expenses

0.93

0.91

1.00

1.09

1.19

5.12

Upkeep Expenses

3.14

3.29

346

3.63

_3.81

17.34

Admin, & Other Expenses - Excluding
CHQ/RHQ and Upkeep expenses

8.01

8.57

9.24

9.85

10.56

46.23

Admin. & Other Expenses - CHQ/RHQ

14.23

14.94

15.69

16.48

17.30

78.65

Other Outflows

0.68

0.75

0.82

0.90

0.99

4.15

Total O&M Expenses

60.26

69.14

75.73

78.68

85.70

369.51

Note: As shown in the above table, there is a variance of ¥ 6.42 Crore between the O&M expenses
computed by the Authority at the Order stage i.e. T 369.51 Crores, as compared to 2 363.09 Crores (Table
63) proposed at Consultation Stage. The variance is due to consideration of Digi yatra buddies and related
expenses (T 6.28 Crores) under Administration & General expenses (other than CHQ/RHQ), instead of under
R&M Expenses, which were capped at 6% ing RAB (Net block) of that year.
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9.5 Authority’s decisions regarding Operation and Maintenance expenses for the Second
Control Period

Based on the material before it and based on its analysis, the Authority decides the following with regard to
O&M expenses for the Second Control Period.

9.5.1 To consider O&M expenses for the Second Control Period for Raipur Airport as per Table 66.

9.5.2 To true up the O&M expenses incurred by AAI for Raipur Airport during the Second Control Period, at
the time of taniff determination for the next Control Period, subject to reasonableness and efficiency.
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10 NON-AERONAUTICAL REVENUE FOR THE SECOND CONTROL PERIOD

10.1 AAY’s Submission on Non-Aeronautical Revenue for the Second Control Period for
Raipur Airport

10.1.1 AAJ had forecasted revenue from services other than Aeronautical services for Raipur Airport as
below:

Table 67: Non-aeronautical revenue projections submitted by AAI for Raipur Airport for Second Control
Period

(Z Crores)

_ FY FY | FY | FY ]
| 2025-26 | 2026:27 | 2027-28 | 2028-29 | :

— Total
1. Passenger Related
Restaurant / Snack Bars 6.29 6.91 7.60 8.37 38.37
T.R. Stall 4.08 449 4.93 543 24.90
Hoarding & Display 5.73 6.30 6.93 7.62 34,95
Car Rentals 047 0.52 0.57 0.62 2.86
Car Parking 1.93 2:13 2.34 2.58 11.81
Admission Tickets 0.16 0.17 0.19 0.21 0.97
Other Income 1.17 1.23 1.30 1.36 6.49
3. Other Revenue
Land Leases 0.19 0,19 0.19 0.22 1.03
Land Leases- Hanger 0.84 0:84" 0.84 0.97 4.45
Building (Residential) 0.01 0.01 0.01 0.01 0.04
Building {Non-Residential) 0.42. 0.45 0.48 0.52 2.43
Total 2138 7172324 25139 | 2790 128.30

10.1.2 The growth rates assumed by AAT had been presented in the table below.

Table 68: Growth rates assumed by AA[ for Raipur Airport for Non-aeronautical revenue

| 2025-26 2026-27 | 202728 | 202829 | 2029-30

Particulars

1. Passenger Related
Restaurant / Snack Bars ' 10.00% 10.00% 10.00% 10.00% 10.00%
T.R. Stall 10.00% 10.00% 10.00% 10.00% 10.00%
Hoarding & Display 10.00% 10.00% 10.00% 10.00% | 10.00%
Car Rentals 10.00% 10,00% 10.00% 10.00% 10.00%
Car Parking 10.00% 10.00% 10.00% 10.00% 10.00%
Admission Tickets 10.00% 10.00% 10.00% 10.00% 10.00%
Other Income -27.36% 5.00% 5.00% 5.00% 5.00%
3. Other Revenue
Land Leases 15.00% 0.00% 0.00% 15.00% 0.00%
Land Leases- Hanger 15.00% 0.00% 0.00% 15.00% 0.00%
Building (Residential) 0.00% 0.00% 0.00% 0.00% 0.00%
Building (Non-Residential) 7.50% 7.50% 7.50% 7.50%
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10.2 Authority’s examination of Non-aeronautical revenue for the Second Control Period
at Consultation Stage

10.2.1 The Authority, through Independent Consultant had reviewed the major contracts executed with the
Concessionaires by AAI during FY 2024-25 and considered the projected NAR for FY 2024-25 as the
basis, to assess the non-aeronautical revenue projected by AAI for the Second Control Period.

Revenue from Passenger related services

The Authority noted that the total NAR projected by AAI for the Second Control Period, that is ¥ 128.30
Crores is 121% higher than NAR of ¥ 58.11 Crores achieved in the First Control Period by AAI for
Raipur Airport.

The Authority noted that the revenue from Passenger services (other than Rent and Services) projected
for the Second Control Period amounts to ¥ 120,35 Crores.

Further, as Raipur Airport demonstrated steady passenger growth in the recent past, and this trend was
expected to continue in the coming years. For the Second Control Period, AAI had proposed to consider
Non-Aeronautical Revenue based on new contracts submitted for FY 2025-26, with an annual increase
of 10% in passenger-related revenue FY 2025-26 to FY 2029-30, which was also in line with the projected
passenger traffic growth. The Authority found the proposed growth rate to be reasonable and, accordingly,
proposed to adopt the same.

Other revenue
The Authority had examined the Revenue from other services proposed by AAI as follows:-

i Land Lease: AAI had proposed 15% growth for FY 2025-26 and for FY 2028-29, as the land rental
rates were revised after the period of 3 years. The Authority proposed to consider the land lease rates
as proposed by AAI for Raipur Airport for the Second Control Period.

ii Building (Non-Residential): AAI had projected 7.5% Y-0-Y increase for Second Control Period,
towards Building (Non-Residential) and the Authority proposed to consider the same.

iii Revenue from Building {residential): The Authority noted that AAI had proposed NIL increase in
revenue from Building (residential} and proposed to consider the same.

Based on the Authority’s examination, the NAR determined for Raipur Airport for the Second Control
Period had been presented in the table below:

Table 69: Non-aeronautical revenues proposed by the Authority for Raipur Aivport for the Second
Control Period ar Consultation Stage

(% Crores)

FY FY FY FY FY
Particulars Total
2026-27 | 2027-28 | 2028-29 | 2029-30

1. Passenger related revenue
Restaurant / Snack Bars 691 7.60 8.37 9.20
T.R. Stall 4,49 4.93 5.43 597
Hoarding & Display 6.30 b 7.62 8.38
Car Rentals : 0.62 0.69
Car Parking : 2.58 2.83
Admission Tickets Ot~ ! 0.21 0.23
Other Income O\ 1.36 1.43
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FY FY FY FY FY
Particulars Total
2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30

2. Other Revenue
Land Leases 0.19 0.19 0.19 0.22 0.22
Building (Residential) 0.01 0.01 0.01 0.01 0.01
Building (Non-Residential) 0.42 0.45 0.48 0.52 0.56
Total (1+2) 20.44 22.40 24.55 26.93 29.52

Note: Revenue from land lease- hangar (T 4.45 Crores) treated as Aero Revenue.
10.2.6 The growth rates as per Authority’s examination had been presented in the table below:

Table 70:Growth rates in Non-aeronautical revenue proposed by the Authority at Consultation Stage

FY ' FY FY FY FY
202526 | 2026-27 2027-28 2028-29 2029-30

Particulars

1. Passenger related revenue
Restaurant / Snack Bars 10.00% 10.00% 10.00% 10.00% 10.00%
T.R. Stall 10.00% 10.00% 10.00% 10.00% 10.00%
Hoarding & Display 10.00% 10.00% 10.00% 10.00% 10.00%
Car Rentals 10.00% 10.00% 10.00% 10.00% 10.00%
Car Parking 10.00% 10.00% 10.00% 10.00% 10.00%
Admission Tickets 10.00% 10.00% 10.00% 10.00% 10.00%
Other Income -2736% 5.00% 5.00% 5.00% 5.00%
3. Oiher Revenne
Land Leases 15.00% 0.00% 0.00% 15.00% 0.00%
Building (Residential) 0.00% 0.00% 0.00% 0.00% 0.00%
Building (Non-Residential) 7.50% 7.50% 7.50% 7.50% 7.50%

10.3 Stakeholders’ comments on the Non-Aeronautical revenues for the Second Control Period
10.3.1 AAI’s comments on the rent from hangar is as follows:

“There are four hangers available at Raipur station. Out of which three were constructed by
Directorate of Aviation, Chhattisgarh Government and BSF. AAl is only receiving lease rent charges
Jor land. Further, fourth one is AAl's hanger and same is given to Directorate of Aviation,
Chhartisgarh Govt.

In view of above, no hanger has been allotted to any schedule airlines and hence, not liked to
passenger or aeronautical services.

