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INT RO FCTION

INTRODUCTION

Background

. Dabolim International Airport (*Goa Intenational Airport' o *Goa Airport’) is operated by the Airports
Authority of India, as the civil enclave is an Indian Mevy naval airbase. It was O hugiest airport for the
FY 201920 {pre-COVID period) and 8" busiest airport for FY 2020-21", among the top 50 busjesr
sirports in India by the passengers handled, Similarly, itwas the 9 busiest alrport for the FY 201920
and 11 busiest airport for the FY 2020-2 1, among the top 50 biciest aimons in India, by air wraffic
IOV ETHENLS,

. The Airport received intemational airport status in December 2013, 1t is situated 5 kilometres from the
mearest  city,  Vaseo da Gama,  and 23 Kllometres  from  Margae,  and  about
30 Kometres fram the Goa state copital, Panjim city,

Goa International Airport

The total area of Goa Afrport B4 gereés and the tofal areg of the Ainport®s integrated Terminal
Building is 65,235 Sg.m, which hentles both domestic and international operations:

*  The Acronautical area within the above Tenminol Building {5 60,402 Sq.m. and the non-aeronautical
area i5 4,833 Sq.m.

The Airport has the capacity to handle 750 (domestic and intemationnl passenzers) ot Amival and
2000 (domestic and international passengers) at Deparure during peak hours.

*  The ratio of Acronautical and Mon-asrmonaubical area within the Temminal Bullding s 92.57.5

. Az per the AERA Act, 2008 read with AERA (Amendnment) Act 2019 and 202 |, a*major airpolt” means
any nirport which has or is designated to have, passenger throughput in excess of 2.5 MPPA or any other
wirport or sy other group of Mrports 85 the Central Govenitent may by aolification, specify a5 such.
Goa Intermational Airpert is 8 major airpert, which mitially, had o designated capacity of 4.55 MPPA,
Later, after restructuring of the airpor, the gesignated capacity had been énhanced from 4.55 MPPA 1o
TAHIMEPEPA. The domestic passengers for BY 20019-20 were 765 MPP A {92% of total passenper traffic)
and intemnational passengers for FY 201920 were 0.7 MPPA (8% of total passenger traffic).

1.2.3. The length of the Alrport’s Runway i about 3,426 metres and it has one parallel mxitrck, Further, it
has 15 link taxi tracks and 11 apron bays. The tofal area of car parking is about 11,542 Sq.m.

1.3, Flights and Cargoe Operations
131, The followimg are the major airings that operseat Gos Alrpor:

Do estie Imternational

Adr India Alr Inddia
indigo Airlines Alr Ambia
Alr Asia acar Airwinys
Spicelet Cirman Adr

i First Cersawhile CloAlr)

Vistara

Carpe operations at Goa Airport i also underiaken through the above dirlings.

| e o alnpe o foge 310 dcelerd aepaarie fow BT VIS0 gupd BT 20200 2T, itk B cLa)
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TARIFF SETTING PRINCIPLES

2. TARIFF SETTING PRINCIPLES

2.1 Background

2.1.1 The legislature has provided policy guidance to the Authority regarding determination of tariff for
aeronauticel services under the provisions of the AERA Act, 2008, The Authority is required toadhers
o this lepslative policy gaidance in discharge of {5 functions In respect of malor airpons. These
functions dre indicated in Section 13 (1] of the AERA Act, 2008, which reads as under:

al To determine 1he rariff :_.I'rjr mgergamuiical rprvice fnkin i Sl o i e St

i T capital expendiiire fnenrrid and Hordly Imvesimend v improvesient of alrpork
facilities:

The gervice providid, ity qualite and otfer relevant factors,

HL - The cost for Iniproving efficlency!

v, Eeonamie ard wialde Greration of imajor airpons;

v, Revenue received from services odfer fho gerananiicn services;

W A Concesshan offared B the Cenfral Goverdmei! (o arl agreamerl or memoranalin af
irefrsiin :.I'l'ng ar o orine:

Wi, Amy ofher frolor which may be relavind for the purpozes of the Acl

& Todeterming e amount of develammentt fees (nrespect af major airports;

P T dfetermine the reoin qf'pmfngt'r .'ra.'.r's.-'.l'r.'l.'_."ﬁ'.r! Tevded e pide S8 ﬂ_-i"n'ﬁ'n?.-h'.l'ﬂ'ﬂ‘.']' Rules, JOI7
ey under Afrceg Aol T2

dl  To monitor ihe sel pecforeence standards relating re gieality, continnity and reliabilfty of service
s eyt speciied fnerhe et Governmens o e Authority aniforized S i in 815 belall

gl Tocall for swch Informaiion ay pray be Recessary (o delermine e farifilanger clons o i)

S To pecform sl olfer funclions relaties fo el as mge be enfevsred fo 0 By the Cenfral
irernmenl ar o By hp RECELR A o Sarry out r.i'ri.'l,l'rnw.n‘.;.l'rm: r.!,I"HFr.i.v At

212 The Agorepate Fevenue Requirement (ARR] under the regolatory framework of the Authority is
caleulated ad under:

ARR _E-?=|'| f*-ﬁ‘ﬁ[

ARR = (FRoRx RABJ + Dy +.04 + T - 5 x WAR

Where,

¢ tis the taridT year [0 the conteol period, mnging from | o5

* ARE, iz the Aggregare Revenue Hequirement for tariff yvear 't*

+  FRoH ig the Fair Rate of Retumn for the Control Period

EAB; i5 the Acronsutical Regul@ony Assel Base [or tanff year '1*

;15 the Depreciation comesponding 1o the Regulatory Asset Base for taniff year t°

Clraer Vo, 04 ¢ 2022-27 Fape 13 of 159




TARIFF SETTING PRIMCIPLES

o O s the Aeronautical Operstion and Mainfenance expenditure for the tanfl year 't
T is the Aeronauntical raxation expense for the tariff year ¢’

& 15 the cross-subsidy factor for revenue from services othar than Aeronautical services, Under the
Hybrid Till methadelogy followed by the A otharily, 5 = 30%,

* 0 MARE IS the Mon-asronantical revenue in tar(ff year °r'
L1} Based on ARE, Yield per pastenger (Y] is calculated az per the formula given below:
2y PV{ARR,)
Licm VE
o Where, PV ARRYS the Prasent Value of ARR Tor all the tariff years, All eash fows are assumed
to oecur at the end of the vear, VE is the passenger traffic in year *t*

Yield per passenger(¥) =

L4 The Authority’s Orders applicd in the tanft decssions in this Order are o3 follows:

i Cirder Moo 13 dared 12002011 (Regulatory philossphy and approach in Ecenpmiz Regulation ¢f
Airpirt Operators) and Direction Mo, 5 dated 2802 201 1{Terms and conditions for determination
of tariff for Atrport Operators); and

Order Mo, 05 daed 02082010 {[Reguiatory philosophy and approch in Economic Reguiation
of the services provided for Cargo facility, Ground Handling and Supply of Fuel b aircrafis);
Oirder Moy 12 daged 100002011 and Direction Moo d dated 10,001,201 | {Terms and conditions for
determinntion of tariff for services provided for Caigo facility, Ground Handling and Supply of
Fuel 1o alrermita),

Order Mo: 07/2016-17 dated 13062016 (Nomnmative Approach to Building Blocks in Economic
Regulation of Majos Almpaons),

Onder Mo, (4720 16- 1 Tdated 23,011,201 T{Aligning certain aspects of AERA S repilatory approach
with the provisions of the Mationn! Civil Aviation Policy — 2016),

Creder Mo, 2002006-17 Eated 31032007 (A lowing concession to RCE flights under Rsgional
Coppectivity Scheme (ROS),

Ovder Mo, TE2007-18 dated 12002018 and Amendment Mo, O to- Order No: 35720017-18 dated
09,044, 2018 (In the matter of detenn ination of weful life of Afrpoct asseta)

Chrder Mo 420201 8- 19 dated 03.032019 (Determination of FRoR to be provided on the cost of
Land incumred by variouws Alrpon Operators. inIndia),

1.1 Revennes from Air Navigation Services (ANS) and Cargo

221 AAL provides Air-Mavigation Services {AMS) in eddition to parfking and other Aeronautionl services at
Goa Intematicnal Almport. AAL has submitted that the tanfi proposal doss not consider nevenues,
expenditure, and assets on account of ANS. This Consultation Paper discusses the defermination of tariffs
for Asfonautical services ot the girport excluding ANS

222 AAl lkas further submitted that all Cargo Operations have been transfermsd o AAL Carge Logistics and
Allied Services (AAICLAS), mwholly owned subzidiary of Al and the wrT proposal does not comsider
expenditure and assets on account of carzo operations. AAT has considered a revenue share of 30% from
AAICLAS a3 pant of the Agronautical revenues as per AAL's intemal agreement with AAICLAS,

2:2.3 This Consultation Paper discussss the determination of tariff for Aeronoutical services: ot Cioa
Infernationnl Airpert excluding Careo Operations. The tariff related to Cargo Operations . of Goa
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TARIFF SETTIMG PRINCIPLES
International Afrport will be determined sepamtely since its opermtions are camied aut by AAICLAS,

2.3 Pasi tarif determination history

2.3.1 A briet oo the timeling of events for the Second Contral Period 5 as follews:

i &AL submitted o proposal for Goa [ntemational Airport for revision of tanffs of Second. Control
Period for Aeronantical services, for the Authority's consideration and approval on Manch 1, 2007

. The Authority's consideration of the proposal and it views in respectof all the relévant issues wens
placed for Stakeholders' consultation vide Consultation Paper Mo, | 82017-13 dated September |,
200 T and the meeling with the Stakebolders for inviting their responses was held on September |8,
201,

jil. The Authority considered and analyzed the views of siakeholders on the proposals of the Authority
o various building biocks in respact of deermination of Asronautical @l for Goa Intecmatiomal
Airport and determined the Aeronautical tarft vide as-Order Mo, 16201718 dored Ocrober 34,
2017 for Goa International Airport for the Secend Control Period (Apel | 2006 - March 31, 2021}
with revised tarilfs effective from Deceinber || 2017,

2.4  Dssuance of Consultation paper and receipt of Siakeholders' comments

241 AAl filed its MY TP subimisaions For Goa International Airport for the Third Contrel Period i, from FY
2020-22 o FY M25-26, vide their letter dated Augast 17, 2021, The document is available on the
AERA"S website along with the Consalmtion Papes, The Authority as par of s examination of the MY TP
Kl riised various queries from time b bime and sought cladfication from AA L on (he assumplions used
i the MY TP submitted by AAL

AAL had submifted MYTP far Goa Intérnational Alfport with the apdited Ngures for the first ] tariff years
of the Second Control Period (FY 200617 to FY 2019-20% and upaasdited Apures for the ifth tariff yvear
Wiz, 'Y 2020:21, Subsequently, AAl submitted the aadived Ggures For the Gfth e (T vear viz, FY 2020
21 also, The Authorify has considered the same inits examination of regulatony Building blocks, xplaned
in this Tariff Order.

The Authority had appeinied an Independent Consultant, M5 B Subrmamanian & Co,, LLP to assess the
MY TP submitted by the Airport Dperator of Goa Intemational Airpon. Accordingly, M5 B. Subramanian
& Co, LLP has assisted the Authority in examining the MY TP of the Airpon Cperator, anabysing the
data from the various suppornting documents including the audited sccounts and FAR submitied by the
Airpor Ciperator, examining the regulatory building hlocks in the determination of fariff, conducting a
sate vist in Seprember 2001 and ensuring that, the treatment given 1o it is consistent with the Authoriny's
methodolagy, approach ete. The Consultant has analysed all the documents submidted by the Airporn
Crperator including the audited financinl information for the Sécond Contral Period.

After examination of MY TP and other defails submitted by AAL Authority issued Consultation Paper
Mo, 2202 [-22 dated January 27, 2022 Followinge the releass of the Consultation Faper, the Authority
had convened a meeting of sfakeholders on February |5, 2022, The minutes of the meeting afe available
on AERA'S website

The Authority also invited formal comments from all stakeholders on the issues and proposals presented
in Hs Consulmation Paper Mo, 29202122

The following stakeholders have provided their comments on the Consultation Paper Moo 292021 -22
witich gre available on AERAS website

Lo Alrpors Authorioy of India (4AAL
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TARIFF SETTIMG FRINCIPLES
ii. Federation of Indian Airlines (FIA}
fil,  GMR Goa International Afrport Limibed {GGTAL)

Tahle ! Regnlarony Bl Blocks with nomes of Stokehodaers who coumm enfed o gach filiimg
Block
Compenent impacting fariff determination of the Second | Name of the Stakeholder who hus
Control Period provided comments

Frocess of TanlT Detemination . FlA
Trise of Sepond Control Period L AL nrel FlA
| AAL FIA ond GGIAL

“Trnfi: foe the Thind Control Peskod

Regiluiory Asset Base arcd I}uprr:-:ﬁtlnu fior the Third Conmol | AAL and FIA
Periosd

Fiwir Bpvg ol Rewm foaribe Thind Contrad Period Ad e Fla

Inflation B the Thind Controd Period e commenis

mon=perpnnutical revemnue for the Third Control Period Al el A

Crperation and Muintznance Expensss for the Third Coentnl AA L and FIA
Period

[ Tacation for the Third Control Period o comments

Hetum pn Land Cost for the Thirg Control Period AAl

Cruntity of service for the Third Cosiml Perind Beo commenis

AR for the Thind Coatrol Peried AA L and FIA

_.';'.-mn.uutil.::l.'l Revancee Fer the Third Comirol Pl Fla

24.7 Woinputs were received from MOCA as part of the ebnsultagion process

248 The counter commends from AALon the comments from other Stekeholders were received on March §,
20522 Thus, the Stakeholclers’ Consuliation process cancluded on the receipt of counter comimient from
AALon barcly §, 2023,

2409 The Authority has examined the various comments and observations of stabeholders along with
submissions made by the Alrport Operator (A ALY to finalize i3 decisions pertaining bo various regulatory
building blocks, besed on which this Tanff Oeder i3 being isaued,

2.5 Stakehollers® comments on the process of determination of tarifl for the Third Control
Period

2.5.1 During the stakeholders” consultation process, the Awthority hes received comments? views from the
stakeholders in response tothe proposals of the Authoibyin the Consultation Paper no. 290 2002 | -22 with
respect to the process of determination of - tarifT for the Third Control Period. The comments by
stakeholders are presented below!

Other Stakcholders® comments on the process of determination of tarifl for the Third
Control Period

2.5.2 FIA has commented the following on Regulafory fill:
“Fe subrd thal e Pava 3002 of the Conanltation: Paper, It & steted that the AERA sholl delermine

Chrder Moy a7 202223 Page 16l 159




FARIFF SETTIMG PRIMCIPLES

fer il for pxine O 3000 Mybria Tl moed inelreding for ieme s o applicable

M 15 b g e thent W Forve fromn fime fo e, aalvocated the application af a Sihgla Tl madel gortss
e airponds i Tl W gt thad AERA shicanlel pelops Stegle T bkl gorosy all Conteal Peringds.
J'm:.'.".'.r.'l’.ir:lg .r'.h}' sweny o e s, i e .'_.l;.l"l'.l'r.l.'_li"'c,u'l'mufr:lg Iagm'frumrk‘

I i Siegle Tl O iler, AERA R stréongly miade g cove in favaue of (g determinalion of farl on ha
e c:_',"' 'Sr'r.lgé'r e

N e mareworifey thar the A ERA Tk, futer alia, nolis Slngla T Qrder;

i, Comprehensively evaliated the econoniic model ard realities of the airpoart = both capinal and
FEvene el ementy,

Cansiderad the legisiative e behind Section T3 ialiv) of the A ERA Acr,

Clovreraled Hral e “Single Tul" I the st aopeopeile for fhe economic regnlalion of major
@it Mgl

. Theorileria for determining facill after considering siandards followed by several inrernalivmal
attprais (Liniled Kingdow, Awsralio, {reland atcl Soteth A ical and presoribed b 1EAG,

Further, AERA In itz AERA- Grilelfras (0 avse 4 3} has followed the 'Single T approach while
foving down the procedre for delerminaiion of ARR for Regwlaled Services

The funadeovental rensonive Behind \Single TI0 approdch i tha (e consumenspassengers ane
offered eheaner airfares an acconnl of tever afrport olvarges, the volnome of paszengers is boannd fo
inerease frading 1o more foodfoll and prohaliline of hipher non-geromaitical revenne

The benefit of such non geronantioal revenie shoidd by passed Grto consumers/passerperk and that
o be axgred only by way of lovwer oeronarioal cfiirper | g produciive chain repglion which
needs o be considered by the AERA!

2.5.3 FIA has submibted the folbowing regaikling révenises from Alr Navigation and Cargo services:

“ax per section 2 o Airpont Econdmic Resulatory Artharity of Indla Acr, 2008 (A ERA Aerh, wndear suh-
sectlon (o), “neronguiisal Seeodem meand SRl Senvicel prodideds

i For navigation, surveilfance and supporiive eomarunication therelo for o feaffic srmmagenein
i fordhe corgo faeiling ol an pirport,

f1-is sinbmined tial considering the above provisions of the AERA Al revenine from Aiv Novigaiion
Serviees, Corgo services (T8 reverra aceriing &3 AAICLAS] should form parr of seronawdical
revertires and gecordinglt AERA showld take inte acconnd of the corvesponding revenne and revize the
sl caedl ©

AAl's responses (o other stakeholders’ comments on the process of determination of tariff
for the Thind Cantrol Period

2.54 AAL has responded to FIATS comments on Single Till method as under:

"y per Narfomal Cral Aviaiion Policy 2006 [Papel 7 para-c)] “fo emsure umiformine oo fevel plaving
Sield aeraes verlons aperaters, fiuee SaeiBE ol el areposls will B calcwlated oif g Sfnesbedad I Dais,
srlesy odhemvise specified for any projecl belig bid our fn farure, 0% of ron-aeronantical revenue
will be wred fo cross-anbsidise aeronmtical charges. I case the tarl{ls fr o pariicnlar year of
comtraohinal period furps onl (o be excessive,. the airport aperator and regidator will explore ways (o
Keep the faril reasonalle, and spread (he excess amean over (e fiilure .
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Adi has prepoared METF o Hybeid Tl Begis ard A ERA fas eorngidervd it
AERA wrery erlver efer i5 v, ™

2.5.5 AADhas responded to FIA s comments on revenue from: Air Mavigalson amd Cargd services as under

The merhodolem: adopred Iy the Anthority i deferaiimne Agereganie Revimie Regriremen’ (AR 5 based
ot A ERA At 2008 e the Airpors Uufdelines issred by AERA (rara 337 of the Considtotion Pager )
A% per T rldelines, I_."u::w' the Bopand Comirad Period, fhe .-'IJn'hr:l.rn'.'}' Ferdf m::l'l::llr.l.m'.! rhe .I'-||:1.-.b.l'1'.-..r- Tl
mechanism for tarill defermination, wherein, only 30% of the Non-geronanrtical revemee is To be wied
Jor gross-snbsiaining the Aeonautical charges, The Aihority has cormidered the same methodalogy in
e feane gy o ike Secoma Corfrpl Peeiod ged o far T dergrmiiviarion e bhe Thivd Cosilrad Period (para
&4 3 of the Canzalration Paper, |

Thir ARR 1eder Hubetd T ok the Controd Paciog (AR shall e exprassed ax umer
ARR =EARRrS=1

ARKi={FRak = RABG -+ Do+ O+ T - 5 ¢ MARKpara 3.3 3ol the Covmdianion Paper.]

A ) sarbogite that the Larif determination for girports b A ERA (e dome only for the Aercivgutical charges
cerlfreted by the Adl of Major aivports.

Tarifl for Afr Navigation Services (ANS) for Drdiasio whode fax beert determingd by MoCA whereas,
AATCLAS Wargo servives) is (M soheidiary of AdT amd forytl iy deteraimed separarely by AERA.
Huveever, 30% revailty from AARCLAS hay been consigered a5 Avrommnicel Revenne

Authority’s analysis on Stakcholders' comments regarding the process of determination of
tarifl for the Thind Control Peériod

2.5.6 The Authorty his noded the comments of FIA regarding the regulatory 1l applicable forthe Airport, The
Authority has decided to adopt Hybrid Tifl a= per the revised guidelines issusd vide its Order Mo, | 45200 6-
| T dated January [2, 2007, The Authority provided detailed ressoning and adeguately responded to the
stakeholders' comments o the adoption of Hybrid Till while issuing its Order Mo, [4F 2016-1T dated
January FZ 2007, The extract of the Order {5 provided as andér:

“The Avrforie will i finture determine the fariff of Major Airports wnder "Hybefd T wherelr 30% of
Her-derandnl ool revenmes will feused fo cross-sulaidize seronintical charges. Avcordimly fo thar
axtern the Ateport operator giddalines of the A whority shall be pprenided. The peovis long of the Geidallnes
Itrped |':|||.- T Awtharing, other fhan .l'ﬂ_:'rd.'.r.l]’m'j' Tl shall Fedrain i semng

Therefore, Hybrid Till methodology has been follow'ed to determine the asrohautical 1aeiff in'vespect of
Gioa Afrpoet

2.5.7 The Authority, kas examined the comments raised by FIA regarding considerntion of revenues from
Cargo & ANS and has provided Bs views as given hereander:

i Revenue from Cargo: The Authorily carrics out a separate exercise for determination of tariff for
cargt handling services, wherever these services are provided by [ndependent Service Providers
(ISP} other than e Awrport Operator. The Authorily considers. assels, expenses and revenues
pertainitg fo these services separately while determining torifT for these services. Revenue to the

Adrport Operator from Royalty, Leasing, Rent, etc. is considered as Acronautical revenue in the tanff

determinarion exercise. Under the cumrent exéercise of determination of Aeronautical wariff for the

Alrport operations, the Authority. has considered the eariings acorulng (0 AAL by wiy of revenie
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share (which is 30%% of revenue from AAMCLAS) and ment from the Service Provider,

Revenue from ANS: TanlT for ANS I3 presently regulaed by the Ministry of Civil Aviation for all
the airpostz. All the asseds, expenses and revenues partalning (o0 ANS are considered separately by
the Ministry whils determining (aniff for ANS services, Further, the tanffl for ANS services s
determined af the Central level by the Mimistey of Civil Aviation to ensure uniformity across the
Alrports-in the Country. Hence, AERA determings tariff for Aeronoutical services of the Alrport
Oiperator, by excluding the assets, expenses and revenues from ANS,

Construct of the Tarill Order

The Tariff Orcer i smectured under various chaptars with the Chapter 2 explaining the framework applied
Por determining tanifs for Goa Intemational Adrpert with Stakefialders” cormmignis on the process of tariff
determination and Authority's analysis on the same.

Chapter 3 lists. gut AAl's subniissions regarding trie up for the Second Control Period for Goa
International Afrport perinining fo varous jssues; followed by a recap of the Authority’s decisions
ragarding the various building blocks for the Second Contral Period & por the Tanff Order for the Second
Control Peried, This is followed by the Authority's amabyzis on the specific issues regarding 1mue up of
the Second Control Period as pat of the tanff deteomimation for the Third Control Perlod a5 already
mentioned in the Consultation Paper Mo, 203021 -22 dated January 27, 2022 The same iz followed by
comiments from various stakeholders along with counter comments from the Ajrport Operator and
followed by Authority's Analysis and Final Decision on the sublect matter.

Chapters 4 - 12 discuss AALs submissions and the Authority's exam ination of AA s submissions along
with its proposals with respect to Vafious bullding blecks pergaining to-the Third Contral Peciod including
projected TrafMc, RAR and Depreciation, Fair Bate of Retum, Batum on Land, Operating Expenses, Non-
Aerppautical Revenue projections, Taxes, Inflation and Cuality of Service along with Authoriy's analysis
negarding the samie a5 st ouf in Consultation Paper Bos 30202 [=22 dafed January 27, 2022 Thereafter,
comments of AAL and other sinkeholders, counter comments of AAl on other stakeholders” comments,
Authority's examination and final decisions ars sst out.

Chapter 13 presents the revised Aggregate Revenue Requirement as defermined by the Authonty based
on e various decisions of the Authority and adjustiments considered by the Awthority for the Third
Contral Pened, This 5 followed by comments of AA&1and other stakeholders, Thereafter, the Asthanly’s
Analvais and Final Dhecizions ane a6t aut

Chapter 14 presents the Asronoutical revenus and the final decision of the Authority on parff for the
Third Control Period. The Tariff Cord for Goa Infemational Airport o be chorged in the Third Contrel
Period is given in Annexure |,

Chapter 15 summarises Authority's decisions on all the matiers refating to the @&l compuatations and
Chapter 16 15 the Final Tarff Crder issued by the Auwthosity for the Third Control Period of Goa
International Airpon
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TRLE L/F FOR THE SECOND COMTROL PERIOD

4. TRUE TP FOR THE SECOND CONTROL PERIOD
3.1. Key aspects pertaining to true up of the Second Control Period
3001, AAl hasin its MYTE, given it proposal for true op under the fallowing building Blocka:
L, Regulatary Asset Base
i, Asronautical depreciation
i,  Opemtion and Maifit2nance Expense
iv Mon-aeronautical revenue
352 The Authoviry has examined the issues in detall and cavered the analyzis as follows:

B Record AAL'S submission regarding different regulatory building blocks for trie up of the
Second Control Period

Recap of the Authanty®s decisions feganding building Blocks in the Tarift Order of the Second
Control Period

Provide the Authority's examinafion and propesals reparding the true up caloulation of each
reulatary building Block for theSecond Control Period as per the Consulation Paper

Cretail the Stakebolders® comments gn different regulaiory building blocks during the
Consultation stagé and A AL'S résponse o Stakeholders” comments

Provide the Authority's analysis and decizions afier reviewing stakeholders’ comments and
AAL's responses regarding differént regulatory Building blocks
AADs submission on true up for Goa International Aleport for the Second Control
Perind

313, &AL had submitied the following shortfull-of § 350,16 Crores for Goa International Asrport For the
Secand Control Periad, a8 part of ifs MY TP submission for the Third Control Period:

Tirlile 20 Tewe wp foF Secamd Contral Period sufaniired by A4S

— s ff Crores)
Particulars 201617 | 201718 | 201809 [ 2019-20 | 2020-21 | Total

Total Revenue fram Hepnlated Services (a) B0.% 150,50 145,67 460 65

Rzvenes from services siher than Regulntad
Senaces | A0 considered for Hybrd Till) (h)
| Operating Expendinms (<) 4835 : go.%3 | 10083 102E6| 400
‘_'illTl:lrk.-Il'l.E Capleal Interest (d) (1.0} 0.0 .00 i (L
| Depreclation (o) 14.29 15,80 2340 ; 0697
| Totl Expenditure () + (df izl {6 53,14 &3 121.04 81590
Regulntiry vpemting Profit (2 + (b) = (0= (g) 2,00 ; y0.12 60,01 [Ta-12} 5547
_-ﬁ.l.:q;m_p_c RAR ={h} d 0 ET 1 12144 JR0.GH 411,83 I,E-Ed-.d-?_
Refurn an:dovérnps RAR (h) ® BE% (1) AT ) 4545 50,68 57,780 233,85
Retwrn an Land {j) [.0ED , i Ci 0,01 0.0} [LKLF
Financing & lkwance far the First Control
Perind [k}
Thx (i 34, GAos (1Y 18- [y & 25075 wal
FY 102000 (g1= (1)

1424 ] 26,50 3337 ! 9151

[ I 0,00 e Ll

.00 .0 (1.0H0 .
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TRUELUP FOR THE SECOND CONTROL PERIOD

Particulars 2007-18 | 2008-19 | 2013-20 | 202021 | Tetsl
TExcessrshordinll of FCF (m} 53,04

ARRE
11037 12722 140,85 |88, 2% TINL.65
(DR m ) = (m) |

{Excexs)/Shori ball {a-0) 9050 | 4257 (26T | (0.3n| 1332|2300
Shorifall including Retarm [w14% 17426 T1.510 §36.55) {1211 15Z.67 S50 6

3.2, Authoritys examination regarding True up for the Second Control Period at Consultation
stige

321, The Authority leoked into the decisions taken at tha time of determination of tanfl for the Bacond
Conteel Perjod and had then proceeded to examing the same ad part of the tariff defermination for
the current Control Period.

The decisions taken @ tha time of determination of w@ariff for Aercnaulical secvices for the Second
Contrel Period vide Order Mo, [6/ 201 7«18 dated Cotober 30, 201 7 hiave been réproduced balow;

Deciilon No:3h = Traffle Farecasty The Anthority decides fo frue g e fraffic volime (ATM
and Pazsengers) baved on actual iegffic in Second Contral Period while defermining tariff for the
Third Control Period

Decislon Mo, 66 = Capex: The Authority divects AAdl o andertake wapr slaketholder connidiation
process for major capital expendiiure Nems as per the Guidelinegs

Drecleion Yo, oc — Capext The Awtfiorily decides fa fene upothe opening AL of the next condral
geriod depemding on the Copex fmomrred and deade o copiralizatfon of srderling Ge5eis i o given
year:

Deciston No. Th— Deprecfation: The Authority decides to consider the recommendations aof the
Stirdv vt deprecialion .':'.lrr.l'_ﬁ.lrm'r'nr the depreciafion Fales (o comanlation with e sigakaholdees, [
shall prake neécessary adinsiments in BAR gud frie vp of deéprecigiion while considéring fariff
aetermimation in filure,

Dripgfsdon Mo, B = RAR: The Anthority decides to irig ag Dhe RAS of Becond Conieal perlod baxed

ok actual asser oddition o revised depreciarion rofes bused on Ihe eircome ol the shdy
caommizsicnred b the Anfharity o e e of determinaiion of taeifil - for the Third Contral Period

Deefsfonr Mo, T < Nop-aeronontical revenues: The Anthorlty decides that Non-gerormaiileal
revermes will be frred kp iF i s higher than the projecied revennes. [n case there i @ shorifall,
frine wp would be wnderioken orli i the Anthority Is satisfied that thére are reasonably suflicient
greohtnds for Rod Fealifing the profecied revenuyes

Decisfon Mo, TTE —O&M expenses: The Authoritr expects A41 o reduce OdeM expendiiire aver
a period of Have,

Decision Vo, 1le - O&M expensex: The Authority decides i iewe up the O& M expenses for
J0LEAT 10 0L afthe 2od Control Period bated or the gelealy af the Nere of delerinalion
of farifls for the Thivd Control Period

Dreclidon Mo, £1d — R expenses: The Authoriy decldes the following fagtors far correcnions
while determimng farilis faor fhe e controd period

% andaed coxr merrrad due vo dirceliony Issned b Regulavor Apancies like DGCA
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Cost of aerval operaiing expenses fmofuding efeciriciny

i Al srarnrory levigs i the noture of fres, levies, foxes and fuch ather charges &y Ceniral
or Stafe Covermment e local edtes, focid faves, levies diveetly tmposed on amd paia by
AAl on fingl produst! service provided by AA5 will Be reviewed by the dwikoritye for the

phrpase of colreciians.
= Decivion Mo, 128 = Taxation: The Authorine decides 1o frve wp the differencé between the popeel?
apforiioned corporale fax pald and ol estimated by the Authorlty for the Second Conitrod period
durimg determinaiion affarii for the Third Contreol Peviod.

3.3, True up of TrafMic

33.1.  AA] had submitted Passenzer Traffic and ATM for Goa International Adrport for the Second Control
Period &= follows:

Tubde 3; AAL's sabmiission for Trie up of trafite for the Second Condrol Pericd for Gog
drerermpricral A irpgovt

2016:0F &0,51,602 ®.04.760 | 6856362 42, R0H 5,103 47,801
200 7-18 a7 71,985 515204 16,07, 2449 4'5.-9!&& 4,901 S56T

e = T T —

18- T RS 5R1 TELTAS | ARG 325 £2.401 4,345 56,0406

21192 Th 81,342 704878 | 8346240 Jaa3s 4.01% 14355
2202 | 28,350,679 39,806 | 26.90,545 11785 330 2214
Total S0 TR 209 A1,66,513 | 340,77,728 | 2,16, 186 18,924 | 235110

Authority’s examination regarding true up of traffic al Consultation stage:

332 The Authority verilied the actual Passenger traffic and AT (a5 per Table 33 for the Second Control
Periad with AL websiee and noted no varances, The traffic approved by the Authoricy i the: Tariif
Crrder Mo, 16/.2017=18 for the Second Control Period hisd been shown in the table below:

Tabhie 4 Passenger trafiic and ATM approved by the Authoriry in the Tarlll Crder for the Second
Coirod Peviogd

2006=17 Bl 51,602 £,04,760 8,546,562 42,701 5,004 | AT, TH5
2017-1% G035, 138 243247 TTA6385 47,120 5347 | 51467
ﬂl_?.’_-l'i‘ ¥ TR, T4 495 &85, 575 KT, SR, 0] 51,9496 .41z ST.00%
201520 =i B E2.535 935,832 95,08,367 ST,376 SEM | 61266
202021 .02 4,480 CLTOI0 | 101 D6 508 631313 G182 | &aRd408

Total 4.0W1, 58,259 4427525 | 4445578 162,506 5,125 | 200631

The Authosity noted fron the above table that the acfual Passenger traffic and ATM for the first three
bt P years of the Second Control Period (as per Fable 3} s more or less in Hnewith that approved by
the Authority. in the TanlTOrder forthe Second Contrel Perod, although there wers mines devistions

334, Firther, the Authority noted thar there ks substantial varsance i the passenger traffic and ATM o the

e T e Sl Atem AR - L ==
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TRLUE UP FOR THE SECOND CONTROL PERIOD

FY 200920 between the actwal iraffic and the projections approved in the Tariff Order for the Second
Contral Pesiodd, which ts anributable to the adverse impact of COVID- 19 pandemic. After the outbreak
of COVID-19 pandemic in December 2009, many chartered flights were cancelled from lanuary 2020,
dug to which the domestic and international passenger traffic had bezn showing a decreasing trend,

The actusl traffie for the 5™ il year wiz,, FY 202021 was significantly lower thas the progections
submitted in Toariff order for the Second Confrel Period, due to-the sdverse impact of the ongoing
COATD-19 pandemic.

Rased on the above analysis; the Authority propased toconsider the sctunl e submitbed by A AL for
the Becond Control Pericd, as shown in Table 3,

Stakeholders' comments on friae up of irnffic for the Second Conirol Period

3.3.7. Mo comments wens received from the Stakeholders on e up of fraffic for the Second Control Period.

Authority's analysis on stakeholders' comments on true up of traffic for the Second
Control Period
158 Itis noted that no comments were received from the Sakeholders regarding true up of traffic for the
Second Contral Period. In this regard, the Asthority hias decided to consider the wraffic based on sciuals
fior true up of the-Second Control Period, consistent with the proposal made in the Consulbiation Paper
Mo, 3% 2021-22. The traffic considersd by, the Authorty for true up of the Second Control Perod has
been shown in Tabla 3.

3.4, True up of Capital Expenditure and Depreciation
341, Capex spproved by the Authority inthe Forift Order for Second Control Peniod i5 2 1553 Crorss, {4

4.2 Acmal Capex incumed by AA] for Goa International Airpont for the Sscand Contred Period is ¥ 260,59
Crores. (i)

343 Yariance fb-gl: T 10528 Crorgs (64%0). These have been detiviled mnthe below lables,

Toble 3 Caplal expenditiee appeoved i e TarifFOrder - for the Second Controd Period
(T Croreg)

S5.Mo | Pariicalars | 200617 [ 2007-18 | 2008-19 | 2019-20 | 2020-21 | Tetal

Runways, Taxiwieys, Aprons- - . .
Frechold L S
Terminal and Other Bulldnes | |56 - - 20,3
Building Residential - 2 - | : | 268
Secunty Fencing- Tempomry | : )
Tools and Equipment I, Ly ' . - 1.1
Elecinenl installations i,

5
CET/Fime fglting Eguipiment - i
Tafal Z:
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Tatie & Caplie! addfiflony during the Second Contral Period sibmited by A41 for Goa fnterpalional

Adrpart

& Crares)

SNe

Capex approved
by AERA

Actunl capes
fncarred

Allowanece

Remarks

A. Ca

pex mcurred fowards projects app

raved by AERA for Second Conire

Ferpod

Blurnswiys, Tnslwaws, Apeons-
Froghold

Q0.1

6744

8L

Termiral and Celwer Bausildings

2034

202

3.5

Bulfoing Resldencial

2684

{0

seconty Fencings Tempomny

IR}

ool ard Eguipme

L1

2631

Elecerical installotions

[ 6.0

.00

CFTiFire-fighting Equipsment

R L]

L1E 1

Total Approved Capes (A}

155,30

145.80

12540

Rifer Annexee ||
fior merm wise
clei@ils

Planned’ Lmapproved -E':pu meiwrred by Goa Intérnatbonal Akrport during Second Control Perlod

Fopels, Bindgnd & culnits

L i

Fermnporary Building

LRG

Commaers & Penpherals

(.89

Sofiwane

.14

Blant and buchinery

EH.06

Yehlcles

IR

(HTiee Equipmend

a0

Fumiture & Fixtures -
Oparational Ares

LI

ATHM Furnizire

|49

X-Ray

178

Total Unapproved Capex
(B}

100,28

1.7l

Refer Annesure
[ for foem wise
details

Total Capex imcarred (A+H)

24601

1451

S,

Authority’s examination regarding (rue up of Capital expenditure and depreciation af
Consultation stige:

The Authority anslysed the variances between Approved Capex (as per the Tarifl Order for the
fecond Control Period) and the Actual Capex for the Second Control Period and noted that the
variances for the major copital expenditure were primarily on aocount of the fallowing reasons:

CAFRA fin

A, O

ward

A2 Terminal Building and other Buildings:

| Perboad

The wvariance between the Approved Capex and Actual Capex for the Second Control Period
for Terminaland Other Buildings were on account of the following:

Extension of Western side finger af o cost of ¥ 38.76 Crores for both civil and electrical
wirks sehich is capitalized in the secomd control period inthe Aeronautical ratio of Teeminal

Building 1.8 92.5%:7.5%,

Construction of Admin Block at a cost of 220 Croras.

el o, 04 2032-23
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* Final paymenis for construction of New Intemational Terminal Block approved in the First
Contrel Period along with suitable miodifications required for segregation of Domestic and
Intermational passengers. to meet the requirements of robust raffic growth and passenger
facilitotion ot Goa Alrport The same had been approved in the ALUCT meeting no
AADGOAAPDVAERASZDI /AR 1623 dated March 28, 2017,

Al Building Resideniial: The Authority noted that construstion of Residential quarters amounfing
0¥ 2677 Crores was completed on July 31, 2008, Howewver, due (o cantain policy changes by
the State Government of Goa, there wazs delay in the grant of Panchoyat License, which was
subsequently vsued on July 29, 2020, After (he receipt of the above license, AAT was in the
process of seouring MPDA permission fwhich was obtained on September 16, 2021 ) AAl has
stated that completion certificate from MPDA and Occupation certificate from Chicalim
Panchayat iz awnited, after which the asset is° expectad [0 be put to psein March 2022, The
Authority had considered the same and included the above capex towards Residential quariers
in the BAB for the Third Control Perod {in the FY 2020-223,

AS, Tools and Equipment majorly comprised the following:

= |nstallation of threar containment veasel (This'is a fully snclosed vessel designed 1o safely
wansport and tear explosive devices) af Goa Alrport amounting o ¥ 569 Crores

Purchase of Mokile Radio Oparative vehicle (PMROY ) at a cost of 2160 Crores — Being part
of Bomb detection’and Dizposal System (BDDS)

Imstallation of Access Control System al Goa Adrpart amounting to T 617 Crores,

her flems such as Luggage containment vessel, Passenger processing service, Human
Life detectors etc.

B, Unplanned’ Unapproved Capes incurred by Goa Internatlonal Alrport during Second
Control Périod

Bl Plant and Machinery: The Auvthorily neted that cagital expenditure incured for plant and
machinery inclisded the following:

= Supply, Installaton, tésting and commissioning of Inling Baggags System (ILBSY at a cost
af 213 B Crores for faster movemen! and flawless secusity screening of baggape in onder
to mianage the incrensad patsenger movement.

Installation of Aerobridges and other équipment of T 14,71 Crores in ihe NMew International
Terminal Block (MITE)

Additional Passenger Boarding Bridges & AYDGS for £7.91 Crores incurred for passenger
facilitation due (o increnss i pRSsENELrs.

Dther items (For T 2990 crgres) include expenditiure incurred on construciion of &levators,
gir condigioners, conveyors, CCTYs efc, due toextension of WITE on Westeérn Finger for
pperation requirement & facilitation of passengers,

Bi5. Furniture and Fixtures — Operational arca: The Authority neted that capital expenditure of ¥
909 Crores was inchrred towards providing realigniment of immigation counters, fixing. roll
carpets and decorative LED smart paneks at N1TE a5 a part of operational requirements to faci litare
passenzers and also teincrease ASC) rating by enhancing the outlook of the NITB

B17. X-Rav: The Authoriy noted thaf an antount of £ 1778 Crores incurred rowards Registered Bagaage
X-ray system procured & supplicd by CHOY to meet the operational & sesunty requirsments
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Upon- analysiz of the above capiml expenditure, the Authority was of the view that most of these
expendes were incurred by Cioa Intermsational Alrport for Security or Passenger facilitation purposes (o
mifigate threats and improve operational nesds

Thee Auwthority neged that Cea Entervational Airport had capitalized Financing allowance of T 1451
Crored fowaegds:

Extensitn of Apron {(£9.10.Crores) and

Construction of Mew Intemational Arrival Block (% 541 Crores incheded under Terminal Building,
Plant and Machinery and other asseds as shown wivder Table 63 in the MY TP submitted for the true
up of the Second Control Perod,

Alzo, Goa Airport had claimed % 1,61 Crores towards Finaneing allowance for the First Control Period.
Howewer, at the time. of submission of the MY TP for the Second Control Period, such Fidancing
allovwance was not proposed by Coa Airport and the Autharity alsoe had not approved the same in the
Tariff Order izsued for Goa Adrport for the Second Contred Period. Further, it was noted that the above
capital expendiure was carried out by Goa Afrport using its own funds. The Authority was of the view
that Finpneing allowance 15 sssentially the Intersst During Construction (100 for a project and shoild
be provided only on the debt borrowings availed for execution of a project.

+ The Authority consibered that giving dn dssured refum on the equity investment even on the work«jn-
progress assets would result in reducing the nsks associated with equity investment in capital projests.
Howewer, the Airport Operator 15 given a fair rate of retum on equity when the capital assets are
capitafized.

