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BACKGROLND

l. BACKGROUND

1.1 [Imtraduction

11 Pune Internationil Airport b5 Iocarcd approximately 10 km Morth-East of Pune ity which 15 the second
largest city in Pahirashina after Mumbal with a population of approximasely 7.4 million @5 of 20240, Pune
ity is widely regarded as the second majer " IT hub of India” and the top "sutomabile and mansfaciuring
hub of india”.

1.1, Pune International Airport i a civil enclave which is jointly operated by Airport Authority of Tndia {AA L)
and Indian A Force (TAF ) at the eastern side of Lohegaon Air Base of the Indian Air Force. AATcollects
parking, howsing and UDFE charges ai Pune Intemational Adrport, Landing charges ar Pune Internafional
Adrportare colleciad by the Indian Alr Force as it is.a civil enclave.

1.1.3  Pune Intemational Alrport’s destgnaied copacity is 7 million passengers. In FY 2001920, the Airpon
handled a throtghgut of 3086 millvon passengers (Composition of passengers - Domicstic - 38% approx.
and [nternational 2% approx. ). Since the raffic ar Pune Intermational Airport is more than 3.5 MPEA,
i considered as @ niajor airpoft #5 defined in séction (i) of AERA Act J00B read with AERA
Amendment) Act 2019 and AERA (Amendment) Act 2021, The traffie harsdled by the Pune [nternational
Airport during the Second Control Period is given in table below:

Table 1: Passenger and ATM (raffic during the Second Contrel Period

Viaar Dana, Pax [In Ind, Pax | “Totad Pax. |In Do, ATMs Ind, AT M Vodal &'TMs
| Mimlon) | (nMitioes) | Millons) (mmoe)]  (nnec)|  (1nwes)
£ Seled VARMl G = il  smend | A oW
[Tvig] | Tam D27 | S in 07 |
FY 13 R8I0 0252 BATL| 4762 276 SORRR
FY 2 744 1% A | 3006 | 135 4261
Y2l 2133 1103 2138 | 686 14 ] 19831

.14 With the tmific handled crossing it designated  copetity, Pung [nternatione] Airport has plagned and
begun constructian of a new tesminal, faking the overall capacity post commissioning of te new Terminal
bullding to |9 MPPA.

1.1.5 Technical and infrastrociural details of civil enclave af Puné [necnaticns] Alrport are provided io the table
below:

Tahle 2: Technical details of Pune International Airport

Partlénlars Detalls

Talal Alpor Anca 2.0 I peses (0Tl Enclaye)

Rusmwnyy Orienfation and Length POCEH; 2525 meter-8AF Rapway

Ma. of Toxi Trecks | Papnblel Taxiway nrd 3 Toxiwnys leading to Civil Apran
Mo, al’ Apron Bays L

Navigaional Akls 4

Crrcratiomal Houes 24 Brirs

1.1.6  The Termminal building details of Pune Intermational Abrport 15 mbulated balow:
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Table 3t Terminal building details of Pune International Alrport

Parilcslars Esh:llrl;
Temmiimal building ares 23 561 dom
Immipmbion coumnlén 14

[ Cusiems counters L
Seourity coainlars i
Departure conveyor 2
Arrival conyeie 5
Peak boir passenger capmcily Dizparturo:d 50, Arrival: 450
Moo ol chedk in conmgers (CLITE) k14
Todal s of Car parking 11004 sgm,

Tariff setting principles

The legislature has provided policy geidance 1o the Authority regarding determination of tanfT for
aeronautical services unckrthe provisions af the AERA Act, 2008 repd with AERA (Amendment) Act
2015 and AERA (Amemndment) Act 2021, The Authority s required (o adhere o ihis legislative policy
gubdance indischarge of its lunctiony in respect ol major alrporis. Thess functions are indicated in Sectlon
13 {1y of ke AERA Act, 2008, which reads as under:

#)  Todetermine the tariff for seronautical services taking inta consideraticn,

(6. The gapital expenditure incurred and timely investrent in improvement of airpon. fcilies;
(i), The service provided, its quality and other relevant factors:

(R}, Thecost for improving efficianey;

(iv).  Ecorbmic and vigble operation &f major airperts;
(v}, Revenue received from services other than aeronautical services;

(%1, Any Concession offered by Lhe Centml Government in any agreement or memarandem of

understanding or otherwise;
fvith,  Any other Bictor which may be relévant for the purposes of the Act;

b} To deserming the amount of developaieny fees in respect of makor airports;

¢l To determine the amount of passenger service foe bevied under rule 88 of the Arcmft Rules, 1957
made under Alreralt Act, 1934,

d} Tomonitor the set performance sterdards relating to quality, contizuity and religbiliiy of service as
rmay be specified by the Centeal Government orany Authorsy authorized by it in this behalf;

e} Tocall forsuch information as may be necessary o determine the taniff under clouse 1301 a)

N To perform sich other functions relating to trifl, as may be entnestad to it by the Central Governmest
ar 23 meay b necessary to carry out the provisions of this Aok

The Agerepate Revenue Requirement (ARR) under the regulatory framework of the Authority 15 coloulbesd

a5 under:
5

ARR = ARR,
ARR = {FRoltx BAB T+ D+ 0, 4T, — 56 NAR,
Where.
£ 15 the tanfT yedr in the cordrol perod, ranging from | 105
ARE 17 the Agzregate Revenve Beqguinsrrem for 1aniff year 1

fﬂ&:‘.ﬂ

o Ly o
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FRal is the Fair Rate of Return for the Control Périod

RAB, s the Acronautical Reguliviory Asset Bass for tneiffyear 't

D, & the Dapreciation correzponding 1o the Repulsory Azset Pase for wnniff vear °7

3; Bthe Aeronaufical Operation and Mainteénance expenditure for the triff vear *

Ty i3 the Acronautical texation expense for the triff vear 't

i 15 the crosssubskly fector For reveniee fiom services Othier than Asronaotical serviies, Under the Hybrid
Till methodology fllowed by the Authority, s = 30%.

NAH, |5 the Mon-Aeronautical Revenue in tari ff year 't".

.23 Basedonthe ARR, a vield per pessenger s calculated as per formula grven below:

' i, PVARRD)
Yield Per Passenger =
f %i, (VED

Where;

e PEAARRL i5 the present value of ARR forall tariff years in the Control Perod, All cash Aows nre
assurmed to- pocur at the end of the yvear, TheAutharily has considerad discounting cash fows. one yeas
from the startof the Control Periad.

= (VE Jisthe passenper maffic in tadff vear 1

.24 The Autbority’s has issued detailed Guidelings laving down information requirements; periodicity,
procedure for tarfT detorimmation. The detasls of Orders and Cruidelings applied in the il proposals in
1his Cheder inelule the following:

. Order Moo 13 dated 12012001 (" Repulatory philosophy and approach in! Economic Regulation: of
Airport Operators™) and Direction Mo, 5 dated 2802200 | ("Terms and conditions for desermination of
torifT for Alrport Opermtors!); and

ii;  Owder Noo 05 dated 02082010 (" Rogulatory philosophy and approach in Economic Regulation of the
services provided for Cangpo fagility, Grousd Handling and Supply of Fuel o sirerfis™); Order Mo, 12
dated 10.01.2011 and Direction Mo, 4 dated 10002001 (" Terms and conditions for détermination of
tarlfT for services provided for Cargoe facility, Ground Handling and Supply of Fael to airerarts” ),

. Order Mo, 0772016-17 dated 13062016 (*Normative Approach 10 Building Blocks in Economic
Regulation of Major Ajrpors™)

fv. Order No. 142016-17 dated 230120017 ("Aligning eertain aspects of AERA'S regulatory approach
with the provisions of the National Civil Aviation Policy - 2016

v, Cweder Mo, 202006-17 dated 3003207 ("Allowing concession to RES flights: under Regionsl
Connectivity Stheme (RS}

vii  Order No352007-18 dated 12,01 2008 and Amendment Mo 01 to Onder Mo, 35281718 dated
(904,201 & (*In e matter of derermination of useful e of Al assees™),

vil,  UOrder Mo 42200 8-19 dated 05 0532019 (" Retemmination of FROR 1o b provided on the cost of B
ireurred by various Adrport Operators in ndia® )

1.3 Past tarilT determingtion history

130 The Authorty in the First Control Period Order vide its Order No, 172015-16 dated 1% May 2015 had
decided that anff for Pune International Aimport would continue- a8 the then prevailing level of tariff

ol lected by AL, omiin adhoe basis 10k 319 March 2000 &, as noted below.:
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"33 the fresh determiveion of tarff for te 2nd control peviod is due dn less than one year amd aay
determinarion now for the £t Contred Period would fead o freqrent fuchieation in farifls. wiich may best
D overidded

1.3.2 A briefon the timeline of gvents For the Second Control Period is a5 follows;

o AALmnde revised submissions on 15t February 2007 according 1o Hybrid Tl methodolopy as per
AERA's Order oo, 14200617 chated 23012007, with varous supplementary  information |
sihmissions on 26th April 2017 gnd | Tth May 2017,

= Pursiant to thair submission, a series of discissiona/meetinga/prosentiations were held on the proposal
mnchuding discussions in respect of the financisl model submitted by AAL

#®  The Authority considersd and analvzed the views of various stakeholders on proposalks. ol the
Authority on various billding blocks in espect of determination of aeronautical 1anit for the Alrport,
Pursuant fo-this; the Authoaty defermined the asronautical tanff for Pune [ntegnational Alrpoet vide
its Orler Mo, 15201 7-2018 dated 30" October 2017,

14 Isseance of Consaliatien paper and receipt of Stakeholders” comments

L4 As per orovise to clause 301 of the Airport Guidelings, Airport Operiton(s) are réguired 10 subinit 1o the
Authorty for it consideration, an MYTP for the respective Control Periods within the dus date as
specified by the Autherity, AAL filed its MY TP submissicns for the Third Control Period §.e., fram FY
2021-22 to FY 2025-26, vide their lener dated 22 June 2021, The MY TP submitted by AAl is available
on AERA website slong with the Consultation Paper,

1.4.2 The Authocity had appointed an independent consuliant, M's PEF Sridhar and Santhanzm LLP (PREF 5485
LL P toassess the MY TF submitted by AAL for Pune International Ajrport, Accordingly, Mis PKF S&5
LLP has assisted the Autharity in éxamining the MY TP of the airport opertor, including verifying the
data from various supporting dociaments submited by the airport operator (including zudited Financial
stutemants and Fixed Asset Register), examining the building blocks in tarift etermination, and ensuring
that the treatment given to it is consistent vith the Authorty’s methodology, approach, ete.

143 AAl had also submitted that all cargo operations were transfereed (o AAl Carga Logistics and Allied
Services { AAICLASY, itz wholly cwned subsidiary, in EY 201 7-18. Hence, AAl"s tariff proposal for Pune
Intemational Airport did not include revenues, expendituse and assets relsted fo cargo operations from
FY 2017-18. AAT has considersd a revenie share of 3094 :0f the cargo mvenues edmed by AAICLAS in
Pune Insernational Alrpor as aeronautical revenuwes. This |5 as per AA['S agresmen with AAICLAS.

144 The Authority had examined and addressed the submissions made by AAL under respective sactions of
the Consultation Paper No, 265202 1 -22 dated 30 December 202 | and had provided its propasals on each
building block. Foliowing the release of the Consultation Paper, the Authority had conducted a mesting
ol stakeholders on 14" January 2022, The minutes of the méeting dre available on AERA's websie,

4.5 The Authority also invited Formal comments from all stakeholders on the i=ssues-and the proposals
presented 10 its Consultation Paper No. 260202122, The Authority appraciates the responses it has
received from the various stakeholders and has considesed their inputs while preparing this Tariff Order,

| 4.6 The lollowing stakehalders provided their commenis on the Conseliation Paper Mo, 26MH21-23;

w  Abrparts Authoriny of Tndia
& Fedemtion of Indian Airdines

1.4.7 Various stakeholders have provided their comnients o the Consultation Paper Mo, 262021220 A list of
stakeholders along with thelr regula bl dse cornments are given below:
B gulatory AR Y B
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Tahle 4 ¢ Chapter-wise Stakeholders” comments on the proposals of the Authority

Eil'rjﬂm-ﬂ'nl .i.-;.lntling tnrilT determination of the | Name of the stakeholder who has provided

Second Contrnl Periad comments (other than A&}
Mothodobegy fir Tanifl Detrmination | FlA

Bavemnie Mrom Al MHavigalkm Services and g Fid

sepvices For the Seoond Contnd Pericl

“True Up of Second Coniral Persed FiA

Traific for the Third Conirol Period -
Regulatory Assel Base and Depreciation for the Third | FLA

Conrod Preriod
Fair Rate of Retwm for the Third Control Pariad FIA
Uperiting Expenses for the Third Contral Period IFI
Mor-seronaatical revenue Far the Thind Costrol FlA |
Period
Tazation fir the Third Control Period s
“Infhuion foc the Third Comtrol Perlod. | = = ) —~3
Chialiy of seevice for the Thisd Captial Perlasl - 3
| Target revenue for the Third Contral Period FIA

|48 All the written comments submikted by the stakahoiders are also availzble on the AERA websie (Public
Motice Mo: 447202 1-22), Mo inpuiz were recoived from MoC A ns part of the consuliion process.

LA In the Consuliation pager Mo, 26/2021-22, the Autharity had considered the acqual figuees for FY 2016-
17 to FY Z019-20 and projections for FY 2020-Z1 a8 the audited lingneial statements for FY 2020-2]
were not submitted on 3 timely basis for the finalization of the Consulation Paper. During the consuliation
process, AL had submitted the sudied lnancials for FY 202021, The same has been incorporated in the
Order. AAI shared several items of infonnation during the consultation process, hesed on proracted
lodlow=ips by the Authority from time 10 tme, This Information was considered in the computations of
verioas building blocks and the resultant free-up of the Second Control Peniod was computed. The
Authority has considered these revised ond final fgures in this Tasdff Onder,

141 10 The Authomty notes that AATDhad not submitted the actual inanctalinformation for FY 2020-2 1 fiorabout
& manths From the end ofthe current inancial vear. [E may be noted that the Auatharity vide ifs-lotter dated
30 July 2020(F, Mo. AERAZ00I0/Misc 2010- 117Vl 111 directed AAT o submit their MY TP for Pune
International Almport on or Before 317 Qetober 2020, The Authority had repeatedly sought provisional
s ited financial information which was also not submitted by AAL Mon-receipt of actual information
on a timely basis, which iz delaved for a long fime hinders the complete MY TP evalustion exercise amd
non-receipt ofinformation on a timely basis hinders the tanff determination process

L | The Autherity nofes thet Public Erterprises publish their Finarcial Statements with: a two months'
timeline from the end of the Financial Year, The statutory time limit presonbed for Companies undar the
Companies Act, to conduet the Anmual General Mesting is 6 (six) months from e end of Firmncial Yeur

1.4.12The Authority i3 given foundorstand that AAL s required to follow the extant rules o3 prescribed i
Chapter V1 of Airports Authority of Indin Act 19948 with respect to preparstion of Finencial Siatements
and its audit. Receipt of provisional finzncial informetion, even if not audited, is imperative to faciliate
tanfl determination exercise. The Austhonty expects thiat AAL will pot in place & meachanism (& ensure
fimely availability of actual information for the past perinds, within a reasonable period of time, which
will enabde o mone fimeély and effcient rff determination exercise.

Ordler Mo, 457202 |-22 Page 16 of 198
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BACKGROUND

1.5  Constract of this Onder

Lil The Tarff Order iz structured under various chaplers with the first chapler xplaining the framework
applied for determining taciffs at Pune Intemotional Alrport. The Second chaptor lEsts oot AAls
submissions megnrding froe=up of the Second Contrel Period pertainang fo various issues [ollowed by a
recap of Authorlty's declsions regarding various bullding blocks For the Second Control Pariod as per the
Fani¥ Order For the Second Cootrod Period, This is followed by Authority's analyais onthe specific issties
regarding free up of the Second Control Period as pamt of the tarift determination for the Third Control
Perivd as already mentioned in the Consulistion Paper. The same is followed by comments from various
stikeholders alone with counter comments from the airpon eperaior followed by the Authory®s analysis
and final decision on the subject matier.

L2 Chapters 2 - 1] bring out AATs submissions regarding various bullding bloeks peraining to the Third
Contrel Perjod [ncluding projected Traffic, RAB and Deprociation, Fair Rate of Rewrn, Opcrating
Expenses, Mon=Aeronautical Revepue projections, Toxes, Inflation wxl Quality of Service aloong with
Authority’s apalysis regarding the same a1 the consultation stage. These ars followed by comments from
vartous stakeholders along with counter comments gnd responses from AAL Bl lowed by the Authority's
analysis and final decision on the subject matier.

153 Chapter 12 presents the revised Aggregaie Revenue Eequirement as determined by the Authority based
on the decisions znd adjustments congidered by the Authority for the Third Control Periad, This s
followed by comments of AAl and other siakeholders, Thereaftér, the Authoeity's andlysis and final
decisions are-set out. The tariff card for Pune International Ajrport in Third Control Period is given in
Anncxure | and 1 based on the ARR computed by the Autharity in this Chapter,

.54 Chapter 13 summarizes the Authority’s deciziops on all the matters relating o the trif T eomputstions ans
Claprer 14 ks the - fnal Tarlff Ovder Bsued by the Amthosity For the Third Control Period for Pune
International Alrport.

L6 Siakeholders” comments on the Methodobgy and Tarilf sebmission for the Third Control Period

L6l During the stakeholders” consultation - process, the Authorily has received comments/views from
stakeholders in response o the proposals of Authority in Consultation Paper Mo, 26,202 1-22 with respect
1o Methadobopy Toe tas T defermination. The commenis by slakeholdars aré presented below:

Criher Stabeholders® commments regarding Methodology and Tard{Y submizilon for the Third
Contral Period

162 FIA®s comments regarding Methodology and Tariff submission for the Thind Controd Period is as [ollows:
Methodology far Tarili Deversinntion

o L sphmiins that fn Poava 12 2% 243 of Cohenitalion Paper, It i siored ol the AERA shail determine
farifls for using the 30% Hybeid Till srodel Tncludivg i rue aps-ax applicable, Tt iy to bie roted Bvad sl
Feclerarion of Tndior Airiings s from tine i time advocared the applicarion ofaSiagle THE wrodel aerss
fhe airparts ©n feclie FIA submits that AGRA showlkd adopd Sinele Tl basis aoross all Cowirol Periads,
drcfucting By wey of fracap, I wiow of fhe follovidng Tope frainswors,

Trithe Sivgle (il Ovder, AERA hais sivorgly miode o case in fovor of the determination of tariff on the basis
af ‘Simele Tell', Iris moteworthy i the AERA has, infer-alio. fa it Single Till Order;
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I Comprehensively evalvared the economic model and realities of the aivport = Both capital and

FEVERIE SlEREINE.

Constdered the legislovive iment behind Section |3 Nalivl af the AERA Adt,

3 Concluded that the ‘Singte T {x the-mosl eppropriste for the sconopmic Fegmialion of meor
alrparis et

4 T LTlll'i"erﬁIF a'.fna.-.l'ﬂ'.l'mﬂr:r'lag Jrr.rﬁ.qﬂﬁ'r .;.'w:.l:;:l'rr.l'r.lrg .r.l'urr.r."q.r.u'.r_ll'-ml'.rnuwd F|:|r worveren fraferial o
airparts (Unired Kingden, Ansealic, Ireland and Souch Aftieal and presertbed by JTAOG

Tarl(f snluriiisfon

FIA sibrnits ehat fn Pavd |12 & 1 4.3 awd [ A A ol Consilieniom Paper, It i subavinied thar as per seciion
2 of Afrpert Economic Regulatery: Awtharity of India dct, 2008 (AERA Act), under sul-seciion (@),
“gerapgulical Services Neans ainy services provided -

(ElFor navigation, surveillance and supperiive commuriioalion tharelo for afe traflic maragemen!,
fwd for tiee cargo Fcil oy of an alrpard, ™

It i submiiited that considering the above provisions of the AERA det-révenue from Air Navigaifon
Servicer, Carge rorviees 10098 roverue accriving fo AATCTAS] showld forem part of aevenontfoal revene:
antel aveondigly AERA shonld take info account the correspanding revente aod revise the fariff card ™

AAT's counter-comments and response to Stakeholders” comments regarding Methodalopy and
Tariff submission for the Third Conrral Perlod

Methodelogy for Tarifi Determination

As per Neflonal Civil Aviation Policy 2006 [Pagel ¥ para<c] o erkure infforain o fevel playing freld
aerass various operarors. fiiere ey af all afrporis will be calcolored on a “ybeid ol by, awnless
oherwite specified for any profect being bid onf o fidvre, . 3085 of non-gerongiifical reveme will e nred
{0 crosx-subgidize sevomautieal charges. I cate the larill In one particular pear o contractual period
furvts ennt te b exoessive, e aivpoct aperaior amd regriator will explore wenes i keep the tarlf recsomalle
el Tpread [he ercess ammmi over the future "

AAT s prepored MYTE o Hybrkd THE Basly arsd AERA Tt corsicered It

TarifF Sulbrrission

=T methadolpey adopied by the Auwhority fo defermine Aggrezate Beverme Regrirement (ARR) s baved
o ABRA At 2008 o e Alrport Ceaigelines insied by AERA, (para 3.3.4.)

A per the gerdeliees, for the Second Conteal Period, e dwrhorily: feed adopred . e H_p'ﬁ-.l'.'e.llaﬂ'.l'n'
Arochaniam o faelfldeterminotion, whdeele, omly 08 af the Mar-ageranautioal revenue i3 fo be waed for
crims-swbsidizing the deronentica’ charger. The Authority has considered the same metkedology i e
free g of the: Secoind Comrid. Perfod and for. aavlil determirration (n e Thivd Conval Period. (para
aEL e

The AR under Hyvhrid T for the Controd Period (ARR) shall be expressed ay wder;
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1.6.6
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BACKGROUND

ARR =EARRLHE=1

ARRt = (FRoR x RABt) + Dt + Ot + Tt - 8 x NARL" (para 3.3.3.)

AdS sicburiite thad the-tarifl derermiimalion for alrporis B AERA {5 dove only for the Aevonantical chavges
vollected Byt AAT of Malor airports.

Tarifl for Aly Novigarion Ssevices (ANSE far India as g wholeé s beer: revised- by MoCad whevreas,
AATCLAS (Cargo services) s 1N subeidiory of 447 and raeiil is determiined separalely by AERA T

Apthority's analysis on Stakeholders’ comments regarding Methodelopy and TarilT submission for
the Third Control Period

The Auitsotity has examined the comments made by Fia regarding Methodology foe tai T detesmination
and AAl's response to FIA s comments. The Awherity’s analysis and decisions dre sel oul below:

The Authorty les, &5 per the recommetdation of the Mational Civil Aviation Policy 2006 (NCAP 2016}
of Gol, amanded tariff guidelines vide its Order Mo, 14/2016-17 dated 12 January 2017 ta determine the
future tarifEusing Hybeid Till, The Authority has provided detailed reasoning and adequately responded
to the siakeholders’ comments onthe adoption of Hybrid Till in the above oeder. The excerpt from the
sime has been provided balaw:

"I Tha Awthordiy will i futirs determine the tariffof mejor airports urder “Hybeid THE wihevein 30
el Mor-deremminee! revenues will B ded fo oross sutaliize aevonanroal chaeges, dceerdingdy, to thar
extent, thee crlfoeked cpiranior sl e of the Autharfty shall b amended, Tre provisions of the gridelines
issned by the Awlhority, cther than regilaltory Fill, shall remain the sawe. ™

Theretors, Hybeid Till has been followed to determine the acronautical tariff

The Authorsty has noted FIA s comment regarding revenue from AMS and AAICLAS. It may. be noted
that tariff for ANS is presently rigulated by the Ministey of Civil Aviation (MoCA), All the assets,
Expenses, 1id revenues partaining o ANS ars considered sepamtely by MoCA while determining tari T
for AMNSE services, Further, the tariff for ANS sarvicos iz deteomined at the centrol level 1o ensure
i formity across all airports in the country. Hence, the Authority determines the BeilT for seronsutical
services of the airport operator by excluding the revenues and expenses for ANS

A separnte taniT determination exercise is carried owt for cargo handling services, wherever these services
gre provided by Independent Service Providers (15Ps) other than the Alrport Operator, Further, the
Authoricy considers expenses. reventes, and assets perfmining to these services Separalely while
determining tariff for these services, Under the current tariff determination exercise for the sirport
aperations, the Authorily his considerad the earnings sconding © AAT By way of revenie share {which is
3094 of revanue from AATCLASY and rent from these service providers.

R e
TR Tk .'\"
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TRUE UP FOR THE SECOND CONTROL PERIOD

2, TRUE UP FOR THE SECOND CONTROL PERIOD
20 AADs snbanisaion pertaining fo True Up for the Second Control Period

200 Aaal swhemitted the resalis i relation 1o troe up.of ARE of Second Conftrel Peciod with actisl figwres from
FY¥ 2016-17 to FY 2019-20 and estimated figures for EY 2020-2 | AA[ presented true up for the Secaisd

Conirel Period as part of the MY TP submission as follows;
Table 5: AAI's submission of True up for the Second Control Period

: FY2i
Pari|ewdirs (Hx im lakba) | Hel FYI7 FY I8 F 14 FY2i (Est) Tdal
Eﬂn'rlj EAL A Il 453 I R K12l Ol2Th | 115459
Clezing #4H 3} 1129 A.0x2.680 SUILTH | 1105408 | 150%TE
Avernge HAHR Cmlae g B loddl B 11944 SEITEE | I0AXNES | 12077
FRol %4) [ | 4. 0Fdg |+, 1 . 00% |4 (0% 14 0
Retmarm on RAB E=L""E} [ [SEENLFS I 12072 | 262 47 1,474 74 [ 6,7 1k5D
Lonnpeundiog, of Re i
o Dep, & Avg RAB of | F 5832 : | ‘ : 3.0
FCFFay
Llpersing expenss {1 S ERITE . 705,50 GRT54Y | MpJ45406 | 958201 | O350
Warkmg 'l','arul_:.i Inserest H : : - - LER ] A4 0
& Tiberest on Terms Loan
*Deprecialion | T13.86 00T 704,893 P A R T R s )
Tox d - . .| LAMGS4 o | ARG
Linder recovery of I'mel
Canirol Period as.os K, | 2524, 6 . - - = | 13.536.6{
ILARET
ANK L=SumiE: k) 42457 | UESEA0 TSRS | 14, 18047 | 129,102 | 6035 TY
Fon=fAeramemat ool
i - M 106067 | 340404 876615 | 613492 221530 | 2167209
reverge
Lzgg: J0r%% Bam-
3 N3 308 SI830 | 144848 202585 | L0048 | eedes | asDLs
Acrvoauiice] revenue
Mel Aggrepwis Hevoame
Lals I ADGG 3T B.562.82 200398 | 12 S0 | 1LTHAT | 625,14
Feymiremant {NARRK) s " J_ : £ 4
Acminl Acro Kevanie P 412407 R 147 4% THHIRTE | 1720050 | 450008 | 338469
el =P 1628220 A58.37 <0, THaE B0 | =5 16400 G030 | OS5)L0G
E'm:lp-u-undiuirnlu R |44, DS 14, (%% L4 0% [ER 14 1P
: S={1+1)
Censpoumding Factor A 93 |64 | B 130 1,44
Compounding ol HARE | T=03 e [ PO R T TR 14673 19 | 1663771 | I3.3RE. D | 97,7513
ﬁ?ﬂ“.'.'.’.'.',“ﬂ'“' OFARS | yapag Teass | 60 | 27pese0 | znasse | semes | 1ramea
Shorthll as on
Va'F-L! 1 a7 i, S13 085 R | 6 TI128 | 700&6E | 1048987
3132022 | 1350 G000 3 i,

*lncludier depreciarion on Finaneing Alowaree of capitad adiinions considered b First Corol Period

312 AAL i MYTP, hid propesed to ¢arry forward shortfall of Rs. 19,959,923 lakhs after true up of Second
Contral Period while determining neronautical tari ffs for the Third Control Pecipd.
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r True up of Building Bl

21,5 The Authority had noted the Tollowing decisions in Ordés no. 15201 718 dated 30® Oatober 2017 with
reapeet totrue up of Building Blocks at the fime of determining tariff for the Secosd Control Period.

Table 6: Decisions taken by the Authority in Order no, 152017-18 for the Second Control Period

5. No. | Particulars :::’"'" Diecision
Thee Awthorily decidisd o trug up e e solums (A TM and Frissengers)
i Trallie b Bramed i this ncaved vradbe o fle Sexoad Conal Perod while desermining e
tariffs for the Thind Camrel Fertl,
: Thee Senharity decliked w0 conskler the cpening Bepulnwory bass far the 2™
; g A, | da controd Périoed under Hylbrid (1 ms Tts. 8,003 lakhs. {
Gl e Aniibeiriiy deciiad s i up s epening RAR of the nest copm| perios
1 3 e tEponibing g0 the capilsl expenditine: mourred and dabe of copiafisstion of
Expendilure :
et Ly g mpveds fnen given peoe
e Athoriiy docded fo comsider e memmendations o the shidy on
i dopreciation and Omalize e deprociation mics in consulwiban with b
b eBreHAton ) |l mﬂmm- The Aullarity dmid:f:u make nocessary adjusments in AR
anid trise vipoo F Beprecintaon while consilering tanff deteminaios in frune
The Authorty decided 10 true up e RAR of e Second Control Period on
BLAE for (b 4 - T
s Ecennd Cociral | 76 el e #I-:I_:Ih:nu nil revised l'-h'FI'::l.‘-"lﬂl-l-'lﬂ n_lt.'-ﬂ hagzed on t.Iu: aEume ::H'
B ol (e shady commissiened by e Authoaiy: ol thie ime of delermtination of mfl
farthe Thisd Cortral Perod. :
-a ERoR i, The Authority decsded o consider e FROR &t 14%% for civil enclave at Puse |
. Iniermadianal Alrpart for Second Coniml Percat.
The Authnaity docided 1o consider the revenes soernimg o AAL oo sccount of
b permnmEicil services of Cargo: Faciligy, Clroiand Handling Servces and .";'.||:|-|1|!.I
o i ol Iut:| 10 & reral inslmﬁng hw:l bemse remdals and Budbding: ren from theds
7 et metivitied m_ulnw ical servics. : :
T The Authonity -i]i:n.'llfhd that Mon=Agrossutacal E:t::rlm: will be drecd v il s
i higher than thie ﬂrl,l}nf_ﬂ-ull r-e-.-mm_lu.-:..-m there isa shanfall, (rug up would
be undertaben only 0 the Awhonty s satisfied thes ibere are reasonably
= | ['suffeent grounds fornot realiting the peojected reveus, |
ik The Authanty expected wAL 0 reduce per pax QM expenditone pver s perind
Eipertion and pf time,
] Mantenonce Thiz Antharity decided o tnee up the O&M expendbine for 77 200617 0 Y
expendire 10k 202021 of the-Sasond Conteal Period besed o0 the seuals o s time of
detennimation of Grifls for (he Third control Period
Thie Awtharity dechded fofnss wp e difference betwsen M butslnpporioned
i b Fiaatien 11k corpores WA pad and fhat estimated By the Auhority S the Second Canfirol
| Pegiod during Ui m:l!rd¢1nm||na1iun T 10 Third Conteol Poriod.

Li4  The Authority kad examined the true up for Second Control Period, issue wise, in the following manner:

*  HRecording and undérstanding of the true-up as pt forth by AAL in its submission,
=  Recap of decision taken by the Authosity forcach item of tree-up al the time of taniff determination for
the Secomd Cenindl Period,
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¢ Examination and proposal regarding each ilem of true-up as part of w@arifT determination for the Second
LCiontral Period,
*  Examination of comments and counter comments from stakehaolders,

2.2 Troeupof Traffic
AALl's submission for true up of triffic
220 AALhad submitted the passenger and ATM traflic based onactuals for FY 2016-17 to FY 201920 and
estimates for FY 2000-2]

Table Tt AAD's submission for true wp of traffic for the Second Control Period

Hel Fy 17 FY 18 Fy |3 FY 210 | FY 20 [est) Tutul
Al TrafMe Al osemsenis {in I7g)
I ML A R £3.71 7.60 £5.07 1890 i AL
Imiematicanl i b e 2,28 1,20 020 &1l
Tardal A+l 4. TH 8,02 59.8% o 191 [
FPussrager Tralle (m Millions)
[iomestiv = (T T H H.52 7.83 2.5 3127
Imvigrmakionnl (& 026 0.7 125 1. 15 1EiH (Bl
Tadnl LaH ) 6,77 M1 .07 W, 213 322

of determination of taril

Becond Congrel Period
222 The Authority vide declsion no. 2 of Order no 1 32007- 18 dated 30" October 2017 decided the following
with respect to Traffie for Second Contral Periad.

= Decision o, 2a, "The Awhovity decides to consider the ATM and Passenger raffte oz per Tabile
Ig. -

o Oecisionng. 26 "The Anthority decldes fo frine up the fraffic velimng (ATM and Passeigrers] based
ar getned raffic im 2™ comirol period while deternmining tarlfs for the 3" Cortral Period

Table § Traffic growth rates and Traffic as considered by the Autharity for Second Control Period
(Table 19 of Second Control Perlod order)

I"l-w-r:|1E|_r I Ml ape) AT N h
Year Bwingwiic | Intarnatiael | { o himeil Domestic | Inl:ﬂruﬂ-rrull Comabdned
Toranarh Hates
Hilh=17 26% e 5% 1i% (1 155
2007- 8 | % 14 | 2% 1% %% 1{P%
8- 0 |I_‘.-"'i 175 1 3% ||.I_‘.°'a i 11F%
H19-20 I 3% 1B | 2% 1144 ) 1P
T0M-2 | 2% i1 | 2% 104G B 114
Tralfic
J5-17 gL | 247,019 &7 &7 59 44,885 204G 46,931
ETEAT EFIAIE 2.1,.787 1420435 4510 4,205 31543
J01R- 15 H2 Ol | 6 P R &503. 132 54212 1,380 S 558
0192 01,88 667 128 250 0517528 S5 Tl 5T G2 3N
21H)-21 .02 512065 1,61, 748 1555 055 o477 4.8 a4 |
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“onitrol Period as part of Consoliation Pa

‘s examination of Traffic for the Sec

The Authority had noted that traffic Rgures for FY 2020-2 1 were cstimated by AALat the time of submiting
MYTP. The Authority compared the traffic as 2stimated by AAL for FY 2000-21 with the actual traffie as
given by AAD In s website and noted them to be different.

It was observed that while the passenger data provided by AAT matched tll FY 2019-20 wath that on the
websie, e AT amt passenges detalls provided by AAl for FY 2020-21 were diffsrent from the detadls
avaifable on the website. The summary of traffie for the Second Control Period 65 per AAL websile 5as
firl s,

Table 9 ATM and passenger traffic for Seeond Control Perigd as per AAL website as part of
Consuliaibon Paper

Farticulars | Ref | FY 17 | V| Fvan| FV 10 | EN Totul
Air Trafic Alusememis (e DI0"5)

Daomesti: A a6 5171 816] 407 I IIH.73
Iistemationnl i 212 12 128 E 0113 804
Tednl Al 46.78 86,02 23,80 84,26 19,83 136,78
Passenger TrafMic {m Milliona)

Txanesth i (3] T8 LA .0 211 A28
Imiemnational Iy 026 .27 .25 . 1 00 0.04
Tetnl | C+D 6.77 H.l6 5.7 00 .14 M3

The Authority hed observed (ha domesuc passenger traffic and ATMs of BY 2 7-18 and FY 2018-18
were higher than that proposed by the Acthesity in the tariff order of the Second Control Period. However,
there was @& dipin traflfic numbers for the FY 2001920, which was attributed to the grounding of J&t Airways
in early part of the financial year and lockdown owing to Covid=19 pandemic in the morth of March 2020,
Furiher, there was & significant dip in passenger waflic and ATM during FY 2020-21 a5 compared 1o ihe
projections due fo the impoct of Covid-1% pandamich.

The Authority had noted that in the Second Control Period Order, cargo activities at Pune International
Adrport was transferred to AAL Cergo Logistics and Alled Services Campany Ltd (AAICLAS) in the FY
2017-18. Hence, no cargo traffic wig projected as part of Second Control Period Order and consequently
inex trus up of carge walfic kad been considersd as part of true up of Second Conirel Period,

The Authority based on abowve analysis, had proposed to consider the ackual traffic Fgures as per AA|
websine for ol vears f.e., from Y 2006- 17 to FY 2020-2 | for trae up of Becond Contral Perod a5 per Table
9.

alcholders” comments on fru uf Trafiic for the S dC i
There were no Stakeholders” comments with respect (o trug-tp of fmffic forthe Second Control Pefod.

Authority's analvsis on Stakeholders® comments and decision regarding true up of Teaffic for the
Segond Control Peripd

It 7 noted that no Stakeholders® comments waee recaived regasding true-up of truffie for the Second Control
Period. The Authority has decided to consider the traffic based on astuols for trug=up of the Second Contral
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Pegiodd, congistent with the proposal made in this regard in Consultation Poper No, 260202 1-23. The traflic
comsidersd by dhe Authority Far the tree-up of the Second Control Period is given in Table B,

23 True ap of Acronautical Revenues

AALs su sion for true up of aeronautical revenues
2301 AAl had submitted that the fllowing wers the sonress of Aeronatiial Revenues:

= Parking and Housing charges

»  [Passenger Service Pée = Facilitation Charge (PSF FC)
#  User Developimens Fee (UDF)

= Fuel Throughput Charges {(FTC)

» Gircand handling revenue

®  CUTE service charges

¢ Land lcase from (4l companies

¢ Land lease from Ground Handling

» Coargo révense L FY 2016-17

= Revenu shore from AATCLAS from FY 201 7-18

2,32 AAL had submitted the follovwing seronautical revenoes for the Secand Control Period:
Table 10: Aeronautical Revenues submitted by AAT for True Up of Second Controd period

el Lakhs)
Particulurs FY 17 FY 18 Fv 10 Y 20 FY 21 Toinl
Parking & Hinsing 0.5 54 60 3518 IN337 140 11054
PSF () ey
Thomenic 2562 1R 3264 (12 X497 .00 000 | AT
Internatinaal 13.16 035 115 000 11,00 B.T0
Total F5F 1,575,905 A5 20,14 L] ALiWH 4,830 47
LDF
Donveitic 0,00 IIR07 | 155732 | 1523697 | 08242 | D8,67T588
Tz ational 0,00 FIEE 047 ) 0057 1644 [ 1,7435%
Tokal L .00 107076 165201 1581794 JFRAT | 41957
Fuel Throughout Charges EER] 260 16 350,03 12432 0.00 6743
Iﬂld Hanling Ao T Sl % &) 41637 [26.53 z.m.;_'.._v_
LUTE 41,87 TI0AS T i 6 1132 Lo4T T
Land kase frem 0 companies 17 115,20 fa3 4 (1731 731 GOEAT |
Land kense frem Qround Handling T2 [60.06 13501 (5942 15942 LTS |
Cargo 25,56 000 0.0 .00 0,00 2550
Revenue share from AAICLAS 0. M X 094 TA R 2,34 1IN
Talal Aero revenues 4, 13407 R 14748 18,8100 74 1750458 4EHL0E | 53R

tarill for the Sh:u Cnnlmll’er
233  The Authority vide parano. 17,03 and 17,15 of Order no 152017-18 dated 30" October 2017 déided the
following with respect o Aeromautical revenne for Second Controd Period,

»  “The ertimatea Aerongutical Revenwes - based on fariffs - ax proposed by the Autrarihe fo-he
appifcable from 00,12, 2017, Indicated In Talle 49 as per Second Control Period Order, "

Order No. 457202 1-22 Page 24 of 198




TRUE UP FOR THE SECOND CONTROL PERICHD

# Tl durhority o proposed thal oy sharifllescess T revernies v thd Sevond ool Pirfod
Bursedd on the propased tarif by A4 o be considered while detersiining aeronautical fariff for the
Third Control Period =

Table 11: Projected Revenue, Target Revenoe and Shortfall as per the Authority fur the 2™ Control
FPeriod { Table 49 of Se¢cond Conirol Period order)

i Hs. in Lakhz)

Farticulsm 17 FY 18 FY 19 Fy 20 FY 21 Total
I.nndinE {1 - = = . = =
Parklivg, wnd Heninimg {H) 00 1 X a] M ) o1, (RLELN] L]
LLFF/PST a5 per awisting Rates (L} THI000 | 2.920.00 3270.00 TAROUD | A IGE0 | IeS60,00
Fissl T hremaphipog { F TR Hnia Plasse :

2R0.00 110,00 14000 3ED. 00 42000 1,730,840

{ITR) and ez renials (1) =l .
:;":‘I:::'LIF':"'“’““ [eecs e s2000 | s000 a0 G911 1y 740400 3,150,00
CUTE (F) A0 BT0.00 750,00 B0 4000 EETC
Trtnl Projecied Revemne (G} 400N | S200n | S07ee0 SeR000 | 632000 | 2561004
Targel Atrs Revenne L R
Shorifall (-1 Negss (£ D000 | EAT00 | DIl | -T0M00 | SsI0m0 | -1RSHO.00
¥V Vil (000820 1) wilh 195 e | —8A3000 | SBIU0 | SOT600 | SIMLID | S000 | 283000
Fotal PY as om 11.04,3016 T35 40000 | 280000
:...:]:. 3 :?:;m"" rocs sonsldered Y | 2gtono | esono| taoaoo | mewos | 2068000 | 6549000

part of

234 AAL had submisted the seronautical resenue for true up of the Second Conitrol Periad with actunl values fios
F¥ 201 6-17 ta FY 201520 and estimated values for FY 2020-21,
L35 The Authority hid noted that Adronautical Reévenues i based on the following metrics:

® Parking & Houwsing charges and Ground handiing cherges - ATM Traffic

o PSF/UDF and CUTE services revenue - Passenger Traffic

# Fuel Throughpat Chirges ~ Fuel throasghpat handiad

= Land lease from Oil companies, Land kease from Ground Handling - Actual renizl revenues based on
a_gmmlc.nr_ﬂ.

= Cargo—Cargo Traffic

Revenis share from AAICLAS — 30% of revenues eamed by AAICLAS Pune s per agreement
between AAland AAICLAS

3306 The Authority had examined the trial balances for PY 2006-17 to FY 2019-20 submitied by AAL as part of
the MY TP submission and considéred the hase Ngures as submitted by AAl for the period FY 201 6-17 to
FY 2019-20 as aeronputical revenues subject to the following change.

= The Authority had noted that AALhes deducted Bs. 163206 Jakhs from Land bease revenues under non-
anredautical services in FY 200 7=1 B 1o be considered o seroniutich! revenues as they pertain o land
lease revenue camed from ground handling egenoies. However, AAT had considered anly Rs. 16067
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lakhs as part of the Adronaotical revenoes instead of Bs 163,06/ 1akhs; The Authority had proposed fo
eorrect the spme by adding the difference o the Ogure submitted by AAL for FY 20017- 18,

»  Renl from space given to acronautical service providers such os space given o Airlines was comidered
as Mon-Acronatical Revenoe by Pune [nterntional Alrpor, The Authority was of the view that the
revenues collécted From neronautical Serviees providers such as Alrlings are fo be freated az
Aeronautical Revenpes, Therefore, the Authorty had proposed to consider the rent recelved from
space wiven I Alrlines and tilier acronautical concessionaies os acronaufical revenues.

The Ministry of Civil Aviasion discontinued the levy-of fuel throughput charge at sl airports with effect
from 15 Janoary 2020 vide MoCA letter no. F Ne, AV-[30302162016-ER (PL2) dated 8% January 2020,
A a result of thiz Order, the Authasity vide Order Mo, 1152020-21 dated 12% June 2020 added Rz 6.00 10
UDF (for both Domestic & International raffic) in lisw of shorfoll in ARR collection from FTC, The same
hiacl-been included by AR in the respective heads for the applicable years,

The Autharity had noted that even though Cargo activities were (ransferred o AAICLAS in FY 200718
as stated in para 14,5, there wis no ravenué share accounted from AAICLAS in FY 2017- 18, Upon enquiry,
AAl submitted that the revenue of FY 2017-18 was clubbed with the revense in FY 2008-1% becauss
AAICLAS was a newly formed organization, and the fow ofeniries/accouming was being stabilized.

The Authority had noted AALDs suhntiszsions a5 above but had observed that the share of revenos from
AAICLAS in FY 2018-19 & FY 2009-20 were almost the same and there was no significant varance, AAl
reiterated vide clar fieatory replies. that actual revenues as per the trial Balance of Pune Intemational Airpan
miay be considered. Considering that AA | maintaine fnancials for every station, the Authority had proposed
Wwoseepl the revenues submitted by AAL w5 per the Tral Balapce, in respect of revenue share from
AATCLAS.

For BY 2020-21the Authority kad propesed 1 estlmate the révenues based on the fol lowing:

= Parking & Houzing Reveaue, PSE, UDF, Ground Handling Revenue & CUTE — Based on the
revised traffio manbers as proposed by the Autharty for the vear s enumerated in Table .

*  Land Lease Revenoe from Ol companies, Ground handling agencies and Afrline's ofMfice space
— To be retamed af EY 20§9-20 kevels as proposed by AAL

&  Revemue share from AAICLAS - As proposed by AAL on the basis of daca submined o them by
AAICLAS,

period as part of Consultation Paper
Based an the above discussions, the Autherity had proposed to consider the fellowing as neronautical
revenues for the Second Conirol Peried

Table 12 Aeronmatical Revenues propased by the Avthority for Troe Up ol Second Control period
s part of Consalation Paper

M (s, lie Lalilesp
Fariicalars FYiT Fyia Fy e FYE FYil Tainl
]"Hrl.luu.-ﬁ. Hleuamy J0.E] e EEN: ] A5.33 185, X7 AT. T J12.03
BEF {FC) T ;
Demesise = I
Imiesmationml » | R T
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Paribeslars EX1T Y14 EY 18 Fy 20 Fy Tutal
“Totul PR E 157808 | 13N .16 : ST
1'BF -
‘Dumestic o S| 07 | 1SS [ 1A 9T | wi9ued | 86904 |
iigrnmisomal | 15559 04T 42 SRR NT 1d20 1, 74544
Tutal L DF S| XN9T0.76 | 16SZLO1 | ISH2T4 | 401700 | 404G
put l:'||ur.51:: 13511 | 260, 16 A5k 12412 ik Bi7.60
Cirerird Hasalling ik Th 24141 (8 3 41627 153 0 | 30364000
| CIITE BTN Tan 5% TRE X GRS ROEE | 204857
Eand oags fram (W] companics [ET EED Rk AT INIREE 1180
land lensz framm Ground Handling 164 &2 &L L350 |50 42 {5542 HiFlLT3
i Eroon Aarline oflsa: Spece 1 5 26 T ki ) 24518 24418 1 A51.59
Cargo 1554 . . . « | 1556
[Revepe e from ASEFCLAS . . fHELE S T5 6234 | L7
Tatal Agranantical Revepge | 452241 41020 | (WHNETE [ 177406 | SOT200 1 S4AT4H0
23,12 The Awthority had proposed 1o consider the aero revenuies as per Table 12 for bree up of the Second Control
Peried,
itk * cgymmen I tical Hevenw r ond Conirol Period
2303 During the stakeholders’ consultation process, the Authorily has received commenia/views from various
stikeholders in response to the proposals of the Authority in Consultation Paper Mo, 2672021 <22 with
respect 10 true up of seronautical revenue for the Second Control Pericd. The comments are a [ollows:
AMD's eommients regarding trae ap of Aeronsutical Revenues for the Second Control Perind
2314 AAT's comments regarding trike opoof revenie from Alrlings space 15 a5 follows:
AERA s Conleniinns
= Reforence fx fnvited fo para 2037 of the OF which staved as follmes  Renl fram spoce given (o alromaintoo
Jervice providers Tl oy gpace given fo Alelines Tas been contidered ar Non-devarnaicel Revenue by
Prne {nternationg dirport. The Anthority I of the view thal il reverries collected from aeronmitical
services. providers swek ar Abdines ave o he treated gy Aerangutical Revenwes. Therefors, the Autharity
Propeses fo ponsider the pent received from spoace i to A ielines ard other gereranuiical eanvexsiongires
4 dret wraniid el Peveies.
AAT s subarriEsiomn
o The details of GL Accowets of " Building Non-Residentiod ™ of B Y. 2008-17 10 2020-21 are ax under:
fie fa Lvkis)
Eevenwe from Bullding Noo-Resideantol as pér AA7 Trial Bl ces
Partlcalars Achuat
F¥ir F¥if Fi ¥ F¥ 2§ Erd
ARSI T, .ﬂhz..-lu.l'fr:ln JUF A a4k g5 07 24576 [N 33
oAl AN VMK TI Rl Berliea {43 115 rad [l 333
e T T T i, 1 R i, i .00
AL 30N Th-Chliger FE 09 I86.82 TERO7 Pt L) IJ283
fintn! Awvcrind Submntieod SR ST J¥LI . T 45088
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#  [heaciial reverie Atelines wise as sabmitied iehe Pune srarhon BE a5 usder,

{Re in Lakis}
Cafenlattar o Al Revenue fronr Alelines offices for e SCF
Nerasre of Alrlln e Yeial Ares allotted te dlrihics

FY 7 FY I8 FY I¥ FY 20 FYaI
Tredige ] 22641 1% 4 326 4J 201 74
Pvlipa-Lrrpo &5 14 i (] {1 f} [Nyt
Alr buddor 5290 5245 a2 44 8543 FIEE
Tertea Bire Vdsearees 172 172 17.3 TR o045
Tert Sy Vistora o argo (7] . 0 0.5 .o
Air dria 78,08 2508 JR0E 1307 3307
JrlAfrvs 102 uy J41 e RRTE 4 ik
S Al -Carge i 4 i (] .41 {31
Spure el 162,40 [T TiRns [E] [T
Kplcetel - Corgn 38,75 .01 .00 il (# i1 M
G Alr IS AR5 I8 5] ) 13
Gt AAr Ceirg §20] o .00 00 i
Luftbansg Airfives 16,62 J662 36.67 16.62 i
Jar Arvecr Aifomed A NI AT [ L (A LU TR
Hiriw (er B 1278 (AR i P 22Nl
Brvame Der Aari TTRREI0 | ITIT90G | (4725546 | JSO0WOLS 1280000
vl Revernae 21227320 |  IGOI0GRT | (770635 | TR7SPe30 | [ SART4ED
Ty Lkt Tied T80 17671 157, 30 EETE

s There {x oriselassfcarlon of Reverine of e ahove-mentioned G L Aceownis. The actinal revere of Airline:
effices, lickeling cowner, hack affice has heen compmed by Pune starise.

AAls Regoiest
s i view of atave, AAT regoesd thie Anthority o coasider e alove fgures af “Bulding Nok-Residential
perigining fo Airlings.”

Authority's analysis on Stabehobders’ comments regaeding true-up of Acronsulical Revenue for the
Second Conirel Period

2315 The Autherity -has noted Aal's comments regarding revenue from Alrine's space,

2.5 06 The Authority noded thist o1 the time of MY TP evaluation. AAl has only provided the total value as per the
general ledger for the revenues from space given to Airdines. Even upon encguiry, AAl did not provide any
details’documents justify ing the same, As part of stakebolder comments, AA] has provided a summary of
revenues airling wise byt has not provided detsiled explanation and reasons for these values to be lower
than that shown in the General Ledger

23507 In the absence of proper documentation and reconciliation of revenwes booked under general ledgers and
A AL submission, the Authority i5 rot in o position to consider the revenues as calculsted above by AR
Therefore, the Avthority decides o consider the rovenues of the airlings a8 per the gencral ledger as
proposed in the comsuliaticn pigper,

AAl's ission of aetunl Aeronautical Revenue for 20-11
2.3 18 The Authority had sought data regarding the actual seronautical revenue pertaining to FY 2020-2], AAl
submitted actus! eeronautical revenue of Rs. 4,871,681 lakhs for BY 2020-21, The same was submitted to
. .:-._111-1-F H‘;:""-u
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ihe Authority wide AATS email "In the maiter oF Determination of Tanff ol Pune Intermational Airport for
Third Contral Period (01042031 foo 31 03.2026) and True-up of Second Cortrod Period (01,04, 2016 1o
11.03 2021} - Updation of Actuals forthe F.Y. 2020-21- Reg. " dated 24" December 2021

Authaork [ inatian of the actual Acronautical Revenues for FY 2020-21

The Authority hos reviewed the sctunl acropautionl revepue submitted by AAL for FY 202421, The
Authority hes compared the projected fgures for FY 2020-21 s considered ot the time of consultation
paper {refier Table 12) with the amount submitted by AAL a5 ectoals. The comparison are as follows.

Tahle 13: Comparizon of aciual fgures of FY 2020-21 v/s projected figures in Consaltation Paper by
the .l\.'nrlnlr'il:}'

(s i lakhs)
Parficulars F:EIJE::T::: FY 21 (Agiuals) (@) | Differanse (B-A) Mndes
| Parking & Hotsing 31T 242 22584 |
PSF {FC)
Thmedise
Imiérmsstional
Towal - -
LT
Eemnesiag ERE T 4,147 TR
“viernaisonal 1523 TEF b
Tutul 4,117.9] 412084 EXE =
T'I1.|'-:|'|.|!hE|t |:|'I|:I.IT.|:"I . . .
irnnmg] Hissslling 15114 13853 -1, &0
CETFE | @502 A23.39 43.37
Land lease fram (8 ehmpanses [ e RER [ -5 5% |
Laid lessa fromt Groursd handlg 155.42 12% -156.17 1
Rt rom A irfine Office Space 281K 150 =1J5.65% 4
EH_‘H.E' Eesenug - - -
Revemae from AMICLAS 2 4 itk 31 A.d47
Total Apvomsuisal Hevenus S07L10 4, M50 =75,

Motes: The reasons for major incredse of decrease [rom projecied 1o aciuals figures of FY 2020-21 are as
Fellows:

£ Parking & Howgme Charpes: - Exltendad parking howrs &y airerafts of Ieligo & Spicedet resuited in

higher amaount of Porking Charges fov the vear FY 2020-21..

2 Lo dpgse from O companies: (O Companies have surrenderad the fomd space in view of construction

o WITE, There is o dand available with A4 for- alloiiing o O covtpanies. Herce the old conivasizare
ac Hkely b be restoved afler NITE colnmiences opersiions

F. Lo feiree frome Covpaend fepnaliing: There erret minvbers o grownd fandi e agrencies ont af wiiel sonme

herd stvencired thede spoces diving FY 202020, This resulted in reduciion i the total renr charged
beare revial durfng FY 2020-21, This resulted in redvction in vevenme from land fease in FF 20202/,

i Rear from Abrling Ofice Sooce. Rer received from spoce giver to Airlines urd ovfer eronantical

CORCETS iRt 15 comsioered ar auroranrical reverner s of Nor-gerorantico revenues for F Y
2020-27, As stated by AAL revenne from Airlines office space got reduced during FY 2020-27 due to
realciicm 1h rale per sgme chareed.

Pagz 29 of 198




IRUE UP FOR THE SECOND CONTROL PERIOD

2.3.20 The Authority, hesed on ity analvsis as stated abave, decided to consider the actual figurés submitted by
AAT For FY 2000:21,

Tabke 14: Acranautical revenue for true-op of the Second Control Period decided by the Autharity

{Rs. in Lakhs)

Purtieniars Y17 FY 1 e | v T Tatal
Parkitg & Huusing, M8 T Bis AT 062 13788
CFRF (FC) :
Domeitiv 2402 T8 St 3 1857 - . 4,577
Imiermaticnal 1316 T 15 ] 19 a , BT
Total 247208 | 200437 20.16 . | 103047
LDF .
nmestic s | A8217 | 1551412 | 152097 | A 11047 | 39,70093 |
[ Iniemational. : 18850 4760 ST 1057 | 1,73782
Todal - 34076 I 522,001 1582794 402104 | 40.440.74
Throughpal Changes R 260,16 380,00 12432 - B67.63
Cireaml Handling A T =161 (ER.2Z AMGIT 135,51 1,454
CUlE SH1ET TI0.43 RS 19 80 86 13Ra0 | EMeid
“Lensl lense [rom Oil cosspiies 1411 11526 14174 TEE]] RN T 55599 |
Ll leaess lbomy Csrcmnd Dandling o 832 [T ELEH | 15942 235 L5156
Renl from Airling Clice Space 10 54 60,76 HTH T45 1R T TR
Cigir Reveie 2550 . " " . 15 &5
“Revenue from AAILLAS '| : 3 EIL 1515 Gh R 12154
Tedal Aprumaniical Mevenee | ASdel 8,410,320 G AL Aer 3 B Rt e ] 4509660 | &, T0EE0

24 True ap of Regulatory Asset Base

I's submission for free up o

241 Opening RAB submitted by AAl for the Second Control Period is given inthe fable below,
Table 13 Opening RAR submitted by AAT for troe up of Second Controd Period

{ B in Lakhsz
Partioulsrs Valtie a5 on 01082016
Bluiililsg-Term inad 530712 |
Plant & Machimery ITLEY
Totla & Eduipimens 2R02
Elegimenl Ingiad|aisgn A5 22
Flanmure s & Fistdres [
X Koy Haggme Syeem 160 0%
CFT equipmind, Dampoters eic 570K
Tosal 821158
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A AL has submiticd that the tofal capifal additicns for'the Second Control Peried, from FY 2001617 16 FY
20202 | amspunted to B9 101,43 lakhs, Out of this, capital expenditupe for FY 2020-21 was on ap estimate
basis, Year wise capital additions is given in the 12hle belows

Table 16: Gross and Aeronawthcal Asset Additions subimbited by A&l for trie up of Second Conirol
Period

(W i Dakles)
FYIT| FYIB]| FYI9| FYZH| FV 2D
PR (hetuml) | (homan | tasruan | ihcrean | ey | O

Teanl & dcitioas fil5.44 TISA0 | 288504 | 21130 | 200012 | 6,001 43

Ao Addlions (for deteiled addinons rofer Table 173 GILTT ) TIS3H | ZAEGOH | L1EDED | 500012 | 940067
Allocation Haiio 06U TR | BHEODSS | IOEL00 | o o0ss | O ite | O SESS

Table 17: Aeronaotical addithons submitted by AAT for true up of Sceomil Control Period

'S (s in Lakhs)
Adiditiums Y 17 i 1K 1% Y M Fy 2l Tueal
Rumways, Taxiwaya. Aprang . . R L A = 2T
Bullding | orrtisal . - - 4548 5502 14065
Bullding-tirs Rt oy and. 93 ELrA S 120 B8 ] i) $1TAT
Roads, Bnlges and Culverts a - . S . 065
Compater & Periphornl-End Liser 14,77 1551 5118 1508 - 26,58
Compaer & Penpbernl-Server asd Merwirs - - - Alh Bt . 320 |
Uompraser & Packnge «[atongible Asses . .53 (R8T . 500 21.5%
Plimi & Mbchinery 12500 127l B2 1, 35205 naz 155 1LA4
Toods & Fsjuspmieal'i 4711 (h40 - TR e LE1607
Oithier Velilcles ] " 121,11 | kXN = 0244
Yesugles Crirs & i-zp:. - 25.17 - - - L H s
Elsetricsl Insmlletmon AR ®TL £004 |35-5% Rl 74 J50G,RG
Salar Syalem 3 10457 . . 11457 |
[iher offive Equipment’s 056 . L 4] 1% -l
Fumiture s & Fodures-Cither then Trolley H.Q5 02,51 2103 Al I AR5 A%
Fumtitere & Fistores-Tralley . | 76559 553 = = 4422
X Ray Bugpage Sydiem 1410 1584 . . e ELUA L
CFT & Find Fighting eguipmemn . R E] . . - 113
Aern Additiens proposed By AAd &1 LTT TIRAE | 258600 318300 | 3l 0890407
Hecap of declsion i the Authard e Cipenin B & Acromaut bl Addic tihe
time of tariff determination for the Second Contrel Period;

The Authority vide B3 decision no. 4. & 5 of erder Mo, 152017- 18 dated 20™ October 2017 decided the
following with respect o Opening Asronautical BAB and sdditions for Second Contpol Period:

w (ecision me Ao The duihoriny decides fo-consier the Opeming Regnlaiony: Base for thie Second
crariia] :.!'c.l'.l‘eh:f wrrcder Tpbidd (il e s 8003 croves

w  Beciuom oy S The ..-I'ufl'il{.lrf.r_].- |:.|'|:-::_J'|'.|'¢'.;|' o e raer pliomeenin'e el e ] r]fﬂ.v.j T3 crowes ard
geeiraingly reckon e arnaiit of s 3745 crores o8 aodition o tofal grsels diuring the 2nd Control
Foriad

o Devision mo. 5.5 The Authoriny directs AT lo underiake wser slakelolder constlfetfion piocess for

wigfor capitol expenditure ftems as per the guddeliyes

o witim :-'_}I,__II.""-.
o I
r'1_.u'
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s Decision NoJ. ¢ The Awherfly decldes fo frve up thee opering RAR of the mext control peritd
depending on the capifal expemditre incurred and dave of capitalization of underiying axssis in the
ETven yedar

The Authorty had noted that the cpening RAB reported by AAL wis higher than the approved BAB as
computed in the Second Comrol Péciod Order, Upon examination, the Authority had noted a difference
nmrunting 10 Rs, 20950 Lakhs between the approved RAB in S¢cond Control Period Order and Opening
RAB submined by AAL The Authorfty had noted that this difference wis due o Inclsion of WD of
finencing allowanes (a5 on [* Aprl 2006} amounting to-Hs. 20050 Lakhs attributed to the First Control
Period (FCP) In the opening RAB of FY 2016-17.