In the order of First Control Tariff determination for Raipur Airport, land rent fram hangers has been
considered as non-aeronautical revenue by AERA.

Further, also, in the tariff determination for third control period and true up of second control period,
vide order no. 43/2021-22 of Netaji Subhas Chandra Bose International Airport, Kolkata and vide
order no. 38/2021-22 for Chennai International Airport, revenue from hanger has been considered as
non-aeronautical revenue.

In view of above facts, AERA is requested to consider the Revenue from hanger as non-aeronautical
revenue on the basis of the facts explained above.”
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10.4 Authority’s analysis on Stakeholders’ comments regarding Non-Aeronautical revenues
for the Second Contrel Period

104.1 The Authority has noted the comments of AAI on Non-aeronautical revenue.

Based on the details furnished by AAT regarding the specific usage of the hangars, the Authority notes that
land used for constructing hangars (whether by Airport Operator or other agencies) are for Aeronautical
purposes. Therefore, lease revenue collected from these hangars is also Aeronautical in nature.

Therefore, the Authority sees no reason to deviate from the proposal made by it at the Consultation stage,
with respect to treatment of lease rent from Hangars as Aeronautical revenue.

10.5 Authority’s decisions regarding Non-aeronautical revenues for the Second Control Period

Based on the material before it and based on its analysis, the Authority decides the following with regard to
Non-aeronautical revenue for the Second Control Period:

To consider Non-aeronautical revenues for the Second Control Period for Raipur Airport in
accordance with Table 69.

To consider true up of Non-aeronautical revenue achieved by AAI for Raipur Airport for the Second
Control Period, if it is higher than that proposed by the Authority in the Second Control Period, while
determining tariff for the next Control Period.
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11 TAXATION FOR THE SECOND CONTROL PERIOD

11.1 AAT’s Submission on Taxation for the Second Control Period for Raipur Airport

11.1.1 AAI had calculated the revenue generated from regulated services, Aeronautical operating expenses,

interest and financing charges, and depreciation on written down value (WDV) of assets as per income
tax. After calculating the Profit Before Tax (PBT), a tax rate of 25,17% was applied, after setting off
priot losses. The Aeronautical taxes submitted by Raipur Airport are shown in the table below:

Table 71: Tax Expense submitted by AAI for Raipur Airport for the Second Control Period
(< Crores)

Particulars

FY

FY

FY

FY

FY

2025-26

2026-27

2027-28

2028-29

2029-30

Total

Aecronautical Revenue with
Revised Rates

149.88

200.58

229.59

264.31

305.16

1,149.51

O&M expenses

63.57

74.00

85.45

89.89

94.82

407.73

Depreciation

20.69

22.89

2438

31.79

38.43

138.18

Profit Before Tax

65.62

103.68

119.76

142.63

171.91

603.60

Set-off of prior period tax
losses

(54.53)

(54.53)

PBT after set-off of prior
period losses

11.09

103.68

11976

142.63

171.91

549.07

Tax rate (%)

25.17%

25.17%

25.17%

25.17%

2517%

1.26

Tax

2,79

26.10

30.14

35.90

43.27

138.20

11.2 Authority’s examination of Taxation for the Second Control Period at Consultation Stage

11.2.1 The Authonty noted that Raipur Airport had calculated income tax based on the projected Aeronautical
revenues. The Authority had re-computed the taxes based on the revised regulatory blocks for the
Second Control Period proposed in the previous chapters. The following table summarizes the

Aeronautical taxes proposed by the Authority for the Second Control Period.

Table 72 Taxation proposed to be considered by the Authority for the Second Control Period at
Consultation Stage

(¥ Crores)

Particulars

FY

FY

FY

FY

FY

2025-26

2026-27

2027-28

202829

2029-30

Total

Aeronautical Revenue (refer Table 81)

115.01

168.77

195.15

22290

255.10

936.92

Q&M expenses (refer Table 63}

59.01

67.89

74.49

7728

84.43

363.09

Depreciation

18.21

17.55

17.56

21.63

23.95

98.90

Profit Before Tax

37.79

83.33

103.11

123,99

146,71

494,92

Set-off of prior period tax losses*

(31.79)

(11.32)

(49.11)

PBT after set-off of prior period tax
losses

72.01

103.11

123.99

146.71

445.82

Tax rate (%)

25.17%

25.17%

25.17%

25.17%

25.17%

Tax

18.13

25.95

31.21

36.93

112.21

*Prior period losses include those incurred from FY 2019-20 to FY 2024-25 (refer Table 30).

Note: The variance between taxation proposed by the Authority for the Second Control Period (2 112.21 Cr.)
and that claimed by AAI (¥ 138.20 Cr.) was on account of the following:

i Rationalization of Aeronautical revenue ampGufine
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iii, Variance between the depreciation computed by AAT and that derived by the Authority. Depreciation computed
by AAI is based on CAPEX of T 323.22 Crores, as against Authority’s proposal of € 162,40 Crores,

11.3 Stakeholders’ comments on the Taxation for the Second Control Period

11.3.1 No comments received from the Stakeholders’ regarding Taxation for the Second Control Period:

11.4 Authority’s analysis on Stakeholders’ comments regarding Taxation for the Second

Control Period

11.4.1 Considering, the Aeronautical Revenue, O&M expenses and CAPEX determined by the Authority for
the Second Control Period for Raipur Airport as per Table 82, Table 66 and Table 52 respectively, the
Authority has recomputed the Aeronautical Taxation, which it decides to consider for the Second
Control Period. The same is as follows:

Table 73: Taxation decided by the Authority for the Second Control Period

(in T Crores)

Particulars

FY

BY

FY

FY

FY

2025-26

2026-27

2027-28

2028-29

2029-30

Total

Acronautical Revenue (refer Table §2)

112.42

172.34

197.16

225.63

258.79

966.35

0&M expenses (refer Table 66)

60.26

69.14

75.73

78.68

85.70

369.51

Depreciation

18.29

18.49

19.39

2BN0

25.24

104.64

Profit Before Tax

33.88

84.71

102.05

123.72

147.85

492.20

Set-off of prior period tax losses*

(33.88)

{15.39)

(49.28)

PBT after set-off of prior period tax
losses

69.31

102.05

123.72

442.93

Tax rate (%)

25.17%

25.17%

25.17%

25.17%

Tax

17.45

25.69

3114

111.48

*Prior Period losses of First Control Period (vefer Table 31)

11.5 Authority’s decisions regarding Taxation for the Second Control Period

Based on the material before it and based on its analysis, the Authority decides the following with regard
to Tax Expense for the Second Control Period.

To consider the Taxation for the Second Control Period for Raipur Airport as per Table 73.

To true up the aeronautical tax amount appropriately, at the time of tariff determination for the Third

Control Period.
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QUALITY OF SERVICE FOR THE SECOND CONTROL PERIOD

AAI’s Submission on Quality of Service for the Second Control Period for Raipur Airport
Raipur Airport had not made any submission related to Quality of Service as part of its MYTP
submission. The Authority was informed that the same is available in AAT’s website (station-wise).
Authority’s examination regarding Quality of Service for the Second Control Period at
Consultation Stage

The Authority noted that:
* As per section 13 (1) (d) of the AERA Act, 2008, the Authority shall “monitor the set performance

standards relating to quality, continuity and reliability of service as may be specified by the Central
Government or any Authority authorized by it in this behalf”

As per section 13(1)(a)(ii), the Authority is required to determine the tariff for Aeronautical
services taking into consideration “the service provided, its quality and other relevant factors.”

The Authority noted from AAI’s website that the ACI ASQ survey results for Raipur Airport for the
years 2020 fo 2025(Q2) have been in the range of 4.81 to 4.88 (overall score), as against the average
score of AAI Airports which ranges from 4.60 to 4.84.

Table 74: ASQ rating for Raipur Airport for the years 2019-2024

Calendar Year (CY) ASQ rating
4.31

2020

2021

2022 4.34

2023 il

2024 2L

2025 (Q1)
2025 (Q2)

4.83

4.85

The Authority noted that the ASQ rating awarded to Raipur Airport was above the average rating of the
AAI airports and the same was more than the required overall airport satisfaction score of 4.5 on ACI
ASQ survey rating, as mandated under NCAP, 2016 for AAI operated airports,

The Authority did not propose any adjustment towards tariff determination for the Second Control
Period on account of quality of service maintained by Raipur Airport, as the ASQ rating of the Airport,
was higher than the average score of AAIL Airports.