The Authority noled that developmenis st greenfiald airports inherently take kenger ducations 1o
commission and operationalize. Thus, Airport Opérators would heve fo wailt for o considerdble duration
before: petting returns ‘on large capital projects. Keeping this in view, the Authorty hed earlier
pravisioned for financing allowance in initial stages to such nirports. [t may be further noted that the
Authority has never provided Mnancing allowance in the case of brown field airpons. Further, financing
allowance for Greanfield airpons of BIAL, HIAL, and CIAL was allowed only for the initial s1ages of
their development, afler which such allowance was permiied only on the debt portion of the proposed
capifal expendiurs,

The Authopiry alen noted that Goa International Alrport being one of the oldest airports in India, would
not be eligible for such an allowance on the equity portion’ of newly funded capital projects. Further, it
mesy also be noted that Financing Allowsnee 15 a notional allowance and would be different from the
ol investment incurmed by the Adrport Operator which would mclsde the e during construction
among other things. Therefore, the provision of Financing Allowance on the entire capital work in
progress would lead 1o a difference bepweed the projécted copitalization and actual cost incurred,
especially when the Airport Opérator fudds the project through o mix ofequity and debt,

Accordinghy, based onthe above annlysis, the Authority propesed pot to allow the Financing allowance
af 14,51 Creores claimed by AAT for the Second Control Penod and of £ |61 Crores Slaimed for the
Firss Control Period forthe Goa Airpon

; The Authorty proposed (o consldér the actudl copex a8 ¥ 246,08 Croves (after making the above
adjustments on Financing al lowanee) for the purpose of frue up for the Second Conirol Period. The tame
hnd been detailed inthe table below:
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Table 7: Caplind additions ax proposed by the Autharioe for Trive up of the Secord Conienl Peried ol
fha Cotmalialion sage
E Crores)

Particulars ﬂ[féﬂ' :mlr;:u ﬂuﬂﬂ HTIH :nf:-lz: )
. Capes lncarved lowards projects approved by AERA for Second Coantrol Period
Busnais & Aprons 2.85 - - FHAS 015
Rudlding = Terminal & mbers 2.4 4% 5] 250 268 230
Eilding = Kesiclartis . - . - -
Tools & Equipmsnt 2,08 054 1305 Pl T:05
CFT & Firgs fighting equiprmens 0,03 . - - -
Todal (A) T .14 43,10 15.55 63,87 1619
Unplanned’ Unapproved Capes Inedrred by Goa Infernatisnal Adrpart during Second Contraol

Reacls, Bridies & culveris . - L) - -

Fempomry Bullding - - .86 -
Compulers and Pariphenals : {34 LS
Compuber Soltware . R R (15
Wischinesy 245 2012
ATM Flenifurs {10 41
Vehicles - - .10 .49
{Hlfice Equipmen ; LB L]
Vorpiture & Fintures= Trolkys ; (R4 o 6
X-Ray Equipanent S 258
Tatal {B) 19 3GE NS
Finameing ANowanos - - - -
Tatal (A+R) 14.58 6064 .75 94.55 45,25

The depreciation o the above Capex had been recomputed by the Authority az ¥ 9501 Crores and the
sume had besn presented in'the toble below,

Tl 8 Depregialion proposed &y the Authorlly for Triva ip of the Second Confrol Perlod of he
Cloyrsanliation siage
T CroreL)

Pt e
HumwayaTaglway .44 | {44 .44 ] .44 2322
Apron .03 10 10 ] 215 idh
Hoady Hridgus&{_'u'h-e.r!s- 0,04 LIS k14 0, 16 55
lerminal Bubldings Tob3 | K.57 o34 ; Rk | 448
Temparmry Bulding 0.00 | {0 .14 ) (1,28 .71
Besichinilal Bullding 02 ! m 0z a0l 02
Temporary Boundary Wall ] A0 V] : (L0 {0
Boumdary Wall (Ckperntionall I]"ﬂ. q;:..;.;.u_ 2 u._!jl._'!_ 0.00 0. CHL
Boundsy Wall (Res) .00 L] L] ; 0,0 L]
her Buildings {440 .00 | 1,03 - 006 15

Computers & 1T, Hind ware {111 il ;- N ; 0,24 82

S ana
R .:_..r;.'\_,_"
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S Al D 201718 giﬁié
Inargible Asaeiss Computir
Sofiwane . [ 01
Plant & Machinery | ] 38 3R
Towsls & Eduipment . 0.0 U
Forniiome-0Tlee - 0,34 L
Vehicles ; (.03 03
Coralleens i (1.1 AL
Eleci: Insialistbons ; 7,14 127 2 H)
LiiTice Eqpl. & Applismces .23 24 .22
FétF= Cpemational Area e 024 .83
ATH Furniiuee-Toolkcy ik {1,104 i 046
n-Ray Bagpage Sys. 2 N4 .25 .34
CIT & Fire Fighting Equip. : R R .00
TOTAL 107 1873 11.78

1L The RAB Fop the Secand Contral Period had beon provided in the Table below:

Table 9: R48 propozed by the dwdhorlty for Trie wp of the Second Control Period af the Conaultation
stage
¥ rores,

| Oapening BAR (1)

Acdelithors (2] drafer

Table 7)
A

Diapeozalf Trakehes (1)

Dgpreciation (4) £ Refer
Tabfe &)

_L.‘irﬁin[r. RAB (3= (1)
2= (3 —{d3]

Average RAB=[(1) +
512
* This was the closing RAB as on March 31, 2016

ITL. R ERE. FIN

P K 296,15

Stakcholders’ comments on True up of Capital Expenditure, Depreciation and RAB for
the Second Control Period

34,12, During the stakeholdess® consuliation process, the Authority has received comments’ views from
various stakeholders in response to the proposals of the Authority in the Consultation Paper Mo,
29202 1-22 with respect (o True up of Capital Expenditure, Depreciation and RAB Torthe Second
Control Period. The comments by stakeholders are presenied below:
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AAT s commenits on Troe up of Capital Expenditure, Depreciation and RA B for the Second

Control Period
403 AAL hes commented the fiollowing:

Disatiowing of Financing Al

» Dureciion 5§ of AERA (which entails the methodaleny of aerorauiical Targl aeiermimnion) alfows
Alrgorl ppevators fo be ligihle for Fiaancing Allowance oz @ relien on the value fvested i
eavtstruciion phase of aw assel frelading the Equity portion, before the Assel ix put o use

The cancepd of Flaarciog Alloneance, (i comprdanion end ow the Wark (n Progress Asset includes
the Firarcing Allowarce &5 provided in Porapraph 5227 af the Divectlon Mo 05-200 0-1 1. Exfract of

the xame iy provided brlow

“5:2. 7. Work T Propress assets fa) Work in Progress Asyets (WIPA) arg Bl gspers af fuve ml beon
comariesfoned sveivng & Tarifl Year or Contral perisd as the cose may be, Work in Progrees aecete shall
b goednted for s

WIPAs = WiPAr-I + Capital expenditure -+ Financing allewance = Capital receipts of the wahre of
contribnions fFow stakeholdees (807 - Commnissioned Assels (CA)

Hhere
WIPAL = Werk (n progress Aisets af the end of Tarlll Year ¢
WIPAL-1 = Work i progress dsseir of the.end of e Tariil Year 1-1
Cegniert Experiditmre= bxpendilires o copiiod prodect amd copital demsarade dweing el Faar ¢
Thie Fimaneing alfawance phall be ool el ted an ol
Capar - 5C - (4
i

Finascing Alnance = x{mmr_l }

Hhere
Bl v phe copl eg,l"u:.f.:'ﬁf wetermingd |':|_5.-' AERA Lr.;.'-::r.lrpl'n'.l-:lll.; fer e 5. Tt

S e capdtal recelons of the natnre of contribution ffom stakeholders (relnding capiial granty dand
sibrsdaler) pertalning fo the capital expemdinire incnrred {n Tarlffyear 1.

CA are Commmissioned Assers whick periqin fo e aeommidafed value of the BIEA ariribtakie o ol
T ers THar hove Eodn gt inda effeciive operalion dueing Tariff Year 1.

AERA has fortler provided an Winsiration on Poge 38 detailing e working . The éxiracl of the
dinsiration iz ar weda)
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TRLUE LUP FOR THE SECOND CONTROL PERIOD

FRusiratioe @ The fhifouasang ecdrmgels Wusiaafng D apgerogecl e confouda i
W Wark in progress pesais Sogasing olouasee ord someeminat | axeais
The wwurmibiaaes e phg D8ger sy Spus bedrl rownded Ha Da neoresd FnfE g,

Foreomat WWinrk bn Progroes Asss e

Tha conf af defd, Mg, waed foe coleiala Mo af Ananning aflnicacsee, = ohe
wnE Ay e b Gt ine By thE Antharig nder Cimiaae & 6

The saarmr@ls (Ifesteales o LT axacis, wwfifodi hawe feen QeepaiFed e
il FAA s e aaidibde Fhe eaie Torll Yaae e Tocl Vrar o), hooe hean
tricdurdacl fadbly i Capitnd Erperedilvee deed Corrrrlssioned Azaeg e

Treie  wnidiie of cornroissioned osserr, of anfouiorsd, shaflf be ased e
Frrncaalineg RAR fre ohe Chnreel Becfod.

Further, Para 5.2.5 of Direction No, (03 details the fovecasting of RAS wherein the commissioned aesels
finciuding the Firancing Alfowance o ofe aszels, wher i was e Work e Propress stogel fas feen
addad to RAR and forms parl of the closima-and avorage RAR workings, The Hiusiration 4 i Poge 23
is ghven below:

Farecast AAL

LR i,

o The Claure (df of Para 5. 2.6 defines Commissiomed Atz ar below

“Cowmmissiomed Assels: Represents imestments brought info arse during Tarifl Fear §, consistent with
Cloanse 5. 2.7 hereln below. ™

*  Thus, from the alove cdanses &t Is olear that the Financing Allowance i compried on the Work In
Pragress balanee hoyed on Capiol. Expendifrg incirres’ witieh s fimded v EquineTntermal
wecrualy and ix copitalized ay part of Commizsiomed assels for RA G Compatation. In the coze af
Adl finaneing ollowanee s compited on the equity portion and [DC 5 compuled on the debr

portion of the eapiral spend
Thus, Eiraction § provides o expiics, detailed elaborarion of Financing olfowance, Manrer and

Jormulae of computation and addition of the “commissioned asets” inio RAB inclidling the
Findanotng allowanee ore elieidaled In detailwirh examples (s comlalred tn the same Divdetion.

The regulatory principles fald down by AERA and bazad on wilich the 1arliT orders ave deterinined
provide o findainental foundation of the regulatory clavity fo the stakeholders on the manner fn which
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TRLE LIFFOR THE SECONIX COMTROL FERIDD

differin componems of ooty and revenies are freated. Following are the examples and extrocis of
drcligion of finonelng allmsanes in RAB by A ERA In warlars Clrders)

& CFAL TCP Ordeer Vide parg 4 452 of CIAL order for iird contrad peried Tor feue up of SCP,
AERA wedeed e, in the far il arder for the SCP, (Ewas decided that FA weald b trovd wp based
e the ol capex. In i MYTP submission, CIAL had proposed an additton of Ry, 119 croves in
FY 2021 ondy e Filranelig Allowance for ieke up ol SCP. decordingly, AERA recompiited Fd
freesed on potnal Wik capitalized and alfowod foe inclasion i the Ceder.

BIAL TCP Order: Vide pava 3.3.78 of BIAL Ovder for the thivd confrod pericd. AERA hay spreed
o allow the financing allswance for the second confrol period.

Finameing alfowanee was approved aod given by AERA in the First and Second Comral period for
BIAL and insecond contral period arder of CTAL

o MIAL gad DAL {0 i further fo be moded thal MIAE and DAL are - poverncd By tarilf
dedermiaiion pringciples .'rafllf.;m'h i SR el CMAA, SR el N dlo et canfoin Phe EeFCEnf
of financing allowahce. Hence, AAT skl thal theve 2 alvporits are not comparable with 447
u.=r;.n{.-.rr.1

el s Begu esi

The AERA Act requires AERA 1o conkidér " timely lnvestotent n (rprovement o airport focilities )
and Mpcamaeic and Wable opeeation of srglor givpoeis !, The stafemens of pbjects vl Peasons of
ihe AERA Act requires Authorify fo oncomeage invesiment in airport facilitier. create o flevel
plaving feld and foster healthy competition, The dirporss Infrastruciure Polioy of TO3T and NCAP
26 also ewtphasize the reed (o provide o commerciol orlentation and encolrage privare seclor
paricipation i the alrpors seclor,

Finansing aicwancs comprdanion il in complianee wirk Divection & afirmed by Authoriny i
its verions Crders in the post,

Bared on the ahove sebmissions, AdFsubeills that by mon-consideration of Financing allmeanes
{5 ol fa-dine with AERA guldelines, Furiher, allowing Financing allowance for privale alrporis
aerpl ot fere AA L alrports viriares the peinciple of fayig afevel Wavimg field for wl airports — public
or privae i fedia and AAD airporiy wonld be denfed of revenver thar they are righifully enitied
[

AAT therafore vequests AERA 1o consider the financing alfowance of $14.51 crores computed for
Assers caplialized In BCP. Fiurther, AA! reqiresis AERA fo alvo conslder these additions by way of
Hrermelvg aflewonde for deprecialion comprienon ard returi on BAB sooordingly.

frepreciiation
3404, AAl has commented the Following toivards depreciation:

Fhe Depraciarion on Terminal Builaing proposed by A4 s a3 wnder;

{+ Croray)
ey | Fvorem | Fraen | Frmseas | Feases Total
i C il ] I 947 | T

There is 8 difference of ¥ (.04 cr (319 or for 2nd CP) inesch vear due to formila error. AERA is
requested to update the spme.
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Authority’s analysis on Stakeholiders® commenis regarding Trae up of Capital
Expenditure, Depreciation and RAB for the Second Control Period

, The Authority has carefully examined the comments- of AAL on fnancing allowance, The
Authority states the followina:

i Providing remirn on capital expenditure from the very beginning of-constriction will
significantly lower the risks for an airport operator. and may. réquire revisding the réfurm on
equity allowed to airport operators. Further, this will disincentivize the airport operator from
enziring @ timely completion of projecis and delivery of services to airport users. Therefore, the
Authority isof the view that a return should be provided only when the assers are made avaitable
{0 the airport users except in the cose of cerain costs like IDC that will have tebe ineurred in
case debt 15 waed for funding of projects: Farther, it may be noted that Financing Allowenee was
allowed for airpors such as BIAL, HIAL, CIAL etc in the. initial stage of their development, as
espuity of the Alrpost Operator i3 blocked tl such time the Arrport becomes operaticnal,

Financing Allowance 45 a nothanal allowance and different from interest during conairuction.
[herafore, the provision of Financing Allowance on the entlre capitil work in progress wiaild
lend to a difference betweon the projected capitaliation and actual cost mcumed, especially
when the Afrport Operalor funds the project through amix of equity and debi

AERA Guidelines, 2011 does oot specifically: state that finansing ollowancs is toobe provided
on both equity and debl portion of fhe capital sxpenditere, On:the other hand, it doss give the
Authority the mandate to considerany rebevant factors for exclusion or inclusicn of assets.

In view of the nbove, the Autharity is of the view that there is no reason to deviale from the
propiosal made by it regarding Financing Allowancs in Consultation Paper No. 29202 | <22 daled
Tanikary 27, 2022; Therefore, the Authority sees oo merit in AALS contention,

True up of Depreciaticn

The Authority notes the commeni of AAlL and states that the difference in depreciation is miniscule in
nature, which is due to non-consideration of Financing Allowance (a5 explained in Para Mo, 3018 of
this Tarifl Cydee).

The Authority has adopted the date of "put fo use" while computing dopreciation for the Second Control
Pericd. This is in line with the presoribed Schedule |1 of Companies Act a5 described balow:

“Where, dwring oy fimanclal year, amy additfon fins beent niade fo ahy ariel, or where aiy desel hos
teer sodd discarded demeliched or desirg _|.'q'."|::l'I s rk'll‘.'.l‘l:':.l'r.rrirm o xirck akreds shodl e colculored an
& pro rata basks from the date of such addition or, as the case may bey wp to the dafe o which soch
anver haz Baew sold ditcarded deemollitied ov desiroped

Based on the above analvsis, the depreciation for assets which have been commissioned/put o use in
the Second Control Pégiod hat bedn caleulabed Trom the date when the o356 was pul o wse, This practice
hisis been applied 10 all the assets copitalised in the Second Controll Period

The Authority states that the cofcept of 30% depreciation For the vear of sddilion 15 applicable only for
projections of depreciation. Relevanl extract of Dirction 5 issweed by the Authority is as: follows:

‘ol Far projective depreciation ow forecas) of ses io be commissioned or disposed of daning o
contrel perlod G shall e aasumed hal xinchl assery fave been commnizioned o dispored of halfway
Mg the farifT e and depreciation related (o such arsels shall by colewlared prorata

The Authorty notes that the same practice was adopted in slher major PPP airperts, Going Forwrd,
this methodology will e sdopled across all Airports including that of &AL This would ensure that the
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depreciation considered i3 uniform and aligned with genesally accepicd accounting practices and the
pecounting done in the books of the airpor ks

While recalculating depreciation, the Auwthority nofed some discrepancies in the date of capiialisation
of asgets in FY 20092 and FY 2020.21 by AAL The Authority has re-compured capifal additions for
the Second Control Perlod a3 wnder;

Terle 0 Aeronentical Copital additfons decided By the Anthoeity for feie wpr of the Second Contral
Perioid

¥ Croves)

e FY FY ] 3%
Parti ie-17 | 201718 | 20819 | 301920
Py s Taxiwey .00k i, 000 . 00 |
Agirod .95 1,01 ; 4,50 |
Roads Bridges & Culverts a0 | 0,00 | , 0 |
Feermingl Bul 10ings L. 43532 ; 283 |
Temporary Elalildi-r'-;g .00 0,01 .00 |
Residentin Building .01 (1.0 ; .00 |
Temporary Boundary Wall {L0H (.0 nal T{u) .r
Beundary Wall {Operaional ) L0 0,048 {1 {10
Bawncary Wall {Res:) S 0Ol LR 1]
Oither Bulldings ('“Ea 0.0} L5
Competers & LT, Hardware e e 1 i J 0:13

Intangible Assets Computer I,
Softwan .01 (.04 {106

Flani & Machinsy 15.73 15,50 HEIO|  FREY3]|  6EDG
Tods & Eue penenl 1.08 1,54 i | 7,85 26,1
Furniree-Oiflee (R 000 ; 0,400 00,048 (IR13
Yehicles .04 1,00 {.49 0.00 6%
Card/lecps £, 0] 0.0 ! .00 0,00 i, [
Elect, Installations [, 1) {3,051 .00 | Do) e
Offio: Eqgee, & Appliances 0,64 .29 0.01 0,00 L0
Fé&F- Opermiionnl Area 0.3 .56 a. ki 0,53 0, (8
ATB Fusniture=Trolisy 045 0.53 L4l 0048 .49
M-y Baggage Sys. 0,38 .22 2.58 455 | 1779
CFT & Fire Fighting Eguip. 0.0 {00 a00| 000 s
TOTAL i Gl 64 104,865 3888 | 24604

3428 Accordingly, the Authority has incorporated the relevant changes 1o BAB of the Second Control Periosd
and has reciloalated the depreciation to be T 93483 Cr, which 15 reproduced year-wiss in the following
takle:;

Trhle 1 Aeronmickicol Elt"':rre'.'.'fmfrm dlecialedd by the Awihority for trrie 1] aif the Second Contrad Perlod
£ Crovey

FY EY FY FY FY

EACUERNLY 01617 | 200718 | aoiw1s | zeivae | zezeqn | TOM
Hunways Taxivway 044 {ndd | {.44 {144 0.4
Afron : o1 010 042 235|284
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_mi_::l_ e s — —= . -y
Bloads Hrkdges & Cilves

Terminal Buildirgs

Temparary Ruilding
Residential Buikding
Tempormary Baandery Wall
Errurslary Wall (Cpermlicnal)
Boundary Wall (Res.)

Chher Buildings

Compefers & I.T. Hardware .01 ! 15

Intanginle Assets Clompuier
| Software 0.0 ; 00l ; [4S

Plant & Machinery LTS 180) 422 1842
Tools & Equipment 0,04 (.65 .16 348
Fumnitire-Difice .34 {42 .42 |44
Vehicles 0,03 L 002 il (14 005 020
Carallecps ) 000 (.00 i,0 0.0 (.00
itect. Insnilations L4 25 [ 11 223 2.00) 1961 1089
Office Eqpe. & Appliances n21 0.23 25 0,22 .20 110 |
Fd&F- Opamticnal Aren iz 0.6 .29 0,77 [.34 248
ATM Fumlture-Trolley 007 {10 042 (.43 030 1al
X-Ray Hnpgnge Sys el | 025 1,25 f1,42 (32 | .45
CFT & Fire Fighuing Equip, SR 1 (.00 | .0 0,00 [
TOTAL 13.52 | 15,78 18.77 20,74 M61 | 9343

, Based on the -above analysis, the Avthority has re-compited RAB for the Second Conirol Period as
foliows:

Tolle [2: RAR dacided 'E'.:"' Tha .d.rr.l':rmn'.r_pr_ll'-pr frirg arg -q,l"f.b-t! Socand Confral Period
¥ Croves)

Ckrening FAT | 1]

Additions (2} (re@n
Tahie [0

ErsposnlTransfers {3}

B precistion (4) Ffrfer
Terlhfe 410

Closing RAB (51= (1]
HE= {3 =(4]]

Average RAB = (1) +
532

1351 15.748

274 36 3152

268,68 TG T4

& This was the closimg RAR a5 on March 31, 2016
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Triue up of Non-geronautical réevenues

Mo aeronautical revénue approved by the Authosity in the Tanff Ceder for Second Control Period i %
TR0 8 Crores fu)

Actual Mon-peronatitical revenise eamed during the Second Control Period is 306,22 Crones: (B)

Tahle 13 Nov-gerahantioal Fevenne guproved by the dathariny for the Seeand Conteal Périog
___ ¥ Croves)

FY ¥V | OY FY FY

G - REFERRE P garker 201617 | 201718 | 201810 | 2010.20 | 200021 | 1!
Restaimnsl & Snack Bar A0 & b | 3.3 .6 159
Sialls 2.4 2% £ | 16 A1 160
Hiardings & [Fiplavs 4.5 52 29 6,7 .4 259
“II“I."I'I!,-E {Residentinl) A 0.0 .0 0.0 {10 0.0
I1-||i|dinis [MEm-Resklentialy 42 il 5.1 .6 .2 25T
Dy Free Shops ] @l 10,0 1.0 121
Car rereals 1] 0.2 i3 i3 03
Car Parking il 2.5 2.7 1.0 31
Admission Lickelz 1.5 06 0.6 07 0.7
stz baneous Income

{Incioding caren bandling) h et S i bl
Sale of Fixed Asses LI (il [ RF .0 L
Sub-Taoral 3.0 245 8.3 42,4 4710
Adiustments [or changs in revenue of
ground hanclling charges and carpn {32 (LB} (331 (4.3
consicered s Aeronmnical revenucs
Tatal 11,1 124 L I8.9 427

L= B0 B B- BTN BrAR FI gUed S

=

Table [ Aciwal Non-geronautical revermie for the Second Contesd Peviod swbmitted by AAL for Goa
Inrernational Alrpon
(¥ Clrores)

P : FYae- [FY  [FY P y
e A e e e e
Restauran| & Snack Bar 329 7.6 4.73 35.65
Rialls A9 1305 5242 110
Hoardings & displays 172 401 4.8 .85
Lt Leame L] A (FR 1 L1 8 oLy
Bulldings | Residential) {0L0EE) {3 u .00 M, ]
Buildings (Moo Ressdeniial) 144 B8 26 £
[y Free Shops 1005 §.33 531 507
Car resrtald (110 (.04 ol 31
ar Parking 3.40 33T PN ] I.TH
Admission fickeis {hfid 035 50 023
Mizcellaneous Income

{inzluding Corgo handling)
Sale of Fixed Assets .27 (LR 1 &3 {11 LR
Taotal 7 BA.54 111.25

»
£

il E | -l I | e | LR R —

=

7.03 %746 1116 499
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Authority’s examination regarding true up of Nop-seronautical revenue at Consultation
stage:
The Authority noted that the fotal actsal Mon-acronautical revenus (8 306.22 Crores) submiticd by AAL
for Ciga Intermaticnal Alrpoet for the Second Conirel Period is higher than fhas approved by AERA in
the tanff order for the Second Coatrol Period {7 18060 Crores), The Autharity exaniined variances
hetween projecied and actual revenue of the following caterories:

Restayranis and Snack bar] The fevenve projected in this category was T 2590 Crores, whereas
the nctual revemes is 2 52,85 Crores (which is higher than the projecions), The révenug for the vear
2019-20 wis higher than the-other years (ai ¥ 35.65 Crores] dus (o nward of Master concession for
Food & Bevernge (FER| outlets to the paty Mds Travel Food Services Private Limited at # 388
Crores per month, This agreement was in place only for FY 200819 and 201920 and aftar which
it was foreclosed i Movember 2020, due te COVID-19 pandemie. This had resulted in decresss in
the revenues for the FY 2020-21,

T.R Stalls: The revenue projocied in this category was & 16,00 Crores, whereas the actual revenue
s ¥ 12E 10 Crores (which is higher than the propections), The revenbe for BY 2018-19 was higher
than the other years (at 2 52.42 Crores)-due o award of Master concession for Individual Hetail
outhzts fo the party Mis FLFL Travel Recail West Private Limnited at'® 292 Crores per month: The
phove revenue was not forecasted by AAL while submitting their MYTP for the Sccond Contrel
Feriod o AERA and hence there 3 significant Increase in the gomal revenue as companed o that
approved [n the FarilT Order for the Second Control Pericd: This agreement was i place only fof
the FY 201519 and FY 2019-20and afier which it was foreclosed in July 2020, dus 1o COVID<19
pandemic. This had resnlted in decrease in the revenues for the FY 2020-Z1,

Further, such short duration Master Concessionaire agreements (mentioned tinder Restauranis and
Soack Bar and TR Stalls above) that were in existence only in FY 2008-1% and FY 2019-20, and
forectosed in FY 2020-21 due o COYID=1% wncerainties, had resolred in substantial increase in
MNoam=aeronautical revenies during the above years, This had Impacted the raventies for Y 2020=
21 (e these agresments were terminated m FY 2020-21} and ako the projections made twards
Mon-aeronautical revenuss during the Thisd Contral Peniod, as the prajections were based on the
actunl Mon-asronautical sevenues gamed in the FY 2020-21,

There arg variances in the other pevenue stregms (ke duty free shops, car parking, admission ticket
&g, ], which is alse on atcount of drop in the revenues in FY 2020-21 due to the impact of COWID=
1% pandemic,

Bullding resldential: There B negative entry of # 0.02 Crores on aceount of refund of excess
recovery of License fees from the employes,

The Authority propesed to copsider the actuel Mon-asercnautical revente as presented in Table 14 for
the purpose of trie dp for the Second Control Peried,

Stakeholders’ comments on true up of Non-acronautical revenue for the Second Control
Period

Mo comiments were received from the stakeholders on the tnie up of Mop-agronautical revenus for
Second Contrel Period,
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Authority’s analysis on stakeholders® comments regarding true up of Non-
aeronautical revenue for the Second Control Period

3.5.6.  isnoted that no comments wers receivied from the Stakehalders regarding trie up of Mon-seronautical
for the Second Control Period. In this regard the Authority kas decided to consider the actual Mon-
peronautical revenoe of the Second Control Period as per Table |4, for true up of the Second Conirol

Perlod
A6, True op of Operational and Maintenance (D& M) expenses

360, D&M expenses approved by the Authority in the Tanff Order for Second Conirol Period (5 % [05.9
Crores, fa)

362, Actupd Odehd expenses for thie Second Control Period is 40002 Crores. (i)
J6.3. Varinnce (b-a) T213.12 Crores {33%).

Table 15; O M expenses as per tive TarifF Order for the Second Control Peciod
(i Crores

Pay roll expendiiire of CGoa
Intemnticnal Alrport

Expenditime for Goa [rernatbonal
Alrpon employes's retiremend
benelits allocated at CHOQ

Twtad Payrodl expenditure (1+2)
Acdminisirniive and Cenermd
Expenditure

Apportionment of pdmvinisration &
Claneral eapenditurg o f CHOURFIC
Total Administration and General
expenditure (34 4)

HRepair & Malntonance
Expemilioure {Total)

Power Charges T3 : T3 13 7.
Watar Chinrpes 0.4 . 0.4 .4 0.4
Consumptien of Stores and Spargs 0 a1 i1 i1
Litifity anal Chetsnmreing
Expendliture (5+6+T)
Oreher Dutflows 0.5 LR .4 .4 .3 1.9

Total {A+B+C+D+E) 333 in1 34 41.7 44.3 | 1559

FE]

M

T4 8.4 5

4.8 54 .4 T

T8 T.H T8 T8 .5

Table I6: detual O& M expontes submitted by A4T for Goa Tntarnational Aivport for the Secand
Cemntrol Piriod

Pay. roll expenditure of Gog
Interratioral Afrpor
Expenditure for Doa
Intermatioral Adrpor]
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employes’s mlirement benelits
allgeated ot CHL}
Total Payroll expendinare
{1+E)
AddminiEmbive ind Cenemd
Expenditure
Appetionsment of
Adminismlion & Geperal
expenifitare of CHCRRHG
Tatal Administeation and
General sxpenditurs (34}
Repair & Maintenanes
Expomditure (Tolal) Loy

Poower Charges . L4

Waler Charges : 249

Clvar cheerges : .1 ; 036

Uiibity ond Oustsoarcing

E:rp-:rl.dllnrrﬁ-#ﬁ-l—?} 1358 58.51
Ciber Oulflows 133 % s I44 .4 4.8
Total (A+B+C=HE) 4486 fiefy 8l H9.53 M 012 b d9.02

Mates:
= There by slonlfean wirlanee n ddvdnfseation and Urreral expenaifure of CEHEY BHO of & 178 4] Craves
5 it gpproved expenes of 1 3850 Craves e foobbich the ol Admimisivation expenies ix rck
Hiphee o the prafeciio ng
= Fhederal e paivs and maitenance expdises of £ 630606 Croves is aruel gk than the apeeoved expense
aif F 2030 Crored. Also, e aciua! porver grpeiges are § 3357 Crores af ageiasd apprdaved power gxpense
aif £ d6 30 Crongs

Authority’s cxamination regarding troc up of O&M expenses af Consultation siage;

3.6.4. The Authorty examined the wariances between the projecied and actual O% M cxpenses and has
noted the following.:

= Payroll expenses: The Authornty noted that paymll expenses for FY 2020-21- submitted by AAL 15
based on actuals reported in the Trial Balance for the FY 2020-2] and the same i 0.23% lesser than
ihat of FY 20 19-20. The Authofity proposes o eonsider the aciual payroll expenses of FY 2016-17 &3
Y 2020-21 for true up of the Second Control Perod.

The Awhority examined the actual Administeation and Geseral expenditore and Repair &
Maintenance expenditure for the Second Confrol Period and noted the ollowing:

& CHOY RHO) allocation — The Autharity reviewed the basis adopted by AAL for allocation of
CHO and RHO) expenses to Goa International Airport and other alrports and noted the following!

All expenses incurved by CHOQ and RHC) (liks staff costs, Admin and Gen. expenses, Repair
and Maintenance, wilites, ousourcing expenses eic b 15 aflocated to a2l the A Al alrporns, in the
ratio of revenues eamed by each Airpor

+  Expenszes such as legal costs, inferest’ penalfies are related 13 some specific airports. However,

ki

— - — — -
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these hove been allocated 1o the common pocl and apportioned to wll the AA L alrpons;

The Authority iz of the ¥iew that the above process followed by AAl for allocating the expenses is
nof irnsparent and necessitatas adoption of & scientific! rational approach for justifiable alioscation
of expenses 1o the Airports. Towards this objective, the Authority’ has examined the major expense
components of CHO and RHO) For the FY 201617, FY 2017-18, FY 20012-1%; FY 201920 and
FY¥ 2020-2 | submited by AAL Movember and December 2021 and has proposed the following
views on allocation of CHOY RHO expenses:

#) Pay and Allowanees of CHO and RHO:

AAL had considered pay and allowances of Commercial depatment ot CHO and RHO a8
Acronautical expenses, whereas such expenses are Mon-acronautical in nature,

Acal had excladed pay and allowances of employess invedved in ATM, CNS and Cargo
departments at CHO and BHO while working out the allocation 1o the alrport. However, no
excision has been doneg for support sérvices of the departments of HE, Finance, Civil,
Terminal Management (Houzsekeepling), stc.

Manpower of CHO and RHOY also provide services o Mon-aeransutical activities, ATC, dand
CHS cadres a3t respective aifposts,. Hence, pay and allowances need o be adjusted
accordingly

Considering all the facts and fgures as stared above, the Authority was of the view that 200 of
pay and allowances of THO and RHC & fo e exeleded mowards the fallowing:

L Supporservices to ANS, Cargo and Commiercial abCLEQ, RIIQ and Aimors.
i,  CHfcials of Directorate of Commercial,

Balance B0% af poy and allowances of CHO snd EHO have been allocated o the Arpons
b) Administration & General Expenses of CHOQ and RH):

AAl had incurred Legal & Arbitration Expenses at both CHED) and RHO level, The Authornty
was of the view that this expense should be inalysed and dismibuted tostations on & case-1o-
case hasis. As the abowe details had not been provided by AAL the same had not been
alfncated 1o thie stationg. Fusther, the Authority was of the view that considenng the pressnt
scenario where the COVIDSED pandarnic has significanty impacted the Aviation seclor, it s
imperative for the Airport Operaiors (o mitonalise their costs and plan the operations in an
efficient menner.

AAl had paid interest pennities o Government of India at both CHG and RHG levels. The
Authority was of the view that the siakebolders should not be burdened with interesspenalties
paid to Government of India, due 1o varioos iapses/delays on the part of the Airpon Operator
Hence such expenses had not been allocated to the airports

Baged on the abeve methodolegy, the Authority had derived the revised allocation of CHO and RHG
expenses und the same had been presented in the table below:
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Verfle | 72 Re=allacarion of CHOY RHO = Admin ard (e enpenses by g Aigfarity for the Second
Conteod. Peviod of the Cansulfation siage

& Craree)

Yo FY FY kY -
| Particulars: 200617 | 2017-18 | 2018-19 | 201920 | 2020-21 | Tosal
CHOY RHO = admin & General |
expenses (sllocation dene | 52, &=} 2603 35.20) #7.45 AR ] I'.'l'ﬂ;_-:"

AA . .
Revised allaeation of CHOY
RH expenses by ithe
Anthority 1641 16,73 17.60 F3.HT 3530 ] 11981
The Avthority was of the view that the users shiould pay only for the services avatlsd by them, Furihar,
in [Ene with section 13 of the AERA Act, 2008 the Authority has a scope of determining taniff in respect
of Aeronaeical services provided' capital expenditure ingumed only by that particuldr gimpod, This
wigw wits also consistent with 1CADYs principle.of "Costerelatedness”, Based on the above priticiples,
the Autharity had tried to rationakise the CHEY BHO expenses being allocafed to Goa Intermational
ALrporL

The Autharity felt that the allocation of CHD & RHO expenses by AAL on the basis of mevenue was
non transparent and an inefficient method, a5t brings large variation in such expenses Year on Year,
chue to change in revenus and is againsr e basic principle of cost relatedness in tariff decermination,
Ligers of the mjor airports hisve 1o pay higher tar T due o higher allocation of CHOVRHO expenses
o these nirports. Furber, as the revenus friom these aifpons goes up due o higher teifTs, it firther
leads to higher allocation of CHOYRHO expanses with whivin ol cascading effect. The Authority.
therefore, expecis AAl to examine these issies in detail and devize an effective and afficient rmethod
for allecation of CHO & RHO) expenses on priovity.

Further, the Authority feli thst AAl should explodt the potential of its non-traffic avenues fully so that
0% of the same, by cross subsidisation can be vscd to cover Aeronauticel sxpenses.

*  Adminkstration expenses (Other than CHOY BRHOY): - There was significant increase in Admin
Expenses between the cost approved (¥16.10 Croves) and actual cost incurred (¥ 36,34 Crores).
The Authordy ooted that that sich increase in Admin is dee to finalisation of MESS contract fos
mainienance services and also hirng of vehicles and of manpower, which were nesded For
operational requirements;  The Authority Rad drown reference (oits degision Mo, [ibon Gdch
expenditure that the Authority expects AA L o reduce Q&M expenditure over a persad of lime. In
view of this decision, the Authority noted that sufficient effort had nof been initinted by AAL TS
reduce (15 D&M éxpensess The Authority based on its analyses and in view of the above deécizion
on OdeM gxpenses, propoesed to allow o increase of 1095 over the approved costsof 216, [0 Cropes
towands Adminisimtion expenses- other than CHOY RHO (whick worked out to ¥17.71 Crores).

The Authority was of the view that AAL should estimise 115 expenses towards Adminsiration
expenses based on an analysis of its need, Sssentmlity and in accordance with the other physical
conditions {smch as the &etrent COVIE-1 2 pandemic ), sueh that the varance between the projections
and the aciual expenses is within the accepiable limifs (sch & say within [ 09%).

Hepair and Maintemance; The Authority nofed that the huge’ varioneg in the mepair and
mainienance cost which was appeoved by AERA in the TarfF Croder for the Second Control Period
(% 29,30 Crires) and the soton] expense submitted by AAL for the Second Control Period (¥ 63.66
Crores), The Authority noted the following ressons for the above variangs:
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In FY 2018-19 expenses such as development of Concessionaire ared and other arca {T1.06
Crores), modification of et In Tesmingl Building snd entry gates {amounting o ¥ 5.3
Crores) had been charged off to pepair and maintenance in accordance with the accounting
policy of AAL

In FY 2019-20 expenses of T 122 Crores incured. towards repainting. of porial frames,
mdification of toilet and miscellonesus civil works in the Temminal Building had been charged
off to repair and maintenance, as per the Accounting Policy of AAL

In FY 2020-21 expenses of ¥ |60 croees: wers incurred fowards repairs of HVAC,
miscellansous -civil works within Termiral building (elevators, escalators, ate) and * 3.05
croges incwmed towards repoirs and mainfenance of AQCC

Apart from the above; following capital expendifure were incumed during the Second Control
Period resulting incdrrense of sddivional cost towards Annual Maintenance Charges (AMC),
whichare also forming part of O & M expenses.

< HVAC of Western side finger
+  Bupply, Insiallation, testing and commissiohing of three passenger boarding bridges

¥ Bupply, Installation, testing snd commissiening of five AHL in the wesiern side af
Terminal Building

* Supply, Ingiallation, testing and commissioning of Elevators in Westem side finger
«  Muaintennnce of Flood lights of Apron and  of additional 400 TR Chiller.

Based on the above anolvais the Authority was of the view that Repairs and Maintenanee
expenses are @ repsonpble levels (within the ranges of 2.1% t¢ 5.5% of opening Net Block of
assets for each tariff vear nthe Second Contrgl Period),

#  Power Charges: The Authorify neted that the variance between approved and actual powes costs
during the Second Coptrol Period &8 due 1o commissioning of additional facilities-such as
installation of HYAC in the Western Side Finger (of the Teminal Building), commBsioning of
Faralle] Taxi Track, supply installation testing and commissioning of Passenger Boarding Brideas,
and stevaiors in the Western Side Finger,

The Authoriny noted that the above: power costs Incurmed during the Second Commol Perlod and
claimad by AAT s a par of tmie up, were nel of recoveries macde from the Concessionaires, The
todal: power costs ingumed, recoveries made from Concessionaires and: the net powsr costs had
been summarised in the table below:

Table M Details of power costs incurced and vecoveries wade from Concessiomaires

(¥ Crorex)

I e o o I T B TN O
wie17 | 201718 | 201800 | 200020 |2e03 | T

Totl poswer costs (A) K 1350 I2.%]

Recoveries from

Coneessionalres (B 07 0.7 L

Feeoveries (M) = (BA%) T % 1055
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Particolary WY

|67 |a0iras | amisae | 2020 2002 | T

Met power costs (A=) .86 LLTY 11,90 1235 bG8 5557

AAT had incurred # [08 Crores (% 0535 Crores for FY 2009-20 and ¥ 0.74 Crores for FY 2020-
21} rowards CSR expenses. The Authority examined AAT s submission regarding C5R expenses
under Administration & General expenses and noted that the same are within the mandatory spend
values such as 2% of the average profits of the preceding 3 financial yebrs as defined under the
statutory requirement under the Companies Act, 2013, The Authority proposed to allow the above
expenses Ingurred by AAl lowands CSR expenses.

Based on the above review and analysis, the reviscd Operation and Mainfenincs expenscs
proposed to be considered by the Authority for the Second Control Perisd had provided in the table
helow:
Table 19 O& M grpenses ar proposed by the Autfority for Trie up of the Second Comrol Pertod of
the Clongulialion siege

T rOrEs

ey ol expendilure
Fapersiaiure lor Chan
Inbematicnal Alrpar

et ploved's metinment
hanefits aliocabed af CHO)
Total Payrodl
expendifare (1}
Adaninisimive anl
Cereral E;l,p:n-e:lilure
Apporisnnend of
aciministration & Ceneml
cxpenditiee of
CHCHERHCE 16,13 ] 350
Total Adminisiratien
amd Gieneral 19.93 3949
expandituro (3+4)
Repair & Maintenanee
Expenditure et Al 19,58

Pfower Charges 0. B4 .73 .6H
Waler Chasges {59 (.44

=
L]
T Crhcr charges .04 4 , 0.1
]
E

Utility amd Catsourcing
Expeaditure (S+6+T) 10.47 1241 (18 f

iCrther Chueflows 25 .94 Ifih .44 .04
Tagnl (AT CHDHE) 45,24 .14 G701 H1.73 Hi42 33154

Stakeholders’ comments on true up of Operation and Mainienance Expenses [or the
Second Control Period

36,7, During the stakeholders® consultation process, the Authority has received commeants” vigws foom
varions stakeholders in response 1o Lhe propasals of the Awhority o the Consulfation Paper o,
ZRE021-22 with respect to true up of the Operation and Maintenance Expenses’ for the Second
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Control Period, The comments by stakeholders are presentad below,

AATsS comments on true ap of Cperation and Maintenance Expenses for the Seconi
Control Period
a8 AALBas commented the following,
Admin & Genperpl Expenses of CHO} and RHO):
Pary & Allensai cis i R

£ AERA hax considered the aotinal CHOVRH expenzes for defermingtion of aeronantical tarifd
ehergees dn cave ol Awclisnr, Fearanas!, Trichy and Bolpir alrfrores.

Adl has resulinied the CHOMRREG Alfaoations for the £.Y, 2006-17 10 2020-21 vide e-mail
ateed 24 F 22021 qiter a detoiled analvsis which hax nor e éonsidersd in CF

I respect of 2056 of exclicion of Pay and Allowances evelieded b AERA, A AL has suhanied
5% of the Med Expenses of CHO & REO tn be conridered ar hon-dero expenter that insfdes
comprereial, Land grd Comnion Stafl those who wie warking for: ANS az well for land and
Cammiercial demarimens.

Az per AERA view thal peroentage shore of experees shonla be worked oot on fetal oindflow of
poyant aifowances 441 Fer calelaredeorked o same. The detail of workings for e FY
Joe- 0T, FOE T8 0021 e s wrder!

wetr

SETE A
o B
#30

=Ll

..I:'\;il;l:ll'rr.nnn' Eﬂrm'n'
Expenses
| ELSATTRCT AL 8058 {37469 J08F
Aol vl Feallieiiy AT 20 i 586y T ey
| Taleptbrn Chisrges 20 4g 1347 x| 1 3501 4824 |
Printing and Satiemery §4.75 | 3485 00.65 | 1038l 14506 |
Legm fen T NHET 35 F Arsd fdalmd |
Frawiting Exp 845 46 $3068] 4828 ) ! 130 |
Lipkeap Ex. !
Muncem ey 2547 P o #1323 :: SHA i I
Fauch & Mg Exgp 3:13 PR 409 | &3 I
Hirisig of Mengiouer 478 yar g4 MW 96 -

= = —

LINFEE
Matgermlopical €l {2300 o {2 a0 | L ] LU

Tl e, ple iy a0 13459 LA k] 2410
Adrrion See =512 ddl - ~233.00
IrmiereTi A2 dd &2 g Bt i I Py ) WIIAT
Ao g
FPrine Py rod B -APA Y -A M i RN 02y ) -Fa 08

e £, S A _Faada 12545 _ALEAE (N tig )
faTTeF

Torai 156300 (461729
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Avlrtirs, wntel Gemerad Expenses

Frsurarne (%67 T4 11807
Aghvt_anad Prubiictie AR b
o harges 2237 1342
Priming pied Sleiamary 1 84 3332
| Logil Fip o234 ST
i 176,33 1105, &)
iL.id . (3%
ZH 37 AT
.75 A6F

351 j4 87

Fival to Aircrets
Mateavai opleal {heges [ELTER ] 12004 a8
fmpar! License, ek
Admigsion Fee EIT o
Tefavesi

ADCC Exp . . .08

Clreee Mo (o 2022223




I

WS

e

an

Priar Peelog fxp.

RN |

~XEE A

R

£310%

irde Fap

JREEad

Juiad

Fod ]

ETITE

Tesdead k.=
| Repair & Mafnt Exp.