The Authority had noted that the Financing allowance was not included by AAl in its sarlier submission
and has been mocloded anly now as part of RAB Ao the cument MY TP submission. The Authority hasl
proposad to deduct the Finaneing allowance added in the Opening RAB since the provision for financing
allowance was pol proposed by AAl in the sarlier gontrel pariod and not approved By the Autharity. The
Autharity had proposed to exclude the same from the computation of ARR.

The Authority had nlso roted thet Adl has included an sdditional swr of Ra. 5832 Lakhs in the free up
caloulation for the Second Contrd Period, The Authority had noted thatthis amount pertained to cumiolative
impact of depreciition and rewrn on RAB aleng with carrying cost en the financing allowanee of Firs:
Contmol Period. AAL has submitted that this smount has been added becanse the Financing allowance wis
ot included in the RAB in its FCP true up submission,

The Authority, after consldering the above, kad proposed 1o consider the below Opening RAB for (rue up
of the Second Control Period.

Table 18: Opening RAR proposed 1o be considered for true up of the Sccond Control Period by the
Authority

| R kn Lukhs)
Farticulars Hel Value as an 0042804
[aril ding-Temrinal A 546,06
Fluml & Mackinery 3 L b
Tonks & Pguipiner’s L (802
[ Clectrical lestallation ) 165600
Taraiure s & Fisdnres E L1770
X Ray Enﬂj;r- Sysiem F 15H 05
{‘]—'r..:|||||.1m=n|. Lumimilens e Ly 5500
Talal H=Sum { A- G) 8,003

Largo Assety

The Authborily hodd noted thiel assets relating o Cargo aelivitices wene part of Opening BABR in the MY TE
submission, The Authority subsequenily obiained the details of Cargo assets from AAL These have been
specitically sxcluded from RAB from the opening balence of FY 2017-18 and from additions thereon, as
lhe busiress was trars ferred to AAICLAS from FY 20017-18.
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2410 The Authority had analyzed the total capital additions submitted by AAl for the trac-up of the Second
Contril Periodd, For the purpose of this analvais, the Authorty had reconciled the Capital additions as
approved i the Second Contrel Period order and actuals as submitted in the MY TP by AAL summary of
which i% prowided bilous

Table 19; Beconcilition of Additions {en tofal basis) allowed in Second Control Perind Order and
Actuals incurred by AAl at Pune International Airport

(Ks in Lok
Parifculars Bel | Ampani
Achilitions ns per Second Conbred Feckod Order A BETT AR
Cargo relared misei addinins conslduied in Sseond Contral Pesdod andsr sow exchdd i 3172
Ciprital E.'lphl.'lllul‘l.: Di'tﬂ]im.! i Serond Cownndl Pernod bl liier, Tascd on nofure, i 19T
cliand fead an Nopgrs & Mainlennnes sost
Projecy whisee daplealoision & deformed ta Third Conirel Period (] AHURE 4|
Merreduetion in cos bepween addilians npprayved im the SCR arder and incsrned by Al I 419.809
Mel Additions Fed-SumiikiEy | (e
Cargo desets Rarming pct of Adibtioss Far Seeanil Canteol Perind {Refer Note 2 belea) 1 | T4 24
Capatul nelrlsvions ineoened in the Seeimed Craviral Period bt ant appeoved i the Second I 67408
Comteal Period cader{lefer Moe 3 helow | i
Taolal [=Fs+Livil TR
|"'i||ﬁ|||.'n||5I Allawmnie il.'nd.u:llrng, FA Tor Y21 | 1 21195
Total Additions proposed by AL In treae up of Second Control Perlodd k=1 | 910043

Mo
{. The mhove recowcilitfon Dos war beer srlwdmed e A A0 Bat e been propered by AR afler considvrig wiriomns
efetatn fuin ekieEeaiions ol b A48 as parerefen oW ETE o Thirg conreal’ Period
2 Refer dfyossicer o den O fm siivending s Thedte (e oo cevrsileredl s adiait i o B B af the e af SO Chealer,
1. e above taie incimdes £ 02T vofer wiich are carsmolered o @it esiivaie Sasis anud are naf Derse oo acinials
2401 Inthe subsequent pamgraphs, the Authoriny had diseussed the cabegories listed above in the same sequence

which are as follows)
A&, Additions cossidered in Second Cootrol Period Order as given below:
Tauble 20: Total Asscis considercd by the Authority in the Second Control Period Order

{Hs. im Lakhs)
Particulars Hef ¥ear of Capitalizntlon Amaunl
Mew Termensl Beilding- Tengile Camopy | 2a-21 VIR
hew Termina! Beildmg. Clol Wark 2 0.2 20000 1
Mg Tarminn! inlding- Aaobridge 1 A0 1LEREDO
Hﬁ».l?muhi Buildmgs Eleotricel Warks 4 el el | A 540
Codainicben of Apron & Linkel Tazs ireck 5 A0ER=10 | FoFst A
LCronatruetom of Rigld Peveswen Rosd & 200718 1607
Busliding Oihers T 200715 12534
Elocerical Insiallaisan ;3 A6} T &61.73
Frmiliurg & Fidgires - Tiher Qimm Trokgy 2 200E-17 #.75
Caher office Egaipmsent 11} 20ESET 1294
i & Maduncry I 200617 HI5.67
Toial =S (1101} 403NN
/4’":“‘4 ﬂ'l"&_ﬂ:‘-r‘-\'\
S O
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Cargo related assets considered in Second Contral Perlod order now excluded: The Authority had
mcted that the Cargo assets amaunting to Rz, 37.72 lakhs wene approved and decided fo be considerad
s addition in Second Control Perdod Order. Since AAICLAS becaine a separate basiness entity from
F¥ 2017-18 onwards, the same is not considered ineapital additions of the Second Control Period.

Capltal Expeaditure progosed in Second Contral Perfod, bt Inter, based aon matuire classificd as
R&M: The Authority hed noted that in the Second Control Period Order, an amount of s, 39,97 [akhs
was gpproved fowards construetion of Rigic pavement road as shown in Table 20 reference no. 6. Lipon
ergquiry, Authority was given to understand that this smount was charged ofl as civil repair works. This
was done by AAl after considering the change in scope of woik. Accordingly, the Authority had
proposed too ot consider the sueme as part of capital expendilore,

Projects whose capifalisation is deferred to Third Control Period: The Authority had nofed that
the capitelisation ofthe projects relating 1o the New Integrated Terminal Boilding of Pune Internaticnal
Adrport. nerobridee, tensile canopy, cte. { Table 20 - reference nou | te 4) were postponed 1o the Thind
Control Period by Al The Avtfority had nowed thin this was due 1o the disruptian cavsed by Caoyid-
19 and is of the view that these circumstances are vustal and beyond the conirol ol the Admport. The
detriled analysis on the same had been Included in the chapfer on capital expenditure for the Third
Control Period { refer Chaprer 45,

Variance in cost (between pdditions appeoved and incurred):

& The Authoriry had noded that, out of the capitsl additions amounting to Re: 40,523,711 lakhs
approved in the Second Control Period Order, AAl commissioned approved projects amounting
to Bs. 2,360,010 lakhe only. As spainst this approved project cost, AAD submitted s (ofal spend of
Rz 140,16 lakhs tereby resulfing [noan overall frediction by Rs. 41935 [akhs (Rs 2 36001 —
| 940016 lakhs).

# The net cost reduction of Rs.419.85 lakhs wis due to following reasons:

#*  Reduction of scope of work in construction of & pron and link taxi track (resulting in reduction
of Re. 861,71 lakhs},

= Actuml incurrence of additional eost in other 2ssets amounting 1o Rs. 46504 |akks,

= Azassel amounting to Bs, 23,09 lakh was not considered by AALin its MY TP submission
o Fixed Asser Register, Upon snquiry, AAL responded that this had been erronsously
omitied and requesied 1o gonslder the same as part of MY TP sulunission,

o Detbiled aset wise explanation has been listéd below:

Table 21: Reasoming for variance hetween eosts approved as part of Second Contral Period Orider
and as sabmiticd by AAD for frue ap

(s fo Lakha)

y Ihescription of the Reasons for Yarinmace given
N, Aasel Nlead Askers A pproved Incurrel [FiTerence by AL

Comsireciion ol Ao bad anlled for n semder Far

1 Aoroa Apron & Lisk Tax LT 15 T ARGLTEY | this . project..  Th  lowest

Trnck ferdenng  hid  amaunl  wes

il iy,
P i S .
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Ao

Assei Head

Deseription of the
Aahtils
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Beasens for Vapianos EHII
by AAl
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# was estmaled earler by A Al
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aroumd B, LLTTELS  lakhs,
dhming Use tendening proceis,
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[t

(B8]
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2319
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40034

41248
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Cosi overruns veare due 1o
achipl  besdered  oOsEE Hll“
slighily  higler  than  the

Eaiami s

_'Inlnt

236001

1 0da 14

{41985}

Based on the hssificatons for cost varces provided by AAlL the Authonly had proposed o
consider the sarme &5 submitted by AAL for true up of capital expénditure for Second Comtnol Ferod.

. Cargo Assets forming part of Additions: The Authority while examining, observed that the additions
in the Second Control Period contained assets worth Bs; 74,24 [akhs pectained 1o Cargo activities which
were not approved in Secomd Confrol Peried Order. The same was considered by AAl in additions 1o
RABR fior the Secomd Contrel Period in the MY TP submission. The Authorty had propossd 1o nol
conskber it in additions ol assets For the Second Control Pericd. {1 may be noted that this amoeont s in
pcddition to the amount described in item B in Table 199,

Order No. 45/2021-22

Capital additions incurred in Second Control Period bat not approved in Second Con trsl Period
oriler:
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#  The Authority had foked that AAL had capitalesed assets worlh Rs3, 87672 lakhs during (he
period FY 2016-17 to FY 2019-20. AAl had further estimnted that it would further add Rs,
2,997 36 lakhs for FY 2020-21, {Total — Rs. 3.876.72 lakks + Rs. 299736 [akhs = Rs. 6,874.08

lakhs)

»  The list of the assets capitalized in FY 2016-17 to FY 2001920 are given in Annexure 11
Ot of the above, listing of assets costing more than Bs. 40 lakhs together with the justifications
provied by Add is presented £ ibe below mbde;

Table 22: Capital ndditions incorred in the Seeond Control Peciod bt not approved in the Second

Caontrel Feried Crder

{ls. i Lakhs)

Bescription of the Assiis

Apran Drve Gloss 'Walkd

Aol

Junliflgﬂmm as provided by ALl
Ciiginally, there were T PRRS installed i ghe Temninal Bukdiing. Akerwands.

AL @ CHO el mwvprded work [or 17 PEES for dilleneat Asparis, For Pune

Seamnor 207

Tmassypsr Boarchimg, H-(Id;g_u L150.13 letermationnl Adrport, 3 e, PHOs was awnnded sad installed and vwas done 1o
fhoi | iiaio pessen por nanve menl

(e i immanse prowes ol paszenger tralMic during, FY¥ 2017-1E and |hérealter

; % i acditoni CLTE (/) CUR55 {121 Keybomed, Sconner { 320 had 10 ke prosired fo
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il

Birid Female Opeabed

‘Water Chilling Plang

Vieinicl 1TH.03 . | Dane oo Ceollione padssiges v es e
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Renowation ol Tedlol Dok in 15 5T requirement of addriceal il s eoevation of sxisting teilels for paazcnge
Temtinal Burding s laddlisatiom nel dn epemikeal pegquinement. This groads of pasien per sculil ma)
E: ::rl.'.ls'iqrd thril!ﬂ. smhmizssan n[]'u'uEE swarks i Second Conlrod Period
| STTC of SCCTV Symein 147.6% | This e COTV System wis provored for providing sdditional coverage
1 : Safar power plusl of Jwn has boen nscaded ul Puee [eemaiional Algpon 1o
;::& ;I.'[?ﬂl]‘l‘.'.l'p SBORE Ve 108,57 | Belp i reducing palletica, 1o nokse, renewable energy and for savings i
eheirioily cos.
Existing S80TH plant hegame unseryiceable and was heyomd economical repairs
Provision of 550 Tr Seandby a5 | Thenee, replacentent wad required 1o ba dome with i ren Hand ¢ same capacity

L 36T o mvald prssenger comglaings abowt poor air coaditioning s ermuanl
Nuikding.

Insmigenation Countes

SITC of Uppgradsiion of 8.2 [hiz COTY prooureimest wie one 1o replace old exisimg OCTY Systown dise wo
LTV ™ | e al sheir wseial libs (084 Svstem sestalbed in 2013
Hard Stmndmg of Aren Along £7.47 There v sourdly of ramp equipmend amca due o indcased mir iralTic due &0
¥IF Eniry Koad 2 aiach e ran nipEGn HiGH wi aremet 1 this wiak
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X Ray Muodhing ik s lisl Tili
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S il ! unifnnm gudielings il by ARl and lor Bever guidinee 1o passengers.
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Deseriptian of the Assein Amomnd | Jastifleations a8 provided by AAl

CHagr Wiks (Froliow [a. A0
[ akhs mdwidialiy

135255 | Mefer Anmenure [

Total JATETE

oy per A ARA puelvess 2T, dupoed spsraioe phall condocr cosminanon pracens wanl Jinpond Daee Ooasmthaitie O oamelifee
(A LT e et i et ot A BN regdoted aiperty, T s Coitm! woek v defined oy capdund dipestuen|
filge et har Pepresear ey w376 of ple sl af Lpaimg BAF e K3, 50 crovdy il yer 15 fonver, (n Py Teterasarsoe
Llivpor, rsyor capinad wonky cxcecdtng i 4 Croees i are dcarredd patarmmed shomla B el e AVCD Upon review of g
rrurin'eE o Mar meetiiag presented b AT Rie Sevomd Cominal Peraod rabditeanr, M duftrendy haved martecd War? comenaiimedfone ey bien
ekl Ja [t Defve Ol 10l Pairenger Boaord et ie Re T 86 craivs

J.
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The Authority Fad reviewed the above details amd noted that mest of these works were taken up fo
improve passenger fcilites at Pune Internstional Alrport, which were not envisaged earlier,

Capital Additions in FY 2020-21: The Authority had analysed the Capital Additions amaunting to
Fs. 3,997 36 Lakhs for Y 2020-21, The Asthority, while reviewing the addifions in detail, cbserved
theat asset amounting to Rs. 2,500 [akhs {Body Scanners) was included in FY 2020-21 projection. This
asset was actually planned for procurement in BY 2022-23 of Third Control Penad for both Existing
and Mew Tapminal Building { for detzilad node refer Para 4.2 79 and the cost of the other assets in this
group is detenmingd based on issuance of Award letters 10 the concemed parties. AA L had submisted
that the procure ment of such ilems woukd e completed before 31" March 2021, The-Authority lad
stught evidence of addition which wis not submitted by AAL Hence, after deferring the said addizon
of Body scanners, the Authority had proposed to consider additions amouniing to Rs. 497 36 lakhs
(Bs, 299036 = 2500.00 lakhs) for FY 2020-21, Body scanners costing B3 2,500.00 Jakhs was
proposed b be considered as additions in Thied Control Period. Actuals additions for FY 2020-21 05
per financils of Pune Infemational Adrport was propesed 1o be updated in the computation ol ARR
For true up of Secopd Contrel Period before the issue of the fnal @nfforder,

Based oncthe pbove, the Authority had proposed {o corsider the cepitalization of R=. 4 374 08 lakhs as
peer the detailed justifications and analysis for assets (Bs: 3,876,721 49736 [akls).

Financing Allowance:

The Authoriry had noted thar AAL had computed Rs, 212,95 Lakhs as Financing allowance on the asses
piditions capitalized tnihe Second Cordrol period.

Fmancing ellowance kad been computed by AAT considering a return equivalent 1o cost of debt during
the period in which the assets wens stillin CWIP. This tad led to addition of the Arancing sllowance
over and above the value of capitalizied assets in the books of account of Pune.

Crlving nn dssired molurm an the equiby investment even on the work in-peopress assets would resulf in
reducing the risks associated with equity investment in capital projects. Further, the sirpont openiter is
glven a fair rawe of return on equity when the capital assets are capiialized, Thus, the locked-up equity
in'the CWIP assets cannot be given the assured return of cost of debt,

Further, the Authority had noted that in case of greenfield devefopments, the airport eperator would
havie to wail for o considerable length of tme belore petting the relum on the large capinl oulkay
incutred by it as these projects take longer durations o comimission and operstionalize, It was with
this considerntion that the Authority 'hed earlier provided Fimonsing allowsnce in infiisl stages to sach
airports. The Awtherity had sored that Pune Infernational Alrport iz abrown fleld airport and has lower
consirustion and traffec sk,

Therefore, the Authority had propesed that only the [BC, iF any that pets capitallzed would be
considenad a5 part of RAB. 1 may abo be noted thal fnancing allowanoe was sever been provided in
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the case of other AAT airports. The Authority had proposed nol to consider this ameunt in AAF s assels
capitalized during the second control pericd.

24.1Y Based on the pbove analysis, the Authodty had proposed to consider total asset addition In the Secand
Comtrol period of Rs, 633745 Lakks as presorded below:

Talle 23: Reconcliation of Additions proposed by Authority compared to estimate submitted by AAl

(Hs. in Lokhs)

Hiﬂ.rﬂl;ﬂ.l"rl Amount | Hemarks
AddRicHs 33 per A s orkd Conensd
Perlod D0 43

Cogt amesniing o Rs 3019 fakbe wis seaed by AAT B

Supgly of Fibre oplic smaled in AAl 3319 | inmdvertently nat considered ns part of RATF which has heen

SWNNESiN

cordickered i e Athotiny
Carge msls foaing part of Addiions 74 2q | Cfgo msets were frming pan ol sl nédlivkans from EY2017-18m
tar Secand Conimd Period g M E T mabam s ieas, =vcladad by the Anibority,

Capmil  sddilbens  comspdered im0 FY
Eo20-20 defomed oo Thind Conered | =2 500000
|"l;r||rd1'|1|u|} SemEnTaj

JI_':H?T'E Allnwvanee (inclading FA for 21205 |10 phnsidersd-aa srlaised abev

Tatal B A¥ LAY

[Body scanners of Ra 2 501 |akhs addions p.r:lp-um] im Y 2020-2]
Kiirs hoen postpanid n FY2EE-10

24,13 Forthe opeping RAR, AA] used the Asronautical allocation percentages thaf the Authonty had decided in
the 1T order farthe Second Contral Period.

24,14 Forthe purposss of segregation of assets capitalized in the Second Control Penod, Adl divided its asscis
intg tiree components — Aerongutical, Noo-Asronasutical and Common. Common assels were furlher
apportioned inle Acronautical and Mop-Acronautical by applving the ratlos a3 shown below:

Table 24; Comparison of Alocation ratios as approved by the Authority in Second Control Period
Order and a3 submitied Iy AAl

Approved by As par Al
8. Anibkority in
ara, | feResaiton Hafio Secomd  Coniral | FY 17 FY 18 Ky 19 FY 20 FY 21
Peried Digler
1| Terminal Builiing Ravk [THLE) 01 37% | 91 76%% | @130% | 9027 |  90A46% | 93.40%
1 :;‘;}“g;" Head Cownt Ratlo otomve | oomme |  oronwe | oaTEs | seseme | taeoe
Admidn Fatlo (AR) T Rk | 9780 57 B 97 Bt T RE, o An,

24.15 Terminal Building Ratio: The Authority had noted that the Terminal Building Ratlo (TBLR) as per the
MY TR submission was changing onan aonual basis, Since, Pure Infemational Airport has not wilhessed
capitalization/added new areas in the terminal buildings, the TELR 5 unlikely to undergo any changes.
Thus, the Aothority had proposed o use the approved TBER ag decided in the Secand Control Period
Oder.

206 Admin Ratiod The Authority had noted that there i3 an admin building in which Alcline offices have been
allogated. The sevonnitical aréa in Adimin building in Sedond Control Period order wes computed 1o be
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O7.B6%. O perusal of the capital additions during the Second Control Period, it wis observed that
madifeation in this building had ke ploce to provide mose office space to Airlines, Accordingly, the
admin ratio ought to have umdergone a change. However, since the impact of same i5 expected to be
mintmal, the Authonty had proposed o fallow the ratio = adopted in the Second Control Penod Orderie.,
o7 BA84.

Emploves Ratio has been discussed under Pare 388 of Trie up oF Dperating expenss.

Thnes; the Autbanty had proposed o use the TBLR, EHCR & AR allocation maties 85 discussed above in
the Second Comtrol Period o segregats the value of common nssets,

The Authority had observed that assers such as Motorized Hydraulle Ladder for Hanger £ Street and
Biometric Attendance which were capitelized during FY 2016-17 10 FY 2020-2| as per the Fixed Asset
Reaister were the only asseds classified as Commwat by AT and all ofher azsels were considered as
Aeronautical, However, the Authority had reviewed the individuzal line items and reclassified the asset
based on location and nature of neset, Due to this, the seronautical asset value for Secend Control Period
was reduced by Re 105,50 Lakhe, The fallowing table presents the head wise comparison and Annexure
1T provides individual line lems of change in elesifisation of msset,

Table 23; Classification of Asscis as per AAl and as proposed by the Awnthoriiy

(R, in [akkap
Al As per AEHA
i I e
Partieutars i1} Orkglanleont (1) | Aera | Aerocat | o B yokich Il
BT L 3 s
ratio {11 1Y :
{EI1} (%) 1) (V) Vi)
Beuilding-Cihers 72 | DTS BT 1L A1, 765 T o932
F.tnildiu_u.-ﬁrminl] )2 | o1 £ p E P B AT q5.2T 4,08
CFT& Fire 'ighiing edui paves 0.13 | oL 0P 1y LIRS [V N i
LOnEMAL FaoaEE aersin i286 | 10000 128 soen| 26T $.19
Apeis
Ciompater & Periphornl=End Ulser a1.25 1 4L EH1 % A5 6 41%, Tl 2,487
f & P |5 i
it Ferighors o s 3626 | 100.00% 02 | 10000% | d6s -
Mitvorks
Electrical Insinllakioa 431.02 | 00 (%S a3l 92 QETI% A5, 74 555
;““I':;—'“ & ehenions Dih - trbd dga 36| IDG0O% | 46436 or00% | asase .64
rm
Frmmivare & Fixues-Tealley e R 44 73 000 44,21 -
Cither office Equipmen 6,75 GR & | % .65 97.23% 655 11,03
Chier Vehicles 2117 | G (M5 21117 10005 LT s
Plaal & Machmary R T U 93% 1454 4R 29, 77% | T450.% i, 0
R, Tazivays, Apnon 3508 | s %4 913.08 B0 | 23308 -
_.E‘_rzllnr HHEI_HJ'-'I:IIIFIII.' Svsiem 108,57 II.‘.':IOE-E 10857 T{L00% 16857 :
Tools & Foquipmenl 15,07 | D P CRLLEI 140 D0%% o [ LT -
"r'r_"'liuln-'lfnn&.\n:[:: 30T | Ol {H1%% 23017 A Ye 4,98 11,2650
M Ay lTagpags Swatcnl 144,35 | £l 010 14 35 LRLIR I | a3 3.3 -
} G A14.324 (Heler
Girmnd Tadul Naie 1 B I11.48 BT, 105,50
e
I, Alfocentior of asert Do e covtames o soreaadrn fag fees coerana our gu o e By T Sasis on e eadfivioas groposed i
e vanarclered e e dasitue i ol line Sepdind’ oamrdil Poclod, Siew poln' ol dire goindion: deoiagd om o Ml evdrcind o o i
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2 e Ol conr of AAT Gopriied avidivens e sabminten op WITH wan B 8000 43 dakly wliich comioures Firmacsg o fowaice
af R 200 08 Lkt Crrege ovsrer afie. 900 abl ymig! Soalp sooumers epossu o i S 2500 ki (o T Ml e R L Bt e
2500 fe SR 20 Tkl Amicwl g per Tindle 2 o Re 6357 43 Lakfer, the lfififerpiice of e 23 10 Lrklie o asofealiiped’ dn s |

ot i)

Tuouel muiical Copitnd Addink anside 5

a ol

Based on the above annlyss, the Authorty had proposed 1o consider the following aeronautical capital
aclditions far the true-up of the Second Control Period:

Table 16: Aeronautical capital addition proposed (o be considered for true up of the Second Conirol
FPeriod by the Authority as part of Consuliation Paper

{Ha im Lakhs)
Parlicalars Fy IT FY 1% Fy 14 1 FY 21 Tatal
Aery Additlom propesed by Aol (&) B1LTT TERH | 250000 TA8EEY | 32 ALY
Loz Tinancing Allowance 11205

L Residsissi Fisaliom ol nssets from. Acmo 1o Comemon™ap-Asna depasding oo chasge @ e allociion rilea =550
Audd: Al erroncosdy ned cansidered by Al added by the Aty (Refer Pam Eaf 24113 31
Laeent Cargo Assets addilicans nor tnken from FY TR .24
Lieas: Teody scamner daferred o Thind Cosviral Penatl ndsas aiddiisnng L 00
Tadal [17) LEE051
Laram Toesl (C=A-E) Aera Additlons in RAR as per Authorily 6, 1HL1Y
Calegary wine Aerd Additions proposed by FY IT Fy 1% Fy 19 FY 1 FY 21 Total
Auilorry

Ritsdys, [iuiwigs. Aptons - =] w7 1344 - 3308
Hinldag-Terminel : . . 1900 F54T B5.27
Buihliag-Oehirs TTOT | c2aTs | ATl ETT 4453 T‘l‘l.'.}l
Compuier & Peripheral-End Lser 130 14,61 433 118 . T8
“Contputer & Periphertl-server and Metwocks . . . 616 = 326
Cinpuler & Pedage -lnangshle Asscls - 145 Rk - - TG
Plant & Machinery JIT.52 T o 39519 2535 LAT4 18
Taols & Equipment’'s 4111 [0 = 6549 ] +1607
hir Vehwoks - = 15984 |33 - IRA
Vihbgle- Cars & leeps = 4.5 = . - 14498
Higeirknl Insalimion ETrL A5 10535 130,71 B9 41634
Sodar Sysioin - - IGR.57 - - 108,57
Oaber oilize Equiameni's 0Hs - - 414 1.3% 0.5
Firndure s & Finluass-Uiler vy Tralley = 43,5 bl | oG 2206 15468
Fisiinure & Finnacs-Trolley | i 4.3 . 22
Koy Baggeae Svstam 40 - - 7325 146,35
CFT & Fien Fightimg equipmen| - 13 - - - 13
Todnl (CAerh Addition 'I.'\-h[ﬂn!d by Awihuority [ A K BTkl | 2. AMAKH 21435 8413 [ IR e
Stakeholders’ conmments on frse up of Regulatery Assai Base fur th ] rol P

2421 Durlng the stakeholders’ consuhation progess, the Authority received commentsiviews from stakeholders
in respenie 1o the proposals of Authoriny i the Corsultatlon Paper B, 260202 |-22 with respect 10 the tre

Cirder Mo, 450202 1-22
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up of Regulstory Aszet Base for the Second Control Perigd. The comments by stakeholders are prsented
below:

A A1's commients repardiong truc-up of Regulatory Asset Base for the Second Contral Feriod

AAl’s comment regarding disallowance of Finanging A llowance iz as follows:
“AERA's Contzniions
Kaference is fvited ¢ pora 242058 ol the CPAavkick stardd ax follows:

“The Awlariny noted that A48 fas compwed 8x 21205 Lakks as Financing allmvance on the arsel
deditione capptalized fn the Second Canirol peried
Fimaneing allowance has been compured by dal sonsidering o raturn squivalent te cost of debt during the
period imwhich the avsets were still i CHEP, This B fedl i adgdinie of the feraeie ing allmwvance aver and
ahove the velue of capiialized azsed In te dooks o account af Pure
Criving o muzared rednei oo thie eguily dnvestment even o the work ii-progress desels would sesill i
rediveing the rivks assoctmed with egrin frvestmiei i copifal profects, Frefher, the alrper! operator 18
given a fair rate of refien on egquity. when e capital assets are capitalized. Thus, the lecked-up eguity in
the CHIF gxrets canmal be givel the disired redliekt of cosl of dehy,

Frrther, the Anthority noles that in-case of greenfield develapments, the airpors aperator woplad heve o
Wl for o considerable lenprh of time bafbre geiting the return o the large capital tadioe frcarred b it s
these proyecis fake omger drations fo commizsion and operaliondalize, It was wilk this comideratfan il
the Anthoriny fuad eariier provided Finoreing allowance in inithd stapes o such airports, The Awhecity
rotes that Prne faveraaricngl Alrpaer B o beowefleld alvporr ard i oer oodaiencnion and ieaffle rizk,
Therefove, (e Authorfty proposes thar ondy the [DC, If o ther gers capitatized would be considered s
part of K48 It may afso be noted that finaneing alfewance has never been provided in the cuse of ather
AAlaivporis. The Anthorily proposes nod & sonsider this goount n 44108 asselr capitalized durbige the
second comrod period ™

AAT's Submission

Dirvetion 5 of AERA (which emtails the methodology of aeranautical tarifl determination) afiows Aicpor
operalors o be eligible far Finaneing A Howaroe ar a vernr on ihe vl invested in consimetion phuse of
o axwed Brclieling the Equity povtion, beford the Assel 5 pif i wie.

The conceme of Financing Alfcwance, 158 conpuialion gid fow the Wark-in Progrees dsset inclides the
Financing Allowance is provided in Paragroam 5.2, 7 af the Diveciior No03-2000- 11, Extract of the same
ri provided below

“5.2.7 Work I Progress assels (a) Work (v Progeess Assets (WIPA) are such atsels as have nol been
commissioned diviveg o Tartif Year ar Contral perlod, &5 the core: may e Wark in Progress aisets shadl
e eccoumtid for gy

WIPAr = WIPAr-1 + Copital edperdiinre + Filrngnciag allowdnee — Caplial recelpls of he notiid of
corntributiong from statkeholdens (5O < Commissionesd Assels (CA)

Wihrere:

WIPAL = Woark in progress Asseiz af the e of Taril Year |

WIPAL-T = Wewk i progress Axsetx ar the end of the Tarlfl Yo -
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TRLE UP FOR THE SECOND CONTROL PERIOD

Capital Expenditure= Expenditire on capiial projects and capital tems moae diring Farifl Yeor £

The Foranciog dllowahce shall be colewdated s fallows:

V4. A0 Capex — S5C — CA
Pinancing Allowance = Rq X (WIPA,_, +=" — )
/ " :

e = 2 )
Whnre

Rl ix the cost ofdebt deterarined by AERA moeording do Clauwe 5 1.4,

IO are capital receipis of the natire of mmr:‘.!_:m!'}p;p from stekehelders (including capital grants and
subsidies) pertaiming fo the capital expenditire incnrred in Tarff vear 1,

CA are Commiissfoned Azgers whicl perfain oo ihe pcenmulared valie of the WIPA attribadatle fo all assen
Hreed Frever Been pidt ato effective operalion diring Tarifl Year 1,

o AERA has firther provided an Hiustrationon Page 28 detailing the working. The extrac of the iliustration
I3 @i 1nder!

Fllwgerafioen 2 Tl falisiedeng cxmwgsde [ilfusieareg rhia o gapeoo ol fee ol b fiorr
iy Wark In prograss ossrs Afennng alfswonce ond cammisicned aasars
Tl prarreibimrs e Ao iumdenflorn Sowe Dauasy roe e (o 1l 5@l L s e e,

[ = P pr————y " p— e -

. 4 L - ]

ECAB e

=  Fha corf of dabl, fig, wisd for aalsidanion of finaneing alfmoancg,  fa che
anrr ey alwibr sdwrmemahinead Ny TR Aoy irenfer LR & o)

& e saorripde sifednidales flegd rose assein, adniel Qo Geen oscguineed e
Farrntfagfonad wiihin the soema Torll Vaae (e Ta gl Fage 30, Das B
vineferalied Doddy i Enpelien Erpenciiuere anod Cureasisgipmed Assals,

= TTe ool of cormmicsibned assers; s caleulalad, afall be oared for
Freraccntirg A D for tha Conreal Pesiod,
o Further, Parg 525 of Divgction Ne, 05 desails the forecasting of RADR wherain the commizsioned assels
flecltiding the Finanglvg Allowance on the gesels, when if was [n Work fn Progress sidge) has been adided
10 RAR wagd formy part of the closing and average RAB workings, The Mustrarion 4 in Page 21 Iy given
helow:
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The Clawse (d) of Para 5.2.0 defines Comnizstoned Azsets ax helow.

"Comumissioned Avsets: Represents. impeshiments browght fvfo wve duwving Terifl Fear 8, convistent with
Clause 5.2.7 hevein below. " it

Thrs, frower the above clowses 1 15 clear that the Finaneog Allowance s compaied on the Work (it Progress
bedanee baged oy Caplten Experieliture lmeprred widcl &8 funded v Egwindlatermal ocormals and i3
catalized gy povi of Conmrissioned axveis for BAR Compudation, v the caze of 441 finmncing allowarnice
15 cownpnited o e eqeiiy portan and IOC 15 comprted on the dete portion of tive capita’ spored,

Thia, Mhrectivn 5 provides an expiictr, detaited elataration of Financing alfowamoe. Merrer and formtloe
o cowpnalation and addition of the “commiss tered gssets ™ Inio RAS (ncluding tha Financime allowance
are elucidated i detail with exampies is comained in the same Direction.

The regulatory peinciples lnid down by AERA anel baeed oo which the lariff arders are derermined provide

o Sundamented fowdation of the regulatary clarity {n the stakeholders on the nrenner in whick diferen

camporents of costs ad reventies are eeated, Following ared the examples ood exieacts of incliadon of
Aremicing alimwvarce i RAS v AERA in various Orders!

CIAL Third Contead Perfod Order: Fide para 4452 gf O Larder foe thivd eohliol period, for e g ol
Second Carirod Periog, AERA hoted that, in the farifonder S the Secomd Cartral Perlod, I was decfdfed
il FA would be frued up based on the fimal capex. fh fts MYTT submission, CIAL had proposed an

aclalitior o Re, 119 croves in FY 2020 anle o Financing dllowance for trae up of Second Control Period

Acoovdingly, AERA recomputed FA based on-achue! WIF capitalized md allowed jor inclusion in rthe

el

AL Third Cowtrol Period Ordler: Vide pora 3278 o BIAL Ovder for the thivd coittrod peviod A ERA fus

engreeed o allew the fimameing allowanse for the second control period.

Firancing allowance was approved and givers by ABERA inthe Fiesl and Second Contred pertod for BIAL

aricl in second control pertod orvder of CIAL

SIAL amdd DIAL: I 5 firthgr ioobe natea that WAL and DIAL are governed by fariff deternniraion

principles sel forth in 854 and CMDA; 854 fnd OMEBA do not confain the concept of finanoing ailouanes,

Hence, AAT snbmits thay these 2 atrparty are mof comparabie with AT alegris,

AAL's Reguest

The AERA At vequires AERA o contider “iimtely hinesian In inprovenent of airpoet fneilifies ™ awd
“economic and wiable operation of malor airperls | The statement of obfects and rearony of the AERA e
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requires Auwthariy fe encourape Investment I airport facilities, create a level playing field and foser
hewlthy comperition. e divports Difrastricinre Policy af T997 and NCAP 2016 also empivasize the need
I PCRRIERE (8 COmMErCT! arleniaiion qind enciNraae privale secior paviiciparian in He airport secior,
Flrgnelng ollswance eompitation Is fully bn complicenee swith Direciicor 3, effironed by Anutheriny (e its
warfans Ordees inthe past,

Barsed one the clvove siilwrissions, A4 sietvnrs e By mon-cors iervarion of Finarcing affowance 5 e (n
dime with AERA puideiines. Further, allrwing Finaneing allowance for private ofrports and b for AA7
nfrports vitlales the pringipde of faving & fovel plavlvg field foe all afeporis —publie or private fn ndia and
A Al airports would be aemied of revenyes that they are rightifully entithed to.

It r5 g Beoworted that- AAT how stavted - making camial expendinee for Consiciciion of New integraied
Tarminagl Building of Piume Airporl foom  ELY, 2008-19 whareas, AERA kas mentioned that . *' Pure
Intermarional Airport (s g brownfield alrpert aml has fewver consirietion and traffie risk ™. The building will
b complered fthe F Y, 3022-23 amounting to Bs- 300 croresfappraximalely), I imelicdes bork Terar Loan
orered draferrac! ercoranenly.

AAl Rereiors requests AERA fo considar the fivancing alfwance of Bs. 212 crovey comparted for Second
Cantrol Period additions. Further, A4l requiests AERA o alse consider thexe additions ty way of financing
alfowance for deprecianian comprialion amd retines on 848 accorgingty,

AALs comments on allecation ratos for additions in'the Second Control Period i as follows:

AENAY Comtentions

Reference is imvived to para 20 4 of the CPwhich staved as follows " The Aurharine motes that the Terminal
Building Retio (TELRF ar per the MYTF siberission (5 changing on ar anval hesiz,. Since, Pune
drvernaticeol Alvport has war witnessed copitalicatiowadded mew areas i theterminal buildirgs, the TRLR
& welikel) ro undergo any changes, This, the Authoriny propodes fo we e approved TRER a5 decided in
the Second Canired Perad Crider,

AERA propoyed 14 consider the riatin of 9, 37% & 8635 (ero [ Non-gert) for common drsels witkin the
Terntnel binlding dwriig the Secomi Conteed Period ®

AAl's Submizsion:
AERA prapozed (o consider the raffo ol 5 378 @ B 613 Sdarn | Nowtaéra) for commmor qesars wilkin e

Terminal building during the Second Comral Period,

Al subwits thob the raifos submitted are based on ectual floor spoce wsuge and considering the radle of
Second Conrol Perlod Le 91373 | BAT% (Aero | Mon-gerol by comparing with oifiee aly porisgeserally
gocepled Falices iy ol reflect the fre growwnd goemario in Prne Airpart,

Detaifed workings for all the aeronmatical raffos applied for varlous assers way spbmited during MIYTP
slage to AERA for ity pernisel

In Second Covteod Pering evded, the rotlo ol 91375 fir TRER way heesed on acliols of 200 5- 16 Saine Fras
siebmiited on aetwal basis for e period friem 2006=17 to J020-21

The desien capapliv for comnrercial aotivittes ol the exlsiing Terminal Bullding comes ond o 6% (approx.)
Congtdering tre foct thar irue up of the ragio, AAL has submweiited the aern vt working based on aciial
aerer avdditioms for Second Comrol Period

AAs Reguest:

Add regnests AERA (o consider he raflos ax green in MYTP.
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M4 eomerients on reclassificalion of assels In Aer, Mon-Aero and Common Aszetd in the Secomd Control
Period 15 as follows:

"AERAS Cortteritiony
Reforencedsimiied to para 2,4, 1 8 o the CF wikich st oved gz fodiows - Head wise comparisar and Anmexirg
IV provickes individhucd line itens of chanpe fn clasiffcalion of asiel.

A4y Subrrission
A4 does nol gpree with the reclatsifemtion of s ox give in CP Amiecre-TF fore the folliowlne assel-
A i AERA
Fartical : AA6 Corsialeraiioe
i Lakfs crra el
Frovinor ol Epany 8 dntianintic ﬁu-m i o Sl - "
5 T, 2585 | covmran Agro cikser
'E.]'.'ln'rg al Spciural Giebyr Towvendy Ty fide - )
i e TR M | cowinen Aern trEsr
Crerd. af Covesectimy Corrddear o Lk 0= i | comemn Aera oseri

AAl"s Requext
I wiewe af theabove, AT reguest the dotharity ke considir the above airers as Aeronairical assers for
determinalion af fevifl. "

Authority's analysis on Stakeholders’ comments regarding troe-up of Kegulatory Azset Base for the
Second Control Period

Finuncing Allowanee:
The Authority has carefully examined the commenis of AAL oo lndncing sllowanse, The Authority siztes

thie ferlboaring:

Providing returr o chpital expenditure from the very beginning of construstion will significantly lower
the risks [aran sirport operator and may require revisiting the réturm on equity allowed 19 aiport operalors
Furiher, this will disincentivize the afrport operater from ensuring a timely: completion of projecis-and
delivery of services o sirport users, [herelone, the Authoriny i3 of the vigsw that & retum should be provided
only when the assets are made available to the airport users except in the case of cenain costs like 1DC that
will hawe 10 be incurred in case debt 15 used for funding of projects.

Developments at greenfield airparts inherently fake longer dortions 1o commission and operal inaline.
Thiusg, airport operators would have to wait for a cons iderable duralion bafore gefting retums on large capital
projecis, Keeping this in view, the Authority had earlier provisionsd for financing allowance in initialstages
e such airports, [Eomay be further noted that the Authority has never provided financing allewance in the
case of brownfizid airports. Further, fimancing allowsnee for greanfield airpors of BIAL, HIALGCIA L etc
wit allowed only for the initial stages of their development. The Authority nodes that Fune International
Airport, being one of the airparts that was develaped more than 40 vears aga in India, woold not be eligible
fo¢ such an 8llowace on the equily porfion of newly fupdéd capital projects.
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Financing Allowance is a notional allowance and different from interest during construction. Therefore,
the provision of Financing Allowance on the entire capital wark in progress would lead to 3 difference
between the projected capitalization and actual cost incurred, especially when the Alrport Opcrator funds
the projects through a mix of equity and debt

AERA Guidelines, 200 | does not specifically state that fineneing allowanee 15 to be provided on both equity
and debt portkan of thee capital expendiiwe. Onthe other hand, it docs give the Autharity: e mandate o
consider any relevant factors Tor exclusion orinclusion of assels,

In Wiew of the above, the Autherty ks of the view that there is no reason to deviate frem the proposal mids
by Tt regarding Financing Allowinde in Consultimion Paper Mo, 262021-22 and Tas decided to provide
Financing Allowance only on the debt portion of project funds. Therefore, the Authority sees no merit in
AALs contention,

Allocotion Ratios:

The Authority hos carefullv examined the comments: of AAl on-allocation ratics, The Autbority reilerates
fhat It kas not adopied the TBLE rato by companing with other alrports'generally acceptad ratios as
contended by AAL 11 may be scen from para 2 4.15 that the Authority hes wed 91.373-TBLE mtio, that
was adopted/approved during the Second Control Period Order for the reasons already mentioned in the
para referred 1o above, Further, AAl has not provided detmls’supporting For the design capacity o 6% a3
providad in the comments.

The Auwthoriny also notes that AAL has staed that it regeeires a-different ratio for the Second Control Perod
from the one approved in the Second Control Period order whereas For the Thérd Control Period, AA€ is
uskirg for the ratio spproved in Second Control Period Order (Refer pare 4.6.5 of this Order). These sets
of staterents only reiterate the fact that the ratio ndopted in the Second Contrad Period Order & acceptible
i AAL In view of the above, the Authority finds no repson o change its stand of adopting the TBLER
determingd for the Sécond Control Penod during the consultation stage.

Reclassification of assets in Aero, Non-Aero & Common asseis:

The Authority has noted AATs comments on reclassifving the assess (as mentionsd in parn 2.4.247 as
geronautical, The Awhority notes that no justification has been provided by AAT detalling the puspose for
treating the snid assels as asronautical; In the absence of gny explanation, the Authority 15 nof ina pasition
t evalunie the saine o frant these agsats as peronautical, The Authority (s also of the view that classification
methodology adopted i in line with the independent studies conducted ot different airports and therefore
degides o continge with the ¢lassification proposed in the consultation paper for the assets mertioned in
e commuenis of AAL

AAl's submission of actual capital additions for FY 2020-11

Az stated earlier, the Authority had sought the actual capiinl additions at Pune International Airport from
Al during the consoltation process: The same wis sabmitted 1o the Authorty vide AAS email “In the
matter of Detarmingtion of Tariff of Pune lntemationnl Airport for Third Control Period (01042021 10
I3 2026% and True-up of Second Contrel Peciod (00042016 03103 2021} - Updation of Actuals for
the F2Y. 2020-21- Reg." dated 24" Dacember 2021,
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a3 AAlLsubmitted aotieal peronmical capital additions fr FY 202021 of R, 447.86 lakhs.

= CAD

236 The Authority has reviewed ihe actual seronautical canital additions sobmitted by AAI for FY 2020-21,
The Authority notes that majerity of the sctusl capital additions for FY 2020.2 | submitied by AAl are
cither incurred due to BCAS gubdelines or in order to maintain the operational efficicncy of the airport,
This, the Authority afer amlysis decides o consider the capinl additions proposed by AALafter applving
ihe appropeiate clessification and allocation rathes a8 detdiled in para 2.4.14. After analyzing the same, the
Authority decides (o consider the asronautical addifions for true-up of the Second Confrol Penod for FY
2020-21 as Rs. 439,18 lakbs (Gross addition for FY 2020-21 being Rs, 447 86 lacs). This, the summary of
additions projected by the Authority at CP stage. actual additions as submitted by AAl and additions
decided by the Authority for FY 2020-21 is given ad below:

Table 27; Projeeted Mgures considered in Consultation Faper aad actual figures of FY 2020-11

decided by the Authority
[ M4, in Inkhs)
viddane | o T s
T Prejecied by Fy 21 decided by | Mot
AERA mi P subimiitid by the M
slage AAL Amhnrity

Aprpnaniical Capital addilisns estimatod and o doals Tor

FY 200621 by the Authorlty (Hefer Table 16} jA) |
Chanirs (Projection hy CHO (LKL . N |
CWiPShilking 1T Ex=iieg Ahus ar Hew |emivon En TR o123 L] e |
CWEP S1ITC o 105 D b poed R MOIS m Pioe TL2F TLSh 73,540
Temsile Cmnopy Towands Fasi Sido ZHAH Jk22 A0
Qu Mot of Digital Signags Displas Puee 21,52 3.5 2252
odification i 5HA-2 =i She - 138 18,50 |5 5

| Provision of Vestibale, Partiion, Boarding Geies Pus wEs|  2iel 2162 I
STTL Sewnge Trotmen Plen 70K cm;]:'.:ﬁ'm 1E21 1823 |32 |
st and Faresd [Mall-Svippiv of Tron Dusthing Fans i) 1294 1356 }
Crasl vl R Tank for Insiol] of 5TP sl Pene T4 v.24 T4 :
lsipliavion ol Papl Lnis ab Pune Al LBl £ Hi &
S1TC of Pete Poines & Custom XBIS COTY Pane 2 .70 LM
Supply of Bulles: Reaman Helmes |96 o, Fail 1 .85

[ Procuresnen of Wiseless Access Palnts ui Puine = _1I_Ifll T _D!E T__
Putshmie off Digisd Sereen S Project Oflee NTR 153 .57 05
Supply of Rechargeads Safecy Hand Toeel Pune .54 0,54 L] il
Weading Muehine Teailolfee a Pune Almpon Oy 3 . 041 . q
B Coal=[3oih Salin LN - 1
Sub Tatnl {A] 3| s mrssl _l
.-'\d’diii.-.-ﬂ_apilql eipendiiure sulsnalited by Akl for FY

| 2020-21 (R} e .
Cresttion ol qew Costom Room Encbosure for X-Ray . 321 31z 5
EIIC of {9 Mos of Cagmer O pmemunimtion-Speesm - LN 1 [EE2. }
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Addilons | ‘ri';:'m Additians I
Partimlars :?ﬁ:?ﬁ FY 21 ""'::: oy ";fu"
sulineleied by ]

i —t . . sl Al Anihoriny

Procuremsmi of Deskiop Ups and M3 olTice - 1RO 27

SITC e Augmeninlien al Seacurily Sycen 23 &h 6. 72

Eupply bl Cospubers Cantingsnay NTTE Pune i3 T

Hard Cish for CCTY Systom - Mi Room = 0 008

Suppy o WS allice Standand 2009 Frogoet oliice - Q.53 e

SUPC of Crpanie Wiste 10 Comsost Mecline 150K g 4T 474

Provisian of Temperatuee and Homidity Sensois - 150 2.30

Tomach Free Drimbmg Waler Fouatain, Waler Faller - K25 H.25

Supply of Fumalure fr Prosect offioc &Al (|

Bairplsd af LY A T“ml"*ll_‘tﬂﬂlr‘ - = & 409

Suh Tatal (B 12141 il 12135

-::II';::;'I:II:::'I' :‘_-Ellll For FY 3020-28 comyibernd by Uhe FITRE! 44780 13018 r 3
Metes)!

I Caplfed pektinions slefieced o Thivd Contead Period bee been oz pese o Olephae 4
& Maioriv ol ihe el Crpiay mﬁr."p.l:r_,l'mr FY 3020- 21 subntitned b Al funie hern pircleenaben fo |"|.|1'_,I'."|I iire

Lrpnrily daalor Operalfonad Feguifements of P Dkeradel dnal Alrporl,

. The aiffirence berwean motua aaaiiions sibmitied by A48 e By L4786 fabfu ara dlecicied B the dinkarity e B,
o 30 TS Serktes 5 aie do recfanfe prlon of aevels axing faditos aefleed i peira 24, 14

Second control period s as follows:

2437 In view of the above, the summary of Aeronautical additions decided by the Authority for Tree up of

Takle 28: Aeronuatical Additions for true ap of the Second Conirol Period decided by the Authority

[BEs. En Lk
Auddilions FY 17 FY 14 Fy 19 FY i Fy Zl Faotal
Kppweys, Tnsiwaye, Apmes - I EEE 158 . U35 i
Hiallcking = [ erminal - e o | ] 24 [T |
Huslding-Oitlers 17.0° ZRET. 2722 T 47.06 THOOT
ot & Periphensl-Eod Lsér 13,90 T4l 34.53 1428 xS N6
Compiter & PenpleralServer ind . a - Sl . St
e
Computer & Packags - Incangible Asee .44 LR a Ld49 IS
Pland & Machinery x7e .77 GEAF0 | 1,345.T9 25232 2T
Torls & Ecipnent’s 470 040 b 49 1,06 d 1 60T
Oither Webicles :: [T 1133 21117
Wiglvick- Cors & Jeops 4,94 - - - 14,58
Electrical lzsinllaiinn SNl 40 [0 55 13071 | a7 44658
Solar Sysim = | DRST 5 ® I [H.5T
Oithier Oftei: Egapniena's EEA - - 458 .35 .50
Fiyminre's & Fioanres-Ciher tham Trolley ok 54 T T a3.&h JNAET
Tanilure & Fixtures:Trofley 1768 53 - - 44,12
| X Ray Baggnes Syswem 74.10 - - - 71.56 14764
CFT & Pire Fighting equipméni .13 - [ RR
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Adhlicioms Fy |7 FY IH FY 1% FY 20 FY 2I Tmial

Tuolal 2044 STadl | 243388 | 314231 430,18 &, 18522
*Nog: Refer Tatle 27 for explanaior of difforesce i acivat fgares of 1 202052 [ v profectind flunres conzidered
e e Autlatty i Committanion Paper

2.5 Trueup of Depreclation
AAlMs 5 LT O i ppreciation for ik WKL k1 il
251 AAl has submitted that depreciation has heen calculated hased on AERA approved retes in the tarit? order
of the Second Control Period till FY 2000-21. The sseful lives considersd by AAl s sunmmarized Tn the
folkowing tabke:
Table 19: Usefal Bfe considered by AAT based on Second Control Perlod Order
Mo | Assel Class Liseful lif in years
| Bomways, Taxiwms, Apons M
7 Wiils, Aififges & calver 3
=X TernisnalOeser Buiildings J
4 Husldimg - Resideminl b
5 Secutily Fonting 3
& Comypuber, 1T Handoars & Aocos: 4
T Comipuber Silhware 5
E Iung and Machinery 15
Q Tisils & Egmigunenl 15
10 Cihor Viehides B
il [Teciricnl Tnsiad o wes 1
2 ofTice Equipment 5
K Furniure & Fixiites L1
14 X-lay Bagpagc 15
i3] CFT 15
252  The following rable summmarizes the asronautical depreciation submitied by AAL for the Secomi Controd
Period:
Table 30: Acronpufical depreciation submitied by AAT for froe ap of Second Controd Period
[Rx. in Lakhx|
Depracindlon FY 17T | FYIR| F¥19 FY 20 FY 2l Tedul
Hunwave, Toxioays, Aprons - - 1644 1502 KREY, RiLE
Rineed, Bridges & Culvens 041 043 {143 176 110 11
Buildings Termimal 13T I% XK e i | 2FLLT I 5 1,114.4%
Building- Mesideniisd - 5 : 3 E i
Euilding-bsrs 1 3 B 20,04 arl 29 24 5023
Beatndary Wl -Opsrational i PR 0.4 il Q.14 (.54
Coampreer & Ferphemls- Ead Lser 1 -] 28I 18 14 HrdT 232 B9
Compder & Perp®emle - Servers and Memwarks & - r 3.00 il ks
[nemgihle Asseis. Scflaare - als 1.8l 112 182 L AI]
Planl & Machinery: 4140 552 Ed 42 15d.5 158 59 53d.13
Tusals & Equipeionl’s 1744 1852 19,53 1.7 LEN 11000
(T Fusniurne Dkt [y .ot o7 004 34
Chiber Vehicles - - 1151 24,6 2531 Gl AE
Wehicle Cars & keps 241 X gk 462 5.81 315 17.68
Ebsoirical Indialintions ASL.1S IR0T 'L 253 HDE.IE:I 1.575.44
Solor Hvaiem - - 249 113 4 58 11,45
.-’"’.‘-:-:""- .fIfF.'_;‘-:E}
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Depreclation FY iT FY i% Fy 1% FY 30 Y il Total
Ciher DiMTce Equipsnsa i el P plie L] 2407 {104 152 025
Clber Thm oflice 1148 N 627 - 0.5
Fumigure's & Fisiugg=Cither than Trodley 1 5% | 58 1503 1245 61E5 1644
Fummuhe & Fixloees- Trolkey 375 16 I2.E k722 -] 5.0
X-Ray Hagpage Sysiem LEH | 1157 34 445 Ll 153 1567.01
CFT/Fare Pigdting Lgulpmans EET Log (1K1 Qs 03 24
[leprocmtian it FA of FOP BAT 847 347 §.47 Bat 258
Total TR0 LT L 012 | L1IR2E 42742

Secimd Control Period:

The Authority vide its decision ne, & of order Mo, |5/2017-18 dated 30h October 2017 decided the
following with respect to depreciation for Second Control Period.

o Deefrion mo. Ga “The Authoriy decided 10 odopl depreciation raes-ar per Tabfe 39 amd
depreciation for the 2™ control period ar per fable 31"

Table 51: Depreciation rates as submitted by AALund as considered by the Anthority in the Second

Cantrol Perisd (Tahle 30 of Second Contral Peried orider)

H.ha, Assed clmis As per Al Az per Autharily 2013 onwards
| Ll (e 1%
X Rurways | 1% 133%
3 Texivemy [ 333
4 Apran 134 3 kA%
5 feuaid [ e 3354
f Hutldwg-l'eaminal i 135%
T Hubl dlingg- T emnporary I 3331%
g Bl g -Hesidertial ¥ " [ 333%
o Securily FencingsTemgporary | GO 1333%
1] Securiy Peneing-Heandory Well 1422 1154
i Sequrny Fencinyg-Reshlenilil b 300
12 Compiies and Pepssal 20 [k
13 Crimputer and Packags 2 s
14 PRang ard Mfachinery 1% 567%
14 Tool and Plany A ST
16 O Misn Faemidiurs AR it
1 Dithor Vhicles | et 13 50%
1 Vehide {Car'keep) ld%w 12 5%
i Eletree nsindlntices I 1% 114
20 O ificx Equepmenl | 8% 205
X her than pilioe e 2%
] KBS (M EAY Baggnge) | 1% GaT
X CEr I T

Oeder Mo 4572021-22
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Table 32: Deprecistion considered by the Authority in the Seeond Control Peciod Order (Table X1 of
Second Control Peciod Order)

o " {Bs. in Lakhs)
Na, | Particulars ; Y 17 FY I8 (RRE FY 20 Fy 2l “Tolal
T | A per AAL T Dbt 00 101000 9000 | W0 & T80 00 R, 7700
T | Ar per Authariy 000 B70.00 80007 S0000 T 860011 391000

*  Dwoivion po 6.b “The Authority decides 1o consider the recommendarivns gf e siudy on
¢ sfayior aid finaiize the depreciorlon raies i oonsiziraion Wilh the srakehalders, It shall make
necessary adiusiments in RAD and trie up- depreciction while considering faviff determinarion in
Sty "

a L LLISRINEY
Pupur:

254 The Authonly kad noted that the AAL Kis considered the rates &8 approved and decided in the Second
Control Period Order { Table 31 as above given in Recap of decisions) for opening RAB & capital additions
in Second Confrod Period from BY 200617 to FY 202021, The Authority had nobed that AAL did not
consider the rates as preseeibed in Order Wo.: 35/ 2017-18 from FY 2018-19 onwards. The Authority had
proposed o rectify the same and consider the mtes approvied by it in the Second Contred Period T order
for B 20016-17 and FY 200 7-18 and for FY 201E- 19 onwards, revise the useful life of the assets based on
the Order no. 357 20171 B applicable from 1* Apeil 2008 onwards as shown in Table below:

Tahble 33z Useful life as per Order no, 35 X007-18 vs adopted by AAD for Pune International Airport
from FY 2018-19

ﬁ'ﬂ_ Asset Chass Uiseul 5 Adopted byang | V2T Ak “Pﬂfﬂﬁ::ﬁ
1 Famways, Taxivays, fprons 3 1
I Rakds, Brdlges & anven 36 Mk
1 Terminas'Cther Hailldings L 1]
4 [Eailchng - Residenbal 30 a1
5 Seeirily Femgimt 2 1a
4 Computer, | T Hardwire & A casid [ A
T Compider servers and nelsoks ] fi
E Computer Soflware - intangiblo assels 5 5
=1 Planl mid hdsshmmery is 15
e Tonols & Fquipment i5 15
11 (ther 'V cdices E H
12 Elecincal [nsinfiations [} 11
13 oelFice Edmipmon 5 3
14 Famisre & Figures - olber than walleys il 1
13 Famiture & Figures - inolicys i3 i
03 X-Foy Baggege 15 L5
1! LFT S 15

255  The Authority had observed that after changing the useful life from FY 2008=1 9 omaards, the MNet block of
assets x pn |9 April 2008 sught to be dopreciated over rémaining useful life. Howevar, it was observed

that AAl had net enrried out the computation as-per-this methodology in their model, The Authority had
o MG 4ty

e
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resompettesd (he depreciation on assels based on the useful lives as well as pninciples set ot in Order Mo,
15/2017-18 dated 12" January 2018, The adoption of principle of depreciating the asset over the balance
use ful life ofthe asset has impacted the com putation ol depreciation for iwo asset categories i.g. a) Electrical
installation ond by Passenaer Boarding Bridges; which has resulted in re-computation of depreciation by
the Aidhority as detailed in Table 34, The Awthority had noted that the depreciation computation. for the
other items are in line with AERA Order Mo, 35201 7-12 dared 12" Januory 2018,

The Authority had noted that AAL has depreciated assets @ 50% of depreciation raes In the year of
capitalization of assers g5 per the decishon In the Second Control Period Order. The Authority had proposed
b comsider the depreciation based on the date of capitalization and compuie the: depreclanon chirge
accordingly, instead of éonsidering 305,

The Authority had recalewdated the depreciation values based on the classification of common a5sels is
proposed in per 24,19 for additions of assels in Second Control Period.

The Autharity kad computed depreciation on addition of assets as considered in Table 26 after deducting
the Finpnding allowanee of Be 212,95 Lakhe in the Second Contral Period.

Mfter considering: the above-mentioned changes, the Autharity had recalculated the depreciation for the
Second Condrol Period and presented the econpcilmation between deprecialion charged by AAlL and as
computed by the Authority as fiollows:

Table 34: Reconcilintlon of aeronnmtical depreclation smbmied by AAl and proposed by the
Authority For Second Coptrol Perind

(i im Lakhs)
Particelar Rl EYiT| FY¥ 1B Friv| FYao) FyviZl Tatal
endpprnatasiatsiee LSl ¥ 0800 | 0007 [ 79892 | sdpa2| Liazs | 427ear
[procalion om Financieg Allrasance a9 A5 (1 4% (.64 a7
oo PP and sdditions - b 1 = -
Exitference due to Reckiesillcation ol
fdsxls & chango of Depreciation from | O e hiil (221 23) | {21379 2T P A
FY 1R erweardh
Drepreciation em Carpo sl I E 3a7 R LIS Lo HLE5D
[reprecration ca Hody Seanners E - E - = #1318 B34
Dgprecinlion propesed by the Fah-Sum
Antharbty (' Table 18 ik E) WATE | GENID LJMs.d4 | 113228 T2ELT 4 24T RE

2500 Asset Citzgory wise brenk-down of the above acronmeticnl depreciation proposed 1o be corgidered by the

Order No, 457202 1.22

Authodity for the Secomd Control Period was as follows:

Table 35: Aeronnuthcal depreciation proposed to be considered for true up of Second Control Period
by the Authority as part of Consultation Paper

[ Rs. In Lakhsz)
“Depreciation FY 1T Fy I8 FY 19 FY 0 | FYal Tatal
Bunways. Taxiwiys, Apoi {1400 51 F3 0 il 45 1 1551
Foed, Britecs & C ulven: 43 43 LB I.78 .78 T.IX
| Buiilding-Tormisel I 11240 21528 21T, 15 TG | 1M
H||I|dI|IE:-ﬂ|..-°|i||l'."||I|:I} kL)) 10 _g_[_lﬂ_ 1K} {121k} (K[
{ Biiilcling-Oithers 0935 1A 1615 210 1350 Ta60
1 Secummty Fenong - Tampomny [RE | .14 Ty 0T 37 1.6
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Degreciution Y7 FAIN]  FYI0]  FY20 ] FYZI] ol
Compuier & Peripheml-End Lser |12 118 T 1348 27 103

Cimpuier & Peripheml-Serocr md Mewarks LEN) (1 0K} hiNd 473 il 1078

Computer & Package latangible Asses L0 {0 {5 {AT 1.5 159 47

Plant & Machinery .64 5138 gLAP [ 16735 | 19235 SHLIY
Tools & Eqpeipment 1§54 53 IR7T 1254 4300 142,41

LM Tiize Fuamialung il (a7 e | LR LK) 1L3%

Crber ¥ehicks i (0 0 () 1R.30 3509 | 2640 6,05

Vehich- Cars & Jocea 141 313 570 357 357 1737

Flevtrical Tnesallaion 15067 IR 50 507 35 sas ) | Aner | LTI

Solnr Syjtent 0 00 .55 .34 724 21,03

Citker offies Equipsen) 135 2 1d 1.6% 11,03 e 230

Chiber thn offbce Egamiment TEE T 27 {100 30 il

Fumitere's & Fixtures-Lither than [rofiey Ib13 1349 360 4575 i s 17763
| Fumitsre & Fistures-Trolley 378 175 16,49 |45 4% 1.6

X Way Haggage Svstem 2078 3) 0 27400 1740 i 146,26

CEFT & Fire Fighting edqeipittent .04 008 11,06 .06 006 126
Tolal 59375 | GHRIY| 109544 | 1228 | TIRIT|  4.478E

The Authority had proposed to consider the dcpr&:iah’un?s_pﬁ Table 35 for trus up of the Second Control
Period.