12.3 Stakeholders’ comments regarding Quality of Service for the Second Control Period

12.3.1 No comments received from the Stakeholders’ regarding Quality of Service for the Second Control
Period.

12.4 Authority’s analysis on Stakeholders’ comments regarding Quality of Service for the
Second Control Period

12.4.1 The Authority notes that no comments hayg hegn received from the Stakeholders regarding Quality of
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by Raipur Airport, consistent with the proposal made in the Consultation Paper No. 04/2025-26 dated
October 30, 2025,

12.5 Authority’s decisions regarding Quality of Service for the Second Control Period

Based on the material before it and its analysis, the Authority decides the following with regard to
Quality of Service for the Second Control Period:

12.5.1 Not to consider any adjustment towards tariff determination for the Second Control Period with regard
to Quality of Service
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13 AGGREGATE REVENUE REQUIREMENT (ARR) FOR THE SECOND CONTROL
PERIOD

13.1 AAD’s Submission on Aggregate Revenue Requirement for the Second Control Period for
Raipur Airport

13.1.1 AAI had submitted ARR and Yield per Passenger (YPP) for the Second Control Period as per the
regulatory building blocks discussed.

13.1.2 The summary of ARR and YPP had been presented in the table below.
Table 75: ARR submitted by AAI for Raipur Airport for the Second Control Period
(4 Crare_.s__)

. ) RO | P 2| I R O 7
202526 | 202627 | 2027-28 | 202829 | 2029-30
Average RAB=A 189.06 21115 220.26 291.82 365.33
Fair Rate of Return = B 14.00% 14.00% 14.00% 14.00% 14.00%
Retum on average RAB C= A*B 26.47 29.56 30.84 40.85 51.15 178.87
Depreciation — D 18.27 20.08 21.03 24,44 28.59 112.42
O&M expenses— E 63.57 74.00 85.45 89.89 94.82 407.73
Tax expense — F 2.79 26.10 30.14 35.90 4327 138.20

Shortfall carried forward from
First Control Period 263.36 263.86

Return on Land 0.00 0.00 0.00 0.00
ARR per year = SUM {C:F) 374.97 167.46 217.83 1,101.07
NAR 21.28 25.39 30.49 128.30
Less: 30% NAR — H 6.39 7.62 9.15 3849
Net ARR = (G-H) 368.58 159.84 208.68 1,062.58
Discount factor 1.00 0.77 0.59
PV of ARR (% Crores) 368.58 122.99 123.56 863.69
Sum Present value of ARR (% 863.69 863.69
Crores)
Total Traffic (million passengers) 17.17 17.17
Yield per passenger on Total

Traffic (YPP) (%) 503.12 503.12
Departing passenger 858 8.58

Yield per Departing Passenger () 1,006.23 1,006.23

Particulars Total

Note: AAT had submitted the revised MY TP on August 18, 2025. Subsequently, AAT had submitted the revised estimates of
CAPEX pertaining to Tenminal Building and PTT over email, from time to time based on queries raised by the Authority’s
Independent Consultant. However, AAT had not submitted the revised ARR table, Therefore, the ARR table as per the revised
MYTP of AAI had been shown above.

13.2 Authority’s examination of Aggregate Revenue Requirement (ARR) for the Second
Control Period at Consultation Stage

13.2.1 The observations and proposals of the Authority across the regulatory building blocks impact the
computation of ARR and Yield. Consequent to detailed examination of cach regulatory building block,
the Authority proposed the following A YPP, as presented in the table below:

— Lt :
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Table 76: ARR proposed to be considered by the Authority for the Second Control Period at Consultation
Stage

(< Crores)

Eictictlas 202526 | 202627 | 2027-28 | 202820 | 2029-30 | °t&!

Average RAB=A Table 51 167.92 174.99 184.16 22541 25543

Fair Rate of Retun =B Table 55 12.09% 12.09% 12.09% 12.09% 12.09%

S 2031| 2116 2227 2726|3089

Depreciation - D Table 49 15.30 15.56 15.96 14.44 19.90

O&M expenses — E Table 63 59.01 67.89 74.49 77.28 84.43

Tax expense — G Table 72 - 18.13 2595 321 36.93

Shortfall carried forward

i jod - 2
gom First Control Period Table 35 239,91

ARR per year = SUM ok
(J=C:1) 334.53 122.73 138.66

NAR Table 69 20.44 22.40 24.55

Less: 30% NAR -L 6.13 6.72 7.36

Net ARR =(J-L) 328.39 116.01 131.30

Discount  factor (@
12.09%) 1.00 0.89 0.80

PV of ARR (T Crores) 328.39 103.49 |. 104.50 740.71

Sum Present value of ARR 740.71 740.71
(% Crores)

Total Traffic (MPPA) 17.17 17.17

Yield per passenger on

Total Traffic (YPP) (3) 431.48 431.48

Departing passengers

(MPPA) 8.58 8.58

Yield per Departing
Passenger (3)

$62.96 862.96

13.2.2 AERA had determined PV of ARR of ¥ 740.71 Crores, as against the PV of ARR of ¥ 863.69 Crores
proposed by AAI. The variation of ¥ 122.98 Crores between the ARR proposed by the Authority and
that claimed by AAI were attributable to following factors:

i Rationalization of CAPEX (refer Table 47) amounting to T 160.82 Crores, resulting in reduction of
depreciation and return on RAB.
ii Determination of FRoR by the Authornity as 12.09% as against 14% claimed by AAI

iii Rationalization of O&M expenses such as Payroli expenses, R&M Expenses etc. amounting to ¥ 44.63
Crores.

iv. Reduction in taxation, due to rationalization of other building blocks such O&M expenses, depreciation
and the Aeronautical revenue determined by the Authority (based on the proposed Tariff Rate card of
the Authority).

13.3 Stakeholders comments regarding Aggregate Revenue Requirement (ARR) for the
Second Control Period

13.3.1 No comments received from the Stakeholde
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the Second Control Period.

13.4 Authority’s analysis on Stakeholders’

Requirement {ARR) for the Second Control Period

13.4.1

Aeronautical Revenue Requirement (ARR) for the Second Contrel Period.

1342

comments regarding Aggregate Revenue

The Autherity notes that no comments have been received from the Stakeholders regarding the

Based on the decisions taken by the Authority with respect to the various regulatory building blocks,

including re-computation of a certain building blocks (CAPEX, O&M expenses, Taxation etc.) in
respect of the Second Control Period, the recomputed ARR for the Second Control Period is given

below:

Table 77: ARR decided by the Authority for the Second Control Period

(in % Crores)

Particulars

Table Ref.

:E___Y.‘_ . A

202627

FY
| 202728

FY |
202829

FY
2029-30

Total

Average RAB = A

Table 54

168.77

175.20

184.92

225,74

254.10

Fair Rate of Return = B

Table 55

[2.09%

12.09%

12.09%

12,09%

12.09%

Return on average RAB C=
A*B

2041

21.19

2236

27.30

30.73

Depreciation - D

Table 53

15.36

15.59

15.80

14.65

19.77

0O&M expenses - E

Table 66

60.26

69.14

75.73

78.68

85.70

Tax expense — G

Table 73

17.45

25.69

31.14

37.21

Shortfall carried forward
from First Conirol Period -
H

Table 36

ARR per year = SUM
(J=C:I)

139.57

NAR

Table 69

24,55

Less: 30% NAR -L

7.36

Net ARR = {J-L)

132.21

(@

Discount factor
12.09%)

0.80

PV of ARR (T Crores)

105.22

T47.20

Sum Present value of ARR
(% Crores)

747.20

747.20

Total Traffic (MPPA)

17.17

17.17

Yictd per passenger on
Total Traffic (YPP) (%)

435.26

435.26

Departing Passengers
{MPPA)

8.58

8.58

Yield per
Passenger (2)

Departing

870.52

870.52

13.43 As shown in the above table, there is a variance of ¥ 6.49 Crores between the NPV of ARR computed
by the Authority at the Order stage i.e. ¥ 747.20 Crores, as compared to ¥ 740.71 Crores (refer Table
76) proposed at Consultation Stage. The variance 18 primarily on account of the following:

Increase in Under-recovery by ¥ 1.86 Crore for First Control Period, as detailed in para 4.10.11.

Increase in the O&M Expenses of ¥ 6.28 Crores due to consideration of Digi yatra buddies and related
expenses in Admin & general expenses (other than CHQ/RHQ), instead as part of R&M Expenses which
were capped at 6% of opening RAB (D
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conveyer belt.

13.5 Authority’s decisions regarding Aggregate Revenue Requirement (ARRY) for the Second
Control Period

Based on the material before it and based on its analysis, the Authority decides the following with regard to
ARR for the Second Control Period.

13.5.1 To consider the ARR and Yield for the Second Control Period for Raipur Airport in accordance with
Table 77.

13.5.2 To true-up the ARR and YPP for the Second Control Period based on the actuals subject to efficiency
and reasonability at the time of tariff determination of Third Control Period.
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14 AERONAUTICAL REVENUE FOR THE SECOND CONTROL PERIOD

14.1 AAI’s Submission on Aeronautical Revenue for the Second Control Period for Raipur
Airport

14.1.1 AAI had proposed to increase the Aeronautical tariffs with effect from August 1, 2025 as per the
schedule below:

* Landing charges — For domestic ATM, AAI had proposed cne-time increase of 182% from the
existing charges w.e.f. August 1, 2025, to March 31, 2026, followed by an increase of 14% for FY
2026-27 and FY 2027-28 and 15% for the last two tariff years (FY 2028-29 and FY 2029-30).