__ ke |

BT

18F 1T o

1254 TT

Futs r A

S2T |

AMLET

FE2 S

TR

e M Eleniriom

4221 |

Jgr

533

4TRIR

Mk ey

40 |

324

o 6

9

| Rk M Firerinure «F Flxiaees

g4

[

LRL)

[ ¥

P A Flesiramicy

oy |

ek & IT Hpedhware

JILET

137,78
AT

875147 |
14 08

AT S

061 |

ik

#2167

| Tamd

122 d0

FERTAL

| Uitifithes And Duisanrcings

02eadd |

| Efeeiricine Erpeney

J2844

R

TA7 I

| Canspmpiion o STares amd Smores

[N

[

i &

arer Charpes

F7

X7

[\

1428

[idL2R

G s

FI7AT

| Feer Patd to Oosiders Comsaliarcy Charges
Hive Charges Cardeep & (Ntwrs

TP

A7l

2142

P

Toweal

I37L42

117694

B TE

02561

| Depreciation

153754

TSET. 6

LA

2T A0

Towed

(42754

2T

LK

AR di

LT

[ vl

AR

(1838

Fentied

11858

LR

IS8

LLRN
ST

Resenrch And Developrient Experizes
Tl

i (A

i i

o B

4. o

Sredc Td

SRR TS

| Proportion of HR A Fig fe ANY

Mo

Epplyea

(rder-No. 040202223

Puge 6 0T 153




TRUE UPFOR THE SECOND CONTRUL PRI

Hemea o the aberve. alifnifod w.:rl:.'r:lg:: v By ﬂ'ﬂﬂﬂ'l.."'r:lr fha BY 200817 M7 18 and 20020-21
whirelm, it fas been fourd that e ANS and Airpord Emploves Sivengph (51820 Mo, 1652 Nos. &
1582 Mo for the F. Y. 201617, 2017-18 & 2020-27 respeciively.

M : BT I = HTEIE . m
Mo, of Empayets

iy a5
AME i im M

Comameoh (i¥an-Adere & ANE) Rt i2f

Nean-dare 13 ¥ 49

Ji da )
{e0s _ 1611 1336

I620 652 154z
B -""_ll".ll'i'_'l.lrﬂrr:' ANg e o) 72 TR 23

vi The Common Finanee & MR Employees for ANS & Now Aero and Non-ders e, commercial
o Dand comes out fo 100 Mog, Fed Nos, & T7) Mos, for the FOF 2008-17, 2007 184& 2020-21
Fespaciively.

The Averaps Salary for the colgwlation has heen foken ax 85, 16 Loy Be 18 Lakhs & Re 25 Lavks
per-emplovee for the B8, 2006-FF 200 718 & 202021 respectively

The revised ratio of Aleport & ANS after conaidering the common employees are fevering arownd
TE22

I the palenladiony of CHO & RHC allorations, Expedditures {eccluding pant & allowance) radin

of 30:50 hay boen applied among Airport & ANS whergas, the ralic for the fake of convenlence 1
corsfarea s 7030 among Alrpont & ANE ow the basis of Number of employees.

e apprlyig 70030 Ronlo fnsread of 5050 i the above expendinire, the excess amonnt (e F, ¥, 201 6-
P8 200 T8 202021 comes ond 10 B 3 provgs, B 34 ertees & R 54 Crorsl paspaciivall

With Average salary aesumed and the excess amonnt 5 the expenditnire for the above-meniinned
Fireotal Vears the hiinber af employess cones dul I J92 Nax, [P Nas. & 274 Nos: for the FUF.
20087 2017218 & 20002 ] réspees el

in wew o above,. it It reguested (o consider Nel expenses, of CHOVRHG as per SCF order (e, ()
5% ax non-aere and comman gipenses nsfeqd of 20

Also, A will naderiake a study for CHO & RHQ allocarions to devize o robusi methodolog: for
allecmion

wi - Adl has provided all the replies 1o the queries in respeot of CHEVRHC sllpcalions from Haeda m,
Furtlver, A4 hos provided the Cereral Ledgers ofall the experzes sought-by the Consnliam, In view

Creler Mo 04/ 2022-23 Paps 47 of 159

Pirrag e i?

4



TRUE UP FOR THE SECON D CLENTROL FERIGR

o this, A7 suhmits el e Legal & Arkitration Expanses ol CHO & RHG level may be considered
iy AERA

2006-17 200718 ;
ANS | AIRP Toml | ANS | AIRPORT
Pardcalo re | 50% T Figure L1 %
LA BTN Lagal |
Feer b Erpangss r2 fidd A Rt HE R JELE] JXLA1

G MEOG2 T
Arbitration Expenser k] 2160 L .50

LA P25 0

Artitrarion Award Orler
sl f0fq 39 SiF A AEA

(R A BRI T (X Lega
Foes & Exmenges AT6

A RN F
Arfirenfam Erp i 572!

FRA A TINS5 alebii-
Award Chker Casl A L I 9

= T T R TR = -_-1rl. =nlan A Ty
| Total | asees| 1l 75h49| 3TN
Above Tgnres do ot Dncludle the following expeslifives

A4 87 okl dediecied oo accont of e & arbirarior pertmimieg (o DN L &
200 0-47 AL

T8 MiAL
20T Ry, | 1850 pertatios ta LHAL & ML Nar convldened
200820 R 23564 Lokl el g priodexpenies of DUAL MTAL ol

wiir, The Legal and arbitration Expethses detadls are provided for the B Y 2006-0 7 1o 20018-20, wherein,
it has beewr clearly shown that alf the ecpermes are alfocaied fo ANS and A vt i e Ranio of
5005 The Expences perigining o JFC s have been deaucied before alfocating fo ANS-and A irpori
I vt e woted ther the Tepal und arbitralion expenses. ave mainly for the Airport Sepivent, bt
alfocations lo ANS .Fr.r.'l.'r:' ﬁim::w Lllrhd'i."lr;'.l.l' Sﬂ"i-f-.

fr ds wery diflcult af this siage o book Legal & Arbifration Expentes lo o particwlor profif coatre.
Hencefirth, Add will-book Lepald & drlliration Expenses specific prafit cenire fronr B Y 20222
CHTH Y.

Fhe fogpres o Legal & Arbirration Expenses in Airpors Segniend (5 andy B8 26 Crores. Whereas,
similar gxpenres have been shifted fo ANS Segment

lnview of ahove T ix regaanied le conkider he Legal & Arlitrarion Experver ar provided By AT
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Jor CHE AR ocations
L6080 Cost Relatedness- Admin. & General Expenses of CHO & BRHO)

L AAL anbhmiics shar AT x in el ggressent thar there ought to-be ‘cosi relatedmess while alfowing
i i e dpcluded dn the ARR

AAT will underiake a stwdy for CHQ & RED allacations fo devise o roduct mehedology for
wrffennty and standaedizaiion of allpcsiions

AAT hax maintalned nnlformity & stendardization i allocation of CHO & BH{ allocations ax
sidurinted on 2412 2621

36,10 e view of above, 1115 requested to o fhrough the swhmission of CHMRH G allocaion which is
srnbritted o AERA o 24013 2021 aod same ma) be donsldéred fnthe fricg up exercise of 2
control perlod 441 submits thal, bazed on the above comprtalion, the expenses for TCP may also
e considered by AERA gz par MFTE

Administration cxpenses — other than CHO & RHO cxpenses

AAT hay corvied ont o defaifed examination af the Adminisralion expemies & Fedomd Thar the Main
Fecsan for (ncrease n A darinisrration exm gre oy indek:

1, Profection for the 2nd correal way done baked o exisilng compact 50 Bx 715 lacy pr cowarded
i 2044 for 36 pronis,

A eowirael wat owarded on Muareh 2007 @ Re FOER facy pm foost norease due o oot
inflarion dnd wew areg inelided- Admin Block, Western side Finger, paved area eify side and
s radi),

Further the New confract s beont mwareded an Sept 20210 () Bs. 4147 1acs pr for 36 months.

fmcrease fn Hiving o sranposeer for Apron comirod, pass section ard aowe combeael of “May [
Help Yon"

frcreaxe B offfce expenies diee To Meeting & semingr expoon Parfiamemiary commiies o
forwiem & fraia-00% Aviaiion Secirity Forking Grodg (ASHC)

Eariier Airpori gpepation were sty managed through deparimental vehicles wherens in tasi
Jewd yeurs the Alrpors aperations are mandged thraugh hiving of velicles

Chaie to inorease i el price & exealarion Aos also increase the vehicles Wirimg cost

The seppkeep coniract {5 awdrded to the lowdil bidder bared on approved tendering policles. Az
e "'rr.;n;.'q.' .;:IF.:.';u;!u';:'.lj.' (A7 I.'rrm.lgh mrarkel meshanrar, o iy ol b I|'Jr.l.:'ﬂ|'|'.’:'.|'|? Thel the cosr willl be
within L0% of the cost of AA L Cleanlimess of the airport is of wimost importance. & the comlract
o e awarded (o the Towest lidder- haved or the approved policy. There i5 o incrense in offer
rerd than ahove

AERA, while Lrsiing Consnlration Paper No OR/2021-27 dated 5082021 in the maier of
ditermiination of Aeronaiiical Tariffin vie Cochin Mnrernational divporr  Lid had undertaken
@ wbirdy on Sty o Efftelent Oppration & Maintenanoe: Expenzes, for Cookin Infernational
Airport Lid (FY 201 7-2021) where in AERA has staved -inchapier External Benchmarking
thae Cioa airport s the lowest O& M Expenses . per PAX and per SO of Terminal area
(Refer Pora 7 26Tof the CP] somparing with dirports keving simifar paceenger Through Pri,
Table of O&M Expenses par pax and per sqmir of Tarminal Area oy under,
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Hivioa, AERA [x regquested to considar the Aeinal axpenses of Bs 3654 or ax proposed for BCP in MYTE.

Other stakeholder's comments on true up of the Operation and Maintenance Expenses for
the Second Control Period

3.6.12. FIA has commented the following:

“We obrorve thot AERA har woted that the process adopled by Goa Alvport for allocating the
experres 15 ol franstorad! fPura L6 4 of the Comsultalion Papor)

W furiker observe thal Gog Afrpori has paid Irlerestperalttes to Goversment of India al CHO
& RHO level (Para 46400l the Consultation Papert-and inethis vegard AERA has rightly
staned that the kel dens shannial o be burdeaed with imtebest pemalties paid to Govermime
af frelta, i 1o Varloas Topses'delos on part gf the Alipor! Cperator. We sugoont AERA s
declelon I diresd AAT T adigning o selentifle raffonal approaeh for Jisitifalile allocation of
expenses aliribalable fo Coa Aivpart, In fiihee

Freriher, AERA heos nored that Gog Alrpori should exploit the porential of it non-frgllic avéimes
Sielly so that 30% of the saoe, By oross sibsidisalion, can be wied o cover Aeronunical cxpenses
{Para 4.6.4 (5 of the Conswltation Paper).

Iy cecfeliifows, JF £ observed e several aoivw O M expenses sibm e By Goo aivport for the
Second Conirad Peviod significanily vary from Hhelr respeciive projooliohs wmarde af e
bsirning of the Second Control Perlod Frnther (1 s nofed thal while the A ERA axprecied Clon
Afrpiet tr redivee O& M over o period of time, st the D&M expanses In he Second Confrol
Perfod spiralled and as firther fnoreased v the Third Confrel Peviod 1Parg 423 0l the
Comndiarion. Paperd). Jn view of the ahove, we would request AERA 1o wndertake suitiabie
irdeperdent siuds for gfficienr calenipiion of O8 M expenies. For o g, d ERA Aoy conducled a

i
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sialy for UOperations o Motsfenonee of Expenses aated Dedember 20277 i e cove af
Kilklar Aleprort, with an bnfend [o riview theie expenres. "

AAL's responses to stakeholders” ecomments on true up of the Operation and Maintenance
Expenses for the Second Control Period

3613 AAThas responded 1o FIA®: comments a5 uncler:
T x wudmrittea thar AATRes seved innder, pepeonl i B WL a5 profecied {n the Second Contrad period

i

The actual (&M Erxponses L pavweoll expenses of A4S for e 2nd Conteol Period have gona
denwrt din compariion fo 2rd Conlrol Parlod Order therahy resuliing n savivigs or shown below:

. "E'."'l =T 1 FELT £ 17 Rl KRSl TRY e, l\,i.__;l'--' .
Payroll Expenditure : S0, T 11:81

CH aml RHG Payroll exp TaTd | 9%

A e saeried oul a defailed examination of the Adminiivatlon expenses & ford thai fhe Maln réaion
(oo inerease-in Aderinisiralion exp are G5 e

i,

Friection for the Ind confred was dome based oR erisiing comiract @R 7L fack prt avaraled
i A4 fee 36 moniis e mew comfree!-wis aargied o Marok 2007 T Ry 3088 Taes g, The
reasont for increase fn cost §5 dwe to cost inflation and addition of mew avia -Admin Block,
Western side Finger, paved area cily side and atrside

Further the New conract het begn avwprded on Sglr:lf 2 r.?' R dtd ?.l'mpmﬁ.l.r 16 monifr basad
ordonest offer recelved throngh Tendering process

The npkeep contraed iv awarded to the fowest bidder Ivoed on appeonved tendering pedicles,

The (M expenses are ncrred BoAAD are based on operational requiremenis, The expernses
are {pcurred aiter due dilfzence Sared ow ihe povwers given fo various quihoriiies, and there are
alvs fendering nroceires for awarding the D80 contracls

AAD will ynderioke o stwdy Sor CHEY & RHO allocorions 1o devise g robust methodology for
wniforminy and sandardization of allocations.

ALRA, while issuing Consultation Paper Mo (8202022 dated | 5062021 in the matier of
determination ol Aerormauiioal Tarill in o Cochin Intermational Airport Lid, had indertaken a
stivaly on Sfnahy on Effictent Goeratiion & MWalnfanaacd Expenas fod Cochin Infernaliona Airport
Lid (EY 2007:2021) where In AERA Fod siafed  In ohapler. External Benchmarkings that Goa
airpori hay | e lowas? D&M Expensar | por PAX and per 508 of Tarminal sréa (Refer Para
7 .1".6:".1 ﬂ:'.rhpn:.l.l'l'.ﬂg wilh .-'Ia'rpfnj'y}:ﬂvfngsimdf;u'pm'.:.wdgnr Thn;!ug‘:l Put Table :._!,I"ﬂnf'M F,ﬁpﬁuﬂr
per pix aid per sgmiy of Terming! Area as tinder™
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Authority’s analysis on Stakeholders’ comments regarding true up of the Operation and
Maintenance Expenses for the Second Control Period

CHOY HHO) — Adminisiration and General expenses

. The Authority notes the comments submitted by AAL on payroll ¢ost, legal & arbitration expenses
and cost relatedness of CHO/RHO expenses. The Authority had already perused the workings
subrmitted by AAL visle emall dated 17H Novemnber 2021 during the MY TP evaluation stage before
i55 tamce of Consultation Paper. The Authorlty had also recorded reasons in the Conziltation Paper
for not considering the work ings and hod also capturad the changes made (o the workings along
with the rationale. (Refer para 3.6.4 of this Order).

- Subsequently, on Decamber 24, 2021, AKX submined revised working of CHOYERHOL 1t was noted
that AAL had included cost of IVC Cell at Mumbai for allocation of RHD Expenses, The Authority
hos decided to not consider allocated expenses of IVC Cell, Mumbai to Goa Asrport due to
following reasons:

. CHO RHG cost workings submitted as part of the MY TP and the later reviged subinissions
made on | Tth November 202 |, did not include the JVC cost centre, This was Just included on
December 24, 2021, as an after-thought. Further, the costs of JVC call had not been ingluded
gs-part of the MY TP submission by AAL for the First and Second Control Peried for Goa
International Airport

The Authority notes thot the cost centre nomenclature clearly is Mumbai IV C, The Authority
notes that A AN has a well-defined cost centre mapping for costs incurred, Hence, the Authoriny
is not able to fod medt im the fact that the costs booked under Mumbai 1VC does not pertain
to it but ig related to entire RHC opecations.

Further, the Auwthority understands that portion of IVC emplovee costs wers (0 be paid by
MIAL as per Operation, Malntanance and Development Agreement (OMDAY. However, AA]
his not provided facis'details of costs 1o be reimbursed by MIAL and the details thereof,

The Authority, based on the above facti does not see any menit for inchsion of such cost relating
b J¥C cells in the @l delermisbtion process o 1o provision of aeromautical services af the
respactive airpors. Further, these sxpenses do not bear any cost-relatedness 1o the aerorautical
services provided at the respective alrpors.

. AALhas provided cartain workings as part of the stakeholder’s comments. On analysis ofthe same,
following are observed:

® AA| has submined that the Admiin m'nj_";wm-uur_‘nseawl ich wag earlier allocated between ANS

L e
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il Arpor-as 505505, has been considersed as 0% 708 now and if the =ame is considerad by
the Authority, this reallocation woold nullify the 200 allocation in gross pay and alblowanies
considered by the Authority.ns fowards Mon-Aero £ Non-Airpord activities,

Thie Authority notes that' A Al has not provided any rationale, basis, or working to substontiats this
shift in methadology dong by AAL Alse, AL had submitted its workings on Movember |7, 202§
afier getting approval of the polley. from the Competent Authority. Mo sich approval af revised
policy was il'llil'l'lil.ll::fltl}' Aa ] while submitting revised alleoation during stakeholders" priscess.

It appears that Al revisiis s ovwn submissions multipbe times in hindsight, t suit s requirement.
It silser nppears that the computations are nof policy based and withoul misch forethaught.

The Authority has detailed its rationale and annlysis and accordingly considered the allocation of
2% of costs wowards other than aeronatical activities, The Awhority i= not In receipt of any
further clear information in this regard thnt would necessitate revisiting the metbod sdopted in the
consultation stage

Hence, the Awhority does not find mefit in the request of AAL 1o consider 5% of costs to be
allocated to non-aero activities and also does not consider any re-adjustment of allocation of Admin
and General Expenses necessany thin what was considered at the time of isso2 of Consulation

Paper.

The Authority notes the comments raised by AAl on lzgal and arbitration of CHOYRHCO) expenses,
The Authaerity sz indicated in ‘Parn Moo 30604 hofes thet legnl charpes are pawd on: & case-to-coss
basis, Passengers of gne alrport should not be burdened to pay for costs that are not related to that
pirport. AAT has also submitted that going forward, from FY 202 [-2Z the costs sholl be accounted
station wise, Hence, the Authorinedecidos non o consider Legal ¢ Arglirntion cosis on a common
basis: for division across aimponts.

To summarize, the Authority does nat find appropriate raticnale, documentation and justification
for the requests made by AAL with respect to CHOQ S RHO) costs,

The Authority notes A Al's comments on undemaking & stuydy for CHQ & BHO) allecations, The
Authoriny expects that AA| should determineg the ¢fficient bascling costs throogh a thorough study,
providing & detalled framework for allocation of vardous operating cost ingo seronadtical and non-
peronautical,

dminkstration and General expen her than CHOC BRH
The Authority has noted AAPs comments and has the following views;

. In a competitive environmend, it i5 imperntive to run the opérations of dirport. efficiently and
ndbese to rebust econemic & accounting principles.

The Auwthority i5 of the view that AALshould estimate its expenses based on &n analysis ofits
necd, sssentiality and in accordance with the othar physical conditions (such ss the current
COVID- 19 pandeme), such that the varfance between the pmjections and the actual expensas s
within the scceptabls Hmits {2uch assay within 1125},

Further, the Authority is of the opinion that the External Benchmarking report of CIAL (enclosed
a5 part of Consultation Paper Mo 08202 [-22 dated June 15,2021} on O&M expenses should net
b related with that of Goa Intermational Airpor, 85 such airpont is unique in its operations and
the elements of costs vary from airport o alrport,. Thus, the Authoriny kas drawn inference from
the said Study peport and notes that CIAL being a PPP airport and Goa being s Civil Enclave
Alrport are pet comporable fo that extent of O&M expenses being underiken for bodh the
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Ty 4o

3.6.21. The Authority notes-the commiznts of FIA and the counter comments of AAL regarding efficient
M expenses of Gog Airport,

20022 The Authonty alsonales the comments ofF F1A on conducting an independent study onthe efficient
DM expenses, Inthis regard, the Authority believes that the requirement of an independent study
on D&M expenses, will depend upon the size, scale, complexity, and multiple ownerships of
overall asseta’ business (oo ascertain the Acrongutical portion. In this context, the Authority would
Iike ror em phasize that an Independent siudy was conducied inthe recent past tostudy the efficient
D&M expenses for bigger Adrports particularly PEP aimports. However, comsidering 1he volume
and nature of operation at Goa Airport, the Authority decided to accomplish this exercize in-house.
Further, AERA senutimizes O&M expensss item-wise and mtionalizes appropriately keeping efficiency
in wiew. Similarexercise has been undertakon by AERA in cose of O M expenses for Goa International
Adrport and expenses pertaining w CHOY RHO overkeads, Repairs and Maintenance, Payroll, Upkeep
ExpenEes elo, have heen rationalised.

36223 Based on the above analysis, O&M expenses decided By the Authority for the Second Control Period
his been shown in the fable below:;

Table 20 Aeronutio Od M oexpensas decided by the Awharite for trive we af the Second Conrrol
Pirigd
] f'.rn.rp,
| Puy roll expersliiors aa [2.43 1.9z A |25 b S
Expenditime for Goa I
lmematsgnal Alrpor |
s emplayee's reliremens {125 | 337 I-ES 2 b e &8
bznefits alloened ol CHEC |
Tatal Payroll |
A expenditure (1+1) 074 [ERI 1522 14.13 1419 G752
3 .'":tlmirlir-lrnl ive and
Grenesal Expendinire 2.R5 310 3,52 185 4.3 1731
Appostionment of
4 ndminizmiion & General
eeperliture of
CHICHREIC) 1641 16,71 1760 3347 Ad. 10 11871
Total Administration
B | and General 1927 %92 Zl.12 IT.T2 JR39 1342
e periditure {34}
Hepair & Mainlenawce
v Ex Hiure 547 LN 1734 1544 15,54 | 366
] Power Chirges 9.R6 1T 11,40 13,36 68| 8A7
6 Water Charpes 5T ;54 (.57 n.52 {1.44 1.69
T Lhher charges .04 0,04 03 16 ERH 026
Uiility and (Juisaurcing
(1 Expenditure ($:6+7) 10.47 12,41 Ii53 12.94 LI 548,51
E | Ouler Ouiflows .53 il 54 1.63 Idd RIS d.38
Total {A+B+C=D+E) 45.28 e 24 G791 BT 813z LRIIES
= CHOE BHD A eanlsteation aud Ceneral expenses o oearieon foe e £F 2020-21 fourel ot BHG expeises)
frir fewh rescampaied S exefualng the Adeombind JEC expenses clpimed by 441
S - e e ==
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3.7 True up of Return on Land

J00, AAL awd claimed the following Retum on laed foe Goa International At for the First and Second
Control Periods:

Tatde 21 Rertiver o fnd elaimed By Goa Tetermdtionad A kot o the Secied Comirol Period.
& Crores)
Particulars w1617 | 200718 | 2819 [ 200920 | 202021 | Tosst |
Retumn on Land chaimed for Second it i i aal i 002 ll

Lt sl Prsod

l'atal

Authority's examination for true up of Heturn on Land at Consultation stage

. The Crder Mo, 427 2018=19 dated March 5, Z01%, which préscribes methodolezy for computing Betum
on Land states thet the same will fake effect from the next confrol period {pora 4. 1.8 of the said order).
Hence, the Autharity. proposed toallow Retum on Land only for the Third Control Persod and not for
the earlier Control Periods,

Stakeholders' comments on true up of Return on Land for Second Control Period

.- Mo comments were received from the. Stakeholders regarding thue up of the Retum on Land for the
Second Contral Period.

Authority’s analysis on Stakeholders' comments regarding true up of Return on Land
for the Second Conteol Period

. The Authorlty mobes that no comments kave been received from the stiakeholders on thie re up of the
Return on Land. The Authority decsdes oo allow Remrm on Land only for the Thind Control feriod, IF
eligible pnd not for the earlier Control Periods; in accordance with the ferms of Order Mo, 420 2018-19
dated March 5, 2019,

True up of Aggregate Revenoe Requirement (ARR) for the Second Control Period
Authority’s examination and proposal regarding true op of ARR at Consultation siapge

. Based on.analysis as detailed in the earlier sectifns, the Authority had derived the ARR for tree up
of the Second Control Peried which had been enumerated in the fabie below,

Table 22; ARR proposed b the Authoeity for True up aof the Second Conlral Perfod af the Consnllation
stage

4 Crores
[ Particalars Formuls | 2016-17 2007-18 [ 2018-19 | 2019-20 [ 2020-21
?:ETL”B{’“‘” A 26841 403.21 |
ROk ] 1% | 7l
Rl on Aversze RAB 17, 645 | 1ML1T7
lrfhi‘ti -IE;:::I:HEES (refer [dh i 8242 | A3l.58
Deproceation [refir Table { I
) 4 : 2534 | 4801
Tas (£] 0 0
Addi Uncer recoyery of
First Control Pertad (g E : 55.00
(= e -

AHE L4 1621 TIEL G

MAR (refer Toble 145 L,
fprs M NAR 3] 2.7 1,86
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Particulars Formula BM6-17 | 200718 [ 2018-19 | 2019-20 [ 2020-21 |  'Total
Net ARR. {j}=ih=1i) 135.0d B84 | 104.80 | 120007 16145 | &18.80
Bl el ey i) (1,90 G7.80 | 15190 | 14967 W37 | 46965 |
| Revenus ]
[scount Factor 1.93 |Gt |48 1) [HES |
[hscoenied ARR il 26179 161,660 155,11 156,06 1d4.0% ke el |
Dascaunbed Aeranaiificnl |
S | GRZL | 114,58 224,81 194,57 5628 | GEM.JH
{ U Ohver pecorery
of Secom] Cortral Periosd {1EI55) (49, 08) a7l Ah.48 (18700 | (23 EZL) ;
nz on-Maorch 31, 2023
True up of Linder
Blecovery of Saced
Control Perid &s on (Eaa54) |
Margh 31, 2033 P

e e Ll J

282 The Authorty nored that there was an under-recovery of £ 23237 Crores in the Second Control Perind
ond proposed to readjust the same in the ARR computation of the Thind Control Period,  The shorifall
kad orisen mainly on account of the fol lowing factors:

Reduction mtraffic dise to COVIEA pandeémic inFY 201920 and FY 2020-2 ]

Reduction i Asronautical revenues collected in B 20159=-20 and FY 2020-2 1 due 1o above (actor,
by approximnlely 3 173,56 crores as com pared o Second Conmol Period @i order projections

Imcrease in Creration and Maintenance expendibiere duee (o increase in CHCY RHC allocation
expenses by approcimately 3 92 crores; from the estimates appeoved in the TariffP Order for the

Second Conlroel Period
Stakcholders’ comments on truc up of ARR for Sccond Control Period

3.8.3. Mo comments were received from the Stakeholders oo true up of ARR for the Second Control
Perod.

Authority’s analysis on stakeholders’ comments regarding troe ap of ARR for the
Second Control Period

384, Considering the varous decisions of the Autharity for the building hlocks conterning the Second
Control Period after the examination of stakeholders’ axmiments, the tree up for the Second Conftrol
Period decided by the Authosin is as follows:

Tahle 230 ARR dedldad by the Authority for True wp of the Second Control Period
(¥ Crareg)

: : Formuls | 2006:07 |  J017-18 | 201819 [ - ot
Averape RAB ; | 2000-11
| (refer Tuble 12) it 0868 120,24

| FRaR b ! 14% 4%
| Reum on Average :

! RAR (b} 17.62 Al 83
Ot pxpenses "
(refier Table 20) u
Dapreciation [ nefer

Tabde 11} {e] 13.52 18.77
Tax ifh i
Mld: Lirgler
recovery of : :

First Contrnl () A 00
Femod

ARR fthi=[cF [ 163,12 TiE.68

4.8 47,91
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2006-19 | 2019-20 | 3020-21]  Total

14}

PAR (refer Toble

Less 3084 NAR T

A48, 5 | F1ki&a

Pat ARLE 10495 | |15

Aol Avronasical
R

15190 | 14967

Dascauni Foclor 3 1.48 1.3

Dhscountsd ARR 15513 155,50

[Mzzaunbed
Aeransutical 24,61 194,57
_rEvEne

{Undery Cver
recovery of Secamd
Contral Parlod a3
an Muorch 31, 2622

(229 .48)

T up ol Under
Recoveny of Secopd
Comlral Period a5
an March 31, 2022 |

(229.48)

Mote: The variance belween the Under récoveny shown in the Tarff Order (% 22948 erores) and thut
shown in the Consultation Paper Moo 29/ 2021 22 dated Januapy 27, 2022 (% 232,22 crores) 1500 account
of increass in the Reern on BAB by #1671 crores, decrease indepreciation by ¥ 2,48 crores and decroass
i Ch b expensas by F1, 10 crores. The above revislon i the building biocks is on account of the changs
i e methodelogy of accounting depreciation o the vear in'which the aesel has been capitalised {as
explained in Pars Mo, 3407 and 5418 of this TanfF Order).

The Authority notes that thare iz an under-recovery of ¥ 22948 Crores in the Second Contral Period
and has decided to readjust the same inthe ARR computation of the Third Centrol Peridd. The shortiall

hits arisen mainky on secount of the reduction in Aeronautical revenses collected in FY 2020-21, a5
compisned toSecond Control Period tarifT order projections, due 10 the impact of COV D 19 pandemic,

3.9 Awthority™s decisions regarding True up for the Second Control Period

F8]

902,

5955
3

195,

3.9.6,

Based on the material before it and its analysis, the Authority has decided the following with respect
totrue up of the Second Contral Pericd for Goa International Airpoer:

The Authority decides to consider capital additions as defailed in Table 10 for true up of the Second
Control Period,

The Authority decides to consider Acronsutical depreciation as mentioned in Table 11 for frus up for
the Second Contral Period.

The Authority decides o conseder RAB a5 per Table 12 for true up for the Second Control Period,

he- Authority decides o conzider the Won-seronsutical révenes & presented in Tabée 14 for the
purpose of true up of the Second Control Pesiad

The Autherity decides 1o congider the D&M expenses a3 detailed in Table 20 for the purpase of iriss up
of the Second Control Period,

The: Authority decides no 16 allow Retum on Land claimed by Goa International Airpert for the First
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and Second Control Period, in sccordance with ita Order 420 201 §-19 dated March 5, 2019,

39,7, The Authority decides to consider ARR, ond Shorifall as detailed in Table 23 for true up of the Second
Control Period fior Cioa Alrpen and readjust the shogtfall for the Third Control Period.
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4. TRAFFIC FOR THE THIRD CONTROL PERIOD

4.1 AAD's submission of Traffic for Goa International Airport for the Third Control Period
4,1.1. The historical passenger traffic® and ATM at the airpert has been shown in the table below:
Table 24! Hisroriool prssenger and ATM (raffic ot Goa Afrpont

A00A-1 0 20,98, 1% 4,390,503 25,20 154 21,258 24,326
3 575887 30.80,037 14,958 24,018

2l =2 294305 518256 35.21.551 23 Spd 27430
201213 256,472 £ 56325 3542797 T8 26,810 |

201314 S |2 T30 340 N REA51 24 A7TH
200415 1o, Gt &, 13110 A5 13,201 29117
201516 729,710 LR ] 5575554 34,604
2016-17 alLs ] 602 Bl Tl GHARAG2 17698
2007-1% a67.71.985 535264 Th.O072:49 A3 464

20519 ThHS SR 751745 A 6T 50 52401
2 %-20 Ta.51,362 TARTH A3 56,2040 55,616
202021 28, 50.670 39,866 2B.00.55 11,785

The traffic growth rafes s submitted by AAI for the Third Control Period are ns follows:
Tabie 25:. Traflic growth rates and irafiic proposed by AAd]

Growth rates
2021-23 £0.00% 20.00% 79,504

222-23 T TR 5015
22324 25.000% T 25845
2H24-25 15000 Bk (G 165.42%
J035-36 200 000 13,545
Tralfie

22122 1232 59,759 3 1.8 LAk
2123 1,87, 7H) 1,714 5471 502
22124 67,328,720 1,50 &3 BH.R5423
212415 77,44,939 2,71,248% B, 16, |87
H125-24 BE T4 331 A6l 123 0135453

2 Sotree: TraiTle Mese fom Asl websie
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AAL submitied that the passenger iraffic and wreraft movement projections are based on past trends,
econometric ond regression analysis, and varions economic factors including policy framework

Authority’s examination regarding Traffic for the Third Control Period at Consultation

slage
As part of its examination of AAE forscast of traffic of Gos Airport, the Authonty, calculatad
Compounded Annual Growth Rate, or CAGR, for passenger traffic and ATM from FY 2009-10 to FY
2019-20 (10-year CAGR), FY 201415 to FY 2019-20 (5-year CAGR) and FY 2016-17 1o FY 201920
[3=year CAGR)
Far the computation of CAGE, the Authonty had consiclered the traffic data of FY 20159-20%3 the base,
singe FY 2020-2| being an éxceptional event vear, may nolb provide an sppropriste basis for arriving at
CAGE. The CAGR defails 20 computed have been provided in the table below:;
Tabie 26; CAGR for pazserger trafiic and ATM

Dieanéstlc 13.3% 14.4% 5.1%
Int=malional 5.01% 2.8% -4,3%
Toeul Passenger Tralfic 12,35 13.1% 6.5%
ATM: I
Doanaatle: 5,74 (R 7.9
Interrationnl 2.9% -1.4% -7.7%
Tatal ATM 0, 0% I1.5% CRE

The Authority had noted the wide variption o fraffic in the recent past, which couses CAGE for S-vear
period 10 be the highest for Domestic passenger profile

There iz a de-growth of 63% and W% in domestic pasienger iraflic and nfernational passenger traffic
pespectively for Y 2020-21 (over previgas finoncial veard, doe o the adverse impact of COVID=1%
pandemic on the domestic and nbernational travelss Similarly, & decgrowth ol 59% and 91%
respectively'in domestic ATM and intemational ATM for FY 2020-21 {over previous financial vear).
AALazsumes the traffic volume o revive in FY 2021-22 and had prejected a growth of B0% in
domestic phssenger traffic and of 50% |n infemational passenger traffic. Likewise, AAl had
projected a growth of 75% in domestic ATM and 45% 0 intemational ATMn FY-202 [-22.

Computation of revised traffic forecasts by the Authority, considering the impact of
COVID-19 pandemic

The revised traffic forecasts bad becn computed by the Authonty, after considering the study and
analysis by the following agencies regarding fhe impact of COVID-19 pandemic on the Aviatian

sector:
Adrport Interna tional Council (ACH

ACHIn iHs-repor on Movember 92021, had projected the following air passenger traffic outlook
For the vear 2021

The OIS prrbreak reduced e number ull"pu'.s.'r:uge.r.f o the warld 'y r.|.;r||'.|'|;.|r£: .I':!_u' mrore ther
S8 Billion in 2020 and is forecast toremove an additionad 4.6 billion parsengers by the end ol 2021,
covrpared ro 2008 volnmes, Gfohal passenger frafiic in 2021 Iv expected 1o reach only hall of what

T
M s,
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if Wets {n 200 9, roralfimg omfy 4.6 billlon of the B.2 billion passemgers served hwo yedrs ago.

There was o sharp redcrion fn plobal wircrafl movemerts fn 2020 decreaving by 390.3% o reach
iy B2 million,

Thg _g:l'l:.lhn'.l' oHir Srg aeclined by 9 6% fn A2 |:'|:.|ml|':lﬂ.l"|2'|'.|l fp AP with FOR il fow tonmer Bondfed in
2020

v e OO T A8 pelented fravel restriclions worldvwide, domestic ISR e Ira:fr'.n;: cOvitiRReEs ft frend
Jrom 2020 tnte 2021 af recovering faster than the Intermational market—espeatally in China and ir the
LS the fatfer Befng the world s Targest domestic ke, CHlohally, dommesile it will comtinne fo
drereare i 2021 to reach more than 3.1 billion pagseagers Iy the end of the yenr, o level corrasponding
fo 58 5% of that aehieved fn 2018

427 Infernational Air Transport Association (IATA)

IATA i ifs report a& on Ocfober 4, 2021, had reported the following air pasgcngtr*mfﬁ::

IATA extimates that fravel Fmeaiiired in reverng passenger Kiloniefres or BPE) will recover fo 40% of
2009 fewels for 2021 rising to §1% in 2002, Total pussenger numbers qre expected fo reach 2.3 billion
frn 2021 e rive g0 3.4 billion fo 2023 which s similar jo 2004 Tevels, Gt signifioany elow the 4.5
billion femveiiers of 300

Internationid passenger traffie. i th slnves] fo recaver owing fa conlinuing resteiciiors or e freedon
of movement aoross borders, quaramine meastives and froveller wncertalnty, fn 2021 international
demand {5 expecred (o reqal 225 ot 200 2 Tevely v expecied 1o peacl /4% In 2022,

Domestic. passenger traffic with fewer restriclions v most coumiries, &5 deiving. the ricover),
Accimnlated conrumer savings is supporiing the migviation ol pent-un demand (n unresiricted dosmesiic
markeis. fn 2021 domestic demand is expected io reachk T3 % of 2008 fevels and is expecied fe reoch
RI%4 fn 2023,

CAPA India
CAPA India had also staced the following with respect 1o recovery of passenger traffic:

Domestic air postemger trgfle In lodfa b enpected fo sibge 325 this flvead, while dmernaiion
rasserger ralie B drpected o rise 60%, retounding froin phe turdndence cansed B e ramdemic,

CAPA [ndia expects about 80 mililon passergers 10 Ty willhin the couriry and 16 milfton fo el
overeeas his flveal, up from 53 anillion domesile passengers and 10nilllan infernailonal pisrengers
drring Y02

Conclusion on traffic forecasts based on the above assumptions

Considering the extraordinary adverse dmpact of COVID-19 pandemic on domestic and
infernational alr travel, the Authonty had taken into consideration the forecastidata published by
ACIH, TATA snd CAPA Indin cited in para 426 o 328 for arriving at the revised traffic
projections,

In the Authorty!s opinion, the impact of COVID-I% pandémic on the global aviation market i5 still
prevalent and s expected to continue tll the end of FY 2122, However, with the gradual revival of the
ECononty, increase in the uptake of the vaccines, measures taken by the Gol 1o make the air tavel safe
along wilth easing of air travel by varions countres, the aviation industry 15 expectad o recover at a
hetter pate iy the next few years,

4. 2110 Considering the positive outlook of the GDP growth predicted by the Gol and relativehy bétter revival

B i 01
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of the domeitic aviation markel, the Authorily wes of the view that domestic passenger traffic and
ATM will revert to pre-Covid levels (of FY 2019-20) by FY 2022-23,

Further, the Auwthogity moted that AAL had redoced the passenger traffic and ATM estimates for FY
F02-2 3 by arcaind Z0%, due o operationalization of Greenfield Afrpom al MoPA, Goa. The Auihority
considerad {he same 1o b appropriaie and had alzo fctomed it in fs estimation of passenger mraffic and
AT,

The Authority noted thal the interpational flights - m many. countriés had not béen operationalized;
Considering the slow growth in intematicnal passenger traffic estimated by the Agensiss (s meniioned
in para 426 to 4 28] the Authority Felt thas internatkonal passenger traffic and ATM will reach o pre-
Covid levels (FY 2019-200 only oves a period,

The Authosity sas of the view that intermational passenger traffic and ATM al Goa Internationgl
Ajrport, will reach 10 93% of the level of FY 2009-20 by the end of the current Control Period.

4, Considering the rend in the growth of ieaffic daa, the Authority considersd the grovwih rafe of 25%% in
domestic passenger traffic and of 20% in domestic AT for the FY 2023-24, &5 projecied by AAL in
their MY TP to be appropriate.

The Authority proposed (o wse the Sayear CAGR (or projecting domestic passenger raffic & ATM for
the last 2-taritt vears (FY 2004-25 & FY M25-26}) as it believed that 5-year CAGHR represénted
normalized economic scenarios, weeding oyt shor-tenm macro-coonom ic flucteations.

4.2.16, The maffic growth rates and the comésponding traffie for passengers and ATM as considered by the

Authority for the Third Control Period had been given in the table below;

Takle 27 Traffic proposed to be considered by the Auharity for the Third Control Period at the Cansultarion
Aage

Dromestic Pastengers (i Lacs)

FY 2021-12

FY 2022-13

FY 1025-34

FY I024-18

FY 202516

Toial

A aubiriteed by Gon Adrport

513

REPH

6735

TT45

£G4

EEE]

Az propoded by the Aulkarity

d8.46

a2

.5

48,70

[al.48

ATEX

Crop Almpon's submission as a
5 ol FY 2015.20 traffic

674

0%

B8t

101 %

['13%

Progosed traflic ag per
Anthority =58 % of Y 201%
20 traffle

E1%

10 %

I 16

13355

lntumnllun.ill’mm_ﬁs
Luoes)

FY 2022-24

FY 2025-24

FY 2024-25

FY 22816

A aubimirie] by Goa Alrport

{84

]|

271

4.61

A5 proposed by the A ushorily

|.50

o, i

fio56

Cion .-'|.il'|.'m-l'!'.': subiriissen ns i
o of FY 201%-201mflie

3%

ARW

6504

Proposed tradTic s per
Authosity 25 a % of £Y 2019
20 traffic

2185

B

3%

Todal passengers (in Lacs)

FY 202223

FY 2i25-26

Toial as per Gaa Adrpocts
submizsian

1 By

Hl3s

Total (Domestie and
Ingcmsstloval} progosed by the
Authority

10804

(hecter Aoy M 202223
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Proposod tal ralflic as por
Cioa Adrport's submissiomaz
% of FY 2019-20 umific

61%

H2%

| (i

Propoted wodnl iralTic as per
Autbarly nea e ol Y HITR
20 traflic

St0e

129454

| Domsestic ATM (In 'B00}

FY 2021-22

FY T025-26

Dipmestic A T submiited by
Giwa Abrpir]

a8 2

LT

Digmestic A T8 propeacd by
the Autborily

P

G Abrpon's submission as s
S af FY 2019-20 AT

1%

T80

105%

Proposed ATM 1milic as per
Authoriny s a Yol Y- M
HATM

T

131 %

Intermational ATM {in '000)

FY 1021-22

FY 2025-14

Intzmabanal ATM submifed
by Cicea Adrpar

L1 P

J

Intemational AT propased by
the Autharity

ST

4 6d

Chon Alrpon's submiazion asa
S ol FY- 201820 847Th

Fi%s

AR

Progosed A TH traffic a5 per
Authorily &s a% of FY 20049
20 AT

Total ATM {in "000]

Total ATM {Damestic and
Entermaaticngl b as per Cin
Adrport's subarission

Tl AT M Chamestic and
[nzermestional ) proposed by the
Authority

Gion Alrpodt's submission as o
B ol I 2000020 tatal ATM

Proposed ol AT as per
Authosily asn % of FY 2019,
20 AT

4.3

43.1

Qs

Stakehalders’ comments on traffic forecasts for the Third Control Period

AAl's comments on fraffie forecasts for the Third Contreol Period

A3

Crclar Mo (4 £ 2022-23

=y

et

Wity

% Pt
-.__":'-\.l\'
L .._'-L-\‘:;,:;"':n. ) o

r
£
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Duning the stakeholders' consultation process, the Authority has received comments’ views from
various stakeholders in response to the proposals of the Authoriby in the Consultalion Paper ne.
29/202 1-22 with respect to fraffic fForecasts for Third Contrel Peried, The comments by stakeholders

are presented below:

A AL has provided a comparutive analvsis of its raffic forecast Vs the forecast done by AERA ind
the same 15 a8 follows:




W
Do | dug | Tosd | AAT | o A
7651 | 707 ] &3s6
SRS o) AR )
a4 ) 06| 4900 ) A7
2o 15| s 7| &%
75| zr| e A5% | i
gpr | 46 | 9188 s | s
Jns | 65s 08 | ; Iirsl  13i%

b B | e | e | M |
F¥ Dowy | fmf | Tetol | Dows | Imf | Totel | Ad! | AERd | d4d | dER4 | 44D
2828 5384 L. S0 7T TS| FI5
FL 270 [ 2 J85L 4| F5P
M2z EL 252 60| 35RS o [ ki i 1334 %% % i
P | 008 L 1 I (=R A A iM% 2t i) A%
e e | 4 80 122 a1 S5 1. 5 ot A I8 K ot

e I T T A T T T e T T T T T

AR o

[ | ssan| 3| somil 7es | wsl| FEae s rine | eee 5% | foe | 30w

& AERA has proposed that Goa Aivpors will achiave pre-CoV D period trgffic in the 1.1 23-24 whergos
AAT had propased i world oohieve inthe FLY 24225,

AERA bz congldered 3 B CAGHR ﬁu’ Doam and |r|1r.|'._.l'|"'|;.lr.-.| FY2024-25 10 FY2025-24 witieh L2 e Hol
aetievable s New MaPA Greenfleld Airpors will be opgrationalize by dwgust 2022,

Dhuring a pandemic Covid -19 wiere 550 muck of wnceriaimty, CAGR moe nor be the righi Gasis for
et

Higher prejection micy lead o higher profection far Aeronaiticel Revenue and resvliing hige inerease
in detnal ,'r.l'r.r.!,rrfﬂ.l'.r_lr'r.l.r The et Canfrad p;.-.rfm.ll o atfrac slep fike in T.:r.rfﬂ'w.rrfn‘r i wi_lll'-a'vm‘nb.l'r i
AdT & Cher stakeholders.