Stakehobders' comment ir of D for the Second Control Period

During the stakeholders” consuliation process, the Authority  as: received comments/views from
stakeholdars in response to the propesals of Authority in the Consultation Paper Mo, 260202 1-22 with
respect todeermngtion af Depreciation far the Second Control Perind. The comments by stakeholders are
prissented below:

AAls comments regarding troe up of Aeronantical Revenues for the Scennd Comtrol Period
AAL'S commens reganding true-up of Depreclation for the Second Control Perlod Is as follows:

“AERA s Confention:

Retereice Iy fmiited 1o para 24014 of the CF whieli stated aa follonvis: ™ The Awthorine noted thar AA4T Tnes
dherprapiared asels (6 J0H O0F depreefaifon rarég Ty the Vear of copdialisaiion of dsfers o per ihe declyion
in the Second Contral Period Order. The Authority proposes o consider e depreciation based on the date
af capitefizolion and compile ihe depreciation charge accordingly, insteod of considering 30%. "

AAL"% sirhrmission

There v fnconsisteney by AERA in the method of compwialicn of deprecintion for Pure and other Major
,dfr;x.l.rj’,r et rEC |;.[|"4:.||'4' P T i nIrpl.'rrr.l:, :Ju'_p.recﬁ.r!fr:n W crm]lpumm' ri"‘ Tl ﬂ-_-,rr;ﬂu'.'l il I.I'P-E'ﬁ.l'm' e
af copitalizaiion For sihsegnend yeors e depreclarion i calcnlaled for full vears

Bt in Piene, AERA hax proposed (o eompute depreciation on the date of capitalization of the axsel,

AAs Renpecast

AERA v reguested 1o consider a wnifim methodslogy o be folliowed Tnthic regend for dererminalion of
faetil el ell the orafor alrports af A4l
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Authoriiy's analysis on Stakeholders’ comments regarding trae-up of Depreciation for the Second
Control Period
The Authority akes node of the comments and request made by AAL regarding a unitorm methodalagy 1o
be zdopted in terms of de preciation among AAT airports.

The Authority has adopted the date of "put to use™ while computing depreciation for the Second Coanrol
Period. This iz in ne with the preccribad Schedule Il of Companigs Act as described below!

2, Where, during any fircinld vear, any eddition bas been made to any asser, or wire any asset oy
e ik, i crded, denrelished or destraped, S depreciaiion on seci anses sholl be colcwlated on a pro
rata basis from the date of such addition or, gx the case may be, up o date on witch swelt asser har been
sl dtscurded. demuolished or destvayed ™
Based on the above, the depreciation for assets which have been commissioned/put to use in the Second
Control Period has been calculaed from the date when the asset was put 1o wse. This practice has been
applied toall the assets newly capitalized in the Second Confral Period.

The Autharity also states thal concept of 5084 depreciation for the year of addition is applicable only for
dopreciation projected for 3 control period, Felevant extract of Dircction 5 issued by the Awhority (585
follows:

"re) For profecting deprec arian on forecasy of asreds o be commizsioned or disposed off during o conrral

period T sl be gazieeied IRt Siectr s el frorve e conmieiioned or disposed o el througle the
feriff vear and deprecialion related o such gesels shall be calewlaled pro rada,
The Authority states that the same practice was adopied in other major FFP airports and this methodology
will be adopted dcross all Alrpors mcluding that of &AL This woubd ensure that the depreciation
considered s uniform end s also-alioned with the accounting dong in the books of the airport. Appropriate
changes will be considered foc other airports ol AAL if the szme was done differently, at the time of true
up during the subsequent control:periods.

Hence, the Authority is of the view that the computation of depreciation as carried out does not requine any
revisit.

Tt may be noled that the decisions faken by this Awthority with' regands.to true-up of RAB for the Second
Controd Period will alsa impact the depreciation computation of the Second Control Period as well,
Accordingly, the Authority has incorpornted the relévint changes w RAB of the Second Contral Period
and has recalculated the depreciation. The Authority: degides to-consider true-up of depreciation for the
Secand Control Pericd 25 below:

Tahte Yo Aeronautical depreciation Tor true up of Seconid Control Perlod decided by the Authority

(Rs. in lakhs)
Depreciation FY i7 % FY 19 FY & FY 1t Todal
Funway s, Tasnveys, dprans - - 13.06 11,03 3053 T541
Rosd, Brvdges & Cubvers s 04 I .7 L7 739
k]llllﬂinﬂ-'.l'-trrnlrlﬂ 23350 dad ¥ 1628 20715 2k 17 e |
Building-Hesidenial 1M1 {2{K) {.K 11,130 a0 LT
Huildinﬂaﬂlhﬂ'; [(ReLY 701 1615 24 10 L] T3.55
Securiy Fencng - Temporary 0,18 1% 177 0.7 ar 166
f—j‘f_":”"“” & Peripheml-End 2249 1896 G461
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Ihepreciation FY 17 EY 1N FY L% FY 25 FY 21 Takal
Compoler & Feripheml-Server - ;
and Bk ] a 172 fr.lxl 1076
Comprier & Peckapy = K
Ingnigible Azt f.oo B i e il
Plant £ Machinery 1% ted o ';'I.*I'_? 15715 192 1% 4202
Toals & Equipment’s 1554 1923 IE?? 4258 41 23 14241
Crfice Fusmiiiure ol LTS L] : . 034
Ciker Yohicl T % BEAD L300 afi 40 G950
Wehicle- Carg & leeps Id| 2403 L] 3T 351 1737
Elecirical naeallios SSOLAT J 550 SOT. 55 5040 5550 173573
Srlur System . . 653 ] 7.2 | 2103
Chider (HEioe Eoquipungivi s 23 4,04 16t (L7} ) 822
Cliker e OIfice Eyuepmeni’s (W 1148 a7 . 1922
Funalmre s & Fisures-Cnher
e Trodley HL13 13,40 el A TH £R,00 |65 00
Fumlinre & Fixiuis-Tralles 375 3,75 Bt 149 1% 27,16
% Ray Poppngs Syalem B Té J 1 ME 2750 2780 Sy | 44 A5
LT & Fue Pighting |,'-q'|,-i|m|i:|q [ Gl .05 L ] 00,06 3 he1
[ Tol 3T 68433 [T 113228 71150 414122
2.6 True up of Average RAB
AAT's submission of Aversge RAB for the Second Control Period
280 AAlLhes submitted the foliowing the following Average RAB for the Second Contral Period;
Table 57t Average RAB submitted by AAT for true up of Sceond Control Period
— (K5, bn Lakha)
Particalars Refl FY 17 Iy 18 Fyv 10 F¥ 20 FY 21 Tuskal
Cipering HAR A, B22X55 | ElF62 | B2 CALXTa ] [1,150.05
1) Y B B TESSE | 258608 T1B313 J003 12 | RA05kET
A Addiivons W RAR
{‘Table 173
Less: Diapasals A i it 1K) i 0. 0.0 1140
Less: Depresailion (Table | [ THE D% TR Tl Q113 LIRS | 427248
1)
Cleming BAH B0 E G| B 12260 | S0ETe | 10115495 15 05RTE
Avernpe RAH F=AvpiA E) B1G1a2 | OB | T0IT6E | 10533RS | 1R 00737

Recap of decision taken by the Authority for Averape RAB af the time of tarifl determination for the

Socond Control Perind:

!_-
2
L

eonsider the following with respeat o Avernge RARB in the Second Contral Perind;

The Authority vide its decision number 7 of Order Mo, 15/2017-18 dated 30® October 2017 decided 10

o Depibipn ne 7 o) The Awharity decides ro donsider Average RAB ay allpwed in Toable 33

v Iecision no 7 b The Authoriny decides fo trne up the AR of the 2™ Contral Period hased on
oofhal gsser oddition and revived depreclation paves beted on the outceme of the diwdy
commissioned by the Awtharity, at the time of determination of Tarifffor the 3™ Coptral Period.
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Table 38; Summary of forecast and Roll Forward RAB and Depreciation for considercd by the
Authority for 2*! Control Period (Table 33 of Secom] Control Period order)

(R im Lakks)
Particulnrs Rel FY 17 FY I8 FY 19 FY 18 Fy 21 Taolal
Chpenueg, HAL A Lk HER ] i, Cay Toat TELANE 11,020 00 10, | 21 G
Acmanmsisnl Aisets
Capdinlized dering B 4HLIH | Bk, LR &, 33CLINF . 11,2000 57, 450,01
1l yosmr
Lpnaly C . - . . - &
[eprecinlion (] 650, 0 T TEOLK) Gt 1, BED.00 A SR
Closing KAD (R E HT R ) T6000 7.0, Mk 11, Ca 0 1661, L 200} A0, 5alk o0
Average HAH = fug (8, B THED Ol RN 140 1K) | S0 15 33000

Paper:
Based on the Authority's snolysis of Opening BAR, addilions 1o RAB and depreciation calculaton &
detailed in the paragraphs earlier, the average Aerdnautical RAB proposed to be considersd for the frue up

GF Secand Contral Period wits ms below;

Table 39: RAER proposed to be considered for true ap of the Second Control Periad by the Authority
s purt of Consultation Paper

| s in Lakhsi
Pariicalars el FY i7 EY IR [T FY ik FY Il Tubal
Ciperting, HAH (Fera a
1,003 78004 | Tmar 0, 15401 10,209 08

245 & Tile 18 A 00504 SH b 12943

d. Addis KR
4B e B 500 44 sro41 | a3 11423 ata 13 | e23007
(Tahle 2a)
Less: Disposals {Corgo
aszels transfomed 1o C 2011 1. (W} [LHI LLNE] 1 CKF RIRE]
AMICLAS)
L Lapeaalai] i 0375 GER:23 {00 4 113228 72817 | 42478
(Talla 355
Clesing RAR E=a4-B-C-13 THRRA T2 B 10058 [, 250, nE 0,055 04
Averags RAT T=avpia By | TME75 | 781953 | B4R4ED 070806 | 1008705

The Authority had propoesed fo consider the additions, depreciation, and RAB as per Table 39 for true up
of the Second Contral Period,

¥ i far th |
There were no Stakeholdes’ comimenis with: respect to mie-up of Average RAB (o the Second Conrol
Perixd,
Authority's analysiz on Stakeholders® comments regarding rrue-up of Aversge RAB for the Second
Control Period
Ho Stakeholders’ comments weee received regarding frue up,of average RAB for the Second Control
Period. The Authority has incorporated the relevant changes as stated in Table 28 of capitel additions and
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Table 36 of dopreciation and has rocalculated the Average RAB for the Second Control Period.
Ascordingly, the Authority decides 1o consider tris-up of Average RAB For the Second Control Period as
stated melow:;

Table 40: Average HAB for true up of the Second Control Period decided by the Authority

{183, i Ladh sy

Pariboulars Rl FY¥ 17 FY L& Fy 19 FY 20 4 11 Total |

i HAH (Parn 245 & A BO0306% | TEREAN | 7704 R T

Tlue ;ﬁ!

Add: Addiions w RAR b S0 i iThan 241381 2142 3 43018 | 6 1R821

{Tohle 285

Lizsen-Dispoanie [Cargo agsets | © 29231 EHE] (KLY LIRE 1 (LT o5l
__lnnl.l'-m'ed e AAITLASR)

I i) Depreciniem (Tahie 301 | [ He1 75 AR 2 1A A 115224 A0 | 4241233

Cloeging EAL F=fa140-0 THEE 44 | T.TTOGZ | 9 19R0S Nk 200,08 026,75

Aserage RAR F= Avg AR TOETS | TEIUEL | R 484EE 0TL0G | 1806791

" PR 06 ke dvad el RAR (o Pk b A B e T M 00 ax per Saide 2O Ehe Secou { ratnpd e
Chrfer, s somnst £ cxams (ol Fol oo ppmranivge R0 0 A el G100 el deaie e i Sevnind Comral Perlog

2.7  True up of Fair Bate of Return

¥

g i

Al s LEKINHRS : A Lelnrn Second Coniro] P il
LT AAL has considered Fair Rate of Return [FRoRY a5 14% ia MY TP for true up of Second Control Period
based on ihe decision waken in Order Mo, 152017-18 dated 30™ October 2017 of Pune International Alrpaor
for tarift delermination of Second Conirol Period,
AAl has made the following submission with regard 1o FRoR:

= ost of eguity considered as [ 6.000%%,

# Term Loan of Rs. 2,100 Crores was raised from Mds, Axis Bank Ltd to meet pan of ils Capital
Expenditire forithe Y 202021 & intérest rte of 6.2 1% for Add Aimports, Therefore, Cost of debi
considered as 6.21%.

2.73 Considering the loan faciliy availed from FY 2020-21, AAl has submitted the following gearing for
compuation of FRoR for Second Control Perlod:

Tahle 41: FRoK submiticd by AL for true up of Seennd Controd Period

[ Y]
=d
[ ]

Particalars (in %b | Fy 17 | FY 18 | FY 19 FY 20 FY 1
Aewr of Finance Proponaon

Eqjuety Propuriion 10 | THI HHF¥ 141 L
D Proparion 0% i % i | 1%

2,74 Based onthe sbove, A Al has caleulsted FRoR forBY 2016-17 10 EY 2019-20 as 6% and for FY 2020-21
g5 -15.32% bt had reguested the Authority tooapply FRoR 14% as decided by, the Authority in Second
Contral Perind Qrder,

Recap of decisio nh 2 Authority for FRoM at the tme of carill de £ Sech
| il
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The Authorty vide it= dectsion number B of Order Mo, [572017-18 dated 30" October 2017 decided 1o
consider the following with rezpect o FRoR inthe Second Contral Period;

®  Decivton nef. o Tie Awiority decides fo corsider the FRoR ai {45 for e chil enclove af Pane
ratermativitenl Airport fiiv fieet and Secand Control Peviod

o Decivion no8. b The Awthopity decides 1o unidertake o stvay fo deferning FRaR for mafor A4]
givporls given e fow dehf sinctnre o AT ax o whale

‘s examination of FRoK for the- mirol Period as

Ihe Authority had nofed tht AAL submilted that Term Loan of Bz, 2, 1080 Crores was palsed from M. Axis
Bank Lad to meet part of its Capital Ex penditure fie FY 2020-21 at interest rate of 6.2 1% for AAT Airports.
The term loan was disbursed to Fune Internastional Kirpost from FY 2020-2 1 as per the Capital expendinre
requirement, AAL also stated that the Mnance for Capital expenditure from FY 2020-2 1 will be 60% throagh
deht and 440% through equity. Therefore, the Aothority had considered the cost of debt for Second Control
Period 73 6.2 1% for FY 2020-21,

The said ferm loan focility had been taken for g period of 10 years with three vears imoratorium pertod for
pavimient ¢f principal amount and AA | svailed B, 1L 828,07 crores I 3 1% Mareh 202 | incdi flerent tranches.
The Autherity Ead noted chat AAT In i3 submission considered the vilees of debl and equiny from FY 2020-
21 based on the value of the Mel block of RAB and scgregating it between debt & equity at 64l The
Anttharity had proposed to consider the equity of FY 2020-2 1 determined on the value of Gros RAB alter
considaring furding of 60% of additions from Debt for Punc: International aimport,

The Autharity hid earlier considered the Fair Rate of Returmat [4%5 for similar airpons such as Jaipar,
Paing, Chennai etc. Accordingly, the Authority had decided to consider the Fair Bate of Feturn at 4% in
the Second Control Period order considering that for Pupe Intemnaticnal Airport; imermal aceruals were
sufficient to meet capital expenditure requirement and sccordingly no loan was required and FRoR was
arrved an 14%.

In-ehis Tarl T Ordis for e Second Contral Period, e Authiriny had decided 1o eommission o snsdy with
regard to determiration of FRoOR and tree up the same. The Authonty had noted that the capital structure
of AAl s not cost efficient wnd is highky equity leveraged. AAT has taken steps 1o make its capital structura
efficient by availing debt in FY 2020<X1 for executing capita] expansion plans il certain Aimpors (which
also includes Pune Encernational Airport). Hence, at this juncture, the Authority had not intended to conduct
in idependent study for assessing the normalive capital structure a3 FRoR is expected 1o come dawn over
8 pericd on account of the above initiatives of AAL The Autharity had propased to consider the cost of
ecquity at | 4% Tor tree up of the Second Control Pericd.

Based on the ahove, after considering a cost oF equity of 14%5 and cost of debt of 6.2 1 %%, the Awthority had
recalculaled the Flo® for the Secand Conirol Period to be 13,77,

The revised FRoR by the Authority as considered for the true-up caloufation is as follows:

Table 42; FRodt proposed to be considered For trac up of the Socond Control Pariod by the Authority
e part of Consuliation Paper

s, In Lakhs|
Parficular FY 17 FY I8 FY 19 FY il F¥ 21
[t [A] : - a . i B0
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TRUE UP FOR THE SECOND CONTROL PERIOD

Particuhirs FY 17 Fy 18 FY 1% FY 20 FY 21
l':qulr,.-jl]'l | &R (572278 I'T, 166073 24 1480:17 27,454 Bd
Dieht + Figaily [T = A + 1] 13 B 55 X 722TE 17 166 240, bl 7 25 EY
Codof Deba D) 000 i i T O 0L00H 8%
Crsl af ity [E] 4.1 13.0(F% 14.00%% T 14041
Individual Year Gearing [F) 0.0 1 (H% 1% 0,00%% 4 B
‘Welghied Avernpe Gearing {0 258
Casl ol Dbt [H] x 62 1%
Cosd il Exaiiy [1] ENCT
iR [A=0* 0 5000 *1| [5.77T%
g holders® com i Control P

Thers were no Stekeholders” comments with respect fo true-up of FReR for the Secand Control Period.

is and decision

It is noted that no Stakeholders’ comments were received regarding true-up of FiloR for the Second Control
Period. The Authority kowever stales that the anatvsis prezented in the tree up of capital addifions and
depreciation of the Second Control Period would kave impact on FROR considered for true of the Second
Contral Perind. The Auwthorily affer copsidering the relevant adjustiment states thal the impacti on FRoR is
very neghgible and (s not impacted in the first two decimal places, Accordingly, the Autharity decides 1o
congider thi compasite FIRoR of 13,77 across all vears for the Second Contral Period as per the following
sble. Furber, para 5.5.0 regarding FRoR in Chapler 5 may be refemed,

Table 43; FRoR for trug-up of the Second Control Period decided by the Authority

(Rs in Lakhs)

Pariiculars FY 17 (AR FY 19 FY 20 Fv 11

Dhese [A] - 3 ; = 4 406015

Lquity (1] | LBZ% BS VTR TR 17, 165.03 24,1317 27454 B9
_l;hh{ + I"qlllt!L|1."‘ A+ R IE‘.HEE‘HB'EI 13732373 IT.lﬁiﬂ'ﬁ IQ.H-':'J? Az, 20,54

Cost ol Doty [0 0 (5% RS (L0 Q.00% [

Cot of Equity [L] 14 00 1400 14,00 1 (00

Inddivicant Year Ceanng |F| L] {00 Q.00 0,00 145100

Weighied Aversge Ceanng [U] 4585

Coat of Debl [H] 0.11%

Cost of Equity [1] 14,00

FRoR [I=G*H=( 1<{3)*1] 13,77

True pp of Operating £ Mainienunee expenses

AALs submission for frue up of Operaling & Maintenance cxpenses

AAL had submitted the following asronautical operating expenses for true up of the Second Control Period
with sctunl values for FY 2006-17 to FY 200920 and estimated valuss for Y 2000-21,

The estimates of FY 2020.-2 | have been calculated based on different prowth pereentage in each haad of
Operating expenses over FY 2000-20 which are a5 follows:
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= Payroll Expenditue: For Salary & Allowances, PF contribation and CHOVRHQ emplayee nelated
cost the growth s considered as 5% and for other poyroll expenses at 7.

&«  Adminigtration & General expenditire: For Legal experses and CHOYRHCY ex penses, the growth
iz considered as 5% pnd other expenses w4 1085

s Upkeep Expenses; Growth is based on additional and new MESS contracts

# Hepairs & Maintenance Expendibure: Growth i5 considered at 108

«  Litility & Outsourcing Expenditure: For Elgetricity no growth has been considered and for other
expenses; groweh of | 0% has been considered,

e Other Outflows: Considerad UDF eollections charges as Rs. S per smbarking passenget

L8B3 The acronputical &M expense forthe Second Control Period considering the above-mentioned estimates
gre shown in the ble below;

Tahle 44 Acronavtical Opevaring expenses for the Second Control Period as submitted by AAL

{Rs. im Lakhs)
: - . FYy 21
articulnrs Hel FY 17 FV I8 Iy 19 Fy (sl Tatnd
Payrall A 24605 284020 | L HE DS 103355 | 23TEIR I B ASH
axpenlinife :
Apporionissat 0T CHTH i w2 | arsod | TGO #3347 | 4s358 | 2aedm
EXpETESs
Tolul Payroll Expesdilare [(=\+E L6277 | ANI5I3 | A95H 16 J A543 | 27HIHG 1572165
Adminisracive & General D imoe| amrs|  asngr w3 | 2| 1oole
Expendmune
Apprnonment of
wdminisirative & penorad L5 EEBOBD | 260905 | Jan 0 A5 15 4304 90 1T EET M
expenses 1o CHONREHD
I Aleal ki et &8 FeD+E L7inee | 290080 | 40062 | 49008 | R15N73 | iRITLID
Gengral Expinses
Repair & Malnienance G BILEO | 45T | elbsE wea.0s | 70845 | 3szHO4
Expeises
Power chreges H &27.40 T TR 753,13 BEHLED 504,78 AL
Walitr chinpés | JiBs 1270 106 10 114 FASE R LR
Hirs charpes J 1A 120 Th 1318 145,44 41378 T8
Crher wilies K 1138 2342 20T I8 &5 277 126.23
} ] +ird+
ToalURhty & Ouisurcing | a6 reead | wi7ee | vome | na33as | dsoas | 466302
Expenses K
CHher Chirflows M T 1587 17084 1758 4462 SOHAH
Todal Aeromaaiical Chperaling | S=04F&0
SAELTH | T, TURSD | 1.ETRAS 1k A | DE4LILL | 4 1.2%
Kt il 3, : & 345 135
184 The above submission of acromuitical operational cxpenses by AAl 15 based on the allocation ralios as
given below,
Table 45: AAT"s submission of sllocation ratios for Dperating & Maintenance expenses Tor the Second
Control Period
Parlieslirs Haziz FY 17 ¥ I8 Fy I FY 10 FY 1 E=si}
Fayrall  expevedilome el | Emplosde Ralw {Azes:
i QR 10 SE U5 0F KRy LG T % 95 71
P isens Travelling Man-AGras B *
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TRUE LIP FOR THE SECOND CONTROL PERIOD

Particulars Thasis = FY 7] FY 0K FY 19 FY 10 | FY 21{Est)
Insuranca  cowts'C ossmmption
ol petral o ubricanlaTs 100m% 1D0% 100G i, 3 %
Wihiiles
CHITRs S el Emal RN
caponscyTelephese axpensos | (P oo oh 7% | oTedn | uETEN | mesEm %6, 5/
: : Mmi-Aesn ANT)

pnd oibes imiionarics
Lipkein L L L B E * - |

| s o7e% | colaPs| 9027 0ixd 6%
CiviiElecrical Worka Tenminma! Huelding Ravio I ] a i
Pawer chirges I‘;L’i‘?:'“'“ Cousmphion | gogme | ooymy | o7 | on7am . TR

I
W el charpesHire
chirpeuEepaim &
Mainkasce: Beeuonks & 10 106% 1o | L0 100
I Congbinney/ Chier
professionn {eealLeghl
= et L ]| T | il
L ndlagrion Chargés LALar 101 LT | L% | L 1K1
CHICURHI expenses [ Admin) Bi% s i g iy
Emphvyes Ratio {Azms: ;

CHQMRHQ espersesipayolly | 7P 1, s oE 0% | oo | oA | 967I% o 7%

& Malmtenance Expenses at the

285  The Authority vide decision no 10 of Order no. L5/2017-1 8 dated 307 Ociober 2017 decided the following
with rezpect to Operating Expenses for the Second Control Period

s Dedision wo e, ! The Auifarley decidas fo conslder dperating and mainferance expendiiure as
given o Table 43 below, for the parpose of determinaiion of aevonatfcal rariifs for secomd coanro
e i,

& [Decivion no. T0.6. The Autharity expeats AAT 0 redice per pax &M expendinre over o perfod
af time.

s Decivion o, o The Antkoriny decider o frre-np O M expendinmre for FY 2006-17 o £F 2020-
21 ef the second coniral perind baved oy sctuals ol the tane of deisvmingiion of taeiff for the Thivd
Conlrol Period

Table 46: Acronautical Dpersting & Maintenance expenses considorod by the Authority in the Socond
Control Perisd {Table 43 of Second Contral Period srder)

(R Lskbis)

Fariiculars R Fy i? Fy I8 Fy i Fy 3 Fy i Tuolal
Puyroil expendiiurg s TRTOO | 353000 | 1LE30.00 ) 409000 | 43800 I8, 75000
Appartionment ol

Hetimement beadfils Frem B d0.an ZER.IKI SHILIG R i), o 2,858.00
CHOMI expenses

Fuiak ﬂ_,"u'h:lll Expinifiiurn | C=A+IE JHO00 | 402000 | 441000 ] 21000 | 5040 21,5H0L00

L s
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TRUE LP FOR THE SECOND CONTROL PERIOD

Farticulars el FY 7 FY i8] FY 1% FY 20 Fy 21 Talal
Adimigrative £ geweral

expesdibiare ¥ | G TR (I | 200 | 3K SHELH
Appariionmeig af

pdmmistrative & geneml [ 46200 | 4so00|  sinon | s3000 | senoo 254000
copoese to CHIWREG

B ARt NN | pin g snon | wmooo| emon| sedon | eopon|  3izeso
Gemernl l.:lrrnl-ﬂ:

REpich 5 Msiklmanen - aoo0n | Tspon | BIN0Y | 91000 | b 00000 R
Expeises

Prdver chirges H 1500 LA L il (Y LUEL £ 14 (e 308004
Water charges | 2 200 200 PLILEH o K [ L)
Hire charges-canijesp others | | J00 20,00 3000 000 000 | 58,00
Dther Ulitities K 73,00 T0.00 Hi0.000 000 G100 3000
Todnl Ulility & L=11t1+]

i iaiog B s K 72000 w000 | mpoo | 7s000 | 760000 3,000
Oy Cutfows | T A2 THE Ak Cad G000 kL0 13
Todnl Aeroanmiicl P4 [ 5 ~

i g st Aty s1neh | a0 | AsRNGS | FIM00 | TAH O EEWITI T

284

The Authority had noted that FY 2020-2| cosis was based on estimates, The Authority had sought for
Financial Statements for FY 202021 hut the sane was oo provided by AAL Therefocs, the Authority had
proposed to consider the FY 2020-21 on on cstimate basis.

The Authoriy had notod that AAl has allecated various:sub-expenses within O&M expenses based on the
follrwing ratios;

Emploves Batto {Acro: Mon-Aero: ANS)
Emplovee Ratio { Aeror Mon-Asro)
Emplovees Ratio {Aero: ANSY

TBLIR Ratio

5, Electeieity Corsumption Ratio

The Authority had reviewed the basis for the above ratios considered by AAL Analysis of the ame and
proposil for the Basis of change |5 85 detailed belosw:

A A gl

188

Table 47: Comparison of basis of expenses allocation ratios considered by AAL and proposed by the

Aunthority
Sonn, | Hislios Appleiimn Hasis Cansidered by Al Basis Proposed by the
Aiilkority
| Employee - Kot | Applsed om the dost | | Mo, ol Employess depatment wiso | Same bsis o be odedidernd
(A bag- | dncurmed by all die | Beve been bifrcaed o Aero, Moo-Acma | by e Authorin asaken by
Aera ANS) departieats adl Common, Comeson emplovees have | AAl exeepl  eansidening

fariher besn bifuramd B Ge popering
of Aery ainl Mes-Aean employes,

2. HE & Fimnee depadment bas oo
comsidered i common by A

3. Commercial depafimenl & considersd
A5 Ba-AGTG

4, CMS deparement ofier than  Alrposs

housckeepling  deparie
& Coewmon  siend . of

ircabing, it ng Asrm

Order Mo, 452021-22
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TRUE UP FOR THE SECOND CONTROL PERIOD

Sono, | Halibas A pplicailon BEniks Coesldered by ALl Basts Proposed by ke
A thinriny
F | Employee Hacle | Applied. mandy 0 | Bmin 5 esfeulssed  sller  consdenmp | Bane caloulaied | nffer
[Aerad e payrdl cost of nll | comeaon emplovees cound @bs Aond, o deriing revised
Aenal l.l..']'.'l]rIIIHIIH ganpl | Mia- Acro common . eniplovsss  Eonnl
AMS wmibo - Aeeh:  Modsfern s
HERIYE
] Employee fatie - | Applicd  mapdy e | Cakualeed esamoicd % of workimg boors | boslemd  of  cossidening
[Meras ANS) payrdd gost ol ANS | neshawn belowe me allocited the samse i | estenate auiiel 90 ol
depaarneie AMS cnplovies 0 AR Sy, vearking  hour  has  Besn
I Far FY 201617 & FY 2007-1% - 40% | considesed  baied an the
AGPO Systens and B Chber b | docunen  siswnined by
Aot Svwleme Al amd slloemed e sams
2Fmm CFY M9 ofwands. BPE | i ARS  dmplovees o o
Awpait Svabemd and W% Other dhan | Alrpe ogvsicn  This
Adrpon Syslems rramslates o the o being
G667 10 PR B Y
ATV a6 FY I IE=00 and
LT from I7Y 20820
N if oivwaris:
4 THRLE Aatic Applied  on  cost | The samo bas been dsossedin Troeup ol | The  ssme has  been
retiesd o Termnal | BAR (Reloe pam 241 5) distessed n True wp of
Building E:AB [Refor parn 1.4 15)
5 Eldcwimiy Applisd o Thewsr | Baded on boudanipdion of unns by | Sanee basis s considersd
Comsumpiicn Chaspes dilferent depaiments by Al
[t

2.89 The Authority. based on the above analysis nnd proposed changes, recalculated the ratios for Pune
Internitional Adrport, Presented below is the comparison of allocation ratios adogpded by AAL and the
Avuthority:

Tuble 48: Alloeation Rattos submitted by AAL sod proposed (o be considercd by the Authority

5. No. | Particulurs | FY 07 | ¥y OIE | FY 19 | Y | FY 21
1 Employee Hatho {Aero: Mom-Asror ANE)
Ax corgidened i the Seoail -
Cantrod - Period omder HA A tiﬂ fﬂ A
Aeconsidered by AAl a0, 73% T o, TR% O S M58
As propasel by the Amihociy 04 AoAy Ot 524 #7.6H% 51 EE% 03 B
X EIHII-I'I.!}'EE Hatho (Aero: Som =Aern)
A poesidered in the Setoed
L ER R Q5005 050Rs LU S
Canteal Perfinl ordar
| AR congidenad by AAl EE_.I.E?'* A8 5% o RuSs o 71%% a7 1%
| s propased by the Awthongy. 96, T 13, 13% oE 20% 0l 1% TR
i Emploves Raiio {Aern: ANS)
A pongidensd an the Secoed =
000 S0 00 S0 [ Al ORS AICA%
Control Period order 2
Ag consideied By AAl B P 04 7%% 0T T Sih T
A propased by the Ambonsy abn T ] 0. % WG ST
4 THLE HEatin
s crisidered in (i Scsnesl
- 1 2137 |, 5T |
e 91,3 L B a7t bl oA
A o tidored E!;r ARl 91, TEA T30S 03T 0 5% ML A5
A prosaasd by the Asthorey 9] 3™ Rl b 2] 3% b P ST
5 Elestricity Camszmiption Rilis
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TRUE LUP FOR THE SECOND CONTROL PERIOD

5, N, PFarticslars FY 17 FY 14 FY 1 FY 0 FY 11
Az coraidered in the Seconil
: 0y G a5 PRy Q0 S THY, TR 9 00
Contred Penod andes
Agcorsidored by AAL e 1Ry 00 T Do TEY s, Ta%G R
Axproposed by the Aulhorry 903 1% W T % WATEM WL T e

The Authority had observed the following regarding AAL's submission of O&M expenses under various
heads for the Second Control Period:

SHO/RHO expenses

CHOHHO-Retirement Benefits

The Authority hied noted that CHOVRHG expences related 1o employee cost was higher in FY 2017-1% &
FY 201819 as compared to-other years, Upon enguiry, AAl responded thes the provision for metirement
beise it cost amd third pengion (27 months — starting from Jandary 2017 to March 2019} based on actuarial
vuluation has been considersd. Therefore, the impact of same i€ higher in FY 2017-18 & FYy 201519 a3
compared 10 other yedrs,

The Authonty had also noted that payroll expenses for FY 2020-21 hasbeén incredsed by 5% based on the
payroll expenses of FY 2019-20 for CHQY RHQ payrall expenses, However, considering the de-growth-in
passenger irnffie caused by the COVID-19 pondemic and the resuliant decrease in Aeronautical revennes,
including profitability, and the aosterity measures, the Authorty had proposed to éstimate the payrall costs
for FY H30-21 by -applying (5% growth mie over the BY 200920 CHOS RHED payrall costs,

CHOYRHQ- Pay and Allowances and Admin & Genecal expenses

A Al had submitted a revised computation of CHOY RHO cost on 17" November 2021 for the period from
2006=17 10 201920, The Authority had noted that the manner of segregation and allocation of cost heads
has been revised by AAL In this submlission as compared to the submission mide as part of MYTP.

Fhe Authority hsd reviewed the submissions made By AAL a5 part of the CHOY RHG cost allecation and
noted the following:

*  Hevenue is the basis for sllocating costs across different airport stations, Based on the changes in the
Revenue share.of o specific station to that of the tolal Revenie of Alrport seoment, the allocaed CHOY
BHO sosts may swing widely,

+  The esiimaes CHOY REG cost fior AAT as a whole i not submiatted by AAL at the tfime of sebmiting
ita MY TP peoposals to facilitote review and compariso,

+  CUhanges / Amendments have bean made by AA] 1o the allocation methodology submined by it earlier,
Fhere 13 no holistic detummtation f feamewerk subimitted by AAL and responscs aré given i6 parts
when detailsd cleri fications are soughl,

The Authority hil analyzed the details of CHQ apportionment usder the head of Admin & CGeneral

expenses in the. proposion of employess providing support services to the serm and non-asronautical

services and Bifurcated i1 inte dirsct aero, non-aero and common based on the natdre of services being
provided by them. The detailed segregation of emplovees {department: wise) provided by AAL and

Authority™s proposal are as under:

Pay and Allowances of CHOQ) & RHO:

AAL had considered pay and allowance of Commercial department af CHO & RHEG as Acronautical

expenses, wheneas such expenses are non-geropasical in nature,
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AAl had exclided pay and allowanses of emplovees Involved in ATM, CHS & Cargo departivent al CHEO)
& RHO while working cut the allocation to airport. However, no exclusion has been done for suppor
services of department relating to HR; Finance, Civil, Terminal Management (Housekeeping), etc,

AAl bad considered 5% of Expenses (after excluding revenue) towards non seroractieal income, The
Authority waz of the view that percentage share of expenses should be worked ot an to1al outflow of pay
end allowances,

Manpower of CHO & RHO is also providing: services to non=-Acrm polivities e, ATC, CHS cadres al
respactive girpars. Hence, pay and allowances necds o e adjusied according lv.

Considering all the facts and fgures as stated above, the Authority had of the fallowing view:

s 2% of pay and allowanees of CHOY ond BRHG 1500 be exsluded tovwards the following:
= Buppet strvices W ANS Cargo & Commercial at CHOQ,L RHOQ and &irpoan
= Oificials of Directorate of Commearcial
¢ Halance 80%% of pay and allowances of CHCY & RHO) can be allecated to Airporis as asrongutical,

Admin. & General Expenses of CHO & RHOQ

Al hod incurred Legal & Arbitration Expenses:at CHO & RO level. The Authority had consklered the
vigw that this expense should be analy#ed and disributed o sations on & case-to-case basis. Such details
have not been provided by AAL In the absence of details, the Authority had proposed (o not consider such

e penses 1o be allocated fo the respective aimort,

ANl paid Interestipenaliies to Government of Indin ot CHO & RHO level, The Authority had considered
the view that Stakeholders should not be burdened with interestpenalties paid to Govi. of India, due 1o
variows lapsesfdelays on parof the Ajrport Operator, Hence such expenses were not alfocated fo the
respective girpor.

The Aunthority had praposed 10 reduce overall cost by 5% from Y 2010220 for estimating (e figures of
FY 202021 dus to impact of-COVID=19 and non-availebility of actusl data,

Table 49: Re-allocated CHOY RHO) expenses for the Second Contrel Pericd proposed o be considered
by the Authority for Pune

(R4, in Laokha)
Particudurs FY 17 Iy 1% FY 19 FY I FY 21 Todal
ﬁ!pﬂ'ﬁ-njﬂrl;[.’mlrnl Period order 60K EET] Sle0 T sal0n R RCTTTRITT]
A3 per MYTE subntiiied by A Al LR !.ﬁ-lﬂ'._II 3640, 10 4. 5Mi. 15 4 304 96 IT2LT. 16
Mg per AAL evised sebmisiing | 595405 2 054,85 ZHITES 3 ETA 1% SHECE 4T 51
Proposed By 1he Autkorny [ 1 100055 LRI 3, 14589 LD B 110, 1

2824 The Authority was of the view that the users should pay only for the ssrvices availed by them. Furiher, in

Chrcler Moo 45202 1£22

line with section 13 of the AERA Act, 2008 read with AERA (Amendipent) Act 2019 and AERA
(Amendment) Act 202 1, the Authority had & scope of determining LarifT in respect of Acronaufical services
provided! capital expend ifice incurred only by that particular sirpor. Thizs view i5.a6lso consistent wath
ICAC s principle of “Cost-relatednzss’. Based on the above principies: the Autherity had tried o rationalize
thi Cll[:l-.l' HHI{,} X pensis |1|.'1'|.'|E_ il logated to Pune |ntermationi A:irpvl‘.'lrl. The Au!huri{}' Further |!|[E|'||i$|"|l1‘.*~d
the Following issues for tanfT déwcrmination in future gnd recommends AAl to adopt a rationsl agproach
whiile allocating CHO and B HO expenses o e individual akmpons:
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o AAlsallocating CHOD & RHO expenses 1o airporis in the propostion of revenue earned by them.
AAL is managing around 100 non-Major airports. Taritf determination at these airpocts is not on
regudar basis and invariably revenues at these airports do not cover their expenditures. Resultantly,
substantinl portion of CHO & RHD expenses of thess airports is allocated to magor sirposls,

s AAlis not exploiting noa-traffie avenues fully. Due to the same, non-traffic rovenues remains low
ab airperts, AL s advised to expleit the potential of non-traffic avenuss fully 5o that 30% of the
saing by eross subsidizaton coubd be used (o cover aeronautical expenscs,

& Allpcstion of CHO) & RHC expenses based onorevenie i nol mnspanent and efficient method, as
it brings in large variation in such expenses ona YooY basis due to change in revenue and is against
the basic prirciple of cost relatedness in tan{fdetermination. Lsers of the major airporis has (o poy
higher tarff due > higher aliocation of CHORHD expenses (o these airporis, Further, ps the
revenie from these sirporis g0 updue 100 higher tariffs it further leads 1o higher gllocation of
CHOVRHO axpenzes with chain af t‘.‘!xtqdinﬂ affact.

The Authority, therefore, expected AAL o axaming these iszies in defail and devise robust methodology
for allocation of CHO & RHO expénses on pricmiby,

Fayroll costs

The growih tates in employee costs, during the Second Control Period as submitied by AT and oz proposed
by the Authority in the triff order, were o5 given in the table below:

Table 50: Growth rate in emplovee costs a5 submitted by AAl and as proposed by the Authority in
the Secomd Control Perlod tarill order

Erlplu:ret Cesi Y I7 FY I% Fyim FY i FY Rl
Incease i Exaployed Cost Az per MY TR {4 1% Fh sl Ry
Employee counl 24 1] 1&1 152 157
EI::;H!’: i Ermapleves Cont 05 per Second Camred Penod R 1o 4 " ™
Employee comi 140 2356 5 L 2500

In the Second Contral Period Order, the Authority had allowed a 30% increase in employes costs in FY
J016-17 owing 1o AAT: submizsion regarding salary revicion. In the current MYTP, AAl submitted thar
the pay revisionvwas dong in FY 2018=19, as a result of which there was a high growih in actual employes
o5t b FY 20 E8- 197239 from FY 201 7-18),

The Authority had neted that the number of employees i FY 201920 has dropped to 152 from 151 in FY
Z018-19. The Authority had sought clarification from AAL regarding the decrease in‘number of employees,
A Al has informed that 28 emplovess in electrical enginesring Gepariment have béen transferred 10 AAl
regional office in Mumbai and the payroll cost of the said employees has been charged to region.

The Authority had noted that the AAL kas redisced the total employes cost involved in the propect [ for MNew
Termiral Building which sarted consteuction from BY 2007-18] for three years-from FY 201 8-19t0 FY
2020-21 from the Aeroemploves cost in FY 2020-2 1 only, The Authoriby had proposed to reducs the: cost
from the nespective years of it aetual mcurrence,

The Autharity had noted that Payroll expenses for FY 2020-2| were estimated by taking a growih rate of
¥ for Salary & Allowances & PF gontribution and "o for other elements of payroll costs over the FY
2019-20 expenses. Considering the pandemic comditions, the Authority was of the opinson thit the O&M
expenses of FY 2020-21 may not be more than that of FY 20 9-20. Therefore, the Awhority had proposed
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£ cstienaie all the clements of Payroll expenses except Oventime for FY 2020-21 by considering Mil growth
over FY 2005920 Overtime expenses was consikdered as Nl far FY 202021 due to scaling down: of
operations in Covid-19 pandemic.

The Authority had proposed to consider the revised emploves cost after taking Into consideration (he pbove
changes and allocation mtio as proposed,

Repairs and Maintenance

The Authority had noted that AAT bad submitted BEM expenses’ at actubls for FY 2006-17 o FY 2009-
20. The Authority had anelyzed the R&M expenscs and noted thal R&M expenses related 1o Civil wes
higher in FY 20016-17 a5 compared 1o other wears and other componenis oF REM expenses
{Wehicles'electrical eic.). Upon enquify, AAl submitied that gpecific major Works such as tiling al airside
of Terminal building and repairing of cracks and potholes ot @pron side had taken place which was 2
onctime aotual incurrence in 3 to 5 years, The Awthority had noted that as most of these assets were newly
consfrucied’ installed during the last 5 years and are also covered ender warcanty chauses, the same may
reed cnly mindmim repairs and mainterance. Hence, the Authority had proposed to allow repairs and
maintenance expenses for the Second Contral Period o the extent of &% of the RABR {opening net block of
the Second Contne] Pannd)

Ltilities Cosls
The Autharity had noted that AAT inthe MY TP submission lias given actual power charges For FY-2020-

2 | which was considerad after netting oV ihe recoveres from the concessionaries ind s1afT. The Author|ty
had proposed to consider the same as per AAI™s submtission.

Thve Anthority kad noted that the water charges for FY 2018-19 and FY 2019-20 was 3.5 times highce than

FY 2017-18. Upon enguiry, AAl responded thal commercial consumption increased by 458% due ko award
of new commescial condracts for hotel & restaurants and increase in rafe of water tanker by 3 1% due (o
change in location of sourcs,

The Authority had noted that- AAL kas considered Utilities costs {Pover and Water) as net of revenue from
cancessionsires. The Authority, on the basis of AAs submissions and s analysis of the sume, proposed
o consider total Lilities Cost as submitted by AAT for thee Second Control Period after applying alfocation
ratio a5 proposed by AAL

Upkeep exponscs
The Awthority had noted that the Lipkeep expenses during FY 2017-13 had increased by almost 10 times

over FY 20517, The Authooty hed sousht clarifications from AAL R This regand. AAl responded that the
increase was due to additional requirements such as mechanized ¢leaning of airport terminal through
Mechanized Environmental Suppon Services (MESS),

The Authority had proposed 1o congider the fotal upkeep expenses s submitted by AAL for the Second
Contral Peried nfter applying allocsticn mtio ns propesed by AAIL

COR Com
The Authority had noted that CSR costs had been considersd only in FY 201 7-18 and not been included in

FY -2008-17, 'Y 2008=1% and FY 20]9-20 s& pan of Aeronautical Expenditure in AAl's submissians,
Lipon enguiry, AAl reapondad it was considered only in FY 201 7-18 dua to an error and informad that the
C5E cost is Incurred by AALzs & whobs and atfribided to airports based on the requirement of aclivities 1o
be conductad for CSR stivities,

As per Hon'ble TDSAT Order o BIAL, the Autharity bad propossd that CSR expenses would be mllowed
g coat of the airport aperator. The Authority had considerad the statitory requivement nnder the Companies
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Act 203 far computation of CSR expenses, mandating o spend of 2% of the aversge nef profits of the
company made during the 3 immediately preceding financial years: The -Authority hed sccordingly
computed the averspe asronautical protits of the past theee vewrs. The aciunl CSR gpend had acoordingly
bean allocated belwssn daeroniiiticzal and son-heronautical profits. The Authority had propossd (o allow the
schal cost incurred subject to celling of 2% spend a5 mandated ynder Companies Acl

Table 51; C5R cost proposed fo be considered by the Aothority in troe up of Second Control Period
ms part of Consultation Paper

T Y Vgl — {Hs. im I_.ql;:hﬂ
Purliculars Fy 1 FY1R* FY 13+ FY Il Fyil Total
Revenue frosm Fegued sted Servicss (o) FRFFE] B2 | LOOLTRYE | LT M TS S0TEND | 54ETLAD

Opemung xpendstiine (othea fhm CSE

netided i Adavin & e B ¥ b} 505404 HATIGT TFIAR2 AA1an TEANED | 3R T

WOTRIng Capitl Inerest (o) - - - - - -
Depreciminn {d) 051 TS Akl 23 | S, il I 13228 TIRAT 4. 4T HR
Toml Uxpendinme (b (op d) = (e 504564 TR0 | BTG | 9SG BSE00T | ADSET.H0
:ﬁi‘:’;“f{‘n““‘"“‘ Proftbofers x| ) isoly || 126500 | 1033046 | 615808 | (sARTon | 1458650
Tielal PHT (g L JHE1A45 | ISIURSS | 13202 | (1LHDS21) | 520831
Acen PET Batio fhe=fig} . 0% 11968 i 35% A1 81% 000%
Aot :||:u:11l:b].' Airpari kowands C5R (i) | BLGT Z1.TH 11540 50 0 795K T.A4
Aozea CHE apent by AATER"] 5 .90 T4.89 v - LERL]
Moverage of previmis 1 FY's Aermamstical =
ZH20000) | (3385 56) R M J.F2.13 &, 001 1R
pradiss (k] A E I ' -
A% af the inverage PET (mandatsry
. . . oL 11200 1HLHE
gpand) (1=2%"k) ol
| Lowerasl | &1 - - - 37,08 - 37,08

* Water T dnibardne fed ooned taed P dineramiional Afparr as negafive imefage pn:ﬁ-l_: of e wumediteh precediog 3
Fivoncwl Fearr for the J sorgfears wiz S8 200817, FF 200 88 qod FF 200815 Hewce, die dwthorsy proposed s Jo edfmy
CER reiw b semert for Jiese vears,

xpenses -
The Authority e noted that Odchd ex penses for FY 2020-2 1 was estimated by tking @ growth mte of
10% {and 5 to T inthe case of payroll costs) over the FY 2019-20 expenses, Since FY 202021 traffic
wag low due to the pandemic, the Authenty was of the opinion that the &M expenses of FY 2020-21 may
not be mare then that of FY 2019200 Therefone, the Authority had proposed o citimate the FY 2020-21
expenses by congidering Wil growth aver Y 201020,
Financing Charges {Interest on Term Loan}
The Authority had noted that AAL elaimed interest on term lean as separate ling item in ARR true up of
Second Coniral Period, The interest an loan submitted by AAT consists of interesi pay menl 00 long term
deblalier the assets have been commissioned. The Awhority had noted that this financing charge is alresdy
comsidered in FRoR and hence propoesed to not allow the interest on term loan from true up of ARR for the
Second Contral Period.
Based on its analvsis of AAF: submissicns, the decizions aken in the Second Control Period toriff ordes
and as discussed above, the Anthority had propesed the following operations ard malnteannee expenditure
for e up during the Second Contral Perioad,
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Table 52; Acropsotical Operating and Maintenance Expenses for Second Control Period proposed
by the Authority as part of Consultation Paper

= In Lakhx)
Farticalars Ref T kY17 FY I8 FY 19 FY 20 FY 21 Tutal
Fayrall cxpendilre A 1A T4 | 252837 | LUGSIT | Z030SE | 255409 | 13NSI06
HFII(II'IIIH'I'!'II:[II &1}
47504 204 | 42289 i
CHORHO cxpoine B 102 4 5 ToE 1K i B .01
Tuzal Payrall
CrA+E L5008 | 300040 | 3Tenzr | a0sedt | 247408 | 1527302
Exprniliture
Ak alrm v &
sl 3] (3055 | © seara | 4sap0 | 40| dedee | 17ies
Cieneral |-.;|m-n||'|:m
Appartineen of
admanisracive & general | F AL |, hil 58 1 8L 6% 1. 04LRD 2RSS 1 bt Ik
eapenseya CHOEHG
' istrati
TomlAdmminvefe & con e LALEY | 2000035 | 240485 | RSse6 | 338108 | 1277408
(remeral Expensaes ]
e &L M bt e Ao w33 | asae | smioa|  elasu| asmum
Expenscs
Pawer charges T B0 | TOOTE | 7SR5 | 0060 | 0BTR[ A0S0
Wmer cliarges | LA R A 32 ) ek, 1] {50 2713 JIHHE
Mise charges 1 0,54 12075 | 11912 |  i9kas | 19338 M7A0 |
DOtker atilxics k. 32,01 FEEL 15 18 1787 17.87 11982
Foial iy &

3 L=+ K 74431 E77.00 | 102743 | Lidnoo | #aTa6 | 443702
[hitssapciip Kapenes { B
[Mher Outflons (U DF

Fi b M .72 AT | A | 1T 4503 508,58
charges)
it i NeCHRSOHLAM | 525404 | 645997 | T,TTRMZ | H4SedE | TA3L00 | 357700
Ciperating Espenyes

The Authority bad reiterated its observation made in the Second Control Period that it cxpects AAL to
evaluate oppartunitics: for rutional Bation of costs and optinize the O&M costs incurmed,
The Authorley accordingly had proposed: 1o consider the seronautical operating and maintenance
expenditure as per Table 52 for the purpose of calculating true up of ARE for Second Control Period,

Canftrol

During the stakehobders' consultation process, the Authority hos received comments/'views from various
siakeholders in response fo the proposals of the Awuthoerity in Corsultation Paper Mo, 28202122 with
respact to true up of operating expenses for the Second Control Period. The comments ore a5 follows:

AALYs comments regard ing true up of Operating and Muainterance Expenses for the Second Conirod

Ferind

AA™s comments regarding Pay end allowances of CHO and RHO is as follows;

"AERA s Canlenilons

Reference tx invited fo para 2.8.6 o 2.8, 20 of the UP which stoted as follows:

Oreder Ma. 45202122
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s AL has considerdd poy and allowance, of Commerciol depoarinent of CHO & RHO a5 Aeronotical
eRpeRsEs, Wherats suclt expenics arg nor-gerosaid ical i mnire
o AAT has exvcfuded pay and olfowances of emplovees imvedved fn ATM. CNS & Corgo depariment ar CHO®
FHO hible woriinr snit the alloodtion o aivpoil. Hosvever, pi avclnsion hos heen dhoms for supaor] services
of deparionint pelating to HR Finaree, Oivil] Terssinal Margpewen! (Honsibpgning], s
o AdS hos considered 3% of Expenses (affer excluding revenve) fowands sonsaeronanical income, The
Aurlority is of e wew tal percmnfage sivee of experses shonuld be worked ouf on foral auflow of pay and
atlawerces,
o Matpower of CHQ & RHQ 5 alse providing services (0 non-derg activities Le. ATC, CNS cadrey ol
FEspeclive airporis. Henoe, pay and allmvances neady f be adiustad acoordingly.
s Congldering all the facks and fignres as stafed phove, the Aithoriy v of the following wine:
= 20 of pay amd alfowances of CHO ard BEQ is 10 be excluded towardy the following:
F Support secvices to ANS, Cargpo & Commcrelal ar CHG, REG and alrpor
F  CRcialy of Divectorate of Conmercial
F Balace 80k of pay and aligwancer ol GHU & AR con be allogoted 1o Afrporl

AANS covmments

o AERA Rax considlered the aotmal CHOYREHEY expenses for defermiviention of aeronetical Sl chorgés n
cose of Awreitsar, Feranasi, Teichy and Raipur alrpors.

o Al has reswbmitied the CHORHQ Allocations for the FY, 200617 to 2020-21 vide el dated
24122031 aftera detalled analysis which has por beer considared in P

w i rezpect of 20% of evelimion of Pay aad Allowances excluded by AERA, AAF hay subanitiod 5% of the Nei
Expenses of CHQ & RIQ o be considered ar mon-aene expenses thar hroldes commercia, Lo ang
Ceunmioi Starff those who are weorking far ANS g5 well for land and Commereial departrments,

A8 per AERA view, thatl percentuge share of expenses thould b worked oud ontota! cunbflow of ey o
alleweartces, AATD s colowlatedsorked oo s The detall of warkings for the 8 2006-1 7, 200 718 &
2012021 are p2 under)|
Refer CHE RHQ Allocations jor the F.¥ 200617, 201718, 201920 amd 2020-21 provided 1o AERA vide
e-mal daled 24122021
Sratenment shiowing that AA47 hay considered Expenditnre tn the Ratl of 50:30 tnsread of 3070 amang ANS

& Airport respectivedy,

{lx. fy Embia)
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Fy-17 F¥ &
T CHQ 1600 € g i 1000 CHQ 1008 CHe
P ki Eifa [T R Rofi
(] .5 i [ X [ %] i _II ) L7
AN APT ANy APT ANY APFr ANS AR
Tl [ LT HMLAS LA RITAN R AfeAd JE0T FIIET
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Eriploete o ar Mg, of
Constiered for CHQ 192,94 | Emplayees 190,47 | Emplovies
Aflagariony
Emplozeey Sharid o e,
Huve Begn 12 | Emplayees 56 | Empivree
Constaered
Actwal Employees for Alpoet Segment
Sepmem Employeer | Yo.of Fin | REVISED Emplopees | N Fin | REVISED
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CIUT Y R
emplavecy cmplupees
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a=arg il gmiedl 24 12202 T
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Sraiement xhowing that AA! has covmidered Experiditure in the Ratfo of 30030 irnstead of 20070 among ANS
& Airpar! Respectively,
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& Pased on the above, detatled workings hame been done for the F1 Y 2006217, 200 7- 18 and J020-21 wherein,
i Jras been ford that e ANS and Airport Emplovee Strenpgti 31620 Mo, 1652 Nos. & T352 Nos. for the

F ¥ 2008-0 7, 20071 e M20-2 | respeciively,

Particulnrs Friz | F¥ 18 | K¥ 19
Mo, af Employee

Aldrpary F A6 1247 L
ANE 41 an 4l
Commron (Von-dern & ANS a5 [EE 122
M- lere I'5 4 +4
Feadead FL vaisdinrio -+ Wi Aol In Fed il |
Airgert = ANE L6 161t 1536
Foual sirength I 1652 1542
Rano of drport & ANS W00 0210 7833

¢ The Comton Finarce & HR Eniplovees for ANS & Non-Aero and Non-Aero L e, commmereial & Land comes

ouf fo 100 Nas, Féd Now, & 170 Nos. for the EE 00607 200718 & 202021 rezpectiwedy

Puge 74 of 198




2847

Order Mo, 452021-22

TRUE UP FOR THE SECOND CONTROL PERIOD

The Average Salary for the calewlarion has been foken ax Rs 16 Lakh, Ry, I8 Lakhs & e 25 Lokl per
eniploves for the B ¥ 2006-17-2007-18 & 2020-21 rezpecitvely.

Thia ravised rario of Airport & ANS affer convlderimg the common emplovees are hoverime arcund 78°12.
I ihe cerlcndaifovs r.l;,*-CHEI'& RHQ cettocel i, EP.'FPE'-'M’IIHW.T r'aﬂ.'::.l'm-almg pay o ollovraned) vadfo of 30050
s Beer cplied avone Alrport & ANS whereas, the ratle for the sake of corvenieroe i5 cornsidered o3
TO 30 anrenitr Alrport & ANS ow e B s of Nurtber o enplorees,

By applying S0 30 Ratfo: fnstead of 3050 in the above cxoendiire, T excese o o B F, 200807,
ST 18 d 2020-2] covme ot to Ry 21 eroves, Ry, Jeroves & Ry, 54 Croves respectively.