* Parking charges - For domestic ATM, AAI proposed one-time increase of 45% from the existing
charges w.e.f. August 1, 2025, to March 31, 2026 and 10% year-on-year increase thereafter.

¢ User Development Fee (UDF) — AAI had proposed the following UDF rates w.e.f. August 1, 2025.
Table 78: Increase in UDF rates proposed by AAI

VIRV ) T Ty [y &Y o[- ey
Particulars L ADRGERERS | |
Existing ratcs . K \ ML :2?!25 26-27 | 2027-28 | 2028-29 | 2029-30
to March 31, 2026) 1
Domestic UDF 500 745 745 745 745 745
% increase in Domestic UDF 49.00% 0.00% 0.00% 0.00% 0.00%

Table 79: Aeronautical revenue submitted by AAL for Raipur Airport for the Second Control Period

(% Crores)
Particulars =L E Y RS ) ‘Total
2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30
Parking Charges 0.05 0.06 0.08 0.09 0.11 0.39
UDF Charges 93.24 115.93 126.94 139.00 152.21 627.91
Landing Charges 49.51 77.67 95.18 117.16 14421 483.72
CUTE charges 3.34 3.67 4.02 441 4.82 20.27
Ground handling charges 0.43 0.46 0.49 0.53 0.57 2.48
Extension of Watch Hours 76 0.76 276 0.76 0.76 3.78
Royalty from AAICLAS o 0BS2_ 0.64 0.72 2.94
Space Rent from Airlines 0.38 041 0.44 0.48 0.51 2.23
Land Lease 1.09 1.09 1.09 1.26 1.26 5.79
Total Revenue 149.88 200.58 229.59 264,31 305.16 | 1,149.51

Note: AAT submitted the revised MY TP-on July 18, 2025. Subsequently, AAT had submitted the revised estimates
of CAPEX pertaining to Terminal Building and PTT over email, from time to time based on queries raised by the
Authority’s Independent Consultant. However, AAT had not submitted the revised Aeronautical rates. Therefore, the
Aeronautical rates and revenue as per the revised MYTP of AAI have been shown above.

14.2 Authority’s examination of Aeronautical Revenue for the Second Control Period at
Consultation Stage

14.2.1 The Authority observed AAI had proposed a one-time increase of 182% in Domestic Landing charges
and a one-time increase of 45% in parking charges, as mentioned in para 14.1.1. Further, AAI had
proposed a one-time increase of 49% in De e UL with effect from August 1, 2025.

14.2.2 The Authority noted that Raipur Airpoft#

{% Steady growth in the passenger traffic in recent
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years, Based on the Target Revenue (ARR) determined by the Authority, as discussed in the previous
chapter, the Authority proposed the following increase in Landing and Parking charges for Raipur
Ailrport w.e.f. December 1, 2025.

1. One time increase of 100% in Landing charges and 14% increase Y-0-Y for FY 2026-27 & FY
2027-28 and 15% for FY 2028-29 & FY 2029-30.

ii. One time increase of 45% in Parking charges and 10% increase Y-o-Y for the remaining tariff years
in the Second Control Period.

14.2.3 Domestic UDF charges proposed by AERA for the Second Conirol Period for Raipur Airport is as
follows:;

Table 80: UDF charges proposed by the Authority for Raipur Airport for the Second Control Period
j at Consultation stage

FY2025-26 |  FY. | FY FY. FY FY

_ (April 1,2025 | 202526
Pm ] DS > R e e Ll - s ‘

e to Nov 30,2025) | (December 1, 2025 | 2026-27 | 2027-28 | 2028-29 | 2029-30

| Gxisting rates) | ¢o March 31, 2026) | |

Domestic UDF 500 650 680 700 700 700

% increase in Domestic UDF 30% 5% 3% 0% %

14.2.4 The Authority had determined the Aeronautical revenue based on the proposed Aeronautical
charges as follows:

Table 81: Aeronautical revenues proposed to be considered by the Authority for the Second Control
Period at Consultation Stage
(T Crores)
FY FY FY FY
2026-27 | 2027-28 | 2028-29 | 2029-30
Total PV of ARR including true up (¥ in Crores) ~40.71 740.71
{a) (as per Table 76)
Aeronantical Revenue
UDF Domestic (% in Crores) 576.51
Landing Charpes ( in Crores) 338.09
Parking and Housing Charges (% in Crores) . . : 0.38
CUTE charges (% in Crores) 20.27
| Royalty from AAICLAS (% in Crores) 2.94
Ground handling charges (¥ in Crores) 4 248
Land Lease — Oil Companies / Ground Handling
Companies (Z in Crores) 5.79
Extension of Watch hours (% in Crores) 2 B 3.78
Space Rent from Airlines (% in Crores) ! 2.23
Land lease (Hangars) (% in Crores) 4.45
Total Revenue (b) 956.92
PV factor
PV of Aero Revenue (¢) 740.71

3 PV Projected Aero Revenue (d) 740.71

Surplus/ (Shortfall) proposed to be carried
forward for Next Control Period (d) — (a)
{as on March 31, 2024)

Particulars Total
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14.2.5 As can be observed from the above table, as per the Authority’s proposals, AAI is entitled to
recover an ARR of T 740.71 Crores (in NPV terms). The present value of total projected
Acronautical revenues based on the Authority’s proposed Landing, Parking and UDF charges is
¥ 740.71 Crores (in NPV terms}, which is equivalent to the Target Revenue/ ARR proposed by the
Authority for the Second Control Period for Raipur Airport.

14.3 Stakeholders’ comments on the Aeronautical Revenue for the Second Control Period

During the stakeholders’ consultation process, the Authority has received comments/ views from IATA,
FIA and AAI in response to the proposals of the Authority in the Consultation Paper No. 04/ 2025-26
dated October 30, 2025. The comments are presented below:

14.3.1 TATA’s comment on Aeronautical revenue is as follows:

“Disproportionate increase in Landing Charees and UDF

The proposed one-time 100% increase in landing charges, coupled with a steep escalation in User
Development Fee (UDF), appears disproportionate to the actual growth in traffic and service
enhancements. Such abrupt increases will inevitably compel airlines to either reduce frequencies or pass
on the additional costs to passengers, thereby undermining affordability and the objectives of the National
Civil Aviation Policy (NCAP).

We urge AERA to adopt a more balanced approach that safeguards passenger interests and supports
sustainable traffic growth.”

14.3.2 FIA’s comment on Landing, parking and UDF charges are as follows:;

Particulars Existing Rates Tarifl Proposed by Airport Operator

TABLE A: Landing Charges
'.:rfﬂzf?fff FY 2025-26 FY 2026-27 FY 202728 EY 2028-20 FY 2029-30
D(l 04 202'5'5 (Taniffwef {Tariff w.e.f. {Tariffw.e [ {Tariff we [ (Tanffw.ef.

; 01.12.2025 10 01.04.2026 10 01.04.2027 10 0).04.2028 10 01.04.2009 10

30.11,2025)
Existing Rate 31.03.2026) 31.03.2027) 31.03.2028) 31.03.202%) 31.03.2030)

DOMESTIC/INTE
R NATIONAL

Eg: Impact on
A320(Rs.)

Yariance % from
existing

Variance % from
Yoy

TABLE B: Parking Charges

FY 2025-26 FY 2025-26 FY 202627 FY 202728 FY 2028-29 FY 2029-30
(Tadff wef (Tatiff we.f (Tariff (Tarif (Tariff (Tariff
01.04.2025 01.12.2025 wef welf. wef wef

to to £1.04.2026 01.04.2027 01.04.2028 01.04.2029
30.11.2025) 21,03.2026) 1o to to fo

Existing Rate 31.03.2027) 31.03.2028) 31.03.2029) 31.03.2030)

DOMESTIC/INTER
NATIONAL (for

0 0 () 0
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Ist 2 charpeable

hrs)
For next 4 hotirs

Variance % from

existing

Vanance % from
Yoy
Forsubsequent

hours

Variance % from
cxisting
Variance % from

Yo¥t

TABLEC: UDF Charges

FY 2025-26 FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-3¢
{Tariffwef. (Tanffw.ef (Tarift (Tanff (Tariff (Taniff
¢1.04.2025 01:12.2025 wel w.ek wel. wef

1o to 01.042026 01.04.2027 01.04.2028 01.04.2029
30.11.2025) 31103.2026) fo to to 1o

Existing Rate 31.03.2027) 31.03.2028) 31.03.2029) 31.03.2030)

DOMESTIC/INTE 500.00 650.00 680.00 700.00 700.00 70000
RNATIONAL

VYanance % from 30% 36% 4005 40% 40%%

existing
Variance from 5% 3% 0% 0%
YOV

Tables A (Landing Charges): AAl has proposed an increase in Landing Charges (Domestic &
International) by approximately 100% from existing charges in FY 2025-26(01-Dec-25 onwards) and a
14% Y-O-Y increase for two years subsequently with 15% Increase thereafter for remaining years.