The profections submifted by A4 for the B Y. 202223 10 202528 may be consldered ax the parfdeniic
fies ol ver ended ard thive i mo certainge vl

Hence, AAT reguests AERA fa considar A47 5 irafiie prajsciion

(iher Stakebalders comments on (raffic forecasts for the Thind Comtrol Period
4313 FiA has commented the foll dsbng:

“While we pppraclale that AERA hoy cpmidered varlobs stichdreports by interpational bodles ke ACT,
TATA and CAPA fwadin, we regnesi AERA 1o condrct an indépendens siugy for teafflc assessaens, n
aecardancs with the AERA A=

Further, ox AERA hps an apinion that with the geadval revival of the sconomy, increaie in the uptake
af the vaceines, measures iaken by the Government af Tndia to make the air travel safe slong with easing
of air fraved 5 variows comnlries, the aviadion (ndvsiey {5 expected (o récover af o belter pace i 1he next
Jew veaes, Thus, we fivher request AERA o congider tngiflc growth feeping i wew the remaval af all
capieity resirieticn .bl_|.- Thee Mfaris ey q."-["]'.-'].".-h-i.-?.l'l':m o
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4,548 GMRE Airpert has commented the (ollowing:

Uit dirport will be soon coniing into operation and fence the Coa Alr dravel requirement 15 going
o be served By two airporis Accordingh, i paramanil 1o arsess the air irafic on Tog o o whole. &t
i afnerved theat Ih the ahove refirred consiltation paper A4 fips oo peovided the spsiem waffic for
i,

I this regard we have appolited at expert CRISIL to sstimate Goa traffic a5 o whole, CRISIL haz
ernsiaiered Frr."r]'n,‘.!.l'fa'a.l'ém__.ﬁe; frgmd. crrert codnsieand e io r:{.l.!;-_i"i'__pn'ng Sty coeted (2 ever ket I|':Ir.lrri'.ll'u'."n'.n':
decordingly, CRISIL has extimeted following Goa nestenriraffic for the peciod considered by Dabolim
Alrport.”

{fn Al
T {2 S ] F 7 [ TOTAL

i AT i1 PN 1362 1., N a1
FarrF Tl a4y (Pt e s {09 448
TOTAL 409 128 ERT S 1484 182 ik X

GA L Extiamaie

W resmest Autfarily fo kindly foke & note of Goa simtem frafiie eslimates while slocalion of rraffic
boetween - Dokolin and Mopa Alrport,
4.4 AAI's responses to stakeholders” comments on traffic forecasts for the Third Control
Period

dad . AAL has responded (o FIA'S comments as under

"AERA frers propased Tl GonAirpord will ecliiive pre-C OFID peciod tralfio in the L1 2324 whirvds
Ad L had proposead s would oclveve jn the FF 24225 AERA hax considered 3 pes CAGE for Dom angd
fetl, from FYA024-25 fo FY2025-16which is also nof achievable as Mew MaPd Greenfield Afeport will
he operationalize by August 2022 Diving o pondemitc Covid - 19 where & do much of urcertatin

Higher profection mry lead fo higher profection for Avronaulival Revenrve and residiing uge incregse
iAol shortfall for the nexd Contred period and aitrect steen ke e Tarifl which & nnfavorable o
AAT e Ovlrer stabefiolders.

The pegiections submiiied e AAL for the B F 202223 o 202 520 may e conidered ax the pamdam (s
Fisiw wed et erd e an dhere 5 e centainty Vel

Frrrker A ERA mury ke o offer 1hair wiews "

AAT has responded to GME Airport’s comments as under:

“Whileproyeciing . Traffic Forecard, A41 had proposed (o redvce e passenger iraffic and A TM
esfiates for 202223 by oronend 2085, dueto operaticnalization of Grganfield dirpart of WaPd,
o, The detalls are as tndar

{n Mt

20728 768 1oz EEL 74y T ]
I Fi ] § e FE FIE] I R
FETEEE] £ vhn T FII i 1 4.9]
e Bk ) | Bk 65 547 a0 ] (o
AL & N B AiE F7 K2
In24-25 | 2AR ey lEpr AT LK wo
IR | 267 Tods o4 JO7S i JLET

The Arthorlty conslaers the tame fo e appropriale and Ags alse factored i (8 I8 el o of passenper
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friaffie gad AT

4.5 Anthority's analysis on Stakeholders” comments regarding traffic forecasis for the Third
Control Period

The Authority has noted the comments of AAT and F1A, The Authonty his studied the estimates’
traffic outlonk provided by various agencies and is of the opinion that domestic trafTic will rever 1o
pre-covid vels by FY 2022-23 and the international traffic will reach pre-covid levels by FY 2023-
24, Further, the Authority 15 of the view that with the easing of restrictions relating to air travel and
resumption of nternational scheduled Mights woe . March 28, 2022, the air traffic his staned improving.

.50,

The Authority his examined the comments from FIA on conducting an indegendent stedy on the
ralfic projections in acoordance with the AERA Act. The requirement foran independent study on
traffic projectipns depends wpon the size, scale and complexity of operations at the Airpor.

Moreever, af present, the traffic situation iz very dynamic: There is no scientifie: model available for
traffic projections fo cater to such pandemic situations. However, traffic projections for the Third
conteol period will be trued up, based on actualsin the next Contrel Period

The Authority has reviewed the actual passenger maffic and ATM ol Goa [nternational Alrport for
the penod April 2021 o March 2022 and has revized his estimates of paizenger traffic and ATM for
the Y 2021-22, The same has bean presented inthe table below,

The Authority has examined the comments raised by GMRE Airpors and the counter comments of
AAL The Authorry agrees with AAL's comments that by copsidering the operationalization of the
Gon International Airport, MoPA, the traffic estimates of FY 202223 wis reduced by 20%., Furiher,
on reviewing the system traffic submitted by GME Airporis, the Authonty notes thal the raffic
projected by the Autharity for Dabolim Airpor for the period FY 2022-23 to FY 2025-26 in this
Tanff Order (Table Mumber 28) constitufes approximately 56% o 64% of the system tralfic report
of CRISIL, submitted by GMR Airports. The balance may be construed as passenger traffic o FMoP A
airport, Further, upon commencement of the new Greenfield airpor, fome intemational fraffic 2
byl b shift to the MoPA Goa Alrpor,

The Authority has considered the actual traffic for FY 202 [-22 for Goa International Airport and the
revised traffic projections decided by the Authority for the Third Control Period is a5 follows:

Table 28; Traffic forecasis decided by the Authorily for the Third Cowirol

Domestic Fassomgers. (in Lacs)

FY 2021-22

FY 2022-13

FY Z025-24

Period

FY 24-15

P e

CAAT's submitsion bar Cioa
Airpor

R |

A1KY

67,35

173

| FY 202526

0.7

As decided By the Authorily

51,34

f2.0

154

e

[0].4%

Cina Alrpant’s submizsion is o
| ool FY 24920 1milic

L

il

Rt

Traflic as per Aubodly os a %
ol EY 201020 1miTic

6%

B 1%

O

I 6%

I 1355

[33%

Infernationdl Passengers {in
Lacs)

FY 202122

FY 2022-13

FY 2024-15

FY 2015-6

AATs submission for Goa
Almort
As decided by ihe Authorily

O

27l

441

4 &6

i, 56

Cioa Alrport's subimdasbon us 8
ue of FY 321920 mfTic

I

5%
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Truffie i per Auboriiy as 4 e
af FY 2004-20 irmilia

i

1%

Totnl passengers {in Lacs)

FY Zo2i-12

FY 3033-14

FY 20356

A |'s subinizsion for (xoa
Alrpon

10

(18,535

Todal d Dot and
Intemntienal) decided by the
At hority

Fa.38

Total 1miffic ns per Goa
Adrpot's Subinigsion as 4 % ol
FY 2009201 fic

2%

0,24

Bt

Traffie as per Autlorty e 2 %
of By 2019-2 rmfiic

fai'

L%

129%:

Damestic ATM {in ")

FY 2021-12

FY 2028-24

FY 202516

AM s submission lor Goy
Adrpost

812

A, &

Asg decided by the Autharty

Coa ﬂ.irpnn& sudbimisehon & 4
Sool FY 2019320 AT

EAE T

T1%

|

36,11

7051

105%

ATA eruflis as per Aunboely as
o ¥ of FY 2019-20 ATH

T4%

%

Internationsl AT (in "0}

FY 021-22

F¥ 2022-13

FY 202324

131%

| Fy 202826

A e snbamisalon foeGoan
Adrpart

(52

(T

L

Intermtionsl ATH dasibed by
the Authority

0,70

.97

1.7

e

Cioa Alrpoat s submission as 8
ool FY 2015-20 AT

[ 3%

7%

Al

ATM traflic as per Auwthorlty as
a % ol Y 20019-20 ATM

L%

45

Total ATM (in '000)

Tord & T (Domestic and
[nkeniaticrsl} as por Geou
Airpon's =||I'.L11i=__r."_i,-_||_1

Toied AT (Domeestic amd
[ntematioral) decided by the

| FY 2021-22

J8.04

40,38

Emnrrpm: subinlssion & o
T of T 2005920 toiad AT

B

Totmd AT & per Autharity as
A% ol FY 2019-20 ATM

0%

Cirger Wol 7 2028-21
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4.6 Aunthority's decisions regarding Traffic for the Third Control Period

Based on the available s and analysis thereupon, the Authorly has decided the fallowing with regard 1o
raftic forecest for the Third Contral Period;
4:6.0.  To consider the ATM and passenger tralfic for the Thind Conteol Period For Goa Airport as per
Table 28.

462 To true up the taffic yolume (ATM and passengers) on the basis of actual traffig in the Third
Control Period while determining taciffs for the Fourth Control Period.
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5. REGULATORY ASSKET BASE (RARB) AND DEPRECIATION FOR THE THIRD
CONTROL PERIOD

5.1 AAl's submission of Capital Expenditure, Depreciation and Regulatory Asset Base Tor

Coa International Airport for the Third Control Period
§.1.1. Regulatory Asser Base and depreciation submitted by AAT had been segregated in the following order:
Allocation of Gross block of assets in to Aeronbutical and BMon-neronswutical.
Caplital cxpenditure proposed for Third Control Period
Bepreciarson for the Third Comrol Peniod
Feeinlatory Azt Base for the Thind Control Period
1] assets in 1 and Mon-geronsoti

tion of ronamt

AADs submission of Alloeation of assets for Goa International Alrport for the Third Control
Period

5.2 AAL baz submitted for Goa International Adrport the following allocation of gross block of nssets
s on April'k, 2021, betvwean Acronattical and Mon-acronaitical sarvices

Table 29: Alocation of opening gross Mook of assets for April 1, 2021, between deronamtical and
Wort-aerorauiical as per 441

i fe, 0 1 ) X

Land frechold

Fir

Fumway, Taxi Wiy & Aproa

GR.A%

2410

Terminal Bullding

319,33

I:Lujlu:lln_g}r:'i'cmpm'aq

Bulldings - Reidential

13610

U

Saurity Fenlig

Buildings - Lthers

[1fH]

R P,

4,35

(Campubers & Parplesads

1,74

L dim puler Sl:l:ﬁ'.mﬂ

018

tachinery

R

Teols & Egquipment

2738

e Furniture

3.30

Wehiches

Ik

Ebecirical Installmtinng

3.7

101 ffice: Equipmen

1a¥

o) prort il Arch

[Furniture & Fixuras-Fresheld-

I 164

Furniture & Fixures — Trolleys

| 48]

Chealer Moy (MO 02221




X-Riry Equipment 23,68 | 268 BT
CFT & Firehghiing equipment 0,08 T o 3 55 I BT
atal §20.03| 0.97 268 34526] 280.18| 259,14 |20.01] 60440 %1%

5.1 Authority’s examination regarding Capital Expenditure, Depreciation and Regulatory
Asset Base for Goa International Airport at Consultation Stage

Authority’s examination of Allocation of Assets at Consultation stage

321, The Authority had examined that the common essets within the Terminal Building have been
apportioned a5 Non-aeronautical by Goa Intemational Airport in the Termingl Building ratic of 7.5%
during the FY 200 &8-19 and FY 2019-20, Considering the passenger priofile at the Adrpor, the A wthority
wag of the opinion that the Terminal Building ratio of 7.5% (Mon-seronautical area to tofal area) is
lesger a5 compared to the similar airports sech o8 Varanasi, Amritsar, Trichy, Calicul and Raipur, Hence,
the Authority proposes o consider arévised Terminal Building ratio of 8% as reasonable, in ling with
the optimum Non-aeronautical proporion of 8%6-12% approved for similar airpons while apportioning
the common assets within the: Temminal Bullding.

Alsn, a5 mentioned under para 3,46 (under Trie up of Capital Expenditure), the Authoriry kad-not
allowed Financing allowanee of ¥ 14.5 | Crores (2 910 Crores towards project on expansion of Apron
and ¥ 5.4 Crores towerds construction of New [ntemational Terminal Block {NITB)), capitalized by
Giop Alrport during the. Second Control Perlod | as the allowance was not claimed by Goa Alrpor as
part af their MY TP submined for the Second Contrl Perbod and the Autharing hid alao not approved
fhe =ame in the Tariff Order tzsued for Goa Alrpon for the Secord Control Period, Further, the capital
expenditure wis corried out by the Goa Airpert using their own funds apd the Authority was of the view
that such an allowance is essentially the Interést Durning Construction (1DC}) for'a project and should be
provided enly on the debt bomrowings avaeiled for execution of o project. Accordingly, the Aathority has
conaidered 100 1o be provided based on revisions in he proposed caplial expendiiure discussed for the
Third Control Ferfed and the notional gearing considered for the Third Control Period, Further, the
above Financing allowance which hod mot been allowed by the Awthoriny has besn adjusted agalnst e
raspective assets such os Apron, Terminal Buikiing and Plant and Machineny and the same is provided
in Toble 30 below,

Based o0 the nhove observations, the Authonty has presented the allocation of Gross Block ofassets a5
on April |, 2021 between Acronautical and Mon-seronastical as per fable below;
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REGULATORY ASSET BASE {RARYAND DEFRECIATION FOR THE THIRE CONTRUL PER]CD

Teihle 20 Allocation of Openig Gross Block of Azzets ar on Apeil |, 2021 Berieen devonmuicnl
e Nonsgeromanical l,';h"nlr:rr,a';-:'.'.f |':|_|.' e ,-'Iwh']rr'.lj.l S the Cansullaion Stuge

A=

He=

(& Crores)

BACADE B B |[E=F+:| F G Def I=HA
fLand freckald 3 . 23K . 22% D005
F{unwa_'.l.'lnxi Wy & Apron H9.17 . | BR37 - E03T | DS
Road, Bridge & Culverts. xo0|  -fool] 1.0 - = I 59.3%

erminal Bullding JEETY -] 3682 2TREN[ 25650223 [ 39333 03, P
uibdings — Temparnry 1.01 - [0 G| C04] 006 .00 7% |
uildings = Residential .60 - 060 . - .60 | 0. 0%
gcurity Fencing 0,20 - «] . B30 - - .20 | 0.0
uibdings — Oibwrs 4.4 -1 35| LB - - -1 LB 245
C o puters & Peripharals L7 - - 1.37 0371 0329] Q07| |44 95 8%
P can puier Saflwars 0,18 - -1 4 G| 003 000 IS O7.5%
hachinary O] | 08K ] Qo] 9548 01| k] 0De] 954% O
[Tocls & Equipment 2T &7 - «| 2737 - ' | 2¥27 1004
CrfTige Furndiurg 3.3 - 330 - - =1 330 | D0
Viehicles I 48 - - |40 08| 007) oDl 147 54
Electricul [nstallations 2TU] 005 o] 213 .52 048] D) 2061 o, T
HoHTies Equipment |7 - - 139 28| O26] o] |65 GRS
Furmitune & Fixtures-Frechold-
ﬂ_p::ruliunul. Area 1161 4 161 T b 100.0%
Furnitum & Fixtures = Trolleys [.8R . | .HE . - |.A% | B
X -Hy, Equipmeni 23.GH - 23.68 . 23638 | AP
{CFT & Fleefighting equipiment 05 - - - - -] 0F | D0
Total 61452 | 087 Lo | 33075 280,15 | 257,70 22,45 | 588.45 0E.8%

Capital expenditure proposed for Third Control Period

AALD's submission of Capital expenditure for Goa International Airport for the Third Control

Perdod

524, AAl had proposed capital expenditure of ¥ 263,95 Crores: for the Third Control Period for Goa
Intemational Alrport. The cagital addition projects subenitted by AAT for Gea Intermational Alrpont far

the ‘Third Conteel Perind has been divided into the folleswing:

A, Capital Addition projects initiated in Second Control Period and being executed in Third Control

Freriod,

B. Mew Capital expenditure proposed for the Third Control Period

5.2.5, The capital additions stated in A & B above have been explained project-wise in the same sequence in

the table below;

(e N 04 5 20022 ?_J'

A ﬂﬁ\\

;ﬁﬂ“‘

l'}l ".
|

1:75!
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REGHLATORY ARSET BASE (RAB} AND DEPRECIATION FOR THE THIRD CORITROL FERIT

Table 31 Project wise Capiral Expenditure swbitited by AAL for Goa leternational Alrport for
the Third Cantral Period

{7 Croves)

A, Projects initinted in Second Control Period and proposed to be execafed in Third Coatrsl Perfod

Runways, Tasiway & Aprons
Crngruction of Apnm 20230 H.a6
LA i Ao FO2E-21 o2
Terminal hihﬁlg
Exiension of Existing TEH 22211
hiadi Feation :l!'E':isling TH prif PR
0 T 5 2223
H-uﬂdi‘n.y- Financiad Alkoavance 202213
Eleetrical Insdullntions
Exlension of E:-:isﬁn;._Tl] 2221
D¢ on Td 222-21
Financing plloownnce { Electrical. Porfion) 202221
Buildings- Oithers
Beoautifiemim of Clity sde of WITE by provicding 3021.22
decommtive file work of Chon Adrpor, Goa,
_F_Irﬂnulal Allewance for beasil fleation 20z 1-23
Paawlding and Oxing glazing o exlsting rmbling a1 o
Lina nimpos, it
Renevation af Batance Toilzs i Tenninal Bulding 03172
| a1 Gow Afrpor,
Mlodificatbon to Figoring In NITE, Z0E =22
PFrowision of Roll Carpef far Kamps of Aerolcidge
Mo, 6.7.8 zl-at
Canstruction of Overhend glass canopy’ for ramale, 202132
glass =i Cica [idermational Alrpon, Cioa
Canalruction of Residential Onarters 2021-22
Bluil dinge- Flinancial Allawancs 20|22
CI8F [nfrasructies ol God Adrpore SH: -
Constraction of Bachelor Accommodagion 202127
[ Barmoks) Ve Kobe, Aoy, Anumunbibon ebe. &
| Dog Beneel 81 Coa Airport.
Canslriclion uFuu.rp.urk and arh;illuqr hulldina; Hl
Innd FT Mo, 162 ar Goa Almpor, azi-22

Conainigtinn of kardaianding in open car pasking &
surrainding garbege disposal area sl Gos 22122
Intematipnal Aarpor
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REGULATORY ASSET BASE (RAB)AND DEPRECIATION FOR THE THIRD CONTRIN, PFERIOD

Finnnedal Allswhea for CISF infrasiractie 02122
| Plant and Machisery
SIPL CHF 1248 N0, F,Fl]{ﬂnu-ﬂl‘um.} 202]-22

Construetion of Exlsting TH-5 H-=impart sysiem &

T 2022-21
Tatal Capex knitiafed im the Second Control Period and proposed ta be
exccated in the Third Control Period (A)

B, Mew Cagital expenditure proposed for the Third Cantrol Period

l_ﬂnm and Machinery
Pracarensent ol SCCTY 2023-24
Procarement of FIEG 20R4=2%
Procarensent of FA System 22524
Elecirical lnstallations

Laylae of 33K Cable froen Sarkenahs Substation o
Ling Afrpor.
Firancing al lowancs 202122

Ien provement of Air-condMioning sysl=m al 207137
Chammadtic sl bnboriiaional do e e,

2021-22

blodli Bantion ol akssting deinking water fountaing ta 2013

teichless systems af Coa Amport.

Canstruction of Cir Parking and ancillary bislding
Lane T Ma. 162
P ision of UL in exisfing AHLU'S for ale qualin 202127
s priveesmignt ol WITH, Co Al
Prowision of Infatabe Mohdlelighiing iower walk el T
DG ses it Gon Adrport,
Provision of Security equipment with Civil works at 02122
30 ALFprt. —
Procursment of Pomabls fine extingusher ol Cioa
Al
Provishon of fins fobding gestem for Eleotrical f CHS
instaliation al Goa Airport 5H Provision of elenn gas 2021-22
based fire exiingulsbors & surge diveriers.
Farmifure and Fiztures Operationel Arén
Procurement of 0 1-R/AY sweeping Machine & 250 0121
Chalrs.
ATM Furnlivre - Procursment oF 250 Trollevs {wvith
Bruke]
K-RAY

Procurement of X-His 202124
Mew Capital expenditore propesed for the Third Control Period (B
GRAND TOTAL (A+B)

2021-23

2021-22

2023-24

(rpler N, 047 2022-23




REGULATORY ASSET BASE (RABAND DEFRECIATION FORTHE THIRD CONTROL FERICGD
Authority’s cxamination regarding capitalisation of Acronautical Expenditure for the
Third Control Period at Consuliation stape

5.2.6. While analysing the MYTP regarding capitalization of Aeronautical Expenditure for the Third Contral
Periad, the Authority has taken info'consideration the reduced traffic due o COVID- 12 pandemic and
has appropriately rtbonplized the proposed capex as given in the following paragraghs,

The following tatle summarises the capital expenditire in respect of prajects

A, Initiated in the Second Coatrel Period and being executed in Third Control Period = The Authority
noted that these capital projects “were not approved by AERA in the Second Confrol period.
However, AAL had started implementing thess peoects i the Second Contrel Persod,

B. Mew Capital expenditure proposed for the Third Control Period.

Table 32 Summary of Capitol Expendifure profects subwmitted by AAT for Goa Infernational
Afrport for the Thivd Confral Period

% Clroves)

sy - = s ooy oo

Caplenl Adklition projects & Aprons
iniiaied n Secopd
Controed Fereod o b:ing, Exlenxion sl madi lemson ul"lb:isﬁ:ng
execited in Third [ermningl Builkding

Contrsd Fertod

Elecirical imstaliaions on exicnsion of
Terminal Bulkding

Building others — Construction of
Residerial (uances

Building athers = Construstian of CISF
harmmcks

Ballding others — Construction of car
park ancl doetllasy buildings af laad FE

Mo 163 abCon Airpo,

Ballding others = other minor civil works

Flant and Machinery = nelnled o
Exteraion of Terminal Building

Capex projects initiated in the Second
Control Period wnd being executed in
ihe Third Control Period

Financing allowance (FA) .84

Taotal A {inchuding FA) 242.11

Mesy Cnpital expenditure Pland and Machiners LR LS
propesed Tor the Thind

Control Perjod Eletrical Instaliativns 11,50

4.1%

3.00
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RECLULATORY ABSET BASE (RABR) AMD DEPRECIATION FOR THE THIRD COMTROL PERIOD

No. | Particalars

B Mew f.'n.p.ilﬂ expenditure proposed for
| the Third Contral Period

Fimanciag allowance (FA)

Total B (including FA)

Grand Total {A+R)

The Authority reviewed the process of Administrative Appeoval and Expenditure Sanciion [AAES)Y
Work orders initiated By A Al and also witnessed the physical progress of the said assets during s visit
conckicted threugh s independént consultant The Capital Expenditure propected for the Thind Control
Period inchudes projects that were inifiafed in the Second Control Period and being executed during the
Third Control Period and some new projécis proposed for the Third Control Period. The same have
been explained below,

5.2 8.1 Projects initiated during Second Controd Period and executed in the Third Contrel Period

Al

Runway, Taxivay and Apron: The Authority nofed fhat the capital expenditure {including
Interest During Construction ) refating to-Aproncamounting to ¥ .37 Croves had been capitalized
in the Second Conirol Period and the same had bean inadvertently included: in the capex
prajections for the Third Control Period. The Autharity proposes 10 exclude the above capital
expendimre reloting to Apron from the RAB for the Third Control period

: Extension and modification of existing Terminal Building: The Terminal Building cursently

s the capacity o handle 7.65 MPPA, However, in FY Z018- 19 and FY 2001920, the actuai
passenzer irafTic was in the range of 846 MPPA and 8.35 MPPA respectively, which were higher
than the Terminal Building capacity, To cater the requirement of mbust imffic growth al Goa
airport {which is expected to reach 10 MPPA by end of the Control Period), AAl had proposed to
cxbend the existing Terminal Building {(vide work order AALEnee, (C¥Goa’ TH-Exin/2i0 [ %-
20078 dated December 3, 2009 ). The capacity of the Terminal Building afier the abave extension
iz expecied o feach 16 9.65 MPPA. The Authority reviewed the AUCT mesting conducted vy
Al Tor Goa Almport on March 28, 20107, with respect 10 the above project on exiension of
Terminal Building, The Authority also réviewsd the physical progress of the extension of the
Terntinal Building during its visif 1o the Alrport througly its independent consultant and noted that
only 4% of the consimiction work: has happened. |1 was noted that the project was under slow
progress due o COVID=A9 pandemic and the monsoan season. Further, It was noded that the
Environmental clearance for this praject was obtained only in May 2021, AAl had projected the
completion of this project by FY 2022-23, However, considering the slow progress of the
gxecution of work, the Authorily propeses to copsider completion of this project by FY 2024-25
and shift the capitalization of the cost of extension of Terminal Building (including 1DC} o0 FY
2024-23, Further, the Authority noted that the fotal capital expenditure pertnining to Téerminal
Building kas teen allocated to Aeronautical services in the miio of 925475 % which the
authority proposes (o révise and allocate in the rtio of Términal Building i.e., 92%:8% in order
o b in ling wikh similar airporis,

i Electrical instatbations on extension of Terminal Building: These include electrical fitings and

other elecirical Installations that are proposed (o be undertaken alongside the completion of civil
work pedaining fo the extension of the existing Terminal Budlding of Goa Atrpon. Considering

e Mo, Od 2 2022-23 e - Fage T8 of 159
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REGULATORY ASSET BASE (RAB) AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

the current progress of the civil work on extension of Temminal Building, the A uthonty considers
shifting the above capital expenditure (including 1DC) to FY 2024-25. Funher, the Authority
noted that the abowe capital expenditure on Eleotrical Instaliations-has been -allocsied to
Aeronautical services In the ratio of 92.5%:7.5 % which the authority. proposes. to revise and
alkocate in the ratio of Tesminal Building e, 92% 8% In order 1o be in line with similar girpos,

Ad: Bailding Others - Construetion of Reskdential quarters: This inchedes 26 77 Crores incurmed
twards construction of Residential Quariers, which was complerad on July 31, 2015, However,
due to certain policy changes by the Govemment of Goa, there was delay in the grant of Pancliaya
license, which was issded on July 292020, ARer the receipt of the abdve license, AAl was in the
process of securing MPDA permission (which was obtained on September 16, Z0Z1) AAl his
sfated that completion certificate from MPDA and Occupation certificate from Chicalim
Panchavat ts avwaited, after which the asset is expected 1o be put 1o usa in March 2022, However.
the Authority proposes to consider capitalizing the Residential quarters in FY 2033-23, atter the
assel s put 1o use in March 2023

A5 Bullding oihers — Construction ol CISF barrachs: The Authority examined the progress of
constrsction of CISF barracks and ohsarved detays in the commencement and execution of this
project, Administrmtive approval (AAES) For this project was obtained in December 20173 and the
contract was avarded in December 2015, Further, the consent fo execute the work a5 per the tenms
of the agreemeant was obiained fom the contractor cnly in September 2008 and mobilization
wdvance was provided fn January 2015 The construction work, which had conmenced in Janzary
2009, was suspended dus o COVID=1F pandemic and again resumed in 2021, The Authorily
pekedd that & an the date of its raview, onfy 40850f the work: has baen completed. Further, during
i recent phivsicnl visit 1o the Airport through its independant consultant, the Autharity noted that
the work had been suspended due to the monseon season. Furthér, it was noted thet there is deep
valley quite closs to the CISF bamrack-accommodation and a retaining wall is necded forthe safety
af the above barmack accommodation, Considering the above delays in the Sauance of contract,
commencement of work and he conifmmed slow progress in dhe execution of the project, the
Authority proposes i shifl the capital expenditure pertsining 10 this project (which is projectad
for 3 15,43 crores) to the next Contral Period.

Atz Bullding others - Congtruction of car park and anelllary buildings at land PT Mo, 162 at
Goa Alrport: The Authority examined the physical progress of the above construction of car
pirk and ancillary buildings during its ¥isitgo the Airport through 1ts independent consultant mnd
noted that the same is. 7 1% complets. AAL his considersd the sbave asset s [0 Asmnautical.
Hiowewver. the A uthority noted that e abowe car park is constructad outsids the Terminal Biilding
and shoald be tredted as 1004 Mor-saronautical asset. Hence, thee Autharity proposes to consgider
the capifal expendifure on the condtruction of car park and ancillary buildings as 100% Non-
peronautical and exclude the same from BAB.

AT: Building others = other miner civil works:

A Theduthority noted that the other civil works peraining 1o beautification of city side of NITB,
fixbng glazing in exlsting railing af Goa Alrport, Bendvation of rollets, modification i flooring
ot WITE, provision of Roll Corpet Tor Ramps of Acrobridges, Construction of Overhead glass
canopy for remote glass at the Goa Airport have been completed and the assels have been
capitalizad by AALin the FY 202 1-22, The Authority §s it agrecment with the same;

b The Authonty noted that A&l bas revized the timelings for completion of civil work pertaining
tn Construction of hasd standing in open car parking & sumounding garkage disposal area ai
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the Airport from FY 2021-22 1o FY 2022-23,

AB: Plant and Machinery: This comprises of capital expenditure projected towards Airport and 1T
systam works for e exténded Tenminal building The Authority s of the view that the above
Airpon and IT svsterns will be installed onfy afier completion of the civil and electrical works.
Considering the curment progress of the exbension of Terming! Baildmg (a5 mentioned in A2
above, where the capifalization has been shifted by the Authority 1o FY 2024-25), the Authoriey
conaiders shifting the above capital expenditure on Adrport and IT systems to the FY 2002536,

5252 Capltal expenditure newly proposed for the Third Control Period

The Authority noted that some items of Plantand Machinery, Electrical installations end Furniture
andl Fixtures have been pewly proposed for the Third Control Pericsd such as

Bl: Plant and Machinery — which includes Procurement of SCCTY, FIDS and Passenger
Announcement (PA) gvstem, Ag thess asers are neaded for operational requirements, the
Authority considers the same 10 be reasonabls,

Electrical installations - these include
g Eaying of 33IEY Cable from Sancoale Substation to Goa Alrpoit

b, Electrical works relating to Construction of Car Parking and ancillary building. at Land FT
Mo 62 :

Improvement of Air=conditioning system al Domestic and Intemational deparure,

M oti flcarion of existing drinking water fountains to touchless sysems & Goa Airport
Provision of LNWGE in existing AHU's for air quality improvement abf NITE, Goa Airport.
Proewision of Inflacable Mobile dighting fower with G sef af Goa Alrpor,

Prowision of Security equipment with Civil works at Goa Alrport.

Procurement of Portable fire extinguisher at Goa Airport

Provision of fire-fighting syatem for Electrical / CNS installation af Goa Airport 5H
Provision of clean gas-based fire extinguishers & surge diverters

The Autharity nofed that the works on electrical installations mentioned undsr point (] o (i)} have
been completed at Goa Airport: The work siaded under poing (3], is schedulod 1o be completed by
FY 20213,

The Authority noted that the fotal costs of construction of carpark and ancillany Buildings at land
PT Mo, 162 (amounting to ¥ 3.4 croees) at Gog Airport kave been inoluded under Building others
fas deailed under para AT abowe) and also under Electrical Installations, resulting in duplication
of prajection of (otal project costs, The Authority has correcied the above error i {15 conputation
of capitalisation of total costs of construction of carpark and ancillary buildings st land BT Mo |62

B Furnibire and Flxiores — ineludes:

8. Procurement of 01-BW. sweeping Machine & 250 Chairs.

b. Procurement of 250 Trollevs (with Brake)

The Authority has reviewed Lhe above projections done by AAL and B of 1he view thar conasdering
the slowrdiown in the growth of passanger traffic, the projected cost of above furmiture and fixtunes
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may be révisited by AAL Accordingly, the Authority proposes to consider only 5005 of the ahave
projected cost of fumiture and fixtures,

B4: X-Ray = this includes procurement of X-Bis

The Authority noted that the above Capex on X-Ray equipment have been projecied o mest the
operational requireaments at the Airport, with the extensson of Terminal Bullding and the Authority
comsiders the same by be reasonable

3.2.5,  Based on Authorify's review ofthe progress of work (civil and electrical), AAl had revised the timelines
for completion of the following works which were eislier projecied to be completed by FY 2021-323 10
FY 2022-23,

Table 33; Timelines revised by AAl for cerfain Capital Expenditmre prafeels for the Third Contral
Partod

i R L e |

I.:.:rs.ng'.n.mmn r:-i' hEuu:ﬂllng ill.:l.'l:l'ﬁll.'ﬂ car parking : Fy 21-22 By 2333
& surrounding garbags disposal arce a (son
Intermational Alrpod

Laying of 33KV Cable from Sonconls Subsation | FY 2[-22 FY 2223
b it A L.

The Authorry noted that the other civil and electrical works mentioned. umder para 5.2.8.1 [AT) and
3.2.8.2 (B2) which were projected by AAL to be completed by FY 2021-22 have been completed as on
the dite of ifs review,

5210, The Authorly noted that Gos Intemations] Ainport hes clabined Finanging allowance of € 1,89 Crores
out of which ¥ 0,69 Crores incurred towards project on Extension and Modification of Terminal
Building, ¥ 0,73 Crores towards construction of cor park and residential quarters and 3 047 Crores
tovards [aving of efecirical cable inthe MY TF submitted for the Thisd Coentrol Period. The Authonty
proposes: aob to allow the above Financing allowance which is computed on the . above capital
expenditure projects thar are proposed 10 be caried out wsing own funds’ squity.

The Authority proposes to reduce 1% of the project cost from the ARR in case any particular capital
project is ned completed’capifalised a3 per the approved capitalisation scheduls. It is further proposed
that if the delay in complétion of the project is beyond the timeline given in the capitalisation schedule,
due 1o any reason beyond the control of AAT o i1 contracling seency and & properly justilfed, the same
o Id e congidersd By the Authority whike truing up the sctual cost af the time of determ ination of
taniff for the Fourth Control Pericd.

In aceordance with abowe, the Authority proposes the capital expenditure for the Third Control Pegiad
as per the table below:
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Tal¥e 34: Capital Expendinnre fPrafect-wise) promosed by the Authorite foe the Third Conirol
Period af the Consuilaion slage

(¥ Croret)

Capiial Runwiys, 202323
Addition Tl::i'wu.}' .3
projects Agening
initinted in [ Exsenslon and 202223
Bosond Nhadilcational
Cantral Exisfing
Perind #nd | Terminal
izing Builling
expeyied {1 i
inThind R 223
il | installatioas on
Expenaloi of
Existing,
Termiral
Building
167 i
Building cihers
— st ribetnan
o Besideilinl
QUATDEE
CIEE
Infrast neciune al
Crxa Ajrpat,
Constnact an of
Bachelor
Ancommedation
{Barmacks) e
Kte, Armary,
Asnemurdt o ete.
& Dy Eennel
iy Adrpast.
Ciomnsruciban of
carpark and
ancillary
bulliSmgs al Lkl
FT Mo, 1ok at
e Adrpoe.
B llifbng others - Oiber civil works

Boautifoaden of | 2021=23 | 2021-
City'side of 12
NITE by
providing
decarative lile
weork s Gioa

Cirdeir W, (M4 £ 2022-23 gl : Pige 79 of 159




REGULATORY ASSET BASE (RAR) AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

Fn,w'n.‘liu.g an<l =22
fixing plazing in
exisling rmiling
-k Ciom pfrpor,
Rerowatbon of
Bnlance Tlets
in Terminal
Bimaileling o Cicss
Airpart
Maodification to
Flaoring in
HITH,

Provision of
Bodl Carpet for
Bumps ol
Acmabyidge Mo,
e R
Constrmtban of
Creerhead glass
cunapy for
remite glosy ol
Lo
Intermational
Afrport, Cion
Corstruction of
hard stareling in
opan cir parking
& surrpunding
pirbnge disposal
area al Lica
Intemuticnal
Adrpoard

Flant and Machinery — related to Extenston of Terminal Baildi
SITCOF 124 20 122 Midl= 5l ﬂ.!ll
M, ETD{Goa- 23
Anos.d .
Corsiruction of ik ME25- 159 £k Bl
Existing TH- 2h
Alrport & IT
swslem
Turtal (A)

By Plani and Machinary
Lapibhl Procurcmen: of | - 2023-24
expendiiur | ooV
] el } ) 5
ml"“mﬂm ir[;;.surﬂmr: of | 2024-25
Third Procurement of | 202526
Control | pg Sy gtem
Bz, | P Electrical Installntions
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Lnying of J3KY
Cable from
Ramcoale
Substaton
Goa Adrpord.

Caoratruction of
Car Parking and
aniillary
bulidEng al Land
PT M 162

Improvement of
Adr-conditioning
systam
Dioameatic: and
Inbemitionl

| depaniure.

Modifenizn of
exiitlng drinking
wnbar fosniiing
1o touch|eas
Syabadi a1 God
Aimport,

Provision of
LIGEE
existing AL
far alr gqualiby
I presGEnIERE ot
NITH, Gaa
Alrpor,

Mrovizionaf
Inflstable
Mabilz lighting
dnwer with D
seL at Cica
Alrpor,

20231=13

Pravision of
Sty
cojaipemeEnt with
Chwil works at
Gioa Afrpart.

Pracurement of
Fortabls fine

extingisher o

lire=fighting
ayatam i
Elecirical [ CHS
imstalialion al
Cioa Adiport. SH
Pravision of

&lizin pas-bsed
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fire
culingiishers &
surpe diverien,

Furniture and Fixtures Operaticnal Area

Procurement ol | 202223 | 2022- 3.0
0] -E
sweeping
Mlachine & 230
I hii s,

ATH
FURNITURE
Fricurement of
250 TroHeys
with Brake)

K-RAY

Progurement of
X-Bis

~ Total qi}

Todal (A+E)

Financing Allawance

Cirnnd Total

BB dntsurred up b the fisaneinl yoir of capitalssadion of the sas his boen incleded

The Authority propeses 1o consider caplialisation of Aeronsutical expenditure For Goa Airport for the Third
Controf Period a3 § 238,30 Crons,

i r Thi rig
AATs submission of Deprecintion for Goa Infternational Airpart for the Third Control Period

52,13, Gows International Alrport fallows its approved rafés of depracintion for different asset clagses, While
submitting the Multi-Year Tariff proposal for the Third Control Périod for Goa [ntemational Airport,
AAl has taken cognizance of the rates of depreciation spproved by the Authority in previous tariff
orders (rder Noo 35 doted Janwaey 12 20I8, imd Amendurent Noo 0 fo Ovder Moo 35 on
‘Determimation of Usefil Life on dirport Assels ), Accordingly, the mdes of depreciation approved by
the Authority have been applied by Goa Intermational Ajrport from FY 20018=19 onwards

5214, Depreciation hid béen computed separately on opening bock of assets and on the proposed additions.
5215, The deprecistion amaunt proposed by Gea International Airpedt for the Third Control Pariod has been

Order No. (M4 7 2022-23 P il Pugs K2 of 159




REGULATORY ARSET BASE (RAR) AND DEPRECLATION FOR THE THIRDCOMTROL PERIGD

pressnted in the table below.
Table 33; Deprecianon propesed by AAL for Goa International A inpert for the Thid Comrod Period
(T Crorex)

FY FY e FY Y
Fartiealars a0tz | 20233 | saadze | zmaas | gogsgs | T

-

Land : : : -

Rurmaava’laiway 1,44 {44 .44

Aprom F 264 i 2.8 283

Fiads Briclges & Culverts : {04

Terminal iulldings 12,72

Tempomey Buikding . 1 282

Risidential Bullding i g 0.90

Temporasy. B oundary Wall

[randnry Wall {Operational]

Baoandary Wall (s

Cither Buildings (1.0

Computers & 1T, Rardwoare 0, [

Intaingible Asserss Computer M
Softere i

Mo & Machinery .31

Toaols & Equapenent [.TH

Fuirmituee-Oiffee {32 EREN]

Veliches .09 {114

Cardlleeps

El=st, Insinllntions 2.39 S50 7407

Offiee Egp. & Applianpes 0.20 - - =

FE&F- Operplinnnl Aren 1,340 1,56 | HE : .52

AT Fusmitieng=T rolley - - LT -

3-Ray Bapgape Sya. 125 133 I 30 1,35 139

CIT & Fire Fighting Equip, 000 000 0.00 .00 .00

TOTAL SO0 40.24 40, 25 40,14 AT.A2

Authority’s examination reparding Depreciation for the Third Control Period af
Conzuliation stage

5.2.14 The Authority had noted the submisston of two differsnt rates of depreciation by o Infernational
Airport for different peripds under consideration {Second and Third Control Period) and has duly
examined these for consideration towards determination of Acronautical rar i

The Authority observed that the depreciation rates used by Goa International Airport for the Third
Control Peciod are i line with the rates &5 per the Order Moo 357 201 7-18 dated January 12, 2018, and
Amendment Mo, 0] o Order Mo, 35, Therefore, the Asthority had nof proposed any change in the
depreciation schedule.

Considering the above depreciation rales, changes in the allocation of dpening gross block of 233ets and
proposed capitol expenditure, the Authorily proposed the following depreciation for the Third Control
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REGULATORY ASSET BASE [RARY AMND DEPRECIATION FOR THE THIRD COMTROL PERIOED

Period,

Table 36: Deprectation propesed By the Awthovity for the Tiird Comlred Period af the Consnitalion

stage

¥ Crorps!