Wirl Average salary assimed amd the cvcess emownd of the expemiditure for the above-mentioned Finaneial
Yeurs the muiber of emplopecs conns ol o 192 Now, T80 Nag, & 204 Moz, for the B Y. 2006-17, 200 718
o 202 respeifvely

AAT"s Requesd

T view of above, AT ooe reguesiod the Antharigy fo consider Nedexpenyes of CHOYRNQ a3 peér Second
Contrin Period order L. (@ 5% a5 non-aera and commaen expenses it of 70%,

Also, A4l will imdevtabe a siudy for CHG & RHE allocafions fo devise a robust methodelome for
alfocativn

AN s comments regarding Admin and General Expenses of CHO and REC are oy follows:
SAERA s Convenilony

feference - is tnvited o pora 283 of the OF which stared ax folloves: = A4 has ficwered Lepal &
Arbitration Expemes af CHO & REQ level. The Authoritv ls of the view thar thit expense showld be
aamlvred avid diviribried fo stations on g care-io-core basis, Sweh derails hove nov been provided I A7,
I e absemce of details, the Awfioring propores fe naf consider sucl expenses fo b alleenied foothe
FESPEC  EhPROFL

AT fos pord Inferesipenalfies to-Governme! of Tedie of CHO & REC Tevel, Awhiorihe {5 of considersd
view that Stakeholders should mot be brredened with inferestipenolties paid to Govt. of fdia, die (o varions
feptenidelays on part of the Afrport Operator, Hence Sioh expenses fave tol been alfocared ro the
respEelive airpord,

The Authorine proposes fo rednce averall cost b 3% from FY 2009-20 f extimaliog the (et of Y
2024 el B mipered o COWTD- ] ¥ i pom-anritabifine of avnwd ditg, ™

AAT's Selirsaission

AA{ has provided ail the replies to the gueries i respedt of CHOVRHG alfocarions from fime fo fime.
Ferrther, Ad] s provided the General Dediers of ali the expenses songht b the Corsudiand, Iv view af
thiy, A4 subvnics that the Legal & Arbitration Experises of CHQ & RHQ level may be considered by AERA

(R b Lokles)
Tive Fmyprever off Cogal & Arbiration Fopenver af ORI (Prolt Ceareee § T80

Partion fors FYi7 Fr ik
Tevai ANS AIRFORT AN AlRPORT

o T :
T Sirfa 2% Fita S

Fiywre H'EUH
(AL AN Fapad @es o Erp. 2200 161 TR 243 35020 133
(AT AN 1 IOND i trarion Evp [ X.86 s d.ald il (A (AN
T

f::l' SRS e b - vl Qe 014,30 5073 507.3

Page 75 of 198




TRUE P FOR THE SECOND CONTROL PERIOD

Thve drecpranct of Leyul & Arbitratfonr Expeveses of CH (Profi Cemire | 000}
Parriculars Friy Er ik
Toref ANE AlRPOET AN ARPORT
Th
T % 1
TR Fignre Sl Ry Flirie i (5%
Tl JIRTT TE A% 16789 | TR gra 2l STRA
(& fw Loskfax)
The frpuc! of Lepnd & Arintraar .EEra'rr-n'l ufl:'-?j'g {PrwfT Cemire § T ROER
Purticubary - 201818 = . 201520
Tl ANE AIRPGRT | Taral ANE ALRPORT
TR Flyurs S % | TH 5% LT
Figure
Lol IROF MY Largreod foer ! B, 8835 A0 12 Az 3208 2ie AL
LA AARO00Z [N Arbilratich Exp G 58 Jm 2w 0 T 1847 LR SO 21
{1l LT IR0 R0 e A Diier w3 S50 JIE0E Ty Yo 183
Capr
Tl FLFT A TIRL 46 I TRE 40 i T b B

Abgve fTgeres do wel Include the folfowing expendiviene

YT fer 4 &7 fakhs plegecren oin aeomen of Tegal & ﬂrb.lm?.lrurrr.wmnuw o AL o AL
M-8 Fir 4 70 ki chevlvetand e ciccatd o epan & nmlineadivon pesirbedmg s 0L & MIEAL
FE-13 T 1830 pertwkag v DAL & WAL Mor qumsierge

21520 For, 235 Gl ki P ek e ey of DA WAL

The Legrdl gl arbitration Expenses defails are provided for e F Y, 2006<] T o 201220 whirgin, If s
been ofgarly showr Bl ail the experiies are allopared 1o ANS mnd Airpoet i fhe Ratfe of 3050, The
Expenises perlalning foJFC s have been dedncled befove: alloceling o ANS and Alrpor!, I iy foobe noted
thai the legal and arbitranion expanses are mainly for the Airport Segmend, but altocations io ANE fave
been done for 306

It is very dificnlt qi this stame fo book Legal & Arbifrarion Expenses fo o perlicular grafit centre,
Hencafonth, AAT will book Legal & Arbitration Exparses specific profit conire from FF 2021-22 ompdrds,
The Trpeelt of Lepal & Arbliration Expenses 1o Alrpoel Sagurend Is only B 28 Croves. Whereeas sinila
expenyes v been shifted to ANS Segment,

AAl's Regnest
T viewe of abive, AT requesi the Authority o consider the Legal & Arbitration Experses ay provided by

Al o CHE AlNeeations,

B4R AAlTs comments regarding Cost Relatedness ore s follows:

Order No, 45/202]-22

HAERA ‘s Cowentions

Referemea ix fmviied fo frra 2.8.24 of the TP whioh stared as foliows: " The Autfority (5 of the wew thai the
kesers stioenla pey ol for e serwices availed By tiem, Furtfer, in fine with section {3 of the AERA dcr, 2008
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the Awhority has a scope of determining fardl e respect of deronanticel services provided’ capital
exrenciiure ireurred only by thar poviicolor afrpors. This view (s also corishan it (A s princijde of
Uast-relaredness . Based on the above principdes, the Authority Iusd feied oo rationalize the CHOY RHO
exmensies heing allocared to Pune Intermational Aiepors, The Aublseity further wordd ighlipht the Gllwing
fisinsd for el dtovminaiion fn fuiure ond Fecommends 441 1o adopl a ratioral approtch while allecating
O e BH O ecpenses tor the frdividual airponts:

AT s alfocaling: CIC & REFCH experres fo airparts (il proportion of reverme goriee iy e

AdT 'ty maruggring geonend {0 pon-Major airports, Tariff delermination at these airporis (s nal on regular
Baasis ond Imvariably revetnes af these airpoets doml cover their experelitores, Resulandl, subsion ol
porifon of CHO & RHO expenses of these aiypors & allocared 1o sajor airpors,

Adl ix nod explaiiing man traffic avertnes falle Deng o the same, mon-trffic revennsas remdaias low af airparts
Adl (v advized o explolt the posential of noni-traffie avenues fully so thay 30% of the rame by crogs
sihsidiztion conldd be weed to cover aerpmniaical gxponses.

Affocatton of CHO & R0 expevses bosod on revemy 5w marimarens and efitcien! metfod, s i brings
A Ferge vigrledlon in sk axpenses ip i To ¥ hasls doe tocharge i revenne and (x against the Basie principie
of st relaredmess fn tariff defermination. Users of the miajor aiports has io pay higher farif die ro higher
elfocation of CHERH} expenses 1o thede alyports, Further, ax i revenue from these afvports go up due to
highar raritfs, ir further foods fo higher affocarion of CHOVRED expenses with chain of cascading effecy,
The Authority, therefove, expects A41 o examive these Isues i delail aid devize Fobis) arethadology for
ot of CH & REO expenses o privesiv. "

AALS sulndssron

AL bty i AT i T f agreement el dhere aught v e oot relatednesy Dwkile allowing (F rg be
inclided 1n the AR

AAT will nnderfake o sty for CHO & BHG allpcations o dovive o rmobuisl methodadogy for aimiformmit and
standardization of aliocarian,

AA T ek mrafniaingd ity & slondardisarion i allocation of CHE & RED allocanions ax selalited on
24 12202

AAL"s Regaesy

In view of above, ddd reguest the Awthority fo gothrough Hhe sibodssion of CHOURATC aflocailon which fs
sttt 1o AERA on 24120302 1 and ganne may be congidered i the irue un exercise of 2ind comfrol period,
A snbrrily that, Gased on the ahove compialion, the expenses for Thd Cantrol Period may mizo be
covesidered by AERA a5 por MYTE ™

AAL's comments reparding Repairs and Maintenange- Actuals not being allowed hut mken @ 6% of Opening
RAB arg a= folfows:

“AERA 'S Conteniiony

Reloronce i5 mvited 1o parg 28,31 af the OF sehich itoled as - follows: The Arharity mated that A2T hos
subrrited B8 A expetner af ch'rpmfxﬁ.:r FF-2I8-1 7 ta £F 3010- N The Hj]‘ﬂ.rml"lllfj-' Hicri t'l'.-h'i'.l'}'.i:na:.f I R A
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ety ng o thiedt Bk M exoerees rplaved o Chell {3 Iigher fn FY 200817 ax compared 10 offrer vegrs
and ather componants of R M expenses ( Vehicles/slectrical ete, ). Upow engiviry, AAT swbmitted that specific
mafor works such as filing of airside of Terminagd beilding aad repaieing of cracks and podholes af apron
xide haw ferken pliee which (3 8 englinge aciugl ircurrence e 3 o 5 wears, The Auleority wides: ihad az most
rgl,l"]'.k.l_'tn [TEEIN Fe P J.'|.l .'.:.!.r:l.r.l'nrc.&p.::ﬂ-" r'.|':|,:.'1'ﬂI'."ng'n:nII JI.I‘J'J:EIH i 4'.{15]' .5 s ;:rm! ey sifve covered inoer TR
chrnzas, the sare wrap tecd only arlfonen repales and walnienance. Hence, the Anthority propoves toallow
repais an muintenancd expenses for e Secomnd Comtrod Periad 1o e extert of 636 0f the RAB (opering
et Ik of the - Secowd Conrral Parfod),

AAl's Suwbmission

Theve ore varions Teads of BE MW doerses which are fncareed for Operariong! Regiivaments, Regifar
minienanee of the givpor! InfFasiriciire and sguimment aif the aivpont;

The coste captured by the aivporte i thele respective triol holoncey ove based o the actual spend. To
derermiing the costs, there are detalled tendoring mechanisni for every confract and approving arthorities
Frorther, fhe afrports ore subfecr i CleAG aeis oo veanly basis

AERA fr the Second Conlred Period fas approved Ry, dF80 Crores for REM Expenses Whereaz, 441 lias
suhmitied for frie-inp of Second Control Period ixpenses amonniing to M. 3528 (includes FY, 2020-21
profections). Thie, there 1 o saving oFRs, 3.5 crores fir e Second Controd Feriod true-up.

Ry or Lakks)
Acpral remiins & agiarimines eyperier fie the JOP
G Oy e Wi FriF Y8 Frie Fra Fol e
EAALT AT (R A el Rlimeys e
CRAALTATRRII00NT | REM-Cial T apvmeis R gy i
CAALZINE00 | BEM- T8 & Oifwr Hidps Ol {40 56 T ] a2k 10218 R
CAAITATNI0T | R A-Clorgs [y 576
GO TN | B O Bidn 1.1¢ il ¥
CAAA LTI | R M-Fencing ret o b
ChalA LR ) | ke 3 Ot Crener! 1333 T80 38 [ E ] 73 -iL &
Al BTN | R Bocd o Culvert o5
A T ATR Y | R A Spl Nepalrs i
Sub-rowl 1584 ERAE ST 2.9 LA
CAALTR O | RENANT Eghu Jpdw it el {3559 fad o
CAALTAITRAT | B Powp S & Ot Sl 48 ER 4.3 ER L £ad
CAAVFIN R0 | R Ad-Cirmel [ TR
el v AT TN | R M Edes distl AT Wa 55 40 i [34.73
(A LT TRSN) | R & A Eled Diuer S8 5d LT HrF 0.2 ASET
A LTI | R M Spf Repaira ] .63
Sub-roul (e JE5T (. & 6k A Al 0§
CALTII NG00 | R4 4 FF Fok & g 0 fl 42 Fa il 4 8
LA LTI | Rk A Pedioe & Glifrer L [ Lk AR nrs LA
AL 20NN | RS0 Pire Rep thad
Sub-fosal a2 orr 158 LJAEV 4.92

Order Mo, 452021-22
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Actum! repader & maalmramace sipeniaes for e SCP
BE Cove o Aanye FYI7 FF I FFiIy FY o (e

CLAAVTAI AN | R R Mty i 2P
Kith-rortatd [ [ -i' .09 F L
CLAARTI A0 0 | Bl el Saeviiamce Eip Z4u i ¥ [ERVL] 2
OAANTI 2NN | RS N-Conmm, Egpita . (.19 447 284 23
CLAAL T A0 | RES-Fooil Sgas fas
AT 0T | R WSee- Bl [ I 508 [L15 22

CLEAR R 07005 | Rl Har YAE Lare 244 5 &1 134
LT A0 | B Al rehrturt-i fgg L& i &l ER T i
CLAAL I 00 | AR DU CAS I.q:pf &7 g s LR
CAATHANNE | Rk dl Comepl 1T R Tiig Jr s el | ELE £t
CAAANTITNT0 | AT Erpemmer {s i B F e i kel
K btotad et ) TR HLE FIEET FEE R
feruwdl Toval HILE TR AR Add g Pl kT

Noter Tible contalis aptial fgures for the B Y. 20202 1 antwiined to AERA wide c-aneil deated 24,12 2021

= Pl Aifport iy srore o 0 Yeors old, Terminal Bullding expansion wos i oo phores, 1o phose durlng
2008 ool ther i 2010 ENd Apiron expinislorn wes In I plieses, fiestiv 2007 g Hrew i 2008, Now Aproy
{5 constructed tn 200 & for which ko maintenance work ather than Apron markings (s done il date. Henee
i mote of A ERA vide pere 2 8.3, 1 thai “meast of these assels are newly comsirieted! installed during e fas)
5 vears and are also covered inder warranty clanses™ is not eorrect. O the cantravy, ihe assels are very ofd
v werranty period ol over within one sear of consiraction Le, almoest 10 vears hack from the beginning
of second coniral period

& A sibanits that with ageing of the building and iweociated aqiipment, the B& M will valy increase over the
weturs, Apphaing o ratio on the depreciated WDV will firther reduce the cost whereas the realine ir thar the
camis will anly increase aver the years fo make good the wear ard tear over the years,

»  FEvery station of A4 s sihject lo CRAG awdil on o yéearly Baxis,: Hetoe, the costs capriredd by He girporrs
in thelr respeciive irion balancer are bazed on the acual spend,

AAL's Reguest
o Adf requests AERA to consider the actual costs menrred for the sécond coriral perfod withon! resfeicling i
fer % on oghering et A
2830 AAl's comments regarding CSR-Disallowed for 3 tariff years i.e., 2006-17, 2017-18 & 2018-19 are as
fllanws:

“4ERA 'S Corteniions

»  Refergnce & imvilgd fo parg 2837 of e CPwhich siafed o fodlows. ™ The Aufhority mofed that SR cosii
henve been contidered onty in FY 200718 awvd not been hcludded in FY 2006-17, ¥ 208-19 and FY 201 9.
20 ar part af Aderonantical Expenditire v A4y submissions, Upon enguiny, AdD responded it weas
eratsidered anly b FY200 708 die v anevror and Inforied the (e OS5 R cost s incwrred by 44T ar a whnle
cnd arfeibuded fo airports hivsed on the reguirenent of aoiivifies o be condvcted jor 3R aotiniiies
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As per How'ble THEAT Chrder con BIAL, the Anthority proposes that CSR expenzes wonld be allowed as cosi
af the airporr operator. The Anchorind s considersd the siaturory reguivement inder the Companies A,
2083 for compuration of CSE expenses, wandaring g spend of 2% of the averaee et profivs of the company
nrde during the 3 immidiotely procoding fivneiol weavs The duthority hae accondfngly computed the
avergge geriaantical profite of the past three yoars, The adtivel CSR spend hos: been allocated benwirg
gy ol are morireromaiitoad ooy, The Awifority proposes fo aliow the gl cot inearred ;r.rb_,i:'d:.'
foceiling of 2% spend as mandmbesd rder Companiss Aol

The Authority mofes thal Puns Inrarmational Afepart Teix megalive average profiis of the intmediciély
preceding 3 Finarrcial Years for the 3 taviff veard vis £Y 2070-17, FY 200718, and FY 200 8- I8 Hence: the
Anthoriiy proposes man to alfow OS8 refmbirsenmern fiv these vears ™

AAT" Newbaninsion

In accordance with the reguiremens of the DR E pridelines on CER and Susiainability and Sectfon 135 of
the Comperies Acr, 2003, tvo percent of e average mes prafits (to be calculated in accordmcs with the
provisions af the Aot} during the theee nnmedictely preceding financial pears wild be alfocared for €S8
Aelivifies every yaar i

AdT has consdnned o CSR Comnnities. The compogition and seems of reference af the CSR Cowinittee is
provided in the Kepart on Carporote Governamoes Which fories perd of iy Al Report. AdT fos also
fornndiled & Corpordate Sacial Responsihiling Polley, which iy dvallable oi AN s wehsite,

The everview of vartous TSR profects aud progeamme deeioken b A4T arad detall awonnt spert on CSR
aoross indie In different projectz are theee i the dnnial Beport at 4D website,

CER Budger will be wiilized for fmplememting C5R priofechs approved by the Boord on an annead fosis, The
Sacderer allooaiton 1o e CFR Schentes shallbe niade in the beglnalng of every flivarcial year affer considering
Hhe TSR -brdpet for thal pear, AALs commriited o ploy o larger role th India s sreialhiable developrent by
embedding wider econnniic, social amd envirenmentol ohiectives.

CER provishens are mode on the bagis of 296 of Avergge profits of preceding 3 finmnciol years af Corpoveare
Headguarter Level

8RR calomlation for 2nd contral parind af Pivre Airport has baen corcied oul on the basls of Aevenauticol
it Newr A vrowaniicad Revere for the KX 200304, 200 605 & 2008316 (Sirgle THT basis) whareas, Hydirid
Till fe, 3005 of the Noweoeranantical Revemie har heen considered woe 201617 amvards,

Trr ceezee of Paene Alfrpord, the CSE anrcarnl to e retrmbursed are as wrder;

(R fr okdys)
Searermeins of Calcinfartong fov CS8 Expenditnre b respect JﬁLEWE‘TwH
Pagricilars ¥4 Fyis FY I4 FrI? Fy.1d FFIE Fyar F¥ 3! Tatal
Threanug from
Regufnfan' 23R 22 LR D127 | BISTES | PERSGTR | JTSGM SR SHNOF
Servicer (i)
Hzvenue frow

Mere-Aerorantion 20 M i i) ARl | eS| S0RRT | TR0 dedad
Servioer 10% (RE

| Cperutiig

Erpaeteliinre
410 4940 JIm SRR TR T PRZE AT | TORSN AL QT
St e CSK

ittt o Aamiv
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Statemment of Caleutalons for CSR Expenditure v respect of FUNE Airpore

Particulars

FY 4

FY s

F¥h

FriT

FFiR

FY 9

]

& Dol foapemsrsy
icl

W Rtep Cexaricd
e (ol

et (v

Ji

G

T

Fid3.88

Fag.or

TIE G

o 1y

flg2e

Tiofal Ensrditire

Stk

a3

G030

o 5L

LFFE

e e

fri5s 40

s

e+ et _:.'_E] = {1
Hegridatary
oymtradig Profh
dstfoant dax (i obl-
=

=120

<

ELB-ET

T LHER

iR T

B AT

-H¥I 07

Average af
Jweviows 3 FFs
Aprmreulical
profity (b}

e

S

AT ET

LR

&FA6 A5

2 (K15 al e
iverape PAT
farbmiany

spamd) (1= 2%

2.

il . R

Aciiom! Amsaim
Speif pa O8E
Aclmarier

Ja67

L

LR

J280

FE JET.8

NOTE: In the F.¥, 2013-19, 2014-15 & 20)5-16 Tarky ws devermiined on the basis of Single TH), Meretare | 00% Nou-iers
Roeeirm e conrnldfordd for ey Vears, Fram B ¥ 200817 ounmeals Wideld TR i canidere,

T he basis of fhe above siofdutanl, ait amant of Be. TRR 37 Lakhs |4 regulved fobe reimbirsed by A ERA
for Pune Aivport ar 441 has incnrved expenditire on aoconnt of C8R ax per the provisions of Section T35 off
the Aok, tha Compantes TCSR-Polley) Rutes, 2004 and ihe DPE Suidalines, 2004,

AAT ax g wliedi s incurred CER Expenses from 0 200607 00 202011 a8 pricder,

¢Bs. by Lakivs)

FParticulars

FYir

FIlg

FY %

ol o

FYa

AR Experines

L

Fat

LAY

(Fhr

A3

AALy Reguest

Fer wiene afalove, ke inooine fax refmbirsenent i iy r'eqmmed e rertimtblardet e cripuat g By 180 37 fikfis
fir Pipre A irport during 7 comirod period on account of CSR Expendiinre,

Ciher Stakeholiders” comments on troe-up of Chperating expenses for the Second Controel Period

2851 FIA's comment regarding true up of Oporting expences for the Second Control Period i3 as foliows:

We oppreciale thal AERA Is of the comiidered view thal stakeholders showld wol be burdered with
imierestypenalites prold to Coversmend of TV, die o variows Tapsesddelays oo porl ol the Alrport Gogralor,

Oeder No. 457202 1-22

Pages 81 of 198




TRUE UP FOR THE SECOND CONTROL PERIOD

o Pure Aivport hat poid imerestoenaiiies 1o Governmont of [ndia of CHO & BHO feved, We appeeciare
such expenses have mol been alfocatod o the respective airpor,

* S adidirion, dv s ebserved (et severed extimetfons i the Secomd Connred peviod Tl srised oul fems as well
ai Bl connptetely sonselered vomie feris by Prne Aivport af time of sibmision for the Seeond Contral
Poviodd AERA s r{.-wr.z:.'.r‘:-p' T -‘:F-fhﬂ}' trocyt Hinese fhadoprate seiberissioe widl Serndiey vl that phe _,h:.lr:.u'
frEITCT FiREy Hed srabaiantially vary (o the esiivmates prondoed.

o Further, it {5 moted thar white AERA expected q redietion on the (kM expenditire over o period of time,
ST Hhe O& M expenses- fa fhe Second. Control Period spivalled. We woild appreciate AERA 1 drigertake
suirabie indeperident sty for affictens caphtal expenditure = For e.g . asdone in the case of Kolkata Airpor,
with an iment 10 et doovn the cosd and pecfice the ARR during Trne:Ups “accordingy.

AAL"S coumter-comments and response fo Stakeholders” comments regarding troe-up of Operating &
Maintenance Expense for the Second Contral Period

2,452 Inresponse to FIA's commeant regarding trus upof Operating expenses for the Second Caontrol Period, AAl
res ponded the following:

o Farther, O&M expenses § e payrodl omd REM, A4 o seved smelor bork e heads os projecied i the
Secoid Conrgd period. The actupl CEM fxpenses e, panwold and RS exprenses of AAL for the Second
Control Feriod have gone dovwn in comparizon io 2 Controd Period Ovder thereby resuliing in savings
ax sl helow,

e i Sysefed
Frrrticlirs Ippraved e SUP | Submitied for Troe o Vriatiah
Prry Red! Experdiiine INTE0 00 | [T I
CHE & RIND Pavolf 2z, INE 0 I292 14 TR
Rt M Expenviitare FI] 804 62059 |

o e OEM expenses are incireed by AAL based om operarionsd reguirements, The expenses greg
fncurred after due ditigence based on the powers given fo varivus outhorites, and there are also
fendering processes for awardisg the O&M comeacts, Jusifcarion for the variation have been
pravided to the AERA consulieng. ™

Auihoritys analysis on Stakeholders® commenis reganding trug-up of Operating & Mainfenance
expenses for the Second Conirol Period

CHORHOQ-Admin & Goneral Expenses

LB53 The Authority nodes the comiments submitted by AAT on pavroll cost {pars 2.8.46), legal & arbifration
cxpenses (para 2.8.47) and cost relptedneéss of CHO/BHD expenses (para 2.8.48) The Authority had
already perused the workings submitted by AAT vide emall dated 17" November 2021 during the MYTP
evaluation stage bafore issuance of Consultation Paper, The Autherty had also recorded reasons in the
Consultation Paper for not considering the workings and had also captured the changes made to the
warkings along with the rationale. ( Refer para 28,13 of this Order),

2854 Suhsequently, justbefore issuance of the Congultation paper, AAl submitied ils actual financial information
for Y 2020-21 together with revised working of CHORHO cost on 24" December 2021, 1t is poted that
AN hag incloded cosr of JYC Cell ot Mumbai for allocation of RHO Expenzes. The Authority has decided
0 not consider allocated éxpenses of JVC Cell, Mumbai to Pupe Airport dus fo réasons stated i pars
2.8.6T.
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AAl bas provided certain workings 25 part of the stakeholders® comments, On analysis of the same,

following are obsorved:

& AA] has subamitted that the Admin and Genersl expenses which was earlicr allocaied betwesn ANS
and Alrport as S94-50%%, has been considered a5 30%0 700 now and iF the 2ine is considersd by the
Autharity, this reallocation would nullity the 2% allocation in gross pay and aliowances: considered
by the Avithority as towards Non=Acro ¢ Mon-Airpen sctivities,

& The Authority notes that AAL has not provided amy rationale, basis, or workings to sabstiantinle this
shift in methedology done by AAL Also, AAL had submifted ts workings on 1 7% Noevember 2021
after gating appeoval of the policy from the Competent Authority. No such approval of revised policy
was intimeted by AALwhile submitting revised allocation during stakeholders® provess,

* Itappears that AA| revisits its ewn subinissions multiple times in hindsight, to suit its requirement. It
akee nppears that the cumpuuﬂims sire rol pan-q-' basad ancl sithewat much thﬂ.-:lhnuh;hl.

*  The Authority has detailed its rationale and analysis and-accordingly considered the allacation of 3044
of costs towarcks other than asronauical achivities, The Authority s netin reccipt of any furiier clear
information in this regard that would necessitate revisiting the method adopted in the corsulation
stage,

= Hence, the Authorily does not find merit in the request of AAl W consider 5% of costs to be al located
to non-gero activities and also does not consider any re-gdjustment of allocation of Admin nnd General
Expenses nicessary than what Wis considerad at the time of issue of Congultation Paper.

The Authority notes the comments raised by AAL on legal and arbitration of CHOWRHO) expenses,

The A uthoriy, as indicated earlier, motes that legal charges are paid on a case (o casc.basis: Passengers of

oneaimpoer should rof e burdened to pay forcosts that are not related to that airport. AR basslo submitted

thai going forward, from FY 202 1-22; the codts shall be secounted siation wise, Hence, the Authority
declches mon 1o congider Legal £ Arbitration costs on & conmon basks for division across sirpors,

To summarize, the Authority does not lind appropriate rotionale, documentation and jistification fr the

requests made by AAL with respect o CHO Y RHG costs.

The Autharity notes AAl's comments on underaking a study o CHO & BHG allocstions, The Authority

expects that AAT will carry ont 2 derailed study and define & comprehensive and robust methodalagy for

tmplertentalion ecross all stations in futore. The Authority wiould trie op the CGHOY BRHO related costs
based on review of the actials and evaluation of the methodology of allocation and regsomableness of the
actmal posts incurred, subjeat 1o e ceiling of 108 bevond estimates af the time of trse up of Third Comrl

Pariod.

Repairs & Maintenance

The Authority notes the comments raised by AAL on R&M expenses, The Authority is of the following

Vigw:

= Ag meslicned by the Autharily under True ug of the Second Contral Peclod, the Authosity i of the
view that in & compeiifive environment, it = imperative o run the operations of sirpor Miciently and
adhere o robest econemic & sccouning principlesinethodoiogy. The Authority is of the view that
AAl should estimate jts expenses towards Repairs & Muamdenance based on an analyzls.of its nead,
essentiality and in sccordance with the other physical conditions (such as the current Covid-10
pandamic), such that the variance between the projections and the actusl expenses i within the
aceeptabke limits.
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s Further, any increase in the expense on the older assefs would be offset by minimal repairs on fhe
newer assets, Hence, the Authority decides to allow repairs and maimenance expenses for the Second
Coniral Penod anly to the extent 6% of the RAB (opening net block of the respeciive years of the
second Control Period).

CSH Expenditure

ZE60 The Authority noted the comments made by AALon CER expenditure, The Authonty nofes that CSR has
heen calcubited bnsed on the provisions of Companies Act, 2013, where the average net profit in the
aerorautical P& L for preceding three vears iscalculated and CSRE has been computed at 2% on such average
et sensnatical proft,
= CS5R isallowed a5 1 pass-through sxpenditure anly to the extent of the aemonautical operations in the

mirpart. The passengers camol Be burdened fo-pay @il on costa based on profits from “cther. than
peromautical sources”. The concepd of introducing w subsidy  factor was (o lessen the burden on the
alrport user by eross-subsidizing the peropautical tarifl by deducting some portien {30%:] of the non-
geropautical revenues accruing tothe Afrporl Operitor while prriving 3t the targef revenue reguirement
of the pperator,

s Ag qresull, considering subsidy as income while defermining CSR Expenditure (Acronautical Opex),
does not anse in this case, as the subsidy is meant for the airport user and not for the Alfport O perator
wiha hias alrendy earmed the non=aeronautical rEVEnLE.

» [hisstand 15 elso conststent with the lanfT dotdrmination prinoiples as per AERA Guldelines applicable
for other major airperts in which the cress subsidized non-aerorautical revenues are nol considerad as
part of the peronauiical revenue block during determination of CSR expenditure { Actonautical Opex).
It is further stoted that as per Table &1 of this Order, AA has not comsidered 309 of non-aeroniutical
revenues while computing the income tax to be neimbursed as claimed by AAl, Hence, the Aufhority
does nod find any ment in this comanent of AATand decides to compute the TSR in the same manner
as donein the consultation paper.

# The Autherity states thar going forward, the method of computation of TS8R expense {peronautical
portion} adoped in Pumé airpoct shall be the adopted across all Arrports including thar of AAL This
woitld ensure that the computation iz uniform across airports. Aoy chenges that may be reguered in
this. regard in Other airports shall be taken up by the Authority at the time of true up of pext control
pericd,

28461 The Authority nobes FIA s comment-and AAs counter comment an True up of Operating expenses for
the Second Control Period, The Authority his foted varanee in the Second Contral Period projections and
actuals, Necessary adjustments have been cerried out in the true up of Opex of the Second Control Period
{R&M, CHO/RHG ete). On the - matier of independent study, the Autherity through its independent
comulient: engaged for tar il determination process: has reviewed the Cperating Expenditure allocation
applving the sime principles as was done in other airports,

2502 As -.1r.u|::4:| uqn:ﬂe.i Ihn Am]mrl:} Imd mughr duu n:ga.rtﬂmg the .:ILI:IJ:IJ 'l:?pL"I.'H.II.IIH & Malntenance expenses
periaining 0 FY -2020-21. The same was submited 1o the Authority vide AALS el "Iy the matter of
Detarmination of TarifTof Pune international Airport for Third Control Period (01.04, 2021 t0 31.03,2026)
and True-up of Second Control Period (01042016 to 31.03.2021) - Updation of Actuals for the FY.
202021~ Reg." dated 24" December 2021
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2,861 AAl submited achml szronautical Dperating & Mainténance expenses for FY 2020-21 of Rs. [0,438.22
|k fes.

2864 The Authority bas reviewed the acwsl seronautical Operating & Meintenance expenses submitted by AAl
for FY 2020-2 |, The Authority hias compared the projected fgures for FY 2020-2] as considercd ot the
time of-consultation paper {refier Table 32y with the amount submined by AATss actuals and decided to be
comsidered by the Authoeity for tnse up of Opeeating & Maintenance expenses for the Second Comral
Period. The comparison are as follows|

Table 52: Comparison of actoal figures of FY 2020-21 submitted by AAT and figares decided to be
considered by the Amthority

(Hs, im Dakhia)
Tarticidam ftal F¥11 il F¥ 21 | Bhilferense Fara rel
{projecred ihetonls | {Decided to be (8-} | for reasons
by AERA] | submiilied | eomiblered hy
{A) by AN | ihe Auiborit)
1B} 18]
T
Pryrell expendwrg 4 - 837 5 F11 T4 3 3R1. 0 14T TEAS &
EH.G6
A pponsonnent il [0}
CHOVRHL) expensix 421 &0 8301 EO8T 214 LEGS
| Retiremient Denefiis)
Tatal Payroll C=AcrR
a7 TI6. TS §2.79 37396
E-xpemd itire itk - G
:.“h“'"".'"""‘" R | i 60 Sl 46 e a8 1 LRAS
“ypemdine
Apporsonmenl of E
sdmimisiralive & poneral 2086 69 ER55 00 1.300.04 225352 LHAT
expeasss i CHORHD
- - )
Vernl Adoinietrathe & | P 338138 | eited 3738 | 238007
Gengral Expinses
i r: 2812 &
Rt Meluivssocy. |5 BIZ.54 729,91 612,54 1737 4
Expenses I B.59
Fower chirges 1 BIE TH L]i P L Ik Cny
WELET Changes | 213 16, 14 0.4 LLAE )
1Hirs charjes 7| 19338 F ) 5141 fl.28 1Rl
Cnher ulises K 1787 21,33 X1.08 ik ﬁ I HLOE
Tainl Uellity & E=11 404K
: L 51, £
Crissoareling B BT, 06 50,67 851,23 84
CH Ry DMy s L) ALR3 1542 15,42 .50
Tatnl Aeronuatics MalHE N
ER-ALTR ] 16 438.12 T589.37 2.B44 .85
Chpermting Expenses Y il '

2.8.65  The Authority, on the bosis of AAL's submissions of actuals far FY 202021 and its enalysis of the zame
decided 1o consider the actusl fgures éxcept administrative & goneral expenses nelated o CHOMHO (refier
below pira 2.8.67 for reasons] submitted by Anl after applying the rarlos ps discussed bn para 2.4, 14,
)

- - __ ::-_ . I'?-ﬁ_
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28646 The Authority noted that the AAl has not reduced the employes cost involved in the project {for New

2847

Drder Mo 457202 1-22

Terminal Building) for FY 2020-21 from the actusl employes cost submitted by AAL The Authority has
raduced the same from Payroll cost in Operating & Maintenance expenses and considered it as part of
capital expenditure in RAB.

The Authority noted that the admin and general expenses - CHOVRHO for FY 2020-21 has increazed
substantially. After examining, it was observed thot that the RHO-Western Region (herein referred to as
RHC ) stalf et (allocated (o airport segmenty has {nercised by Ra. 10,128 takhs a3 compared t& FY-20H9-
20 Upon enquiry, AALsubmitted that the payroll expenses of IVC Mumbai eell were inmdvertently missed
i be included fn RHOQ computations, which were booked uncer another profit certre il FY 2019-20 and
that AAT has rectificd the error while submitting the actoals for FY 2020-2 | and hasreguested the Authonty
1o consider the costs booked under Mumbai JVC cell Gost centre also as part of RHOQ costs for allocation
AAl submitted that the Mumbai JVC cell was formed during privatization of the Mumbal airport: but has
besn only working on monitoring western region aiports and not Mumbal JYC after an inital period, The
Aviiharity notes the fallowing in this regard:

e CHOSRHO cost workings submitted as part of the MY TP and the later revised submizsions mads on
1T November 2021, did not include the I¥C cost centre. This was just included along with the
stbmission of actuals for Y 2020-21,

# The Authority notes that the cost centre nomenclature cleary is Muembar JVE, The Awthornity notes
that AAl his a well-defired cost eentre mapping for costs incurred, Hence, the Authority is not able
to find merit in the fact that the costs booked under Mumbn: JVC does nod pertoin to #t bul is related
toentite BHC operntions.

¢ Fiirther, the Authority understands that portion of JVC employes costs were fo be paid by MIAL as
per Operation, Maintenance and Develepment Agreement (OMDA), Extmct of CMIMNA 15 given below;

Gld A any lime dunng the Opamtion Suppoert Paricd bol not Inter then thee (3)
months prior to the expiry of the Upershon Support. Peviod, the 1VO shall make
odTern {iom e thod arg no less attractive in eema ol sdlary, posktbon, e, than s
currend cmploymend lerms of sech employers) of employmant o the Ceneeal
Enaprluyees that i wanes o employ, Provided bowever that JYC shall be reguired
to mpke oo looa misimagan GF G000 % of the Ceoneral Empleyecs (s reduaced
for retiremenis, ransfors, death and any froections e be founded ofT o tha naadesi
whode nember], Ay ofTern alresdy mode and sccepled daring the Operztion
Eumﬂ PFericwsl wall he counicd oo e purpises of auch mimdsimasi doemboer o
olTers. The General Emplovees shall hove the opiton of u.m:':_ﬂiml. or doslining the
offers wiithin one month. The Gensml Employess scoephing the employmen)
adfers of the JYC, upon naugning from Adl alall cease 1o b AAL employecs
frome thie dote of peepinnee of the offer or completion of the Dyserntion Sappion
Pevind, as applecable. The IO ghall be the new enployer Bor (hiss employscs on
werms and comlitions molunlly agrecd butwedn the SO pnd suech mployecs
Provended Bavaravar thet if less than GRS of the General Fomployoes (6 reduced
for retirements. rensfers, rosignations and death and any frections (o be rounsded
T g the nemreal whele aumber) aecept the offerms of emplaynicat mode by the
AV, thon tha PO ahall poy to AATL Rigiresmseni Companaaiion for sech number off
Gieneml Employees as represént the difference between 60U00% of the Geaneral
[imployees (o redwcad for retivenwenis, ranslien, death - and ony Troctiong o D
romided of T the nearest whole number) gnd the number of General Employass
weping offiers ol gmploymeny made by IW0, includmg sumulotively e offers
ninde sind pecepted during the Oporational Suppan Period:

¢  However, AAL has nof provided facis'dednils of costs to be reimbursed by MIAL and the details
Uil

v During the entire tari T detennination dizcussions or during the submission of aciudls, this fact and the
clarification was not submitied at all by AAL These explanotions kuve been provided only based on a
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query on the nbnormal increase in personnel sast of RHO) for FY 2020-21. The esponse provided by
AAl indicates that the JVC cosis have been booked under the RHOQ related cost centre.

Chiring consultalion process, AAl has revised its CHORHG workings several times and has provided
infarmation in parts when requested by the Authority, In none of these submissions, AAl had raized
the issue of this error. Further, the Authority also notes thit AAL had never ralsed theea isues during
the Fizs & Second Control Period Thrft determination exencize. Thiz has also been submitted in the
[nst stages of the @l deermination process for Third Contnol pered, without complete details and
Justifications. Buch identfcation of dscrepangies ) frequent chenges in the workings . possibly
indicates that this change in working 15 an afledhooght and that the entire alkacation process has ol
been carried out in & systematic mvnner based ondaid down pringipbes and procedures,

The Autharity does nof see any valoe addition in general of such JVC cells in the tarfiT determinaticn
process of o provision of aeronautieal services a1 the respective aieports, Further, these exanzes do
not bear any cost-relatedness fo the aeronaitical' services provided at the respective airposis.

In view of the above, the Authority is not persunded to consider the above contention of AAL and
décides 1o comsider the CHOMRHG o for FY 2020-21 tased oo actmly of FY 201920 increased
with 5%% increass in payroll costand other expenses ai CHOUVREHG level for the Second Conatrol Period,
in view of the abnormal incrense in costs oot being sufficiently explained/justified by AAL

2868 Based onthe above analysiz, the Authority has decided 1o consider the actuzl operating & mainienance
cxpenses For true up of the Second Control Period as presented in the fable below:

Table 54: Operating & Maintenance expenses for true-ap of the Second Control Period decided by

the Autharity
[ in kakhs)
Pariiculars Rel YT FY 18 FY 10 Fy 20 FY 11 Tadal
Payrobl expeadiiore A TAIGTS | 2A2EAT | 2027 | T6ElSE| 226152 | 1L 7el.A8
Mpppriichment of
ik 47504 425 jG RIELAT | BETOG4
CHOMRAHG expensas B 12 = Tk 1K) AT
Toial Payrell CeAsE vadgss | doondt | amerrr | sesiar | et | ndee0az
Expendilere
admmnisiraive & -
z : 5] I3ms5 | 36276 | 45320 | 40077 | 4e630 [ pmELSD
Cienerd Expenditire E: 2
Mpportionment of
afminkingive & generl | E 1301129 | |6e05E | 195165 | 304389 | 330008 | 1136H4
expenses 10 CHLYRHO
Tl Adlminisiragive &
e R | LAALSS | 203008 | 240488 | 3ABGE | 376709 [ 1n1m0.88
General Expemses
P S gtaclay | . 48008 | 4733 dif2d | ssiod | w125 | 28B40
Expenaee
Mywer :lr-un ] Ha T 40 HELTH Tiz 10 240 80 LH1 10 3444.31
Waicr chimes | 1324 3FT0 | 10810 1100 1614 Fir7 Al
Hire chargss [ T [2075 13812 19338 | 25141 a1
CHher dililies K 32001 77 19 2R 17h7 10k 113,03
Tl Utllity &
L=iisl+d R 154,21 BITA | 102763 | LINL0% | BSIE3 | asdlae
Dilhlr:ll:li Eapemses i H L
Other Calows i 4,71 TaET 1TLR4 17132 1542 4TH, 17
Toinl Aernmauiical
ot NeCsFHGHLAM | 525454 | 64957 | TTTLED | BASAAR | T.SH00T | I55M4ET
Operuting Expenses
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Neite! e O M expederes anipr oved foe FF 202021 I the abave Tahle 34 (Rs. T A593 7 lakles) Iy loiver oy 8. 24754
Tkl Mhvears Fivaed prm‘.l'.p'il:r.l' i the Fable 33 fRe PHID W lakdir goromen e i £ artdiaian P.lJ;EI-EI‘_r e Tar s

Iﬁ'h"l'm-r.ll[g':
{ Dedreerre in CFayrall expendiinre e e AT2 19 ki
2 Imoeeige i delonii aned pensedd expeimei-non CHOMRHO by Ra 10T 38 fakfic
4 racrease fir Aodorir sl generdl expeimes. CHGVRNC B Be 304 30 dabhis,
4 Derrémee in .-:Hwn.-rl.-:lamr.r o e Trkfes

29 Treeup of Non-Aeronaufical Revenoe

I's submission o oo nautienl revenue
291 AAl has submitted the revenwe from non-seronaitical services for cross-subsidizing H0% of the same in
the determination of the ARR for the Second control Period. The following table details the actunl non-
seronautical revenues eamed by Pune International Afrpost for FY 2010617 to FY 2019-20 and ¢stimated
revenues for FY 2020-21

Table 55: Non-Aeronauticnl Revenues sabmitted by AA] for the Troe up of Second Control Perlod

(b i | akivs)
Parliculars FY 17 FY 18 FY 1% FY. 20 [ Tatal
Resinurnnis & Snpck Hams 46423 SI2060 JIR5AT 113615 183,57 6,604
TH Slalts 12182 IR5.35 AL HE D57 32 . L1312
Dty Free Reveines R0 11147 FELE L 25214 19,35 &TLT
Haarding & Display Li T T 57 52070 491.17 1 k4. 563 L5300
Buriliaeg Moi-Ressdealial SRS 90 Jriil 58112 27, T 42010 L4012
Lamd | eaze 157 48 68 FEA2 S0 St (12 1,789,750
Hanges 17043 FFEET] ET T 13,57 [1.57 T
Car Farking J3B32 125006 37550 167, T 1, E58.55
Pulie Adinissson Fis [EE L 1958 1425 MM 25409 160
Flight Catering Pl R 10]1-RE 125:28 135.51 11554 SN
Car Kenlaks 14 06 1751 356011 sl .13 23800 1, 0.42
interesl Imeoms 4584 HE43 438 .o i 45551
Unher Mise reccipis A& [l e 1Xa 50 Fla.0l 32871 1 2T AR
Tl 30 AT JASd D4 i T, 15 G, LB L2550 T1,6T19

292 The Authority vide its decision ne. U of Order No. 152017-18 dawed 30" October 2017 decided the
Folloavireg with mespegt 10 Mon-Asronaulical Revenue for Second Control Perdod.

¢ Declsionnn, 9.0, The Aidhority decides 1o considel the revene aceriing o AATon aocownt of the
geroncunical services of careo focility, grownd fondlime services and sepplv af firel fo alrcngfi
inefucting loond fease rewials cod Bullding et from these activities as aevonautical ravenne.

o Decivion mo. 20 The Awthority decides fo consider the Now-Aerosaniical Reveriug as per falle 37
Bl

o Deciton io 9o The Authsrsy docides Nl Non-Aerongidical Reverne will be treed wp IF 1 Ix
higher than the projecied revemns. T case there i o shoegfall, tree gp would be aaderioken only
IF e Aurhorify & sodlsfled thal there are rearorabiy sufficient grounds for nol realising ihe
propecied révetses

Order Mo, 4572021-22 Page 88 of 198




TRUE LiP FOR THE SECOND CONTROL PERIOD

Table 56: Mon-Aeronauticnl Bevenves considered by the Authority in the Second Control Period
(Takle 37 of Secand Control Period Order)

iR i Lakhs)

Hevemue fmam services odher than EY IT FY & FY 1% FY I Fy Z1 Tieul
regulated services
Mon- aeronautical revensc as per AAl R J. 30000 370400 | LA LR &, 05000 118,770k
(Y] |
LITRE: Chasge in fevgnae from carga, JS0 06 L] SMROD. | T30.00 I, i n 325000
prouml hond g wnd fuel services
coasidered os poronsulicsl revenies and
chanpe in |:|.|1:-11-'ﬂ11]i]- il
MAR Allowed by AERA in Second 2400, 2 860,00 L140ak | 5AE000 5 1000 | 5,750, [
Cemirol Period Order [ A=1) ; I

L AL l-

Emulmllm I-'n [Er
293  The Authority had perused the aetual MA R and observed wide varlances in the ysar-on-year revenues. On
ercpiry, AAl subamitied the foellowing:

# Restaorants and Snack bar: The revenue for the vear 2018-19 was Hs. 218547 |akbs whereas the
revenes fiar the véar FY 2005-1T and FY 2007-18 were in the mnge of Bz, O8].24 lakhs, AA|
responded that the large increase in FY-2008-19 waz due to awand of pew concessions. The trend of
increased revenues confinned in FY 200920 bit dropged to Rs. 183,87 lakhs I FY 2020-2 1. AA]
informed thist FY 2020-21 was & projected amount bassd on the impect of pandemic and low levels of
traffic,

# TH 5tall: Similar o Restaurants ard Snack bars, the revenwves of TR stall bad alse increased in FY
200819 and FY 200920 for the same reasgon,

# Car Rentals: The total amount projected for the Second Contral Period wias Es, 60 lakhs wheéreas the
pciisnl revenue under this category is Rs 108143 1akhs, Ow enquiry, AAT submitted that the variance
was dite to exponential increass in demand of rented cars from FY 2010 7-18 anwards.

#  Land lease, hanger and building nen-residentinl: The Aothorite had noted o vesr on vaar decrease
I e revenise received from land Jease, banger and bullding non-residential from FY 2018-17 and FY
201920 smounting 1o Rs 1,019,012 lokhs-as compired 0 second confrol pericd order profections, On
enquiry, AAl stated that there was a misclassification in the infemal generml ledgers and hence there
‘ans wide variancss in the numbers across the Years.

2594 Land Lease nnd Inmterest incoma: On perusal of the trin] talance, the Authonty bad also noted thi AAT hns
inﬂﬂ'nlr:l‘l-l'.—.lﬂ}' mitssed o include nion-peromsiitics revenues zl:rn-u-llarrli::lﬂI to B, 20,83 lakhs wisder Baid bease
revenue in 2018-1 7 and Bs, 1846 lakhs under Interest Inceme in FY 201812, The Authonily now proposes
10 consicer the same a5 par of the actual revenues in the respective vears.

205 The Anhorly had noted the decision in Second Control Period Order (as stated in Parg 29,2 above), As
noted in para 2.9.4 above, there are misclassifications in various heads of KAR between the trial balance
and the segregation in the Second Conirol Peried order, The Authority had classified the entire NAR infto
fallawing 4 heads for amalysis:

o Passenger Traffic Based Revenue
= ATM Based Revenue f

o ) '.
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* [rase Renfals
= {thers

296  Nop-seronawical mvenues for Second Contrel Period regrouped into above celegories 15 as follows:

Table 57: Comparison of NAR of Second Control Period order vw's Actuals submitted by AAT us por
regreouped categorbey

(R, i Lakhs)

Parlicolars | imaT] s Fs| FY 19 | FY 20 | Fy 21 | Tatal
As per Seeond Cantrol Period Orber

irax relsted Revemes 1 ARG | A G 181000 2 ) M L ATO ) 320,00
Rienl & Servies E3R0a0 | 15800 171050 [ e R6d 1
AT relni=d revenucy AR | 1100 Bl T 00 01 RN
Onther revenues |20 gt 120,00 140 a0 (ETIEI [l H0L08
Tl () LA | 335000 F. 72006 dedunn | 435000 [5.5R0. 04
A Salbmitied by AAl

Farlicalars YT FY I8 Fy 19 FY Fy 21 Total
Pas relsed Reviinics s R o, .02 M7 41435 12.045,85
Ront & Services LS T 1.4 1556 Liezaz | 10asas AT
tm:ﬂ;z'; RomAlimstiobe | ogaed - 2|  oree]  wasie| aemaa| aams
AT reiged mvenue N 10184 LB 13553 11583 ROLTI
Chlier tevemis TR 42506 AT RA0 56 5005 2,940.1]
Tutal (15 PP LR A 5,455 20 LT R E] 20,114,549
Difleremee (H-A) 16785 RLAL 273820 EFC T S LT 123,50

297  From the above table, it was noted that the revenues submitted by AAl after reducing the ledse rent from
Adrfimesis higher than the ozl Non-Aeronautical Revenue estimated in the Second Contral Period Order,
The Authority had also taken cognizance of the impact of Covid- 19 on the revenves for FY 2020-21. Hence,
the Authority had proposed o consider the fgures subnitted by AAL after adjsting the misclassification
a5 stafed in para 2.9.3  and reducing the rent from space given toeairlines & stated inopiarn 2.9.8,

198 Renl from space given to serondulical service providers such as space o Adrlines were considerad as Maon-
Avromautical Revenue by Pune Infernational Airport. The Auothority wis of the view that the revenues
collected from deronaitical sgrvices providers such as Alrlines are 1o be treated a3 Acronauticel Revenues,
Therefore, the Authority had proposed:to comider the rent received (rom space ghven o Alrkines amounting
tooRs. 1,4375% Inkhs as geroniutical revenes (refer Pamm ).

299 The Authority hsd noted that the non-eeronaubcal revenue for FY 2020=21 submitted by AAl was based
on the estimated passenger and ATM traffie. The Authosity hed proposed to recslculate the non-
pergnaitical revenue for FY 2020-21 based on ' the traffic as proposed by the Authority, afler considering

Arcular Mo 26 (read along with Cireular o, 24) i3sued by AAT is as Tollows:
Clause 2 af the concesrioraine snppart scheme o 26 siates that!

o Frop 00012021 1o 300620210, the Ncense feed MMG ealeiloted on the busis of formla (raed
wide commercial clrenlar 2462000 o be dirconied fither by 40%;

s From Q1072021 ta 31 122021, the licemse foe! MMG caleulated on the baxiy of formula (iiswed
wicle commere ol cireular 2420200 o he dirconnted firther by 20%
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2910 Based on the foregoing discussion, the Authority had proposed to consider the following revenees for non-

peronmutical revenues for the Secormd Contral Period;

Table 58; Mon-Acronautical Revenues proposcd to be considered for troe up of the Second Control

Period by the Authority as part of Consuliation Faper

{Bs in Lakhs)
Total
. ; o - : Todul Difference
[Fariicmlar FY17 | FYis | FYte | Fyan | Fya i-*-"-:-r“ﬂ* AAALLI TETH
Pay redated Hevenues
=
Ei::“""”l' Sk | gmers | sizol | dongar | zuaese | soar | esinas | sdsems |  azum
TR, Sall 1218 | msas|  sanEs | apeTEz|  2sam 23m000 | 2,m302 IH7.87
Dty Free Shop 0oy | mi4r| JanEs| 25246 0 00 91346 | ETRTI 45,75
}:‘.“;'_:‘B‘“ swss | mrst| s | wenir| vess | zamass | zsiase | 2ma
15
Tudnl of Pax
reluted Hevenues- | 130060 | 076835 | 460603 | 30752 | a0 | 12sT0sT | 18 525,01
A
Heat & Serveces
Budilieg Non-
‘ 5 sost | son | umm| o anw 132830 | 240222 T4
Fesidentinl 3. ¥
:'I.':f;f;‘""'” Mom | yops | 26076 | o | czasas| aasas | -naszse -1,457.50
Land lease 20340 | 14868 | 167 | 1se77| 1mW 59920 | §,7MRT0 | -HU0.se
Hanger 2708 | 85| sedw | 4lex2| 4lem IAI45T | 723 | 1,001
Car Parking T30 | 28BA| 17596 | IRTO4 RO.i% I7AT | 128848 5% 12
Total af Hevts and
b i noseel | wagea | aonm | ownas | sanaw 490066 | 607401 | -1,77248
Seredces -1
ATH refaled revenues
Eixgl L acil v s mm | ase a4 54 43145 su2.70 115
Service
Totalof ATM
related reveiar - 2. MEAE 1.3 13553 H.= 43145 ST B Pt
x
[Mher revemues
Prevenue Bom
Proolek fo- asdimi 2404 13,44 1550 3.0 241K fidl L K T16a%0 LT
Fees
Ot Reinls 1414 17,05 356.11 &l 30 0, T SRLID | fAHIAZ 12213
Revenue from Regd | roaaz 59,74 5097 20 471 45151 1BAG
[I11H | =Sl S e .
cher Mint 28506 | mmaae| asasa | 3o | zem 129768 | 1,2074%
Begeipis
Todal of Othe
omivE BlEws winss | 42505 | emsd | weess | smar | zazesr | zedns | .zes
revenues - I
Totle{ A+B4C+D) | 2.799.96 | J,LM.IB | 647%.67 | SEH0TS | 234100 | 20073006 | 2167209 | 941500

Orcer Mo, 452021-12
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"Il efiilerene o irud e ofee 5 Joe 450 SR fakfer mhiely har doew consadeanea oF taronanticyal revaine drnds o) ol -0 srovmumen!
vt fecrenmearel reverse o fr- 300 TF (ki (in whnch S 205008 Dkl ferr Oeen part of M S TTT0) dow e cdnnadesed fiee ¥
I 2 il evdlydestonenrs s sraned i Pave 204

The Authorty had proposed 10 consider Non-Acromautical revenue &5 per Table 58 for frue of Second
Contral Parisd,

Stakeholders’ comnmaents on frue up of Monp- nautical Hevenmos

There were no Stakeholders" comments with réspect (o inse-up of Non-Aeronautical Revenues for the
second Condrol Pericd.

It is noted that no Stakeholders’ compsent were recelved regarding troe-up of nor-aeronantical revenues
for the Second Control Periid,

AAl's submission of actunl Non-Acronautical Revenue for FY 2030-31

As stated enprlier, the Awthority had sought data regarding the actual Non-Acronautical Revenue pertaining
10 FY 2020-2 1. The same was submitted to the Authonty vide AAL s emil " In the marter of Determinilion
ol TarifT of Pune [nternational Alrpoet for Third Contes] Period (0104, 2021 10 31,03.2026) and Troe-up of
Second Control Peciod (01042016 10 310320217 - Updation of Actuals for the F.Y. 20202 | - Reg." dated
2 December 2001 AAL submwitied achial Mon-seronautical revenue for FY 2020221 g By 260537
nkks.

| Cf- A G il Heven s 2020-2

The Autharity s reviewed the actus] ron-aerenautical revenue subimitted by AAL for FY Z020-21. The
Autnarity has compared the projecied Mgures for FY 2020-21 & considerad an the time of consuitanos
peper (refer Table 38} with the amount submitied by AAL as actunls. The companson are as follows.

Table 5% Comparizen of actual Ngures of FY 220-21 v/s projected figures in Coasultation Paper by
the Aathority

(s, in lakhs)
Parilcsilars Fyil |projected by FY2il Hifference Maoles

I} = i AERAN{A) | (Aetuals) (B) {B-A)

Far reloted Hevenues

Restnumni £ Snack Bars S0R37 Liki_44 411,53

IR, Siull 254 |0 A3 706 H1.86

Dugy Frec Shim L0 .30 il 20 |

Hoarding & Disploy 16 HE 115.360 =152

Totml of Pax relaled Hevempes: 4 TILM; S5554 X708

Bent & Services

Beailding Mo -Hesidentind 4211 45188 1302

L4 Favenue from airisss -245 |8 - | (L 5ik 13508 f |

Land bease 154977 3595 184, [¥ 3

Hanper 416K ATR15 6133

Car Parking Al 4165 ~AR.44

Total of Bemts and Services -1 H4H.20 1,201 5 HET.H4

ATH] relwied revemues

I"Jl;y.'ﬂ R‘:En’n& Rervieg 458 ] 3872 |

Tomml of ATM relwbed revenues - 4158 .86 N7
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Delier revenues

Hevenns fom Mublic admession Fees (3 p] 4163 B |
Car Remtals 10T T9.89 -2 80
Fevems: Iroin inkaresd mooess 3.5 504 1628 &
Otker Misz, Recepis 39T L4157 -&7,14
Total of Celoer pevenues - P A&7 T34, 33 U544
Total={ A+BH '+ 441000 240508 %1 TH

{

4,

MNofes: Regrons for mafor increate o decreass from projected fo atuals Sewres aF FY 102022 are of filloows:

Mot e e rervateanes - ame aleperckeant s eene et frk e deed die fo recdnieiton fa feafle tn B 2000220 ad
A Seanre ww affeefed dre o o= prandinde
2. Refer pora 4 i Noves of Toble 13 forexplamation,

£ Rewvywner frand o fevse o focre e alive o iindredse i area adlodived 1o rorsaer tvnainticad concersiomavies frefer

pore 29 )3,

arfiers in F¥ 204527

Aevenne fFom (erest (roame har noreden dur (9 recevne of Dnerest on delpen mpareny o girfioes ad

2216 Based on the above amalysis; the Authority has deécided 1 consider the actual non-aeconautical reverue for
true ug of the Second Contrgl Period a5 presented in the table below:

Table 68; Mop-Acsronsutical Hevenug for truc-up of the Second Controd Period deciiled by the

Authority
IR [ bakhah
Partiealars | F¥17 FYie | Fyis | Fvx | FYd Toinl
Pux relwle] Hevanes
Redraarans / Sveck Haes A4 23 H i 1 1, 18547 B e | (i il i, 4k 51
TR, Sl 12183 i LRE] ol | HE 1067, K2 JAT.96 245184
Dty Froa Shoep 1% £330 4483 25216 020 HEE 20
Hearding & Display S50 5k Ls ] 49117 %36 247344
Tainl af Pax reluied Hevemnes- A I L6 LTGR33 | 4.6046.03 | 304751 550,54 12,1921.06
Hend & Services
Baildling Mon-Reidenal SRS 4 .1‘:|"J.I5l 10T 427 457 KK L ]
|ets: Hevemue fram sirlines =A0E 5 w0 Th 1075 245 1% <J RS0 -1, 321.92
Land bemse 2634 14h.64 167,59 15577 3439 1,085
Hnager 27053 34591 340 | 4I6EE| d7EIS LATR 91
Cor Parking FJEE2 25 B 17556 | BT 5% i ns 1,258.73
Tainl of Kents wmd Service: <0 105061 Q3 | 100772 DT85 | 1311 515050
| ATM related revenues .
Flight Catzring Service FINES LL 128,28 13553 5B LM
Tatwl of AT related revenues - L LI (R T 1ZK.15 13555 EA JFLTH
CHBCr revenees
Resgnue fiam FPubbiy adwizshon Fees 1543 19.3% by 35 £d 1 a1l 13404
Car Rentals (4] 17,54 pLIaN | anl.l T By s BT
Eevenug fram micrest ipoome ESER X142 0.0 o7 A5 2 Tok IS
Oiher e Receipis 2EE 14 154 2% 154.5 EIE R 157 1,21%.53
Twaial of Cibher revenmes - T JTESN 42505 6.6 B 56 T3 342,13
‘Tatad = A-+HIHCHD) pipl 6T 1234818 | GATEGT EHAGTE LMB- Pl L o
2.0 True up of Aeronautical Taxation
‘s submission for frue o i
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21000 AAL his submitted tax caloulations uting & tax rake of 34.94% from FY 2016-17 to FY 2018-19, For EY
200921 and FY F020-21, & tax rate of 351 % was used, These tix rates were used on Pune International
Alrport”s profit before tax (PBT) after setiing-off the prioe period ax loses. The following table summarizes
the tax working for the irue-up period as per AAD's submission.