Table B (Parking Charges): AAI has proposed an increase in Parking Charges (Domestic &
International) by approximately 45% from existing charges in FY 2025-26(01-Dec-25 onwards) and a
10% Y-0O-Y increase thereafter.

Table C (UDF): AAl has proposed an increase in Domestic/International UDF of 30% for FY 2025-
26(0i-Dec-25 onwards) with an annual increase of 5% and 3% in subsequent years. Thereafter, the UDF
rates are static for next two years.

It is in the interest of all the stakeholders that the proposed tariffs as noted above may not be implemented
as the proposals are excessive. Also, requesting AERA to provide at least 60-90 days for implementation
of tariff card by dirlines into their systems and considering the same, effective date of 1st December as
per Tariff order is unfeasible.

cture, Increasing UDF ensures that the cost of
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enthanced facilities—such as modern terminals, advanced security systems, improved passenger
amenities, and better operational efficiency—is borne by those who benefit from them. This approach
makes the investment visible and justifiable to passengers, reinforcing the principle that UDF is a user-
centric charge linked to tangible improvements in airport infrastructure. It is therefore recommended that
the cost recovery be done through UDF instead of through doubling of aeronautical charges. Raising
landing and parking charges significantly increases the financial burden on airlines, which are already
under pressure and often criticized for higher ticket prices. Such increases will need to be absorbed by
the airlines, distorting pricing and airline economics. On the contrary, UDF is a transparent pass through
charge with clear end-date timelines, and we recommend that the landing and parking and other charges
be increased moderately and that the cost recovery be done through increase in UDF. This approach
ensures that infrasiructure development is funded equitably, without destabilizing airline viability or
creating negative perceptions around airfare inflation.

2 In addition, we request AERA and AAI to clarify the following:

a} Reference to Table 71 Landing charges(domestic) proposed by the Authority for Raipur dirport for the
Second Control Period:

Kindly Clarify the use of words "Rates per Hour (3)" in the table headers in the calculation.

b) Reference to Note (1) to Landing Charges: We kindly request AERA to provide clarification on
unscheduled flights operated by domestic scheduled operator as the same are currently being charged by
Airport Operator. There should be a clarification to this effect since the exemption is provided fo domestic
scheduled operators and not resiricted to only schedule operations by them.

¢} Reference to Notes to User Development Fee (UDF) Charges Collection Charges: We would like to
invite AERA's attention to notes 1 of UDF charges in Annexure Il of Consultation Paper, wherein the
rate of collection of UDF charges has been proposed to be as per the agreement between Airport Operator
and Airline, we request AERA to kindly consider the collection charges io be specified at the rate of Rs.
3.00 per embarking passenger, in line with the proposal by AAI in notes to UDF in Annexure I Further,
it is stated that revised UDF charges will be applicable on tickets issued on or after 01/12/2025 for FY
2023-26 and thereafter applicable on date of travel from Ist April 2026 to 31st March 2030, AERA is
requested lo clarify the words “date of travel” as mentioned above with the help of an iteration/ example.

d) Reference to Notes on Parking Charges effective from Ist December 2025 to 31st March 2030:

“3. At the in-contact stands and open stands, after free parking, for the next two hours normal parking
charges shall be levied. Afier this period, the charges shall be double the normal parking charges.”

Rate for parking beyond first six hours has already been defined in Table 72 and 73 Table. To avoid any
Jurther confission, this note should be deleted

“7. For unauthorized overstay of aircraft an additional charge of T 20.00 per hour per MT beyond 24
hours is to be payable or as per revised rate if any.” ‘

{t is requested to please define the nature and/or circumstances which come under unauthorised stay of
aircraft.”

1433 AAI’s comment on notes to Landing charges are as follows:

“AAI had submitted the following Notes in Landing Charges in the proposed rate card vide email dated
28/10/2025 however AERA has not considered the same in taviff card.

_f wicilf card.
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Note
1. No Landing charges shall be payable in respect of the following:

a) aircraft with a maximum certified Capacity of less than 80 seats, being operated by domestic schedule
operators at airport and

b) helicopters of all types (not applicable to non-schedule operators)
¢) DGCA approved Flying school/flving training institute aircrafts.

2. All domestic legs of international routes flown by Indian operators will be treated as domestic flights
as far as landing charges are concerned irrespective of flight number assigned to such flights.

3. Domestic leg of international routes of foreign carriers shall be treated as international flights.
4. Charges shall be calculated on the basis of nearest MT (i.e. 1000 kg).

5. Non schedule Flight “a minimum fee of Rs. 4000/- per flight or applicable landing charges whichever
is higher shall be charged as per landing for all types of aircraft flights including but not limited to
domestic, international and general aviation landing

AERA is requested to consider the Notes above in respect of landing charges as submitted by AAL"
14.3.4 AATI’s comment on notes in general charges are as foliows:

“AAI had submitted the following Notes in General Charges in the proposed rate card vide email dated
28/10/2025 however AERA has not considered the same in tariff card.

AERA is again requested to consider the following in rariff card.

a. All the above Charges are excluding GST. GST at the applicable rates are payable in addition to
above charges.

. Exemption for Flight operating under Regional Connectivity Scheme will be completely governed by
the rules and regulations as issued by Government of India from time to time.

¢. Above charges are applicable for domestic and international.
AERA is requested to consider the general conditions as submitted by A4L"”

14.4 AAI’s response to Stakeholders’ comments regarding Aeronautical Revenue for the
Second Control Period

14.4.1 AAD’s response on IATA’s comment on Aeronautical revenue is as follows:

“AERA has computed the Aggregate Revenue Requirement as per the methodology given in AERA
Guidelines. AERA has adopted the balanced approach for the recovery of the Aggregate Revenue
Requirement (ARR) under the available revenue streams ie, landing, parking and UDF. Increase in
aeronautical charge is just to meet the Aggregate Revenue Requirement.

AAI appreciates the balance approach adopted by AERA.”
AAT’s response on FIA’s comment on Aeronautical revenue is as follows:

“1. AERA has computed the Aggregate Revenue requirement as per the methodology given in AERA
guidelines. The proposed tariff is not excessive as AERA has adopted the balanced approach for the
recovery of the Aggregate Revenue Requirement (ARR) under the available revenue streams i.e.
landing, parking and UDF. Increase in agroffgitical charge is just to meet the Aggregate Revenue
Requirement. ;
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Increase in landing charges is one of the revenue streams to recover ARR,

Parking charges are applicable after two hours free parking available 1o airlines. Parking of Aircraft
is neither encouraged by the Airport Operators nor by the Aivlines Operators. Parking of aircraft
beyond two hours at any airport reflects inefficiency of Airport Operations as well as Airline
Operations. Further, it contributes less than 1% of revenue. In respect of chargeability of UDF it is one
of the methodologies to vecover the cost incurred by Airport operator,

AAI appreciates the balance approach adopted by AERA.

Further, regarding FIA's suggestion of provision of 60-90 days for implantation of tariff’ card, if
adopted, it will lead to steep increase in charges due to shrinking of control period.

Further, in case, FIA's suggestion of considering moderate increase in the landing and parking charges
and the cost recovery be done through increase in UDF is adopted, it will lead 1o steep increase in UDF
and ultimately increase the burden on Passengers.

2(a). AAI vide email dated 28.10.2025 had submitted tariff card fo AERA clearly mentioning

"Proposed Rate per Landing”. However, AERA while issuing Consultation Paper has mentioned Rate
per Hour (T) in the tariff card AERA is requested to consider the "Proposed Landing Rate per MT " in
the tariff rate card instead of "Rate per Hour".

Query no. 2.b) Reference to Note (1) to Landing Charges: We kindly request AERA to provide
clarification on unscheduled flights operated by domestic scheduled operator as the same are currently
being charged by Airport Operator. There should be a clarification to this effect since the exemption is
provided to domestic scheduled operators and noi resiricted to only schedule operations by them.

2(b). For Non-schedule Flights, Note 3 to Landing charges is applicable, which is reproduced as under:
"Non schedule Flight "A minimum fee of Rs. 4000/ per flight or applicable landing charges

whichever is higher shall be charged as per landing for all types of aircraft flights including but
not limited to domestic, international and general aviation landing.".

2(c). AAI vide email dated 28.10.2025 had submitted tariff card to AERA, wherein, Note [ to UDF is as
under:

"Collection charges: if the payment is made in accordance within the period prescribed under credit

policy of AAL then collection charges as per A4I policy shall be paid by A4l No collection charges
shall be paid in case the airline fails to pay the UDF invoice to AAI within the prescribed credit period
or in case of part payment.”

Regarding "date of travel after implementation of order”, illustration is as under:
Ilustration:
Date of implementation of New Tariff :- 01.12.2025

a) Ticket issued on 01.12.2025 for travel date 10.4,2026, the revised UDF of respective year i.e. FY
2026-27 as mentioned in the tariff order will be applicable.

b) Ticket issued on 10.12.2026 for travel date 15.4.2027, the revised UDF of respective
yearie FY 2027-28 as mentioned in the tariff order will be applicable.