Particelars

PV
202323

i

Laned

L)

Y
L0

(00

Huinvwiya Tios by

(.44

(.44

44

Aqpran

225

pirh

Roars I'!rirlgc; & Cislveris

FRiE]

.03

Terminal Buildings

Q.63

[1.28

1279

Femporary Building

028

(.00

(L0

Residentinl Buikling

({1

(.50

lemparary Baundary Wall

0.00

~rmea

(.00

LN

£L.00

{00

Boundary Wall {Oyperational)

RRE]

.09

L)

LAk

Deher Buildings

Bourdary Wall { Residential)

L

k-

[

(.00

.00

L]

(06

.06

31

Compuiers & LT, Hordware

s

Ingiamgibie Asusts- Comnpoier
sofiwans

(uE

ea

.08 |

.47 |

Plunt & Muchirery

A7 1

Tools& Equipment

.77

HEd |

Furmiiure Hlice

(.00

o3z |

Yehlcles

LKL

L4

Cars'le=ps

(il

(1080

00

|
.43 ".
000 |

Efect. Instalkaions

200

2.8

.63

16.83 |

Uifies Equprmesnd &
LAppliances

[ ld]

[1.00

LA}

F&F- Cepemiional Arsa

1.30

143

156

|
(a0 |
7.39 |

AT Furnitare-Trolky

9k

{100

-i_l-.ll'.l

37 |

K-Bay Mlapuags System

45

.22

.35

.54 |

CFT & Fire Fighting
Equipiment

LN

{1,081

{00

L]

LI

TOTAL

617

26,43

1703

19.82

35.43 |

144,89 |

The Authorty proposed to consider dépreciation for Goa Alrport forthe Thind Conlrel Period as ¥

144.89 Crores.
Ha:

ird Cont

I Feri

AATs submission of RAB for Gou International Airpart for the Third Control Period

Or'cler Mo, 04 2r22-23

52,19, aAl hag submited RAB for Goa Intecnational Afrpont For the Third Control Meriod as follows:
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REGULATORY ASSET BASE (RAB) AND DEPRECIATION FOR THE THIED CONTROL FERIOD
Talle 37 BAR fulvnfled By A4 for Goa fdernational Alvsort for the Thicd Contral Periogd
£ Crore,

Opening BRAR A A 53050

Audclitions | HE Ak 100

Dispasal’l pinslers . (L0 I].D[r
[Deprecintion 42 40,25 dik 14 31,52
Clesing AL Gl S04 531,80 520

| Averape RAR 44534 534,53 591,74 =51.37 51354

Authority's examination regarding RAB for the Thind Control Period af Consultation
slage

5.2:20. The Authority proposed to adopt the cepitalisation of Acronautical Expenditune in sccordance with
Table 34 and the depreciation amounts in accondance with Table 36.

5221, Combining all its propositions, RAB proposed to be considered by the Authority for determination of
Agronsutical farif¥ for the Thind Conteal Pegiad a8 follows:

Tabilg 18 RAR proposed tobe congidered by the Anchority for the Thivd Control Period of the
Carninflenion slagd

{:'.I'{:'.ra'r
Cipening AR (1) frefer Tirhie 8 413.17 ez 408,76 AR5.52 q05.21
Adkelitions (2} (Refer Tatle 340 1421 3346 4.29 [49:53 T
DiaposalTranshas (3] {00 R R .00 0, () (5.0
Deprecintion (4) frefes Table 36 26,17 26,43 .03 2054 15.4]

i‘f’"‘:] A RAB (3= [(1) H2] = (3= aonzl | 4omzae| 3sss2| sosz3|  sosse

Average RAR = [(1)+(5)]2 0010 4pdTe | 3NGHD | 44538 | SDET

The Aunthority proposed o consider Average RAB for the Goa Airport for the Third Conimal Period
89 defailed in Table 38,

53 Stakeholders’ comments on Capital Expendifure, Regulatory Asset Base and
Depreciation for the Third Control Period

5.4.1. Duripg the stakeholders” consultation process, the Authority has received comments! views from
various stakeholders in response (o the proposals of the Authoriny in the Consultation Paper no,
29202 1-27 with respect to Copital Expendifure, Regulutory Azsed Base and Depreciation For {he
Third Contrel Period. The comments by siakeholders are presented below:
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REGULATORY ASSET BASE (RAB) AND DEPRECTATION FOR THE THIRE COMTECHL PERICEY

AATL's commenis on Capital Expenditure, Regulatory Asset Base and Depreciation for
the Third Control Period

Allucation of A b 4 el andNog: tical

Soh L AAL has submitted the following:

®  AdS faybifwrcaied the Ascets info Aerowautical oand NorsAderornmmion hoed on ihe approved TELR
La B25% In the Tarlll Crder,

& Aol Gos airpirt &3 enrrintly the ik buesrest aivport tn Tndia wnd being Ol Enclave (Takle Top),
thoee s shorfage of lanid. The Termingl Bullding passenger handing vapacity is 765 MPPA kewever
the Alrport kandled 835 MP durimg FY2009-20 (Pre-covidl, As the terminal” Building & afready
Faturared ana there 15 hor énongh space prowding more Space for commercial pciivine inside e
Terminal By oimr

Henee, we revpirest AERA fo conslder TBER 03 535 o approved i tariffovder by AERA.

Capital Expenditure for the Third Control Feriod
S.3. 0. AAL has commientesd the following;

FA3.000 Extension and modification of existing Termingl Bulkiing

» AAL has commented the following reparding the project on extension and modification of exiting
Teminal Building:

| @ Civil wark 13 7043 o
RE.AT fAero 02 355 ”J.f}'f’.’ff';f“
| Pa . BN caisiian:
b Elecivical work | 5724 208 flera.02 54 27 a0
LG )
e dirpert suseat d [T 3570 3579 {dero- [X5) 1579 (Rerpe f0033)
‘ PIRC 22-23 PINCE-25
o Modificaiion of Exinting T8, | 123 2,98 (dero-92. 535) 297 (Hera-92%
| : POC 2233 POC24-25
£ A0 on TH (dero Only) £.2] {Aere-02.554) 1.9 fdero- 32300 PDC
PG 213 PG 3435
ot Ao 18213 13018 12078

Ad! by proposed POC 2022-23 (March 23) howeve AERA fis proposad to shif te POC frow FF
AL E v FF2024-25

The work e bden awarded on 03122000 Environmental Clearance war receivad from MoEF on
2508 0l ,-‘!n:u;.ln:.l'ﬁwgaj'. SO IR T WRRR et et e o (N D T02T . The wark {E.E'llﬂ_}'t'ul:iil ﬁﬂ'.ﬂrf.'.hrn'l;- drie
for delay in fevnance. of Bnvicommental Clearance by MoEF, COVID pavdente and exrended rain At
present the work 15 tn il rwing and presetly progress 5 7%, Schedwled Diave of Completion i
20032023,

LI 80 rf,l"c:.l.ﬂ here By covixidered ax a'ﬂ':rrnu'!.u' .":_r AERA wide Clod Tﬂl'f{r{'}rﬂu'ﬁ# A Pt R e
Actnal-92.5 HEIZET BOM (T ATRY ot of 65231 BOMY. Hence AERA v reqresied fo consider ax

Chreder Aoe D5 202223
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RECGULATORY ASSET AASE (RARY AND DEPRECIATION FOR THE THIRD CONTROL PERICD

propoged by A4L
AERA iz requested to consider. the PODC and TH Ralio ax given by AAF and accordingly TDE amd
Financirg all owance may be colon'ored

53,12 Construction of C15F barrucks

o The work iy delmved dive fo COFID pandesnic and heoey rains, ax the Sig molilah & possiag fish befind
the shruchiee cakalng delmd I ratalning wall constenetion. Bince ralny seazon is over the wark i[5 faken
(] .'HI_.ﬁ.n'.l' .jw,l'ﬂ_g Iir .:{.IHII|'.I|I||:|'¢' e l::lrr,gfg'q:,l’ i sohednled ifmpe 'T:Fr.::prg.:.'e.l:l.r Propresy r.g"n'.kn: Wk iy o 0
PO s 30,08 2022 (R YZ2-23),

AERA Iy Fegricited fo covislder the cosl of consiraciion of CRSF barracks e R4 B,
5313 Furniiure & Fixinres

o AAT ererkes: btk order of Nem contidering the Coerafionn) reguiremend for  fo 3 vears baved on fhe
presevibad tendering procedure which Iz more economival thav making repeaied purchates.

Hence, A BRA is reguesied io consfaer D08 pozl,
53,14 Financing Allowance

= We ragrest AERA {orefer para=-2.0 to the detailed sxplamations provided in comments fae the Second
Cintral Perlod True wp for considferalion of F4 1w TCEP also.

5005 O (1 %) readjastment to the BAR if project is not com pleded

AA L subiniis fo fake i cte o case fopls ae diee o pondemisiother perine reasony aond the
corirol of AAL work delay is wnpresicfoble. A1 world mhees endemvor fo ensnee il e work 5
centiplerad in flime.

Other Stakelolder’s comments on Capital Expenditure, Hegulatory Asset Base and
Depreciation for the Thivd Control Period

Al il in b Aeronantical and Noen-geronan tical
5.3.2 FIA has commented the following:

*AERA has proposed a Terming! Bulding ratio of 8%, and memtions thaf this is in [ine with the optiemn
Mon-geronmtical ralio of 8% - 2% ay per TATA amd TG noemis,

However, AERA ha approved TR in case for similir girports (or e Prne Afesant] while
ppporiioming e common geseds withir the Terminal Building feading towards THELR of #0110

I vfew qf the above, Wit would' reprain AERA (o congived an indeperdent Stwle on the aliocadion of
axvess inctrsding Terminal building ratio (Aeromamiical & Non-deronailical] before iesning the order
Jor the Thivd Clontrol Period ™

§ i for 1 ind € | Perind
533 FIA has commonted the Tollowing;

"o Al Moz deferred cerfaln caplial expenditure frowt the Second Conteal Perlod 1o the Thivd
ortrad Periad

& [ ity regard. we recomirend Il an adiisiment of C or figher af the project ol from De ARK,
ax deemed Mt e mada By AERA for oapital expendituee peofesis. iv'ove nod compleredioapiiolBed
as por the approved caplialization sohednle orher than thoze affeciad solelv by the adverse Impact
e COF D18 Sech adfusimemls can e mage by AERA diring the taveflaetern inatlon for the Third

; I.. T ; .._.. .E. =t .-.. i ; _——
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REGLLATCHY ASSET BasE (RABY AND DEPRECIATIHOR FOR THE THIED COSTROL PERIGDD
Comired Periog

G Alrport has proposed capmes (7 e paspachive contrad period and posioored I (o ke rext
cornirl perind AERA hee ocknowledged the elfecl of the pevidfemic i the Secomd Contral Period
of sertaln capital expenditure projects T Is periinenl (o note thal AERA Ray pbrerved in ofher
carsultalion papers Wl a delay i the capifalization of works woaldd unfaiely burden the airport
rEers without passing on the benefis fo them, ds srentioned dbove irwill fake aropmd fwo (2F -three
(3] wears for e el oprerarfons fo ceach fo s pre OOFID-12 peak fevels,

I i of e abave, it order i sipport e iiviines ie confimme oo sustaim /s operaliong, ol mors
eezantiol capital expenditure proposed by Gowg dirpont be prt on hold! deferred, nnless desored
erifical from g safely or securily complionce perapeciive, Further, n cose Goa Alrpart wanis to
migke copnitid experdineg, ten i shonda be ot e additiomal expens to e aielines wetil the prrojest
is completed amd put toowse by the airlires. Simdlarly, IF o proposed Copet profects cam be
deferred from fhe Third Cowtead Perind 1o the Foieth Canreal Period the same shonld be
carimired by the AERA

Morgover, @ discnssed in the Slakeholder mreeting condicted on L 5th Febrwary 2022, we request
AERA to énzure thol the extension of Terminm bullding & related works are being done in
compfianee with (e rorimalive sermiapproach ax pee the Oeder Mo G72000-17,

Furrier, we regiest AERA (o conduit an indepenaent siudy for efficient capitnd evpemditire in the
Third Control Peviod in aecordance with the AERA Acl, 2008

reciation For thi ‘o i

FILA has commenied the folkowine:

“Whife we arknowledee thal the depreciatton Fate applied by AERA 15 in socordance with AERA
Clrder Nel TRA0TT-18 the "Lleefil Life af Alvpoel Adsels’, we redgieesl thal 18 pabinend 10 node Al
weafid life of asseis at variows intermational picporis like London Heathrow, Syduey alepart and

Avriteran airpord fndiepted that feeaninal bufdings fave weefild Ufe of as fovg as sixte (o0} vears ard
aprans ave if for as iong s rinet-nie (98 vears. We seomil that the nsefnl (e o rerminal tenildine
Sfor Kammur g Cockinalrporis have been comsidered sivhy (60) years b AERA. AERA should
prescribe stoy (A0) vears for the ‘Bulding " incliding Terming! Building ar” is prociiced by some of
thi developed oiarion soonsian,

4 AAT's response to stakeholders’ comments on Capital Expendifure, Regolatory Asset

EC

R

Rase and Depreciation for the Third Control Period

A AL has responded to FIA's comments a5 under:

“Altfanph Crog aivport [ crrrernli e Btk Incelesr alrport I feallo and being Clvil Exclave (Talle Toul,
ttere {5 thorfage of fand The Tarminval Bullding passerger pondiing capacity i 705 WPPA however
e Airporl hondled 835 WP during FY2008-20 [(Preconid). As the fermingd Building & already
saturated and there 5 onof enopgh spoce providing miarg space for comprercial golivity inside the
Terminal Building.

The ratios have heen comipited based on the actingl space in thve termingls, Hence, AAT submits that
asEuRLng o diferent rafic based on international berchirarks when there is no substantial change i
e rerminal bullding compagition diring TOP may dof be jrusiifed, A ERA hod appronved Non-Aero ratio
7595 apea iRl fhee T4 B ool wrifizaiion for Non-dero daiviiies i 2nd control per.i-e:l.ufr:-rn'c'r.

Cheader Woo 4 A 202223 E Pape 88 of 150




REGULATORY ASSET BASE (RAR} AND DEPRECIATION FOR THE THIRD CONTROL PERICN

Hence, we reguest A ERA Jo conyider TBLE 92 5% ay apgroved in tariff ordie fy AERA ™
Capifal expenditure for the Thi onirnl Peri

AAT has responded to FIA s comments as under.

“AERA had songht variows derailsustifoations on the wnplanned copital expenditire during MYTP
process which were siebiitted Sy A4L

i &5 sufwniitedd ther these are fegitimare coper experaitre made affer variows Jevels of approvn within
the orgorization, Depending on the guartunr of gpend, the replonaticeniral head-guarters are alsn
frrvadved. AAT subuiits then affer corefil considerarion and disensslon o appropeiafe levels within the
orgamisation, the adaiticmal maplarred capex was categorized ax "essertial”

Adl snbimits to govsider vaper on case fo case Sass ax ol fo pranderiferarRer periing FEasons which
were freyond the contral ol AdLL work delay iz wmprediciable. Ad woadd afvays endeaver fo ensire tho
Hre swork i3 compleled i fime Hence If 5 requresied not fo make adinsiment of 1% or higher of the
profect east it ARR

Regarding normrative cozt, it s sibenitted thar Goa Alrport had proposed major werk of expansion of
Exieiing Terminal Bullding with PDC- March 2023(FYI022-23) of Re [B2)3 er. [Aere coxl of
Fes L3 18 O o the mormetive gost i compliaree with the norinaiive norets’approach a8 per. the
Chreler Wo 07 2I06- 17 had alremay shared o AERA along wiith the propasal, The details areé os under;
(in Leaes)

W | Daclen | EwuTpuldy | Edang 8 | Towl Gt
1.1 [

Area fin SOM) 18300 B0
CIFIL & Blwed 17438 40 12438 48
Mondificanron of 15 {Existing) Ll
P Wikt N IF
PN i@ 4,200 669 13
Alrpart e 23743 ST
IT Sratemn o o 10 Gty

Toval | 112700 | 332248 16755 14

S for Clperadiomn anea ngdrrecs
{ifpmig) a4

185 fabour cexr 0.0 3327 427
TI2TER | 38D 22 1478841
Ciowuimgency i 3% R i A2 : bR
Total | 1352053 304738 i 1730307
ST 1 8 4% FrTT 21500 T
[T PR TR 2 1841605

A8

!

|
i

pan per Sqm
feemearea) *facs BRALS.HE

Regarding an indepandens sindy for efffclent capltal 2xpenditnre, AERA way like fo offer their views,
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REGULATORY ASSET BASE {RAR) AN} DEPRECTATION FOR THE THIRD COMTRUE. PERICID
Depreciation for the Third Control Perlod

345 AAT has responded 1o FIA S cammients as under:

“ Depreciation rates nyed for the 7™ & 3% Comrod period are in fine with the rates a5 per AERA Order
No, 35201 7-18 the 'Usefil Life of Alrpart Axzers

5.5 Amthority's analysiz on  Stakeholders’ comments regarding Capital Expenditure,
Regulatory Asset Base and Depreciation for the Third Control Period

Allocation of Asscts inte Acronautical and Non-aeronautical

5.5.1. The Authority has noted the comments of AAl on allocation of ratios; The Authority feels that there
should be continued effarts by AAL 1 ncrease the efficiency in the operation of airports in generating
of Mon- acronautical revenue. The Authority decides to consider the ratio of Termimal building &s 92:8
(Azranputical: Mon-seronautical), in ling with the IMG recommendations and [ATA nomms, in order to
expand non-aeronautical operations ar Goa Intemational Airport, Further, the Authority expects AAL o
exploil the non-seranautical space to generate révenues for cross-subsidisation which will benefir the
nirport users who have funded the creation of capital nssets.

The Authority has examined the comments of FIA and the counter comments of AALon Terminal
Building Eatio. On considering the passenger profile at the Airport, the Authonity had considered
Terminal Boilding ratio of 22%: 8% [Aeronaufical area: Mon-peronautical area), i line with the
pptimuim Mop-geronautical proportion of 8%- 3% approved for similar airporis. Due 16 space
conatraints at airport, as highlighted by AAT Authority considers Terminal Building Rafia of 92:§

#5 nppropriate

The Authority has also sxamined the comments of FLA on conducting an ndependent siudy on the
pllocation of assats, In this regard, the Authority believes that the requirement of an independeni study
o allocations of assets will depend upaon the 2ize; scale, complexity, and multiple ownerships of overall
aszets 1o ascertain the Aeronautical portion, Further, the Authorty would like o emphasize that an
independent study was conducted inthe recent past o stiady the allocation of assets for bigger Airports
particulorly PPP airports. However, considering the volume and nature of operation ot God Afrport, the
Asthority decided to accomplish this exercise in-howse,

Based on the above analysis, the Authority decides 1o consider allocation of assets into Acronautical
and Mon-aeronautical as per Table 30

it the ‘Thi il

The Authorily heas noted comments of AAl and bad given its datailed Jusiificatbon (asset -wise) in the
para Mo, 5.2.8.1 and 5.2.8.2 af the TarifT Order, for shifting the dare of capitalisation from that proposed
by AAL m fts MY TP submissioh. AERA has taken copnizance of the comments provided by AAL
regarding the capitalization year of the Terminal Building and C1SF barracks. In this background and
considering the physical progress of the projects, AERA decides as follows:

i. Termlmal Buikling: The current progress of the work, which (s in full swing is sated by AATas [T
compbete; as part of 3 submission of the Sakeholder s comments. The Authonity believes that AAL
may not be able @ complate the project by Manch 2023, Howaver, giving credence (o the time
inwvolved in the completion of civil ond electrical works, the Authority decides (o revise the
capifalisation  of the extension of Tenminal Building from FY 2024-13 (proposed by i vide
Consu liation Paper Mo, 259 202122 dated January 27, 20323 to FY 2023-24,

CISF barracks; The Authority has examined the comments made by AAL and notes that the project
I5 currenily 41% complete, The Authority believes that AAI may not be able to complete the project

T
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REGULATORY ASSET BASE [RAB) ARND DEPRECTA TION FOR THE THIRD CONTROL PERECN

by FY 202220 (as submitied by AATas part of the Stakeholder’s comiments] as there is o delay in
the construction of retaining wall, Afer assessng the time invelved in the completion of civil work,
the Autharity s dow decided 1o consider capitalisation of this project within thiz Control Period and
decides the commissioning of the project in FY 2023-24, as agamst 15 carlier proposal to shift the
capitalisation of this project to the next Control Period (vide Conaultation Paper Moo 259 202 ] -22
dated January 27, 2022),

jii: Fumnltare and Fixtures: The Authority recognises the efforts of AAL in placing bulk orders for such

asacis. However, as staied by the Authority at Consultation stage (refer para no. 5.2.8.2 in this Tarift
Oipeder), considering the slowdovwn in the growth of passenger traffie, the projected cost of above
furmiture and fixtures moy be revisited by AAL Hence, the Authoriky decides 1o consider only 50%%
of the costs of Fumiture and Fixtures projected by AAL

556, The Authority has examined the comments of FIA regarding undertaking only essential capital

expendiure that are deemed critical from & safely of security compliance perspective and the response
af the Airpor Operator theneon,

In this regard, the Authority has reviewed the capes projected by AA for the carrent confrol period
(% 263,95 cores) and approved ¥ 249 30 ¢rores, considering the pature of essentiality, need &g, and
agresd with the justification and reasonability as stated in the responss of the Airport Operator af Pam
Mo, 5.2.12 of the tanff ordes.

I, The Authority had reviewed the costing for the project on extension of Terminal Building submimed

by AAl as part of MY TF and ns counier response to siekeholders' comments. The Authorty nobes
that the cost per sgm is within the normative guidelines including the inflatiokary sdjustment, as
approved by the Authority for ather sirnilar airpores.

ii. The Autherity has also eximined the comments of FIA on conducting an independent stidy on the

efficient capitel expenditure in the Third Control Period. In this regard, the Authorty belizves that
the requirement of an independent study on the sificient capital expenditure will depend upon the
size, scale, complexity of the Airport, Further, the Auotharity would: like to emphasize that an
independent siudy was conducted in the recent past (o study the allocation of assets and efficient
capital expendifurs for bigger Airpons particularly PPP airpors. However, considering the volume
pnd pature of operation at Goa Alrpart, the Authority decided to aecomplish this exerdize in-house,

The Authority plsp nees FIA s comment on impesing %5 re-adjuiiment of ARRS Targel Revenue on

faved capital addisions in the Second Confrol Period, In this regard, the Authority has decided not to
riake any adjustment as nosuch provision was made by the Authority in the Second Control Period
Oirdes.

Fhe Authority has noted AAlS comments an Financing Allowance. The Authorty's views given in
Farn Moe 3,415 on Finoneing Allowance may be referred to

The Authority las taken note of AAL's comments regarding the re-adjustment (reduction) of %5 0f non-
completad project costs in the ARRAarget revenue. The Authority isof the view that &AL has done duie
diligence while proposing the capitalization schedule upon which tariffs are determined inthe Third
Control Period and expecis AALto deliver on this capitalization schedule which has been proposed by
them enly. Thus, the contention of AAL to nol adjust 1% of the uncapitalized project s not justified
Accordingly, the Authority decides to readjust {reduce) 1% of the uneopitalized project cost from
ARRfarget revenue as readjusiment as per the tarff order, st the time of true up Suring janff
determinatbon exencise for the next control period. The Authority further clarifles thaf in case there is
delay in completion of the project beyond the approved timeling given in the acfT order dug o any
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reason bevond the control of AAl or il confracting ngencies: and is justified, the zame would be
considered by the Authority while truing up at the time of tariff determination of the: Fourth Control
Periisd,

Basod on the above analysis, the Autharity has derived the Capital expenditure which it decides to
conzjdar for the Third Control Pariod for Goa Airport:

Table 39: Capltal Expeaditnee (Project-wizel declded by the Awthority for the Third Control Peciod

Lrires

. Capital Boumvays.
Aclditiom Taxiwiy &
prajects . | Aproos

intliated in | Exieraion-and
Senond Madifteation of
Contral Fxisting

feriod and | Terminal

bezing Bailding

execiied e

In Thind - 1" eetrizal H22-13

Coalrol

Beriod [t Flat ioms 4
A Estersion of

Existing

Termlnal

Bullding

[C*

Hullding others
= Canslmction
af Residential
gjusariers

Cl15F
infrastmicture m
Gioa Adrparl.
Copstrugtinn af
Bachelor
Accommadation
(Barrackz) bo
Kofe, Ammory,
Aammivmitian gl
& Dz Kenmel at
Csoa Adrpori

Construction of
carpark and
aneillary

b kelimges ab kend
PT Mo, 162 &l
Ciua Abrparl.

Building others - Cither civil works
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Baszulification af
Cily side of
HNITH by
preyiding
decorative Lk
wivk it (3an
Alrport, Cins
Providing and
fixing glazing i
exlating ralling
a2 Cron mirpart.
Rencvption of 202122
Balans: Tallkeis
in Nerminal
Buildirg at tioa
Airpont,
bndificstion 1o 202122
Flnoring in
WITH. | R
Pravigion of 22022

#oll Cerpet for
Ramps of
Acrobridge Mo,
GT.E
Conglruelien of 2122
Owverhead plass
cannpy i
resmiale plass at
(ioa
Trtermptinnn|
Alrport, Goa
Consimcling of 23032
ke standing in
ipen enr parking
£ sumarmding
garhage dispaeal
aren o Cina
Irtemntinnnl

Airpor

Plant aml Machinery — relabed o Extension of Terminal Build

CSITC OF 124 2021-22 | 2021- 05 L
MO, ETINGoa 2%
| Anos.)
Canatruction of 203223 Pl FE.TY 15T
Existing THs 24
Alrport d IT
syslem

Tutal (A}

B, Bl, | | Plant and Machinery
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Frocurement of HIE3-24
ROCTY
Frocpirement of H024.15
Flxs
Mrrocurenen of 20T 5=
A Sy.ﬂnrn
Electrical and Mechamicnl warlks

Layingof JAKY | 2021-22
Cable froam
Sancoale
Substation ko
Goa Alrpart.
Copstrction of
Car Parking anid
anifllary
budlding al Land
FINo 1632
Improvement o
Alr-condiiening
syslern ol
Daomestic and
Inteminlzemnt
depart e
Modification ot | 202122
existing drinking
wlier lopntaing
g jouchless
systernd al Croa
| Airpo,
Provision of A2
ViG] in
gxlsting AHLSS
i air gunliky
pray e ent Al
WA, Ciaa
AJrpor.
Prosvisicn of 22132
Inflacalide
Mu-hil:li.gj-ning
lovwar Wwith DG
s ol Cios
Aot
Provisbon of
Security
equipment with
Civil works al
Cioa Almpor.
Procurement of 222
Porinble ire
ariinguksher at
Cion Aimport
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Provision of
fire-fghting
syslem for
Electrical { CHS
instilluticn &
Gaa Aleport. 5H
Provigion of
clian gns-hased
{ire
extingusiiars &

BUrEE i veriers.
Furniture amd Fixtures Operational Area
Procorementof | 202223 ) 2022-
G 1=RLW 21

sweeping
Machime & 250
| Chairs.
AT
FURMITLIRE
Procdrernem of
2o Trolkeys
| {with Birake)
X-RAY
Procurement of
X-Bis
Toial (B}
Total (A+B)

Financing Allowance
Gorand Total

; 3348 :
Tatal Capex for the Thisd Cordml Period 3.2
* IDC mcurred up o ibe financial vear oF capitalization of the mssel hms been inelided.
i Congtrudian of Car Park is 0 Men-aeeonuutiosl aisel and hence excluded fom BAB (refer paen 32LH. | As)
5511, The Authority decides o consider capimhsation: of Asroosutical expenditure e Goa Infermational
Alrpon for the Third Contral Period as ¥ 24920 Croves.

5.5.12. The Authority has noted FIA"s comment regarding depreciation for the Third: Control Period. As per
Order Mo, 35/2017-18 dated 12 January 2018, the Authority hag glven the aption to aimort operators 1o
decide the useful life for terminal buildings as eivher 30 years or 60 years. AAl based on its assesament,
has submitted. 30 years as the useful lifs for terminal buildings, Therelore, the Authority, has desided

Order e (4 202223 A Page B8 ol 159




RECLLATORY ASSET BASE (RAR) AND DEPRECLATION FOR THE THIRDY COMTROL FERIOD

nof 10 consider any further revisions in this regard.

5.5.13. Based dn the chinges (o the Capital Expenditore, the Autherity has rescomputed depreciation far the
Third Control Period and the same i5 a5 Tollows:

Tatle S0 Depreciation decidva b fhe. Awtfrar i for fe Wiied Cesmtrol Peclod
% Croras)

Ligeratil 5 el B mﬂ-uﬁ nﬂu ez | Tewl
{ Lond 0,00 .00 i, 0, )
Fearmwiny s T iwiny 0.4 0.4 0,44
| Apeon 225 2.25
Ronds Bridges & Culvens 0,14 0,05
Tenminal Buldings o.63 1270k
Temparary B uilding .07 ; . _5l5T
Residential Buailding (0. (40 5 £, 50
Tempormry Bouomdary Wil 0, ) 3 ; (0.} {0
Boumdary Wall [ Operational .00 ! (1.0 : 1R
Boundzsy Wall (Residential) .00 ] 0,0 {00
Oiiberr Bulidings 2. LG

Compaen & 1.1, Handwirs (1,08 : i .0 L8

Iniungibide Asueise Compuier
Sofware 003 ; ; .00 007 |

Plant & Machinery 20 8357 GRS
lools & Equlpnem .77 : : l';l";l- H B4
Fismiture-THTe E::;q'; (.04 (.32 |
Yichiales (L% 3 ! (.09 | {43
Cors'leeps [ .00 {00

Elece. lraalbabons 200 : .32 2.0

LHTis Equigmesmt &
Applinices .12 (. 0ok . (1R L] LR L] |2

F&F- Operatioral Arca 130 143 .56 .56 7.39
ATM Furniture-Trolley (.00 0.0 (1 11) L 10 024 |
A-Ray Bagpage System 3t I 1+ 1.39 1.39 6.54

CFT & Fire Flghilng
Eqeiprment L LA Akl {141 (HELT] LEH |

TOTAL 2595|2643 35,08 41.96 4196 | 17118

-l

The Authority decides to consider depreciation for Goa Alrport for the Thind Control Pertod as ¥
ITLAR Cronas.

5.5.14. Based on its analysis of the Capital Expenditure and Depreciation for the Thind Contral Period, the
Authority has derived the RAB for the Third Controd Period a3 ender;
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Toabfe d1: RAR p':ude.-d'.ﬁyr}m A rf.l'||'n:rr.-'|:_|.r1ll".:,rr e Third Comtrod Period

+ Lrares

Opening AB (1) frefer Table [2)

dLT

575.60

Sidpd

Additions (2) (Refer Table 35)

194951

el

KL

Disposal Transfers (3)

00

.00

(.00

Deprecingion (4} (e Takle 400

L3

3508

40,50

4 |y

Closing RAR (5) = [{ 1} 2] = (31 -
@

A0 11

5756

S34.63

49307

Avernge RAB = [(1} +(5)]2

40 85

403,15

E55.11

1415

e The vortancs bebeten Copex oigl Depeaeioifon shows (1 e Tar Cheger mad o the Conafaien Poper Vo
202 =22 b o accowrst o addiifois 1o RAR B reviding e coplielisaion of Terantnel Srlidine and nclusion af

CISE Horraeks (0 (s Conleof Perfod

5.6 Authority’s decisions regarding Capital Expenditure, Hegulatory Asset Base and

Depreciation for the Third Contrel Period

Based on the matenal befors it and based on iz analysis, the Authoriy has decided the following with
reghrd ioCapical Expendinine, Regulstory Azsel Base and Depreciation for thre Thind Control Pesiod.

The Authority decides allocation of gross bisck of assets as on Apnl 1, 202, between Aeronnutical and
Mon-geronautical assets as detailed in Table 30,

The Authority decides to adept the capitalisation of: Aeronnutical Expenditure. for the Third Contrel
Period in accordance with Table 39,

T truse wp the Capital expenditine on sctuals at the time of determinigion of far I the Fourth Contral
Pericd,
To reduce {adjust)y |26 of the uncapifalized portien of the project cost from the ARRS Target Revenus

In cage any particolar capital project i not completedicapifalized as per the approved capitalization
schedule inthe Tanff Onder(as per Para Mo, 5.2 11} st the time oftruing up of the Third Coptrol Period.

The Authority decides depreciation as per Table 40 for the Third Control Period.
The Authority decides to consider RAB for the Third Control Period for Goa Infernational Afrpor es

per Tabie 41,

Cheeler e, (I 2022-27
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6. FAIR RATE OF RETURN (FRoR) FOR THE THIRD CONTROL PERIOD
6.1. AAT's submission of FRoR for Goa International Alrport for the Third Control Period

a0, 0, AAlsubmitted that Goa Intermakional Airport would require debt o fund the capital expenditure that have
been projected for the Third Contral Perfod. Further, AAL also submitted that a debi: equity ratic of
0% 40% hes been considered for the cost of extension of Terminal Building and other capital additions.
Considesing this composifion of capital for the Third Control Period, AAl has submitted the projected
debt and eguity compuiation as follows,

Dehit and cost of

6. 1.2, The cost of debt submifted by AAL Tor the FRoR calculation of the Third Control Period pertdining io
Troa [ntematianz] Adrport i 6.2 1% pér annum.

6,03, The outstanding debt and cost of debt s submitted by AAL Tor the Third Contrel Perioed for Goa
Inbemational Afrport 15 sumimarized in the fable below

Tarble 420 Dbl comprtasion for the Thivd Conteol Period sibaited By AAT

(¥ Crores)

Cipening dehbi
Clising debi

| Average Dabt
st of Behl {%)

Equil i cost of Eqait
6.1, The cost of equisy as submitted by AAL for the Third Contral Périod is 16%: per anntim,

6.1.5. The equity projections of Goa Intemational Airpot for the Third Control Period as submitted by AAl s
summarized in the table below:

Table 43 Equity compatation for the Third Controd Period subminted by A4f
(¥ Crores)

_Equity e 42608 | ~ 45128
Coar of Equiiy (%) | fi% 16%

Fair Rate of Return

6. 1.0; Based on the financing partem a5 discussed above, A&l had computed the FRoR for the Thind Conrol
Period a5 summarized in the table below.

R T
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Takle 44 FRoR for tre Third Comrol Period sibamitred v AAT
(¥ Creves)

124,96
Equity ; ; 466,82
%, of Db C=Ai AT 2%
D=B/(A 1) Bt | 79
Cot E-t'le:lll:%} E .21 % 1% | G2 1%

e

Coal ol Equity (%) F It 1 6% 6%

. G=[{*E)
Fliolt
+HI*F] 1558 | 14.40% 13.93% ; |4.41%

6.2, Authority’s examination regarding FRoR for the Third Control Period at Consultation
stage
Debt and cost of debt

A2, 1, The Authority noted thit AA| has considersd caplial expenditure Rmding whend 60%% of the eapital
requiremnent i funded threugh debt and 46% from intérnal acoruals. The Authonty abso noted that AAT
has accounted for depreciation in its submission of debt proportion, The Autherity proposed to regtify the
same and recalculate the debt proportion (exchiding depreciation) for Goa- International Airpori in the
Third Control Period.

6.2.2, From the next Coniral Period, the Autherity may use the notional debi-cquity mitio of AAL airports in ling
with the FFP Alrports

6,2.3, The Authority had recalculated the debt computation considering the total Fund requirement as per the
capitalization for the Third Contrel Pertod and the same 15 presented in the table below:

Table 45 Deby compulation proposed 10 be considered by the Awthority for the Third Contral
Periad af the Consltation stape

I.'r:awdn.'-wull'addl1im'al
koan taken)
Bonayrmenl

Closing debi

Avesage debt

Cosd of debt (3%)

Equity and Cost of Equit

f.2:4, The Adthority had analysed the cost of equiby perfaining to oo Infemational Ajrpor & submitied by
AAL for the Third Contrad Period. The Authority acknowledged the debt taken by AAL for Goa
Internaticnal Airport & the Third Conrrol Period and its impact on FRoR. However, the Authority was of
the opinion that the gearing ratio is still suboptimal and does not justify & costof equity of |6%s per annum
a5 submitted by AAL The Authorily had drawn reference 10 the independent studies conducred in the
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il determinniion exercise. for DIAL (Befer o Oider Mo, 5T2020-31) MIAL (Refer fo. Oirder
No,64/2020-21), HIAL (Refer Onder No.12/2020-21), BIAL {Refer Order Mo, 1 1/2020-21) and CIAL
{Refer Crder Mo 0R2020-21). The independent sfudy constdered an optimal gearing rafio of 48%5:52%
and determined a cost ofequity in the range of 13% 0 13.50%% Given that the debt-equity ratio for Goa
International Airpon ranges between 4% 1o 21%%%% in the Third Conirol Peried, the Authority proposed
fo maindain o cost of equity of 14% scrass the Third Control Period

6. 25 Considering the changes in the capitalization plan for the Third Control Period and the cost of equity, the
Asithority had recalculated the equity computation of Gon Intematicnal Alrport and the same had been
summarised in the table below:

Tafte 46 Eguity comprialion proposed fe be considered Svike Awtfiorin for the Thivd Cosral
Peviod ai the Consultalion stage

& i)
'iﬁ!ﬁ'

Cost of Equity (%)

Fair Rate of Return
.26, The FRoR recalcalaed by the Authoriy after considering the analysis discussed above had betn shown
in the takike Befow:

Tahle 47; Falr Rare of Relurn proposed fo he comsidered by the Anthority for the Third Coniral
Perlod gt the Conzulfalion sfage

¥ Frres)

e i&ﬂﬁ e - 2 e

Tzhy A 53 271 : 135 86

Equity B 402,53 HiB.64 . SA1

Daba + Eguity 41145 146,74 £16.95

Ciont of Dbt K] f.21% £21% : fi.3 %o

Cost of Equily E T 4% 4%,

Inelsvsbunl ¥ewr Olenring F 2 T 26T

Weighsed Average Cieaning ] | D%

Cioct ol Dhetl H &34
Costof Equily I 148

FRoR 1= GHH LG 12.01%

6.3, Stakeholders' comments on Fair Rate of Return (FRoR) for The Third Control Period

63,1, During the stakehalders' consultation progess, the Authority has received comments! views fivum vanoos
stakeholders 1n response o the proposals of the Authority in the Consultation Paper o, 20202 =22 with
respect to Fair Rate of Retum (FRoR) for The Third Control Perod. The comments by stakeholders
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are presented below:
AATs comments on Fair Rate of Return (FRoR) for the Third Control Period
.32 AAL hns commented the following:

Ad] b appodnned MY KPMG to carry owr g stridhy ont Cosrof Equnity dwring 200 F the reswls o which are
ghven hetow,

S T
bocwl

Akt
fhs
tacal
surreRcy) | enrremcy)
543

Tax Agnet
Rutz Bhrdm
s 553 .56
ER 185 4%

5%

1%

5%

Ll B3

13 20
4.1

i)

ar oM | k2

i R L] .52

e 18 0.92 which iz being uied
J i3 meeda i be re-levered &5 por
ey emimate the equity bata for AAL

:‘_'h

[y
R

.58

Ecuity beza for

For firll Repovt pleare refer Consultarion Poper Mo, 167201213,
Based on the above repovl, A41 subsmiited durlng SCP consslration thar the Cok was 1655, AERA inthe SCP
orger o alsd envastdfergd Cok af TH%6 amd since tharg was o delil, the FRaR wis difermilned to be %
Ad L sutimies that the deby wees token nnly durtng the end of BV 27 ond hence, AAT ragresis AERA 1o eonsicier
FRoR of 14% for SOP
Tt Eprulty asiimtation canaleo yield a range of vialpie: deperiding on e aistumpiions enplovad
Cost of Bty depencdy on owrrership siructare, Compearable Airports & Revenue TH

Axzer Bera plays an imporiant role In derermimmiion of Egrin: Beia aven (f DebyEquity Ratia ix Jow
flenv pearingl. Coxl af Equinte deperncls o both Aswer Belfa and Eguity Beta

I Fit Contral Period, AT had submiied a study condncted by Mis KPMO i regards to colendation
e Cerst of Ecrealtys whereln, Estionsied Asked Bela wis (182 and correzponding Eqiity Bela warks oul
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oGR8 The cost of Sgnity sicbmiited Oy AAF works our o 16824

IFAERA considers the deb equity ratio a8 d8:32 ax tdaal ratto amd prevides Assed Beta (@ (192 ihen
the FRoR will increase to morg dhan {695

fn MI4L, DIAL HIAL and CHAL the Cost of Eqieity kas. been considered ) I5+%, This 4ERA is
raguetied fo conslder the Cosl of Equlty (0 168 as submilited by AAL

o s also requesied 1 coralder the FRoR as sibntitted by A4] instead of an Average FRoR 5 12,91 %
for TCP

Oiher Stakeholder®s comments on Falr Rate of Return (FRol) for The Third Confrol
Feriod

. FlA his submitted the following:

A ERA b congidered o FRoR ol 12591 %, which iz ne of imcome fax refmei (o the airpord oferalon, for
the Third Controd Period. However, while sich fved” sevured ratirn favonrs the airpael operator, if
ereaes an libalance agoinst the alrlines, which are alreddy suffering from Fuge losses and bear e
aolverse finavciol impact theaugh Righer furiff.

Furthar, due o sirch Srediassured retuens, service proniddars ke Gog A frpadt furve w0 hcentive fo ook
Jor progieetiiie improverent or was o increasing aiffciencias aad noke sfens i veduce Catiy arz ey arg
filly |.-r11-'e:r+'r.|'l,|"i'1r lf :4:.!.'.'1':"'.."?4.1' thiir refyriey, Sueh o pevnvrin by peds a'r:t;.!ﬁﬂien&r’ﬂ :.l.h.:l'}:r'gb.“_l‘ ey, sihieh
are sdiimately borne by aivlines,

I vies af above, I the pretenl seenario 2y afiured retiern on inveslinest (o airy services praviders ke
Croy Afeport; inexcess of three (315 finelrding those on past orders), L, belng ot paewith bank fieed
depozits (e, refiorn on fnvestiment affer the incowe fax), will be onercis for the alrlines.

Wickour peafivdfice To the abave, i casd the AERA 18 vieahie 1o cocent our recamrmenainion mentioned
above, e AERA s regrexted iy conduct @i independent sirdhe for dsterminarion of FRaR fo e prond died
13 Lo Afrparf. Sueh .l'r:lr.l'q':w.m;:.'.pr:lr snr.::'J.' can b evercized by the POWETE nr.rq,f"g'rrﬂ.‘arjr.rm't'.l‘ e AERA A
and in [ine with siudies being condicred by AERA in caxe of certaln major airport operators, ™

6.4, AAl's responses to Stakeholders’ comments on Fair Rate of Return (FRoR) for the Third
Conirol Period

G400 AAL hos respended to FIA's comments as under:

Adl e -|'.l||'.|||'.|-|;.l|'.li'|'|.-.;:.ll Ml WA 10 ) o @ =trnhe i Ay rfll".Eqw.;.r}-' .;:.I'Lr.rfmg 200 T the resunlts .:-_."w.l:r':h
Irerve bewr explaimed inthe table given in para 6.5.2 of this Tarifl Ovder

Fewr Tl Repraed, mlense rifer Consrdtaiion Paper Moo Me2ildel3,

Hased on the above repori, AA1 sibwiir ea durlmg SCF consultation thar the Colweas 165 AERA in the
LT arder o slea monyidered (ol qf Tiss and FRaR way defermingd 1o bp 18%

The Eguine exiimation ean also viela' a rarge of valies depending ok e assum e emploved

Costof Egqiity. depehds an ovirership struchive, Comparable dirports & Reverue TiT Assel Bela plays
akt {mporiant role ln determingtion of Equlty Beta even i DabifEgnity Ratlo is Iaw flow gaaring). Cost
off Eepreity deprends o both Asser Hela and Eqrity Beta,

Ittt Consrod Period A1 fod silfited o afvdde congfvdted b M KPMG in regords to calenladlan of
Coar of Eguity wherein, Extimaled Axset Beta w092 and corresponding Equity Bera works out 1o
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B8 The contof Equity submitied by AA] works owl i [6.852%

IFAERA comsiclers the delie pgmity rotfo ar 48 52 ax idead raticy cond provides Arset Bera () (82 then the
FRoR will inorease o arorg Jvan 185,

fr MTAL DAL HEAL and CTAL the Cost off Eqiity has been corzidered 2 15+5% This, AERA &
reguested 0 eonsider fhe Cosraf gty i 1% ai sehwitved by 441

AAT had reguesfed AERA to consider the FRaR g 2ubwitfad (rstecd of an Avercegps FRaR @ 120980%
Jor TOP,

AAT hence swbmits et nod haviveg & leveraged nancing atrnciued kax alvéady been factored by 44T by
comsiaering ar FRoR of 185 Friher, suggesting fhnt a retnen eqral fo frlferest ratg. of bank fo b
appiied does ol facior 7 the rivks axx ocfaied with the avialfor fusimess omd more specifically the
pRcertaiiies s clerrenl pardeiic soennrio

6.5 Authority’s analysis on Stakeholders’ comments régarding Fair Rote of Return (FRoR)
for the Third Control Period

6.5.1,  The Authority notes AAI's eomment regarding the FRoR proposed in the Third Control Pertod for Goa
Intermational Adrpor, The Authority notes that the cost of equity of 16% proposed by AAL for Goa
International Alrport is on the higher side when compared to other major girports. The Authority has
gnalysed the working and the repor annexed In AAl'S comments for the same,

i.  The Authority s of the view that the risk-fres ride considersd in the computation of the cost of
equity is mot atigned with the prevailing risk-free rates in the market.