Table 61: Aevonautical Toxes sabmitted by AAL for true up of Second Conirol Period

[ s I fbiks)

Parriculars el L i Fy'14 FY 2 FY¥il T'oeal
Aetnd Kovinug A 412407 %745 | 1q8mTe | 1750438 o RO, 08 A1, 306.00
(1M Expensa A 5882 TE T.705.50 LRTEAR | 1933544 RS I 43351 .2
Tl lnsenest and Finascing

Chirsa LI 00 k100 0. LECH) 55,00 55,00
[epreginisoan B TRIIG TERTT BEE T 1.1 .42 I.Z37.53 457504
Total expeaditine E=R+C+0 GoObSSdE | OBASSIT | IGTELGD | 1146188 | 004 | LR 28142
Prolit Belore Tax F=A-F. IR0 RE ST Hb5 18 04070 | -5 13466 (1215
ettt A oo ] oo | soeie| eeso| o] sasems
PRT alter sed-alf ol bosics H=F: 154185 -3i7 .82 Wi | SH0.00 | -f 5460 | -SRI
Pas |34 S upe FY T &

35| T frum FY10] | i) A1, 00 o) (E RN LIRS 1198
Proft A Rer Tux _I J=1d .50 | 26 =307.82 .00 TS | - 104,66 =1, 760,77

rminailon

2002 The Authorty vide decision no. | | of Order Mo 15201718 dated 30" October 2017, decided the fallowins
with respect 1o Asronautical Taxation for Second Contrel Period.

e Degivlon mo, JLa The Auilority decides e corparaieias of geronaulical activifies a3 per Table
43 for e second confrol perioed

s Deoigien no. b, The Antfhority decides fo trug up the difference between the actualiapporiioned
corporate far potd and that estimated by the authority for the second controld peviod during
dererminaiion of lerlils for the third controd period

Table 62 Amount of tax for acrongutical services as eabeulated by the Authorily @ the Seeond
Control period Crder (Table 45 of Second Control Period order)

(s i ki)
Faribcalurs FY i FY 18 FYi% Y 21 Fyai Taral
Aeronautical revene A,04000 | B13000F | 17.EI000 | 2043000 | 33190000 TS 1000
Eﬁ&’}i‘::‘[ﬂ{w;‘q;'l’“'"d“ 443000 | 523000 5 SR000 SR5000 | 6ASHOO I7540.00
CHORHD overhead SR000 L0400 1|1 LML 1.240,.0d1 £4T0 50
[depreciation ag per 1T Act TEQLEH) VLM DL {K) L, B0 L HAL &, 4600 |
FET =2 (]Ag I, 130,00 10, | & |2 3MEL0 1337000 | E5,.020000
Tax Inr Aepondullcal Secvices - 40000 EA20.00 4, 28000 RN 12,830 00

Auihori

I 103 The Autharity had not proposed any materinl changes incalealating the tax for ihe Second Control Pariod,
The Autlssrity bad incormporated the changes in regulatory blacks relevant ta tax caleulation and recalculated

1
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neronautical tax for pn Pube [nternational Airpod. by zking into considération corried forwird losses of
First Control Period amounting fo Rs. 5.600 kakhs as given in Table 14 of Second Control Period Order.
Aeronautical Tox compoted by the Authonty based ‘on the same 5 as detadled below:

Tuble 63z Aeconauticn] Taxes proposed to be considered for troeup of the Second Contral Period by
the Authority 25 part of Consultation Paper

(Hs i Lskhis)
Prsticailars Eefl FY17 F¥ 18 FY 1 Fyin FYLl Tobal
Ao Hovoaue A 152201 gAlLLID (K8 LI Fre] |7, M40 TG 5072 457440
DE R Expinss ] S5 E AT PR 345013 75110 ARTIT, L
Imlereet an Tern L oan L = = s = B 42 52
depae il n
.I--:n ML 0 et 50944 T8 52 24001 | LdL4d | Lm4ES | 431547
Tt Expendiiure Emiba 403 L LA T.200.4% 860471 AT AL H.9I5.17 T [
Prafit Befare Tas Fe=i-E « | 33177 1,202.72 10, 50E.99 B.ES1.A =3555,17 |4, TR
e el | bamm | samas : .| 6osm
fas |odses
PRT H=F-{;
e 2 g 477404 | B2S1A4 - | 1342678
b Las
T |3 944% upia |
E% 108 25179 froes = = [ LTG0 - 34554
Fy20f
Prafir Aler Tax J=fi-1 =] 331,77 1,202,723 B HIZH B.174.35 -3 555,17 1102807
1 (B L] [ 5 * -.F. IR 11} |5 LIN] i “ay L 1 o 1 b L 5 I 1 | l._ -. a2
2004 There were po Stakebolders” comments with reapect to froe-up of acronautical taxes for the Second Control
Preriond,

Authority’s analyshs on Stakeholders® comments regarding rrue-up of Aeronautical Taxes for the
second Control Period

A0S It isnoted that ni Stakeholders” comiments were réceivad reganding true=up of asronautical taxes for the
Second Control Period. However, the Authority notes that incorporation of actual FY 2020-21 asronautical
revenies and sapenses would lsad to changes in the computation of seronautical taxes of FY 2020-21, The
Authority desides to consider the seronautical taxes hased on the actual expenses for FY 2020-21 a5 well
s other relevant changes in the regulatory building blocks disenssed above and taking into consideration
carried forward fosses of Firat Control Period amounting to Bs. 3600 Inkhs as given in Table 14 of Second
Contral Perioed Order, The peropastical taxes considened by the Authority For the tnee-up of the Secand
Contred Period anz as follows:

Table 64: Aeronzutical taxes for trué-up of the Second Control Period decided by the Authority

s lm lnkhs)
Particulars Befl FY 17 FY IR FY19 FY 2 F%21 Tiakil
Apra Revenug A 45201 411,20 1911572 17,749, 76 4506 61 | &0, TRV
&M Expenss ] 554,04 £, #3557 T 36 450 44 e o e R DR T
Linberest oo Term Lo C - = = g 52 EE:
/’-f_r" Yk |
o
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TRUE UP FOR THE SECOND CONTROL PERIOD

Parficalars el FYI17 FYIR FY 19 FY 2l F¥ 2l Lot
m”“"l Sdkiom e e T T 599,44 748,52 24090 | nM1ed | LT | enBa2
“Fatil Expendilare R SECIAR | T2RA4% | 61473 | 0.@702 | RGRETE [ 3986101
Prafit Befare Tos Fr:E S OLTT | RR02TE | 1050399 | BISLB4 | -LGHO.I8 | 1495740
Sel-ofTafprior period | G £ 5 ;

i | 1zm@m| & 7ol . 03177
li::':t:h:er s f-ai [T il Hi=F-0 - , LT B25104 . 13,026.78
Tax [ M 444% up o I |

FY¥ 15 & 25.17% foes : - 166aESS | 27649 - 374554
£y 1

Prafit Aler 1ax J=11-1 T | 120272 | SEISH | 60745 | 36808 [ 11,19208

211 True-Upof Aggregate Revenue Requirement

2010 AL i its MYTTP, kas sibmitied a shorfall of Rs. 19.959.92 lakhs {refer Table 5) as a result of the true up
of Second Conrol Period while determining agranauical farifls for the Third Conral Perid,

2.11.2  The Authority after analyzing the various building blocks and incorporsting the changes a8 discussed in the
earlier sections, had recaloulated the ARR as follows:

Table 65: ARK proposed (o be considered for frue up ol the Second Control Perbad by the Authority
as part of Consultation Paper

(R i LT
Takle
Purticalars n:r Ref FY17 FY1H FY1% FY 10 FY1l Totsl
Cppering RAR Table 3% | A RIS 06 | TEEAd | 77T062| 910905 | 10.309.0%
Closing RAB Thble W | 1 TERRAG | 777062 | 19905 | 1070008 | 296500
T i+
Avernge RAR Table 39 11':{& Bl asasas| ez | woamars| sooams | 1osroe
FRof (44 ier D s | ey e | w3
)
Hetum on KAH E=C*D 1603 o 1,07 e | 1682 1, 33608 ETTED s
Cperbing expenss Table 33 | F 5544 Haiaa? V. TTREL B3k 48 THIB0 | 347710
Deprectation Table 35 ] O T Ea175 G9E 11 lo0s44 | 113228 3617 | 4,247.88
Tax Table 63 | H 3 | 16E5| Z0Tew - aBs
Under rewvery ol
Firat Conbnal Pericd i i | J5L6h0 13, 535.060
o0 310N T
=

ARR ['FEI';’“ awagn s | s2eae | jsesa| 1voone | sosmss | e33anae
K i

il Table 54| K& 27agas | 3a0g|  eatesy| sasvas | zseiao | 20730066
rivrmar
Less: 31 Non L=k 4308 wwone:|  comas | rsdnon| 176802 Az | 2
Soranmilical Fevene L
:"mm il M=l | 1eazse | 7assmd | esaad | anzadso | ozeess | os714a00

eqpuirentent | AHK) S A

Aeranmilbcal Beveawse | Table 120 N 4.5X2.61 241000 111872 | 1774076 50750 | 5487440
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L 115

Z1L%

LT

Order No. 45202 |-22

Purticalirs l:rt Ref F¥17 FY 18 EXI19 FY 1 FYi1l Todul
Dliscoani %5 Table {1 117T% 13,7 8% 137 1174 | LR
42

P k400
Dizogem| Facsor T o [ 18] a2 147 [ L4

|
PV { Ddscounted ARR) b AT.A0E T8 | B 18562 424078 | 54157 ) 10500063 | HEOHETD3E
PY [Dascounied |
Aeroamnical R=pi*@ e Rt B B T IR ISZED | 2297540 0 5 TI0LEE | CTSA0TBE
Ritense)
Shartlall! (Surpius)
iy on 317 Marzh S={hR IHORROD | -19350% | -1 00%03 | -d4.dAL30 L eC LS LY Foebli] AT
| e
The Authority: propesed 1o recoup the shoetfall of Re. 946147 lakhs to AAL The shortfall mainly had

arisen in account of the follswing Botors:

«  Redoction:in traffic doe o OOV in FY 2020-2 1 and FY 2019-20.
v Reduchion in acronautical revenves collected in FY 2020-2 [ and FY 2019-20 due fo the above, by
approximafely B 19,636 lakhz as compared to Second Contral Period order projeciions.
s Heduction in Actosl ARE for Second contro] Period by approx, Be, 11,064 kakhs due 1o follbwing
seltich had pantly set off the under recovery of asronautical revencies:
= Deferment of certnin capital expenditure has reduced the return on BAB. from the estimates
approved, by approx. Ra 2397 [akhs.
F [nerease In Operating cost due 1o dpcrease in CHORHG cost by Bs, 2,777 lakhs froim the
eshimates approved.
#  Redwction in tax dug to abeve factors from the estimates approved, by Rs. 9,084 lakhs.

Stakeholiers® comments on frbe-up of b Bevenae Reguireiient for ithe Second Coniro
Eeried

There were no stakeholders® comments with respect (o trus-up of Aggregate Revenve Reguirement for the
Second Contral Period. -

Authority’s analysis on Stakeholders” comments regarding true-up of Aggregate Revenne
Requirement for the Second Control Period

It is noted that noc Sakeholders” comments were: received regarding true-up of sggregale revenis
requirement for the: Second Contrdl Perkod, Considering the vanious decisions of the Auhority for the
building blocks relating to the Second Control Pariod after the examinstion of stakeholders” comments, the
true bp for the Second Camtro! Period decided by the Authority is as feflows:

Page 97 of 198




TRUE UP FOR THE SECOND CONTROL PERIOD

Tahle 66: ARR for true-up of the Second Control Period decided by the Anthority

(K iin Inkihis)
praty Tabit e . n j ;

articilars Her el FYIT { F¥ 18 Fyit Py K2l Toal

Clpuning AL A 200006 1 7RI AL 777062 | GoImeCs | 1020008

Clasng AR P S TRRRAL | 77062 | 019905 | 102000% | 003575

Averuge RAR ;:""‘ W saasgs| zmme | sasapr| sredos | 1006791

FROR {25} Taple 43 | [ 15.77% PET% 18,77 13.77% 13 77%

Rl om HAT E=C* [ R LIGBIH | 133605 | 134504 | GOGLIS

Ciperaling expense Table 54 | F 525404 | 645097 LTTLED | RashaE | 758037 | 3580487
[ Deprecision whle 3 | G ATl paxl jopsda [ 113208 72050 [ 434003

Tax Toble 4 | H = . L&sESY | ROTheo - AHSS

Lindur recowory of

First Conteel eriod [ 13,5260 LAAZ0, 00

o A1

ARE :F'_‘j']"“ W50 | R2TA06 [ PLAIGDO | 1300080 | 969701 [ 6X11M23

il Tuble 6 | K T 7R06 | A28 | 6a7se? | S8p00s | 240585 | 2088543

Legs: 0% Kan- L=k*4i = - =

b o K350 7025 300 | ET6RS2 G R e

Apgrepate Revenue c

Heguirement (ARR) | Mall, | 1973280 | 7.28591 087300 | 10,234,587 | BONBZA | SGSELGH

Agrunautial Revome | Table |4 | N 452200 | SALLIR [ 1900873 | 17,749.76 | 409061 | 5479891

Drscouns % Table 4} | O |57 [377% 13,77% 3.7 7% 11.77%

feef L0
Caseouit Packor e T te 1% | 6% .47 .29 bl
1

1% | Discounied AR Qrehd? | ITHO0BNT | 1215500 | (429362 | 1458045 | 1018024 | B8.TIEO2

PV [Discounicd

Al R=NP BAIRo2] I400ES | 2005E5T | 207N | 4684081 7002132

Rzvenvus]

Shenrtflll {Sorplss)

i om 319 Murch S~0-R | IBSRESS | 193540 | -1300885 | H4ILM | 449570 | 020750

Fa, Fd

2118 The Authority noteg that shortfall has decreased from Re. 946147 lakhs (caloulated ot the time of
Consultation Paper) as presented in Table 65 to Rs, 021759 a8 seen in above table by Rs. 253.88 lakhs in
the Second Contral Period. Reasons have been explained Inindividoal sections as above. The Authority
decides fo récoup the shortfall inthe ARR in the tanfT to be determingd for the Thisd Comtrol Period.

212 Authority's Decisions regarding to troe up of Second Control Period
Based pn the material before it ard its analysis, the Authority has decided the [ollowing with respect o trss
up for the Second Control Period:

2.1 To consider Passenger and ATM traflic as detalled In Table ¥ for rrue up of the Second Contrd Ferlod,
2,122 To congider seronautical revenue as detailed in Table 14 For the purpese of rue-up of the Second Control
Period,

Tao consider agronautica! depreciation as detailed in Table 36 for true up of the Second Control Periad.

To consider Average RAB as présented in Table 40 for true-up of the Second Control Pericd,

Ta eonzider FRoR az pér Tabla 43 for the purpose of trus-up of the Second Comtred Period

Fd B §23
o mm
P b A
R Y
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21246 To copsider acronawtical operating expénses as presenied in Table 54 for the purpose of true-up of the

Second Control Period

2127 To canzider non seronsiticnl revenue &g per Table 80 for the purpose of true-up of the Second Control
Period

2028 To consider asronautical tax ns mentioned in Table 64 for the purposs of true-up of the Second Control

Period
2129 Tocorsider ARE and shonfall as caleulated in Table 66 for the Second Conirol Period which is-proposed

10 bé meeouped in the tani T determination fior the Thind Coniral Period,

I& '.u..
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3. TRAFFIC FOR THE THIRD CONTROL PERIOD

31
3L

AALs submissions reliting to Traffic for the Third Control Perbod

Al hind submitted its trafTic projections ns & part of s MY TP submission, considering the ongoing
pandemic condition. The passenger tralfic, air trafTic movement gnd their expected annual growth rifes
gszumed in the ariff determination process by AA| for Third Conrol Pericd are as given in the iable below:

Table 67 AATs submission of ATM and Passonger trafMie for Third Control Period

Takal
Passenger Traffie (in milkinns) FYiin Fy2l FY i FYil FY 24 FY & FY 14 ! F:i;:
Dairesic Tl L 4,25 552 (A8 T ] J3,300
e (i by onvcr previons yom ~Ti% 100w If b ', | 154 123
Boof FY 20 2T Squ T g 1M | 13
“Internoticaal 016  G00 | o0l | 008 007 ol 17 .30
Ly Ginnitly o llrl::iq_\rﬂg." h -":FIE"- T 150 [EEEH T L1104
Lol FY 2 iy B % A Tl 1 (%%
Talal Wi | zid 1.2 %56 .07 RIS .1k ETE
% (Rroveih cover previons yeer -':l&'i'. 111N L™ s 16% 1 3%
Lol FY X i 53% iy Ba, 10 | 1%
Takal
AT {lm HI0'w) FY Fyll Fyiz FYLl Fy2d Fiyv 1% FY i IFVELis
FY24]
Damesiic w307 | 1RGO 1531 1300 1] S6%R | onlAS 24
W Granil pver privinus year B L ] 2004 | 0% B
CRgarEr A 68 | bR% | Eis | W] 107w | 1164 |
Isstermaivonal 1.0 {310 5 Ik63 TE HEL]] I3 L]
%5 Liromsh over peevinus year ~Ai%h 135G Aty ] Jirks H 41145
%ol FY 1 1% ] i ai% 5% 105%
Tistal B i 10,10 Aa.dl 41T 146 TR il i% 25307
B Chrorwth 0 e ey 10US VBT e 2% JiG ] 1{P4 Rty
ol Y M 5% &% 1% oG I{lnﬁ-fil_ Hﬁﬁ

&2 Authority's examination of Trafic for the Thicd Control Peciod s pact of Consaliation Faper

321

323

Order Mo, 452021-22

The Authority had considered the effect thar COVID-1% pandemic has had on the aviation sestor and the
consequant disruption in airtraffic (isternational and domesiic) whileanalyzing A AL’z submission oftraffic
Foreamsy fow the Third Contrel Peried, The Authonty had, based on various shudy repirts on frafTic
asscaspnent, taken into consideration the forecast’data published by ACT IATA, FICCT and ICAD for
arriving a5 the revied raflie projections.

Based on its own internal nssessment, AAd estimated that the domestic raffic would neach pre-CON D
levels (FY 201520 levels) by FY 2024-35 while the memational iraffic would reach pre-COVID levels
by FY 2025-26.

The Authonty had asalveed the waffic at Pune Intérnational Airport afler the pandemig-imduged 1ockdovwn
in the country was revoked ina phased manner. The A uthority noted that the domestic trafTic in FY 2020.
21 was 279 as compared to FY 2019-:20. However, in the case of international traffic, the treffic in FY
2020-2 | was 3% of FY 2019-20, which is low,

The Austhority was cognizant of the impoct that the second wave of COVID=19 has had on the aviation
sector and accordingly bad remained conservative in its estimation of traffie. The - Authority had afso aken
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Intg consideration the cutlook, projections, and reports of various international bodies like ICAC and IATA
regarding the impact of the pandemic on the aviation indusiry,

Bazed on the trends obeerved in monthly traffic figures ol Y 2020-2| and reconsiderafions in the backdrop
of potential drop in traffic in the initial months of FY 202 1-22 due to the impact of the second wave of the
parsdemic, the Aothority had expected a 68% recovery inodomestic traffic and a 23% récovery in
international traffic 1o pre-COVID levels in FY 202 1-22 (vis-d-vis FYZ20).

Ag part of its examination of AAL's forecast of iraffic al Pune Intemational Appod, the Authority had
eulenlated Compounded Annual Growth Rse (CAGR), Tor passenger trafTic and ATM from FY 201617
to FY 2008-19 (3-year CAGR),

For the compatation of CAGR, the Authority had considered the tmaiTic data of FY 2018-19 43 the base,
sipee FY- 2001 9-20 was impacted by boh Em-ld-]‘.l;qmd:mh: and closure of Jet Adrways, Further, FY 2020
21 befng an exceptional year imay nof provide an approprinte basis for arriving at CAGR. The CAGR details
gy computed have been listed in the table befow:

Table 68: CAGR for passenger traffic and ATM traffic at Pune International Airport

Farticulars S Vear CAGR
_Iig_uung:r Traffic

[reamnesifc 163 %
LinesrmitSnitad -0 e
Toeal 15, T6%
ATM

Dioamesstic 13.56%
Linesrey i bl y 1.6 1%
Timwal 13 14%,

The Authority ofier mking mto consideration studies conducted by various industry bodies and Gol
restrictions on domestic and intermnational fights, reconsidered the tmiTic levels for the Third Control Pemod
and profected that the domiestic traffic would reach pre-COVID [evels (FY 2019-20 levels) by FY 2022-
o, while the intepnasional rraffic would repch pre-CONIE levels by FY 2023-24,

The Awthority noted that AA| hed very conservatively estimated the passenger tralfic that did not reflect
the reality. Accordingly, the Authority wag of the view that the estimate submitted by AAD neads to by
revisifed: Based on the recent trend, the Authonty had proposed 10 consider that traffic in FY 2021-22 will
reach h7% of FY Mi9-20 level,

The Authority had proposed to use the S-year CAGR: for projecting domestic passenger traffic and ATH
for the last 3 torfl vears (FY 202324 & FY 2025:26), as in the Authosity's view the J=yvear CAGR
represents normalized cconomic sceharios, weeding out shor-term | masro-esonomic fluchations. Far
Isternational passenger traffic amd ATM Tor the bast 2 tarliT yeary (FY 2024-25 & FY 2025-26), the
Authority, had considered 8 growth rate. of 35% considering that the actuals inthe past did not project any
glear trend for estimation.

After due considerstion of the prevalent condition and review of forecasts made by meny bodies, the
Muthsority conskbered e following traffic levels for the Thind Coninl Period;
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Table &9 Trafic edimate for ATM and Passenger ander COVID-19 scenario as considered by the

Authority
o ul irallis with referanes B bealTie of Fre Covil bevel - Fyza
Particalars | Fy 22 | FY 23 | Fy 24 | Fy 25 | EY I
PFassungers
Denesii: Prssenper A% 100 I 16% 3% Bl
Inecrnaionnl Pasiessger 2% TS L0, 3% 14
AT
Domceie A TH 5% s 4% 128% FE
Inezrnational ATH 3% T4 T T | i |

3217 Based on the above esfimade, the revised traffic s considered by the Authariy 15 given below!
Table 7l Traffie proposéd to be considered by the Authority for the Third Conirol Period as part of

Consultition Paper

Talal
Passenper T radfic Fy 21 ¥ vz | o wva | Fvas FY 24 FY 2 | (evezw
FY26)
| (hn mablioas)
Dhorrc 1 T.403 213 LT T3 20 1016 11,73 HT
Pl 3 | A )6 % 4
[Py s e
@ ol Y 20 ™ W | 100 15 1315 5%
Intemmicasl 016 000 oM w2 WG o, T bl
¥ Hrowth over AT saev | z20m 3% " 1%
[IFEVICLES ERT
%ol FY 20 1, 1% 5% [T 035 106%,
Toral B.O% L4 543 105 .58 10,63 115 4555
%clrﬂw'h koo =Ty 151 %% 4R &R 108 1296
SolTY 20 s T | 10 1% EIT T
ATM (in 090'3) T (T Fyii| Frai| Fvid (3 T 2% Total
Donwestic 307 TS 508 5307 | o0s0 LT 7505 | 29392
AT £ A1 M 4% 2% 1%
PrEviois s
A ol FY X0 M4 St o | B | 380 142%
Inremalcaal B oS ET] 3.0 1,30 WL 137 185
% Crcwih
b deag 8% g | 236% 318 1% i
Previods year
% oTFY 20 2% 7% TE% 0o 103 106%
Toil EYEL T8 %36 | 5396 | GLA® w0, 1 The: | 29178
¥ Citowth e 4% W% 4h% 4% r2% 1%
PFCY s ke
% oTFY 20 T BT W 1% 137% T
AV rores i,
P AR %
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TRAFFIC FOR THE THIRD CONTROL PERIOD

3.3 Sukeholders' comments on Traffic for Third Control Period

33,1 Druring the stekehalders' consultation process, the Authority has received cormmenta’s iews- from varicnes
siakeholders in respense o the propasals of the Authority in Consultation Paper Mo, 260202 1-22 with
respict 10 the Traffic for the Third Control Period, The comments by the stakeholcdérs gre presented belaw,

AAL's comments regarding Trealfic for the Traffic Control Period
332  AAD's comments regarding Traffic for the Third Contral Period are a5 folipws:

"AERA'S Contentions

o  feference (o invited to para 3.2 of e CF which stated as folfows: The Authority affer faking info
conslederation shwdies comducred By varlows Industey bodies and Gol resieiciions on dorrestle and
inlermational Miaivs, recov idered the trgifie fevels for the . Third Coniral Perioad and projecied that e
devmesstic braflic would reach pre-COFID fevely (RF 2019220 fevelsh by FY 20222 23, wiidle e Tatl, frgffic
would recch proe-COVID fevdly by FY 2023-24

o The Antforiny notes that A4 s veey canservativel) @stimeted the paisenger iraffic that does nor reflect
the reality. Accorcdingly, the Airhority Bof the view (hal the estimae sebaitieed by AAS veeds s b revis e
Based an the recent irend, the Arthoriny praposes I eanstoder ol fraffic n B Y 20 -22 Wil rebch 674 of
FE 320 fevirl,

o The-dwtnorit: proposes louse the J-vear CAGRE for proyecting dimesiic passenger teoffie and ATV for the
gzl 3 tar(ff veais (FY 2023-24 & FY 2025-26) a5 I the Authorite’s view the 3avar CAGR represemis
pormalized economic scemirios weedding ow shovi-ler mocrosroononic fucluatiore, Far aferaationa
passerger-teafite and. ATM for the lass 2 rarlff vecrs (FY 2024-25 & FY 202526}, the Autharity Fox
corsiderod o growih rate of 35 conkidering thal the aotuals T the posl o -not peafect oy cle* fresd for
£x i,

w ! After dive considaralion of the prevalam condifion and review of forecasts made by many bodies, thi
Authorlty proposes the following trafiic levels for the Third Conteol Period:

o Tuhle 55; Traffic esthuaate for A TW and Possenger inder COVID- L soemario as proposed by she duthoriry

i i reaffc wli reference o fegffie of Pre Covld fesel - FF20

Particalars | Fraz| Frai| F¥ 24 | Fris| FY 24
FPassengers

Lo st Mg par E.Ti-'-!-é fENFSE T4 1125 TR
Frateriiufiang) F'ﬂ.'lil!rr!{:'i' el T v MR TR

AT

Dlewesite ATH £ s 1i4% 125% 147%
Trreenatinal AT 2% 5% 75 103% 105%

o Toble 56 Traffic proposed by the Authovity for the Thind Control Period

Toial
Parsenger TrafJic FY 20 Fyar Frmz| Fra| Fru Fy s FY2s | (F¥Im
F¥26)
i i)
Dweatic 74 FNE] ERT] ] THE 140 117 4471
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Toval
Puassenger Traffic FY 20 Fral Fr22| Fral| Fea FY 15 FY2e | (FYa2 i
FY26)
[ T—
Shalblyintict 735 fLE: i [ 1% 1%
M‘_Ifﬂ]
Lol bt T B o | T1e% 1I7% 145%
T st mih 000 Tox R, 016 T NG 0.04
et s T sams | 226% 7% i %
[ERTCE R
3'b|.|_l||'F|" 2 kL k- T TNms EE L TR
Tl Loy FY7) (¥ 505 Bas [T ITET) 45,05
98 Ereneth aver
-1 [ 5% 5 it (] ]
FUEE
Yol FF 30 Tave e T 1160 1315 i
ATAT fies 8007} FF Fyal Fraz| fra Fy 4 F¥ 25 FY 2% Toial
 p——— 3ine a0 808 5107 | sos0 707 75.35 7997
&
e s 4% Kt 2% T 0% i i
[ATEVIOE WA
o FY 2 e i T 4% | 285 1420
Hiermatignal {0 {18 &7 4.5 1 137 137 T
=
e Dot e Ao oms | 226w 1 i %
RV wenr
B rT M 53 7% A 7 e 06%
Toval [7E 1983 7606 5hod | 4LaP ONT .62 F R
sie [Tl 5 A fi% 8% 45 e 1% 1i%
TR iiiE Ve
5 or Y i 1% B [T T FIT 4%
AATs Nubmiszion

8 AAD's profection for Paxand ATM for the 5. ¥ 202021 15 alnwost ear (o getiuls, Puse Alrport kas achioved
2 46 miiliciy Peoe gnd 212 Vhowsand Afeerafis Movements up lo Dec 2021

Manrk Alrcrafi Movermenis e Mo, ) Passenger Mavemenis fin Nos) |
dmrermanionn fiomesnic Toim Imrernaiona! Dowrestic | Turul
Apre-21 H iR 2187 i {T7R IS I77R40
M2 & Al LER i tf Ry i 5
Jun-2§ F 1ane 13 4 i3 Fhigat
St it 207 2133 i ez | siea
A i 255 2 &0 1rexa0 174209
Sppeif i ) T 23 Aiziag | 3kised
=21 7 1o {i 3 179047 219973
M2 4 1437 JI8f o TR ATEs
D2t H J4a) Il & Sied4s R
T 11 21149 2iz7 367 g Tt )
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Pune Alrpoet may achieve appeox, 360 million Pax amd 30 thewsand Aireralis Movemenis for the F.Y
2122 hased on the achwals wr o Decembear 2021, Whereas, AERA hay progosed 67% ie, 343 miliion
Pax el 36 38 thonsind Alrerafi Movemients, AA1 proposes 35% of the Pax traffie and 43% ATM Traffic
fo b achileved tn the Year 2021-232 Tn comparisan fa pre-Covid period of 201 9-20

AERA has progsed Pone divpont will aehleve pre-COVID perfod traffic i the FY 22-20 whereas A41 fu
prowowed 1w iT aolriewe in the FY 2425,

During a pandemic Covid -f9 where is so sichof uncertainty, CAGR may not b the right bagis for gronl,
The profections submitted by AA5 e the F.Y, 2022-23 10 202528 may be consblered as the pandemic has
oo ver ended amd @ pew variant of Covid-T8mnd Ird wane of pendenic fas apain affecied severely e
Avfatfon Seclor ax o whole,

Therglore, prafecrioms made by AL ave a5 wnder;

Teaffle Forecadl:
Yeur Airoraft Mavenrem fin mee ) Forrenpery {fu mon )
Fmpermatioral fhareitle Taral Irerermrarioual Domentic | Toral

SN =02 1] L S0 i 25 K R
223 25 3092 44717 EEL FL22 40 35 55500
2324 Rl EITF0 R G ML LT el i Al
JI4-25 o JoRs Fr8 172200 20,38 450 5 R
AI-I 1 il GI432 G297 Fafa0n R0 e 0, 0 ey

34 Asthority's analysls sn Stakeholders' comments regarding traffic for the Third Control

3l

343

Cheder Mo, 4372062 1-22

The Autherity kas taken note of AAs comment regarding traftic: for the Third Control Period, However,
b present, the trafTic situation is very dynamic, There is no scientific model availabie for traffic projections
i cater o such pandamic situations.

The Authorify has reviewed the actozl domestic passengerand ATM of Pune International Airport for the
periced April 2021 to Janmary 2022 and 15 of the view that Aal estimates for FY 302132 seems o he
reazonable, Therefone, the eitimates of domestic passenger traffic and AT for the FY 202127 &=
submitted by AAT has been considered.

The Auithoriy noted that DGCA vide circular dated 3" March 2022, has decided to resume. scheduled
commercial intarmational passenger services w/irom India from 27* March 2022, The Authoriry also noted
that al Pune Intematienal Airpont, inlemational passenger in the moenth of January 2022 was 3000 {in no’s),
wliich was 910% higher as compared 1o swm of her 9 months of FY 2021-22, Upon eaquiiry, AAl
submitted that Spiceler has started international flights under Air Bubble Apgreement from January month.
The Asthorily, afler analvazing the resumption and revocation of suspension on intemational flights, decides
1o consider international passenger and ATM traffic for FY 3021-22 based on aversge of 10 months {ie
from April 2021 to Jamzry 2022) and for FY 202223 to be at 500 of Pre-Covid Lavel.

Thi Authority is alao of the view thot the effect of third wave may not be a long continuing one and henes,
does no intend changing the projecions for FY 2022-24 1o FY 2025-26 in the Third Conteel Period,

The projecticns msde by the Authority are made on a pradent basis and isof the view that the achievement
of the pre-COVID e levels For domestic is & certain possibility in FY 2022=23 and intermational by FY
2023-24. Further, traffic projections for the Thi | period will be trucd up in the next contral period.
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346 The revised traffic estimates submitied by AAl and that decided o be considered by the Authority is

detatbed i the table below;

Tuble 71 Traffic for the Third Conirel Period as decided by e Authoriny

il o | Fvan | rvee| evoa| rva| evas| rvzs 'r";' i',:,,;i
TR

AAL sebiivson vz | 21| 3me| ssaa| esos | vom|  sam o s
% 0T FY 20 2| amel o tow|  smw|  oom | 1w

AERA ot (P Singe 7937 | 2133 | =38L0, 7927| O19% | 104sa| 11733 FHERT
Yol FY 20 27 | 6% | 10 | I16% | 132% | et A
AERA af Ohriler Stage 1947 | 133 3509 TALT LT 18464 11733 42010 |
5 ol FY 10 i | ass | e | wiems | 132 | ndme

Intermatinmnl i

AAL sibmissisn o158 | G005 | o00l] 0833 ooss| oniz| 0168 0.3
% ol FY 20 EEn e 2% | am|  Tim |  100%

AERA & CP Sige oise | moos | Tamse} o | ouse| o] s Sk
% ol FY 2 1% I 14 1M 1% 106

AERA a1 Order Stnge a1k | 0o | ook | 0479 aass| a1a3| 06w Ry
% of FY 20 3% A% | s0% | 00%. | 103% |  106% o
Tital

Al subaeasalon BOBG | 2104 il 5,433 [ £104] 5,055 131y
% ol Yy 265 4% L Efi%s 1 {10 | 1%

ALRA at CF Stnge 3086 | 2138 | 5427 Boi6| oase| taear|  ire e
% of FY 20 6% | eme| ome| 1mwm| dem| e

AERA at Order Singe S085 | 2038 | 3603 | BooT| w3 | 1627 1150 2504
"% ol FY 20 6% | 5% | mem | wem | m| waw

ATM fin Nid's) Fvzo| Fyz | wvzz| evay | eva| evas| Fvae "":: ;,:?;ii
Chunsestic

e S3066 | (9686 | 29850 | 43082 | 51710 | Saedl | bldd2 217 948
% of FY 20 % | %% | Bi% | w% | 10T | lih

ALRA al TP Seage 53068 | [96RG | 36083 510065 | pOAGE LR T T4, 154 07904
% of Y 20 % | 6% | 100 | 114% | 128 | 14i%

AERA at Order Sings 52006 | 10686 | 2050 B51.064 | 60.495 | 67924 | 75051 206,489
Yool Y 20 3% | S6% | 100% | D04% | 128% |  142%

[l s el

AAL submeszion 1,155 1,143 {1 1360 0625 | DTS 0900 1,260 Tihks
B0l Y | % 11%a St bt T 16855

ALRA Al CP Singe 1105 | D145 | 0275| o089 1195 1231 | 167 P
% of [Y 20 128 | 2096 | 75t | 100% | 103% | 106%

AERA at Order Stuge 1198 | D048 | 2oz | 6808 | Li9s| L2l | 1267 149

Ovder Mo, 457202 1-22
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LN T RAEL R Fy i % 21 FY 21 Y3 | FY 24 o S Y 24 , M:: LF::E?
Shof FY 20 13%% %% Sl | IS N3 1%

Tetnl

A M1 mibpaszion S TR 1Al 31000 43717 | 524045 51.I%1 ] b2 TGS
5ol FY 30 Ly 3% & 1% T 0% V6%

ALRM AL TP Stago ad.dni | 19 a3 3636 | ANuGed | alee | o pREs a2 10T THT
Sl Y ) M 0% Lede | 1% 127845 144

AERA ot Order Singe 5.6 1 19331 | 34052 Sk | 61650 LLH Fs] b 91, 181
T ol FY 20 I RE%E - s | 1% IL7%% 1l 1%

S8 Authority’s decision regarding to trafTic for the Third Control Perbod

Based on the materinl before it and its analysis, the Authority: has decided the fodlowing wath respect o
tradTie for the Thied Contrgl Period:

351  Toconsider traffic as set out in Table 71 for. Thind Control Period,

352  Teotrue up the traffic based on actual numbers for the Third Control Period at the time of determination of
farifl for the next control period.

M
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4. REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

4.1 Backpround

Ll AALhes proposed acronaulical sddifions to RAR fo the tune of Bz, 53495692 Lakhs for the Third Control
Pericad as part of its submissicns. The Authority has orgrnized the discussions in the chapter in the lollowing
Order:
& Capital Additions proposed for the Third Conirol Period
s Means of Finance
= Depreciation

#  Repulatory Asset Base

4.} Capital Additions proposed for the Third Control Period
421 The capitnl additions submitied by-AAL was divided into the following heads for analvsis;

A Capital additiom deferrad from the Second Conteol Period 1o-the Third Control Period
B, Mew capitul additions proposed for the Third Control Perod

423 These are detiled inthe same sequence in the following paragraphs,
A Capitnl Additions deferred from the Second Contral Period to the Third Control Period

123  Asper AAD's submission, capital additions defesred Mroin the Second Control Period 1o the Thivd Control
Teriod are as ol lemes!

Table 72; Gross & Acronnutical capital additions deferred lrom Second Control Period fo Third
Control Feriod as submimed by AAL

(Hs In Lok}
Exprsue Tatnl
! Capidulication | smaunt
o | Name of Wark 1!:;_'"1;‘“ P"['i: FA I0C | (e Projeet | inch Fa, [ O
- Empleyvee | [BC, Exp
B coxl] Cap.)
HITH | Bmemeni
flzar. Gicunid
| Floor. Pirt Fleor | 2022-21 355 10 | 5259 (RLFEES U5284 | 2970442 | 757198
& Werzanins
| [=)
Cliry sule Camopy
g | i w2 | 3ange| ;2o | esims 12478 | 290165 | 1.450.06
ussdemanth renls,
L[ TR E T
LIRG Waler 1ank,
3 | s, 2022-23 | 43045 106,99 6986 5194 | NESSEN | LASATZ
TRinWEGT Slodnge
taiks, WTP el
Sercice pards
T e M22-23 38609 11399 120.12 1887 | 331049 | 331043
CGronndd floar)
el LG Tummel,
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Expenss Twdal
: {4 pitalization anning
il [ L L rrapel FA T rr:.. Project | dinel. FA, it
M, CaEp FY) ol Engioyes | 1DC, Exp, Amnunt
sk} Cap.)
LIgH Seis; caiding.
1EWErs ale,
5 ST HI¥E-3y E13.065 a5 4 2T 1 ki) T RL R L
Trealmen| Flanl
Esit reads,
A pran giiry
road,
fi Lirsdacmping, TOEE-2Y I TE6.98 12082 TR TS b ZH 00554 A
Slerm waler
limes, pevwer Dmes
[ M
1 ﬂ'ﬂ?ﬂ;wm B\ o | 4,504 a2 s 3228 (5149 |  SE7A18 | Sa7s19
Passenper
% | Boarding Bredges | 202203 198 B4 Y15 i qE07 150298 | 150295
05 Mos
) Anwork 23TI [0 18 ¥l 4.4 TN 1EE23 11824
Projea
il | mmagemenl JOLE-J1 2554 58 Nl G 11581 w53 AL 2.765.15
Consulianey
Tl 4482014 LIITET ZAZLIZ LbS1E | 51463024 | 026810

B, MNew capital additions proposed for the Third Control Perfod
424  Details of the new capital addivions for the Third Conteol Period as submitted by AAL s deailed below:
Table 73 Mew Capital Additions far (he Third Control Period as submiited by AAl

{Rx in Likhs}
4 ¥ eur of P L A
" Ear rojecl 1 orir
i, Nanie of Work Cap. {FY'} 'l_'j'::l FA I :::Im:':..‘r Ammomnt
[ 1T]
[Hgi Yalra: E-Bosdmg Biomdine
i mimn &gt {riu;1 212 Lapes | 3553  s3an | neerse| Laensz
3 Riomctric Ascess Controt Sysiem 2122 184,87 ] 144 190,61 17831
3 | First Bag East Hag Pregeot (04 New) | J021-23 L M = 563 543
4 MS affice {28 Bos) -3 b 2% . . 2% 615
3 Computors (15 Mo ) 02132 2000 L : 2000 2000
3 LIPS Tor Compuaers {25 Mox I W28 [ . . 1.0 1.00
T PrinleraScatners ¢ |0 N, ) | 203122 200 L 2 2100 .00
g Wit el S ardiiciig M21-23 25111 547 B0 |  2edd7|  BLIT
{Tuier Fans
[ Baggage Trchler 2022-23 250,24 i : 154,14 5424
T WHS TR E] 344 24 ; : 344,34 F41.74
Il hi5 cifion | M1 Hos.| 02324 B0 i : BA B4
12 Camplstiers T Mos ) | 2033-24 550 . . L] 25,50
[ 13| U for Compuners (30 hos ) | 203 .50 : - I 50 1,50
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| Toeal
5. ; Your of Project mEspnnd Ay
N i v 1
N ame ol Work Cap: (FY) Tt FA el Fac Amnmn
| [ {81
4| Printers/Scmeers (15 B | BECIET L L} AET] T
14 Replwzemennt of AHLL in ekl TH I".m:-:-J.l 250,01 557 R.50 164,17 Hid 17
...'.'."_ i .Hmﬂlﬁe.ﬂﬂ"' af LEL lgthnmgs m 11 | Hi23-24 S[L00 ; 000 0,00
I SCUTY Hidi- JLIACHE [ 10, TN B
I NE[S HIZ3-M 20, () . T 26000 [ 200,00
1% Gins Hased Ceneramor gis Hr23-23 5000 567 B30 407 217
20 SITC ol FIDS TMa15 100 - . L] I,
2| :;::‘fr:'““* (e, oL [pysty 225.26 150,00 SO | 15000
i A Sysiem HiZ5-1h 1040, 00 : i 1011} [N
23 Salar Pl HE5-20 450,00 1135 1703 4TH3H ATH.5H
‘Tntal I 407500 . 1M 9037 | A.L6008 | 4 ZEE G

425  Classification of assets eapitalized in Third Control Persod has been done between Aeronautical and Mon-
Acronautical services by AAl considering the ratios.as given below,

Table T4 Allocation oF assets (o be capiialized in Third Control Period submitted by AAl

Particalur Awrn (V) Bratie

Raods. Brilges & cuhvei EFE

Terminalhber Bulbdings 93, 55% THLLK

Camputer; 1T Hsbware & Acoss |

Binmaric Adsess Conind Sysiem T155% THLE

Flant end Muchinzry | 4

Eleirenl Inssaklmiona B3.55% THLHR
Fumitune & Fixigros | CHph

H-Bay Baggage | o

Solur-Svstm IIII]T‘}E

! ical Additions to RAB sabmitted bt AAL
4.26 Based on the above, AAl has proposed the following additions to RAB for the Third Control Period;

Table 75: Additions to RAB for the Third Control Period submitted by AAl

1 Hs. in Lnkhs|
Additiens Fyii Fyil Fyvid Fvas FvEn Taiul
Road. Bridges & Calvers | BE532 165532 IE
Liualding- Forminal -| 2i685% - - - 1 AHETG
Gulding -Daliers = 6350 £ 6, 19208
Loswprer & Peripherals - End Lser 2300 300 . . 5330
Inrepitle Aascls-Sotwan: - | - 240 . - 1001
Plasn & Mechinery - - | CE[LEH) L) MR

Order Mo, 457202 [-22
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Additinmy Fra2 Fyis FY24 Fy2s Fyio Tousl
Fkecirscnl Ingtilinlions = | 112368 40T i, N 250.(H 1495202
Solar Syvstom TR 3R 478,38
Furnivung & Fiximes - Trolbs 4 254,24 g 25
% Ray Bagpage Sisiem . 3520493 HHLOG AL E N
Todal {Tahbe TX & Tahbes 7.5} LTILT1 | Sana.a0 &SIH7 BT 71854 50,459%.92

thority's examination of Capital expendifure plan for | Perind as

Consultation Paper .
427  Whileanalyzing the MYTP regarding capital expenditure for Third Control Period, the Authority lad taken

28

Cirder Mo 450202 1-22

into considération the reduced traffie due 16 COVID 10 pandemic and appropriately mtionalized the
proposed capital expenditure as given: in the following parss:

For the purpose of anslysis, the Authority hnd grobped the capital additions intobwo catepotives, as follows:
I Capital additions deferred from the Second Congrol Peciod to the Third Control Period by the

Authority
I Mew Capital additions proposed in the Third Control Period by the Authority

peond 111 Feriodl o

f '.'_| it i [’

Following table summarizes the costof WITR Project and its allied works deferred from the Second Control
Period 1o the Third Conteol Period as 2ubmined by AAL in second contrel period, as spproved by the
Authority inthe Second Control Period order together with'the gurrent estimate submitted by AAL:

Table T6: Comparison of Froject cost approved in Second Control Pericd order and revised projeci
cost submitted by AAT

[Hx. in Lakhs}

PFrojec Fsd Capifalisataen Yeir vt
Tatal Projget cost Br MITD ned i allicd socks i sehniigial by A4

; A FY2i 47540
tlmElnn'ﬂlhI:nnma!inn of Sevond Coatral Persod et
Taial Frajeet Cies spproved by Autlsornity o Second Conral Period Order :
{Refer Table |15 -13) o TN 5.0k
Fevisod progect cosl sehmited by AS| os opere of MY T for the Thind
Controd Pericd {eacleding (20 FA and projeel expeases) (Table 72- C Fy 23 4,421
Project it}

The Authority had noted that in the Second Contrel Period Order, AAL Bas submined the cost of New
Terminal Building addition in FY 2020-21 to be Rs. &7 340 fakhs.

The Authority had approved the capital expenditurs of NITB after faking into conzideration the fallowing:
Ampunt as per Mormative cost benchmarks set under Order No, 07201617 - Bs. 33,535 lakhs

Additional fems ouEide of the Normative benchmarks - Rs. | B0 lakhs (Contingency work & salar
photoselic power generation system) and Bs. 2,750 lakhs [ Tensile Conepy and Aercbridge)

Total = Bs. 38,085 lakhs.
The Authoeiny, In the Second Conirol Period order {Para .93 had also decided & follows;

il
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"The Awhority ad asbed AAT for detailed infarmation ol fesiificalion for exceeding e novmaine
denchmarks. Do fo ook of ey rione infornmation amd (7 £ nferest of aveiding defevs in larill e
Auntherine hod prapased 1o defermine capital expendinue nsing norms of thix slaee. The duthority iy owore
r,:_fr Hhes 5 ﬁ'r.ln'r.':.lml'ﬂ.g r.;l'_ thix -Elr::,':rr.::f.wnl;l e g q'll"n;.rr.r, shudl wndleriake o .:.-rrul_'p o reasonallanass ﬂg'"{'-ﬂﬁn'fﬂl'
exprendimee qfter capitalization of these aisers and make appreopiate adi vstments wiile determining tarfff
o thirg conned period, Based ot onteonre o e sty gt the iivrress of ferder procedirme followed
Jar selection of the combracior, the Awthority had proposed 1o frve-up e copitel expendifure for fermimal
falldfiog af the (lmer of farifl deferminitalion for e thivd comfrol period*

D. The Authority had moted that the-above pproved amount for New [nsegrated Tenninal Building ie., Rs.
38,085 lakhs which was proposed 10 be capitalteed in FY 2020:21 has besn deferred 1o FY 2022-23 of
Third Contral Period, Upon enguicy, AAL informed that the pandemic in FY 2020-21 had impacied the
constraction work and therefore, the project of MITR got delayed and defierred to FY 202299, Therefore.
the Authority had proposed to consider MITBE as capital addition in Third Control Period.

B, The Authority had also noted that the projected cost for NITH for Third Control Period mcrensed friom the
approved amount in the Second Conatrol Perlod Onder. In order to determine the reasons for variance, the
Aditharity tabulated the Capiial additions as approved It The Second Control Pesiod order and additions as
subinited inthe MY TP by AAl for'the Third Coneol Pericd as follows:

Table 771 Capital Additions deferred from the Second Contrel Perbod to the Third Control Period a3

per Al
{Bes i | ukhs)
Dilference
Propased eosl [Appobyed
subrisitted by Fropoesed | im Seeond
AAl ml the | Approved | Cosd by | Comired
r Rl time of | in Second | AAL  im | Pecod-
it i Second Comtral | Third | Cost
Comirel Periml Cambrad prugsed
Perbl-MYTP | Chrder Pgtil im  Third
ol i Comtral
Prrial]
Mew |.III.I.‘i|',|'IIEﬂ| Temmmal Ruilding {Cvil & srsa000 | 355350
Elesiricel Wark)
et Eapmerion. ob Temnmd iy RRofidlie= | TR vign | saseie | ensT
[ eesile eanapy)
PMC-Fxpaesion of Termizsl Buoilding-
A3100 1.E31
Eleomwical weorks {nerobocoe) |53 Al
Bnggape Trolley & XBIS 1] - - 50347 SEAT
Talasl C=A+H S02L0H | JEORS4T | 451266 T 425
Fimancing Allownance ] . = | 333757 333757
[ E = - | 2322 212132
?:-:I:c{-uwlsrﬂ-rl::pmlms cipitatined CExp. B R -+ 1681 14 145026
Totad (lnciuding FA, 1D and Exp Cap) | G=5am (1 F) SOIMIR | AE0E3a0 | A ALTH 1405630
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42,10 - The above items a5 deteled in Table-TT are discussed below;
A i ivil &

Acrobridge

4211 The Authority had noted that the approved cost of MITB of Pune Intemational Airport was Rs. 3808541
lakhs in the Second Contrel Period Order, (AAl had estimated Bs, SO.200, 18 lakhs for this In the MY TP
subimisslon for the Secend Contril Peslad ) AAlL Hiter subaiiticd & revized cost of Ba. 44621, 19 lakhs as
part of MY TP for Third Control Period. Further, AAl added Bageage Trolkey & XBIS (Rs. 50847 faklhs),
Financing Allowance, | DL, and Expense Caplallzatlon (Rs. 708205 khs) for the Third Controel Period,
Upon enguiry, AAl had submitted that the revised cost is based on the project cost decided by the consuliant
appainted for planning and project management,

4.2.17 AAl had submitted the cost breakup of revised costincleding Aerobridee and Tensile canopy. The cost
breakup hie been presented below:

Tule TR: Hevised Cost Breakop for NITH @ submiiticd by AAl

(M in Laklesh

Year of
5. Nin. | Samd &0 Wark Cup. Frojeet ot

(FY'
] WTTH ( Basemeni Nodn, Caound Floor. Feest Floor & Memeaning o) AT 1574819
2 City sste Canopry inchading undemcach ronds o JOEE-T3 35T
5 LA Wonter 1ank. pump houss, minwaier stzenps tanks. W eic 202323 | 45044
4 Servivco vards {Ekasensen), Croueed Ooee | inel, UG Tamel. DG S, coofing lowess et AE-TY ZEALR]
3 Sewage Trestmenl Plang A0X35 B150%
] Exill roads, Apron estry moad, Londsceping. siorm wadser lines, sewsr lnes glo FiRFALTA ] 1-T3E.0H
7 Ragenjic Hanclig sysies FIP I E] =R
.1 Passenger Boarding Dridges 03 Bos 202213 120854
") Artwork pluvs R | 102 1B
[ Projo ol mannpenumn | TomslEncy erdupsfo 155438

Taonal 4463019

+.2.13 As can be seen (b the sbgve table, the Passenger Boarding Bridge und Tensile Canopy is howw part of
revised ooz whereas inthe approved anount in the Second Controd Pesiod crder, this fem was separas]y
sppeoved for Re, 2,7500 18 lakhs (in Table 77 above). Lipon enguiry, AAl had submitted that the scheme for
Canopy and Aerobridge of Rs, 919 [akhs and R 1,831 Lakhs respectively projected and approved in
Second Control Period Order was ot executed and scheme was deferred, and the projected capex spends
of Bs, 3. 371,79 lakhs and Bs. 1,298,854 lakhs respectively towards these {iem no. Zand 8§ in Table TB above)
in FY 2{512-23 are now pait of NITB project wark

204 The Authorty also noted that in Second Control Period Cheder, the Authority bicl approwved the normative
bonchmark for FY 2020-21 arcost of Ra.79.846 per 3q. m. For caleulsting the normative benchmark eost
gl Bs. 79846 per s, m, the A uthoripy bad not considered certain ling tems as presented in table below as
no justifications were given by AAl at the fime of Sccond Contrdl Period Crder (Refier Table 28 and Para
0.9 of the Second Contro] Penod Order).
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4215 Onenquiry of items nod considered by the Authority in the Second Control Period Order, AAL stated that
since about 55% of the terminal has been completed, AAI has betier visibility on the cost structure and
componsnts for this project, AA| thus revised the entire nermative cost working.

4218 The Authority had noted that the nommative cost salculation of NITE of Pune Intzrnational Afrpon is
submitted ina consolidited manner, As per AAL s submission, the cost ps per Nommative Bechmark is Bs,
2 T02E| per sq.m, for the whole integrated fermiral bullding in FY 2022-Z5 {year in which MITE is
proposed (o be capitalized) as belosw,

Table 7% Terminal Building — Cost per 5q. m

Project Rl Sabmitied by AAl
Mew nbegrmed Terstinal Bullding {Ba. in Lakha) . A SO0 19
Arew in sgm. I 53408
Total o % |05 #2.702.01

4. 217 The Moomative cost approved by the Authority in Order Mo, 07 of 2016-17 was Rs, 65,004 per sqm infhe
year FY 2016- 17, Applying inflation of 4.2% 08 apprioved (n Second Control Perind ordes, the per sqm cost
i FY 202223 (year in which the NITB is proposed fo be capitalized} amounts to Rs. B6.693.70. From the
nbove tuble the Authority had noted that the proposed overali cost per sqm, 5 within the renge based on
the Normative henchmark set by AERA.

Financing Allgvwance

4218 The Authority had noted thatthe Airport Operator kas computed financing allowance on the entire WIP
armoaiit being éapitalized, whereas the Authocity wiag of the view that swech an allovwance ks assentially the
1D Tor a project and should be provided only on the debt portion of the projest funds, Detailed explonation
for the same had been presented inpara 2.4.11-5 Accordingly, the Authorty bad considered 1DC o be
provided based on revisions in the proposed capitl expenditurs diseusded Tor the Thizd Control Perlod,
AUCC Mecting

.2 1% NITB was schedulad to be capitalized in FY 2020:2 1 {Second Contrel Period). Accordingly, AAl had
conducted o stkeholder meeting regarding KITH on [ LO320017 and the minuteés of the meeting was
submittad, The Authority poted that AAT decided to cond st anofher AUCC meeting for all assets crossing
the threshold limit in Thied Control Pertad, togsther with an update on the progress of MITB projest, The
Authority was given to understand that the saime was Meed by AAL 1o be conducted before 3108 2021 but
hael not yet been condunted, AAL submitted that it would share e minutes of the meetings as and when
the meeting was conduicted,

.22 The Authorty had aken exception 1o the fact that AAL has nel carmied out the meeting planned w© be
conducted by 31.082021. The Authority expected AAl to conduct the AUCC mesting and submit the
minutes of mesting o the Authority before the issue of MY TOL The Authority noted thar AAT may use
Video conferencing fcilities for ese of conducting meetings on time,

Project Expenses

$.2.21  The project expenses consist ofemplovee cost which are allocated specifically to the project. The Authority
had noted that these costs pertain to the intermal AAl emplovees whooare éxclisively engiged in oversesng
the projeel. The Authority alse'noted that the project expenses projected by AAl conziders actuals from FY
2008- |2 {commencement year of the project) to FY 20202 | and increased by 5% inflption thereaffer till
completion of the preject Le., FY 2023-23. The Authorliy bad proposed toconsider the actuals Gl FY 2032-
2| and increases by 3% inflation asproposed and explained in pary 6.2.2. The Authority had considered to
adopd the project expense cost affer considering these revised Tigures,
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

The Autherity had agalyzed the phsical and financial progress of the above capital expenditure perfaining
to the construction of NITB a1 Pune International Afrport. This construction commenced in FY 2018-19
and 15 expected to be completed and commssioned af the end of FY 2022-23, Presentlv, contracts for the
eagiruclinn of pasenper lermind binlding bave been pwarded. The project engineer of AAL had certified
that, s of 30" September 2021, 5% of this contract hos been completed. Post-completion of this
ex panzion, the passenger capacity is eapecied o be enhanced from 7 MPPA 10 19 MPPA.

Thie Authority had estimmated that the actuel passenger traffic is ox pecied to reach approximately .58 MPPA
at the end of the FY 202223 The Terminnl Building will have & handling capacin of 12 MPPA after the
expansion, meaning thal the capacity utilization of the now building will be to the extent of 47% during the
conmmnissioning of NITH and increase w 5% ab the end of Thind Control Period. The Autharily was of the
view il the utileation of the new tenminal is reaching about 59% due to the change in traffic patteens
o ing to the pandentic. Az the prosect commenced before Covid-19; based on the taffic and projections
meade ar that time, the Authority had peepesed 1o consider ihe enfire cost of the Terminal Building as
ndfitions in the Third Control Period.

Capital additions

Based on the examination defailed in the paragraphs above, the Aduthority had proposed to consider the
capifal wlditions of projecis deferred from the Second Contrd Periad to the Thind Control Period ae
provvided below.

Table 80; Capital additions deferred fFom the Second Coatrol Period fo Third Control Period
comsidered by the Authority

{Ha dm 1oakhs)
Sulnitted Fropoeed by £
ERRptt s ByAkl | iheAnodty| T eeee | Remarks
g Inlegrnied Termingl Hanlding I BMede |
PMC-Expansion of Terminal Boilding- 62119 435402 53627
[ Tengike canopy) L ' F
PC s Expansion of Termimal Buriding: P
Tleeimicnl works (aerobeidge)
| Einggags Trolley & XHIS ] _angar BT ; igae 2
Total [ E=SumiAiD) | 45,1266 H 103 9T6.27
Fimaneing Alkooance ¥ 333787 - 33157 Moa b
IR F] 202337 4005 5 _—E._Zb el 4
Fiifein dhviston Rxpomcs Jpl ol H 165126 | 63050 167 Mese 4
[Eap. Cap | ; i) y
::'“"]' {ncludivg FA. IDC andExp. | jesumie:iy | s 4145995 430177
ap

More 1 Redvectsor ow oceowa o mu-camidesaiod of G T oe G Ao seem oo parcerger dnwding b v will
e avenialble v GST credfd (Re 82027 o),
Male 3 o of Boygreee Trotlee o VS of B SO0 37 dalihe S Deerr cowdidered i) Al o porr ol e audtifions. Hlence. e snlue
Lliedt for connparipan gl cotl subiiied b 40 v sem poted of e S22 AT bkl vl e 0 slom & vealioe G0t e ek 4

51633 24 fakhs m giveo b Patle 15
Nve It Knler P 42018 abow

Meite O Comsrgimaiinn! fpad de 8 radfsiian faiine copnidal expeifinry
Note 3 Due fo redfaadion &GOSt exTimede frefer e 4 202
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOL

ew Capital additions pro

in the Third Con

1 Period he Autho

The Authority had noted that along with WITB project; AAT has submitied fresh Capital sbditions of Rs,

407560 takhs (without 1DC, FA & Expense Capitalization) (refer Table 733, The Authority reviewed the
submitted capital addition projeciions in detail and enguired abowt the requirement for such additions in the

Third Cantral Perod,
4226

Further, the Authority had observed that body seanners worth Rs. 2300 Inpkhs which were submitted in the

currenl MY:-TP by AAT a5 additesns in FY 2020-21 has actually been deferred to FY 2022-23, Thus, the
Anihedty's evidistion as explained below includes this eost as part of Third Control Period eagital

gxpenditure (refer para 4.2.29),

Analysls of individial lems sbave B3, 50 lakhs i3 presented below.

Table B Caplital additions for the Third Control Period submimed by Al with jostifications

{Hs. in Lakha)

S of Wark

Cnggd Yaam; E-
Bearding

] Baaimietriy
Haidiig Sywem
{HAS]

Year of

Cap. (FY)

Praojeci L ost
[Eseluding
FAKID

----------

bl Y B

1 40348

Justifieniivas

—_—

policy docemont cowaring gaidalines far implemosndion of the Digi
¥ oina sy stemd w A nports, svbick woulbd ensure poperiess mn hassle-
free joumey 10 all passepgers and enhance the secanity il irwel
Ihough hinmetric prssengor ahend icios.

Further, DGCA had published the Civil Avislivs Bequirement
(AR document mamlsting the Atmparts 10 isiplamoent e Digi-
Yawa E-Buoording system, AAL kad proposod o smplement the
syabemn s the Thd Coninal Peripd

Therefote, E-Boardieg Bionetne Boarding Syalem (BES) hnd boen
lemdered for & airporls all wpeeher which will Jead i belter pissongor
Facililotion i meprove the operaiomal efficieney olibs picps

3 Hesmetrio Access
L ntral Seaem

2021-22

14 BT

A aehimisted dsan n e peguared b0 mnninten the geadiy and stamiaen
of pperations ul the Puse liiensitianal Aispmoen

Hoplaosisi af
] Adnamdiedning
Chidler Plang

202323

Heplacomen af
AHU & eld TR

202324

2500

Adl clarifiod that hese cxpensos ane o b cnmod oot senoss the T
wiers ul ik Thind Contrel Fersd in order o miintin the goeity and
slandard of operations &l the: hae Inemsions] Aoport. Such casital
wearks woukd lesd 10 belter passeeger (nalitation and mpeove. the
aperational effisiosey of the smart

250K

| AcA L clarificd ihat presesdly Puse Internafonn Aimon ks 2 mo's of
ZAUTR AL plamts olong wilth associned Spipmeat like cocling

Heers, pemps, AHUE sig nsislled in 2006 which are imogge (b

arpund 15 yemrs . AHUS meguire replocemeny  fir  efflclen

perfimpane which drvalees eeplacenanint ¢l allied frigelnes, valves

Elistrizil pansls eie mil BMES A1 e of e opinas thal such asiali

arg repaired o -b ipantainsd e b opernionl elficicny of the

Ao,

5 Body Somaors

==

2[2t-2]

1 SHE OO

Carder Mo, 457202 |-22

A has consklened Hody Scoanners as pan o Second Conmol Period
additieng |\ FY 202021 [ag expdainsd i pare A 2:237 and hag
ineluged 1 nos of Body Seanners. for existing and propoged
terminal bailding of Pane Imeraational A impon wlkies i required o
muintun the qualiny and saendand of cesminns o b Pueg

Imiermatinnnl & grponi

C——
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4228 AEH;A -erppurte. d|g|1a| |m1|a1;.|1.-t5 r.le-:n:l al npﬂm:l-:mal -E'fﬁl!:ll:rll;:j" gnd benefit of the users. Howaver. the

cosis for this project as per the document submitted by AAL contiins three elements - Capex, Opex and
Oidebd, where AAT has consicered Opex a5 Capex in capital additions. Upon enquiry, AAl had not provided
dedailed clari fication on the differance in the thnee categories of spend and the costs that will be capdinlized
and those that will be part of Q&M costs Therefors. the Authonity had proposed to not consider the cosl
of this praject In the capial expendiiure (nof revénue expendinire) Toe the Third Contrpl Period b
proposed thet any cost incurred on-this praject in Third Control period. will e rued up in the next control
persod, based on actual incurrence and its review and requested that AAL submit the details in this regard
af the tima of trse up of Third Control Period.

Body Scanncrs

4,229 The Authority had noted that AT in FY 202021 in ils initial MY TP submission, projected bady scanners

a5 additions for FY 2020-21, On enguiry, AAL stated thet the Body scanners were meant for both terminals
and will be installed in FY 2022-23. 10 body scanners were proposed to be inctalled at existing and niw

¥ -"-‘.
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Incalitaizon s impeoye e cpermlioasl Sickmey of the aupar.
. AAl respended o 5-CC 1Y i for exisiag Terminal Buibding and
i SCCTY k329 D00 | o b procured we replacenent o edisting Svaem which i [ikaly 1o
Gomphite is wmelal N
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AL sbanined Bal thers will be changes m the pressnt | Lk power
Strengthming of sugply lrom Muharmbim Sisie Eleostely Dismbudon C6. L
1l Tenner Sigrply 202528 150000 | {MSEDCL Y 1o the phesent Alrpsom swhici s poswer sagply is provided
Ramcm i the Mew Termvinsl afler cemniissning. The mvolves . wame
mesdifization m e yxiaing arrasgomet), S e propodsd ot
A Svslems are isielled foe CH8 Temningl Budding and w0 be
iz Pl Sysems 202534 100 4K | procined e eplactesinl of existing - Syvakem o ey ore likeh o
compiete Ky el |5
Ahl aubenied ibal the soial soiar plant capacity HH now 15 330Kws
I3 Sofas Planl 213535 45000 | which @ e Therelore, afler coammasssonling o Mew Terminsl will
ieegking @ hagher watl solar poest pland 1z tive élevniciy
Blulerple Asszis
14 {lbess than 50 - 53205
i : ———— =
= 'Tml_ === o ;ﬁ;ﬁ?iﬂé Ti-Projogt castplus Rs. 2 500 Lakhs a5 explained in pam
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fermival buildings, Based on publicly available data, the Authority had noted that the existing HEnder was
cancelled and the process of retendering this contrect was in progress in March 2021, Cormsidering the
fimporiance of his asset due (o security reasons, the Authority had proposed to coasider the body scanners
a5 proposed t0 e purchased by AAT as additionin the Third Control Period.