2(d). "At the in-contact stands and open stands, after free parking, for the next two hours normal parking
charges shall be levied. Afier this perio shall be double the normal parking charges.”
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is general condition in the tariff card. (Refer Note no. 5 to Parking Charges)

An Aireraft which is not permitied to be parked without any valid reason beyond the permissible parking
hours, shall be treated as unauthorised stay.”

14.5 Authority’s analysis on Stakeholders’ comments regarding Aeronautical Revenue for the
Second Control Period

14.5.1 The Authority has reviewed FIA’s and IATA’s comments on Tariff Rate Card and other matters and
AAT’s response to the same.

The Authority endeavours to balance the interest of all stakeholders and ensure that the tariff rates
determined are reasonable, while ensuring the economic and viable operations of the major airports as
envisaged under the Section 13(1) (a) of the AERA Act, 2008,

(a) Regarding FIA’s comments on implementing a moderate increase in landing, parking charges and
resultant cost recovery through increase in UDF charges, the Authority would like to clarify the
following:

i. While determining aeronautical tariffs, the Authority has drawn inference from the guiding
principles issued by the Intermational Civil Aviation Organization (“ICAO”) on charges for
Airports and Air Navigation Services (ICAQ DoC 9082), wherein the main purpose of economic
oversight is to achieve a balance between the interest of Airports and the Airport Users.

ii. The Authority has also drawn reference of the National Civil Aviation Policy (NCAP) 2016,
which intends to provide affordable and sustainable air travel for passengers/masses.

Therefore, the aeronautical tariffs have been determined by the Authority, on an equitable basis,
considering the proportionate usage of Airport infrastructure/ facilities by the various categories of the
Airport Users.

Further, it is noteworthy that the tariff determined by the Authority towards Landing, and UDF (as per
Tariff Rate Card in Annexure I} is much lower than the tanff proposed by AAIL

(b} Regarding FIA’s comments of providing a timeline of 60 days to 90 days for implementing the
tariff rate card by the Airlines, the Authority acknowledges the response of AAI that the same may
lead to increase in aeronautical tariff, due to shrinkage in the Control Period.

(c) Regarding FIA’s queries on Landing charges, UDF and other terms, the Authority provides the
following clarifications;

i. Landing charges are per MT as indicated in the Tariff Rate Card (Annexure-I).

ii. Regarding FIA’s queries on unscheduled flights operated by domestic scheduled operator, the
Authority notes that AAI’s response adequately addresses the same.

i, With respect to FLA’s comment on payment of collection charges, the Authority is of the opinion
that the payment of UDF collection charges is a commercial policy matter between the Airport
Operator and the Airlines.

iv. Regarding FIA’s comments on date of travel, Notes to Parking charges, AAI’s response provides
requisite details sought by FIA.

The Authority has reviewed the Notes to Landing charges and General Conditions provided by AAI and
the same have been incorporated in the Tariff Rate Card annexed to this Tariff Order.
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new tariffs are effective from January 1, 2026. The Aeronautical Revenue and ARR for the Second
Control Period are as follows:

Table 82: Aeronautical Revenue decided by the Authority for the Second Control Period
(in ZCrores)

FY FY FY FY FY
2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30

Total PV of ARR including true up (Z in Crores) 747.20 747.20
(a) (as per Table 77)

Aeronautical Revenue

UDF Domestic (T in Crores)

Landing Charges (Z in Crores)

Parking and Housing Charges {2 in Crores)
CUTE charges (% in Crores)

Royalty from AAICLAS (2 in Crores)
Ground handling charges (% in Crores)
Land Lease — Gil Companies / Ground Handling
Companies (¥ in Crores)

Extension of Watch hours (% in Crores)
Space Rent from Airlines (% tn Crores)
{and lease (Hangars) (2 in Crores)

Total Revenue (b)

PV factor

PV of Aero Revenue (¢)

Particulars Total

> PV Projected Aero Revenue (d)

Surplus/ (Shortfall) proposed to be carried
forward for Next Control Period (d) — (a)
(as on March 31, 2024)

14.6 Authority’s decisions regarding Aeronautical Revenue for the Second Control Period

Based on the matenal before it and based on its analysis, the Authority decides the following with regard
to Aeronautical Revenue for the Second Control Period:

14.6.1 To consider Aeronautical revenue for the Second Control Period for Raipur Airport as per Table 82.

14.6.2 To true up Aeronautical revenue based on actual numbers for the Second Control Period at the time of
determination of tariff for the Third Control Period.
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15 SUMMARY OF AUTHORITY’S DECISIONS
Chapter 4: True Up of the First Control Period
4.11.1 To consider capital additions as detailed in Table 13 for true up of the First Control Period.

4.11.2 To consider Aeronautical depreciation as mentioned in Table 14 for true up of the First Control
Period.

4.11.3 To consider RAB as per Table 15 for true up for the First Control Period.
4.11.4 To consider FRoR as 13.69% for true up of the First Control Period as per Table 18.

4.11.5 To consider the Non-aeronautical revenues as presented in Table 21 for true up of the First Control
Period.

4.11.6 To consider the O&M expenses as detailed in Table 28 for true up of the First Control Period.

4.11.7 To consider actual Aeronautical revenue as per Table 34 for true up of the First Conirol Period for
Raipur Airport.

4.11.8 To consider ARR and Under-recovery as detailed in Table 36 for true up of the First Control Period
for Raipur Airport and adjust the shortfall of the First-Control Period in the ARR for the Second
Control Period.

Chapter 5: Traffic for the Second Control Period

5.6.1 To consider the passenger and ATM traffic for the Second Control Period for Raipur Airport as
per Table 40.

5.6.2 To true up the traffic volume (passenger and ATM) on the basis of actual traffic in the Second
Control Period while determining tariff for the Third Control Period.

Chapter 6: Capital Expenditure (CAPEX), Depreciation and Regulatory Asset Base
for the Second Control Period

6.8.1 To adopt the capitalization of Aeronautical Capital Expenditure for the Second Control Period in
accordance with Table 52.

6.8.2 To true up the Capital expenditure based on actuals, cost efficiency and reasonableness, at the time of
determination of taniff for Third Control Period.

6.8.3 To reduce (adjust) 1% of the uncapitalized project cost from the ARR in case any particular capital
project is not completed/capitalized as per the approved capitalization schedule. Further, if the delay
in completion of the project is due to any reason beyond the control of AAI or its contracting agency
and the justification is acceptable to the Authority, the same would be considered by the Authority
while truing up the actual cost at the time of determination of taniff for the Third Control Period.

To consider depreciation as per Table 53 for the Second Control Period.

To true up Depreciation of the Second Control Period based on the actual asset additions and actual
date of capitalization during the tariff determination of the Third Control Period.

To consider average RAB for the Second Control Period for Raipur Airport as per Table 54.

To true up the RAB based on actuals at the time of tariff determination for the Third Control Period.
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Chapter 7: Fair Rate of Return for the Second Control Period

7.5.1 Toconsider FRoR of 12.09 % for Raipur Airport in respect of the Second Control Period as per Table 55.

Chapter 8: Inflation for the Second Control Period
8.5.1 To consider WPI Inflation for the Second Control Period for Raipur Airport as detailed in Table 57.

Chapter 9: Operation and Maintenance expenses for the Second Control Period

9.5.1 To consider O&M expenses for the Second Control Period for Raipur Airport as per Table 66.

9.5.2 To true up the O&M expenses incurred by AAI for Raipur Airport during the Second Control Period,
at the time of tariff determination for the next Control Period, subject to reasonableness and efficiency.

Chapter 10: Non-aeronautical revenue for the Second Control Period

10.5.1 To consider Non-aeronautical revenues for the Second Control Period for Raipur Airport in accordance
with Table 69.

10.5.2 To consider true up of Non-aeronautical revenue achieved by AAI for Raipur Airport for the Second

Control Period, if it is higher than that proposed by the Authority in the Second Control Period, while
determining tariff for the next Control Period,

Chapter 11: Taxation for the Second Control Period
11.5.1 To consider the Taxation for the Second Control Period for Raipur Airport as per Table 73.

11.5.2 To true up the aeronautical tax amount appropriately, at the time of tanff determination for the Third
Control Period.

Chapter 12: Quality of Service for the Second Control Period

12.5.1 Not to consider any adjustment towards tariff determination for the Second Control Period with regard
to Quality of Service
Chapter 13: Aggregate Revenue Requirement (ARR) for the Second Control Period

13.5.1 To consider the ARR and Yield for the Second Control Period for Raipur Airport in accordance with
Table 77.

13.5.2 To true-up the ARR and YPP for the Second Control Period based on the actuals subject to efficiency
and reasonability at the time of tariff determination of Third Control Period.