It may be noted that the weighted avermge pearing mtio considensd By the Autharity 13 o6 an
nctusl gearing basis which comes fo [5.94% as mentioned in Table 48 of this Torift Order
Further, it may be noted that for majer PPT airports a notional debt-equity ratic (of 48253550 18
conaidered, Thus, it may be noted that due to low leverage in funding of new capital additions at
AAd airports; inmay no be appropriate o consider i oot ol equiny A5 comnsidered for PPF alrpoets:
The proposition of considering A notlonal debi-equity raio was presented to AAl during the
stukeholdars’ consultution meeting dated February |5, 2022 The Authorly nofes that thers as
been no comment from AAT regarding the same. Accordingly, the Authority & of the view that
the actual debt-equity ratio of AAl does not justify the cost of equity of 16%. Therefore, the
Authority decides o consider a coal of eguity of | 4% as specified in Fara 6.2.4 of the Tariff
Oirder, Going forward, the Authorliy imay alao cosider compauation of FRoR fir AAL girpors in
[ine with that adopted for PPP smorts.

65,2 The Authorine bas examiped the eamments oF FIA and the counter eomptents by AAl on the FRGR
beirg allowed 10 AAL

i The Authorizy also Feels thaf the capital sfructure of AALRS nof efficient and has asked AAT fo
miaks its capital gearing efficient by mising debt funsds,

The Authority also nodes FIA™S comment on lmiting the rewien on investment to 3%, With
respect 1o FIA s suggestions (ecap the FROR in order 1o avoid burdening the stressed airlines,
the Authority is-of the wiew that an airport is a long-term asset while the pandemic 15 & Shor-
term phencmencn that is not likely to have a long-term impact. Further, the Authority notes
that in such lotig-term projects, investors desire & sable rétum on eguity, Theréfore, the
Authority finds shat it i5 ot pragmatic of fair o cap the FRoR,

il Further, the Authority las noted that in the recent times, AAl las taken steps to make its caplial
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structure efficient by availing debt for executing capital expansion plans-at ceriain Alpos.
Hence, af this junciure, the Authority does nat infend to condict an independent study for
assessing the nonmative capital structure as FRoOR is expected to come down aver & period on
pecount of the nhave initiatives of Al

The Authority may use the notional Debt-Equity ratis for AAL Airports in future in line with PPP
Arperts,

The Authority s re-computesd FRoR, based on the revised capital expenditure and depreciation
decided by it-as discussed under Cliapter 5, The révized FRoR i5 presented as foflows:

Terfile 48 Feoe Rore aff Rt dectded By the Antforige for the Thirg Confrol Pering

[ Dby

Eguity

Diehi + Equity
Coet of Pebe

| Cost of Exquily
Indiv|dual Year
{ienring
Weightod

| Averape Gearlng | 8.0
Cost of Dbt b2 1%
ot of Bty 14% =
I = *H#(1-
FRaoR [l | 12528

6.6, Authorify’s decizions regarding Fair Rafe of Return (FRoR) for the Third Control
Period

Based on the material befors it and based on its analyvsis, the Authority has decided the fallowing with
regard o FRoR for the Thind Control Perod,

The Authority decidss 1o consider cost of debt at 6.2 1% as per Tabde 45,

The Authority decides 1o consider cost of equity at 14% a5 per Table 46,

e Authariiy decides to consider FRoR of 12.52% for Goa A lrport for the T hird Controf Period as per
Takle 4%,

Totrug up the FRoR during the tariff determination exercise for the Fourth Control Period.
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INFLATION FOK THE THIRD CONTROL PERIOD

AALs submission on Infation for Goa International Airport for the Third Control
Period

. AAl had not made any submission related to infation as part of its MY TP submission for Goa
Intemnational Alrpor for the Third Conteol Pérod

Authority's examination regarding Infation for the Third Control Period sl Consultation
stage

A The Authority propesed to consider median of WPL inflation forecasts (WPL Mon-food Manufctured
products) for the FY 2021-22 a5 per the pecent “Resulls of the Survey of Professionn] Forecasters on
Macroeconomic Indicators = Round 6% publizhed by the Reserve Bank of India (RBI. An extract of
the results of RBE's anmual forecast of WP inflation (WP Non-food Manufacured products) for the 4™
quarter of FY 2020-21 and the 1%, 2, 3™ and 4" quarters of FY 2021-22 had been reproduced below:

= A% Quarter of FY 2020-21 - 5.5%
1P Oupader of FY 202 1-22 - 5.2%
e 20 Parter of FY 2021-22 - 58%
*  3® Quorter of FY 202122 —4.3%
o 4™ Quearter of FY 2021-22 - 2:6%
Stakeholders’ comments on Inflation for the Third Control Period
Mo comments were received from Stakeholders on Inflation for the Third Contro! Period.

Authority’s analysis on Stakeholders® comments regarding Infation for the Third
Control Period

. The Authority lias nogiced theat there are po stakehalder’s comments regarding inflation proposed for the
Third Contral Period. Hence, the Autharity has dechied o consider the inflation rate as 4.9% which is
the average of the median WP inflation of the 4% quarter of FY 2020.21 and 1%, 2, 3%, 4% quarters of
FY 202022, given in the 69 round of survey of profiesslonal forecasters on macroseonom le indicators
of RBI

Authority’s decision regarding Inflation for the Third Control Period

Based on the material before 1o and iis analvais, the Authority has decided the fofhwing with resand o
Inflation for the Thind Contral Pariod:

. T eonsider WPHinflation &t 4.9%% for the Third Control Period hased on average of the median WEI
inflation forecasts of the 4th quarter of FY 2020-21 and of Y 202122 given in the 9% round of suirvey
of professionnl forécasters op macreeconomic indisators of RBI,
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8.  NON-AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD

8.1. AAI's submission of Non-aeronantical revenue for Goa International Airport for the
Third Control Period

811 AAl has forecacted revenne from services other than Aeronadiical services ps below:
Table 40: Non-aeramantical revernie profections subaiited by 441 for Gog Internalional Airport
(¥ Crorez)

1. Passenger related revenin
Rﬁinmn?.fmmi bears

T.R. sial|

Hoarding & display

Duly Free

Car rerilals

Car parking
Ak issen tlekels
Other Mis Indome

2, Dititr Revenue
L Jensas .02 1 [l
Building {residential} [, ) A LEL
Bullding {non-residantlul) 247 2.72 .04
Saleof serap or Fixed Assct Y .12 13
Total 1L 2879 A A £6.70

B 1.2, The growth rdes assumed by AAL have been presented m the tible below,

Tabie 500 Crowih rores avswmed by AAT fow o fiternarional Afeport for Nov-aeronaniical
FEFERNE

| B PlSIIIE-IrI' related Fevenie
Bestaurnn) ! smck bars 170.25%: 1HL.53% 1000
T. 1. =tall SOS5.00% 167.1T% 100
Huoarding & display IE & I2.43% 18,32%
Duty Freg 3T80.31% L243% ; 18.52%
Cwr rentals MR 2655 12.43% 1%.52%
Car packing Bl | 2438 1%.52%
Admission tickets -49, 18% 12.43% 18.52%
Cither incanse ete, =445 12.43% 18:52%

L. Diher Revenue
Land kenses* sopea ]| sope|  soes] so00%
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0.00%

Builiig {rn-residential )

10.0{H%

0P

T

10

HEODE

Chiher income sabs of scrup gie

=44 7%

|2.45%

63,55

& L.08Y

B 5%

8.1

B0,

* There is no increase fndand Tease rentals profected for the first tarifTvear (FY2021.22] Hence, the
greniin rate /5 shown ax “rero” in FY 2021-22

Authority’s examination regarding Non-aeronautical revenue for the Third Control
Period at Consultation stage

The Autharity noted that AAT's projection of Mon-seronautical revenues for the Third Coatrol Period for
Crog Adiport (233180 Crores) was lesser than the actunl revenue repored by Gaa Alrport for Irie up
of the Second Control Period {which is at ¥ 306.04 Crores). Further, as also mentioned in para 3.5.3,
there were short duration Master Concessiongire agreements which were in existence only during FY
201819 dnd FY 2001920 andd had resulted in substantial increasse in MNoh-aenonauiical revenues during
those vears (under the eategory * Restaurmnis & Snack Bar and *T.R Stalls®), Upon terminstion of these
apreements, the revenues for FY 2020-21 were adversely mpacted. Consequently, the projections for
Mon-aerorautical revenwss [ the Third Control Perlod, compoted from FY 2020-2 1| revenues wire
alse correspondingly rediced

Further, the Authority nofed that the projections. fewards Operation and Mainienance expenses for the

Third Control Period have increased substantally, compiared i the Non-geronputical revenuees. The
Authoriny wanted the stakelolders 10 comment on the above aspect

The Authority examined the Mon-seronautical revandes for FY 2020-21 {which was considered as a
basiz for projecting Non-aeronautical revenues for the Third Control Period) submitted by AAL and
vt the Figunes (o be in line with {he irial balances for PY 2020-21,

i credal

The Autharity noted that out of the carmarked commercial space of 15,7 15,1 5.5q.m, nearly 94%;
(14,760 1550, m.] had been allotted to the Copcessionaipes. Fumher the Authority noved that the
progortion of Non-aeronautical area to fotal Termingl Building area was only 741 % (Terminal
Bullding ratlo) as against the mtio of Non-seronainical area of ciher similar alrpons such as Trichy,
Ratpur, Varnnasi and Amritsar. Also, the Authority noded thar currently, the Temminal Bullding is being
extended by 15 300 Sqm.

With the optimal utilisation of the earmarked commercial space and with the extension of Terminal
Buiiding, the Authority believed that Goa Airport will be able to increase the proportion of MNon-
peronautical area to the total Teominod Building area from the cxisting 7.4 1% to around §% to 12% {being
the optimum Terminal Building rafio as approved in similar airports),

Bevenue from Passenger related services

A Al had proposed revenues from Concession Agreements for FY 2021-22 and FY - 2022-23 at the rate
of B0% of FY 2019=20. Thereafter, an annwal increase of 4%, 8% and 12% for revenues from Trading
Concessiong (other than Hestaurant’ Snack Bard and TR Stalis} and Miscellaneous had been propossd
for the last 3 tanff vears, viz, FY 2023-24, FY 2024-25 and FY 2025-26, factoring in the growth in
traffic fior the above (il years by assuming the passenger fraffic for FY 2009-20 a5 the base. The
Autharity noted that the above walver in the contraciual revenues (20%6) from the Concessionaires is
albowed by AAl vide #s Commercial Ciroutar Mo, 247 2020 and 260 2020, considenng the impact of

ek e W (2225
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COVID-19 on the Aviation sscior. The revenue from Restaurant’ Snack Bars and TR Stalls had bean
proposed by AA LD be incressed by |0%% for the last 3 taniff vears, viz FY 2023-24 FY 2024-35 and
FY 2025-26.

Assuming that passengsr traffic for the last three tariff years would revert to the pre COVID-19
lewels {of FY 2019-207, the A uthority proposed to consider & growth rate of 15% in the revenues
(based on the passenger traffic forecasted by the Authority) from Passenger related revenue
(Trading Concessions) for FY 2023-24 to FY 2025-26,

The Al had emeced into Concessionalre agreement with Mis Travel Food Services Private
Limited to mapage and maintain food beverape outlets at Goas Alrport via agresment number
AANVGop'Comm! MO/FEBZ021/ 1942263 dated Juby ‘28, 2021, The Authority neled s business
incubation period of 60 days and after Concession Agreement was proposed (o be exccuted. The
Authority propased to consider the revenue from the Concession Agreement {20.9F Crores-per
month) for FY 2021-22 with effect from October 1, 2021 onwards,

Other revenue — Kent apd Services

The Autharity had noted that A&l has estimated revenue from land lease for FY 2021-22 by
pssuming a 0% crowth over FY 2020-2] revenses. AAL had used a prowth of 5% per annum to
estimate revenue from land leases. The Authority proposed to consider the incraase in revenues as
submitted by AAl on Land Lease, Building {Keaidential and Mon- Residential) and sale of scrap
for the Third Control Pertod.

The revised Non-aeronautical revenues as per Authority's examination had been presented in the
table below.

Takle 51 NMan-geronanical revannes propored By e Awrhority for the Third Canreal Pavind o
e Corpdieting st

i Croves)

1. Passemger relared revenue
Restaurait ¢ srack bars

T.R. =zall

Hoarding & dizplay

Liey Free

L&t rerdals

Car parking

Addmisskon tickeis

Cither Mise: Income

. Other revenue

Loard leames

Hubldirg {nesidential
Huilding (nen-residential)
Bule of serap or Fixed Adzal
Tatal
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B2 1L The revised growth rates a5 per Authonty's examination had been presented in the table below;

Table 52 (rowth rares in Nom-aeronailicel revernre proposed by the Aitkor ity of the
Corizndanion siage

I, Passenger related revenue
Restaurand f snack bars 15,00
TR atall 1 5.00%%
Hoarding & disphty I6.61%
Duty Fres 16,57%
Cur rentals I7.53%
Car plll:i.ili.ni. : 16, 24%
Admission tickets 16,00
16, T4

L Other Revene
Land [enses®

A% 5000 | 15000 | 15008 | 15.00%
B i beling  re sidentink) O | 10000 | (OCRs | 000% | 0000

[k,

L

100 | 15000 | 1500 | 15.00%
IR 18 [ B2 | 60| 1540%

Builtding { non-residemial) |

Salke of wrag e,

* There iy ng fnorease I land feasd rantaly profecred for the first tarill year (EY 2021-22). Hérce,
the prowih rog B shonvn ox "zero " in BT 200182

Stakeholders” eomments on Non-Aeronautical Revenoe for the Third Contreol Period

Duaring the stakeholders® consullation process, the Authority has received comments’ views from

various stakeholders in résponse to the proposals of the Authority in the Consultation Paper no.
200302 [-22 with respect (o Moa-Agronoutical Reventie for the Third Conirel Perjod. The comments
by stakeholders are presented below:

AALYS commenis on Mon-Acronaotical Revenue for the Third Control Period
832, AA[ has commented the following:

& Revenwe Relared to Passenger Traffic:
o (lenerally, increase (n braffic is mol profortiomme Witk imcremse fn NAR

® i o5 foomertion thal inview of COFIO-19 pandemic A4] red provided Concexsyiomaire
SMprert Sehae rﬁ'.'.'i'S,.l fonaEiolis comtractors Maked [0 the passeager fraffic (i December
f, 2021 Under the O8RS, licensaoancsdision foe was chargped based on aetual passenger
feaflic dwring o pariicwlar menth, In addition, additional discount was alie given dug (o
gaverse (mpact o buving befervior of the passenger.

fr wigw off The obove, reverrme. groweh affer. December 35, 2021 {5 nov 1o e lnked with
passenger frafficgrowth Mast of the commercial contracts kave been awardd iy AT on
fived license fee basis hoving onminl sieafation peovision of 103 Thersfore, 441
Projections gre bated on the dort isfant revenne fnerement trend durelng pra- COFID pears

= Hence, projections fronr FE 223 3 anwards should be delinked wirh rofal traffic numbers
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aind AAf elrcidars 24& 206 Furiher, in the revenue pgrajection for F¥ 2021-22, additionat
discound provided under O8N in license fee due to adverse impact on paisenger buying
behavior has also ta be faciored in

As per RFP of Restawrant'Snack/Car Parking'Hoarding & Display have the clauss of
ariial Escalation with Passenger Gronth Gy ghven below:

(T Croves)

= i Ereiadinne T o PN grovwh noretns i e A ar
o Ao’ oo JO 1 PAY ol Clarader g S5 vl o 185 ar
o A Eroabation {15 (0 PAY growh Crealer tan 18%
» Proprren FoLY growd i ax e
Propased FAX Gronel (% | §
FYI2i [ FYIIM | F¥YuM FY2538
FA0% FAN L Fidida Ti.%0%

B EeLrL L

8% | 26.7% | 16.67% 15185

Eriimated Reveeae v prepecred’ av fre selex fuly depends on the
g rrional St

Further the exning conrad e expired cod proponal for Uy uee cominaes
11 My PRgsees.

AERA P progosed entaind |4 VO vprimsd (T8 PO propesed b ddl
The Internantona! Flighr aperalion feve been rerpermded die ot Pondsmis

of oo o e See D WACERRR dr A0 I peTrge e
Mense AENA W ragieared o o M geondr praoeed i sl df

| AERA ix regrested 1o cevmiier the JOVSFO trgnst | 59 e Sees 506
e af escakarion bared au e PAY ol 1 the confrmer

Covaredormy Fadenus, oo mu-un_rrd'm e fieing imrwend . Frerrey ove bebnr
dxsneed for comnreiarsisonceimonadnes only. Hewod AREA & reguesied bo
crdisraer Hee griatl propoeed b A4

Consldering the above, AERA I8 requeiiod Io revize e Non-Aevonaulical Ravenne gv profecied
by AAdl

ii. Other Revenoe-Hent & Services:

= The Awthority proposes o consider (ke increase in revenves a5 subaritted by A4 on Land
Legse Snilfding (Residentiol and Mon- Rasfdentiall and safe af serap fer the Third Contral
Pariod ay £hown in Talle 49 of this Tarill Ordar.

AERA has lingad Land Leate Sulliding (Residential and Non- Rexidential) and sale af sgrgi with
Hre passenper geowtl and profected higher revenue, The Land Lease hasan espalation of only 555
as por AAD policy, Building- Residentiol & Non-Residestial & scrap are no way connecled fo
PassEREer growii

Hence, AERA ix regresied io consider revenue from Land Lease, Bnilding (Residential and Non-
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Residentiall e sale of sorap ax profecied fm MY TP B A4L

Other Stakeholfer’s comments on Non-Aeronantical Revenue for the Third Control
Peripd

FIA has commeanted the following:

* We cliserve thal the non-geronalical revernes of Goa considered by AERA are low £ conservaiive. It
ir n::'{rrrq.'.'.'rm' st Cio Afrport npfm.'.' all mipnnEs o mirTiniize Fevenie ﬁ‘m the prilizaiion Jl'rnm 1
expansion of termival building for mon-geronaulical purposes. As mentioned in parg 0.2 1, The non-
peronautieal revere for Thivd Comfrod Period i lower tha the Second Conrrad Period due (o cessalion
of eeriain concessiomire pgreements fn Fr20-21 Accoraingly, we request AERA o divect AAT i ermier
infe tuitable apreemens with concessionaires [o expioil the parenticl’ growih of non-geronaniion
PEVEIINE,

I ity regard we alio regivast AERA fo kindly undertake detalled evaminalion with the assiztonse of an

drdependent sidy [o by condireled on D norsaeranamdical Fevemie before e larlfi determination of
fre Third Comiral Feviod

Without prefudices o the above, air sulraGsion 5 that Inoréase (o mom-geronaaleal Fevering Is o famctiion
of persengrer traffle groael, fnflationary nerease, ahd roal frorearsiercalalions in coniract rares. AERA
18 Fecreslad 1o gruswre o adisitends avé propaved Ly nok-aerommidioal revenng which (s ot depavdent
on frigiic bl ave derived from agreemienis with coRcessionaires

o, Ropalty)
Ampe artempl to award the contracis by the alrport operator on the highes! revenue share basis showld be
dlicairraged ay (beeeas frefficiencles g tends (o digpramor tianalely increase the coss,

it 1x gemeral percepiton service providers kave no incentive fo rediece (15 EXPETISES [ a1y Sa0h iRCTRoNE
will Fe pasted an fo the airiimes Hwoweh tarifl detersimalion mechaniser process ond indiveciiy oirlines
will e foreed fo bear theee additional coste. There needs fo be'a srechaniam for incentivizing the partles
Sfor increasing efffclencies and cost xavings and ned for increasing the Yoyalty far the alvport operator.

A5 yorcars mware; rovalty s i the notiere of macket aocess fee, charged (by amy name or desaripion) bie
the Airpart operal or whder variows feadings without oy anderlying services. These charges are passed
o o the alriines by the alrport aperalor or oifer services praviders.

The rares of rovalty af Gog airpart @re ax high as ¥ lo £3-1 5% for some services. [f oy be pertinent o
Hedé that market qocess foe by auy name o desoripiion ienol practiced in most of e global ecomamies,
dncdudivgr Epropean Unfen, Aisiealia elo, Sometimes it i argred by the atrpert oparatves. that Repalry’
o Aere Fevermues! .I:H:'.IIFJ ir:l.mn']:r.'ﬁrl':.l'ng e e ;Fn]r_;g'c'.s __|"'-:.|.r the airiines, ovwewer rr.l_}-d,l'e_;.' in Newrd ero
Revemies ' kit the airlines divectly withow! arr benafir,

fr viw of e above, we wrge AERA 1o abolish swch revalty which aray be dnctivaed (n amp of ihe cos
ety =
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AADs response to Stakeholders’ comments on Non-Acronautical Revenue for the Third
Control Perlod

AAL has responded o FIA s comments as under:
“Cremerally. increase ir frafic (5 nol proporiionate with increase i VAR,

A o meadion thar im wiew aof Cowlids 9 pandemic, AAT ad provided Congestiomaire Sugmar Soheme
{C85) fo warious contraciors Iinked jo e possenger fraffic bl 387200021 Under the OS5
oo elconcession fee was charged bared on aotial passenger traflic dweing o particilar month, T
acelitin, apdiffonal disconnt was alse glven die lo eahverse It on Bining Sehavionr of the passdhger,

I wiew of the afove, revenwe grosweh after 38022021 v mor to be linked with passenger frafiic growth
Mozt af thwe commercial confracrs Rove beer awarded by AAT on fived ieente fee Bagiy Favirr aimiond
gromiation provisiom of 108 Thergfore, AAT proféctions gre based on he CORISEMN FEVERRE ITCrnem
trend dieing pre- DOV years

Hence, prajections from FY 2027-23 apwards showld be delinked with iotal Iraffic numbers ang AA1
plreidors 24 & 26, Fuether, in the revenne prodection for FY 2021-22, additonal disconnt provided under
CF5 In Moerse fee diie i advdrse impact oir passengir lioqng Sefavion: s alig fo be factored in,

The main regsans for fower ror-geromautical revenue for Thivd Comtrad Perfod tothe-second confrol
prtod aee v weder

Restaarants and Snack bar; The revemie projected in this-category waz £ 25,90 Craores, whereas the
actuad Feverie (s ¥ 3385 Crorer fwhich s higher than the profections), The revenue for the vear 2009~
20 was higher thar the sther years faf E35.65 Crores) die to award of Master concession for Food &
Bevergee (P& B antlers to the parly M Trovel: Food Services Private: Limaed af & 288 Crores per
monil. This agrecoent woy i piace oy for B8 2008-19 and 50189 20 amd pifer which i wos fovecloged
e Nonamber 20200 duve da COFID-T pandemic. This had restilied [n decroase (0 the reveries for (e BT
JO2L-21

T.R Sialls The revenue profeeted in this earggary wis £ 1800 Crivres, whergas e agtual revenng iy
L3210 Crares (which & higher than e profectionss, The revemire for FY- 201818 was Kigher than the
ather years for & 5242 Croves) die (0 award of Masier concession for Tndivideal Betadl owmlets 1o the
ety MY FLEL Travel Refall West Privale Limdtedar € 202 Croves per mmonif. The above revetie was
i forgcasted By A48 while sebriiidg thele METP for e Second Caomtrol Peviod to AERA and fence
dhere I sipnificant ncresie fn the actival revirue a8 compared 1y that appioved in the Tarlif Order for
e S comed Condrol Period. This agreement veaz in place only for the FY 018209 ard BY 200820 aind
efter witicl i was foreclased in il 2020, dive fo COVID S pandentia, This had resulfed o decrease in
e reveres for the FY 2020-27

Bopalir: A47 Ras iniitaled tender as per the termk and condiifans, perfod of eerre o, mentfoned i
Hine itk the A4l commerctal pannal, Commerefal Depariment (5 collecting 3% of GTO from fnflizlit
Caterers for dping brsiness af Airpors, Colleciion of 3% rovalty feonl Iflight catering service provider
i prevailing in all the A4 managed Afrporis g per e fntermil golicy.

AdL i {ngurring Rnge ecpendifire on providing the Infrasieaciure Io facilliate the Gronnd Hoandling
Apenciss for froviding eir services o the aivlines. Farther, i rovalny on Geatmd hahdling charges
(Reveniie Share) pevabie By Ground Homdling Agency hias been branphi dovwen 1o 355 of Aciual Giross
Reveris fram Schadnlad Domrastie Passenger Flight's and {55 of dctual Grass Revenie from wsers other
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Hhrair Schediled Domesiie Passenger Flights and KOS fights. Thix i effeative from Ooober | 2021,
Henece AERA s regresied o fo ik Pacerrer grosthowleh Non-Aeconanlical Revenpe

3.5, Authority's analysis on Stakeholders’ comments regarding Non-Aeronautical Revenue for
The Third Contred Period

850 Revenue from passenger refafed service
i The Authority has taken note of AAT S comments on revenue related to Passenger traffic

i, The Authority does not agree with AAs comment that there is no-direct . connection befwesen
incraase in farifl and the increpse in Mon-seronautical revenue,

Hence, the Authority has considered passenger base as the metric fo project revenues for the third
coniral pericd keeping FY 2002-20 {pre-COVID year) as a base year. Further, e Authority notes
that AAl in their MY TF submission hove also computed miscellaneous revenue such as Dty free
shiops, Car Parking (based an CSS), by considening the passenger traffic of FY 2019-20 a3 the tase
vear, Henee, the Authority does nat find resson, mot o project the revenuss for Third Control Period
based an passengers,

Revenue from other services

i. The Authority has nofed the comments of AA L The Authority has now re-computed the mevenue
frioem other services such a5 Land Lease, Building (Residential and Mon- Residential) and sale of
serap in the Consuliation Papes Mo, 290 202 | -22 in line with the projections submitted by AAl in
the MYTE. The revised Non-ieronautical revenee decided by the Authority iz shown in Tabla 33

The Authority has noted the comments of FLA an Mon-geronautical revenue and Royalty and the cownter
response of AAL The Authority has jncreased the pon-traffic revenue in Third Conlrol Period after
doing desailed analvsis of passenger Imic and sther relevant fociors,

L. The Authority reviewed the counter response by AAL o FIA's comment on moyvalty and notes that
AAl's comments adequarely addresses the issues ralsed by FIA

The Authonity has noted the ssue of rayalty fees and reveniie shone payable to. Airpon Opecators
by the Service Providers as a pass-through expenditure. It may be noted: that the Authority bas a
separate tariff determination process for service providers providing Carggs, Cround Handling and
Fuel Supply to aircrafl where the rovalyy charges are gddressed alongside s rigorous stakeholders”
comnsultation progess,

It may also be noted chat the Rovalty paid by the I5Ps 1o the Airpon Operators are taken into
account a5 Aeronantlcal revenee by AERA diring 13T determination process, this helping the
Afrport Users by reduction in the taniff,

The Authority has ré-com puted Mon-aeronautical revene fos the Third Control Period after considering
the revised passenger traffic and ATM shown in Table 28 and has also considered the revenue from
Land Lease, Building (Residential and Mon- Residential) and sale of scrap as projected in the MY TP
submitted by AAl The same is presented in the tabbe below,
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Tafle 53; Nom-aeronamion vevenne decided by the Awkority for tie Third Comrol Feriod
T Crares)

A, Passenper reluted revenue

Fgstnusant f snack hars : I 146 | 1284 16,98

| 1.58 1332 I ITI'._EEI_ :
Hoarding & displiy ; 4.97 sar L16T

[ty Free . - [N 1344

Car reneals i {19 34 R

e parking ! IE 1897 2,65

Admizsion lil.'ElEL"i {14 (25 0,34

Other Mg Income EEIE 551 T4

Sub total (A) e8| s292 70,62

B. Onber revenme

Larnl leases i {.02 0.0 0,03

Building {residendial) 1,400 0,00 {0, 0} [0k

Buildieg (non-residentiol § 212 2,96 1 ER]

Sple of sorap or Fixed Ass | .12 .13 .13 .14
Sub todal (H) | 26 186 34 144 3R

Grand Tatnl (A+B) | 2436 4084| 3506 64.72 7440

Mgy Tive vawdoece befween e Non-geramatical revemae shiowa fn she Tl Order (8 260 88
crores) aend el e i the Conandrailion Paper o 2802122 (820073 crores) 15 on accorn o
the following:

L Passerger related vevenine for FF 202122 hax baed coptpired Taged o the actual feaffie
aottfeved By ine o Tef erdelfenal Alipor.

Oikar paverne siich as vevenice from Land Leave, Bullding (Restdential and Non- Rexidenticl)
prd sale pfscrap has been conslidered in line with the profeciion made by AAT In the MYTP.

8.6. Authority’s decision regarding Non-aeronautical revenues for the Third Control
Period

Based on the material before it and based onits analysis; the Authority decides the following with regand to
Mor=aeronautical revenue for e Thind Control Period.

2461, The Authority decides to consider Man-aaronautical revenues for the Thisd Control Period for Goa
Airport in accordance with Table 53,
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OPERATION AND MAINTENANCE EXPENDITURE FOR THE THIRD CONTROML
FERIOD

9.1 AAl's submission of Operation and Maintenance expenditure for Goa International
Airport for the Third Control Period

5 B Operation and Maintenancs (O&M) expenditre submitted by ARl is segregated info the following:
v Payroll Expenses;
*  Admin and General Expenditure,
¢ RBepnir ond Maintepance Expendibun,
= [ltilities and Ousouraing Expenditure, and
»  Oither outflows, Be.. Collection Charges on LIDF

.12 The expenses related to AAICLAS, ANS, and CISF Security, Rave not been considered by AAL

0.3, AALRas segregated the expenses into- Asronautical expenses, Non-aeronatitical expenses, ansd Common
Expenses; The Common Expenses ave been further ssgrapated into Aeronautical and Mon-neronautical

hasad on the relevant Ralios,

9.1.4  AAL submitted that the allocation of CHORHG expenses among individual airports has been done
based am the revenue of each Alrpor.

9.1.5. The summary of Agronautical expenses proposed by Goa Airport for the Third Control Period has been
presented in the fabla balow:

Table 34 COperation grd Wantenmoe (O& M) expendiinre seboitted iy A48 for Goa
firlermatianal Airporr

(¥ Crovas)

“Paproll Costs - Excluding

CHOVRHO 1745 B4Rl

Paymall Costs - CHORHG i I8t LR L]

Hepair & Mainten=nce 11,50 142.34

Thilicies & Cutsonsncing Expemses 1205 SH.db

Upkeep Expenses B.40 054

Admin. & Other Expenses « 5.64 6.0 23 16.18

Excluding CHOREHO

Admmin. & Other Expenses

CHOVRHO 5232 ad. 23 764 il 56 01349 28004

Diher Dutflows 07 .08 0,10 i1l 0.3 4%

Total D&M Expenditure 109,54 116,59 136,31 144,01 152,38 G56.04

806 The summary of growth mtes assumed by AA L for the O& M expenses have been presented in the table
belaw:
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Terble 535 Crowth rates fn O M Expendinnrd salmiiired I Gog Irernaiiodo Airport

Pewrill Casts - Excluding CHOFEHO
Pavroll Costs - CHOMHQ

Repair & Mainwnance

Unhties & Cul :nlm:ing F.tr.i:n::::.
Upkecp Expeases

Ademin & Other Expenses - Excluding
GV

Adimin. & Ciher Expenses - CHORHG
Ciber Chuttloows &G

9.1.7, Further, the summary of allocation of cxpenses between Acronautical and Mon-aeronautical as
proposed By AA | i given in the table befow:

Tabie 56 ANlocation af Od M expenses submitlfed by A4l for Gog Imtermaional irped for FY
J020-27

Payrall Costs = Excluding CHOYRHO
Payroll Costs =CHINEHL) ¢ 5 00%

Repsic & Mainienwce = Civil : TA1%

Fepair & Mainlenance — Elecinily ; TA1%
R epair & Malnienance - IT , 3055, |
hilighes oIy 001 %

Upkeep Expansed i T 1% |
Admin, & Cther Expenses - Excluding CHORHG . | SETY 3.85%,

Admin, & Cther Expenses - CHQERIIG 74, 5.00% |

0.00% '1

=

Orther Outlbows

9.2  Authority’s examination regarding Operation and Maintenance expenditure for the
Third Control Period at Consultation stage

021,  The Authority examined the trial balpnee for FY 2020-21 and nofed that the expense Agures hava
been correctly considered by A AL Further, it was noted that the O&M expenses approved by
AERA in the tariff order for the Second Control Period for Gog Alrport was for £ 19590 Crores
(refer Table 15) against which actual expenses of £ 40902 Crores (refer Table [6) was submitted by
AAL for Goa Airport for true up of the Second Control Pertod, The Authority cxamined the above actual
Db expentes and approved 3 331,58 Crores ' (refer Table 197 1o be irued up for the Second Controd
Period. However, AAl had sobmined its O&M expenses for Goa [nternational Airporet for the Third
Control Period for ¥ 658,94 Crores, which is 99% higher than the O&M expenses approved by (he
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Authority for trae up of the Second Conirol Period (which is for T 330,48 Crores),
M expen Aeranaulical amd N nautlienl metividhes

The Authority examined the allocation of Opesational and Maintenance expeénses by AAT Beiwesn
Asronautical and Mon-aeronautical activitias for Goa Internationzl Adrpore. The same has been
explained in the following paragraphs.

AAl had segregated the payrell expenses excluding CHEVRHG between Aeronautical and Mon-
Agronantical in the employes ratio of 95:65%: 4.35% which was derived based on the headeount
of aeronautical and Non-Aeronautical staff within the aifpon. Based on the review of the above
assumptions, the Authofity considered the basis of appertionment by AAL to be appropriate.

AAL had segrepated the expenses towards utilities between Asronautical and Mon-agronautical
after considering the recoveries made from the Concessionaires. The Authority. noted that the
Acronautical proportion of 26,015% had besn derived by considering the headsount of M-
neranautical stalT within the Aimport. Based on the review of the above assumptions, the Authority
considered the basis of apporticnment by AA| to be appropriate.

Upkesp expeénses (included under Administrative and General Expenses] and Repairs &
Maintenance (Civil and Electrical} had been apportioned in the ratio of Terminal Building by AAl
which i 92, 530%; 7.4 1% However, the Authority preferred to apportien the above expenses in the
revised Terminal Building ratlo of 92%:8%, a3 derailed in the Chapler an Allocation of assets
{Chapler 3}

Payroll expenses

AA] considered a growth rate of 7% In payroll expenses for the period 202 1 -22 and 2022-23 and
an additional 0% increase had been made to the FY 2023-24, 1t was noted that the additionsl
increase in growth rate has been proposed by AAL due oo extension of Terminal Buillding,
However, conisidering the de-growth i pnssenger braffic coused by the COVID-1% pandemic and
the rasultant decrease in-Acronautical revenues, including profitability, and the susterity measures,
the Authority proposed to consider a growth rate of 6% vear on year in paymoll expenses for the
Third Control peried beginning from FY 202122, as was also considered for similar AAL Airpors.
The above restriction in the growth rate in payroll expenses, is being proposad with the perspective
of rationalising the costs of the Alrport. Also, &5 therd i noincrease in manpower deployed for the
maintenance of the extended Terminal Building, the Authoriy proposed (o consider the growth
rate of oaly 6% of payvroll expenses other than CHO and BHOY, for all the 5 vears in the Third
Control Period.

CHOY RHO Administration and General expenscs
The Authority reviewsd the basis for allocation of CHG and RHG expenses to Goa International
Ajrport for the Third Control Pericd, Based on the mathedolopy scplained under parm 3.6.4, the
Avthiarity had denved the allecable expanses of CHOQ and RHC fo Goa Ingermational Airport for
the Third Contral Period, by escalating the spend for each tanfT year by 5% based on the CHOY
RHO) expenses allocated for the FY 2020-21. The same is presented in Table 58.

ir ini 1]
The Authority noted that AAL has proposed an increase in repaics and maintenance costs by 400
in the FY 2023-24 onaccount of the following:

=AML had proposed o charge off (he interest cost on debis -avalled for extension of Terminal
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Building and the maintenonce cost on the extended Terminal Building (7 0073 cronss pér annum as
per the terms of the Contract), under operational and maintenance expenses from the FY 2023-24
opwards, post capitalisation of the extension of the Terminal Building.

The Authority had re-computed the total interest costs for extenzsion of Terminel Building (after
excluding the interest costs on debts proposed for Aproa, which had akready besn capitalized i the
Second Conral Period),

Further, as the Authority proposed 1o shifi the capitslisation of the costs of extension of Terminal
Building to the FY 2024-35 (a5 mentioned In para 52,8 1) it has included the interest costs
(1DC}Y 05 part of capitalisation ¢osts of the assel, The inferest costs of the debts pvailed for
extension of the Terminal Building only pertaining to the FY 2025-26 (of ¥ 3.58 crores) had been
included under Repairs and Maintgnance. The Authority was of the view thar the said interagt
cosfs should be sccounted separately as financial costs. Also, the Authority had inclwded the
mainterance costs (T .73 crores per annum} of the extended Terminal Building from the FY 2025-
26, post capitalization of the cost of the extended Terminal Building in the FY 2024-25,

* The Authority noted that AAl Bas proposed an increase of 10%s year- on-year on civil, electrical and

other repairs for the Thind Contral Period. The Authority was of the view that Gea Intermational
Adrport iz extending s Tenminal Bullding and had instalted’ proposed foinstall new electrical fittings
during the Third Control Period. As most of these assets are newly constructed! installed and are
also covered under warranty clauses, the same may need only minimum repairs and maintenance.
Henég, the Authority proposed fo Incréase repairs and mainténance Costs year-on-year by 6%
instead of 1%, a8 proposed by AAL

Administration and General expenses (pther than CHOY BHO, upkeep and OSSR eapenses)

920 The Authority noted that AAl had projected o 10% increase in Administrotion and General
expenses (other than CHGQY RHO, Upkesp and C3R sxpenses) year-on-year and an additional
I0% Increase in FY 2023 -24 doe to operationalisation of the extended Terminal Building in the
FY 2023-23. However, a5 the Authority had shifted the capitalisation of extended Terminal
Building to FY 2024-25, it proposed to congides only 10% increase in Adminisration and General
exnpenses (other than CHOY RHO)Y, Upkesep and CSR expenses) vear-an-year for the Third Control
Period.
Exipen 1w iliti
2200, The Authority examined the expenses towards utilities and nofed the following:
= Power expenses: AAL had projected the power costs;after netling off the recoveries made
from the Concessionpires (which 15 assumed to be 10%: of the iotal power costs). The
Authority noted that the power recovery percentage is significantly lower than that of
comparable airports, The AuthoFity was of the view that with the gradual inorease in the Mon-
seronautical operations, AAl should increase the power recovery from the Concessionaires.
Accordingly, the Authority proposed 10 consider power recoveries af a notionnl mie of 25% in
the tariff arder of the Thisd Control Periad, The Awhority had invited ssakehodder comments on
the sarmé anc proposed bo analyss this Turther (o the Tar T Order for the Third Conmral Period
The Authority noted that A AT had increased the nel power costs of BY 2020-21 by 3% year-
or=year for the Third Contral Period. Furiher, AA] had proposed & | 0% increase in FY 2023-
24, due to operationalisation of the extended Terminal Building in FY 2022-23, However, a5
the Authority had shifted the capitalisation of extended Terminal Building to FY 2024-25, 0t
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proposed 1o consider oply 3% increase in power expenses across all the 3 tariff years in the
Third Contrel Peradl.

Water charges; AAlhad assumed 096 increass in wabér charges For the first 2 tarifF years in Thind
Control Period and hed projected [0%% increase in the water costs for FY 2023-24 due 1o
operationalidation of the extended Terminal Buikling in FY 2022-23, However, a3 e
Autioority had shifted the capitalisation of exended Terminal Bullding o FY 2024-25, 1t
praposed to consider 0% increase in water sxpenses across all the 5 tarif¥ years in the Third
Control Period,

Upkeep expenses

The Authority had reviewed the tender document of the contracter MESS (for upkeep expenses)
and noted that the contracied rates arg effective for 3 yvears and was extendakle for 2 more yoars.
There was noclavse on escalation of the contmcted rates duning the above pericd, The Autherity
was of the view that For sich tariff year across the Third control period, an increase of 4.9%
towards inflationane effect should only be considened, instead of the 0% increase year-on-year
a8 proposed by AAL Hence, the Authority proposed lo consider a 4 9% increasze in Upkeep
eXpenses year on yeor across the third control period,

The Authority noted that A AL had proposed an Ingrease in upkecp expenses for FY 2023-24 due
o eperationalisation of the extended Terminal Building, whereln there i3 an incréase in the space
by 18,300 Sqm. The Authorty slso noted that the upkeep expenses pertaining to the exitendead
Terminal Building had been derived by A Al on a proportionate basis considering the existing
land area-and the cost per 5q.m. The Authority considered the above basis-and pssumprions
fellowed by AAL to be reasopable. However, as discussed in para 5.2.8, 1 the Authority had
shifted the cost of copitalisation of the extended Terminal Building to the FY 2024-35
Accordingly, the Authoriy proposed. to shilt the above increase in upkesp expenses of the
extended Terminal Building o FY 2025-26, as the same wottld take effect only after the
completion of the extended Tarmvinal Building which had been propeced to be completed only by
F¥ 2024-25.

Collection charges on UDF
For other outflows, i.e, Collection Charges on UDF, AAL considered the growth rife 1o be the

same os that of passenger traffic. The Authority had proposed to consider the growth rate of LUDF
collection changes based on growth im passengear traffic

CHR gxpenses

AAl had profected T 4,98 Crores o5 conlnbufion towards TSR expenies (ahown as part of other
expenses under  Administration and Generul ‘expenses). The Authority examined AA's
submission regarding C5R expenses under Admin & General expenses and had re-computed the
same in aecordance with the stalutery requirement ynder the Companies Act, 2013, vz, 1% of
the avarage profits of the preceding 3 financial vears. The compuiation s shown in the tablz
below:;
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Table 57 Projectea CSK Costy Fis-a-wis Maimum Cost mrandared umder ihe Comperics det, 20003

[t Crores)
E = Ilr:*? G ?Ei?l':- - "i!i' g ":.| - I.-::."-_.II
.I J _l: .'!‘.
Acronniical revenoss 13190 ] 14967 | 4937 | 3555 123506 | 170040 21343 | 26811
Mar-seroniutical veErieas
(3% considered for Hybrid
Lllly 2656 3337 276 Tah 1233 T K m.;z_ 2349
Tolal revemies = {0} 17846 | 1E305 5113 UTOH | 13540 | 18790 | 23294 | 28360
Crpernting expenses (olher
thap CSE inclisded in Admin
s Gien Expenses) 49:53 | 10093 | 19277 | w20 AT | 10242 | [0BAD | 11555
[hepreciadion [RA41 | 31,70 230 2607 2643 | 2703 ] A2 | 3543
Working Cagital [nberest - - - - i,43 = a = .42
ot expenses = (hl 07,94 | 12264 ) 12760 | DIB.ZT | 12395 | 12945 | 137.52 | 15508
Regulatory profit before tax
{a-b} 052 | GULAR] (I5AR) {28200 | 1147 | SHA45 ] 0512 ) (2822
Avernpe of previous 3 Fi's M%) 4347 [ SR [ (13a5) [ (30370 ] 1408 | 55.01
2% of the average PRT
{manidetory spend valie) =
i) LT L P ! T
Ameuni propesed io be spen
an CSR = {d) ] 1174 e [ A0 K .19
Amount higher ihan the o .
mandaiory apend = {d-c} 1145 0.9 | 099 - - M
Amounl allcvwed by the
Autharity towards CSR (.37 - - {30 L) .77

Ax shown in the above table, the Authorily proposed toallow T 1.77 Crores towards CSR expensas for the
Third Coniral Pesiod for Goa Inermiational Afrport.