Multi-Level Car Parki

The Authority had noted that AAL was in the process of commissioning Multi Level Car Park. This was
nod submitted as part of the projected cnpim[e'xpm:litﬁr:_‘l‘h: Authocity noled that Multi Level Car Parking
isa Non-Aerorautical azset and will not fosm part of Aeronautical RAB,

Based on the above justifications given I;:.r AAL the Avitharity had nofed that the additions to be mads to
Capital Expendiiure dre for maintaining the quﬁﬂt;-' and standord of the operations of the Alrpost and
soroothen the passenger facilitics: Thus, the: Authority had considered the mew capital additions as
submited by AAL excep! for Dig Yair dus 10 ressons explained In Parg 4228, after reducing the
Financing Allowance from the cost and considering IDC on the assets gs provided below:

Tahle B2: Mew Capital additions far Third Contral Period considersd by the Authorkty

2 {Rs. in Lakhs)
Taotnl Totnl Males
Prriicalars (AERA] AT} [Hflesenee Rel.
| XIS 300,00 2000 - ol
Hedw Scanners 3 150000 : 150000 Faole |
Lini Yoy BB lioeacine Hogrging Sesien [RUIG) L S S B P T L S
HReplacemend of Awcnndsiroenng Chiller Mant 15E. 50 64 17 557
A Hy@ (LKL TLKE O3 -
Hbeamairic Aceess Congral Svawem i%4 57 190 6F 574
Provision ! Replacement of AHL m obd Tenminal bnilding © Pune
Indermaisnnl Anport 258.50 264,17 =557 Mot 4
Proviston of Tias Hased generaios gois i Pane [nismational A ipom Z5K.30 7 LN
Fruvihsn ol 5ok Plant al Pund Folermsional &g A&7.105 47H.34 1135
SETC of Filrs L LA
SCCTV 10,04 1K1, 05 |
Sirenglihening ol Foweer Supply Syston: o Meve [nismarional Aarpon | 50000 1500 |
Raplaeenwent of LED lightings o Existmg, Turminsl Building m Pase 3400 51,00 N
Engermutiansl Ajpon ol .
_E_Fj. [ur Conspulers (25 Mosd [ B L] I._I_EI "
LIPS tor Campulers (30 Nos ) 150 1.50 :
Campuiers (25 Hosj i 20,00
Compuien {20 Mus ) 2% 50 L1
First Hag L.ns: !I':Ig Project {04 Mo LR ] L]
| M office (25 hios.)_ -] 535 525 i [ ]
MS office (3 Nos L4 840 .
Printers'Scanmeds | 10 Nos. l_ﬁl 2 [y -
| Prinbers campers (13 Mog, ) 130 X:30 .
Tatal 4,7 0 3, TR0 Lo ] Mote 4
Wrarx

I Refer-pearer o 229 Jfor explnoumiout
J Refie pearg 4.2, 25 Or expivemtion
A Dxie b ovorr-cennriberation of Flasacing Alfenemece

o Mot campniun! afindons e spbuoninied by AL o greein 0 Tobde T3 6 Mo 24008 bbb our o wisiol T D080 T daleha fa been
copinierad oftmg webly ol Bred profects (m TNinble 81 Henve e bnfance value o 8e 3737 60 Lnbh (8 430008 fokivk s i

SREAT ki) o bede presearéd m e abeve iobie
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4231 The Authority proposed 1o reduce (readjusiment) 1% of the project cost from ARRTarget Revenoe as
readjustment in case any parficular project does ned pet capitalized as proposed. [ was further chari fed thi
in vase thers is o defay in compbotion of the project beyond dye fimeline proposed, due (o dny reason beyond
the control of Pune Interational Adrport or iz contracting ageney and i5 properly ustificd, the same would
b comsichened by the Awharity while ruing up the st oost at the time of detenmination of wriff for the
Fourth Control Period. Further, this proposal was applicable 1o ali the projécts forecasted to be capital fzed
in the Third Coatrel Pericd given In this Consultatbon Paper. This will ensure imely adherence to the capital
expenditure plan proposed in the Third Control Poriod-

4231 Based on the discussion above, the total capitil additions proposed 1o be considered by the Authority in the
Thied Control Period was a5 tabiilated Bolow:

4234 Baged op the Authoriiy"s analvsis of eppital expenditure deferred. from Second Control Penod {Para 429
10 Para 4.2.24) and new gapital expenditure proposed to be ingurred in the Third Control Period (Fara 4,2.25
1o Para 4.2.31), the Authority considered a total Capitnl Expenditure of Rs. 52,540,973 Inkhs as given below:

Table 83: Capital Expenditure additions far the Third Control Period considered by the Authority

— . : e Tl g T o e o
Reference Mroject Mo hﬁ:.u.nn AAL tha .1.1 — fillerence
| 2 3=-1
L LA | Mew Imiegred Termiingl Building
| PHMC-Expansion ol Temiinal
Cupiesd L'P | Beilding: (Feaslecmmons) | 40 19 43.694,92 42627
H;d‘"ﬁn I FrC-Expanaion ol [enminal s
i | LT | Buildmg-Elecirical warks
e ferred firom
| lhe Second zetaboiclgr]
Cuserol Pasa LB | Bapgage Trolley & XHIN 50847 | g4y =
o the: Thivd LE | Financing o8 1355 - <1 311157
Comtrol Panoy  £0b | I FAE 008 AT
| 1 | Prekesr divesion expensss -
1.4 il Eend [ Eip, Cagih 165126 1630060 gy
| | Suk Totsl (NITH SL141.71 4T R30S =4 38177
LA [ X0 S 1Y ol
LR | Bedy Scenners v 2, MG | =2, (M)
i | D Y Prlioenitig Momec | 407 52 . LAGT £2
Deardimy, Sisiem (15
4 | Replscsment o Asrsondilsnisg. Sae 4
U2 | Ehilker Blamt L bl il 54
ILE | Biomeire: Socess Coikfral Sysem T IR4 47 i
e Prowision £ Repleeement af AHL
i‘jﬂég'm [LF | in oid Terminal building at Puss 204,17 24850 7
i e sl Intermational &g
L Prowisbon of (ias Based pencenar
Mhird Canlrod I : 2407 254 50 i.47
n e H-' sets af Pene Intemational Alrport
s Frowision 0f Soler Plans ag Fune |
2 L]
IHH Invomational Airon 4TR IR 575 | 13
Burengthening of Fowet Sapply
Ll | System ot Pune Intemational e 1] 15000
Airpon
1L | Other Ascts E 4235 i 3
Suls Todad {Sew Caphial
i [l LI B Teie I 7560 470095 D68 3K
v::::i:-“!wlilhnﬂ apital Additiis Proposs b thee Thivd Costred 28 574,31 S2.540.93 S5,2T015

4235 The vear-wise break-up of the additions considered by the Autharity is as given below:

fhie # ™
e L 'I',ﬂ-:\\‘
R it %
[ 1,
.:" L1

Pt
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

Takle Bd: Year-wise break-up of the addifions considersd by the Anthority

{Rs. in Lakhs}

Tatad Tatal
r ok 2% Yy 1% ! ]
arignlars i i FY 23| Fy 24 IS | FY 36 (AERA) (AL Meremoe

SITE Project sl

MWITH {Bascieni Fiooe,
Trrownd Floor. First oo &
Mereaning Floory Cirl
Wark

255N 46 . - = | 1995040 | 20,008 % =013 d4

WITH [Basziment Froor,
Groumd Floor, Fiegl Floor &
wiegzaning Floor): Elecrsaal
Waork

- G5 5HY - - - F043.90 GLESE T S0/

iy Side Cancpy inglusting
wndemenb mmls, focineio - Iadnan - - - 32820 JoRT 05 <18, 79
il Woek

Cigy Side Canopy aneliding
umdesmenlh reads, Meis e ] JL2RY = L L asrgl 15407 184
Flecirenl W ok

service yards (hasemene
Ciround [loor) Indeding LM
Twrewil, D0 Seix, Cooling
Towers, Electneal Week

- Lk - - - LIS I, FEX 34 B3 5T

Sevice yarts (bassnent
Ciroinad Fhosr) Tisclsding LI
Tumned, 6 Se1s, Conling
Fowers; Dl Woek

1 1o T : . 136,08 4 HXE0S 5196

Exil popds, Apeom endry road,
lang Scaping, Sioom water
lime, Sewape limes oo Civil
Work

- | ita 52 - " - 104052 I655.51 -3 Bl

Bt roneds. Apron eingry mead,
Iand Bueaping, Siomi vase
linee Savaga limes ete
Elzesrical Wark

35T E3 - E . 35315} 35447 | B

LG wirter 1w, Paaing hiniss,
Ramwaer thorige ks,

W oer preniment Phus WTE
e Livil Work

+ 129369 - - * 1293.6% L0054 =l lid

LG wemer Tamk, Pamp house,
Ramwaler storage lanks,
Wizter rentment Plang WTT*
2. Elecirival Wark

- I5L3% . = . 152 ] 1517 o] 34

ST=5ewape Tneatmest Plank

i o L . 315
it ek LR (e AEH.M e 115

ST -Sewops Treamyeat Pl

Eloctrieal Work : 1761 - - . 117,61 11537 178

Baggnps Hedling Svsicm -] 4Ha0m : 2 | amam| se7si3 -R91,08

Pussenger Boanbing Brlpes

a 1266.TE ] = . | 266: T3 150295 236,17
03 Moa

furwiork 0 HT6l . = . 117461 [ | #ra] o[l
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Particutar | v | Eva| evas | v ﬂ:ﬂ“:: {1‘;:: INfference
Eenpage wolley oie . 154 24 . - - ik 24 544 {0
XHIS 3 295429 -, - - L F ] | 25424 0. Ced
PR . - - - - - L955.R5 -3.R55.80
Toml (A s | @7 830,95 - - = | AT,BVRDE | BLIALLTI = HI1, 73
fpw Capltal Addsrions

Haody Scanners S T . - : 250000 _ 1, 50000
NEIS - = | A0 = = B0 L1 =
Dig Yarra E-Boarding

Hinmetrie Bopding Svsiaim . . v . . = 49T 52
(1S B b 5 140751

e atinl &l

ﬂuﬁullumng Chiller Plani 7 A hy ¥ % it ol =
A Syakem [ - = TINkGL [ GOLHI [EIREE +
Biomeiric Access Cosenol

Sysiem LERAT : ; | masr|  1soe i
Prowision / Bepdacement of

AL in oid Temmal

buikiing ar Pune Iniemaiioas ~ e G 5 25%.50 264.17 34
Airpon

Trovasionn of Cuax Fimscd

gonernine s 4l Puss « | FSRE0 - =507
lidirmminoinl Alr=es 1N piadl]
:E’ﬁ::m“:::;: r:;'m" . . - | 48703 67 478,34 -11.35
ST nlf FIDS . s | HHLRG - 1 G0 00 Cu

FOCTY E 1 Gl £l - - | GG 1ML D -
Sirenpisening, ol Power

Sugpply Svstemn at Pune . , - | 150.00 150,00 | 5000

Indermananel Aimeirt

Henlacement of LED

Hpktings of Existing Terminal

uﬁuﬁu Fune |nLnEd 3 ey 3 ; ) .10 -
Adrpar

LIPS e Campaiier (25 Hos) |0 - - - bAH .0

UPS for Comaperiors (30 Hos : 1.50 - - 15l .50

Companers {25 Mos ) 200 - . - 2000 21T
Computers {30 Mos, - 45 5 - - 2550 2556

:{:ﬂhi:i:l Lasd Biag Freiea 561 = s a 563 5,63

s alTice (25 Pod ) .25 - - . [ fn,25

MS olMice (4 MNosd ' ] = . .40 K0 .
PrinlerirScarmers | [0 Mo} ) - - - 1] .00
PrimersScamnars | 15 Mo ) - 1M - - 330 330

Total {15 0TS LTSHSD | 64TH) | XSRS0 | TIT.O¥ 4, THL9E 3,740 L
Tl | A+H) 2I0TE | RLA0RAS | 4470 | ZSRED | TITON | SREJE9) | SERTLIN -3, 335
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Aeronautical Allocation of Assets for the Third Control Period
4236 The following table siummarizes the allocation ratios considersd by AAL T ils MY TP submission:

Table 85; Allocation ratios for the Thicd Control Period submitted by AAT

5. Mo Partnlars A comgidered by LAl
| Enplery ce Rstin R, BE
2 THLE Raln 3559

4.237 The Authority noted that the allocatinn ratio on-additions in the Third Contrel Period have been applied
anly toa few assets by A The list of sechiassets Wgeiher with ibe cost 13 presented below:

Table ¥6: Assets on which allocation Ratio was applicd by AAl

K in Liakhs)
Particalar e Aern Amoant
EITFJ Lﬂu;l:nun: {boor, Ground Floor, Firs Flooe & Mezzaning floor LTATL6E
_'f.m' side Canopy inchuding uncementh JiE S
Frojgel management Coasulismy R LR
iilmwlc.hp:ml'ﬂnrm Sysiem 17831
Todal B A&B. 13
Toial Adddicas for Third Cantaed Penod B3 497 O
ihears - | 10PG Acro Axseis) (RO L

4.2.38 The Authority had reviewed and reclassified the assets sccording to the nature of asset atter analyzing the
Simia,

4239 The Authority noted that the Tenminal Building area has boen increased from 23 560 5qm to 77 455 sqm,
AAL had submived that after commencement of Mew Terminal Buikling, the area allocated to
concessionaries will increase from 1,500.05 sqm to 4,866,058 sqm which is 6475 6F the tofi] asra,

4.240 The Authority noted that the non-seronautizal component of TBLR is in the range of 5-7%; This is in
contrsst to the B-12%5 thot the |ATA and MG norms recoimend. Since Pune Intermatioral Alrport attracts
& substantial emouent of raffie, the Authoriiy encouraged AATL o incorporale lacger nen-acronautical
component at the airport (eapecially’ soosince & new Insegrated terminal i3 being capitalized). Thus, the
Autharity proposed to consider a TBLR of 90:10 for the Third Control Period. The Avthority soughi
siakeholders’ comments in this regard,

4241 Theratios appliad to the considered capital additions 15 as follows:

Table 87: Assets with allocation Ratlos consldered by the Authority

R, In Lakhz)
Partinlars Tatal | Aero % | Aers Cot |
MITH Project Cast !
MITH {Bagemewst Floor, Groued Flear, Fird Floor & Moezmanime Fleorl Civil Work 19830 46 | B34 |5, EGR 02
HETT {Bssemen Floor, Oroues! Floor, First Floor & SMessanne Floort Elssingal andien | 9 1M 411 fr.'l--
Wark
Ciy Sade Cunopy relading wodements rouss, Racja e Ol Work LB | 9 ATH REATT
Lty Safe Cmoopry [eloding wndemenil roads, Dacin gie: Eleairecal Wik JRERY | Bl AT 11108

e
TR
Pl i
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Particulars Towsl | Aero% | Aern Cast
_.‘iurui.': Vards {_tlm-:m Lirund Floorh Includeng LIG Tunnzl, DG Segs, Conlisg 2 ea0s | 1o0me 21
Powers: Elecirical Wark
Servicn yands (hmeoses Grownd Fleor Includeng UG Tunnel, DO Sew, Cools
Tovenre Civil Werk E E |, I AR || OO0 117600
F"';::i:trcﬂd!. Apron eniry rood, land Scaping: Sione waber lines; Sewage lmes ¢ic: Civil | a6 <2 | 10000 1 ha6 A |
lwlln.ﬂﬁ. SApran enlry mood, land Scaping, Elrmmhrhnm. Frapn lanes oo w248 | roooms 353 83
Llegtricat Woek
1Ly n_wl.nl"l'mh. Porep hisme, Raimwaicr llﬂ'l?; Ilﬂk?;.-'l"-"l.h:l frentmenl Plami W | 29349 | 100.00% L350
e e L v
10 vearer Tank, Pusap howse, Kainvwater 9107 ks, Waler weament Mam WTF
Hdae f i IFLEI | 10000 TP Y
STP-Sewnge Trewtneend Plet Ol work SERIM | | 00dAS SHED4
STP-Sewnze Tresmeeni Faan: Elezireal Work e 11761
EumE ”.I?ﬂle Syslemn S THLOR | 00O 4 TR N8
| Passenger Boarding Bridges 03 Mis | 266,78 | 10000 | 126678
Agtwark 176l | |000FEs 11761
Buggnge olley e, 35424 | 1000 | 230 |
RELE 25424 | 10000 £ 24
Total |A] 47,835.95 44,047 30
Mew Capital Addisions —
oy Scmmers 250000 | 100K L A0
AHIS SN | DO pLiiesl
Eeplacemant off Adrcenditioning Mn:r Planl 25B.5 | 100000 2005
P Syilem 100 | PO LK
Bligmeotrio Aceess Conlil Systoan IR4.B7 | | T ORG 17125
:r::::h i Replacerncwt of AHL = ald Termual hudding @ Pise Innsmacional agns | 1o00ms 2444
Provisian of Gas Raged geterntor sets 1t Fune Inssmational Aimort S B 255
Prewision of Salar Mand i Pane Intemsationnl A epont AT 0% | | D00igs T
[ RITC of FIDS 100 | 100,00 100 |
SO 100 | 1 GEss 100
Elmghmin!ﬂfl’aw Supply Svaiem a Pueg Intemationsl Afrpon 150 | 1 00HR 150
mmlmurlﬁll ligstiegs of Exisiimg Temninal Bujkling m Pasc Infemaianal sona | i oms a%00
LIPS for Coumigans (25 Mo ) I (5
LIPS Tor Comgelers (30 Moz ) 150 | od.09% Ly
Cormpatirs {25 Mis.} 20K N.L‘@-& IE—.E_
Competen {5 Mos 234 | MO 38
First [3ag Last Bag Prosect (04 Hos S03 | I 563
&S nllice 25 Mos.) il SHE
IS T C30 Moa) &40 | O -'”:.'E-
Pristers S anaers | 10 Mes, ) 200 | LA .83
Prinlors'Scammcis [ |5 Mo ) 3.3 | O 310
[ Toial () 4,700.98 468104
Total (A el - == __ﬂ.!ll.'l-.ﬂ A%, E2H.34
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4247 Afer considermg the sllecation ratio as considersad by the Authorsy ond reclassifving: the sdditions,
Authesly considered the seronatical sdditions to RARB for the Third Control Period as belaw:

Table 88: Aeronawstical additions as considered by the Anthority for Third Conirol Period as part of
Consiultation Paper

[ B b Lk
Parriciibirs kY i1 FY.13 FY 24 FY I5 FY 2h Tenl
Hioad, Bridges & Culvens - Feen - . = 14652
Pl ding=1'zemdnsl = | M RS BS . . - 1838563
[ i« Ot haors . 028159 - - - 6. LR1.50
Compuier & Peripheral-End Lsar 21554 - L8531 - = SL1S
Compaices & Packsge -Incangile 1545 A 190 ) ) {3135
AMEIH
M & Mnckinery - - LR 10,04} . 200
Toals & Fguipiseins - 2 500000 . B, S0
Elegtrizal Insiallatson - 13,5595 303.50 258 E0 23U 1aaj1.5]
Salst Syehm - 5 F i &5 T 46740
Fumiiure & FixnmesTrolley - A - . : oLl
X Rny Razgage Sysem - 2013 % 20 06 . . e E A |
Tadal T A9 47,708 80 63091 A58.50 TNT0E | 4962834

4.3 Moeans of Finance

431  The Authority had noted that AAl has oonsidered 50%% of sdditions being funded through debt and 40%
through intermal secruals s the means of finance for funding. The same has been explained in detail in
Chapter 5 of FROR.

4.4 Depreciation for the Thicd Control Period

Depresiation submitted by AAL
441 AALcomputed depreciation based on the rates prescribed by AERA vide Order No. 3520107- 18 dated 2%

January 2018, m the matter of determmation of useful fe of Alrports Assets. For the additions 1o RAR,
AAl calculated the depreciation during vear of capitalization on 50% of the asset value {assuming that the
usket i5 capitalized [n the middleé of the finaneial year). 'I‘]Ha'ﬁ:ullnl.-.-ih.gmhle surmimarizes the useful life
considered for additions to RAB:

Table 89: Useful life adopied by AATas per Order No. 332017-18

S5 N Assel Class Useful Nife in vears as per Order Mo, 327200718
| Rumwnys, Taximnays, Aprons 5k
2 Ropds, Bradpes & culdvert 1
3 TerminaldChher Baldings L1 H]
i Bnilding « Besidaniad k.{H
k| Securicy Fenuing 1i¥
[ Coampites, [T Hardware & Access -
7 Campaier servers ool nelvosks h
B Camputer Sodlware - Inangible s 5
) Plant and ?ﬂll.'llllh:l'!' 15
K Tirgls & Fajuipuzen 14
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERICD

5, Ma, Assei Class Lsedul lile ia years as per Order o, B2017-18
il Cliber Wehiglcs &
12 Elecinical [rstallations 1
I3 office Equipment 5
4 Farmilur: & Fiakures - other thai polleys 7
15 [-'wml_m_'n;i'. Fistures - irofieys d
] M-Ray Fagpags 13
I7 CRY k3

The fellowing table summanzes AAL'S esfimation of aeronautiesl depeeciation for all assedz in Third

Contral Period.

Tahle %0 Aeronan tical Depreciation for Third Control Period submited by AAl

(e B Lakles)
Tieprecintion FY 12 FY 13 FY 4 FY 15 FY 16 Tolal
Ramweys, Taxjwiy, /A paons 3337 35,37 13 1337 137 166,586
Rioad, Bringes & Calvers LA EX [ iahd| Hidh 4 L1 B g
Ballding- Femsinal 11557 SEh.A1 ST T M 4T T A58
Herlding <Chiliera J0E] 1307, 0 24T 47 14347 X3 AT LR 35T
Bespniiey Walll -Cincrntishind ER L 0,14 (Y] 18 018 059
Coimpirer & Peripherals - End s 1740 [LEE BT R 12 (LN
{I :m'”'::& RIS Ok ot e 614 6.4 .04 6 101 2719
imtangible Assets- Snfiware 1730 40T LB T 54023 a0 1,436,113
Piend & Wlachimerny P ES 108,64 20832 20011 20 L0162
Tooks & Epaipng s a1 Lo 210 20455 A0 200 1,048 %0
affee Fimioee a3 1, ) - LT
Cahar Vieldoles 3531 . ]| 25.31 2531 2511 12653
Wididek- Cain & Jocis 215 315 315 115 LET 1406
Electricnl instadlabons 721 Ta4.06 146721 1A% 97 131833 SAZLT
Sk Systend 458 450 43K 458 14 1% J24%
Oither olfize Equipment's 15T 149 k3 72 (1K 537
Fienaure s & Fiananes-Cher thas Trolley 715 T 74 T6.3R Ti£0 Atk 14 490
Frsnnure & Finoees - Trofley ] 23 041 HA B RS OR By 5E T
Ry PBaagaie Svstaih 3497 257,10 2700 42820 42468 154419
CFT/Fire Fighting Equgencil’s nas 0.04 [H{RL) 0415 (FEiL] .34
Fesénl L30e | 57305 | 425000 | A25493 | 2H)55 16 7RL0T

atlen for the Third Control Per

gz part of Consy

The Autharity had notad that A Al lad computed deppeciation Baged on the retes prescnbed by AERA vida
Orcer Mo, 352017 18 doted 12 January 2018, in the matter of determination of wsefil life of Alrports
Aszeis, The Authority proposed (0 copsider the same. The following able summarizes the revissd
depreciation working aller incorparating e changes in capital expemlitere 85 considered by the Authorny;

Crder Mo, 437202 [-22
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

Table 21; Towl Aeronnutical deprecintion for Third Control Perisd considered by the Authority as
part of Consuliation Paper

(s i Lnkha)

Dlepreciation iz FYI3 FY2d Yis FYis Tolal
Rowrways, Taxiwaye Apoons 1152 31,52 315 3|5 | LF 157.58
Road, Bndges & Culvers - =2 Ll A5 16 £5 Uk S 76.IH
Bl fing- T ermvinal 21512 LT I O B3 37 R1I37 3,386
Huail dhing- Resadeaiinl (K .00 | 0 M) 1, 0k - ol
Hunl ding-Ciliers 2613 13k 2531 2351l 25 AG25H
Sevairfiy Poncing - Tergarsy L] 77 07 - - 131
Conmpiater & Peripheral-End Ussr 156 TAl 11596 [ER Y 8,50 6150
Ceanpuber & Peripheral-Server and

Natirirks (T .0l .04 iy, Ll 132 1550
Compater & Package -Intaeg ible Assets 2014 133 el 867 AT IT481
Plent & Mickinany HI3.30 191,47 PLHT 200,07 FLEf aE2ay
Tools & Eouipmeis 4134 12673 ol 2T L) THER2
Uither 'l-":_h__'.l:lu el 1580 gFI_-'lU ThAD a0 13158
Mtgle Usts & Joops 357 557 1) 5 T 0 14,26
leetrizal Insillaion AwTA IR 11 142098 | 444008 | 7L 05 501537
Salr Syitem T4 7.4 T M T 283 S1.7H
Cnber allice Equipment [N 1,14 il .42 013 L
Fumitiurs & Fishees-Other thaa Trolley Bd. 16 6 T8 s, T i B 200 ErliH
Fusniture & Fishees-Trolley 49 5,73 R 9.5 9.5 1.0
X Ray Baggage Svatith 3.id 013 J5855 3a3, 60 L] LT
CET & Fiee Faghtsng sguipmen| {05 .06 R LR 0.0 (.24
Tadal THEEE | LISOE | Led00E | 36463 | 66772 1 580550

4.5 RAB for the Third Control Period
AALs sulvenission fo the Third Conteol Per

4.51

As per AAL's submission, the net closing RAB of FY 2020-21 has been considered as the opening RAB
fior FY 2021-22 after accounting for additions and: deletions 1o RAB and depreciation. Congidering the
above additions to RABE and the depreciation estimate, the RAB far Third Control Period 25 considered by
AMAL iz shown below:

Table 22; BAB at Pune Internntional Airport during Third Contrel Period subpitted by AAT

Ordar Mo, 457202122

(Fea. o Lnkchi)
Purticaturs et Py 22 Iy 1 FY 24 FY 25 FY' 26 Totul
Upening BAL A 13,032.78 | 13500.06 | GOEILEE | 5720523 | 33.274,19
:fﬁ ANty |7y (77l | sodoma | esier 41T | 72838 53,496.92
Less; g L5 = s . - = g
Less: Depreciation k] 123143 FATNE 4261 31 301 M 4, 189.50 f LN
Closkng RA B E=A+D-C-D | 1351006 | GOBILER | R7.200.23 | 5327410 | 4071007
Avernge HAE F= Avg (A ] | 1337942 |  37,168.47 | S0.007.55 | S533871 | 8149363

#Difaerroce hehaeen derecicfion ar ger ofioe fobdle sod the mnound giver @ Tadde 56 e die Oeprecioion an Fiseining
clreace adfelecd for Pl Cowmiral Period (it o {40 ki)
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIDD

The Authority had carelully: examined the caleulation of RAB and AAI™ submissions in this regard.
Conaidering the above, the RAB for the Third Conerod Period as considered by the Authority wos as shown
below:

Table 93; RARB considered by the Authority For Third Control Pericd w5 part of Consubtation Paper

{Ra. In Lakhs)

Farticubars Hel vz Fyza Fy24 FY23 FYZG Tatal
Opesing RAD (Table 19 A oghdnd | Wa0aTa | sauizon | simoio | 4msssor
Add: Additans o RAL

i w4208 80 PEEEY 4% 40 1703 | dnsaid
| Tible BE) d
Less: Disposals C A - - - oy - -
Lexs: Drepreziatan (Table #1) | 17 a4 || LIADIZ | 360008 | 364463 | 346771 | 13ASR00
Closing RAR ;-r? el oaere | a2 | siseni0 | 4messe7 | 4s7osae
Avcinge RAB .;F,w. E‘ 0EE500 | FELI69S3 | SRAMLID | S020904 | 47,1m0.42

Stakeholders’ comments on Capital Expeniliture, Regulatory Assel Base and Depreciation for the
Third Conirel Feriod

During the stakeholdecs’ consultation process; the suthoriny has received comments’views from various
siakeholders in rezponse to the proposals of the Authoeity in Consultation Paper ho, 260200 1 =23 with nespect
to the Regulatory Asset Base and Depreciniion Tor the Third Control Period: The comments by the
slakeholdars are présanted befow:

AAD'S comments regarding Capital Expenditure, Regulatory Asset Base and Depreciation for the
Third Contrel Period

Financing Allowance
AATs comments regarding Financing Allowance for the Thisd Control Period are as folbows:

"AERA's Contentions

Raference i invited to pava 4.2 18 of the CF which gtated ax follows: The Awthovity notes that the Airport
Oeerator har compuled Tnancine. allowance on e enlire WP amownt being ehpitalized, wherens the
Artharine fr ol the Wew that sieh ant allowatice Is essentlally the IDC for o prodect artd should be provided
erilu oy the el poerion of the prodect fundy. Detailed explamaiion for the sama hos been presented o parvy
2T Aveardingl, he Aitlrovitv ok congidered TDC 1o ba provided Bosed on reviziang in fie propased
capital expendiivre disewssed for the Third Comtral Period,

AAL S Submission

AAL submity that Direction 05 does. mof state FA iz only for greenfield afrports. frrespective of whether it is
Brovwnfield or groenffeld aivports, trére Is callay of funds for sigeificond fhee when developing niw
ferminalsirmwayslarge provect works, Even iy CIAL and BIAL, B4 has been considered 11 Second Contral
FPeriod frr this regora level plawing feld wmay heenswred for A AL and privone girporis
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

W ix feocba nated theal AN bax staried moking capital expendinme for Constriet fon of New imegraied Termino
Biefletlngt of Pune d fepoes frous B F 2008 D0 svherear, ARRA fas imeentbosed that =P une Tadernentionl A e par
s brosinfiak! alrpoit and bt lower constenction amd traffic visk " The building will he compleiced in the
FLF 2022-23 wionniing o B 300 crorss. fappresinmdely). & imcledes vl Term Loam aeed fverial
geerucis,

We reguesi AERA fo vafer io the defaifed explanationy provided in commenis to the Second Control Period
Trive wp fowr consideration of FA in Thivd Control Period alsa. ©

Airport Users Consultative Committes (ALCC)
AAI’s comments regarding Airport Users Consultative Committée (AUCC) Meeting lor the Third Control
Pericd are as follows:

“AERA s Contentiomns

Reference s fviied fo peara 4.2 T8 of (e OF whigh stared o foltows: NITD way rohedulsd o be capilidized
i FY 2020021 (Second Camred Ferlod], Accordingly, AAT had condweted g siokeholder meeling regardalng
MR o L0320 T and the minwes of the mdeting was submitted, The Awthonity motes that A4 ks decldfed
fo comdiot annther ALCC meeting fovall axservcrossing the thweshold limir in Third Comfrel Period, logether
it o npdere o ihe progress of NITR progect. The dwihoring s given Fo inderstarg that e s wes fTved
by AAT 1o he corducted hefore 3108 2021 bt has not yet-heen comducted. AAT has subwrilted thar 1 will
share the mimates of the meetings oz ard whes Fhe medting & congduched,

AAL s Krebarsixaioon

As por ,-Tri.r.imrr'rrp ¥ expeciatic, e AT LT Shill be corducted belore Mhe Do o WITEL s nfrmied
By the Pune Airporl the AUTC meeling fo be comdnciod witlin this weonth, The Minwes of the meeling of
AL will e provided anreceipl of the same fFone sitatfon. !

Digi Yatra
AALs comments reganding Digl Yot during the Third Contrgl Penod are ds follows:

“AERA's Contentions
Rejfrcm-s, i5 Irm.urd b ,-mr.:f 4.2 .?3 e mc CF wiiirh srmm m_.flj.l'ft}'n':

AERA supporis ﬂ'l'.E-'fl:]'-l' J'.Irﬂran'ue.s' m'wdm' ﬂmwffanm’ E:.e?mwyﬂnd baneafit of the nsers. However, the costs
for thiv prafect as per the docienent submitted by AdL conlains (hree elements- Capex, Opex amd Gk M
visherw A feey considered Oper as Capex In eapital addivions. Dipon enguinge. A47 has pat provided detaifed
eforificarion an the difference in the throe eategorias of spend and the vosts M will be capitalized and those
flrerd weild e part of O M costs,

Fherefire, Mg Auliority proposed 10 sl consider the cost of this profer [n dhe caplial experdiwe (o
revenus expendiare) for e Third Comnrod Period bt proposes Ui showld A4 Tincnr ary cast on (RIS project
it Thivd Comirod pericd, the same will by teneed ip in tle mext conirol period, Iaped on acnial inginrence.
AAT shatl gubonir the details In thiy regard af the fme of froe up of Third Comirod Period.

AL Sibiriseion
Al the efargieation on Capey, COpex ard &M hiove begir pmv&.’ﬂﬂr hp AAT wide e-mrall dlated TE 1002020,
whereas AERA s entlomed that the detaily hanve ol hegn provided

'_._._...u .

Order No. 457202122 »’:‘: B Pige 128 of 198

r"""'}"'.
L
5
I
i
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

Rk ire Lankfes)

Particufars FYIi FY a4 Eras FF2s
Lot G o proirrwas] of Fimeduare. Kioak, Tbibeas o & - A5
el
e st ) sohiere @i inereart dheve faomsenr deeipenk el T
Bartrare IreaWeion, 2 G paer of Dapen, 57
CMEM (R 166 7 Lokl For 7 vears) el A LA X 1N
Tadial Capey L

Maot™d launched TNpi Yarea' Policy i Alrgnsd 2008 aiming af seambecs & hasile-free aocis hirough
clesignated cheot . painls (Entry pate, Selfcheck-fo-bosks/ Clivck-in counters & Boarding gotes) o the
Alrpreris natng cutting eclge Jdentity management and " Foclol Recognitions ™ rechnology,

Miniseey of Civil Aviinton (MeCA) Fd patifished the Dipr Yarrg podfcp docunens covering guldelines fiv
implementalion of the Digi ¥atra syste af A rports; which would ensere papériec aad hazile-fhee jourmey
tor all passengers and enbance the securiny of travel through blomerrle passenger outhentication. Furiher,
DG had published the Civil Avialion Requivement (CARI document mandating the Airporis i implement
the Digi-Yetra E-Hoarding svstern. A4 L hod proposed to impleiment the Sistam indhe Third Conral Period.

fnehis regard, A4] subming thar Phases | Go-Live ar Kpltana, Puse and Vijgyawada with fedigo amd Air India
Airlines ix plavimed by June - 2022 Whereay, Plase — I for remaining alvlivmes opmely Spleeten Go Firsy, dir
Axier end Air-Figtgrg will b an boorded to gl Yatra by Segiemmbor 2220 0 wew of the aloee, AERA 15
regnested 1o consider the above gt of Bx, 1408 crores and O M experres from B Y. 2023-20 oenworeds,

Allocation ratios
AA s comments rezarding Allocation Ratios for Additions for the Third Control Period are as- follows:

SAERA s Contentians

Reference I bnvited io para 4. 2 384237 and 4. 240 af the CP which stated ax follows) ™ The Aithorioe Tias
revigwed ond reclassited the atsers acenrding fo the natire of aisel affer analysing the same, The Awharity
netes that rhe Terninal Building orea hat been fncreased from £3, 360 5gm b 70435 sg8: AAT s snbrriired
i affer commencanent of New Termina! Building, the areg allocared (o concessionaries will increase fram
L0905 s lo 4 866,05 sgraaehiioh &5 6475 of the okl arew. The Awhorily notes that e non-aerammicol
compoment of TBLR Is In the range of 3% This Is In contrast fo the 8-1 2% tha the IATA and IMG noems
recommend, Since Pune Infernamtiongl dirport attrects o substaniial amond of traffic. the Auvthorivy
encouroges Ad ] 1o incorporare lavger non-aeronaitieal componens i the alrpors fespecially 30 Since a new
frteirrerlodd lerminal v belng papitalized).

Thies, the Anwthority proposes fo congider a THLR of 90710 for the Third Contrid Peripd, The duthority secks
sloketiolders " corremmis I this regard

AATs sudvenission

The patios heve beer compud e bared on the aorial spoace in'dhe ferminals. Hence, AAT sibmits thiyt gssnnimg
a differemt vaite bosed on ternational berchaeks when there {5 o substantial ehange in e termingl
Budiding comporition during Third Cantrol Period meay nor be justifed. AERA has determined the Tevnpinal
Building ratic inclwdivigy propoksd New Termibnad Biallalng a3 01375 In Sevond Contral Period Now agein
in Fhird Cantred Pertod, AERA propares 80956 ax TELE jor the same (8d Tervmival Beuilding.
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD

The earmarked cree for commmereial activities (designl S proposed Ternringl Builaing works ouw fo 8%
Ir s Feguasted o keep the same THLR Raito as approved in the Second Conlral Period in arder o maimiain
eeitsistency, and dnitoranig, !

One (1% readjustment to the RABR
AATs comments regarding One (1%%) radjstment to the RAB if project is not completed For the Third
Control Pereod 15 as Follows:

“AERA's Confentions

Referemce 5 invited 1o para 4.0.1 of the CF which srafed ar follows: * To reduce (odjustment) 1% of the
project cost and the applicable carryinge cost in ARR af the time of deterstingtion af taelfl for the Fowetk
Contral Perlod Tn cate af noh.completion af the profect as per the proposed timalines. ™

AAF's Subrrisafon

AL sielundis foe foke o cose 1o cage fasix gy die o pandemicionher genuine reasons bevond the conrral of
Al work defay v nnpredictable. 441 would ofwiys endeaver (o ensue Hral the work 1e conpleted in thinie,

Deprecition for the Third Control Period
AALS eomments regording deprociation for Additions fior the Third Control Period is ns follows:

FAERA'S Cortentinms
Referermee i5 invited o para 440 of the CP whick stered gy follenvs! " A4 hos compated depreciarion based
on the rales preroribed by JERA vide Ovder Mo, 352017 18 dated T2a Jempary 2008, iiv the srarer af
clefertritenr i of wreficl Life of Alrporis Arseis, For the adiiiions fo BAB, A4 fas calonloted the deprecianion
el yerr of capiialization on 5076 of the axser vadie fassioning that the orsel s copirtalized in fre middle
exfire fimancial yeary

AATL s Sabunission

Thare s inconsistency by AERA in the method of computation of deprecintion for Pure and other Major
Afrperts, In respect of all viher AA! airports, Deprectation was compired @ 50% of rares in The first year of
canitaltzation but it is considered on the baiis o dare o capitalizaticn.

Bur In Prne, AERA has proposed b compiie depreciation o the dale of capifatizarion of the asse,

AERA 5 reqresied Jo corerlder a uniform mesihodolomy fo b fodlowed i tlis vegard for all dfrporis™

Chiler Stakelalders” commenis on RAB and Depreciation for the Third Control Period

FIA submitted the following regarding Asronactical Capital Additions: approved in the Sceond Control
Period Order but deferred 1o the Third Conrol Periad:

“Beoix observed thar Pame dirpors hos tendency 1o excesd the rormative cost benctmrarks ar well o
avevesiimate the caplial expendinre amd thereafior defer it 1o the swbsegnewr conmol periodd T ihix regord,
we recosamesiad el i n'q'junr.'.m:'m r._l;."'.n".lrﬁ [ .ﬁfll-;ﬁrh?r r.l_-.l"rﬂ:lr.' ‘du'rﬁl'r_‘r.i cotl, ox E-'_“'E'n:rdﬂ'_ll'"ri. f.'ﬂm e A RR for ccve
ary particilue copinal profect (s ot complefedioapital ized dx per: the approved cap irad ization schedinle, which
shniid he applied o i deferred profects of the Second Cornrel Period, ouier than thase affecied solely by
tire edverye fimpact of COVID-1D
in additien, we would requust AERA fo enniwe that the operafor complies with the ALOC comsultative
mreeties and timelines thereof for aill avsely crossing the reguisie thresholdd Himis preseribed By AERA in

A ll.:l:.-:l-‘-\""'-\
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Third Comiral Period, nclvding an wodate on the progress of NITE profect. Faether, av mrekitoned nocer
Para 9.0 of the Secomd Comir Peifod” Tarifl Qrder issned by AERA fir Pune Alrport and firther réferved
encler o 2.9 (71 af the precent Consultation Paper, we reqiest AERA fo cowdie! Independent sty for
sl ey {.!Il"pq:ll:!r'."pr.l' ﬂl:ll;.wnd.l'ﬂr.ln: 5ot ;.-_pp.r{.lipr.iu.l'c aq'}'ar,ﬂrmm e wicada o fﬂ_,l'.h'.l'ﬂ.ll ﬂ:t'p&."rdﬁm‘&-" RAX
S Seeond ayd Thivd Costrod Persod ™

FIA submitted the following regarding MNew Asronaitical Capital Additions and Total Aeronautical Capital
additions proposed by AERA;

“We appreciate thar congidering the reauced raffie owing fo COYID-1% AERA has ratioralized the capital
expendinire aml evcinded certain proposed gagiionsby Puwe-Airpovi o KA B,

We appreciare el AERA faz polnted oul the mor-coatideration af the GET on Regpare ondling syt
e ST fman;frr[g .ﬁrj'u'_ng;_ warich il b grvailable ar GET crediy :.a_l,F'R'.. W2XE 2T faew, We alvo nare thar
non allowance of Flrance allcwanee of By 333357 Theze fams themselvas hove a substantiad mpact on
determination uf the ARK and Tarifl. ai U same jine. the Operaior may kindly gvoid sech cliins iy the

Shitire, such that the estimations may be ahle to raflect the troe pholure.

Stonpone of non<safely relared copital erperitiire:

Peng Airport has proposed capex in the respective contral period wod posiponing if to the next control perlod
Furthar, AER acknowledped the effect of the pandemie (n the Second Control Period on certain capital
expencdifre profects, I1is perfinent fonole that AERA hoas observed i otfier corifiolion papers that o delay
inthe copltelitation of works woudd unfaiely barden she alrport uzers withont passivg on the berefite fo them.
A5 mentioned ahove it will take archimed e (2} <three (35 poars for the JTigkn operations o reosh ic iz pre
OOV 8 peok Tevels

A i G e ahowe, {0 ordler fo Supiort e alrlines fo oonfinse ana” siestoin (e opeeidions, all mon-exseontial
canital expenditure proposed by Fune Airport be mid an hold! defevved, unless deewred critical from a safety
ar security covplicnee perspective. Furiher, in case Pume Afrport wenls fo make capifal expendifune, M il
sheredel be o vo odditional expense to the aivliings until the pegject is completed and put o tse by the alvlings.
Simitarly, i aky proposed Capex profecis con be deferred from the Thivd Controd Period 1o the Fowth
ol Perdod, the samre shoutd be contidered by AERA”

Fla submitted the following regarding Terminal Burlding Ratio end Aciual Usage of Terminal Building:

"AERA ez songht starcholders ' views o the ron-gerorgufical componer! of the ferminal biilding ratia
(TRLR), ax Privie Alepart ey preoposed i the range of 3-788 whereos AERA stafed Wit iS5 05 conitost o
thre 8=t 225 ranpe as per [ATA and [HG norms, A ERA fas proposed fo constder o TRLE of P00 10 fir the
Third Covrod Period,

Ao whew, whils v agree witk AERA thay the nonr-Aevonautical ralio proposed by Pune Airport is on the
lower side, we request AERA fo kindly indertake detailed serulingy examinaiion with the assistance of o
imdependen sludy to be condrcted on or befte the tarill determinasion of the Thivd Camerol Period,
Frvirermore, ax per paved, 223, 33 fo be noted that as per snbnnxsions b 41 wrd consiagred by 4ERA
el e ened of FY20212- 23 the building will hiove the Bolding capacity of [9 MPPA, If firther itates dws fo
Coviad=C8 there (s Toetwation tn the teafine ond wsaee capaciiy of the Building has chonged from 4 7% o0 5985
Hawever, the emlire cast o hidlding nas bean capiralized inothe Thingd Corfral Period. We would regues
AERA to caphitalize anly Hhose cosis perfpining o NITE beleg proportioed o e uxage irea of NITE b the
Thirel Coartrod Peviodd ™
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4.7  AAL's response to Stakeholders' comments regarding Capital Expenditure, Repulatory Asset Base and

471

4.7.2

Cirder No. 45/2021-22

Depreciation for the Third Control Period

With respect 1o FIA's comment on Aeronautical Capital Additions approved in the Second Control Penod
Orrder bt deferred fo the Third Contral Period, AAl responded as folkws:

“Prine Adrport Mo salerdived colcwlormon for Noemioive Cost for afl i profecre wherever apilicalle wnd ifie
xarre-has been valllated by the Tonsultant appointed by AERA,  The mafor profect of New Infegrated
Terntivegl Bupllaling hay beelt shifed from, 3ad Cortro] Pericd Mo Jrg Conteal period dive - fo Covid-1 9
pandenic. Reconciliation of capex of 2md contral pevied as per Consuliation Paper iz placed below:

Table [6: Recorciliction of Additions fon fotel haxis) allowed in Second Control Perfod Order wind Acfuals
inenrred of Pune Inférnntional Airport

(#s. f Licklus]
Particuiars Ref Amount
Aufrlirfony @n per SUP e A i 52011
Lo il audete oo coeidered o S0P arcer noidereiudlal i ey
it Bapemdinine propeed fa 800 Di daer, bossd on e claanited o Hapaies . 997
ictinfummece cat :
Frofesiy whure copniairrsior o odfsmed do T Cowiral Fensd o AR A
Suwh Toen! ErA=Snmy 3 0) J, FaLe!
Frimace i cost (et mr aoaviems oppano ven ol imcarned) F - I3
Sub Tovwd L=+ 4018
Curge amveti forming port af Adfirions i 0P ffefer Noke 7 e ) M
Copial waitaons Dicurred fa e SO Bt e et O tae SO0 aeder (Refer NMede 3
Befarie) ! Gl
Tortol e B FARE A
Fragnging Altawerece fichidisg 4 for FEN 3 TR
[ Totul Adidisions proposed by AAL n true ap of SCP L=dvK IR

AERA fixs sl Varfous détarls on e wnplarned caplial expenditure ditrling MYTE proceis) A4 sulmeins
that these are legitimate spends made gfter varions fevels of approval within the organization. Depending
o the el v O sperd, Lhe replonolfcanival heod-gnariers are alvo nvolved, AA L subeite thot affer corefid
gonsiderarion and dizcission of appropriate levels within the orgdanizalion, e additional unplanned capes
W colegarised af Cessenital

Ar Pumg Arport, the Copey of 2ad Cowred. Period has-mor bees shifted 1o Sed Camtrof period orfer: fhin
Propused Teraninal Brlldimg vlioh wes sfiffed due to Covld-1 § Papcdemic.

AUCT meering fs een conmdiycred o 3000 2022 and the xame fas begn aiended by varfons stakefiolders
The detailed project fivestmenrt file for AUCT has also been shered with afl the Slareholders. Minutes af ihe
Meering of e A-LCC has been prranidled tothe AERA corsrallans om 08002, 2042 "

With reapect to FIA s comment on Mew Aeromutical Capstal Additions and Total Aeronautlcal Capital
additions propased by AERA, AAL responded a5 follows:

‘ST on PRE & BHS -A A1 vide e-mail dated 16112027, informed AERA that 4 AT will claim input tax eredii
ﬁ:r PR & DHE fw Brop o Tetrimeirial .ﬂ'hﬁ'.-:.l'.l'.wg.
Ffrn’.un:.l'ﬂg Aflowarmee- AT swhmidtied that ity PR ix pletgried in e 2422 he r-gl'i':'rrcﬂ':
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Stappape of Non-safene related capital expenditire- The contraot awarded o the apeney i eommolidoted
crnitrae] for NITE. Afeobilizfng materiol. Machtnery, o lobor affer o hreak fn contiuction (& o feasihle
Thare may be huge mongimy excalaiions on material and lobor cozts, The Construeiion of a Tertnimal of
this mcgrdiude requires Specictized fobrtetions eod skilled manpawer, Bringing all the speclalized agencies
ewrvently on board ufter a break may feadd (o ma.r-a'rmra'm dsxiney, There shall be confricinel obifearions,
the wort (g fedied for more thar IFI# .up.pt{fk.:mnmmmr !'n .'.Iu eatnrac,

As commented by FIA to capitatize onli | rhm: oy, pertaimime fo NITE betrg proportfonal fo the usage areg
of NiTH in the Third Cantrol Period frix &uﬁmfmﬁ i?i:‘ﬂ-' all the functions are imegrated of e proposed
Tervminel Brilding so the enlive cost fo ﬁ&ﬁiﬂﬂﬁfzﬂfﬁ: the Ird Comiral periad

I is further submitted that AERA, in the Order Now $72020-21 for DIAL hos amalyzed s fillows:

AAL sichenidis fhet the cnvvent dip in fraffie = only o femporary phisaissnon, and this shondd not affect the
developatent of infrasiriuciure o cater fo anlficipated growth for the futwe AAS re-ilerates that all
irfrerstruciure projects shondd oo o fdre proafing and showdd mor he himdered by short term situgtions, *

With respect 13 FIA'S comment on Terminal Building Ratio and Actual Lisage of Terminal Building, AAl
responded as follows:

CAERA propused tu consider the ratfe tf 90 37% ; 8.63% (dero | Nowgero) for common assets within the
Terminal baciifing dhiring the Second Controf Period,
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AAT sribumits et the. ratiog. sahmitied, ave haved ow actual foor space vzege and eovaidering the ratin of
Savond Comerol Perfod 0. B1L.37% - 8 83% (dero ; Nom-aera) hy comparing with ather airports/generally
aorepted raroy may not pelesl the teine grannd seemario e Prnd Alrpor,

Daroribet viprsfergs foor oll ofe derommeical rarfoy applied for wiitia gsseis wis snlenired dining MTTFP
stagre fe AERA for iy pevusal.

in Secand Control Perlod order, the ratioof 91.37% for TBLR was baged on actwals of 200 5-16. Same fuas
suhmisfed av actval basiy for the period fiom 2016=17 1 2020-21.

The design capacity for corwrercial activities w the existing Termmal Building comes oul o 6% (approx.).
Corstadeniing the et that true-up of tha ratin, Ad ! has sibmited the aevo ratlo working based on aotial aero
aelditfans for Secomd Canrol Perfod

The patios fave been compuled based o the defrinl fogee In che revninals. Hence, AAT submits el GEspmimg
a differenl relia Baved on nferfiaticmal Bendhimoarks when Ureve (5 nesibstantiad clange w the fermiirgd
bulldfng composition during Third Control Period mgy ot be fustiffed. AERA has determired s Terningl
Builelimg rolicr incliwdinmge proposed New Termimal ﬂ}li’.’ﬂ'fnfﬂ oy 20 37 i Second Comiral Peviod, New agaiy
i Tlird Ceitrol Pericd, A ERA propates 80% ai TRLR for the same CFd Terminal Ruliding,

Thee warmarked oren for commersiol actovittes (destgn) for proposed Tevminal Brilding works oo @0 825

i1 is reguested to koo the same THLR Ratio as approved in the Second Cortrol Period fn order jo mralniain
ceneaisfeney wnd drlErmiy,

As commenfed by FIA o capitalize ouly hose cofis periainlng to NITR being proparfional o e wdge ared
af NIEH b the Thivd Conteal Period [t s suberitted thar all the fisnctions are égrated ar the proposed
Terntingl Buifding, 10:4he entire cosi fo be capitalized m e 3rd Comrol period. ©

Authority"s analysis on Stakeholders’ comments regarding Capifol Expenditure, Hegulafory Asset
Base and Depreciation for the Third Control Period

The Authority has noted AALs and FIA's comments and AALs counter comment on linanging alfovance
I this regaed, Paras 2:4.25 10 2.4.50 may be refiered.

1% Re-adjustment {riduetbon]
The Authonty has tiken pote of FIA' comment on the re-adjustment (reduction) of | 3% of non-capitalized

project eosts in‘the Szcond Control Period. In this regard, the Autherity has decided nol fo make any
adjustmient a3 no such provision wis made by the Authonty in the Secend Control Period Ovder,

The Authoritw kas akso taken note of AATs comments regarding the re-adjustment (rediction} of 1% of non-
completsd project cests-in the ARE/target revenue. The Authority is sure that Ax] has done due diligesce
while proposing the capitalization schedule upon which 1ariffs are determined in the Third Control Period
and expectd AAL e deliver on this capitdllation schedube which hes beén proposed by them only, Thas, the
contention of Al o not adjust 1% of the project-is not justified. Accordingly, the Ambority decides to
readpast {reduca) 1% of the uncapitalized project oost from ARRmarget revenie o8 read)justment #5 per the
tandf order, al the time of tue up during tari T determination exercise for the next control period. The
Authority Furtheer clarifies thit in case thers 1s delay in completion of the project bevond thie apprioved fimeline
given in the tariif order due to any reason beyond the control of AAL or itz contracting agencies and {5
justified, thiesame would be considersd by the Authont while truing up i the tine ol @afT deteminmion
of tha Fourth Contral Period

-

e
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rusl Ohrder bal deferredd o the

Third Control Perdod

The Authority has noted: FIAs comment regarding deferring of non-essentinl capital expendiiore to the
Fourth Control Perlod. The Authority observes that the benefil of the stakeholders is considered before
pecepling eny proposals for capital additibne by taking inte account the essentiality, cost efficiency. and
requirement of asronautical services o airpor! users. The same has been ensured by the Authority for the
capital sdditions at Pune [nternational Ajrport Further, capital additions are also deliberated on and agreed
ta in thie Ajrpert Users Consultative Cominitiee (AUCCY meetings.

The Authority netes FIA'S comment on considering portion of NITB in Third Control Périod. The Authority
i5.0f the view that the project wis proposed in the kst year of the Second Control Period and was initisted
prior o COVID-19. As noted in the Traffic.chapter, the traffic situstion is very dynamic with ongeing waves
ol CONVID=19 and (ralfic projections gre diffcull (o predict sccuralely,

Hence, depanding on the traffic and the projections made at thee time of Second Contml Pedod, the Authocity
proposes o consikder the entire cost of i Terming! Building as additions in the Third Control Périod,

Abrport Users Consultative Committee (AUCC)

The Authority tekeés note of FIA's comments on the nesd the for a more effective ALCC process. The
Authorily expects AA to conduct an ALICC meerting as per the Direction No.§ of the AERA Guidelines,
2001 for capital works that are to be copitalized in the Third Contral Perind ws per Consuliation Paper 26
F2021-22 dated 30™ Decembar 2021,

The Authority noted that AAT has submitted the minutes of the meeting vide their email dated 9 February
2022, The Authority notes that the status of the NITB project was submitted and approved by stakeholders

at the ALICC mesting.

In nident il ital i

The Authority takes fote of FIA's comments 1o undertake an independent stady for capital additions. The
Authority through its independent consuliznts engaged for tariff determination process, has reviewsad the
capital expenditure reasonabiensss.

Dhigi Yotry
The Authority takes nofe of the comment and the request by AAl to consider Digl Yatra a3 a cepital

expenditure jin the Third Control Period.

AL the time of the consultition process, the Authardty sought Infenmation ontwo glements - Capex and O pex,
The deteils of what scope of work conatitutes the Capex and Opex portion and why the Opex portion ought
1o be considered as BAB was not cleardy explained. However, AAl at the time of stakeholders comment
explained the details of ilems condidered in Opex a5 those required 1o install the capital equipment of Digi
Yatro, AAL In its comments alsa submitied that Digi Yatra will be going live by Phase | in June-2022 for
sameairiines and Phase [1; for remaining airlines in September 2022,

The Authority notes that implementation of Digi Yatro will enhance security and eage passanger movement
wilth papeérless journey and is of the vlew that Digi Yatra after completion of phases, will be capitalised by
second hall of FY, 2022-23.

Thus, the Authority decides to consider Bs. 1208 lakhs to be included in BAB in FY 2022-23 and the cosi

of operations and mainiemince (D8 M]is-:’/muhjﬁg_d__mimm expenses under Ciperating expendire in hird
e

g Hd.
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Conirol Period, Actual costs incurred on this prosect will be irued up based on evaluation, at the time of rue
up during MY TP evaliation for the Eourth Control Peniod

\ll { o
The Authorliy has carcEully noted AAl's comments regarding erminal building ratio for the Third Control
Period, The Authonity snalysed the coniponents and allocation of capital additions inlo seromautical, non-
asronautica] apd commaon AsselE considered h:,-' &AL Pursuant to the ar:a]:,-siﬂ, the Authority has noded thal
the non-agronautical component is lower considening the size and stale of oparations of Pune Intermational
Adrporl and 5 likely potential for enhanced  non=asrenautical revenue, more o after considering the
capitalisation of NITH. Accordingly, the Authority décides o consider & ratio-of 900 10 of seronavtical to
non-aeronnutical alkscation rs the terminal building ratio, in fine with the IMO recommendations and FATA
narms, in order te expand non-seronautical eperations at Pune [nternationnl Airport,

The Authonty expeots AAl te exploitthe nen-asronmetical space to genemte revenues for cross-subsidizstion
which will benefit the sirpont users who have funded the creation of capital assets and asceriain the
reasonableness and efficiency ol AAL G Incrense nonagronainical revenue companents ol Pung International
Ajrport at the time of truee-up of the Third Control Period.

The Authority has also examined the comments of FlA on conduating an indepandent study on the allocation
of assgts, In this regard, the Authority believes that the requirement of an independent study on allocation of
assets will depend Upon the size, scale, completity, and maltiple cwnerships ol overll agsets oo ascartain thie
acropautical portion In this context, the Authority would like 1o emphasize that an independent study was
conducted in the recent past 1o stidy the aibocation of assets for Bigger Airports particularky PPP airpons,
Conssclering the volume and nature of operations at Pune International Adrport, the Authooty decided 1o
gecomplisly this exergise in-house through the conseltiant appointed for essistance in TorifT detemminetion,

Capital Additions submitted in MYTP by AAL in FY 2020-21, deferred (0 FY 2021-22

The Authority noted that body. scanners of Rs. 2,500 lakhs which were submitted in the curment MYTP by
A as additions in FY 2020-21 has been deferred (o FY 2022-23 at the time of Consultation Paper stage by
the Authority itself (refer para 4.2.29) and considered this cost as part of the Third Control Period capital
expendifure.

Based on details of actisls submitted by AAL it was noted that apart from the cost deferred by the Authority
from Secand Control Perksd to Thind Contral Pesiod, assets worth Re, 1990, 16 lakhs were ot capitalized in
FY 202021 (Tabls 271 by Add due 1o Covid=19 pandemic. Thess asscts mainky consist of three-seater chairs
of Rs, 19000 lakhs which Is primarily for passenger facilitation, The Authorry afier analyzing AALS
submission on the above capital additians, decides 10 congider capital acdivions of Ba, 190,16 likha as a shif
from PY 2020-21 to FY 2(E2]-22.

Further, project cost relating to-Digi Yatra amounting o Bs, 1408 lakhs 15 decided 1o be considensd by the
Authority in FY 2022-23 as per explanation stated in paras 4.8.9 to 4,812,

Based on the above examinaticn and applying the allocation ratkos, the Authority. decdes the seronautical
capital additions in the Third Control Period as per the following mble:

Table 34 Aerconauticnl capital additions for the Third Conirdl Period as dechded by the Authority

M 1 Laskbash
Parifcalurs | Py FY 21| | Fy 35 | FY 26 | Tedul
Aprnmantical Asvets soncdercd by ihe Antheriiy &t the Consulfation Paper stupe | refer Takle B8]
toad, Firidges & Cuhoeny | B, T | T - [ 1p632
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miny be referred.