Chapter 14: Aeronautical Revenue for the Second Control Period

14.6.1 To consider Aeronautical revenue for the Second Control Period for Raipur Airport as per Table
82.

14.6.2 To true up Aeronautical revenue based on actual numbers for the Second Control Period at the
time of determination of tariff for the Third Control Period.
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16 ORDER

16.1.1 In exercise of power conferred by Section 13(1){a) of the AERA Act, 2008 and based on the above
decisions, the Authority hereby determines the Aeronautical tariff to be levied at Raipur Airport for the
Second Control Period as placed in Annexure-1.

In exercise of power conferred by Section 13(1)(b) of the AERA Act, 2008, read with rule 89 of the
Aircraft Rules, 1937 made under the Aircraft Act, 1934, the Authority hereby determines the rate of
UDF as indicated in the rate card at Annexure-I to the Order of the Second Control Period.

The tariff determined herein are ceiling rates, exclusive of taxes, if any.
The Order shall be made effective from January 01, 2026.

The Airport Operator shall submit its MYTP to the Authority for the Third Control Period in a timely
manner as per the Authority's Guidelines,

TR 3 e & 3T 36 A T
By the Order and in the name of the Authority

LQ%‘Z’{D@Q

™ FwT/ Ram Krishan)
Fawre @ ifa we wifisgsdhy Director (P&S)

To,

The Chairman

Airports Authority of India

Rajiv Gandhi Bhawan, Safdarjung Airport
New Delhi -110003

Copy to:

1. The Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, 'Safdarjung Airport,
New Delhi - 110003

2. Directorate General of Civil Aviation: For issuance of AIC
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17 ANNEXURE

January 01, 2026

17.1.1

Landing charges

LIST OF ANNEXURES

17.1 Annexure I: Annual Tariff approved by the Authority for Raipur Airport for
the Second Control Period (April 01, 2025 to March 31, 2030) - effective from

Landing charges decided by the Authority for Raipur Airport for the Second Control Period are

as follows:

Table 83: Landing charges decided by the Authority for Raipur Airport for the Second Control Period

(Rates in )
Charges Charges Charges Charges Charges
/ w.e.f. wae.f. w.ef. w.ef. welf,
x:'fi’:c::ﬂ fl’:;sr::f (01.01.2026 | (01.04.2026 | (01.04.2027 | (01.04.2028 | (01.04.2029
to to to to to
31.03.2026) | 31.03.2027) | 31.03.2028) | 31.03.2029) | 31.03.2030)
Upto 25 223.90 per | 447.80 per | 514.97 per | 592.22 per | 681.05 per | 78320 per
MT MT MT MT MT MT MT
Above 25 5,597.50 + | 11,195.00 + [ 12,874.25 + | 14,80539 + | 17,026.20 + | 19,580.12 +
MT up to 50 402.90  in | 805,80 per | 926.67 per | 1,065.67 per | 1,225.52 per | 1,409.35 per
MT excess of 25 | MT in excess | MT inexcess | MT in excess | MT in excess | MT in excess
MT of 25 MT of 25 MT of 25 MT . | of 25 MT of 25 MT
Above 50 15,670.00 + | 31.340.00 =+ | 36,041.00 ~+ | 41447.15 + | 47,664.22 + | 54,813.86 +
MT up to 41540  in 830,.80 per | 95542 per | 1,098.73 per | 1,263.54 per | 1,453.07 per
100 MT excess of 50 | MT in excess | MT in excess | MT in excess | MT in excess | MT in excess
MT of S0 MT of 50MT of 50 MT of 50 MT of 50 MT
1,10,841.37 | 1,27,467.58
Above 100 36,440.00 + | 72,880.00 + | 83,812.00 + | 96,383.80 + |+ 127814 |+ 1,469.86
MT to 200 420.20 in | 84040 per | 966.46 per | 1,111.43 per | per MT in | per MT in
MT excess of 100 | MT in excess | MT in excess | MT in excess | excess of 100 | excess of 100
MT of 100 MT of 100 MT of 100 MT MT MT
2,07,526.70 | 2,38,655.71 | 2,74,454.06
Above 200 78,460.00 + | 1,56,920.00 | 1,80,458.00 |+ 1,072.81 |+ 1,233.73 | + 1,418.’{9
MT 40560  in | + 811.20 per | + 932.88 per | per MT in | per MT in|per MT in
excess of 200 | MT in excess | MT in excess | excess of 200 | excess of 200 | excess of 200
MT of 200 MT of 200 MT MT MT MT

Notes:

1. No Landing Charges shall be payable in respect of: -

a) aircraft with a maximum certified Capacity of less than 80 seats, being operated by domestic
schedule operators at airport and

b) helicopters of all types (not applicable to non-schedule operators)

¢} DGCA approved Flying school/flying training institute aircrafts.

2. All domestic legs of international routes flown by Indian operators will be treated as domestic
flights as far as landing charges are concerned irrespective of flight number assigned to such

flights.

3. Domestic leg of intemmafional routes of foreign carriers shall be treated as international flights.

Charges shall be calculated on the basis of nez
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whichever is higher shall be charged as per landing for all types of aircraft flights including but
not limited to domestic, international and general aviation landing.”.

17.1.2 Parking charges

Parking charges decided by the Authority for Raipur Airport for the Second Control Period are
as follows:

Table 84: Parking Charges for first two hours after free parking period for the Second
Control Period decided by the Authority
(Rates in )

Weight of the

Aircraft

charges

Charges
Wwel
01.01.2026 to

31.03.2026 |

Charges
w.e.f.
01.04.2026 to
31.03.2027

Charges
w.e.f.

01.04.2027 to

31.03.2028

Charges
w.ef.
01.04.2028 to
- 31.03.2029

|
Charges
w.e.f,
01.04.2029 to
- 31.03.2030

Up to 25 MT

3.20 Per Hour
Per MT

4.64 Per Hour
Per MT

5.10 Per Hour
Per MIT

5.61 Per Hour
Per MT

6.18 Per Hour
Per MT

6.79 Per Hour
Per MT

Above 25 MT up

to 50 MT

80 + 4.90 per
MT per hour
in excess of
25 MT

116.00+ 7.11
per MT per
hour 1n excess
of 25 MT

127.60 + 7.82
per MT per
hour in excess
of 25 MT

140.36 + 8.60
per MT per
hour in excess
of 25 MT

154,40 + 9.46
per MT per
hourin excess
of 25 MT

169.84 +
10.40 per MT
per hour in
excess of 25
MT

Above 50 MT up

to 100 MT

202.50 + 5.80
per MT per
hour in excess
of 50 MT

293.63 + 841
per MT per
hour in excess
of 50 MT

322.99+9:25
per MT per
hour inexcess
of 50.MT

35529 +
10.18 per MT
per hour in
excess of 50

"MT

390.81 +
11.19 per MT
per hour in
excess of 50
MT

429.90 +
12.31 per MT
per hour in
excess of 50
MT

Above 100 MT to

200 MT

452,50 + 9.3
per MT per
hour In excess
of 100 MT

714,13 i
13.49 per MT
per hour in
excess of 100
MT

785.54 -+
14.83 per MT
per hour in
excess of 100
MT

864.09 3
16.32 per MT
per hour in
excess of 100
MT

950.50 +
17.95 per MT
per hour in
excess of 100
MT

1,045.55 +
19.74 per MT
per hour in
excess of 100
MT

Above 200 MT

14225 +95
per MT per
hour in excess
of 200 MT

206263 +
13.78 per MT
per hour in
excess of 200
MT

226889 +
15.15 per MT
per hour in
excess of 200
MT

249578 +
16.67 per MT
per hour in
excess of 200
MT

2,74535 +
18.33 per MT
per hour in
excess of 200
MT

301980 +
20.17 per MT
per hour in
excess of 200
MT

Table 85: Parking charges beyond four hours for the Second Control Period decided by the

Authority

(Rates in 3)

Weight of the
Ajrcraft

Existing
charges

Charges
w.e.l.
01.01.2026 to
31.03.2026

Charges
w.ef
01.04.2026 to
31.03.2027

Charges
w.el.
01.04.2027 to
31.03.2028

Charges
w.e.f
01.04.2028 to
31.03.2029

Charges
w.ef.
01.04.2029 to
31.03.2030

Upto 25 MT

6.40 Per Hour
Per MT

9.28 Per Hour
Per MT

10.21 Per
Hour Per MT

11,23 Per
Hour Per MT

12.35 Per
Hour Per MT

13.59 Per
Hour Per MT

Above 25 to 50
MT

160 + 9.80 per
MT per hour
in excess of
25 MT

232.00 +
14.21 per MT
per hour in
excess of 25
MT

255.20 +
15.63 per MT
per hour in
excess of 25

280.72 +
17.19 per MT
per hour in
excess of 25
MT

308.79 +
18.91 per MT
per hour in
excess of 25
MT

339.67 +
20.80 per MT
per hour in
excess of 25
MT

Above 50 to
100 MT

405 + 11.60
per MT per
hour in excess

587.25 +
16.82 per

710.57 +
20.35 per MT
per hour in

78163 +
22.39 per MT

per hour in

859.79 +
24.63 per MT
per howr in

MT 3
E
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Weight of the
Aircraft