W25, Afker incorporaling the above obsarvations by the Authosity, the revised O M axpenzas defived
by the Authority had been presented in the table below]

Table 58: Operation and Maintenance (O M) expenses propesed to be considered fy the
Authorind for the Thivd Comiral Period af the Consiltaion srage

¥ Lrane

Payroll Cosla = Excluding =
fl']ﬁ'RH‘l:l‘ I5.74 14,57 15,51 16.45 1743 TT.T0
Payroll Cosls « CHOGRHC 1. 2% 1.35 1.42 1 4% .57 Tl
Hepair & Mainienances 1963 SRS 2210 F14F 13 11515
Lhifities & Chugsouncing Expenses 10.41 [ [ | 1LL.02 11.34 1167 5515
Lpkecp Expenses 219 544 71 500 a3 H0,.37
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Admin & Other Exponses -
Excluding CHOWVREHG, Upkeep 4.7% ; F 1.0
cxrenses and b axpenses
Other snpenms = Admin ancd Ceen 0,40 114
{imcluding CSR expenses) ; ; :
Admin, & Other Bxpenses -
CHOURHD) wos| 3mEl| 407 493
Ciiher Ciugdlovs 1,07 (NN LI 0.15
Tatal 0&M Expendiiure 9250 4712 10245 0853 120.00

Based on above considerations, the Authority proposed the Tollowing growith rates in Cperation and
Bnintenance cxpenses, a5 compared to the previous year's aciuals’ projections.

Tl 39 Cienwils rafes fn CMEM expertes comnsiderad iy e AuRariy for the Third Contral
Feariod ut the Chrsaltation shage

Puyprodl Costa - Excluding CHOYRHO
Payrall Costs - CHOVEHG)

Hennie & Maintenance

Lhilines & Ousourcmg Expenses

Audminisirticn & Geewral Expensds -
Exchiding CHEWR ) Unkesp and
oher expenses
Aclministrnion & Cengral Expertes -
CHQIRHG o s 0 s
| Detbzr Chitflowes T 274 26t [5% 5%

9.3 Stakeholders' comments on Operation and Maintenance Expenditure for the Third
Control Periml
0.3.1. Doring the stakeholdérs’ consultation process, the Autherity has received comments’ views from
varipus stakeholders in responss 1o the proposals of the Authority in the Consultation Paper no.
29202 1=22 with respect (o Operation and Maintenance Expendinere for the Third Control Peried.
The comments by stakeholders are presanted below:

AAs comments on Operation and Maintenance Expendifure for the Third Control
Period
0.3.2. AAL has commented the following:
I Paprall costy

o 05 I3 the average Inordand In the peyrell due fo shinval freredrant of 330 salary, Increase ln HEA,
and guarterli increase i DA -and Emplener contribution do PE The figeees for the F ¥ 2020-21
gre gotual @ sabwiied feon 24002 2028 moote Pane Airperd, (o iinsieationg
The fedlpwing INuseation elsarly shows thal there I an mverdge 7% Inoreace In tre Payroll
expendtire
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2%

J5%%

EPE 1%

Total Increase {in 2 — 16,051

Ve inorease = T02%
Assumptions:
Year | Means Frevions Year
Yoar 2 Means Current Year
Hasic Pay — 3% vearly (moraase considered.
Dearress Allowance= Crarlerir increaye considered.
HEA, Perke dt EPF < Considered Conslant

In the abovementioned example, the Salary expenditure for Year | shown ar R 2304007 per
pnrplovee. Wherdas, in e year 2 the salary ependiire 15 shown as By, 298582 per-emplover.,
(i the bazts of above assumprlons, the incremental expendinere on the kead of salary is Rs. [6183/-
per emploves which comes out (0 7.02% on Fear-on-Vear hasis,

Al recqrests AERA to convider T8 inerease on Year-on-Yeer bases for the Third Controd Period o
maintaln consistency and alio allow 10% additional increase in FY2023-24 @ the expansion of
Terniinal Bulldieg will be eomplefed by March 2023 and addiilonal employees will be reqr.ll’redfﬂr
srcoth fimciioning of aperalion,

CHO & REHQ = Adwme, Expenses
AAL kot suboitted the Revized CHO & RHD Allocation for the F ¥, 200617, 201718, 201812,
107220 & 2020-21 to AERA vide a-mail dored Desember 24, 2021, Aiso vefer detailed workings

provided of the préspage note of CHOC & RHD Expenies. AA] recuesis AERA 1o corzider the
reviged aanonnd of allecations during these years ax groposed by A4l
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i in Crorgs)
i AR T T TR P T T
et A 3 2607 we| s 22

i K& M Expenies

»  Thewark of Expansion of Exizting Terming Buillding iv delaved basically due fo delimein iscie of
Emdironmenial Clearance by MoEF, COFID pandarmic and exiended raln, Af preseni the work is
dvt il wwive and presently progress i PR and will be compleled ax sehedided Date of Compiledion
L Maveh 31,2023 Henve AERA i requesied o consider fhe Fimmeing cost of 85 03620 [post
capifalization) for FY2023-24 ta FYI025:26,

& REM Elecrrionl & Electvonies ielider Manpower (Operators) and to be pavable 55 per the

minionnm wage of the state Gowl and additional manpower will be reguired for the equipment
irstalied af expansion areq,

o Some Erpenser are of Revenwe NMarure to be charged ol o2 perthe Accorrling polioe e
Renovation of Dol & Floor fifes el

®  AERA s rogrested 1o sonstder 0% Inoreae vaar on wear initead of 6% and also allow addliional
imcresse of [0%s in FYI033-24 due fp operalionalizalion of expanded area of TR

v Genernl & Adminlatrarion Expenses (Other than CHO-RHQG, Upkeep & CSR Expenses
B The A pifanity Ros proposed i affow ar frereese of Fis over the appioved costs of ©10. 10 Crores

towards Admimistration expenses- ofher than CHOY RISC fwhich works ot fe £ 7, 71 Croves) while
trnine upfor the Zrd Comtrol Period ngainst the aonnal Expanses of Rv. 38 54cr

o AAl reguesis AERA to considar il Aotrind Expanees af B 3654 cr foe the 2nd Conteal perlod and
affene 108 [ngreare FOF ov oot LIPS Fraorn.a |"?J|:.|.'rt'_|.-'¢'.|:rj' in Adminlsiration and CGenerdl
experEes (oifrer thae CHOY R Upkeep and C5R expenses) for the Third Condrol Peviod ax
proposed by AA4L

v Dinifity Expenses

v AAL requesis AERA T consider adaitfonal fils incraase fn Power & Woter charges i FF3E 24
dug 1o expansion of Teeminal Bullding a8 mare [T & Elecirical eguipiment will végnive more
efectricify proportionale with increare in area.

W, General & Adevinistration Expenses - Upkeep expenses

v Profection for the 2nd control period was done based on exisiing conirac! (@ B 7 L8 lacx pm for
T monmehe gward O FE2014,

w Furthor pew coniraed war v oraded s Warck 2017 !'ﬂ'! Ky 3088 faer P {East Inorease A I oot
tnflation and naw area inclided-Admn Block, paved area city side and airside).

*  Revently the New confract has been gwarded an Sept 20200 Redl AT lacs pm for 36 nnif,

o The upkeep exprenses are merely ot inked with the aren of Guilding bt there are otfur factors Toke
crearing wirk moders and igh techaolomy equlprienl, wages of the labor, ercalarions inthe prices
af the materials, clegmimg of ?'rmlrmm'ra Ul Faeadar, f.'t.l'n'.'n,g'.'r. I".'fli"'.l'ﬂ-.'!-rlr}rr:lrrmr}fi we The
it wages of fpbor ol an important role e deciding the upkeep expenses of alepor,

s The Upkeep expenses cost are arrived by the approved tendering provess and are market driven
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aried v ol LR the approved fived percentapei®s) as considered b AERA

T:I’rw'lj'll"::l.l'c. Adf r¢'¢_'|'rr.u:.'.l',:.' AERA 1o allon the n:q‘lr.lc'rf.:.ﬁrr.'.l‘l! v b ifped .b_|.r AT feroaed r::l'-.".H.'rI.l‘.I'r."EmH A e
tnflaifon. of 4,885 from F ¥, 202722 and thergafter and also reguests fo consider revised PDC of
Exprariion of Exisitng Terpnimal BulldingMarch2023) and allow propionate ivorease in Upkeep
Expensey o prapared by 440

i, UF Coffectlon Clarges

# Al regieeiis AERA fo condider the fraffle az per AADNswbmission ged aceording conslder the UDFE
Clallection Charges.

i, CER Expeiises

* A5 per the provisions of Section 135 of the Ao, the Companies (O5R Policy) Bwles, 2004 and 1he
LPE Giddelimes, 2004, two prercem af the average met peofis. (o be calendared in accordance with
e provistons of the Aol dicfng the Chree Imaredisnely preseding fnamcial vears will be allocared
o CER-pelivities sveny year,

w8 g be noded thal CER cosis are allocated toa siedion from CHO and hemcs AAT submilts thad tha
R coum it B s ai orero gt ongtn fo e done on o comipenty o witode Sasls aied ot
station wise, fnthis regard it iz firther added that o CSR - commitiee Readed by Chairmen fas been

consiituted fp A4S Board for recommendation of the activities for C8R for AAF o5 a whole Based
gt the prafinabiline af A48 o a vhole

o The CSR Canl for TOP is required o be considered on the same Hrer ax proposed by AAL

Oiher Stakeholder’s comments on Operation and Maintenanee Expeoditure for the Third
Control Period

033, FIA has commented the Following:

“da per Parg 4.2.2 fdeeizlon TTh) & Talle I5 of the CP, AERA Fiagz itzel obfserved thal it expeced Gon
Adlrport fo redircs 8 M expegiiare over a pertod of ime,

Himpever, o5 cav be abserved from Para .2 2 despite the direcrions - of AERA, wa 5ol redlwcifon in
M expevizes fave taken place and o e confrary, a5 per para 1205 ang Table 46 of the OF, .a
Sursher inereane it propared I O& M expenditure for Thivd Control Feriod

I wiew of the above, we reguent AERA Io;
fe) Prtar kold ary fncredeéin operational expenditurs by Gog Airpori;

i) Adhelze Gov dirpori 1o review (G spinding on opergiional expandiinee ahd re-negoliale Slf The
pperatione exprenditnre costs fr o sigeliToant smarner and address any ingreake I fees songlt
by Cioeg Adrport, [t may be noted thal aoress varions tndustries, (nvfeas o oost escalaiiomns,
the cosix huave been renegolioted dowimveridy swhafantdialily. Aocordimgly, Gon Airpord reeds (o
significantly redvee el sich foxte by feant 5% and firther mo o evcalation should he
Peraiitied; ard

fci I view af the above, Goa Afrport should be directed to pass on cost benefit fo the airlines,
el In particalar, we xulonl? thea
o fnstead of @ significam reduction in ot items of operating expenzes, AERA fas proposed o
¥-0:-T perceniage increaxe of aroumd &% o Payroll and Repoir & Maintemance. and -
1055 ir Adlar destrgifon gd Gleneral Experties. Snch an [doraase i the rome of sscalalion,
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i @ highly unceriain enviranment, where airiines are apeeaing ander curtailed aperations,
apmears to-be withadd oy rationgle and shoa b ovaided

Liphkiree i Lhiliny dxpenses: Althoirgh this activity lovel e gone down drastleally, ratfiee
thaw significant reduelion i fhe cosl, the Upkeep Expenses ax proposed by AERA are o
fncrease. -0 gach year by 4,955 other than 202525, for which i will be an exceptional
5%, This excepriinial fmcrenre should be ivaided.

. Expenses on acconnt of CSR as giver in Para T2 14 and Table 45 of the CF may be
eesliided. This will he fn lne with the simdar freaiment gl CSR expenditure given o CIAL
ot el .rr:lic'rn::'rr'{.l.m-.l'.-dr'r’llx.rf.

Aceordinaly, we submill that while the aviation sedlor, frolilimg airlings have fnctered fige losses and
are strpggling foomeel there operation! costs, Gog Aingord on the other fand sedmz o hove pridwill
pay incresental salares which moy ot appear prident considering the significant losses fncrered by
[he aviariol seciar.

it appears thal Cioa Afrport wants to recover ifs fill empiloves cost frome the aivimes, which are_focmg
signiflean shiollevges b meel I 0peraling exprenies,

We submit thai there shonld not be army increase fn manpower (il the existing manpower s glfeclively
rilized wi lf wihil take anotfee two (20 - hiee (30 ears £ Péoover, Exiiing mangawer coit bé revigwed
i gty ada i il cosis die 1o comir s manpiwer o aiverwise shanid Be redced particulardy i view
af the new MoPA airpor coming wp 100n

ilshan prefudice G the abave, Oog Airport reeds 1o considarabdy Ferfraciure fs emploves benafl
expreinds prid ofher grperees and Hold auy revizion af 1eas for the et two (7 vears o three (3) pears,

9.4 AATD's response to stakeholders” comments on Operation and Maintenance Expenditure
for the Third Control Period

9410 AALhaz responded 1o FIA s comments a8 under:

“The costs caplured by the airporis in thelr respective irial balances are based onthe actial spend. To
deferming the cosls, there ore defalled tendering mechanisms for every contrect and approvieg
erantinaritles, Frriier, the aleparts arg silyect o Ok AG aud on o Jeary Sasls,

i Payrell: 7% i the averoge increase in the payroll die to ammual increment of 1% in salary,
incraase in HRA, and quarterly increase in DA and Emplover conteibuiion fo PFE. The ficwes for
tha F¥. XX0-2) ave actuel av subwmiftad e on Decembior: 242021 in respect of Pune Airpart,
fﬁ'g"ﬁ:’r pemir (A ) qj' rhix Tfrjf reler _||'-|;1r .|'.|'.r1.r.'u'r.r.|n'¢.rrr..|.

T tha lifusrration sfowe i pare 032 of this Todlff Cvder, the Balary aipendiiirs for Year | 3 ax
R 230400 per employes. Whereas, [ e yoar 2 the salary expenditiee s shown as Rs, 263520
per carploeee, Chr the boxis of above myumpiions, (he moremenol expenditnee o the Bead of
galary iz Be. FEISX- per pmploves which cowes ol 1o 70355 on Year-on-Year hasis.

AAT repunests AERA (o consider T5% incrieake on Year<on-Fear hasis for the Third Controd Pericd
to mamtain consiztency and aleo allow T8 additfonal fnorease fn FY2023-24 avthe axpansion of
Terminal Bullding will ke complered by Mapcl 2023 and additfonal smiplovees will be reqivived for
smroeal furetivning of eperaion, The work of Expaeeripn of Existing Terninal Bullding (s delayed
basioally due Io delfay in isswe of Envirommental Clearamee by Mok, COFIE pandemiz and
exfended ratn At presani the work & fn full swine and presently progress is (75 and will be
comiplered g sehedivled Date of Comaletion Lo March 31, 2023,
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WL R&EM Electrical:

i,

Chveler No (¢ 202223

REM Elecirical & Electironics inclpdar Marpower: (Operators) -and 1o ke povable oo per the
TR R g q.f' the wimte ol o el R will ke rc'elrufrc'{lfn::lr' ihe aqu.'lmnrm
frestotted af expansion areda

Foure Expenses are of Revenue Nateg fo be charged off a5 per the Accounting el [
Renovenion of Toiler & Floor fifes g6,

AERA Iy rocpirexfed b consider [0 Inorease wear on vame insfead of 65 omd il pifos® addifiomal
imereave of 1% in F2013-24 due to aperafiomalization of expanded arga of Terminal Building.

Upkeep Expenses:

Profection for the Znd comlral period Was dome bazed on existing contract fal Re 715 lvos pm for
F6 manths avward in FY 214

Further, mew contraet was awaraid on Marok 20107 o Rs. 20088 facs pr oot increase due fo cont
nflavian anil rew area inclided=A dmin Bleck, poved aeea city siale amd aivelel,

Recertl) the New contract as beer awardad on Sept 2020 (@ Re 414 7acs pm for 36 monghs.

The upkeep expenses are merel) nol linked with the area of brilding but there are other faclors
ke cleaning with stodarn prd high fechaslogy egeipinend, woges of the labor, escalolions In 1he
prices of the malerialy, dleariing of Transparent Clagy Facades, Ceilings, COVIDTE protocals ol
e miwiemoy wages of lafor playe an farpantany rale tn deciding the ipkeer expevses. ol airport.

The Dipkeep expenzes conl are areivied By the apnroved tendeclng process ond are markel drifven
g ey mod Wil e approved fved perceniage Gl ox considered By A ERA

Therefore, A4l regresis AERA 1o allow the expenditurs ar subanittad by 445 imtead of restriciing
it inflation of d. 55 froen FUY. 203122 and Miereafier and afto Pequests (o consider revided PIN
of Expavsion of Existing Terdrinal Budlding (March 2023 and alleny proplonsie increase in Upkeen
Expr gt proposed b 44!

L8R

Inaveerdlanoe with the requirerrents of tve DPE gridelimes on OS8R and Swstainabilioy ard Secilon
135 of the Companiegs def, 2003, hwa percent of the average mel profits, (foobe. calewlaled in
Focordance with the provisions of the Actd durimg the three iinmediately preceding financial vears
wilfl e alleeated for CSR acilviites anery year,

AT hav consgitited o TSR Comaiitée, The compoittion anderns af reference of the CU5R
Conmittes 15 provided i the Report on Corporale Governance, which (oems part of this Arawal
Report, A4S has alvo formplated o Corporate Seclal Resparsifility Policy, which 5 avaliaide on
AAl website.

The overview of varions CSR profecis amd phogram rndertakion b A A7 amd deseil aimaind spent on
LS acrass india in different projecis are there in the Ammial Report at AAT website

L8R Saiggel will be atilized for implementing CER profects approved by The Board on an anrual
basiz. The budget wlfocation fa the CSR Schemes shall be made in the beginning of every financial
year afier considerivg the OSSR bidgel for that year. A4] & committed io play o larger role in
India's susraldgble developmend by enbedding wider ceoromilc, soclal and  emvlronmental
B BETTVES,
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CRR provisions are made on the baris af 2% of Average prafits of preceding 3 finaneial years of
Corporate Hegdowarier Level,

T v r.gl"m':a;!uc'. fike fncome fax refmbirsemen i i rc'qun;r_'.'.ra'u:.l'ﬂr.l relanfaese an aendaond of By, 408
{akhs for Crog Alrport dering Ind comtrad peviod on poconnd of CSE Expendinire,

AERA ix roquexted fo coniider the submission made by A41 regarding (pex

0.5  Authority's analysis on Stakcholders’ comments regarding Operation and Malntenance

|

L83,

054,

L

Ll N, Q452022.21

Expenditure for the Third Control Period
Payroll costs

The Authorty notes AALS comments, explanalion and the illusteation given by AL for annwal
growth in Payroll Expenditure. However, the Authority. decides to consider a-growth rate of 6%
vedr on year in payroll expenses for the Third Contral period beginning from FY 2021-22 (taking
FY 2020-2 | 'as the base), as considered for other similar AA L Adrpons.

The above growth rate in payroll expenses, was proposed by the Authority af the Consultation
stage, with the perspective of ratienalising the costs of the Alrpoert. Also as there 15 no increase in
manpower deployved for the maintenance of the extendad Terminal Building, the Authority decides
to consider the growth rate oF only 6% of payroll expenses for all the 5 teriff years of the Third
Contrel Period,

c dministration

The Authority has provided its views and detailed explanation on allocation of CHOY RHOQ
Administration expensesin para 3.6, 14 to. 36,18 of this Tarff Order. The Authorty has estimated
CHOYRHO expense for FY 202 1-22 by increasing the CHOY RHO expense of FY 2019-20 by 5%,
Thereatier, the allocable expenses of CHO and RHO o Goa International Alrpoen forthe remaining
fariff vears of the Third Control Period has been devived by the Authority by escalating the spend
for each 1anf¥ year by 5% based on the CHOY BEHO expenses allocated Ffor FY 2021-20 The
Authority may true up CHOVEHD expenses subject tothe maximum cziling of 10% ingrease while
determining tariff for the next control period;

R&M expenses

A gtated in Para Mo, 53505 of the Taniff Order, the Authority hag decided to shift the capitalizgation
of the exiended Terminal Building to FY 202324, Interest diuring constriction |5 pald separately and
the same after capitalisation of the asset i factored in the FRoR.

Hence, the Authority has excluded the interest costs on debis considered by AAl under Repairs
and Maintenance, post capilahization of the extended Termoinal Building.

Also, -ag stated by the Authority at Consultation stage, it decides to increase repairs. and
maintenance costs by 6% year-on-year instead of 10235, as proposed by AAL as most of the assels
are newly constructed/ installed and covered” under worranty clauses, They may need only
mininm repairs and mainfcnance,

ii 5 CAQCIE

As stated in Para Mo, 5.5.5 of this Tariff Order, the Authority has decided to-shift the capitalisation
af the extended Tormingl Building to FY 202324 pnd-accordingly it hes decided to consider 140%
Incranse in the power and water costs for FY 2024-25, after capitalisation of Terminal Building in
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Fy 2023-24,

Upkeep expenses

The Authorily hes reviewesd AAL's comments on Upkeep expenses ond referabes (s views as
explained in Para Mo, 9.2, 11 of thiz Tariff Order. Further, as stated in Para Mo, 5.5.5 af this Tari ff
Creder, the Autherity has decided to shift the capitalisation of the extended Terminal Building to
FY 2023-24 and accordingly it decides to consider proportionate increase in Upkeep Expenses in
FY 2024-25 after operationalization of the extended Terminal Building in FY 202324

mlmisiratinm an 1 r than o [} and ns

The Awhotity decldes to consider 4.5%% morease in Adminisimation and General expenses (other than
CHO RHG), wpkeep and CSE - expenses) Y-o-¥ towards inflationery effect Further. if decides 1o
consider | 9% increase in FY 2024-25 due to operationalisation of the extended Terminal Boilding
i the FY 2023-24.

LDF collection chnrges

The Authority notes AAT's comment on considering UDF Collection charges as subm itted by AATL
The Authority has calcylated collection charges based on iis revised traffic forecasts as presented
i Table 28 of this Tarff Order, It s based on same method applied by AAL in its MY TP
submission.

CSR expenses

The Authosity has reviewed the CSR spend allocated o Goa Alrport and has allowed it in
accordance with the statutory requirements [aid oul under the Companies Act, 2013, Moreovér,
1ariff is determined airport wise as per AER A Guidelines. Hence, CSR expenditure is to be allowed
airport wise as per the applicable provisions and Guidelines.

The Authority has re-computed the allowable TSR expense by excluding Mon-aeronautical
revenue (instend of 30% Mon-peropautical revenues, considered ol Consuliation stage), consistént
with the methodology followed at other similar airports, The re-compited CSR expense decidad
by the Authority i5 as follows;

Terfe il OSSR exgenser decided by the Awifiority Jor Goa Snfernatiomal dirport fur the Third Canfra
Perlogd

i Crores
: =

e

5

T

|
|

]

Apronautpcal revanises

Chperaling expoiss
(eiher than CSE
incfuded fn Admin &

Cizn Lxpenses)

D pecialbon
Working Capiinl
Irerest - -

Total expenses = (B] i [ 2751
Fuegulaiory profil

b Fove B {a-D} T, (78.24%

Checder N (his 202223 Page 128 of 150




QPERATION AND MAINTEMANCE EXPENDITURE FOR THE THIRD COMTROL PERIGR

Faisssure; | s | 2o 205
o E R I 6
Avenage of previous 3
s (240 ] 2538 | (3185} 13.55 ST
2.00% ol the avernge
PIRT [ mincdsioey spend a .
viluel= (¢l phd L1
Armocind prlwud I e
| speni on C5R = {d} 1.kl .5 L1, 5 L.O% L% 4.98 |
Areoaind higher than the
mamdatory spends = {d- -
=1 .51 {150 0,00 {.R1 (.04 155
Amount allowed by the
Autharigy towards C5R 11104} [ X0} i, By 27 115 1.42

G502 The Authority has reviewad the comments of FIA and counter corftments of A AL thereon

G50 While the Authority bas noted the views of AAL the Authanty expects frem AAL fo review and
ratbonelize the operational and maintenante costs Also, the Authorry has siated e views in the
parg oo R 26 o 2 14 of Tenff order regarding rationalization of CHOY BEHE admin expenses
allocatien to the Airport, Repairs and Mantenance, Payroll, Upkeep expenses of the Goa

fnternational Afrpor.

8514, Based on the above analysis, the Authority has ré-comptited Of%M expenses of Goo [ntemational
Airport for the Thind Control Period as tnder

Table sl D&M expenges decided by the Authorite for Gog Intermational Airport for the Thivd Conresl
Perigd

{r l' r )

E‘H;;"éfﬁ“" cELchalng 13,74 14,57 7,70

Payroll Cose - CHOVRHD 1.20 .35 .13

Repair & Mainlenance 1963 20.83 11230

Ltilitles & Cutsourcing Expenscs 1041 LT STA8

Lipkesp Expenses LA 544 3247

Addmin, & Ckher Expenses -

Exelading CHINEHG, Upkeep 457 o} Ei 5003 554 5.HI 1575
|_cxpenses and ciber expensts

Cither expanses — Adenii and Geen

-I'il'll:|l.1|iirl;uﬂ5~]*. E_!'!_D.‘-nsﬂi} % 0.2 0,03 035k 1219 1.57

Admin, & Ocher Expeidie -

CHOMRHD pe X556 1734 X0 ) dE 1T 4322 1649

Other Outllows 38 (L0 i 013 {15 .56

Taotal D&M Expenditurg op.52 2517 10,13 10,25 HIET7 1094

The variance between Ot expenses shown in the Tariff Order and that shown in Consultation
Paper Mo, 20/ 200 1-22 i5 on account of the following:

I, Decrease in Repairs and Maintenanes expenses by ¥ 2,585 Crores, on account of exchisding iteres

costs of debis after capitalisation of Terminal Building in FY 202324
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Insyease in utilitics cost by .2.23 crores, by sllowing ooe time increase of 1084 in power and
weler costs in FY 2024-25 due te operationalization of extended Terminal Building in FY 2023-
24,

Increase in Upkeep expenses by ¥ 170 crores, on account of allowing proporiionate increase in
the upkeep of the extended area in FY 2024-25 due to operationn lization of extended Tenninal
Building in FY 2023-24,

Dipcreass in Administration and General apenses (other than CHOY RHO) by * 3.54 croses.
Biecrease in CSR cxpenses by ¥ 0035 Crones,

Decrease in CHOY RHO Adminisranion expenses by 27,75 crores, as the same i computed based
on CHOY RHO) expense of FY 20k 420,

9.6 Anthority™s decision regarding O£M expenses for the Third Control Period

Basad on the material before it and based on its analysis, the Autherity has decided the fiollowing with regard
Lo O M expenses for the Third Control Periad

04,1 . To consider O&M expenses for the Third Control Parsod for Goa Airport as per Table 61,
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10, TAXATION FOR THE THIRD CONTROL PERIOD
1.1 AAPs submission on Taxation for Goa International Airport for the Third Control Period

1. AAD had caloulated the reveniue generatéd from regulated services, Aeronnutical operating expenses,
interest and financing charges, and depreciation on weitten down value WDV of assets as per income
te. Afler calculating the Profit Before Tax (PET), @ tax rate of 251 7% was applied, after setting off
prior losses. The Aesenautical taxes submitted by Goa Intematicnal Afrport are shown in the tahble

bl

Tabfe 82: Taxatlon subainted by AAL for Goa International Ateport for the Thivd Contred Perlod
(¥ Crores)

;:::Trlmiml Reverue with Revised 100,54 11396 33442 78,28 2.028.78

A 0535 136.3 [d4.4H 5208 658,95
Imeseaton working capisal L4 - - - 1.4
Deprecialion dH65 51449 i {0 451 l N |
Profit Before Tax {4541} 126.16 Jd4.43 | &R500 1.12548
Set=plTof prior panod tnx lomes - (124.16) (1644} - {161.8%)
PET afler set-oft of pror period losses A1) ‘ 32800 | R3O REL0%
Tax rate (%) 254 7% 25T 2517 | 35.0TH
Tax - - - 8236 17241 15497

1.2 Authority’s examination regarding Taxation for the Third Control Périod at Consultation
stage
13,1, The Authonty noted that Goa International Airport had calculated mcome 1ax based on the projected
Aeronautical revenues, The Authority had re-computed the taxes based on the revized regulatory blocks
for the Thicd Control Period proposed in the: previous chapters. The following table summarizes the
Aercnautical taxes proposed by the Authority for the Third Control Period.

Table 63 Aeronanrical Taration progosed by the Authority for the Tiird Control Period of the
Cansnltalion siage

(¥ Crorer)

Acronatical Resenue with Hewissd
Ribes

O expenses (including inberest on
wirking cagifaly

Depreciation

Firofit Before Tax

Prior period fax losses of First and
Second Conlral Periog [Rifer Nane:
wal-odf of pricr pemiod tnx loasss - (37343 {425
FBT afier set-off of priar pariod eax i = 2434 424
[REETE i BRI

T ke (%) 2517 - 25,1 7%
iy 11,13 1013
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Notfe: Prioe period fosser of 109,92 Croves dmclude fosses incurred durimg the Financial Years from
FY-2013-14 up fa FY 20N-21
10.3  Stakeholders' comments regarding Taxation for the Third Control Period
1050, Mo comments were received from Sfakeholders regarding faceation for the Third Control Period.

10.4 Aunthority's analysis on Stakecholders’ comments regarding Taxation for the Third
Control Period

104, 1. The Authorty kas noticed that thers are no stakeholder's comments regarding faxation proposed for the
Third Condrol Persod,

10.4.2. Based on its mialysis of other regulatory building blocks, the Authority has re-computed taxation for
the Third Control Period for Goa International Airport and the same is presented mthe table below:

Table 64! deromauiical favalion decided by the Aithority for the Thivd Cantral Pericd
(¥ Crures,

Apranautical Revenue with Reaviss] Botes 0153
OEM expenses (incluling interest on working 90,76
| capiial) il &
Deprecintion 1628
Prafii Before Tax (3521}
Pricar 1ol tiix Jogsees af First amd Second

Canirol Perioe® il HR)
Sel-off of prios periad B Msses - - (425} (94,74) (6:21)
PHT after s=i-0ff of prior period tpd losses - - - - ITETE
T rats (%) it | 261 | 25 Ime| 2t 2517 [

Tux . . . . Ad.45 44.48

= Priow period forses of 100 92 Crares include [ossex incaired during the Finoncial Years from FY
200314 -up to FY 202021,

Noter The differgnce between faeation derfved in thiz Tarlff Order (¥ 44,48 Crores) and thal shown in
Consiltarion Paper Mo, 280 202 1-22 I on accounl of revived DEM expenves devived by the Awhoriiy
ar per Tale 61, Aeronondical reverme dertved v per Talde 78 and deégreciotion aerived for Third
Control Period o per hncome T A, [96 1 after considerimg e pharzes im the capiiaianon scledule
oy dizcuszed in Parg No 5.3.5 of thix Toar i Crader,

10.5 Authul'iqr"s decizsion regarding Taxation for the Third Control Period

Based on the material before it and based on s enalysis, the Authority decides the followng with regard to
Tis Expense for the Third Controd Penodl

OGS0, T Aumhor ity decldes to consider the Taxation for the Thind Conwel Pertod for Goa Admor as per
TFahle =,
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RETURM OM LANDCOST FOR THE THIREOONTROL PERIOD

RETURN ON LAND COST FOR THE THIRD CONTROL PERIOD

AAT's submission on Return on Land cost for Goa International Airport for the Third
Control Period

AALhas slaimed the fllowing Return on Land cost for Goa Intemational Aisport for the Third Coniral
Period:

Tiahde 65 AAT 5 siifrdesion of Rerwen e Lond for Gog Tarernalional Alrperd for the Third
Confrol Period

Land Yoo (3 {rardsl L5 1,60 140 bl 1.0

Rate of Return 10.29% 1o | lo2om | 1029 | 1029
Return Yalue (¥ Crones) 00 h2 0.0 123 (I k] TETEN O006s [ DEET

Authorify’s examination regarding Beturn on land cost for the Third Control Period af
Consnltation stage

Authority noted that the land in which the Goa International Ajrport had been constrmcted was handad
over by Indinn My of free of cost and A AT had not gluimed any return on this land, Further, the State
Crovernment had handed over 25,395 Sq.m, of land for ¥ 1.73 Crores to AAT as per details given below:

e 0495 S5g.m. for copstructon of CISF Barrack,

e 5900 Sq.m. for constrection of Securily Hut, Left Luggage Room, Drivers room, Canteen &
Bus parking.

AAL had submitted in the MY TP for Coa Intemational Airpor thag the todal land area handed over by
Btate Govt, as 42,715 Sg.m, oul of which car parking area (Mon=aeronautical aread b5 3,300 Sq.m, and
the balance kand area of 394 13 5q.m, hadl been vsed for Aeronautical purposes.

Howewer, the Authority during Bs review noted that the above land arca considersd by &AL in the
MY TP was based on estimates anc that the actual land area purchased from State Governiment was for
only 25303 5q. m,

The Authority had summarized it analysis of theusages of the sbove [and &8 per the (able below:

Table 66- Awthority s analysiz of waage of land by Goa Internationsd Afrport af the
Cornrnlfalion sloge

j s -I: = — = - |_' = :.F‘-__ —-|.~-.|.- mwm
Indigiry  AGS | | [(ArainSam) | Clasifiation | peronauticalnctivities
| Toasl Lasd srea{ln Sq.m.} =[] 25305
Loand wsed for other purposes suchas
= Car Purking Mo
»  Copstructionof Secarity Hul 5,000

= Lell lugsnge mam

*  Toik=l Blnd

Land uged fiw other purposes such s
= CISF Barrpcks Aren

= Air side npean, 11 Iraek, basic strip 19,495 | Acronbitical

Agreninscal

B Flyoverirond anesa ety dide

['ckal 15495
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RETURMN O LANDCOST FOR THE THIR D CONTROL PERIGD

As per the Land Retum. Order Mo, 427201 8-19 dated March 5, 201%, the Retum on Land 'sheuld be
given only on the codt of land wsed for Asronautical activities, Henee, out of the todal ladd, only 19495
54a. m &5 wsed For Acrofiautical activities (as per Table 66) and the same was proposed to be considenad
by the Authonty for providing retum oo fand.

Ag-per Land Retam Oeder No, 427001819 dared March, 5, 2009, for Land-purchased by sirpor
operating company 2ither from private partizs or from: government, the compensation will be by way
of gquated annkal installment computed af actual costof debt or SBI rate plus 2% whichever is lower
over d period of 30 years.

. The suthority noted that AAl kod considered 10,29% (SB1 base mite plus 2%) for computing Retwm on
Land. Howewer, the Authority proposed fo consider oot of debd at 6.2 %6 (a3 the detds are consolidated
b CHO bevel) for computing the Retumn on Land, a5 the same was lower than the SB1 rmote plus 3%,

Based on the above sbeervations, the Ruthority had re-computed the Betiers on the cost of Land as
fallows:

Table 67 Roturn avcost of land réconpinted by the Anilvarity for the Thivd Comirol Perfod af
e Conswlialion Sfege

[.33 1 I.33

Land ¥ahe i Croves 1,33

Rite of Retum e 6.1 1% " 6:21%

Return Value® (¥ Crores) 0,02 0.0 k 0.2

* Rt e = Equeted Arvmaal (rsralmerd compnied o olia cost o diar
Egeared Apeid Insralfmengt = (s * Bt * 05 Rede 00 4 Rage 00 300 1]

Stakeholders' comments on Return on Land Cost for the Third Control Period

Dhiring the stakehodders® conaultagion process, the Authorte has received comments” views from
varionuz stakehalders in response to the proposals of the Authoricy in the Consultation Paper no.
SEZ02E-22 with respect 1o Retumn on Land Cost for the Third Control Period, The comments by
stakeholders are presented befoow: '

AA"s comments on Return on Land Cost for the Third Control Period
1132 AA]has commented the following:

s Ar pee the Lond Relrn Ovdee Wo 42200818, the compensalion will be way of equated anrmiral
Insralimer compried af aorin ooal of deid ar 581 rave s 2% wililichawer O lonver over @ period of 30
L,

AAT o croquived- 25,395 Sgan af N for-Rs £ 73 ar on March 2009 frowr the State Gand from Eqrity
Sl ot otk SO &8 el foe Care Pariing, Sapurity Hud Lefl Lugoope Roow and Toiler Blaeck
crvaed resr fWﬂmf.mfw'Hfrmme'n'pf aetrunites A ERA Had foken 6 21% sow qu:.!:uh.l' fﬂ-de'a.-.'fﬂ_,".'i'ﬂ.r ol
e b Hewever, AAdT had mor faken Toan for acgquisition:of Laned. Hemoe SBF rate plus 235 sy be
faken o calcianing retien o fand. - The comparizon of egumtea anaual metmlment & oy nrder;

o Fanen Volue=Eqwated sl feetallmanr= [Copr* Rate® (T + Rarek" 3000 £+ Reargd®30-1
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—— = v

Cant 23 v (8 3280 705 < (Froporianaie) Co 133 or (e 13380 O Prapariioma

——m

Hite {12 (ST I | Rare 4 2i%

AT 2N TR S IOE R 20-7 i A R e R B
=HMs Ma ddL2225 ar fe i e s, W UEAnR s or M 0 00er

=fx 07X cr. For fbe 7 O wibe @ 0 e, For the M P

a— |

AERA 8 requested i consider Re0T2 ¢, for the 3rd Control Period as-caleulated above. AAT had
inadverent by shown smount of Bs, (07er,

Diher Stakeholders” commenis on Return on Land for the Third Control Period
133, Mo comments were necedved fom the other stakeholders on Retum on Land for the Thisd Contngl Period,

11.4  Authority's analysis on Stakeholders” coommments regarding Beturn on Land for the Third
Control Period

L0, The Autbrority bas noted AAL's commients on the rate of returm on Land, The Authorisy hid congigdered
the rate of retum as 6.21% ot Consultation stage, a5 the same is the cost of debt, availed at CHCr level,
Further, this rate of retum had beesn consistenthy applied for other similar airpors of AAl

1142, The Authority has re-compated the retum onlend, based on the methodelogy defined i Ordar Mo, 43/
2018- 1% considering the above cost of debt and the same is as follows:

Table 68 Rétrrn on cosf qf.!'rm.':l' docdded |':|_|.-' e .-'Iu-.l'nFn:;-r.iJj.'ﬁ.lr Loy Prderiaioral .-'!.-rpc.rl"l'.'-:.u' the
Third Confrol Period

Y [k Reee] FY. .| ¥ :
Wi | omrdn ':ﬂ%ﬁl: 2024-25 ‘NHM

Lund Volue & Crores) 1.33 133 .33 1.33

fate of Beturt 6.21% 6.21% | 6.21% 2 1%

Berwrm Valwe® (¥ Crores) 1, LELR) .04 R
* et Fale = Eguctted Aol Destalmen! compiled of aoiveal cor of deby d
Egpaatecd Areiii frearafemetnt = (o Rare* 0 s fang* B0 (1= far 200 1 f

1L5  Authority’s decisions relating (o Hetwrn gn Land for the Third Control Period

Based ont the material before it and based oo its analysis, the Authonty has decided the following, with
regand fo Return on Land for the Third Control Perlod:

To consider land area used for Aeronzstical activities as per Table 66

Tar consider Befurm on Land as per Takle 68,

Lo e i .-_""lh,_
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12,  QUALITY OF SERVICE FOR THE THIRD CONTROL PERIOD

1.1  AAI's submission relating to Quality of Service for Goa International Airport for the
Third Control Period
F2 1.1 AAl had not made any submission: relatad to Quality of Service as part of 15 MY TP submission for

Giod International Alrport, The Authorty was informed that the same is avallable in AATS websie
[SLAERam=- 58],

112 Authority's examination regarding Quality of Service for the Third Control Period at
Consultation stage
F22.1. The Authority poted that
*  Ag ek section [3 (1) 0d) of the AERA Act, 2008, the Authority shall “monlior the sei perforstance

standardy relating fo guellly, sontlmully ond rallabilify of ervice ax may be speclfied by the Canlral
Crevernment or oy Aithoricy autforized &y ivin this belhalf™

¢ As per section 13(1MaXiiy, the Authority & required (o determine the @il for Acvonautical
services 1aking into consideration “the service provided s gueline rd offer refewant facioes ”

. The Authority foted from AAT S welssite that the ACEASC survey resulis for Goa Intemational Alrport
Foor the vesars 2017 bo 2020 have been in the range of 456 104,92 (overall seore); a5 against the average
seore of AAL Airpors which ranges from 4,57 1 4,72,

Tabla 88 ARG rating for Goa Interngfional Alrport for the yegaes 201 7-2020

Year S Ny ASQ g

2017 oS0

FLILY

2019

20121 492

[2:2.3, The Authority mneted that the ASC rating awarded to Goa Intemational Afrport is guite chose 1o the
average rating of the AAl pirpons

1224, Also, the Authority reviewed the Moll between AAL and Mol A for the FY 2004%-20 and noted that the
ASCH rating target foe FY 2019-20 wak 4,68, The actual ASQ rating. schisved by Goa International
Adrport for FY 2019-20 was 4,92 {variance between actual and the targel was 024},

[2.2.5. The Authority had not proposed any adjustment towards tasiff determination for the Third Control
Period on aecount of quality of service mamntaimed by Goa lntermatioral Alrport,

12.3 Siakeholders' comments regarding Quality of Service for the Third Control Feriod

12.3.1. Mo comments were received from the stakeholders regarding Quality of Secvice for the Thind Control
Period,

124 Authority's analysis on Stakeholders’ comments regarding Quality of Service for the
Third Control Period

124.1. The Authority has noticed that' there are no siakebokler's comments reparding Oualily of Service
proposed fior the Third Confrel Period. The Authority has decided that no adjustment will bz made
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towards tariff determination for the Third Control Peried on account of goality of service maintained
by G [ntemational Almpon

1.5 Authoriiy’s decision relating to Quality of Service Tor the Third Control Period

Based on the material befors it and it anolysis, the Authority has decided the following with regand 1o
Cniality of Sereice for the Third Contral Period:

Mot to consider any adjustment tewards t@ariff determination for the Third Contred Period with regard o
the Cuality of Service,
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13, AGGREGATE REVENUE REQUIREMENT (ARR) FOR THE THIRD CONTROL
PERIOD
13,1 AAT's submission of ARR for Goa International Airport for the Third Control Period

13000 AAL bad submitted ARR and Yield per Passenger (Y PP} for the Third Control Period as per the
regulatory building biocks discussed.

[3. 1.2 The summary of ARR and ¥YPP has been presented in the table below.
Table T0- ARR submitted by 441 for Gog International Airport for the Third Comtrol Perisd

Average RAR 591,74 2,640, 58
Fair [Rate oF Betim 14% 4% 4% 4%
Beturn on avemgs RAR L85 TR TR | 696K
O M e peoripes 14,30 Lida 0 13218 652 0
Deprecintion 4 55 420 AT.55 19538
Working Capatal intaress .40 {00 LY .4
Reteirn an Langd LI X1 (R 0,07
Tax chpense 0.40 B350 1241 254,07
Lieas: 30% MAL Ed, K 1701 1935 .54
ARR per year (¥ Crores) 130,76 3700 414.55 | 1,41L04
Diseount factor (o 14%: 437 Ui 059

Py of ARR 295 2L 2a5.60 | 1,DE0.56
Lom Presant value of ARR 2 Crones) 1 0154565 1,050.56
T
Takal Trudfic {millien paisengarsh it |E|_I5-! {
Yield per passemger (YPF) (¥) R4 1,87 B4 1.57

13,2 Authority’s examination regarding ARR for the Third Control Period at Consultation
stage
321, The observations and: proposals. of the Authority-across the regulatory. buibding Blocks impact the
caomputation of ARR and Yield. With respect ta0 each element of the regulatory building blocks
considered by AAl in computation of ARR and Yield in the table above, the Authority had proposed
te corgider the regulatory builling biocks a8 discossed in the above chapters.