Control Period 15 given inthe (able below:
Table 95; Total Aevonnutical depreciation for Thivd Control Period as decided by the Authority

Purticalars FY 11 FY 13 FY FY 18 FY 36 Total |
sl ifing - Temningl - 1835563 . . . 1558563
liun | dag-Crihers - 018159 - 6,201 59
Conaputer & Peripharal-lni User 21564 - 28.5 S0 15
Cuoospuier & Prckags -Intangehls
i i HH545 - .50 19315
Plana & Bschionay ¥ T | i, e | 0.0 = HEL
Tonls & i".q_!!_llllp:rll': - E:ﬂ:l.:l 1] - F 250000
[leetrical Installaion = El_i'?!i.ﬁl EJLER] 258 30 TH0,0 B4A10 5]
Solar Svsiem . = = 46703 ART09
Fismbinre & Fistmes- Tmiley - TR . 254
X R s3im - SN0 20000 -] 523831
Total |A} T | 47,0580 639.01 |  3sEE0 [ TIT03 | 40.61K54 |
Adiditions 1o be Included by the Awtharity sfter considering asseis deferred from FY2 1 and including Digi Yatrn
Comquler& Poclage =Imnngsnlo
- 35-;115 et : | 408 G ST
| Plant & Machinery 0.1 - - . 516
Fumitnre & Finmres-Chber than
Tealles (R = = I L0t
Total {18} 10115 I 409 60 - - - 1509884
Total deronnutical Assels () MTAs £0,114. 48 LR J5E.50 7,03 5122517
i jation for the Third Contial Peciod

4.8.19 The Authority has noted AAls comments on depreciation [n this regard, response i parss 25014 0 2.5.19

4820 Based on the obove changes as stited in ppre 4.8.17, the deprocistion computed by the Authority for the Third

(W in Lakhs|
[epreciation FY22 YL} Y4 FYi5 FY e Treelul
Runwayi, Taxiways, Apons 11.52 ] B 35 1i52 3:52 157.58
Rasd, Bridges & Culvens = A1 | 6, 55 I&d &5 | tal 55 STh.28
Hilding=Termimal 21573 SIS ES RELST s EIL.9T LI4LAR
Bailding-Sesidential .00 [REL1] . A - 1EH]]
Buibding-{tiers Mi 21 130 E] 35540 23540 21540 BG12d
Secuniny Fencing - Tfmp-nrlﬂ.' [ |k d LT (R . " 2.3
Computer & Periphem|-End Lises st | 1823 15970 1311 W50 SLE2
Campwer & Feripheml- server und
Meiworks 1,114 & 04 e, Gl 132 I5.50
Compuier & Packnpge letimgibie Asels 24 179,19 J200E| J10.5 IMA9 116136

Iﬂﬂ.ﬂl & Hq.l:hin:ry- i 19319 1067 194 &7 000 20115 .

l.i'r:r:ﬂi &.E:luipmml 4356 PR 211 AT 200 !
Ciber Vehigles F 1] 24 Hedl P i da 13098
Wahicle- Cnrs & keps 337 337 357 LT ] 1428
Eleeireal nesalingios 5l0a 1014 4301 Ladd 1] 1. 474,08 LIS0LS
Siar SaEiem 7,24 ¥4 Tk ¥ Pk 1 1.8
Uther aflies Bquipsnent .14 114 14 [.I.li 1 195
Fumitone & Fires-Oiher ihan Trofley | Ths| TS0 IR Hr&] 528
Furnifom: & Fixnieed-Trolley 4% .73 % 9.5 .56 e ]
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Deprociatiom Fyaz FYLY : F¥24 FY25 FY I Tatal

X Ray Daggage System 3209 w022 | - asa 365 7H 36520 1,32743

CTT & Fire Figlwing equipmen 135 (1.0 (¥ 0.0 VB (1]

Tatal TRrE | 2AMeS | N0 | 80043 L0247 14,054 4
RAI for the Third ¢ I Period

4821 Based oo the discussions inihe previsus sectiins on lhi::a:mnnuliml capital additions and depreciation, the
Authpriry decides 1o consider the following BAB for the Third Control Period:

Tahle 96: RAD for the Third Confrol Period as docided by the Authority

= e g— Rk i = T e rr—wer I'H!' in L“MI
Purtiewlars =~ Refl FY2i e A ET Fy2s F¥is|  Towl |
il AR A gopatse | ssmnn | ssiimna | sagsen | avdasn
Addd: Aakdiions e BAR
o7 £ | TI17 TAT
bl ) B 10725 | denisem £ SRS 1 | sLmma
i [H:nl.:;l-lipd.‘u.l'-'_i — 7 = . = - - -
Lest Deprocistion (Table 253 | D T8 2,144 55 35026 1942 AMEIAT | 14854.35
Clisig RAD 'r.':l'.:"H' 05487 | 8631862 | 5002503 | eo4dsmn | deidesT
| Averigo RAB :-.-': ’I'E':" 97377 | 3798370 | sasTrar | siaasar | erszzae
i

*Clasing KA far §F 2000-20 jrefer Tolde o1l i tankens px openvag NAS for Y 2025222,

4.9  Authority’s decisions regarding Capital Expenditure, Regulatory Asset Base and Depreciation for the
Third Control Period

Based on the materials before itand its analysis, the Authority has decided the followsng with respect to
Average RAR and depreciation for the Third Control Period

421  Torcadjust (redece) 1% of the uncapialized portion of the project cost from the ARRtargst revanue in cise
any particular capital project ks not capitalizad e per the capitalization schedule approved in the tariff order
as per para 4.8,3 during trie upof the Third Control pericd,

4.92 Toconsider terminal building ratie of 90: 10 for capital additions pertaining to the Third Control Period.

493  Tonol allow financing allowance or capital additicns in the Third Control Period as par Para 4.2, 18;

494  To tree up the total acronautical asset addition given in Table 94 for the Third Control Period.

4.0.5 Toconsider asronautical depreciation in the Third Control Period as per Tabla 95,

426 Totrue up the depreciation of the Third Contrel Period based on the actual asset additions and the aciual date
of capitalieation during the tariff detenmination of the Fourth Control Period.

407  Toconzider tha BAB foe the Thind Control Peciod at per Tabla T,

408  Totree up the RAB for the Third Control Period baged on actunls, at the tirme of determination of tarifT for
the Fourth Contrel Pariod.
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5. FAIR RATE OF RETURN FOR THE THIRD CONTROL PERIOD

5.1
N W

.04
5.1.5

5.1.6

Order Mo, 45/2021-22

AAL's submissions relating to Fair Rate of Retum for the Third Contrel Period

AALhas submimed that Pune Interpational Alrport would require debt to fund the capital expenditure thar
have been projected forthe Third Contral Period, Further, AA 1 has also submitied that a debi: equily ratio
af 60%:40%s has been considered for the cost of Mew Terminal Building and other capital ‘additions.
Considerng this composition of capital for the Thint Control Period, AALEas submined the peojecied debr
and equity. compusation as follows.

Debt and Cost of Dobt

The cost of detd submined by AAL for the FRoR ealeulation of the Third Control Period pertaining to Pune
International Airport is 6.2 1% per annum;

The outstanding debt and cost of debt as sebmitted by AAL for the Third Control Perind of Pums
International Alrport ks summarcized i the teble below,

Table 97 : Debt computation for Third Coatrol Period submitted by AAl

{¥es b Lakhs)
Fariculars el FYad FYi3 Fyi4 FY15 | Fi'th Toial
Dipening Dehi A 171039 | 220011 | 2682595 | 2109225 | 10,0890 T2
Closang Debl 3 331011 | 1642895 | 2179235 | 2008002 | 1837309 | BOAm0.7S

AvermgeDebt | ColA*INZ | 106075 | 1451803 | 430910 | 2090064 | 1933020 R1059.22
Cot of Daeha | &2 1% 5214 % b1 | 6,.X1%

I Il I :1 I [ I'| lI

The cist of equity as submitted by AAL for the Third Control Period is 16.00% per annum,

The equity prajections of Pune International Airport for the Thind Cantrol Period us submitied by AA] is
summarized in the table bedow

Table 98: Equity ¢om putation for Third Control Period submitted by AAl

(Bt in Lakhay
Particulars FY22 Y FY24 FY15 FYls
Equity 1115627 | 2240209 | 3455298 W, 16030 3203276
Coat of Equity (%) I I & %% 16% 16%

Fair Bate of Return
Based on the financing pattern as discussed above, AAl had computed the FRoR: for the Third Contral
Period as summarized i the able below:

Tahle ¥ FRaR for Third Conirol Period submivted by A Al

| Hs in Lakhs)
Farticalars Hel FYz2 FY 24 FY 23 FYZi Total
ekt A | 0 25 39300 (0 | 2004064 | 1933031 | BigR0.32
Exuity R 11,156,327 3455238 | 341600 | 3200270 | 13439470
% of Db C=AfAHE) 14.54% A% | 3% | 3%
o of Equity [ e ] HE.BERS ATt g% fi lat
0at ol Dretrl %) E b5 Bil% Bl ]
Cost ol Equity (% |[F 15% 1% 16%% 6%
. GC~E)
FRaR (%) DR 6% | 1228% | 12aa%
Pre AAl 11.96% | 1228% | 1232%
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5.2 Authovity’s examination relating 1o Fair Rate of Retirn for the Thied Conteol Period as part of
Consultation Paper

LCost of Dehb

The Authority kad noted that debt was takien by AAL g PY 2020-2 | and 1he same had been considered by
ihe Authority while tue up of Second Contred Period Order as discussed in Para 3.6, Aal availed o term
logn-facility of Bs, 2,100 ceores from M7 Axiz Bark. AAL further explained that the interest rate on this
loan 15 at6.21% perannumand that the borrewings for Pune International Airpert have been allocated from
thie borrowings for AAL as a whole,

The Authority was of the undersianding thal-parts of the torm: losn: have been availed from FY 2000-21

onwards [in aceordance wilh the caplialization pland.

The Authority had also noted that AAL had copsidered capital expenditure funding based on net black of
nssets (1.e, Grogs Bleck of assets minus depreciption) where 60% of capital requirement iz furded through
debt and 4056 from internal accruaks: The Authority had proposed to consider 0% gross capital expenditure
requirement i be funded (hrough deb.

In fulure control periods, like other PP Airpor models, the Authority might consider shilting to naotional
debt equity mtic for AAL Alrports also, The Autisrity had inviled siakeholdérs’ comments in this regard.,

The Auvthority had recaloulnted the debt computation considering the tofal fund réguirement 85 per the
capilalization for the Third Conirel Period, and the clange in repayment siruciure 23 discussed above, The
debt computation is summarized as follows:

Table 108: Debt computation considered for Third Control Period by the Authority

v B

[“:‘I ia Lakhsj
F¥ 34
IE507. 85

Fy 24 Total

2.9 T B

Fy24
2101 RS

FYix
4 80004

¥y
DG 0275

Pariicalars Hel
Opeming Debs A

Crawidizven
{Addisonal Loam n

Tk

12181

B0 43

IBEIT

218500

FH% 00

E L1450

Hipmymen

T

{LATRETy

(33188

5581 9}

{10,542.22)

Clesing bt

D=l

16027,

24,597 5a

21, H1.83

1866786

1530853

Avernpe Dehi

F=i A +DY2

1041701

20.810,53

2hA40EE

20,2%4.84

170857

Cost nf Diehi

L

£,21%

i 21 %%

11 %

L

Equity und Cost of Equi

Az noled sbove in parg 325, AAT had computed the Equity portion based on net block of ssscts. As
explained eurfier by the Authority in pars 2.7.8, equity fier Third Control Perlod had been considered by
pdding aeronautical profit or losses for the respective years in Thind Control Period to the closing equity of
P 20E0=21,

The Authority had analyzed the cost of equity pertaining to Pune Internntional Airport as submitted by AA|
for the Third Control Period. The Authority bad acknowledged the debt taken by AAT for Pune [itermational
Adrport in the Third Coatrel Period and its impact on FRoR. However, the Authority was of the opinion
that the gearing o is s6ll subaptimat and does not justify o cost of equity of 16.00% per annurm &
submined by AAL The Authonty had deawn meference o the independent studies condugled in the tarifi
deterinination exercise for DMAL {Réter to Order Mo, ST20020-21), MIAL (Refer 1o Ordar Mosgd20G0-2 [,
HIAL (Refer Order Wo 12/2020-21), BIAL (Refer Order Mo f1/2020-21% and CIAL {Refer Onder

T

gism et
-I"._;'T’f/:ﬁ"/;‘k\_ o _\'-‘.
Order No, 45/7021-27 F Sl 3
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Mo 08:2020-21). The independent study considers an optimal gearing ratio of 48%:52% and determined a
cost of equity inthe range of 15.00% (o 15:50% Given that the debé-aquity ratio for fFune International
Airport minges betiwesn 200G 10 379845 in the Thind Control Period, the Awhaeity had proposed o mzintain
& goat of equity of 140084 across the Third Contral Poriod.

Considering the changes in the capitalization plan fosthe, Third Control Period fiwl the cost of sguity, the
Authority had recaleulaled the equity compotationof Pune International Airportas discussed in pare 2.7.8.
The same has begn summan2ed i the table below,

Table 101; Equity computation proposed to'be considered For Third Control Peciod by the Authority

o
fuk
=

{Hsin Lakhs)
Varticulars FY2 Fyis FY 16 FYzs FY6
Equily SRR A1 37860 3511156 IR 52,720, |
Lot | Bty { %ap | 14% 4% 14%% 1555
i uri
329  The FRoR as recalculmed by the Authority after considering the analysis discussed above was as
sumimarized in the table befow!

Table 102: FRoR proposed to be considered for Third Control Pervied by the Authority as part of
Consultation Maper

| Hain Lakhz)

Particulars Hel FY22 FyXi Y24 FYI5 FY2&
ekt A I50FT.0E 14 907 55 21.90].51 | B, 6&T B |5 68 BE
Equity i 518K 11 4137560 45 11156 8, 70405 S TH00M
Dbt + Equity Coty I SEENG.07 G 3T3.44 G6T.05. 3% 67.371.R0 fif LR .52
Cost of Debt & ] f.21% 2% B21% a.21% f21%
Cion-of Eguiny t 14 [ 140K 14 0{Fa AL 14,005
Imdiwitinl Y ewr Geanng F 1] 25%% T 5% 1T AR P | 225
Wicightod Aversgs Cenrmpg G J0.58%

ot ol dehr H X%

Com of Ecuity | 4 005

FRok proposeil by ihe I=CrH #{1-

Muthongy G * L

53 Stakehoiders’ comments oo Fale Rate of Return for Thivd Control Period

$.3.1  During the stakeholders’ consultation process, the Authority has received commenis'views from various
stakehobders in response o the proposals of the Awthority' in Consolintion Paper Mo, 260202122 with
respeit i the Fair of Réturm (FRoR) for e Thivd Control Period. The comments by the'stakalolders are

presemted balfow;
AADs comments on Fair of Retuwrn (FRo#) for the Third Control Period

537 AAl commented as follows on the FRoR for the Thind Conirol Peried:
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“AERA"s Conlenlions

Raference {x invltod o para 5.2 af the O whiok siofed as follows.

Pebt and Cost of Debiz The Authority nodes tha debt wax faker by Adl im FY 2020-21 arcd thie same hua
dree cornidered By the A whorioy wiille frie uprof Second Conrral Perviod Order os discussed (o Pora 3.6,
AAT averiledd o lgvar foan facility of By 2000 crores froin M Axis Bank, AAT fietfer axplained that the
amferast rafe o fys locn (5 ol 6 21% per araumy and that the boreowings for Pure Internalional Airpori
irervar- e allocared from the borrawines for 440y a whole,

The Authority I of the understanding that pares of the term loan have been availed from FY 2020-21
arrweedt (e arecardbares wid the i :-'u.'fr'm-n'm p.l'p-ri,l-.

The Autfrorily also woves St AT Ry cansidere capital expendlitnre fending baved on met block of asseir
fi.e. Groas Block of exsets mrfnes deprediation) swhiere 60% of copital requirement is fumded theough debi
ard 409 front inferadl gocrnals, The Authority proposes 1o congider 60% gross capiial expendiiure
requirenent (o be funded through debr,

I fichire contral periods, like oifier PP P dirpord models, the Awhoriiy ey consider SRiling ko rodiomal
dlebr cguity rario for AAT Airports alsa, The Authorine invites stakeholders ' comntents In this regard

Eqnliy and Coxt aff Equity: Az welad abave 0 pova 523, AAT has computad e Equify particn baved op
ret hfock of aerels requireme: A5 exploined earlior by the Anifority inpara 27 8, egeity for Thind Contral
Period Tas been considered by adding aevonaitical profit or losses fov e vespective yeprs in Third
Corrrol Period o the closing egilry of FY 2020-21,

The Authorin' has anabved the costof eguiny pertaining to Pune International Airport as submitted by AAl

o e Thivd Cosvrod. Peried. Thee Antlroriny aokmowledpes e debr faken by AA] for Pune hriernaliona
Afrpart in the Thivd Control Periad and 15 fmpaer on FRof. However, e Anthorine is of the opinfon thal
e pearing ratio 5 sl suboptimel ond doex not fustify o cost ofegoity of 16.00% per anmn o subinfited
b dd L The duifority has drawn reference o the independent studies condiveted i the farifl detarmminaiion
exgroise for DIAL (Refor fo Order Mo 372020-21 ), MIAL (Refer o Ovder Noc g 2020-21), HIAL (Refer
Orcler Mo, [202020- 21 ) BIAL (Refer Crder No P 2020-21) avdd CIAL (Refer Order Mo 08°2020-21), The
independent study congiders an opcinmal gearing rorlo of 18%6.52% and determined o cost of equiny (n e
range of L5 00 o [ 55086 Criven thal e debi-equity ratio for Pure Interngrional Airpors ranges betwaen
20% o IT% In the Thivd Controd Feriod, the Antforily proposes s sraieiain g cosl of equity of [0
gerase the. Thind Control Period

Beazed on the inateriols Before It ond s conalysis, the Awthaviry proposes the following with respec! (o FRoR
Jov the Thivd Confraf Period:

To conrider the ooxl ﬂf&:‘lzr.i{.}' T LT oy Toahile &4

To consider the cosi of debe ar 8.2 1% o per Table 82

Tar congider FROR of 11635 for the Third Conirol Period ux per Table 84.

T frwe wp the acteal cost af debr amd FRaR during the tariff delermrinogtion exercise for the Furih Coviral
Period
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AAe Khimission
o AATlod appointod A% KPAMEG to corrp out o siudy on Cotld af Eguity duridg 200 1 the rasults of which are
s belaw;
Tabla 3. Beta of comparle aingeoris
Debet (i | Mkt Cap
ket Gt b 8 -l el B
SErTEREY] | cNrTEECY)
*m"h"'"“'i TR | hgitend | 104 | 30% | 56z 543 L | 066
| Jorersational Airpor | CRiSe | O3 ] 2% | 185 e P00 v T B’
mm”“ China | 0% | mw | 0o 83 oo | 0ot
ﬁ China 104 L 2 az e Bl 2.95
ek rmnaig Chima | o005 | 299 41 008 | 095
e I
{Oroup of 9 airports in s & 40, o2
Grupe Mévopormaario
EMM SAH da Mexben o 3 7 a.04 a8 |
Onapo Asroporisarss
Caniro Morke, 5.4, de Mewlco Q. o2 R L] 082
LY,
The median va ' et |s 0.92 which is being used
ms the asso beta . This nezids to be re-levered a8 per
the qpmhd o estinate the equity bea for AAL
for B.B4% |
3345%
0.98 |
Exguity beta for b 0.9,

For fill Reporr, pleasa refer Contudiction Paper No, 16201 2-13.

HBazed on the above repord, A4 submitted dwring Second Contred Perfod colsaliation that fhe Col weas
16%, AERA in the Second Control Period order had alse eonsidered CoE of 163 and xines there was low
debi, e FRoR wos determined fo-be 149, A4] sibanils that the debt was token only disring the end of FY
A el Fance, regiesty AERA 1o consider FRa& of 135 for Second Confrol Perrad

Cosl of Eguily depends oft ovenershin strieiiure, Comparable Airponty & Revenve TI

Asset Beta plays o imporiant cole i defermiiaion of Egaity Bea eoven i Deb/ Eadty Raaie iy fow (o
gearing). Cost of Equiny depends on Boil Azser Beea and Eguin Bera,

I dst Conirol Period, AL hod submitted o stedy condieied By Mg KPMG n regaray fo saleplation of
Cost of Equity whereln, Extimated Assed Bera was 0,92 and The Equiny éxtimalion con also peld a range
el vl depending on the assumptions emplaved

Corresponding Equity Befe works o fo 08 The cost of Egidty submitted Sy 47 works et o 16823

T
f‘;.;:.l-u—-._:;hh

i
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FAIR RATE OF RETURN FOR THE THIRD CONTROL PERICD

IFAERA ronsiders the debi aguity vatio ax 48:52 o3 ideal ratlo and provides Azzel Reta /8 092 then the
FRof will iveraase bo more than F6%,

I MEAL, DAL, HIAL and CIAL the Cost of Bquity hias been considered o8 § 3+ Mhus AERA B reqricaved
o consialer e Cosr ol Bty '@ Ta% o sidvrirngd by A41

I i clso peguested fo constder the FRoR as siaiiiiod by AAT instead of o Average FRoR a, T1.03% for
Third Controd Pericd, ™

Oiber Stk eholders” eomments on Fair eate of retarn for the Third Control Perlod
FIA's commant on FRoR a5 follows:

W approvigle that AERA has comsidorad it fower FRaR aft 1163 %, winlcly ix nat of income e rallen fa
ahee airport operarar, for de Third Conirol Period However, wiile such fived? axsured retwrn favours the
sapvice provider, If cremeas an imbalaeee againss the atelines, wineh are already suffering fom hige fosses
i bar e gdverse finawcial impact throneh ileher farills

D to sueh fivediasenred retens, Airpors Operajors like Pupe Airport have no incentive to-look for
productivity improvement or wes of Inereasing efficiencies, take steps bo redece cosls ar they are Sully
covered for all costs i fhelr ety refurme

Sech aseenarlo breeds Ineiiicencies and wier coss, wineh arve wliimately borme Sy airlives. fa the presem
St iy assisred Ferint on mvesipienl 1o any services providery (ke Pune Alrpord, e excess of thred
{31 ¥ fimclnding thaze on past ovders), Le, being ol parwith borek fived deposits (G, refn o invesiinen
after the tncomre taxl, will he orerpus for the aiviines.

Without prejudics fo the above, in case AERA iv unable lo gocept our recommendalion mrenlioned afove,
il -ix requested fo conduct an lndependant shidy for determination of ERoR i be provided to Pune Airport
Srcly fndependent studhy can e exercived by the poveers confrred wnder the AERA Ao aod in dine with
dthltes baveyr eondieisd b AERA In cane af coriain maror girpon aperafars, =

AAT's response to Stakeholders’ comments regarding Fair Rate of Return for the Third Control Period

With respect o FIA"S comments un FROR far thie Third Coatrol Periad, AAT submitied that 55 résponse detailed
i pitrn 5.0,2 be referred

Adthority’s analysis on Stakehoblers” comments reganling Fair Rate of Return for the Third Comntrol
Period

The Authority nodes AALS comment regarding the FRoR - proposed in the Thind Control Period for Pune
International Airport. The Authority notes that the eost of equity of 163 proposed by AAT For Pune [ntemational
Alrport is.on the higher side when compared 1o other major airporis, The Authoriiy bas analvsed the working
and the repoet anmexed in AALE comments for the same.

The Authnrity is of the view thay the risk-free rate corsidered in the computation of the cost of equity is noi
altigned with the prevailing fisk-fres rbes i the market

It may be nated that the debt-sguity matic condadered by the Authorily and AAL B on an actual Bagis e
30,3860 6290 ns mentioned i Table 102 of the Oeder. ]"I|||'I|1l=1'I it ity be noted that For nmj-ut PR qirpnrl'_'l. 1
potional debt-gquity ratio {of 48%6:52%) is considersd. Tinis, it mey be noted thal due 1o low leverage in fanding
of new l;-ﬂpi“ll miletitioas a1 AAL airpons, it Ty, 1ol b p.“'.q'np:'iu.ll: ta consider & cost of E,:cg.u'l::,' s conasderod o
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PPP asirports. The proposition of considering & nofional debi-aquity catio was presented to AAL during the
atnkeholdsrs” consuliation meetng dated |45 Iniary 2022, The Autharity notes thal theee hiis been no comment
frivm A AL reparding the same, Accondingly, the Authority is of the view that the actual debt-cquty ratia of A Al
does mod justify the cost of equity of 18%5 Therefore, the Authorty decider fo consider n cost of eguity of 14%;
a5 spesificd in Para 52,7 of Order, Going Ferward, the Autharily moy nlso consider computation of FRoR for
AAI mirports in line with that adopted for PEP airports,

The Atithrity nides FEA's comiment and AAT s counter gamment on [imiting the retam on investmend [ 3%
With respect o FIA"s sugpestions 1o cap the FRoR in order bo avoid burdening the stressed airlines, the Authority
= of the view thal an nirport is a bong-term:asset while the pandemic is a shor-term phenomenan that is nol
likely (o have plong-lenn impact, Forther, the Authonty stalzs thal in such lbng-term projécts, invedors Toeus
on i siable return on equity rather than on the projest life cyele, Therefore the Authority finds that it is not
pragmatic of fair-te cap the FIROR.

Based on the cost of equity and cost of debt mentioned m the Authosit's cxamination in the Consuliation Paper
and the changes in RAB decided by the Authority, ihe Authority decides to consider the following FRoR for the
Third Control Peripd:

Table 1032 FRoR Tor the Third Control Pericd decided by ihie Auikoriny

(M b Lakha)

Purtleulnrs Hel Fyi2 F¥ii Fyisa FYis FYas
[ et A 16,137 Ba 24 BT kN 21,0008 |4, B0T 84 1536003
Eiprity B 3533332 42,509 47 A5, 1654k SRASTH #2739
Dl + Equily o= Aol S1LH IR £7,027.17 b6E.56T.28 GRO25 BRELL R
Comt of Dehe I f21%% G114 G11% 4.21% 6.21%
el of Eguily E 14 0k 1. (P 14 0Ms B4 i 14.00%s
Indiwidual ¥ el Geanmg i 31.21% J65{M 3] 8% 27 0% Zx0N%
Wenglied Averngs CGeanng L] 29 H2%
Cost of dep H 2 [
Loenat o Equiity | 141
| F e

Kol propised by ihe Ty HAH 1Y 1 Eakt
Al |

546 Authority's decisions regarding (6 Fair Rate of Return for the Third Contrel Period

361
562
563
364

Order Mo, 57202 1-22

Bascd on the matertals before it and its analysis, the Authoriey has decided the following with respect 1o
FRoR for the Third Control Period

To consider the cost of eguity at 14.00%% a5 per Takle 10

To consider the cost.of debt a1 62 146 a5 per Table 100

To consider FROR of 1 |.08% (or the Thind Comrol Period as per Table 103,

T trug up the actual cost of dets and the resulfast FRoR during the @riff determination exercise for the
Fourth Control Period.
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6. OPERATING & MAINTENANCE EXPENSES FOR THE THIRD CONTROL PERIOD
6.1 AAD's submission on Operating and Maintenance Expenses for the Third Control Period

o.0.1  Operation und Maintenznce expenditure submitted by AAl is segregabed into the following:

®  [Payroll Expenditure

s Adminisimitve and Cenerl E::,p:mp!s

& Repairs and Meintenonee Expenscs

®  Lltility and outsouwrcing Expenses and

o Other Outflows (LDF collection chiargss)

6.1.2  AAl also submitted cxpenses related to CHOQRHQ apportionment under payroll expenses and general and
administrative expenses, were done on the basis of revenue of AAL airports.

6,1.3  AAl projecied operting and mainienance expenditine @ Pune Interssionil Alrport by applying o growth
percentage over the estimated cxpenses of BY Z020-21; The basis of growith adooted in the assumplions
hig been explained belaw,

Table 104; AAl"s azssumption Tor projection of acronautical operafing nrd muintenance expenses for
the Third Coentrol Peried

Ciperating -
il i ol Basis ar AAI'S projections far the Third Cantral Periud

Al conponénts of pasrodl eapenditir o '|1ru||:|.I:-n] ul b growth rabe of 5% over e provivies
vair [1gures. Hioaver, dulf to cofutissionmg of NITE aind consequesitly & 15% increase i
antpliyie nimmbirs, groedh rme ol E5% hes Beei applied oa 1Y 23 w0 arrhee & FY 2 figamss
A growth rae of $% over previons year figuee have becn wsed for £Y 25 ad FY 26

Al pdnsinisicative and generd expenses other than legnl charpes sod upksfep expenses e
projecied al a growth mte of | 0% over (e previons year figunes Legal chargas are peopecicd al
a grawih mie of 3% over the previous vear figuees. Upkeep cxponse is prajocied o the basis of
MESS canimee:

"% 22 figures arn shovws at 5% growih male oveer 7521,

Fayrall expendinire

Audminieirive & General

finErses FY¥23, FY2% und FY26 are projecisd ni 1 growd mbe of 10% over FY32. FY24 and FY25
respectively
% 24 figwes are projecied al o grosib mie of 235% over FY 23 due o commissioning ol
MITH:

Repaie & Mumieaniee AAL N projected o prosth s of |0% aver the previcus year Ngores foe l? heads of repeir

Expenses & wninierance.

AL s prajectod EY 23 and FY 23 AAL checlrialy Ghanges bn temien af (10 same levels s F Y
|

A wcrease al 342% over Fy o Z3 figures 1= projeced or FY 24 dwe o commisssoning, of NITH
sl it is estiimaled that the amauni will remais at the same level for FY 25 and FY 26,

Electricily clarges

Far waler charge, Adl bm prigeiicd s growih of 4% ove prevenn vear Fgoues for FY L1

Walzr Charges FarFY 24, FY 25mid FY 26, & grovwihk raile ol 396 over pinevitus year :ﬁu.u!'h hiw héen proscbal
Cather LA e mnd For oher wiling med ;E:;;Ew Al hes projected growth rme af 1{% fver v
Ohnscrgesg Expenscs v lighines.

L/DF Cotlection ﬁmﬂxﬂ LILF astlection IL'B.I.'EEI! m‘t_bl.i:!ﬂl:ﬂ'pﬂiﬂluu‘l’ IrafTe: e —

G404  The follewing lable summarizes. the allceation. of expenses belween agronautical and non-nemonautical
services i DM expenscs as submitted by AALTn the Third Control Period:
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Table 105: Allseation of expenses for the Third Control Period s sobmitted Ly AAT

Particulars Basis Aem %
Payrall expendsiure and provisians Travelling Employee Bavo (Acny Mon-Adm) 94,07
E}fﬁnn'mimllviww;s mml"l’él:phnw eaperscs and  oibir | Emgloyee Ratio (Ao Hoi-Aom. B AL
B AHE]
Lpkeep expensea®&M-Cral Elecincal Works Turmumal Huilileng Ratio EALE [
Puyiver chirges Fleciricity Consummplion Ralio 90 7K
Water chsrpes’Hine charpesfonairs & Mainlonance: Elecimnics &
[T Comsultmoyther profesnona feesfopnl copriscalsumeiz | - | D)
cosls/Cansumpiie of pewol aid libricanis i Yohicles

H.L‘EI"“ Uharges UDF . | D

Based on the above assumplions, AAL submined the following serorawtical operating and maintenance
expanses fior the Third Control Period!

Table 106: AATI's submission of seronautical operating and maiutenance expenditare for the Third

Caontrol Period

(= in Lakha)

Order Mo, 57202122

L'

T
¥

.-r"";; 1':.'?:.',"'}.,
ey

Pariculams Hal FY 22 FY T3 Fy 24 Fy I5 FY Ia Toral
mr"*. A R M d R ] BN R 4.05747 A, 200 85 447158 18.961.50
expersdilane
Apponiamment ol
CHORHG (£} ATH 3 SO 20 2737 5534 SHIA2 243,03
'I.' al P |

[=} A¥FD 1 £
Eanendiinie [aCT 0 1] JART9Y A AEE L6 4585 04 dH1420 S8R0 | X]604.52
Admmigimiive &
gererl [ 44072 4124 34 451 32 | B 00 175526 5,4ET
g i hia
Appdismment af
nidevinisinmive &

3 d 5 q q

el Epenice E 50453 S.3AGT AT 556234 5510 46 B, 132 AR ETATT
b CHRHE
Tedal
E‘i:::h‘“mhti F=[-k LARLDT 8.7 80 THLELS T AN ST THERTTL | RRG244
Espenses
Repairs &
Alallenande i TR0 (TN s34 218979 I5RS A3 B AETI
Expenses
Fower charpes H il k| 608 TH 208002 20032 204002 Td5T A2
Waler chinrpes | 2E13 13 3013 3113 1313 15065
Hare chirigs ‘| 2ha ey L Ir 83 L e | Jg94| 1,556.77
CHber wiiliiea K T84 2313 2764 A0l 3344 L35 4
Tuenl Liillsy &
s i g L=H+1+J+K go140] BLED 2458 52 240E 57 233801 o HE

X L
igher Chirflnws %1 9134 L 1908 14939 | TEST 109 T20.58
Tixal
3‘:";':';‘” NeCHFGALAM | 1074806 | 1150528 [ 1626100 | 1730873 | IRISTTA [ T40R0.95
Expenses
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A I|mril'_||-"$ e aim il uli}ptr’ﬂﬁng and Mzinlenanie X i T ig the Third Conidrol Pecisd % pard
of Consaliation Paper

The Awthority had reviewsd the submission made by AAl and noted that AAL has projected Operating
Experses at Pune [Intemational Airport by-applying & growth rate over expenses of FY 2000-21, which in
12e1[ is an estimated expense, The Authosity propozed 1o consider Operating expenses of FY 201920 (pre
covid level) as the base vear for itepeojections of Dperating Expenses for the Third Control Period.
Payroll Costs

The Authority hod noted that AAI has submiticd a growih mtc of 5% for acronsutical payroll expenses for
all yesrs except FY2023-24 for which gmuﬂh rafe ol 15% is considered on account olincrease in employee
numbers in FY 22524 due 1xof HDFHTHIESIIJHII'I.E, of NITB, The Authorily observed that 5-vear CAGR of
payroll expenses of Pune International Airport (FY 2005=16 = FY 2019-20% was 3%, The Authority had
noted that pay revision order dated 22.02.2019 sietes that the rate of annual increment and promotional
increment will be 3% of revized basic pay, Thersby, the Authonty bad proposed to adopt 3% s the mb: of
inerease for Payroll expenss,

The Authority had further nosed that AA | eonsidered increase in number of emplovées In FY202233 b
cost for these additional employess Ias been taken from FY 2023-24. Allocation ratios of Y201 2-20 has
been considered @5 the basis for projection of aeronmutical payroll expenses For the Third Control Period.
The Autharity had proposed o mainiain the cosis considered by AAT Le., consider increase in payroll costs
from FY 20:23-24'as the full commercial operations is expected 10 commence in FY 1023-14. Further, the
Auitharity had proposed to consider 1050 increase in the employee count irstéad of | 5% as proposed by
AAL This will be subject by troe up in the next control period.

Bazed on this omalysis, the Authoriny had proposed 1o rework toml payrall expendifure for Third Controf
Period and to-apply the ravised allocation ratics along with 8 growth rate of 3% for FY 202122 & FY
022-23 based on FY 201920, For FY 202324 payroll cost had besn Increasad at |08 1o aczount for
increass incthe number of employees (a5 shown below) 2t the time of cemmissioning of MITR as explained
fs Para 6,23 along with a groswth sate-of 3%, For FY 2024-25 and FY 2025-26,; a growah mate of 3% ower
the previsus year figures was applied o arrive at the seronsstical payroll expenditure for the Third Control
Period.

Table 107;: Proposed Number of employees dorkng Third Control Period

Particubars FY 22 FY 23 FY 24 FY 15 FY 26
Mo. of Erplopees 13K 158 174 174 174
Genernl and Administrative Expenses

The Authority had noted that AAL based its projection for general and administrative expenses ather than
upkeep expenses and legel experses on a growth rate of 1084 over the previous year fgunes. The Authority
haicd proposed to we g growth mte of 4.9% (benchmacked to inflation as propessd by the Authority for the
Third Control Period) for all components of general and admimsimative expenses ofher than upkeep
CXPEnIeE,

The Authony had noted that A&l hes prosected upkesp éxpense of B3 131620 Iokhs Tor FY 2023-24
{225% growth over FY 2022-23 figures) due o commissioning of NITB. The Authority noded that increase
in aeronautical erea due to commizioning ofNITE with reference 1o the existng teeminal building is 21 9%,
Hence, the Authority had proposed a growth rate of 2198 for upkeep expenses in FY 2023-24 as apposed
ler e growth rate proposed by AAl along with |r1]'|:|t||:HI.1:|M B from FY 2021-2F and thereafter.
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CHORHO Admin F
The Authority had reviewed the basis for allocation of CHO and RHO sxpenses o Pune Infernstional
Adrport for the Third Conbrol Penod. Besed on the methodology explained under para 28,13 to 2 824
above (on true up of expenses for the Second Contrel Peried), the Authority derived the
illocable expenses of CHOQ amd RHQ (o Pang Inematiopal Alrport for the Thind Comrol Perjod,
by ‘escalating the spend for each tariff vear by 5% based on the CHOY RHQ expenses allocated for
the FY 2020-21.

The Authority had also proposed to true op CHOVRHQ expenses subject to the maximum ceiling of 10%
incrense while determining tariff for the mext control period.

Utility Eupenses

The Authority had nobed that AAT has projected power charpes of Bs, 2080002 lakhs for FY 1023-24 (2435
growth over FY 2022-23 flpures). The Autherity alse notéd that increase in seronautical arda dus fo
commissioning of MITH in relation o the existing termdnal building is 21%% Hence, the Authority
proposed 2 growth rete of 209% lor powes chirges in FY 2023+ 24 as opposed to the growth rate proposed
by AALalong with inflation of 4.9% rom FY-2021-22 and therealter.

The Authority had noted that AAQ has projected increase in water charges at a growth rate of 3 to 35%
wver the previous year, The Authority considered the same o be reasonable,

C3R Expenses

The Authority had ' nofed that CSR Cost had not been included as part of Aeronauticnl operational
expenditure in AAl submission in Second Control Period true up and profections in the Third Control
Period, The Authority proposed o estimale CSR expenses o 2% of the averags of the previous three yeun:
PBT,

H&M Espenses

The Authority had tioted that along with increase in [0% growth, AT Fas considered AMC charges for
Mew Terminal Building which is being charged from FY 2022-23 to FY 2025-26. The Authority was of
the view that as masi of the assets will be newly corstructed’ instailed doring the control pericd and will
glso be covered under warranty clauses, the same may peed only minimam repairs and maintenance.
Therefore, the Authority had proposed to consider the same stand as taken at the time ol tree up of Second
Contral Pesicsd for Repeir & Maintenancs expenses 10 be meximum around 6% of the RAB (opening et
hiock of the Third Control Period) il FY 2022-23. The Authority noted that AA | has estimared R&M on
Newly capitalized facility alse from FY 2023-24, The Anthority noted thet Civil-R&M cost are not likely
o e incusred for new renmival Building for at least -2 vears after commizsioning. Thus, the Aathority
bad proposed o 0ol conskler AMO of Civil works: For other regular repairs and malnfenance wirks
Authority had proposed to consider an inflation of 4.9% instead of 10% s estimated by AAl from FY
202324 onwards.

The Authority had atso noted that AAl had considered AMC of Capital addition of Digi Yatra from FY
202524 4o FY 202526 amounting 1o Bs, T14.55 lakhs. The Authority was of the view that the capital
addition of Digi Yatra had net been considered in RAB for Third Controf Period which will be troed up on
incurrence hass in the pext control perod. Accordingly, the AMC o081 For the same was proposed (o be
comsidered on inéurmence bagiz in the next comral parod.

AAl Inclueded clainm for Working Capital Interest & [nterest on term Joan aa a separate line item in the
computation of ARR, The Aauthority had noted that AAL had avalled-a shost-term working capital facillty
of Ra. | 300 crones and had also availed term loan of Bs, 2,106 crores in FY - 2000-21 for all AAl Afrpons.
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The Authority had noted thar AAT computed working capital interest based on the forecasted recovery of
revenee and payment of cxpenses and has copsidered the eotire expénse as seronautical. As per the
ealeulation by AAL the requirement for workimg capirtal will arise in the year of FY 202112,

The Authority had revigwed the compltafion of intercst'on working capital loan, The Authority rewarked
the cash flows based on the revised operiting expenses, raflic, non-acronautical and scronautical revenwes
As per this revised computation, there apptared te be no material deficit between the spends and neceipts
and hence, there was no requirement toavall the WC feellity for Fune International Ajrpon. In case of need
for Working Capital facility arising in ihe-Third Contral Period, the same was propossd o be reviewed and
truesed up at the time of ff determination for the Fourth Comral Period.,

The Authority kad proposed to not consider imterest an term loans as Q&M expenses. This was because the
term loan had already been factored in'the computation of FRoR, hence this amount was nol being
considered For reiminirsement ofce again

LDF Collection Chirges

For collection charges on LIDE under other canflows, AA| considered the growth rate 10 ko the same as that
i passerger raffic: The Authorty had proposed (o use the same approsch, considermg the same o be s
reasonabie driver.

The Authority had noted that AAL sdopted the allocation ratios as adepted in FY 201920 for estimating
eperating and maintenance oopenses for the Thind Control Period. The Authority had receloulated the
ermploves numbers and TELR and reworked the allosation ratios as follows:

Tabile 146 [_'_'llmpn.riwn of allseation ratios nq-uﬂllpl.ed I.IJ AAl and as comsidersd by the Aathiority for
the Third Control Period.

Ad
5. Mo Faritcalars cungiderod A propesed by fhe Authocidy
by Al
FY 12 FY 23 FY 24 Y 15 FY 26
Emgd oun Ralas {Secn! Moen- ]
i TS g 0084 0 05%% 00 o 4 00%:
Aera- ANE) T
2 iﬁ}m SR A osv | maziw | mezime | oezme | mems | sz
3 Emigloyee Ralas (Acro: A5 0 6 7% AT D8 AT AT G AT AT
4 THLE Eatio T153% 9] 37 3T W S0P S0 0P
5 EL‘:;':I"':""’ Consumption o TR oL TH% O THY T o TR ¥ T

65.2.20 Conzidering the changes above, the Authority had recalculsted the seronautical operating and maintenance
expeniditure fior Third Control Period as follows:

Table 10%: Aeronastlcal operniing and maintennnee expenses conzidered by the Awthority for the
Third Control Period o et of Consuliation Paper

(s i Lakhi}
Pariitatars [ P2z FYyD [%7) Fras FyIn Tatal
Payroll Expenditure A LRI04 | LEG436 | 345059 | 376933 | 38E24h 1701586
Apporcnmant of
A 13558 | ddEed ai200 | amseT|  asazs 131253
CHOMRHG expenses ' :
Tutal Payrull Expendituee | C=A+D 504 | MO0 | &IZ1LT6 | 424538 | 437270 19,328.40
/,f: it :‘\"\
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Purticulars Rel FYiz| o FYH Fy 25 FY16 Total
Admisistmiive & Uewernl | ) asvos | aszed RZIOK 900 47 35030 3460785
Expenditon .
Apponicmment al _
AdmisrEive & gesernl E 1380 | 530S A48T 4Y ]| e R LE B 17318 54
cageises w0 CHOMHS
Total i

oAl Admiiniptrative & F=DHE agteen | 3masTr | gamss | asnm | dvenie 2053630
Gienerad Expemses
Repairs & ¥alntenamce X
sy G 59790 | Seddl | 13sa36 | 143431 151436 5.467.25
Peert chhar pes 1] BRG] | GRS | 151897 | L6143 | Looadw 5.15535
Wlcr charges | 3 || e W00 317 3213 150,65
Hirc changes ] LB || 21280 245,55 25758 270,210 1,158 8
Cioher utlbajes K LA T 171 aET 2169 2078 18860
Total Utity & L=H+ide
it e s i ABE30 | b3S | 18 | 192408 | 200857 7,558 60
Dithcr Dwillons ¥ TIE33 | 17247 10051 3180 12500 #1121
Tatal Atvonaulical N=C+F+0

BAGT, gorenie | peeas | 1z3saes | 1207289 54,302 84

Chperating Eipenses +L+M ] b 1 5 P

8,221 The Authority expected that AAl should bring mere efficiency in its workmy to optimize the CdeM
expenscs during the contral Peried.

6.3 Stakeholders’ comments on Operating and Maintenanee Expenges for Third Control Period

3.0 During the stakehilders’ consullation process, the Authoriny has recejved commenta’views froim various
stakeholders in response fo the proposals of the Autharity in Consuliation Paper Mo. 26/2021-322 with
respect 10 the Operating Expenses, for the Third Contral Pertod, The comments by the stakeholdees are
presenied below:

AA's comments on Operating and Mainicnanee Expenses for the Third Control Period

632  AAPscomments on Pay moll gost for the Third Control Period i follows:

"AERA"S Contentinong
v Referemce iy fnvited foopavg 622, 6. 2.3 and 624 o the CF which sicied a5 follows: The Athoviny
e fooadomt Y8 o the rate af increase foe Payeall expaedges, The Autlveily propoges o consider
{885 tnorense in the employves coml instead of 15% as proposed by A4 This will be suiyect o beie wp
i rhe mex control period. Based on this anabsls, the Anthority proposes o rework ftal payrodi
capeaditnre for Thivd Comteol Peviod cod ro-apply the revised allocalion ratios wlong with'a growil rate
o 30 foe FY 20210-22486 FY 2022-28 baged on FE2009-24.

Far FY 202 3-24 payroll cost iy been increased of | ke acconns fov increare I e rumber of employees
fax shown below] ab the time of commizsioning of NITE a5 explained in Pora 6.2 3 along with o growrh
rote of 3880 For FY 202425 aad FY 200 3-26, a growll rafe of 3% over the revious vear flgures v goplied
I arrive @ the aeronaticel paveoll expenditure for e Third Carntrol Period !

"".-“._E-H""

i
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AAl's Submission

- T iy e IR frrcrpcree Iw dhe _lr.lz.'_|.-'r.r.|1r.r dlvie fp artieced fric reacid r.lr_.l'-j% i .'n!r.l'!'rJ'r:l'. Increcire I HRA, inind
quarterdy fneredse (e DA and Employer convibuion to PF. The figures for the F Y. 2020-20 are aotnal ax
sedwritved by on 24, 122021

s The followigr dlnsiration clearly shovws thal thereis anaverape T5% ingroase i e payrot! expengitnre,

{Tar Rispoes)
Cotawfatiom of Grcrawmentod imorsase i Sodary {r Serge fermyg)
= Per Katary Sinfury Yeury
Prriiceten Moy | Yeor ( el b o LS Incremental
Haie Pay S0P O | 2, 00 G 3&.91':.?1@:- A on | e R0 | 30000 0N | 52600 00 FoernD
B LEnpe | 2l dangn | gFeRAN | FErion | EFaiow | mssZon | A05)xon Bargan
Hh saon | 2s000 | &3us00| siedon | saoon | suioo| 3337100 97200
s 30000 | a0 | JERITO6 | TORIE00 | 08I0 | sl | 4328000 {26000
iy p2o000 | dsacam | ameoc | ameoo | prosen | azsses| sesion 42,00
Totaf 1920000 | 27040000 | SESGLO0 | 60900 | 62 00 | G480 | 24658500 16, 18200
Parviculars % age Mncreass
4 185 L 235 M 288
TR e ) 1% i) 2%
Perks 58 J35 1L 3% 195
EFF 3% 1% 1% (i 12%
Tou! broremie (v K} LN
% lnermug Ao
xS mprieng
Year I menns previous pear

Yeur 2 meeans Cuerend Feur

Basic Pay- 1% pearly increase consiiléred

Dearnesy Alfowance. Querferly Increase considered
HRA, perks amf EPF- Consideredd Constamnt

o In ihe abovementioned excample, the Salary expenditire fir Yeor 1 shown as R 22040000 per emplovee
Whereas, in the year 2 the salary expenditure (s shown as Ri. 246382/~ per employee. On the baxis of above
assmpiions, e incremeniol expendifie-or thehead af salary 3 85 To185 per emplores which comes
ol f TOX% an Year-on-Year batis,

o o all other Airpeorls AERA s constdered 39 increase. Ad] reguests AERA o consider 5% increase o
Year-cn-Year bagis for tre Thivd Control Period 1o maintain consisfency, ™

633  AAl's comments on General and Administration expenses fof the Thind Control Perkosd |5 a5 fallows:

P
s H LT
-f.-'."'::: II‘I:-HL.

e
o
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"AERA's Contentivng

Reference iz imviied fo parg 6.2.5 and- 6. 2.6 of the CF which staved ar follows:

*Ulpkesp expenses: Tl Authority sofes that AAT hes hared fie projection for general and aawmirisiralive
exponses other than upkeep expenses and legal expensas on o growth rate of 1% over the previows year
Jrarres, The Adwhoriiy progaeses o pvd o aroavth rode of F, 525 (benchum arked e efTation o progosed by e
Authority fr the Thivd Control Peried) for all domponents of gereral and adminisirgtive expenses oifter
ERan HPROST X Peises,

The Antharity has maed that AA! has profecied upbeep expense of Rs, 1316.30) lakhs for FY 1023-24 {225%
growih over FY 2022-23 figurer) die to commissionirg of NITB. The Awthority mofes that Incredse in
aersmantical arva die to commtissioning o NETE with veference to the exivting Jerminad buildimg is 2079%,
Hence. the Authority proposes d grosin rate of 2199 for upkeen evpenses i Y 2302324 ax appored fo fhe
growth rate proposed by A4 mlong with .I'r{.l'f-r.ln'm.rl af 4 0% from FY 2007-22 and thereafier,

Al s Selrinvion

The upkeep expenses merely ot laked with the area of building ki there are ocher factors ke cleantng
with madven and high technology equipmens, wages df the labor, escalations in fhe prices of the mater ials,
cleaning of Tronsporen Class. Focedes, Ceilings Covids {9 provocods ete, The minimam wages of labor
plas an imporicm role in deciding the npkeep expenses at airport.

Therefore, A4l reguesis AERA te allow the expenditure av submitted by 441 instead of resivicting it lo
nffation af & 0% from 5 202 1222 ond hereafier. ™

AAl's comments ¢n CHO & RHQ Admin. expenses for the Third Control Period & as follows;

“AERA's Contfenilons

Reference Is Invited 1o para 6,27 af the CFwhich sioted as fallows: “The Authority reviewsd the bavis for
affeeanion of CHE and RHE expenies fo Prne fnerngtional Atrpart for the Third Comirol Peried. Based
ot the methndolsne explained nrder parg 2803 o 2824 above fon frie up af expenzes for ihe Sécond
Conral Pevind), the Authoriny gy devived the allocable expenses of CHE ond RHD to Pume frfernational
Afrport for the Thivd Control Period, ™

AAT's Suwbinfxxion

AAT hrad subriitted the Revized CHO-& REC Allacarion for the B Y. 200807, 2017- 18 2T8-12, 20 19-21)
ok 202021 fo AERA vide e-mall daled 2452 2021, Also refer detalled workings provided al the pré-page
peae e CHO & R Exponsis, AAl regieis AERA o constder the revised amogen ol ellocaifons during
frese yecirs,

(s Earkiin)

PUNE fnpevuational Afrport (PN © CHORHQ ANocinons
Veur:= F¥ iz FYiR FYiy F¥ap F¥aI
Aciwal Ampaunn = Mar I8 Tz 783 3 F55 5
B35  AADs comunents on Uiy eéxpenses for the Third Confrol Period i as follows:
-l:' i '.-
‘—-m
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“AERA 't Cundenticng

Resfererice s Dmvited ik eirg 20 afthe TF wlich staved oz Sllawy, " The duihorin: moves the AAT Tas
profeched power chorges of Re. 2080002 Lokl for FY-2003-24 (242% growth over FY 202223 figures),
The Authorine alse moder Dl fneregse i aeronaiiool areg dee To comnrissioring of MITER in relcllon ro
i eistfmg fevvntmed Brkiling i 279%, Hence, the Aiwthority proposes o groverl rate of 21 996 for power
¢harges I FY 202 3- 24 a8 opposed o the growih rake propased b 441 along with inflavion af 4. 95 fhar
FY 2021-22 and thereafter. The duthoriy notes that AT hay projected increase in warer charges of o
gronth refe ol 3t 3,55 aver e previoes year, The duhority conilolers the somme 1o be reasonable.”

AAl's Submivsion
AAT peguesis AERA (o consider the expenses a5 sebmitied tn the MYT Proposal for the Third Control
Perted sihfect fo irieun in the Forrth contrel period, ™

AALs comments o CEE, expenses for the Third Comrol Period 15 as ollews:

“AERA'N Comieniions

Refuranee i fnvited do parg 6.2 1 of e CF whiclt slated av fodlows: " The Authoriny sofes thael CSRCost
e preal hoen fncluded s pors of Aevonautical aperatinn expenditure in A4 subiission in Second Contral
Peried feiee up and profections i the Third Comtrol Period, The dAithority prapases o exfimae O5R
expensey gn I of the average of [he previous threg pedars " PRT

AATs Rubmission

ds per e provizions of Section §35 of the Aok, the Compantas (OS8R Policy) Brles, 3004 and the BPE
Criniactivnes, 2 A, two percent af e average ned profis o e calcndared in oocordaies with (he provisioms
of the dct) during the three inmediarely preveding fimancial years will be allocaled for CSR acifvitles every
year.

Not considered by AERA in the Second Camrol Pertod True up far the .7 2018 & 2019 due o the recson
that Pune Airport have negarive average profits during these pears. 11 15 alva to be noted that CSR costs
arg allocated o o flatton from CHQ and Hence AAT submics thar the CSR eomputation based on e sees
prafit ought fo be-done ana corpany as-a whale basiz god nod stefion wise, In ihis regard (f (s firiler
e that e CSR committes headed by Clioleran has beek constituted by AA1 Board for reconmmendation
of the aeriviines for CER e Ad e wowhala baveed o i profitabilite af ddlas a Wil

T O8R Cast for Third Control Period i reguired to be cormsidered an fhe scine lies ax progesed by AAT
in rhe Second Camrnl Periog submsrion,

AA s comments on K& expenses for the Third Controd Perind is as foliows:

"ALRAS Contentions

Feferamee i fmviteed fo pora 6,202 and 6,203 of the CF wiveli sioted ws Gillows. " The Authoriny rares ey
alarg with fecraase in § 0% growt i A4 s considered AMC chiarges for New Termiinal Puilaing wiich is
bl chorged Fom FE2022-23 o FY J03-20,

The Autforine b ol the wiew that o mast of the arsets will be mewly constrieted! fnstalled during tie control
perind and will alvo e covered: under warranty clauses, the sovre may seed only mfelmies repoiry. ard
rinterrenee,. Therefore, the - Autharlly proposes oconsider the game stand az faken gl e time of rue up
o Second Conirol Period . for Reparr & Meaniehance sxpeieses (o e mroned 620 o the RAR fopening ms
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Tihe A wthority nates thal AAT kas esfimared BEM on Newly capitalized focifity  afso fromw FY 2021-24. The
A nfrearii nodes tai Ciwl- R M costr ave ey Iikely fo be fncirred e mew rermingl Building fov af feass s
I peary after sommisilaning. This, the Authorite proposes o pat considar AMC of Civil works, For other
n?gr.l.lw' rp'l,l;w.l'r.r Gl M eGSR gfrnbaﬁgr]qrﬁ;mr.; o comeider an f.lr_ﬂ.'.r.l‘l’{.lr} r:!_-,r-qr, % fesroad E-_.I"fﬂ'".-v{
ax gatirrnted iy Add o Y2002 3-24 awewerns,

The A urfrority also mores that AT hos coniiered AMC of Capitied addivion of Eel Yorrg fone Y 2023-24
do ¥ 232 5-26 mmonmting 2 Re. Fid 55 lakks, The Anhovsty 13 of the wew that the capital addition of Drgf
Yarra has sot been considered in RAB for Third Clantrol Period wirfch will be tried up on incirrence basis
in the mext controd pertod, dccordingly, e AMC st for the same will be consldered on Incurrence basis
1 e el ool periog . i

AA s Kubnission

sty of considering 6% o opering RAB of Thivd Chrtrol Period fas mor beerr provided b the CF

Adl requesin AERA fo consider the profecred coses fiwe Thivd Comreol Perlod wiihour resiricting If fod% on
opeiring B4 8 af the Third Condrol Period. Moreoven, gapling o Fatit on the deprovialed WOV will furtfer
redice the cost wherear the reality i that the costs will only incredye over the years fo make good (e waar
R fEar over 1he years.

It has been ohserved that AERA has nof considared Digd yoira Opex expeitses from F Y, 200324 ormwareds,
AERA wares thad Civll REM cosie are par kel o ineue for mew Termimal Building for [ o 2 pears, A4
srebunits Beteer Liahility pericd fov tho proposed Terriinal Building i orly for | year. It s reguenied
canmidor AMC af Civil wark af mew rermitnal Brifoime,

AAT request o consider other regular REM increaee by 1025 from Fo ¥ 2023-24 phwaeds as proposed by
A41

AAl's comments on Working Capital Interest and [nierest on Term Loan for the Thicd Control Period is as
follows:

“AERA s Confenifony

Refereuce iv fnvited I para 6.2 04 (o 6.2 7 o the CP whith sated ar fellows! " 44T fag Tnclided ofaim
Sor Working Copital Tnterexf & [nteresi on lerm loge o separale (ing igan in the computation aof ARR The
Authonisy Fas sted thar AL hod availed o shovi-teem workimg capatal faetiiy of Rz, ], 500 crores and had
enfver arvaiieed terin ot ol R 200 00 croves in B 2020-21 for-all AAL dirporis,

The duthority noves ihat A4T has compured worknng capital imierest hared o the forecosted recovery of
reverte ared gyt of experises and s corsidered Hie emtive expeiie o aeronaatiodd, A5 per the
caleulfation by 441, the requirement for working capifal will avise in the year of FY 2021-32,

The Awhority has reviewed the compration of imerest on working copital loar, The Authoriny fag
reworked the caxly flows based ow fthe révived operating expenses, fraffic, non-oeromaniical and
aeronuiicnl revenies, As per this revised compation, there apears (o 8¢ o material deffcloberwese the
spends and recelpis and hence, theve i3 o requivemen to avall the WO focility for Pume lvermationa)!
Airport, In ease of need for Warking Capital facility arizing in the Third Contral Peviod, the same will be
perveeeed oo frecd i of the flme of el determiingiion for the Fourth Corteed Poriod,

The Amtheeity priposes fonol consider Ierest on ferm fooes o3 O8% M expenses, TRis i besanse the term
Inan fips alveady heen foctored in the cowmpriation of ERa R, hence (s amowst is sof betne considered for
reimbirsemeni omee again,
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AAs Submission

Adl requests AERA 1o consider the W Tmterest bosed on'the re-compalations for Caper, Opex, CRRCHE
& RHE Allocations elc,

With regord fo Inferest on Term Loan, s per Avoauniing Stamdard -00. The Borrowing Cost incivred
stbgeguent i the capitalization of Ha aiser are J'Emll._a.l‘:'f.;rﬂﬂ' s fincroirgy charges in the period in which
they are incurred. [t is requested fo allow the borrowine cost affer the date of Copliallation fn L with
Hre Accountinge Stamiord o the acconriing policy, ™

Al eomments on UDEF collection ehargas for the Third Comrol Perind is as follows:

“AERA's Contentions

Reference i dnvited to para & 2, (8 af the CF whigh srared as follows! Fov collecrign charges on UDE wrder
e frer outfToves, £AT hay covrsictered fhé grcntl e io'be the Sarie ax the of passengear raffie. The diifroriny
propases fouse e same approach, corsidering the same foobe o reavonabie deiver, ©

AAl's Suhmilssion

AAT requests AERA ro consider the traffic ar por A4l sulmission and according consider e UDF
Calleetion Cherges,

Diher Stakeholders” comments on Dperating and Maintenance Expenses for the Third Control Period

B30 Fis submitted the following comments on Operating Expenses for the Third Control Period is as follows;

Oieder Mo, 457202 1-22

As per porer 8. 42 & Table 34 of the CF AERA Rax ratsed soneerns regavding the Tnefficlencios and Figh
corl af ChEM expeses and directed A4 ko dower their deromauiosd Gperaning d& Mainrenammoe expemmes
for the Secomd Comeod Perlod, However, as seen ffom Pard 6.2.21 & talfe 90 of the CF, despiie the
directions of AERA we-obierve thoy thdrg bs firther feregse in propaied Q&M erpendiinie g Tiird
Cantral Period,

e are phanare av fo swhether Purte Airporr has takan cosl cniiing mreayures incfiding re-negofiations of
all e cost fems on its profit and Foss adcouns, It nn e st Ut 2ot fincarred by Pisse Alepor? [Wpocts
the airiines, as such miost of the cosr 15 passed throngh o borne by the airlines.

B view of e abave, wereqiest A ERA showld!
feed Pt vt hold any Increcse in operatfonal expendiivee by Pune Adlvport,
i Avise Prng Afrpos! 1o review i spending o operational gxpendinre ard re-negoiione ol the
dperational expenditire cosiz v a ignificarnt ey ard address any Increase i fees sought &y Pene
Airport. [1 mry be noted thar eerots Werions fedusirfes, bnstead of cost escalorfons, aff the cosix have been
renegotiated dowmwards substantially. Accordingly, Pie Afrpore needs 1o significantly reduce off such
cokls ina very aggressive manrer: Fene Afrport ey be aelvived To reduce (s cost by of fedsd 35% aned o
excalainon thonld b perenited) amd
fied I view of the above, Pime dirport shonlsl be divected fo pass on cost bemefits o e afrings.
d:.l i ;mn'n‘nr.’ﬂ'r. wee srrdhondf ot
{, Experises oot crccount o O8I ax givers fn rpbile 43 0f Consulfat fon paper wrgy be excinded, Ths will
e ot fing wirh the Similar frediprent fo OSSR expendiare, - given to CTAL af Cochir Internariamad

Adrport,
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il 1=0-F increarz in the %M expenser praposed by Pune Airport is aporoximately 4% 1o 75,
frtenxd af & significant rediction i eoxt (tewey of operaling apenses, AERA Tz proposed o V=0-F
perceitape ineredase of aratnd 3% 1o 5% benveen M2T ang 2026 Suelvan increase i the name of
f;.::uﬂﬁﬂmr, har .ﬂlfg.rﬁ' WREEPITIR . @ITViraRNRl, whare airdfney are nppn:.r!l’ﬂg i crrfaled
DEEFOIHLS, cptears f be ot ary rariowole ctd steuld be avoudied

oL Payroll Cosly Althongh the golivihy level ey pone. dovwn dvasiieally, rather than siznificant
redinction in fhe cost, the n.lr,q.i'{.lﬁ'u experses af proposed by AERA are fo increase F-O-F each pear
by 385 aver the flvg (5] pear confrol period.

We suhamit that while the aviation sector, fncluding airlines, hove fncirred huge losses and ave sirugeling
1 et their operationag corts, the Prne dirport on the other hand seams fo have peld/will pay incremental
salaries witich may mot appear prudent corsidering e significan losses rcurved By the aviation seclor,
I appeary that Prre Afirpord wanly fo resover 16 il grployes cost from. he ainlines, which ore focing
significan challenges 1o mesl 115 operaling expenses.