Existing
charges

Charges
w.e.f.
01.01.2026 to
31.03.2026

Charges
w.ef.
01.04.2026 to
31.03.2027

Charges
w.e.l.
01.04.2027 to
31.03.2028

Charges
w.e.f.
01.04.2028 to
31.03.2029

Charges
w.ef,
1.04.2029 to
31.03.2030

of 50 MT

excess of 50
MT

excess of 50
MT

excess of 50
MT

excess of 50
MT

excess of 50
MT

Above 100 to
200 MT

985 + 18.60
per MT per
hour in excess
of 100 MT

1,428.25 +
26.97 per MT
per hour in
excess of 100
MT

1,571.08 +
29.67 per MT
per hour in
excess of 100
MT

1,728.18 +
32.63 per MT
per hour in
excess of 100
MT

1,9G1.00 +
35.90 per MT
per hour in
excess of 100
MT

2,091.10 +
39.49 per MT
per hour in
excess of 100
MT

Above 200 MT

2,845 + 19.00
per MT per
hour in excess
of 200 MT

4,125.25 +
27.55 per MT
per hour in
excess of 200
MT

4.537.78 a5
30.31 per MT
per hour in
excess of 200
MT

4,991.55 +
33.34 per MT
per hour in
excess of 200
MT

5,490.71 +
36.67 per MT
per hour in
excess of 200
MT

6,039.78  +
40.34 per MT
per hour in
excess of 200
MT

Notes:

1.  No parking charges shall be levied for the first two hours. While calculating free parking
period, standard time of 15 minutes shall be added on account of time taken between
touch down time and actual parking time on the parking stand. Another standard time of
15 minutes shall be added on account of taxing time of aircraft from parking stand to take
off point. These periods shall be applicable for each aircraft irrespective of actual time
taken in the movement of aircraft after landing and before take-off,

For calculating chargeable parking time, part of an hour shall be rounded off to the
nearest hour.

Charges shall be calculated on the basis of nearest MT.
Charges for each period parking shall be rounded off to nearest ripee.

At the in-contact stands and open stands, after free parking, for the next two hours normal
parking charges shall be levied. After this pertod, the charges shall be double the normal
parking charges.

Itis proposed to waive off the night parking charges in principle for all domestic scheduled
operators at Raipur Airport if the State Government has brought the rate of tax (VAT) on
ATF < 5%. The above waiver of night parking charges (between 2200 hrs. to 0600 hrs.)
will be made applicable from the date of implementation of < 5% tax on ATF by the State
Govt. Inthe event of upward revision in the tax rate of ATF by the State Govt., the relief
of free night parking charges will also be deemed to be withdrawn.

For unauthorized overstay of aircraft an additional charge of  20.00 per hour per MT
beyond 24 hours is to be payable or as per revised rate if any.

17.1.3 User Development Fees (UDF): UDF charges decided by the Authority for Raipur Airport for
the Second Control Period are as follows:

Order No. 24/ 2025-26 Page 169 of 172




LIST OF ANNEXURES

Applicable rates for travel date from January 01, 2026 to March 31, 2026
(Rate in 3)

Type of Passenger Domestic PAX

Embarking passenger 630

Applicable rates for travel date from April 01, 2026 to March 31, 2027
(Rate in 3)

Type of Passenger Domestic PAX
Embarking passenger 700

Applicable rates for travel date from April 01, 2027 to March 31, 2028
(Rate in 3)

Type of Passenger Domestic PAX
Embarking passenger 705

Applicable rates for travel date from April 01, 2028 to March 31, 2029
(Rate in %)

Type of Passenger _ Domestic PAX
Embarking passenger 705

Applicable rates for travel date from April 01, 2029 to March 31, 2030
(Rate in )

Type of Passenger Domestic PAX
Embarking passenger 705

Notes:

. UDF Collection charges: if the payment is made in accordance within the period
prescribed under credit policy of AAIL then collection charges as per AAI policy shall be
paid by AAIL No collection charges shall be.paid in case the airline fails to pay the UDF
invoice to AAI within the prescribed credit period or in case of part payment.

. No UDF collection charges are payable to casual operator/non-scheduled operators.

For calculating the UDF in foreign currency, the RBI conversion rate as on the last day
of the previous menth for tickets issued in the 1st fortnight and rate as on 15th of the
meonth for tickets issued in the 2nd fortnight shall be adopted.

. No UDF will be levied for Transit Passengers.

. Revised UDF charges will be applicable on tickets issued on or after 01/01/2026 for FY
2025-26 and thereafter as applicable on date of travel from 1st April 2026 to 31st March
2030.

17.1.4 Exemption from levy and collection from UDF at the Airports,

In terms of DGCA AIC No. 14/2019 dated 16.05.2019 and AIC No. 20/2019 dated
06.11.2019 (decision of Ministry of Civil Aviation, Govt, of India vide order no, AV
29012/39/2018-AD dated 30.10.2019) the following categories of persons are exempted
from levy and collection of UDF.

(a) Children (under age of 2 years
(b) Holders of Diplomatic Pag§
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Airlines crew on duty including sky marshals & airline crew on board for the
particular flight only (this would not include Dead Head Crew or ground
personnel),

(d) Persons travelling on official duty on aircraft operated by Indian Armed Forces,

(e} Persons traveling on official duty for United Nations Peace Keeping Missions.

(f) Transit/transfer passengers (this exemption may be granted to all the passengers
transiting up to 24 hrs. “A passenger is treated in transit only if onward travel
Jjoumey is within 24 hrs. from arrival into airport and is part of the same ticket, in
case 2 separate tickets are issued it would not be treated as transit passenger”™).

(g) Passengers departing from the Indian airports due to involuntary re-routing i.e.
technical problems or weather conditions.

Extension of Watch Hours:

Charge for extension of Watch Hour beyond designated watch hours irrespective of the
weight of the aircraft is categorized as follows:

(Rate in <

Extension of Watch Hour (ILS STATION) Rates (per hour)

Average Revenue per ATM (Domiestic) 15,543

per hour (in Rs) - (w.e.f 01.01.2026)

Concessional rates

Type of user % of Normal ILS (ILS provided by AAT)
rates in INR
Helicopter 10 1,554
Aircraft up'tﬁ MTOW 10,000 Kgs. 20 3,109
Aircraft up-to MTOW having MTOW more than 10,000 40 6217
Kgs. but less than 20,000 kgs. ’

I. A Concession to small domestic aircrafts, helicopters and aircrafts used for training purposes by
approved Flying schools/ Flying training institutes on the extension of watch hour charges
irrespective of whether the flying rules followed are VFR & IFR.

The charges are payable by all operators/agencies operating outside the watch hours, except
aircrafi(s) belonging to any armed force of the Union, including BSF & NCC.

The charges are payable at the Airports where extension is availed at the time of landing / taking
off as the case may be,

When the two aircraft use the facility at the same time, Charges for Extension of Watch Hours
for each Airline/aircraft should be charged separately and no sharing of charges between the
Users is permissible,

Fraction of hours may be rounded off to the next half an hour and charged accordingly.

If the aircraft has taken off just before the closing of watch hours, watch hours should be
extended at least for a period of 30 my e-off as is the normal practice, this will not
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attract extra service charge. If the aircraft returns to land due to any technical reason, extended
period beyond the normal watch hour, if any, should not be charged. However, any extension
required after such landing should be charged as per rates applicable.

Any extension of Watch Hours provided to accommodate an aircraft experiencing technical
problem and requesting emergency landing should not be charged. Any extension required after
such landing should be charged as per rates applicable.

No charges will be levied for extension of Watch hours due to inescapable delays because of
runway block/VVIP Movements/weather conditions at the station.

If an Operator, after obtaining approval of AAI for extension of Watch hours, subsequently
intends to withdraw the request under any circumstances, shall inform AAIT at least 6 hours in
advance of the scheduled departure or arrival time. If the Operator fails to do so, he shall be
charged Charges for Extension of Watch Hours for a period of 4 hours as penalty.

. The charges for Extension of Watch Hours shall be levied as per revised rates per hour basis for

a minimum period of one hour.
The Charges indicated above are only for the services rendered by AAL

The Charges for Extension of Watch Howrs are applicable to the airports which are having
designated watch hours. -
Aviation Security Fee: Rates an_d EXemption as prescribed by MoCA from time to time.
General Condition:

a) All the above Charges are excluding GST. GST at the applicable rates is payable in
addition to above charges.

b) Exemption for Flight operating under Regional Connectivity Scheme: Flight
operating under Regional Connectivity Scheme as per Order No. 20/ 2016-17 dated
March 31, 2017 will be completely govermned by the rules and regulations as issued by
Government of India, from time to time.

¢) Above charges are applicable for domestic and international,
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