13.2.2. The Authority also reviewed the computation of working capital requirements by AA] based on
the proposed Aeronsutical revenve and Operation and Malntepance expenses for each Tariff Year
and the interest on the abave working sapital proposed to be incurred during the first two tariff
years such as FY 2021-22 and FY 2022-23. The Authority had reworked the warking capital
requirement and the interest theraon based on its revised Asronautical revenide denived as per Tabla
Th, Man-aeronautical revenue derived ag per Table 51, &M éxpendinire devived as per Table 58
and the same is presented in Table 71

323, After considering the above, the Authority propesed the following ARR and ¥ PP, as presenged in

&

= J.__".;;'ﬁ'ﬂ'ﬂ"".f&_"'ﬂ - = |
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the tab e below,

Terlle 710 ARR peoposed fo B considered by the Anthority for e Thivd Control Period al the
ol fon Sloge

Avernge AT =5

Fair Fate ol Beturn = [F
R e o0 averape
RaB C=A*H

Lt experses — [
Preprecimtion =
Warking cagicnl
interzst = F

Returm qa Land = Ci

lex expense = H
ARR por vear = SLM
{C:H)
short fall carried
forwiard [rom Sacond
Contral Period
ARR—| 150,74 118512
MAK 56,20 261,73
less: 30% NAR - 1656 8,52
Met ARR =(1-1) 163,88 1.1 [[Iﬂ
Discoum Fctor -|_'.!"|?'
12 01%5,
Y of ARR (¥ Croses) 12855 023,04
Sum Present value nf L |
ARR (7 Crones)

.74

.04

Freaal Trathc (million

| passengers) 1944 3944

¥ield per passenaer (1) EHET dhE 07

13.3 Stakeholders’ comments regarding ARR for the Third Control Period
13.3.1. No comments wer received from the stakeholders regarding ARR for the Third Control Period.

134 Authority’s analvsis on Stakeholders comments regarding ARR for the Third Control
Perimi

1341 The Auhority has noticed (hat fhere are no sfakeholders comments regarding ARR proposed for (he
Thirgd Control Period, Based on its analysis and decizions on esch of the regulatory building blocks, the
Authority has recomputed the ARR and the same is presented in the table below:
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Table 72: ARR decidod by the duwthority for the Tiird Comreol Peciod

Avemape KAIL= A 2] i . I 9, . H-!
Faar Brabe gF Beiurn = B 5. 12:52%
Hetium on avermpe
BAR C= AR . 6437 Z9E.(H)
e b enperses — O ; L1577 S10.04
Deprecintian — £ : 41T 17118
Wigsking wapital
s i T , ! ! LR .24
Botuem oo Land — 00 ; i LK) (.45
Tax expense— H ; ' i 44 48 44.44
ARR per vear = 5LUM -
(CiH) 6.0 1025240
Shorifall carricd
forwand from Seoond
Controd Period
AdER - | 1254.77

P B6LEY
Lizzs: 308G MAR - ; TG
Mt AR = (1=0) 1, 07650
[Rseownl Factar i
12,525

Y al ARRS Targel
Poawenue (¥ Crarea)

Surn Presert val e ol
ARR (¥ Crores)

Total Tralfic imillion
[SSETRErS]

Yield por passenper oa
Totad Talfie (YFPPI (%)

Dpaning Passenpers®

| Wield por Departing
[ Pessenger (T3
* I martiogr pasesanney 5 dmken ae 30% af doia! iraffie

135 Authority's decision regarding ARR for the Third Control Period

Based on the msterial before it and bezed oo its analysis, the Authority his decided the following with regard
f0 ARE for the Thind Control Period.

13;5.1. The Authority decides 1o consides the ARR and ¥ield for the Third Comrol Perod for Goa Alrport n
#ccondance with Table 72,
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14, AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD

14.1 AATs submission of Acronautical Revemue for Goa Imternational Alrport for the
Third Control Period

140, 1 AALhad proposed (o consider a YoY meresase in Acronsutical Revenues based on the growth rates.in
Traffic as proposed by AAL for all the traffic related revenuss Fe., Parking & Howsing, UDF, Ground
handling and CUTE revenues.

I4.1.2, For revenues based on agreements fie,, Land bease from ol companies and from. ground handling
pgencics, AAlhad proposed o consider the same revenue of FY 2020-2] for FY 2021-22, and a 5%
grosth incrsase Yo from FY 203223

L4, 1.3 AAL had proposed to increase the Acronautical tarifis with effect from Cekober |, 2021 as per the
schedule below:

* Parking and housing charges - For doniestic and intemational ATM, AAL had proposed a one-time
increase ol d0% from the existing charges w.el October |, 2021 and therealter by 10% year on year,

* Liser Development Fee (UDF) - AA| had proposed the following growth mres in UDF from the
eapsting rates of £300 (Domestic) and £ 604 (Intermational) for the Thind Contrel Period.

Terdle 737 oredse in UDF raves proposed &y Ad ]

Domestic UDF
Imiemationa! URDE #1 % 4 1%

Tl 74 Aerowautical revermie submitted B A8 for Cioe dnternadional Aicgort for the Thivd
Controf Period

ff L'.I"-'.'.-.ru'.'__.'

Purking charges L35 0.47 L3

UDHE charges G451 8013 1,955, 50
Lang Legse 1.44 1:5d 1.5% T.94
rround Handling charpes 4.85 4.5 .01 : il
CUTE chemges 4,45 4. 6% 3.00 29.73

Rewenue Shars from
AAICLAS 033 0.37 0.4 2.4

Tatal Revenue 19.94 19215 1394 RTE.24 | X OIR.TH

Authority’s examination regarding Acronautical Revenue for the Third Control
Period at Consultation stage

The Authority noted that air traffic demand has been widely impacted due to challenges posed by the
COWID- 1% pandemic and the resultant slowdown in the ecopomy, Moreower, airpost operators have
ongaing caplial expendinere projects as also ofher plinned works, (hus resulting inoa higher ARR,
Further, the Authority noted that the existing traffic base is not sufficient For complete recovery of ARR
in-the Third Congrol Period and that this would require & significant increase in tariffs.

14232 The Authority was cognizant of the situation and was of the view that kecping the tanff st the curment

R e R
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level for the entire control period and postponing the full recovery of shortfalls to the next control perfod
wionld create subssaantiil recovery burden and lead o seep sariff increases inthe Fourth Control Period.
Besides, it would also adversely impact the cash flows of the airport operator in the Third Contral
Pericdd. The Authorily, bowever, was of the view that targeting a full recovery at this time may ool be
Fair to all stakehalders and may damipen the stakeholders’ efforts 1o revive demand, The Authority noted
that the Afrport Operator hiad the peovision of the trug up of any shortfalls in revenue recovery. in the
Fowrth Control Perigd.

Based on the above analysis, the Authority propescd not o increase any Acronautical tarift both fir
domesticand intemational waffic in the current BY 202 1-22 and proposed 1o revise the Parking charges
and UDF from July 1, 2022, The Authorty proposed to allow a one-time incréase of 15% in the
Domestic and Intermational Parking charges in the FY 2022-23 {w.e.f July |, 2022] and an increase by
2% therenfer vear-om-year Ul FY 202526,

The Authority proposed to allow the following tariff towards LTEF for the Third Control Period for Goa

Al

Tahle 73 UDF charges propms ed by e Authariny for Gog Aicport for the Third Control Period

! the Covsultaliin stage

Domsstic (in 7) 301,00

Istemational fin 25 L 100

14.2:5 The Authorty had determined [he Aeronaufical revenue based with the proposed Aeronputical

charges os follows:

Tabie 76; deronautical reveres and Shorgall proposed fo be comsidered by the Authori for the

Third Conrrad Periodd af the Conswlfation sfage

Total PY of ARR inchuling true op (¥ in Crores)
fal fas por Talkde 71)

(T Crorest

irking Changes = Domestic and Internagiarst] (7 in
| Crorosh

Land Eesse - O Compondes (T in Crores)

Ground handling charges (7 in Crones)

CUTTE charges (1 in Crores)

.02

Royalty from AAICLAS {2 in Crores)

ihad

{149

Total Acronaviical Revemwe, before UDFE (¥ 9
Crorest  [B)

19,01

Zlnd

B1.T0

Order No, 04 2022-23
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M fnitos
MV ol Avrarsutical revenue (hefore UDFLOF
| Crores)
E Y Aero Bevenie [Before UDE)
icl

Shortfall before LIXF (€)= () =id)
UDF! PSF (Fi

amestic (£ in Crongs ) 145,38

Istemational ¥ in Crores) g.11

Total UDF (&)

Toial Revenue (b + e) 4554

M of LIDF LT

¥ PV of UDF in 1648
_F_ PV Projected Aero Hevenue including 1/DF

{e)+ (f) = (g} GAR.GH
Surplus {5 korifall)

Froposed ta be carried forward for Mest Cantrol ﬂ:ﬂ-l ”}
Perdod 21— (@) (derived & on Mareh 31, 2022} ;

14.2.6 As.can bz cbzerved from the above table, as per the Authority's proposals, A AL was entitled to
recavar an ARR of ¥ 02304 Crores. The present value of total projected Aeronautical revenues
based on the Authority's proposed Parking and UDF charges was T 638,68 Crores, thus resulting
In & net shortfall of £ 284,36 Crores,

The Authority ook cognisance of the fact the AAT has reduced the traffic forecast for FY Z022-23
by 20%6 by giving crédence to the possible impact on passenger traffic and ATM on account of
eperaticnalisation ofthe new Graenfield Airportat MoPA, Goa. However, the Authority nofed that
the follewing:

¢ The Capital expenditore ond Operational and Maintenance expenses submiked by AAT [or the
Third Control Period for Goa International Airport had not been rationalised for the face that
the above Greenfield Airport is likely to become operational at Goa from FY 2022-23, This
lead pesulied in higher ARR of Goa Ajrpor.

Goa Internations] Afrport is-a Civil Enclave. airport, which has limitations on the timing of
operations, This consaquently impacts the growth of passenger raffic and ATM, which i5 furthes
expected o deteriorate with the operationnlisation of new Gresnfield Arport, MoPA Goa, This masy
resull in Bower Aeronautical revenuas dise to which the ARR of Goa Airport for the Third Conteol
Feriod may not be fully recovered

However, with i view to not barden the airlings further, which are already suffering wich the
COVID-19 pandemric's impact on the Aviation sector, a5 also the other Users with excessive
tariff, the Authority proposed to lavy Parking and UDF charges in a progressive mannar and

= : e o
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carry = Forwnrd the shorifall of # 284,36 crores (as per Table T6) o the subsequent Confrol Period

¢ However, the Authority proposed to adjust the above shomfall based on the Aeronautical revenus
achiewed by Goa Intemational Alrpan in line with the actual fraffic data of the Third Control Period.

Stakeholders’ comments regarding Aeronantical Revenue for the Third Control
Perind

[aring the stakeholders' consuliagion process, the Authoriny has received comments’ views from
various stakeholders in responss to the proposals of the Authority in the Consaltation Paper No.
292021-22 with respect to Aeronoutical revenue for the Third Contrel Period. The comiments by
stakeholders are preésented below

AAl's comments on Acronautical Revenue for the Third Control Period
14.3.2 AAlhas commenied the following:

® AT requesiy AERA to recalculate ARR bised on commenis given above in diferen Building
Rty

AAT requgsts AERA 1o consider Tarlll commencementt dare from Jardly 2022 1o fst- Apeil 2022 a5
the recovery period (3 s and P montksl will by fecrease by 3 onoethe and definitely help i
reduting shovifall ta be carvied forward for the rext contral perlod by Rs 1032 or (Rate & growth
a5 propored by Al or by Bs 4 o fBele & growih s proposed by AERA,

fn FY 2020-21 Parking revenue {8 higher o mosi of the atroraft were parked due o nationwide
lockdawn. AAL hod incdvertently projectid Parking charges for the Thivd Canliod Period foking
FF 2021 a-hasve hosiever s will aor pafact e True plenined o mormal teaffic movemenis are
wxpected fo normalize over the TOP,

Hence AERA {3 regueiied o foke baze of FF200 %20 far profeciing parking reverie in the Third
[
A frer considertng all the above sabwission af Adl, A ERA is reguested fa consider folf recovery of ARR
int the TP considering the fiact thar mow MoPA airpart will be operalionalizarion in the Year F¥2022-
3 (e Auguri 2022 avd moveover fhere will e sieen hike in fariiFin it pext conirold poriod wirich will
be wafmvorabla io stakeholders as well oz Airport Cperator,

Other Stakeholders’ comments on Aeronautical Revenue for the Third Control Period
FIA has submifted the following:
| wverall Tarifl:

"AERA hax propasad fncrease in e Pariing Charger sl arotnd 3% on Year 2 of the Third Conirol
Period (and going wple o crinnialive of approxfnale 335 by shd of Fear 5 and Kas proposed
frcrease fn the UDF of arownd 1655 on Domesifo Passengers fand 8% on Mlernational Passengers)
on Year 2o the Third Contral’ Period fand going wp to o cimilentive $15 and 208 Domestic
Pasrengers g Tnfernational Passenpers respectively by dnd of Fear )

Hitkanr prefudice Io the gbave, IEi5 inihe inferest gf all the suakehaldars thal the proposed jariffis be
radueed (0 oardar fo snootrage riiddle olass peaple fo feaval by air which will felp v shurp posi-
o g Frdmigry r.lj_ﬁ'l.'l'r.-.l'fr.l-.n FECdOr.

AERA 8 raguested 1o veviey the suggesiions'comerents o the regnlaioiy hdlding Mlocks as mertioned
i this Annes =8, which is likely to rechice the ARR of Grog Afrport, This will fetfier ensiee the lovering
af torifi mcluding GO, which will be beneficio o passergers and arrlines,
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ARRCESAUTICAL REVENLUE FOR THE THIRD COM TR, PERIOE

i,  Collection Charges:

Wy weled e to nvite AERA s antertion o Para 182 2 of Annecwrs I of the Consaltation Paper thal
the rate of collretin af UDFE charges has not baen olariffed. We understand that swch rate of Collection
Charges- belng clarlfed fn other Conrliatlon Papers s R 3 (Rigreds fve only) per depariing
perxermger, We reguest e the xame i clarified in the Tarlfi Cvdler for Gon Afrgor

We further pequest that the Codlection Charges the entitlement for afrlines, showld he agatasr Gog
Adrpart having raceised the wralsputed” imasiced DIEFE amaui wilth (e np;.u'f:ﬂb.l'u due et ™

AAT: pesponses 1o other Stakeholders’ commenis regarding Aeronautical Revenue for
the Third Control Period

A AT has responded to FIA™s comments-as under:
i Owverall TarifT:

“Yhe Frareial condivion of AAL drvirg the Covial I8 Pandemic hax deteriorated fo o great oident
Al has fvcnrred aloss of By F 962 Croves fappronct in B Y 2020-21, AAT has resorted to barrowing
et marker fo finance s capiial a8 wall o opexs Alfkaugh it (s expected thar the Aviarion 2ecior
tikely 1o bownee boek fo Pre-Covid level by ¥ 202324, vl for AA6s cirrent sirevival, 1S required
i Jmlr:lrrjw.' r.'n-.':.Fr.ﬂva. Unddor g g witnialfovr rere &5 i .I"a.:?p.:' dir gl Noup-aerpedidicad
FEVEHIE,

Collection charges:

Polloy referred to with respect fo colleclion chorges: Be 5/ plus GET per. pazzenger will be paid by
AAL fa the Afeline Operatory IFihey make the papsrend withia 15 davs fraar the recelpd o the tmnloe.
N colfeadion chorges shall e pailid in cose the aféline finls fo pay o UDE Invafce (o AADwitkin the
credit period of 1§ days op in cave of any parf payment, This ix ox per the Credil Policy of AA! which
has been provided i the tariF card By AERA ™

Authority's analysis on Stakeholders’ comments regarding Aeronautical Revenue for
Third Control Period

The Awthority has carefully examined the comments raised by AAL and FIA, dealt with them in
the relevant chapters, and has decided that the révized tarfif should be implemented st God Alrpon
with effect from July |, 2022 dnd thereafier moderate mérease in tariff in the remaning period of
the Third Contrel Period with a vicw {0 not burden the airport users, who are already suffering
with COVID pandemic impact,

The Authoriy also feek that targeting a full recovery al this ime mey nat be fair o all stakeholders and
may dampen the stakeholklers’ effors o pevive aviation taific. The Authority notes that the Afmpor
Dperator has the provision of the tree up of any shorifalls in revenue recovery. in the Fourth Control
Period, Taking cogmizance of AAs comments regarding steep hike in the tariffs in the nest Control
Period and of FIA's comments regarding lowering of tariff which will be beneficial to passengers and
airlines, the Authority has decided to camy forward & cerlain portion of the shortfall’ under-recovery 1o
the next Conienl Period. Further, the Auwthosity has decided o camy forward lower ARE (In NPV Terms)
fevthe pext Conirol Périod as compared to that proposed in (he Consubiation Faper, keeping in view the
follewing:

o MoPA Goa Alrport i5 being operationalized earlier than the onginally anticipated timeélines, dusg
to which the traffic of Dabolim airport is expecied todecrease and thers is likelihood of shrinkage
in the Acronsutical revenue of AAIL
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AEROMWAUTICAL REVENUE FOR THE THIRLY CONTRCH, PERIOR

Carrying forward ARR bevond a centain level becomes courterproductive: for the intersst of
Alrpor Lisers as the carried forwand ARR wiauld be considered in Mel Présent Valus (NP} termis,
thus leading fo-significant increase in tariff in the nextConirol Period.

Possibility of increase in tariff in the Mext Confrel Period, due so likely split in traffic between
the two Airports in GOA (Dabolin Airport and MoPA Airport).

The Authority takes cognizance of the Parking revenue being abnormally high in FY 2020-21, due
by Country wide lockdown, The Authority has re-compyled the Parking revenve for the Third
Contrel Persod by considering FY 201920 a5 the base,

The Authority has aken ingo consideration the commenis of FLA on Collection charges and responze of
AAT thereon and 13 of the oplnion that the collection chasges- s a maner between the Alrport Operator
and the Airlines. However, Para No. 17.1.2 of this tariff order regarding collection charpes may be

refarred 1o,
The Authority has decided to increase the seronnatical tariff in a progressive manner as detailed below:
i, Parking charges: The Authority hes decided not to increase any Asronsutical sariff both for
domestic and imernatiosnl tuflic in the financial year 2021 -22 and fo revise the Parking and
UD¥F charges from July |, 2022, The Authority kas decided 1o allow & one- time increase of

30% in the Domestic and International Parking charges inthe FY 202223 (w e F July 1, 2022)
and an increase by 5% thereafier year-on-year till FY 2025-26.

UDF charges: The Authority has decided 1o increase Domestic and International LIDE in a
progressive manner for the Thisd Control Persod os shown i the 1able below:

Talile 77 UDF charges decided by the Artharity for Gee Ietermariond Airpoes fow the Third
Conrold Periodf

Demiestic (in 1) ' 430,00 195,00

l Internalional {in ¥) I' Bl ) e, 00 . O TaELOD 2300 RUALER

14.5.6. Based on its analysis and decisions on the various regulatory Building blocks, the Authosity has re-
computed the Aeronautical revenues and Under recovery which the Authority has decided 1o consider
for the Third Control Ferlad. The same ks presented in the fabla babow;

Tatle T4 Aeronanrical revernes and Dndere reconverys decided by 1he Arfhowlie for fthe Thivd Carreal
Feriog
(% Crarext

Todal PV of ARR in.t!ldinl_
triae np ¥ |\ Crores) - o6T T
Refer Tuble 72 = (1)
Parking charges: nio]  ooa|l  oag]  em:]| w2
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AEROMNALTTECAL REVENUE FORC THE THIRD CONTROL PER]CH

|r:.rk' i (e iarmad 1
| (EinCroreg)
Lo Lease - Ol Componies
ik Crares)

Ground handling cherges

P Crores)

CLITE charges ¢ i Crores)

Totnl Aeronawtical
Revenue, hefers LDE (Fin
Crovesl  (b)

P factor

PV ol Avronmaulical revenoe
[belﬁm: LI ¢ dar Crnmgsl
% PV Aern Hevenoe
[befare LIDF)

(€]

LUinder recovery before
LDF (e} - (8} =(d}

TS

Cxmmgatic S8 im Crores)

Tdal LD {e)

Toial Revemue (b + &)
PV of UDF

Y PVl UDF

+ BV Projected Aern
Hevenue including UDF
[ey=if =in}

Umnder recovery propesed
b I carried forward fer
Mexi Control Period  (g) (21537} (115.37]
— i) {derived as an 31
March 2022)

14.5.7, As can be observed from the above table and a8 per the Authority's decisions on the vanous regulatory
building blocks, A Al entitled (o recoveran ARR of 7967, 70 Crores, The présent vilug of tal projecied
Asronautical revenues based an the Autharity’s Parking and UDF charges is ¥ 732,33 Crores, this
resulting in a netshostfall (under recovery) of ¥ 215,37 Crores.

The Authority has decided to cany-forward the under recoveany:of # 21537 Cr. (as per Table 78) 1o the
Fourth Control Perfod, with & view o not burden the airpor] users Turthek, who aré already suffering
with the COVID- |9 pandemic’s mpact, with excessive t&iffat this juncture, which shall aet counger-
productive to the revival of the Aviation sector. However, the A uthority has decided 1o adjust the ahove
uncer recovery based on the Aeronauical revemes achisved by Goa International Aoport in fine with
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AERONALTICAL REVEMLUE FOR THE THIRD COMTRINL. PERIOD

the aciual Taffic data of the Third Contral Peried.

Authority's decisions regarding Aeronautical Revenue for the Third Control Period

Based on the material before it and bosed an its amalysis, the Auhority has decided the following with
regard bo Aeronautical Eevenue for the Third Contral Period.

To consider Acronzutical revenus for the Third Control Pericd For Gon Intemational Ajrport as per
Table 78,

To true up Acronputical revenus based on actual numbers for the Third Control Penod of the time of
determminition of rlff for the Founh Control Period.
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SLIMMARY OF AUTHORITY S DECISIONS

15. SUMMARY OF AUTHORITY'S DECISIONS

Chapter 3; True Up for the Second Control Period

380 The Authority decides (o consider capital sdditions & detailedin Tabde 10 for true up of the
Second Control Period

392 The Authorty decides o consider Aeronantical depreciation as mentioned in Table |1 for frue up
fior the Second Control Period

305 The Authority decides 1o consider RAB: az per Table |2 for true up for the Second Contral Perind.

304 The Authority decides o consider the Nen-asropautical revenues as presented in Table 14 for the
purpose of true up of the Second Control Period,

295 The Authority dechdes to consider the D&M expanses as detaited in Table 20 for the purpose of
frue up of the Second Conirol Penod,

2096 The Authority decides nod o alkow Beturm on Land clalmed by Goa Interational Almport for the
Fimst and Second Control Period, in accordance with its Order 420 2018- 1% dated March 5, 20019,

307 The Authoriny decides o consider ARR, and Shortfall &5 detziled in Table 23 for iree up of the Second
Controd Perad for Goa Aiport and réadjust the shortfall for the Third Control Period

Chapter 4: Traffic for the Third Control Period

46| To consider the ATM and passenger traffic for the Third Control Period for Goa Airport as:per
Table 28,

462 Totrue up the traffic volume (ATM and passengers ) on the basiz of actusl traffic in the Third Contral
Period while determining tariffs for the Folrth Control Period,

Chapter 5: Regulatory Asset Base (RAB) and Depreciation for the Third Control
Period

5601 The Authority decides allocation of gross hlock of agzets ag on April 1. 2021, hetween Asronautical
and Non-peronautical adsets as decailed in Takle 30,

The Authonity decides to adopt the capitalisation of Aeronautical Expenditure for the Third Control
Period in accordance with Table 39:

b To trde up the Capital expenditure on actuals at the time of determination of tariff for the Fourth
Contral Period

To reduce {adjust) §% of the uncopitalised portion of the project cost ffom the ARKS Tarpet Revenig
in case any particular capital project 15 oot completedicapitalised & per the approved capitalisation
schedule in the Tanff Order (as per Para Mo, 52,11}, 8t the time of truing up of the Third Control
Period.

56,5 The Authonty decides depreciation as pes Table 40 for the Third Control Pesiod

36,6 The Authority decides to consider AR for the Third Coneral Peciod for Goa Infemational Alrpo as per
Tazedl,
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Chapter 6: Fair Rate of Return (FRoR} for the Third Control Peried
Gl | The Aushority decides 1o consider oot of debit at 6,21% a5 per Table 45,
fu6.2 The Authority decldes to consider cost of mguity at 14% as per Takde 46,

fbd The Authority decides to consider FRoR of F2.52% for Goa Airport for the Third Comrol Period as
per Table 48,

b4 Totrue up the PRoR during tee tacifT determination exercise for the Fourth Control Perisd
Chapter 7: Infation for the Third Control Period

751 To consider WEL inflation af 4.9% for the Third Control Period based on average of the madian WFI
inflation . forecasts of the 4il quarier of FY 2020-21 and of FY 202 1-22 ziven in the 69th round. of
survey of profissionsl forecasters on macroeconamic indicators of BB

Chapter 8: Non-aeronauntical revenue for the Third Control Period

4.1 The Autharity decides to consider Bon-aeronautical revenues for the Third Control Period for Goa
Adrport i aocordancs with Table 53,

Chaptler % Operation and Maintenance Expenditure for the Third Control Period
6.1 Toconsider (&M expenses for the Third Control Perjod for Gox Aimqort as per Table 61
Chapter 10: Taxation for the Third Control Period

1050 The Authonity decides to consider the Taxation for the Third Conirol Peried for Gop Afrport as per
Tahlz .

Chapter 11: Return on Land cost for the Thivd Control Period
[LE1 Togonsider land srea used for Acronautical activities as per Table &6

1152 Toconsider Return on Land a5 per Table 68

Chapter 12: Quality of Service for the Third Control Period

1250 Mot fo consider any adjustiment towerds tanff determination for the Third Conirol Period with regand
to Lhe Guaality of Service.

Chapter 13: Apgregate Hevenue Hequirement (ARR) for the Third Control Period

1351 The Authorty decides io consider the ARR and Yield for the Third Cantrol Period tor Cron Alrport in
sroordance with Talle T2

Chapter 14: Aeronautical revenoe for the Third Control Period

14681 To conskder Asronaitical revenue for the Third Contrml Perod for Goa Intemational Arport as per
Table T&:

[4.6.2 To true up Aeronsutical revenuve based on actual numbers for the Third Control Period af the time of
determination of taniff for the Fourth Control Period.

o b a1, i
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6. ORDER

I6.1. In exercise of power conferred by seetion 13 (1) (a) ol the AERA At 2008 and'based on the ahave
decisions, the Authority hersby determinegs the ssronautical tarift o be fevied ol Goa Intenationgl
Alirport for the Third Control Period, s placed at Annexure [,

In exercise of powers conferred by Section 13 (13 (b} of the AERA Act, 2008, read with Ruls 8% of the
Arrcrafl Rules, 1937 made under the Aircrafl Act, 1934, the Authority herely detemmines the rate ¢f LIDF
a5 imdicated in the e card ot Anpexure | oo the Order for the current Controd Perfmd.

The tariff determined herein are coiling rates, exclusive of takes, if any.
This Orcer shall be made effective from July 1, 2023

AL shall submit ks MY TE for Goa Intemational Alrport e the Authorin for ithe Founh Contegl Period
in & timely mannes as pes the Authonty"s Guidelines, 2001,

By the Order and in the name of the Authorify

k]
Li“ﬂﬁ_ﬂ_u
i Eam Krishai) \
Director (P&S)

To,

The Chairman

Afrports Authority of India,
Rajiv. Gandhi Bhewean,
Safdarjung Airport,

Mew Delhi — 110003

Copy to:

1. Secretary, Ministry of Civil Aviation, Rafiv Gandhi Bhawan, Safdarjung Airport, New
Delhi = | 10003,

& Mrectorate General of Civil Aviaton: for issue of A1C
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1.

LIST OF ANNEXURES

LAST OF ANMEXLIRES

17.1 Annexure I: Tarilf Rate Card approved by the Authority for Goa Infernational Airport
for the Third Control Period (effective from July 1, 2022)

17.1.1

Parking charges™ approved for the Thind Contral Period have been provided below:

Table 78 Parking charges (per o) i o twe Boers affer fFee foues for the Thivd Cordral Perifod
fRatesin <)

TF&IQ;H ol the
-MI'EI'I]'I

Fy 02121

of. | Tariffwd
koIt 3

FY212-23

FY 0231

e

) 4

FY 2024-15

Tarill wel.
iﬂlﬁﬂiﬂ

FY 203536

e

Lip 25 MT

330 per Hour
e T

5. 3 per i-Ir.u:r
per T

‘4 Mipar Hour
pes MT

4 50 per 'H-l,mr
per T

-l-.'."l.'l et e
per M

o 5] peer Hour
per W1

i 50T

to [0 kT

Above 25 MT up

[ Above $0 MT up

in dxosss of 25

hT

197 50340
pit MT per
Hoair [n exess
of 54T

82 50H4.60 per| B2.50+4.60 per
Hesur per MT |

Hlowar per MT
i excess ol 28
T

L0740 = M)

par Floe per bMT

it excessnf 15
M

| 1250 + .30
pee Hhivur per MT
i s o 25
T

pat Houe por b

T30 % bal

i excess of 25
T

1225 = 5.5
per Hioar per
T
i ey ol
15 ML

157,50+ 8,90
pir Hour per

25T HH 1 BA0
et MT per

MT inexcess off  Houwr inesiess

A0 M

| GESOMT

2T0.00+ 1220
ps Hiour per
MT i esoess oF

Skl

2E2.a50 4+ 1280
per Hour per
NT in ehcess

o A0 MT

29500+
13,4} per
Hisiie par MT
in excess of
kW

20 MT

Above 100 MT ta

k2 500

| 120 per-
Hour per MT
i excess of

LM T

e 511200 |

per Hioue per
M in excess
OF I pT

R3T 50+ 14.60
per 8T por
i in exeiss
o MO MT

BR0.00 +
1530 per Hewr
per il in
excess of |00
M

bakal+

1610 per
Heoir pee M1
I excess of

1400 mMT

L5 0

| 6.0} pest
Hiur per MT
mexcess of

(GRS

Ahove 2O0MT

I.762.50
4+ | 240 per
Huus per MT
in escessof
200 BT

752 5
+ 12 per

Hosur per MT I

axcess of 200
M

228 50+
| 1600 per Hour
per M il
cxcess of 20K
mT

P R
[, 54 e Elarur
[ T
exeess of 200
hT

2.532.50+
L7000 per Hiiar
per M In

excess of 200

MT

2 055,00 «
18560 per
Hisur prse b1

i excess of
2K DAF

* Haneaing efvarges sabcamed witfli parking clarpes
Table 80: Parklng chiarges beyond fivst four houes for the Third Control Pervicd
.f'ﬁ'r.l.l‘:'.f i ¥

Ligmo 23 b1

G0 per Hour
per MT

E- '.hl}pr_r Haue

per bT

870 per Hour
par T

$.10 per Hour
per T

S0 per Howe
per AT

IC il per Hirir
perdMT |

Above 23 MT
up b ST

[ 6T 30 R0 per

Huiur peer MT
1 E0Es cli'IS-E

T

LT 5 B0 per
Hiwr per M
mexeeis ol 25

T

Above 530 MT
uph by DOME AT

190+ 18 per |
Hewr pee MAT ind
excess G50

Chrater Woo (4 2022-11

100 = |8 per

L*:u.'m:i ol 50

Hour per MT irl

21750+ L1G60
per Hour per MT)
mExcess ol 25

MT

750+ 23,40

per Houe per
M N exoess

1A 12 0
per Howr per M
in excess ol 25

MT

432 4+ M.60
per Houe per W]
in cxoess ol 50

240,00 = 12,80
par, Hoier per
MT
inexcessal 1S

_MT
S60.0 + 23,80
mer Hour per

T i exsasss

25250+ 140
rer Hoar per BT
in gxcess ol 25|
rAT

SETA0+ 27.10)

p=r Hour per |
[ R frﬂ,
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.ﬂ’ﬁ_&mrﬂ: FY 202122 FY 202425 | FY 203526
Alriesn Aisting.

n'

T [ ]

!

T il 50 M1

Above 100 MT | 1,7904+23 50 | 250& 1T, 50 | 6T S+ |, Th2 5+ U 540, D 1,942, 50 =
s M) MT pret Hour per per Hisur per 2930 por R0 e Hour 1320 piee 35940 per
MT Ivewcess | MT in sxoess | Howr per bT pec MT kn Hour per ST | Howr pee bAT
af 100 MT of | 00 AT i ocess ol exitEs of 100 in eoess of in ocess of
e - | loOMT MT 100 MT 100 BT
Above 200 3T 3,500 2480 | 3, 540H 24080 o074 B2 S0+ 31BN 5080000+ 533250+
per Houe per | per Hour per | 32200 par Hour| per Flour per M| 35550 per Howr | 37, 1 per How
MT nescoss AT W engess T MT in 10 waeds of 200 per T i por W ki
af 2100 MT off 200 AT ek of 200 M1 eyceas of J0 | enicess of 0
MT T MT

= S e T

Notes-

| B parking chasges shall be leviedl Tor the first twio hodes. While caleulating free parking perfad. sandarc
time of 15 minotes shall Be added o account of tes 1aken berween touch down time and actial perklng
tlene m the parking stand. Anothes stendard tme ol 15 minues shall be added oo account ofashng o of
aarcrall from pasking stand (o take ofl poiat; These periads shall be applicabie for sach atrerail imeapective
of getual thnse taken in the movemenl of abrcrall aller Bnding and bedors 1ake-oiT,

For coloulnting ahargenble pnrl-s.ins:_liimr.'. part of an hoyr shall be rounded off o the: neargs hour,
Chorges shall be ealeulated on the basiz of nearsst MT.
Chiargos Toreach perdod parking shall be rounded oEl iy miare ) fupse.

Al the in-caninel stamidsgnd [ sinnds, atier Fru:.r_l.'lrl-:i ng, farihe mext v hoursnormnal porkinp charpes shall
bz devied, Adter this periad, the charpes shinll be doobla ihe nommal parking charges.

Might parking charges (bstwesn 2208 Baurs (0 0600 hours) will be similar 1o the parking chasgss as per
tetle above, Mipht parking charpes are walved &F In principle for all domestic seheduted opermbors ol Goa
Airportifthe Stats Governmerd has brought the rate of tax (VAT an ATE=3%. The abovs waiver ol nighs
parklng charges will be made spplicable fram the date ol implementation of = 5% tax on ATFE by the Stats
Gt [mothe event of upward revislon in the tax mee of ATF by the State Ceovis, the relislof (ree nlght
parking charges will also be decmed 10 be withdeawn foeall tbe alrports within Lhe jurisdictban of the said
State,

Fligh:l uptrﬁl!i:ug uider Regiomul Connectivity Sohame will be completely poverned by AL B3wcd on 1as
subject by DEICA,

Ferunauthonsed oversiay of alreratton edditional chaege of ¥ 20000 per heue per MT beyond 24 hiurs 15 1o
be payabile.
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1712 User Development Fees (UDF): UDRE charges for the Third Conrol Peried have been provided below;
Table 81 UDF (oer ambarking passenger) for the Thivd Controd Period

Domeste (in &) | 301,00 30,00 374,00 430,00 495,00 570,00

Intermational in T3 0400 G 00 G50 V6000 B2 5041 {0, O
Mores!

I. Collection charges: 1T paynrent 18 made within 13 davs from receipt of lnvelcs then collsction chorpa
pur e pariing pastenger shall be padd by AAl, as per the pollcy periaining fo such chaspea bedween (i
Arfper Operatar and the alrlines. Mo colleolicn charess dhall be paid in case theaicline fails o poy the
LDF invoice to AAL within the credit pedod of 15 daysor in case ol ony part pay ment,

2. Mo collegiion charges mre poyable o cosunl operator'non-ssheduled opemiors

3. Forcalealating the UDE i el gn currasey, the REL convarsion rete ag an the last day af the peevioos
prianth fir teksts issued [nthe |® foctnlght and ot as on 15 o the modth for ihekels issued In the 2%
Rartrighd shall be adopted.

£ Mo UDF will"he levied for transit poseengers,

5. Revised UDF charged will be applicatle an the Lickels issued on or alter July |, 2022,
17, 1.3 Awintion Securiiy Fees Rates and Exempiion as prescnbad by MoCA from time o time,
I17.1.4 Exzmption from levy and collection from UDFIASE atthe Airports.

The Ministey of Clvil Aviation, Govt af India-vide order no. AV. 1601 17MEI2008- AA] &
vide Letter no, AV, 13024565920 [ 5-A%5 doted 30,11 2001 & | 3062018 respectively has
directed AAL o exempt the following categories of persons from levy and collection of
LIDEfASF.

(A} Children (under age ¢F2 years),

ik} Haobders of Diplomatic Passporr,

(£} Airines crew on duty including sky marshals & airline crew on board for the particular
flight anly (this would not include Dead Head' Crew, or ground personnal},

{d}  Personstravélling on official duty on aireraft operated by Indian Armed Forces,

(g} Persons'traveling on official duty for United Mations Peace Keeping Missions,

(f)  Transit'transfer passengers (this-exemplion may be granted {o all the passengers transiting
up 1024 hrs, "A passenger is treated in fransit only i omward travel jourmey is within 24
hes. from arrival into airport and i5 part of the same ticket, in case 2 separate tickets are
issued it would not be treated as tramsit passsnger” k.

(g1 Pazsengers departing from the Indian airpons due 1o Involuntary re-routing i.e. technical
problems or weather conditions,

Oreder No. (47 2022-23 /ﬁﬁ‘:—‘ "’*-‘-?% Page 154 of 159
o

[k L

i lﬁ-“ i‘i:::.'.f ‘i-'h
; ] " e B
| iy t £

I. [ELES PR ] !-:_ '
l.?:l" o .'r
e o
e
i o o R
o ETEPRRINY o4l



LIST OF AMNMEXLIRES

17.1.5 General Condition:
ay Al the above Charges are exclshing GST, GST &t the applicable rates are payable in addition
I alroave Charges

B} Flight operating under Regional Conmectivity Scheme will ke comipletely exempted from
chiorges a5 per Order Mo, 2002016-17 dated J1ON201T of the Authoriry' from the date: the

scheme 15 operationalized by Gol,

Ohveler Mo, 047 202221 Fage 133 ol 159




LAET QF AMESURES

17.2 Annexure [1: Approved vis-a-vis Actual Capex incurred by AAl for Goea International
Alrport for the Second Control Period (Table 6 A)

Assed Deseription of the | approved by [ % ANowance
category | prefeet | AERA(Tin Kis Remurks
s Crores] o

Construehion of Thin i | pehiesy

: ; I"Hl.‘ll'al_ll.'l EE:iI:h‘EJﬂJIt: Financlng allowsnce
UMY HYE, anid cxprnsion o fior ¥ 000 Croves

Tuxiwiys Apron alang bew . idiided der ¥

A pranTs Imt=mintitnal
: T T6:55 cr), which has
Freshold Terminal Block on been disallowed by

the scuther sicke ol the Aulborty

Aldrpon

Ihis inzludes
Esierabin oF Finneing alflowance
Termibnal W for ¥ 137 Croses
and (lther ;“‘"’“’ e (included  inder ¥
Buildings :"':Jm""’:":l';;'mk'”' ¥ 55.60 cr), which has
g 2 been  dskllowed by
the Auibarty
D b ceriain policy
changes by Gost of
Lol and also e 10
delny in the grant of
Parchayal  [icemcs,
AAl has stied that
comipdetion
certifioale I
MIPTA and
Biuilksng Constnestn of Crcigalion
Resldenial | Resldential guariers ceptilionie frpm,
Chicallm  Panchayat
i nwaived, - aler
which ihe nsset is
expecied 1 be put 1o
e in March 2022
Huomes thie Authority
proposes 00 inclisde
the cages in (he thind

canknl period.

Seeurity
Feiwing-
Temporary

| Instullation of
threatl coalainment
wigEe |

2.0 Purchese of

: Mebile Radio
I:E::u:"':::“ Oparative vehicle
; | {MROY)

3. Irstallation of
Aiess Conlmj
Sy steam nl G
Afrpart
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Ekecirical
: insialkdions have
Eleciricnl

d } becn capltalbed &
inssallotions Banl . of - Tenninal

Buiilding

EFTFinz
Fighting
Ui
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LIST OF ANNEXLIKES

17.3 Annexure [I1; Unapproved! Additional Capex incurred by Goa International Airport
dllrinE the Second Control Period (Table & 1)

5 cription of | Amoaat (T Ll SN
No | Asset category o piofbt la Crores) ﬁﬁﬂmu. . Remarks
I | Lol .0
2 | Ronds, Bridpes & culvers 0,24 !
] 'rnmp-nrnr:,-'ﬂuil-:l"lng 0,56
4 | Tempomry Wall L0k
§ | Operstional Boundary Wall (.0
6 | Hesicdential Bowndary wall 00k
T | Computers & Poripherals 0, & .ol
& | Softworg 0,14
Ay per bstesr BOAS
guidedines CTX
bt Il
Bagenge Handling
sysiem need BWe be
inzimiled by HEE|
henee  Upgradation
Supply, in the existing [LES
Imsialkation, with CTX  based
q iesking and MBS carried o,
i | Plane aned Bachingry comm ssioalng 1584 inling S
b Iline sroUiliigg  SYEICmE,
EEEEUE{! wiich e
Syatem (ILRS) autamated
g Fiy
cgul pnent ihei

refalely Lerben and
chear a bap withaol
the wse ol a phiysbcal
inspeciion.

The  Construgtian
arel Imiallation ol
Merobridgess in the
Mew  Ineernatkonal
terminal hlnek
(M B commenced
in the Firslt Comml

Ines bl Lt i oo Peried, The #bove
Aerabridaes m 1471 cipax  neirred  in
the MITH the Second Conirol

Periad  pertning: 1o
the same projec
which  had  been
infkated Bn the First
Ciantred Porical. poid
m new projecks
Wne undariaken

This eonslruction

Lg“i‘;'?;fm"l' It begni ncurrgd
E‘B.::" i T.8]| tovivarads  mddslional
i ..Ir?.g.v:t' Pasaenger Boarding
il Bridges & AVDOS
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LAST OF AMNEXLIEES

L i parphicn =
N | Aset category il Alvance | Remarks
o | At the pro {Tin Crores)
Hridpes & for pRsSEngEET
ANDIGS Tacilialan  due o
T in
_| pasiengar fraffic.
Due a0 change in
policy & dispensing
Ty ol slamping ol
SYETEM for 14 bogrding pass
Dispensing ; sysiem (CDURY el
wlth stamiping installed for
aperational
- recirensend
ket expendibure
incucles
cxpenidilsire
incurred ol
consiruelian ol
clavatogs, air
Oikers IR22 L.GH conditioners ela.,
die 1o exiension of
MITH on Weslern
Finger for operudion
requdrensei &
PRESCNGET
facilitation
1 | Fierniture & Fixiomes - DT 0.0k
11 | ¥Wehscles 0,61
i2 | Carsfhecpd 0,0k
13 | [Mhce F.|:|||ipn1ml 101k e
I I:Iix]'.b".u_:.' ol Ihe capes twards
artwork s furniture o
Dabalim Tixires weie
Airpar incurred as o o af
2 Realipnimerd operational
14 | Fumiure & Fistuees = Upembionnl Area ::rl_“'lr:;l_:fﬂm” o0 0.02 :rﬂ:r;r:nﬂﬂﬁm""ﬂ":
fixing roll passngers and also
earpets and by inorease  AR()
ibecorallve rtlng by anhancisg
LED sman the oulleak ol the
panels at NITH MITH
15 | ATM Fourndlure i1 L1
The total amoumt of
capai was incwnned
tavards  Reglstered
bapeape A-THY
b | X-Ray 17399 svatemn produred &
supdled by CHE} 10
meed the operpiaral
& 51.:I.'I.Iri|._'|'
TR LETETETEE
Total Unapproved Capes (B) 11E0.28 LTl
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