We submell that there showld nor be any Tmereare I mavpower (] the exisiing marpower {5 effectively
afifized ar it-will take another wo (0= three £3) veors to recowy, Existing manpower cor be revieeed ard
ety aeldisional eosls die fo confracth mangpiwer o aierwize should be rediced.

Withom prefudice fo theabove, Pune Alrpow! needs I corslderally resirsciure (15 emplaves henelit
Expenies ond- other gxperses ad eld any revisions ait least for the wext tiva (2] fo theee (31 vears, ™

AAs responde to Stakeholders” comments regarding Operating and Maintenance Expenses for the
Third Control Period

With respect to FIA's comments on Openiting expenses for the Third Control Period, AAl submitted the
ioltowing:

"t Powre Airpart, inr Jvd Cowtral Period, twe Terminal Builaings (e Od Terminal Bilding and Proposed
e Srtegraied Termingd Sullaing) would be there,  Obviowsly, rhe operavional coir would Increass i/ 3rd
Coritrd) Perlod The costs £ ru the afrpors are mokily fized gnd oy per operationgd regiifremen's
R M Expenses- A4] subwired derailed responses i para 2.8 49 & 0,57 be referred
CSR- Ad{ subanitied detailed responges in parg 2.8 50 & 6.3.6 ba refirred,

Upkoep Expenses- A4T sehmitted deralled responses In pava 6.3.3 be referred,

Penywall Croasts LA T submitied - delailed resporges in para & 3.2 be roferred.

Apthority's analysls on Stakeholders® comments regarding Operating and Maintenance Expenses for
the Third Contral Period

FPayroll Cost

The Authority noted AAT: commenis and explanation given by AA| for anpual growth in Payroll
Expendilure. AAl has provided an ilustration which shows the guarter wise inonsises in the selary cost
components by varying percentages. The Autherity after defailed examination of the example and increase
in-components of salary provided by AAL has decrded to consider a 3% Y-0-Y increasean pay mobl cost as
requasted by AAl For the Third control perod considering the pciuil payroll eost oF FY 2010.20 g« the
basks,
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Furher, the Authority has considered an increase of 5% Y-0-Y towands retirement berelit costs that are
gllocated by CHEVRHO to Pune Intemational Airport, Expenses scteally incurred subject to efficiency
paramaters would be considerad for tnie up at the: time of determenation of tarifF for the foih comrol
period.

The Authority” alse noted F1A's comments and Counter comment by AAl on poyroll cost not 10be
increased, The Awhority applies ihe same prineiples for projecting operating expenses as was done in other
pirports For BT cetermination.

The Authority decides 10 use on annual growth rate of 3% 10 project payred] costs - CHO and payroll costs
- non-CHQ in the Third Control Period #s requested by AAL

The Authority noted AAL'S comments on Upkeep BExpenses under general and administrative sxpenses,
The .ﬂu:ll;h-m‘il_",.' Mrecls o raticmale for U§|HE the aciual increase be;.'nnd i bt ihﬂn.lh.’!u'ﬂn‘:,-' thereage. The
Authority is also of the view that in light of the current pandemic, the growth rates considered by AAL for
Third Control Period are higher and may not matenialize in futare, In this regard, the Authority his decided
to project the general and admin cost considering a growth rate of 4.9% from FY 2021-22 w FY 2025:26

Expentes actully incured subjeat 1o eMislency parimeters wolkd be considered for true up ar the time of
defermination of tariff for the fourth controd period.

LHO & RHO - Admin Expenscs

The Anthority has carefully noted AA s comment on CHOVRHO expenses and the CHO expense work ings
submitied by AAL The Authority has addressed the same in detail in para 2,853 & 2.B.67.

Utility E

The Authorly soted AATs comment for Utility expenses, The Authority finds no rationale for wsing the
actunl increase beyvond the mflationery increase, The Authonty is alsa of the view that in hglt of the curren
pandemis, the orowth rates considered by AAL for Thisd Control Perod are higher and may not maiennhze
In Funuere. Lnakis regaed, the Authoriny has degided 1w project the Utility expense conskdering a growih rafe
of 499 from FY 2021-22 to FY 2025-26. Expenses actsilly incurred subject 1o efficlency parameters
would be considerad for true up at the time of determtination of tarift for the fourth control period. The
Adtharity noted that the powers recovery percentage i3 significantly lower than that of comparable airpons
and i5 of the vizw that with the gradual increase in the nop-aeronautical operations, AAl should incresse
the power recovery at a notional rate of 25% from the concessionaires in the Third Control Period,

CSR Expenses
The Authoriny noted A& S and FEA s cominents on CSR expenszes. The Amthormy has detailed its decision

in para 2.8.60 whike truing up operating e;penses for the Second Confrol Perod,

The Authority notes thai CSR expendiiure i3 oandalory i pes laiedl amendments to the Companies Adl,
2013, Meed for- provision of CSR-as- pant of Operling Expendinre has been upheld by TDSAT,
Acordingiy, the same has been considered by the Authariny. The CSK expenses have been calculated as
2% of the average n2t asronautical profit made during the three preceding financial years in line with
Section |35 of Companies Act, 2013,

Accordinaly, the Authority has made necessary adjustments {or inclusion of eligible TSR expenses under
apeerating expenses for the Third Contral Pedod in accordince with the sialutary prosvdsions Taid out in the
Companies Act 2013, The same would be trusd up based onackeals and C5R ex pense oligibility determined
on Aerosdibical fel Flnj-ﬁl alter nun:;i.d-urirﬁ 1l sctual s-pﬂ'nd.
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R&M Expenses
The Authority notes the comments made by AAT and F1A on R&M éxpenses. The Authority is of the

following view

e .I‘l.u‘lhq:-rir:,r havs u.];l-plil;:d ey 1;h:|1|:,- for first two -HEL of Third Contral Period Tor shich eprQHuilnl'l. s
heen given in pars 2.8.59; For the remaining years of Third Control Pericod, the RécM expenses has been
profecied by considering inflation of 4.9%% for the existing fecilities. For the NITB and other ackditional
facilities the expenses projected by AAL have been considered in line with underying contrmcts after
considering the defiect Hability period.

The Authority, as detailed in pare 4.8.9 to 48,12 0F RAB chapter, has decided to consider the Digi Yatra
fo be-cownmissioned m FY 2022-23, While considering the inclugaon of tha Digi Yatr project, the costs in
managing aid running the same have bheeh eonsidered 84 part of O8&M expenses for the period FY 2023-
2t FY 2025-26.

The Authorbly notes that the submizsion of A Dhatthe defect Labiliy, period iz only | {one) vear is without
sufficient documentation. Contracis/ngrosments have not been submitted even as poart of the stakeholder
consuliation process, Hence, the Authority does mii-have any additional facis 1o neeessicate change in the
stanc reparding the defect Hability. period ot the Order siage.

The Authority finds no rationale for using the actueal increase beyond the inflationary increase. The
Authority is also of the view thal in lght of the current pandemic, the growih mies considered by Aal for
Third Control Period are hiaher and imay not materialize in fittore, Inthis regard, the Authority has decided
i propect the general and admin cost eonsidering a growth rate of 4.59% from FY 2021-22 0 FY 2025-26,
Expenses actually incurmed subject o efficiency parameters would be considered for trise up at the time of
detenmination of tarl [T (ar dee fourth conmml period;

The Authority expects AAl to bring in efficiency by adopting = cost oplimization stmtegy and follow
ineasures o reduce cost. Expenses actually incurred dusing the control period will be reviewed and trued
up "-a!l!g]f:i:f. 102 rev W t:l‘enTue-my paramelers.

The Mﬂ'ﬂﬁl}' Gl AM E mmn'ﬂ:m ] ummpmma the Working Capital Interesi. The Authority has
reworked the working capital requirement and the imerest thereon. Based on the Authoriy’s revised
computation of all the. building hlocks, there appears 10 be no requirement for working capital and hence
no interest his been considered by the Authority,

The Authority has taken note of AADS comment regarding not allowing interest on term loan (financing
chrges). The Authority states that charges peraining to fnancing of any loan cdher than wodking eapital
loan is provisioned fothe nirport operator wnderthe fir mte of returm provided on the regulaory asset base
!! F !:_1"r_]|ntlinr| CHEEE

The Authority notes AAT's commient on considering UDTF Collection charges as submirted by AAL The
Authorty has calculated collection charges based on revised traffiic as presenied in Table 71 multiphied by
collection charges per passenger. [t is based on same method appiied by AALn its MY TP submission,
The' Authority has reviewed the comments of FiA- and coumer comments of AAl regarding the
incificiencics, high cost, and vear an year increase of operating expenses, While the Authority has noted
the views ol AALL the Authority ex pects o Alrport Operator o review and siionalize the Opération and
Maintenance costs,

The Authority nofed that FIA wanled to lower the peréentage incrense for Operating. expenses in Third
Conteol Period, The Authority’ has largely considered inflation-bassd increase lor expenses, which is a
reasonable increass in expenditune over the five-year period.

/":T: [P
e L -",:"..
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I'he -Authority-has noded that the AAL has now subanitted 1he acteal Opemting expenses for FY 2000-21,
The actinl expenzes for FY 2030-2 | were affegted by Covid- |9 pandemic and travel restrictions. Simce FY
2000-21 was an sbnormal year, the Awthority decides o consider FY 2019-20 as the bage year while
projeating Operating expenses for the Third Control Period.
A summary of head wise basis of growth percentage decided o be considered by the Anthority while
profecting Operating & Maintenanes for the Third Control Period is shown as below:

Tahle 1 11: Head wise growth percentage eomsidered for projecting Operating & Maintenance by the

Authority
Parlicalirs 2 FYI3 FYZd FYi5 F¥in
Payroll Expenditene | 5% increase over FY | 5% inoredse A bmimease s 108G | 5% inzreise 4% ncreans
2pI5-H ncrease il employes
duse 1 T £xpaiision
Apponicamen of %% Inereasc over BY | 5% Increass 3% rtrease 5% Insre e 2% morase
CHORHG -2
Gupeniey
[retireinen Benatis)
Achinestralive & 9% ineremse aver | 4.9% increnss a4, 5% oreme. i, e medToise 4.0%% miredse
Cignesl Iy 301930 Further siicieas: for
Expetidiliae I; Upkeep exponses by
1% In Bine  wih
increasg in Termimal
[k
2 Adoiin = (xhers by
1=
Appartiimazest ol % moremse over FY | 5% intness %% Tk 5% Ingreadc 4 e
mdinemnsErayve & 2t g-20
priiiral expeesds 4
CHEVRHG
Repain & S 9% |ignease Gver | 498G inersas: & | 5%  jneresse  mngd | %% noresse | 49%  increase
ol 4 s FY  Z019-20  and | AT eharges | AMC Changes for Digs | & AMC | & AME
[RER-SIE AL dharpes  for | (e elecirenl | Y ata Charges Charges
Firsa bag. Fasq bag wirks
Power charges 4 4% inresse over | 4.9% incrense 5% ncreme & 4.9 incroase 4.9% mrese
FY 201820 g fariher, increma by
1|
Weber changes Congidered AAL | Conssdered AAL | Comldered Al | Conaldored Ciomsl dhered]
sahmisgan i hmession suibati Sxinn AAl A
subimiishin sk ission
Hire c2arges 45 ineress over | 450 incrense 5%  nersasc  amd | FP% morese | A9 erea
Y 2009-20 Aemher  dncEdice by
1%
nbier unilickes 4 9% Increase ovel | 4 9% Increase 450%  norease  and | 4 P mecreass 4.9% oo
Py 209-20 furher  inereme by
jis
b O ey A, % colliomed based | R % mﬁemﬁd Rz & callacied hesad | Bz % collecied | RS oobleoed
{LIGE Collecuan o il hased oa tralfic | on maific hed em roffic | hased om madlfic
Llmrpei]

#.5.24 Based on the above expmination, the Authority decides to consider the Tollowing O£ M expenses fior the
Third Contral Persed.

Cwder No: 45202 1422
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Tuble 111: Aeronantical operating and maintenance expenses for the Thicd Conirol Period deciiled

by the Authority

(5. In Lakiis|
Farticnlars Rel F¥iz| YD ¥y 24 FY I8 Fia Toenl
Fayrodl | spendiire A TET093 | JUEI0L | J8T6Bd | A0eTd | 4141l 5.1 14.00
AnpusiEnment of B x
4h6. > _ : 307 £357
i 8 i waaor | 4nend | amass | sies | sem 14535
Total Fryroll Expenditure | C=A+H IGO0 | 3ABT.28 | 4366AD | 458481 | 481405 20,567 5%
sl ko ol [ 8422 | amsis | mozva|  mEmml | eveae 357518
Expondiure
Agpparianmicil al
ki [aliimb B gl | E 130108 | 3466 14 | as3man | 3manan | amzae 18,240 87
_EApesi | CHOEHD

Yotal Adwinistrative & FeDek 373530 | dmorae | aaezaa | 47033 | deBses i EIRTS
Greneral Eaprass
g Yot (AT G - - il Bt | 134 1K RAH A Ti4.5%
Ciber. Repairs & - :

k 26 % * [ 1 X E14. T
M rbaniice Eeeios | EhE 572.03 1. F56.2 A3z 1,514.36 54734
::;:::f Maindenance | . g shdel | om0y | jawudd | 1emsn | 11same 6 1BHOT
Fower -\:H.E'BES | T M TR | L a4 1, 7HL a7 I EHEGT . TH8. 216
Water chirges B TRER AT UK THE 213 180,65
Hite chaiges L 0286 | ZILAED 24535 | 25758 a0 RITE]]
(hbey muilities L% & 19,71 467 2564 # i 103,k

“Tatal Utility & Ne

Outsoursing Expenses JEALEM U84 86 | 10000 1,480 202 L4 08 A.1NG A4
Cheher Chat Mows | LEFF

o ) 17247 | 20081 127 155,09 531,12
Collpciian Chirge) . i o ol

A ] +F+

Toral Asronsutka PO | yoaang | oazsos | 1zsmda | 1328051 | 1ema 57,743,017
(Chpernting Eapenses g b

More: The G M experuer decided for the Thind Coafeod Peclod I e above Tabde P e 5774007 latliz)h bs flgher
By R 34023 (akies Meoa phor prosdabd B fhe Table (09 (Re 5430084 lokler aviomn propared Tn Crosalialiog

Haper) e for H.l.rfﬁ-,'.l'uwfng"

L

foerecse In Poveoll expendiare by Be (230000 faths fov reawans sigied iy pora 4.5.7
fmerecae fn Advde and gendrol experes - CHEYRED Dy e BE203 Keltfee (Refir para 6.3 22 & Takle Fi0

3 lecrecee fr Repoiry oo MWalpieriance By B T30 Lok e fo rbeleielere of A 500 o DHad i from £1° 202524

fRefir para &8 35

4 dweredes In power elarkes R 37 lakipe (Refer pora G522 dETirbie (1)

b Authority®s deciions regarding to Operating ond Maintenance Expenses for the Third Control Period

Based on the meteral before it and its analysis, the Autharity has decided the following with respect to

Operating and Maintenance Expenses for the Third Control Period;
f.0.1  To consider Aeronaulical operating expenditire a3 detailed in Table 111 for the Third Conirol Periad,
862  To true up the Operating Espenses for the Third Contiol Period based on sctuals and evaluation of

reasonableness during the nff determination of the Fourth Control Period.

Orrder Wo, 45202 1-22
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7. NON-AFRONAUTICAL REVENUE FOR THE THIRD CONTROL PERICD
7.1 AAI's submissions refating to Non-Acronautical Revenue (NAR) for the Third Coatrol Period

0L AAlL has submibtied the projctions of Mon-Aeronautical Revenues in the following heads

#* Trading Concessions — Restaurants & Snack Bars, TR Stalls, Duty Free Shops and Honrding &

Display.

* Rent & Services — Building Non-Residential, Land lease, Hanger Revenue, Car Parking and Muln

Level Car Parking (MLCE),
o (Hher Services -
Chner Miscellzneous Insome.

Public Admission Fees, Car Rentaly, Flight Caering Service, Interest Income and

b2 The growsh rates assamed by AAL for each ol the calcgory of noR-Acromaufical revenue is as follows:
Table 112: Summiery of Assemptions of Nop-Aeronantical Revenpe subunitted by the AAT for Third
Control Period
Farticubars Sub-Heail Assampikons !
E The steep reduchion n revenues m Y JUZ6-21 e 10 the Covd- |
19 imypact has been simitiely conemuod lor FY 202 22, n:]r.'IILu:lrlrIII}'
In cousideradion of discosmis = mentioned i Cocular 26« O5%
| Restvarains & Snack Bars (Coreossianing Sppoet Sehimn)
Trading 2. TR Statls W Trom FY 203223, Al hos assamod s skop mergoes in i
Copeessions 5. Cnity Froo Shops mvenue levels mossly cwing 50 e comimissioming of mow famnidal
4, Hnarding & Dvplay fFom Y 2123.21
@ In the case cf Daly-Free Revenoc, AALexpeels iU D ibcrise 1n
Y 2031-3% by F2 115, o redueein BY 202324 by 42% @i tomait
coslant thireon ualil the end olthe cotrol period
l‘ f”"ﬂ"' RmRekeiN b H] e bwitiod W ryssin 14 v Ml o FY 2010-20 6o
i llln:w:lrw [Y 2020-21 and bas proposed a 7.5% Yo increass theresn
Ment & Servi = AA| has subminsd w0 congider ondy 20% reventies of Y- 201920
L O B levels for FY 2028-21 amd has proposed o I-fold increase in FY
202133, Tetlrmad byt 104 Yo ihemean from Y 2062323
MLCF AN hinz mubmsited et revenie from FY 2002.0 5 = o e
EopEcl agrecment
17 Pahlic Adwmissian Foes :
K e T E:niflmﬂlw g conaeder 5% moresse Yo Gom FY HEER-21
1 r:l".Hr Hm; In:l'm ................
= = #A L has enaicered the Tight calermg revesse at | 1% of FY 2000. |
21 for B 202022 and has propeorsad Mil revnne thersafiss uslil te
Clher Services Flight Crlering end of e ynming] periog, AL s considersed the projeation as MNil
bivanse gl the tghts from FY J0E2-E3 are bound o procuns
' cHisting seevices i theil respective 1k -olT sintions,
A hias consslored 5% of revenucs of Y 201920 vz e 7
i Heals 202021 nnd has proposed & large inereasa i Y 202122, folloved
by [ Yol thercnn froes FY 202333
7.1.3  Revenue from Mon-Acronautical Services foe Thind Control Period, as submitted by AAL isas follows:

Ovder Mo, 4372021-22
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Tuble 1 13: Non-Acronaviicsl Revenue for the Third Control Period submitted by AAl

(R b Lakha)
Pacticulars S R Y13 | FY24|  FYiS | F¥2o | TOTAL
Tradiag Coapesdom
Restagrpni  Snack Hars 13231 154000 KT 24 2,305 | 2.13703 LA
TR Smll 080 | 150951 | 503740 | 6I307E| 704249 | 1005658 |
Dty Free Shop 16,26 15256 147 32 4732 14732 1378
Hosrdimp & [espray 15.TE L FO IR E15,50 TR JHE
Renl & Services
‘Buitding Man-Resicentinl 217G A% BR 4937 | sa1aa|  S7130 | 248478 |
Land Lessr |59.77 171,75 18163 o8 25 21317 01801
Hanger FITET] 1% OR 2kl &a TERT YT 22008
Car Parking 123,07 11537 ¥ 63 A1 TR0 18 TR |
MLCT ) 2110 T2 A 234 85 EOBAS |
{hehar Sarvices =
Public sdmission Fees 2617 2810 0s W00 3354 4791 |
Flight Catering Service 1153 . . - - 12.53 |
Cor Kominls YT SE1T SH2.21 &1843 80 2E 238651 |
THEETES] HiLome G 11 T b T80 TéH Ly i3 s
Cber Mise, Receiis 4620 363 51 T 10077 4208 1.912.9%
Total NAR 1.817.68 BAMIZ | I0BGEZ0 | 1225751 13721 | 45ss1A8 |

Authority™s examination on Mon-Acronautical Revenune for the Third Coentroel Period as part of
Cansaliation Paper

The Authority had carefully examined AAL'S submission regarding various non-seronaitical revenue
sireams for the Third Contral Period and has the Tollawing observations:
Bevenue from Rentand Services

The Authorny had noded thit AN had estimpted revenoe feom land rent and leases for FY 202122 by
assuming a 0% growth over FY 2020-21 revenues. From FY 2022-23, AAl =ed 8 growth of 7.5% per
anmem U estimate revenue from land ment@nd |eases as per Commercial instrustion Ao, | 52020 {referred
in parg 299, The Authority had proposed fo consider the increase in revenies & submitied by AALon
Building Mon-Hesidential, Land Eease and Hanger Revenues for the Third Condrol Pericod.

Bevenue related 1o passenger traffic

The Authoriny had noted that AAT estimated revenuve for FY 202 1-22 by assuming that the non-aeronautical
revene for the Third Control Peried will be in proporison to the projected passenger traffic. Az a result,
AAL had projecied revenues by applying the ratlo a5 per passenger traffic in each el vear fogether with
comsidaring the spacs allocated to non-Asronautical concessiopaires in the new' Terminal Bailding, The
Authority lad proposed to consider the revenues for-the Third Control Peried by applying & combination
of the percentage- of revised total raffic numbers {based on FY 201920 nes, i.2., pre-Covid year) and
comideriog AA] Clreulars 24 & 26 for FY-2021 -22;

Mualti — el Car P

The Authority on perusal of extract of the terms of MLCF contmct/RFF, had requested AAT for detailed
contractual arrangemients with respect [ the MLCP Contract. Details of same were pwaited from AAl The
Authority neded that it would review the documents and make necessary updates. ifany at the time of issue
of Order.
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Based o the available data regarding M LPC contractBEP, the Authariy had also noted that AAd had cnly
consicered the revenae portion and had not congidered the Annual Guaraniee portion as per MLCF contract
Az per the conlract, the 5.58% increase is applicable on anneal guarnies amount. Howsver, AAT had ni
corgidered such increass over the amount ascertained, which was proposed 1o be cormecied,

Henoce, the Authority had proposed to consider both the components of tha license e fe, Annual
Goarantes and Revenue Share together is: the revenue from MLCE,

Tahbe | 14: Revemoes feom MLCE as submbited by Akl

(s in Lakhs
License Fee Y i FY1s FYl6
e = . 4 : = ; _; ____
Revenue Share B . N 31K 22340 3500 |
Toal 2000 21100 2340 2ISIH
Table 115: Revenues from MLCF as recompuoted by the Aothority

i Sy, —_ (K, bn Lakhs) -
Llgemse Fee FY'Ly FY24 FY2i2 FY 26
Amnual Caarmice BIEAE 4210 445.00 A
Revenue Shand = 00K 21 L0 223.00 21500
Tt [HER ] FLERILT] hH. M TS Al

Flight Catering Revenue

The Authority had noted that AAl has submitted an 8% decredse in Hight catenog revense Tor 202 |22
from 2020-21 levels and had proposed WIL revenues from FY 2023-23 and thereafter until the end of the
control peried. O enguiry, it was infonned by AAL that all the Mights from 2022-23 are bound o procure
catering services from their respective take-off stations.
However, the mtiamabe provided by AALwas not subsiantinted with any dszils or decumentation. The
Authority had proposed to-consider Flight Catering Rewenue projections similar fo othes revenues. related
i Eraffic, Increasing the same based on the rraffic growth rate and inflatson,
Oiher Service Revepues

ublic Ad on Heven
AAl had submitted o conslder a 5% Yo¥ Incréase in public admission for tlse Third Contral Period,
However, the Authority was of the opinion that public admission fee & dependent on traffic growth rates
and hence the Authority had proposed 10 consider the estimarte on the basis of traffic.
Interest Income and Other Miscellaneous Income

The Authority had nofed that A& has proposed 1o consider a 5% poming! Yo increase iprevenue levels
from 2020-21 levels. The Authoriny had proposed to consider the same for estimating the revenues for the
Third Control Pericd and inde up the same based on sctunls,

Bised on the methodology mentioned above, the Authority considered the following projeciicas for the

Third Control Period:
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Table 16 : Mon-Aeronautical Revenne considered by the Authority for Third Control Period as part
of Consaltation Paper

(s i Lakles)

[ Fartieulnrs | FYI2]  FVI3]  FYH | FY2% | Y2 | TOTAL
Trading Cencessions
Restaranis & Snack Dars g | iemal ] 13an ] 2Asa ] 10w 10T
T Seatls FER] (43551 535740 BLILTH | TA9 BTN N
Duty Tres Reveune T T 136,73 14685 | 33698 143950
Hoarding & Dispiay 164,74 07392 TIAT 590,10 | 9961 34077
Hent & Services
Buil ding, Mun-FRosssdemtial |52 16 31 201,03 R I 460, 700
Livesd Leise 15977 i71.75 T4 3 TR TR 52800
Hpmger 416 K2 504 CLI R T HI S 005 22105
Car Parkisg 12307 19140 23342 7818 | 31677 1,152.85
MLET a0 [ emoo 3300 §6THI | 7045 2,4605.36
CHher Serviges
Public Admission | ez 2617 4163 3007 B0.5 1 7108 I50,7E
Flight Catering 7634 11372 142 T 1T255 | 2R 15,05
Car fentals 25984 | SI000 AR Tazha | Rized | o
Imeres |meoses Ba] il i Al Al 25 Je830
Crher Mise. receipts 344 70 Wl 51 WL AR 4077 | 4 141206
Totnl AGREIE | 75834 | 11,77736 | 1332658 | 1501887 | 50.970.43

7.3  Stakeholders' comments on Mon Aeronautical Revenoe for Third Control Period
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Order N, 45/2021-22

During the =takeholders' consultation process, the Authority hios received commenta’views from virions
sukeboldars in response o the proposals of the Auhority in Comsuliation Paper Mo, 262021-22 with
respect o Nen-Aeronautical Revenue For the Third Conrol Period. The comments by the stakaholders ang
presented below:

AAT's comments on Non Aeronaatical Revenae for the Third Control Period

AALs comments on Revenues relatad to passenger traffic for the Third Control Pesiod is as foliows:

“AERA 'y Confenifians

Reference is imvited fo parg 7.2, 3 of the CF which sated as follows: The Awtharity nofes that A41 estimated

peverte fie FY 202122 by avsumting that the nan-cevominival revenue for the Third Conteol Pertod will

be i praportion f) ihe projected passenger traffie, Ax a result, AAT kas profecied revenues by ppiying che

Fertic a8 per passenger tegffic ineach farif vear toeether with considering the spare aflodated to rion-

Aeromaiical poncetsionaires i the new Termingl Bullding. The Awhoeity proposer to comvider the

Feventes for the Thivd Contral Perind by appling a combinalion of the percentage of vesised ol fraffic

minmbery aved on FF 200900 nox, e, ILH'H-{'.':rI.-.;c! e il r.'r.l.rL'r.;ﬂf:ﬂ'fr,; AAd T Circnlory 24 & E'ﬁ'ﬁ:-r =¥

202)-22

AATS Nuhimisston

Crenerally, incréaie in J‘m_'ﬁu. is meH. proparfionale winh (Reredass fn NAR

It iz to mrention thet inoview of Covid- 19 pandemic, AAT had provided Corcessiongire Support Scheme

(OS5 o warinus  confractors kel (o (e parsemper fraflic o 3000202021 Dinder e (85,
x .

At
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Hcemre/concussion fee war charged based on actial parsengror traffic during o particalar month, T
dekdifiom, aaditiornad discount was o given due fo adverse Tepact on hodme belvrwior of (he passerger,
In view of the abeve, revenne grandl aitee 31122021 ie vot fobe lnked with pascenger raffie geowil
Most of the commergial comracls have boan awarded by AT pn fixed livense fee baris hoving gl
excalarfon provivion of 0%, Therefore, A4 projeciion are baved on e consittent revere fcremen
drerdd dieing pre= Covid years

Hence, profections from FY 2003-23 orwards should be delinked with fotal traffic members and A4l
ciroufurs 24& 20, Further, in the revérne projection fur BV 2021-22, additfonal discownt provided wnder
ST In ficense fee dine (o agverse (mpats on passenger buping belivior has alto fo be factored in

L T
W¥TE Abenral
Proposed
; sbwalsnion | Aokieved By
Purticulars byﬁtgﬂ b AATFE | A wpie Add Snbrvlision
i Dec' 2
flerimarans Suack Sar a7 2 I8 | Projeeted fignres smivsired Sy L4 ave remsonele,
Pny'u::mi_.ﬁg'r.'m st o dv AL ave Fegranatle,
T S i Tl 1 24 | AERA doconekidai priz-rin ol il op i
Lwoinuleer S ¥ A2 127
. o | Tl by v MW Mgt spenation as i diife e
+ (1 :
peligp I oy i i = | pertvaps wil cxmvire il 3103 2022
The prafacticeer aveba e b A4 15 reasen e
Hoaaraug o {iay M ] T2E | AERA do consager e rina-of e apnen's op s
Legpnider i FY 202122
- AERA py connrfder pwsrgnia af e Senumts e s
? *
[ exterineg i i 3 | es vty for F¥ 2031-33
Tl 26 are 29

I is snbmltedd Wi after opdrationalization of MOLP, e revehies from the present oy parking fac iy
shall be subsioned wnder MOLE Hance, the revenues from Car Parking should not be included from FY
D22 T pprwerrdls.

Therafore, AAT subaies that the Non-Aeronauticel Reverie as submitted (n the YT sy be considered,

AAS comments on Revenues Trom MLCP fore the Third Control Period &5 as follows:

“AERA"S Contenitfony

Reference tx bevited to pava 7.2.4 of the CP which stared ay follows: The dithority on perusal of exiract of
the terms of MEC P contract! REP, requested AA! for detalled comracival avrangernents with respect fothe
MECP Contract. Detals o sene are awaited fromn A4 L The Authorite will rview the dociiments and make
mecessry updies, fhame o ie fime of issiee of Clrdler

Beised an thie avallahle dila regarding MEPC sonliactfREP, the Aithority alio notes ot AAT fs only
conffdered the revenne povtfon o bas not considered the Annvel Giaranree portion os per MECH
cornract. A5 per the coniract, (he 3. 5% Increase 15 amiicaile on ammeal guereaytes amaie, However, 444
has mof corsidered snelt increase over the amount asceriaimed which iy proposed To-be correched,

Henee, the Awhority proposes fo consider both the componeniy of the ficense fee i, Anmual Guaranses
arrd Revenue Shoare fopether ax the revenue from MLCE.

AAT"s Nubimiission

MLUOP Revenng! The License Fee pavable by the Developer shell be i below in two poris:

fib A amoimt of By 4 Crore as an Anmeal Cuarantee with an Escalation of 5 5% for each Finarofal Year,

r“-::-u
I- ‘l
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NON-AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD

(i) Revemwe shave of {3% of the Project revere or 50% of the dmnvel Guaramiee @6 Ry 4 Crore,
weli e frewer &5 figfer

Hirwevar fhe mivimum Amenal Guorantee aesirred shall be By 6 Crore for frsr e il pece after OO0
abid tleyealler witl an Evcalatlon 3.5 % on Anwecd Grorantes s ahoyve,

Tie sriprlared Commrercial opemiony date (0G0 of MECF &G 180N 2022, fowdver ot exfersion on
aceount of Force mafenre event due (o Cowtd-1 9 for 103 daye kay also been granted by AAT which miay
it canss entension of OO0 LR 072022 o respect of MECP. At preserd srore than 7304 of work i
heen compreled,

I ot MYTP Moged, Fill vear Reverng fram MECP fis been contidered whereas the project would o lve
Jroun Augns-2022 onwards. Henes, proporiiondle’ Revente 1o be considered for MECP ai well ar
f?,l'r;lp.l'.!rﬂ'mrf.rrr.' Revenne o he oowsidere JI'FJ-r Car .ﬂ-"r.rrﬁu'.wg, i Pn:.'.r‘i:e'rq:{ Bevarme tya e Jl.n'_}'-_"m.? tarref
Revarrue [ron MLCP frow Augurt-2022 anwards

The exiyting Cor Parking controst shall e ceaed on OO0 of MLOP. Therefire, A4T regresis AERA not
o conrsider Now-aero Revenye ar proposed by A ERA on acecsn! of Cor Parking. ™

AAl's comments an Revenues from In-flight catering services for the Third Control Period i5 as fallows:
A ERA s Contentions

Reference dv fnvited 1o para 7.2.7 of the. CP which stated us follows: The Authorin nofes that A4 hat
apfmirlied an B9 decredare e Mgl cafering revgnne for 202122 feam NIH-21 Jevels and han proposed
MIE revenpes from FY 2022-23 and thereafler wonil the eid of the contral period O engeiey, @ war
dnfivmed By ALT that all the flights fom 2022-23 are bowrd fo procire cotering services from thelr
respeciive fake-aff stafions, However, the rarianale privided by A4 was nod snbaransioted wirk any derails
oF derrntentation, The Anthariiy propases fo consider Fiieht Catering. Revenus profections sinnilar to oier
retennes related o raffic, increaiing the saute based on the fraffio growilt rate gl ieflatior.

AATs Submbfon
Finge, Pune dirport (5 nod o termimal stalon, AAdl reguests AERA 1o consider the reasonahle inerease of
Inflight catering revenue based o aotuals wp to Decelnber 20021 fastead of finking i with the fradfic s
propesed vide fride Nod 3G aof O

Other Stakeholders” comments on non-aeronauticnl revenue for the Third Contral Period
FIA"s comment regarding non-acranautical revenue for the Third Control Period 15 as follows:

“We request AERA fo kindty wnderiake o delailed sorifiny examinalion with. e assisianee. of an
incependent study to be condicred an the non-geronmuical revenue bafire the tarff deterarination of the
Third Control Period, a5 we are of the view that the low figures of Pune are conservative, Jiis further
reuested that Pune Afrport explores all avernel fo maximize revenve fron the wiilization of feennmg!
bnfiding ficinding NITR for ron-aeronadicol purpvses, of deemed i,

Wirhowt prejudicato the above, s splunizsion I3 that Increase by hon-aeronantical revenve = g funciion
of possenger fraflie growtl, Inffatfonary increase; and real increase'escalations i contract rates, AERA s
Fequesica I gt B ol WSNRERES Gre ropoaed [0 nar-gerniautical rEvenne wiich 15 mal gepeticizn o
Froffic bl o derived frowm cureeimeins Willt concessionaines,

Hoyalty: Any altempd fo award the contracts by the airport operator on the kighest reverue share basis
shonld be discomraped as 8 breeds ingfficiencies and tends fo disproportionaiely increase the coss, I fs
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HON-AERONALITICAL REVENLIE FOR THE THIRD CONTROL PERIOD

peneral percepilon tervice providers fave ng incentive fo redince s expenses i @iy siuch icreass will be
passed o fo the afrtines doo feeil determinarion mechonism procery-amd divecily aiviires will be
Joveed s baar these addiiional cosrs. Tiere peeds fo be o mechanizn for ncestivizing the parsies for
mereasing efficiencies and corf savings and rol for increasing the rovally fov fhe aivpor aperaleor,
A Vou ave gwere, vonenlty 5 e the e of sorked occeds fee, eharped (hy any rame or descriplion by
I Airpery oferator under varions fecdings withcud any nderlving services, These charger are pasied on
f the airitnes by the airpont operalor or afher sanvices praviders.
The rates of rovaliy of Prne alrpor! are as ifgh a5 up to 13- [5% for some services, It may be pertirent (o
nete that marker secesy fee by any name or descripfion is not procticed im most of the global economies.
incingfing Evvopean Union. Anstrafio el Somerimesil i argwed by the airpart operators that "Rovalty” on
Herarautical Revenwes' helps in sithsldicing the aero charget for the airlines. hovwever rovalty in 'Non-
Aerorantival Bevenues ' iits the aivlipes direeth withowt any borefir,
T viesy of the ahove, e wrge A ERA o abolish sich roasainy wirich may be imclicded in ooy af the cost flems, ™

AAlS response b Stakeholders’ conments rn.g.nrdilg Mon Aeronautical Revenue for the Third
Coniral Periaod

With respect to FIA s comments on Mon Aeronautical revenoe for the Third Control Period, A AL submined
e following:

“Cremerally, increase fn trgffic & mof progoefionate with increase dn NAK It 18 b mention that -t view of
Covid-1 9 pandenniz, AAT hod provided Concessionaive Suppont Schema (C58) o various controctors fimked
fe thie passengrer trafic il 1001 272021 Under the 88, leensoeoncession fee was elarged based on achal
paszenger traffic during o particelar pwondh. In addition, agdittonal discornt was alse given dve Io adverse
dirfvret o Binvlag Sebavior of The facsenper,

I view af the above, revenvg growth affer 314022021t not to be linked with passerrger fraffic growih,
Moxt af the commercial confracts have daen mwvavded -t AT on fived ficerse foe baris ivving anmwal
excatation provisfon of ¥, Thevefore, AAL projeciions are baséd on (e consliten! reverme ferement
trendd dering pre= Covid pinrs
Hence, profections from FY 2022-23 onwards should be delinked with foiad traffic mumbers amd AAl
civenlors 240 26 Further, in e revenne profection for BY 2021-22 additiomal divooumt previded wnder
L8 o ficense fee dive 1o bverse fmpeck onf pagsenger biping belvion has also Mo be faclored in,

AAD b provided rame rate for Bent & Services to Airlines for the B Y 2030-21 a5 per rates of E ¥ 2009-
20t Further: for 2020-21 the rares of Nenr & Sebvces frax been redwced by 820 for AC and 2095 for Nar
AC.

Reoyahty: 4] laz inilare reivder as per fle ferms and condiifons, period of Noense efc.,; wentipemed I lne
wilht the AdF eowrmereral mamaal, Commercial Depariment 15 coffecting | 3% ol GO fron Inflight Calerers
Sor daing bictness al Airnort. Collection of 1 3% rovalty franr inflight catering service provider is prevailing
ir-cld re AAT monogedd Airports as per e infernal poliey.

AAT s inswerivy huge expenditvve on, providing the infrasteicture (o focilitafe the Ground Hemaling

Agencies for providimg. their services fo the airlines. Further, the ravali on Ground hapdling charges
[Revenue Share) pavable by Growmd Hangiing Ageney bay boen bronght down fo 3% of dotual Gros:
Revenne J.-l'{.H'i'J Soheduled Domestic J’HT.&'L'?.IE‘EJ" F fflg'.f?.l',j oo | 595 .[.:,l" Aetiad Giross Reverine _|I'.i'r.:-\.rr.' nixers eafheer
Hran Sclreduled Domesite Passenger Fllghis and BCS flighis. This s effective from 15 October 2021 "
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7.5 Auithority's analysis on Stakeholders® comments regarding Son=peronauiical expenses for the Third

Contral Perjod

Mon Aeropautical nues relaled T i [

151 The Authority takes noke of AAl'S comments On non-aeronautical revenue nekaled o passenger iraffic, A Al
hits stated that most of the commercial coniracis are based on a license fee model. Circular 24 and 26 on
Concessionnire Support Scheme issued: by AAL states that passenger base be adopted lor Satermining the

in the license fee scerario also:

fevenue toobe charged

-]

vl I DT T i H
of eontracts hig category lhe Free Shop, Master

Cistemeeion for F&E and |-l. Pro mata MMG Billing E‘Iﬂ[ﬂd wilh Fassenger
Tmffic or Revenue Shars, whichever is higher, migthadalogy to he adoptod.

m %
In mspect of contracts ﬁiln: undar rthis ostegory ke Vobioke Parking,

Advertisenent Rights, Money - iy
with Passenger Traffic Hmwmmpm rati Licenge Poss Billing Hokad

The fixed Heense feo/MMO (as the cave mey be) on pro ratn hosis to be arrived at by

comparing

okl puﬂap: traffic of current vear with the corresponding

nthl
mo ¥ passenger traffic rowious yesr of that partboulnr wicpert, (Fassenger

152 Hence the Authority

hes considered passenger hase ag the metric to project revenues for the third control

period keeping 2009-20 (pre-COVID year) as p base year, Hence, the Awthority does oot find neison fo not

project the mavenues
projections, the C35

for Third Control Period based -on passengers, Further it Is to be noted that in the
stheme wis applied H1E Y 2021-22 based on the information and discussions held

during the consultation stage. No documents have been submitted by AATL towards evidence for the end
date of thiz schemelextension propesed by AAL

7.5.3  AAl has provided the actual revenues eamed in eertain segments till December 2021, An analysis of the
revenue acerued jn books in this yenr to FY 201920 and corresponding ratic of traffic is computed as

fcalfwes:
| Heruwma sl 11 | Ml 1113
Hevie il Mirch 31 | 20 Rovimte! | TraMe Bl | Toiffie MDA | Tl il Slas | CTrallie ol 3
| Famiomas | Sroewst b Y 36000 | Eprewas i e 1 | eomapabioed L) » o] L ammapaaind | 20
i b
| Bai ik 14 [} L] A
[ TR 5l ___ 18Ty 2 13 b
ala | ) Iml N AT LA AL 4T
ki 42 ] in )
141 Ml Wm B
e | Mmm | i 2.5

T.54  Iris observed thet sciusl traffic of 202 | <22 was almost 50%% of he pre-COVIDy level (FY 201930 raffic,

However, the reven

pes - fromm various streams: range only between 1.06% to 35.00% of FY 2019-20

mevenues. Reasons for this wide voslance has not been provided by AAL in its submissions. Hence, the

Autthority decides to

Order No. 457202]-22

consider the revenues 35 projected in the consultation paper, subject fo changes based
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on the chimges made to traffic. This shall be trued up during the fourth control period based on &ctuals and
suifficient justification for variances in revenues gfter due evaleation,

Multi Level Car Parking

The Authorifty notes the comments made by the AAL oo MLCP'S revenues. The Authority notes that car
parking and MLCP revenues were Bxh included in the MY TP submitted by AAL and afier detailed
discusaion with AAl atthe thne of consultition paper, no further communication was received regarding
the discontinualion of car parking revenues following MLCP develophiens. AAL has now sebmited az par
of stakeholders’ comment thit car parking contract will pot be active afier commencement of MLUP,
Hence, the Authority decides to consider revenue froim existing car parking 11 FY 202 1-22 and (hereafter
revemue from MLCP coatract for projecting Mon-Aeronautical Revenues,

The Authority, while examining the minutes of AUCT meeting conducted on' 31 lanuwry 2022 (shared by
AAL vide email dated 8" February 2072 and gcreenshol has been attached balow), noted that the MLCP
will be operational by April 2022 ielf instead of -August 2022 as submitted by AAl a5 stakeholder
comments on 28% tunuary 2002 (refer para 7.2.3). Actordingly, the Authority does not see merit in A A
contentions regarding considering revenue from MLCP from August 2022 onwards and decides to consider
MECE revenus from Aprll 2022,

! APFD Pune Almpom pdso infommid about the comstruction waork of mull keved car parking at

Pume Aimport being developed st &n expenditune of Ks, 120 Cr. Approx 90-25% work i
already completed and same is oipected o opemtionadins by April 2002, The multilevel cur
| parking will have capacity for packing of 1024 cars. Amanpemcniz are also done for 2
| Wheslor snd 3-Whealir parking. 11's o stile of the art srtusg conaisting of P& and reakl
| facilitics plong with the parkiog

In 5

The Authority takes note of AATs observations regarding regsomable increase of Inflight catering revenue
based on achsals up ta December 2021 instead of linking it with the traffic. In-flight catering revenues are
expeobad 10 be consisient with the number of ATMs and the passenger forecasts For the thied control period,
Theredore, the Authority decides to revise the in-flight catering revenues baszd on the traffic forecasts
catablBhed by the Authority. foF the third conteel period in Table T1.

[he Authorily fakes note of FIA'S comment on how non-perenautical revemne wis projected atter taking
into geeount relief measures provided to ils concessionaines 25 well a5 AAl's counter commuent (o the same.
The Authoriy decides 1o estimate the non-aeronasical revenie propections using the maffic forecasts
decided by the Authority in Table 71 after giving effect to the concession schemes affered by AAL Given
the capitalization of the NITB, the Authorily expects AAL 1o increass Pune Intéralional Airport's non-
geranautical revenues:

The Authority has tuken note of FIA's comments regarding pon-aeronautical revenue. The Authority has
applied appropriate baziz for exirapolation based on the nature of cach nonacronautical revenue. The
Authorty has used approprinte paremelers = passenger rafli and concession agreement based - W-gstimage
nop-acronautical revences in the Third Control Period.

The  Authorty expects AAl o thoroughly revbaw the non-asronasstical revenie generated by Pupe
International Airport, Pune and other airports and make endeavours to incrogse the zame for the benefit of
dirpord users by cross-subsidizing the required seronautical revenue, Along these lines, the Authority
expects AAT to recover the non-seronautical revenue loss (if any) durmg the pandemic in the remaining
years of the Thind Control Period so as 1o benefit the airport users through higher cross-subsidizatian,

e

.-"’r-:""‘l"" s
I._p'l.:ﬁi:..ﬁj' l".l‘:!;t
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7511 Regarding Royalkty: The Awtherty has noted the issue of high royalty fees/license fees and revenue share
payable to airport operators by the service providers as o pass-through expenditure: It may be noted that
the Authority has a separate tari T determination process for service providers during which issues relating
iy Toyalty churges are addressed alongside 2 rigorous stakeholder consuliation process.

T5AL The Authority states that Hwe non-seropotical revenee is-subject to change dus to the revised pasienger
traffic as provided in Table 71 and other relovant changes. The following mble summarizes the pon-
aeranautical revenue for the Third Cortral Period as decided by the Authority:

Takle 117 ; Non-Aeronautical Revenue for Third Contral Period decided by the Authorioy

1R i Lakbs)
Farticuiars | Frea| s | Frid | F¥15 | Py | TOTAL
Tradisg Concessinm ¥
Rislawrmnis & Snnck Birs Tal &2 198100 2310440 T4l 1944 41 IO E30.5 0
TR S1alts ARITE 53951 533T#I B 130,70 TOAZ 4% UL 4508
Uity Fres Revenie 140305 33,32 4 54 104 57 12531 LATH AL
Hosirding, & Drisplay 17502 el AT ¥0d S0 LY ok JANzA)
Heut & Services
Elhlﬂlm - [Mesndenlal 343,38 269 k4 106 KT 430 51 450, 5 1,594 50
Land Lese 347 o 2T T AT 423 24 [ L 155737
Elangr o 652 EEHES AR 160 517 El S56S 2AZL0E
Cor Moarking 2307 1.0k .00 KHIHE ), () 12307
MLCE 1.0 &0 00 61300 | G6T.EX | 70444 1608 30
Oither Services
Public Admisgsien Fee 46 77 &7.39 T, CTRE) 1007, 05 JGFRIK
Flight Cnering 4, 1R 14 {44, T 17255 HiZ o AEH HE
{‘ar Howvinls 17252 511,11 28349 Td6 .51 ET6.51 153344
Intsros Income 6511 42 12.%0 Ta53 E ] 165,51
Chther Mise, recoiphs 00 Al 30168 .77 437,81 151205
Toisl o b TAELID | P47 | I3 AEEGES | [5.580,5H 5247680

Napg' The Nevi-erouinuised revenie n'u.u‘k‘d'._n'ﬁ'r the Thérad Coirteral Puviog i ke abave Tabie 11 7{Re 52472656 Jaki) i .frJgIIf;
b Ry, F A0 Rl et Lot pinoviiend e Trable 110 (s SOS0NET dablag) the ol gerapaaed i Conimlianiai Pipaee die Ao i
el et af falirrgs

o Hmaeniver redvated i orafie faas feene nupvcned dne e clmigge W thaglic ar dleciaiand B die Aitfenid i Teble 77
2 Bewrme rom Land Tpase ferg b prepected boen o 1 JO2020. i FF N0 20 reverae from Land leese fan srorvesed
e f0 PETETT (F e e feiied o pOng Endernes ol i e 1o e sonrrasred b Sosenr peaes (reler paung 1ALTS)

Tob Awthority's decisions regarding o Moo-Aeronantical Revenues for the Thicd Control Period

Bassd on dhe materidl before il and its analysis. the Authority has decided the following with espect to
Mon-Aeronautical Revenwes. for the Third Control Period.

6.1 To consider the Non-Aeromnstical Revenues for Third Control Period as per Table 117 .

762 To true up Mon-Asronautical Revenue based on actusl revenues For Third Contrel Period and its
ressonableness l the time of determination of tanlT for Fourth Control Perod,
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8. TAXATION FOR THE THIRD CONTROL PERIOD

.1
g.11

B.2

821

Order No. 45/2021-22

AL sabmissions regarding Aceonautical Taxation for the Thivd Control Perbsd

AAL hps enleulpted the revenue generated from regulbiied services, peronautical operaling expenses, inténs
and fisancing charges, and depreciation on writton down value (WD) of assets a5 per income . After
caleuliting the Profit Befor: Tax (PBT), & X rate 00251 75 was applied, after seming off prior lodses, The
peronautical taxes as submitted by AAE I be considered for tanft calculaton are Bs shown in the table
bidlow;

Table [ 18 Aeronantical faxes submitted by, AAT for Third Control Pergod

{14 i Iwbis)
Particalars Ref Fyae Fy 23 Fy24 Fy2s FV25 Total
A Reeviaue A 1083391 | 1925610 | za7mae | 3852047 | s027257 | 14808783
O&M [Lxpense B IO TaA 00 | 1130528 | 16028000 | 1700073 | IS25T7R | T4.040.9%
| [ Flsi 218
i [t ¢ sk pses | ramar| sersr | nwamiz|  aaozes
Fineoosng Chapes
[E—— 0 LATLA) | 402090 | 100w | 407105 | SITTEL | 8.38N10
Toind expendiiure F=BrOrD | 1280633 | I6SE803 | LART0TE | PA049.68 | 248170 | 1,008,706.%)
Frafit Bebare Tox F=A-F <1, ¥TEdh TR [0 TORAG | 14,0TERD | I54RRERT 2 RE
sl olppocpeniod | +663.17 | apooae | 14370 8, 10706
LA |osmes
21'"’" ser-aflef H=f-0; SLUTL4R a1 a0 | 126302 | 2848087 T, 1%3.%
Tan 9T up 0
FYID& 2517 o | | . a | ames | seinmd 9,556.31
EYan|
Prefit AfEr Tas r ; S| uamsdr | 1007407 | 1ms208

Authority's examination on Agronautical taxation for the Third Control Feriod as part of Consultation
Paper

The Authoriny kad noted that AAl has caloulated income tax based on the aeronaufical revenues projectad
using revised rates o osubmitted in the MY TP The Authority had re-computed 1hé faxes based on the
revized regulatory blocks for the Thisd Cantrol Pericd proposed in the previous sections and considering
carned. forward losses accumulated at the ime of true up of Secand Control Period amounbing to Bs,
2, 745,54 lats (refer Table 63) and Interest on teem Joan {ae axplained in para 2,103 ), The following wbic
summirizes the seronmical axes considered by the Autharity For the Third Control Pérod

Table 119 Acronautical taxes considered by the Anthority for Third Contro! Period as part of
Consalitation Paper

B, in Lakhs}
Farticalars Hel Fyiz FY23 Fy2d ] Fyit Tatal
Hens Hinennc A 12, |4k56 15.4%6,13 17, 0E0RY LM P ]| ER.50T8E
(M Expense H 46735 ETANER | TLTERAS | 136308 | 1292235 RLMZR
frazrest om Term Lean -
charged of1 i PEL [N 21 1 B0z | AT BS 12K 08 | b 2T LR ERH
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Pariiculars el Fyx2 FYil FY24 Y= FY 2 Talal
[ precition 7] 1,011 @5 ERE 017555 547249 dRaET | 212R400
Totnl Expesditare Exli#C+D 4093 | F159RA6 | 1040575 | 1908453 | HAILON | 943007
P lefore Tus [ T.6d LT TEMLTE | <1 AMLHE 1, 215,50 EETERL 077,75
Set-offof o pedied. | ) 2a)06 | 121200 Sozisw g0 | Sz8M03
L s

PMIET wher set-ol of

i 1=F-G % 152476 ; - 157,83 512451
Tay ni 25.17% i - ELIRIE] - - 0n, 08 1L ATENE
Profit Afver Tax J=H-| 1 1218481 p . 149378 [ 3808926

B3 Stakeholders' comments on Aeronautical Tax for the Third Control Fersod

B30 There were mo Stskeholders” comments with respect to acronsitical tas for the Third Control Perdod.

B4 Authority's analysis on Stakeholders’ eomments regarding Aeronautical Tax for the Third Control
Period

Bl It s pofed that no Stakeholders” comments wers received reparding aéronadtical taxes for the Third Conlrol
Period. However, the Authority also notes that the analysis presented earlier under different regulatory
b ding blocks woulbd have an impact on the aeronautical tixes in the Third Control Period. The Aulhority
has accordingly recaleilated the asrondutical taxes for the Third Controf Périod after considering revised
carried forward losses acouniulated a1 the fime of troe up-of Secomd Conirol Period amounting o Bz
3,639, | B lakhs (refer Table 64} and decides to consider the same for the tanfl determination process.

Tahle 120: Aeronautical taxes for the Third Control Peried as decided by the Anthority

{Rs. Im Lakhs)

Particulars Hel Fy12 EY1) FY 24 F¥'25 FY2i Taoal
Aern Revense A AFIAIS 1,362 210 L2097 22953 2k PLIET DT W 28T
Chie ™ Expenac i E.TET.TO 12505 12,558 4] 1326751 14, 00 5 87.743,07
[nberes ooy Tern
|eany Sharges] G C 2100 41163 1447 %3 Fo24 B.Ug | B4 29 JE302
P&l
Dlepreciataan I3 L2437 48] 1% bl 55 5T 5 004.08 2LE1T 50
Tuotal Expenditure E=B+C2D B TTLOT 13,267,237 L6713 H) 200, MY 20,058,773 B, 163,50
Pyufid Bofory 'Tax F=A-E -1,594,72 1,094,099 35967 28551, 5,50 57 I2EIBT
- peri—

LR a | 3ued9g - 61858 -|  E433S8T
parsil bk loents _
PRT afier aol-alf of

H=F-(; - - - 1.0125,02 5501937 bA31.6%

s ’ !
T o 34 1795 | = = 5 257.47 1.386.71 AL
Trofid After Fan J=11-1 =1,554. 72 Jumg o0 I 113 A TR GG B ATY.8%
® e o et tred| o e cones Bl Nosbes ot 91 T dg e Seconed, Civireod Pestend fngfier Tuabiy I:l-'l'}l

8.5  Awthority® decisions regarding Aeronautical taxation for the Third Control Period
Based on the materialz befors'it and its analvais, the Authority has decided the following with respect 1o
tisation for the Third Contral Perfod:

§.5.1 Toconsider agromutical thx ns per Table 120 for the Third Control Period,

.52 Totrug up the senbidutkcal tax based on actual tax outflow at the'end of the Third Controb Pericd.

P T
ot il B T

=y
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INFLATION FOR THE THIRD CONTROL PERIOD

9. INFLATION FOR THE THIRD CONTROL PERIOD

9.1 AAl's submissions relating to inflation for the Third Contrel Period

0.1 AAL bad not made any specific submission on inflation, On perusal of operating expenses and non-
peronmeticil revenues, inis inferred that AAT s assumed v=0=y inoreases ranging between 5% and 10% as
basts for 15 projections of Third Control Period

9.2 Authoriy's examination on Inflation for the Third Control Perbod as pari af Consultation Paper

22,1 The Authority hed snalyzed AALs assumplions for projecting operating expenses and non-aeronautical
revenues s staed in Para 9.1.1.

322  Inthe absence of any details provided by AAL the Authority had considered the recent inflation Torecast

by the RE| as per jts 60 roind of survey of profectional forecnstess on macrosconomic indicators (rolessed

on 0704.2021), The: Authoeity was of the view that same would be- consistent with the recent

mscroscomamic dovelapmenis.

Based on the recent infation forecast by thie RBE, the Authority had considered inflation of 4 5%, e, the

mean WP inflation forecast for 2021-22 (WP1 Mon-fond Manufactured Products) given in the table below:

-
I
i

Table 121: WPI (non-food manufactured prodocis) a5 per BRI 9™ round of survey

lgnss % Y2004 | FYZOn | FYRON | FYEOn | FY INGD Mean |
Inilimisom e fi2 3K 4.3 | L1 5

9.3 Stakeholders’ comments on Infation for the Third Control Period
B30 There were nd Stakeholders” comments with respect to inflation for the Third Control Period.
9.4  Axthority's apalysls on Stakeholders’ comments regarding Inflatlon for the Third Control Feriod

TA 1 Ivis noeed that oo Siakeholders’ comments warg recaived regarding infation for the Third Control Period.
The Authority bes decided to considar inflation based on 69" round of survey of professional forecasters
on masroeconomic indicaters of RBL, in line with T8 proposal made in this regard in Consuliation Pager
Mo, 26/2021-22. The inflation censidered by the Authority is given in detail in Table 121,

9.5  Awthority’s decision regarding to Inflation for the Third Control Period
Basad on the material before-it and iis analysis, the Authority has decided the following with espect o
unfladion for the Third Control Period!:

9.5.1 To consider inflation of 4.9% for the Third Contral Period based on the mean WP infiation forecast for
FY 2001-22 given in the 6%h round of survey of professional forecasters on micraeconamic indicitons aof

RBI; as per Parn 32,3,

(TN
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10. QUALITY OF SERVICE FOR THE THIRD CONTROL PERIOD
10.1 AAI's submissions regarding Quality of Service for the Third Control Period
Pl AAL hos not made any submissions related to Quality of Services as paet of its MY TP submission.

10.2 Auwiboriy's examination on Quality of Serviee far the Third Control Period as part of Consuliation
Paper

121 The Authority had noted that;

s Asper section 13 (1) (d)y of the AERA Ak, 2008 read with AERA [Amendment) Act 2019 and AERA
(Amendmenty Act 2021, the Awthorite shall "mamiror the st perfovinarnes standards relativg (o grality,
contineily angd reliability of service gs may e specified by the Cemlral Goversmenl oF g Aoy
anithewizgd Iy i e this behall™

o A persection 13(1) (a3 (i) the Authority is required o determine the 1arifT for agronautical services
taking into consideration “rhe service provided, ite guielity andd other relevam faciors. ™

1022 The Authority had neted from AC]T s wabsite thal Puns [nternational Airport has been awarded as the “Best
Hygiens Measures™ award by region for FY 202021 in Asia-Pacific region based on customers review |n
2020,

10,23 The Authority kad noted from AALs submission that the ACI ASC survey results for Pune International
Adrport for the vears 2007 to 2021 have been in the range of 4.6% 10 4.7 | {overall soore), as dgairst the
avenyge soore of AAL Airparts which ranges from 4537 to 4. T2, The Avthonty moted that the ASC) rating
awarded 1o Pune International Airpert iz close to the average rating of (he AAl airport

10.24  Also, the Authority had reviewad the Moll betwesn AAl and MoCA for the FY 200 9-20-and noted that the
ASQ mating rget for the FY 200920 was 468, The notial ASDQ mbng schieved by Pume Tnierraticnd
Adrport for the Y 2001920 was 2,71,

1025 The Authority did ngt conglder any adjustrient towards arff defermindtion for the Third Control Period
on aeeount of quality of service makntaingd by Pune Infernational Airport:

103 Stakeholders® comments regarding Quality of Service for the Third Control Perisd
10,3.1 Thene were no Stakeholders” comments with respect 1o Quality of Service fior the Third Control Peried.

10.4 Authorky's analysls on Siakeholders® comments regarding Cruality of Service for the Third Conirol
Period
(041 Wisnoded that no Stakeholders” comments were received reparding Guality of Service Forthe Third Confral
Period,
1LS Avthority®s decisions regarding to Quality of Service for the Third Control Period
Based on e material before it and ks apsalysis, the Authorlty has decided the following with respeci {o
Cruality of Service lor the Third Control Perkod:

1050 To not consider any adiustment owards tanifT determination for the Third Controf Period with regards 1o
quality of setvice as per Para |02,
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1L AGGREGATE REVENUE REQUIREMENT FOR THE THIRD CONTROL PERIOD
111 AAl's submissions relating to ARR for the Third Control Period

P E Al has submitted its MY TP submiskon for Thind Contral Period based on which the Aggregnte revenus
recjulrerment was as follows;

Table 122: Aggregate revense requirement (ARR) for the Third Cantrol Period as proposed by AA L

{Hsim lnkhak

Particalars el Y FY23 FYzd FY1s FY26 Total
Chiening AR A 1AReTR [15519.06 | s0R11RR | 5720023 | saanie
Cleaig RAE I 10.510.06 | 6081188 | 57,20023 | s2ameie | w0739
ppTe— CotA TR 11.370.42 | 3716447 | 59,007 35 | 5,208.7] | S1AG3.63 | 2,16, 184,78
FRof (%) o IO |- RZE6% | [LOtte | 1228% |  Iria%
Eatrman KAalk [e=L.® L)y JE. L A 4,309,213 T 5344 i, 782 UH B, 30 E 6% 1655845
Chprermiling sxpense F 10,740,006 | L LS0% 28 [ BaE60 10 | 17,0873 1625778 14,080.9%
Working Caphial
Interesi & Interes an iy 185,83 FELHG | LATOIT | 36T .87 LT 12 4 43RG
Term Lipaa
Deprosation H 123143 | 27470H | 476151 | 829030 428950 | I64L0.63
Tax | S| sua0s1 | aM5el | wAm6al
Linder resowery ol
Seound Comrol Prriod | J 15:999 52
as o 31302
ARK KeSum{E %) | 3996437 | 1802535 | 2015703 | 52.933.29 | 3645147 | I.STASLIN
MbacArmoEuliel L |217.68 | 63422 | 1oRsRd0 | 1223751 | 179420 | asssma
TG
L‘TEHT‘:’;:‘:;FH ML ¥ 300 54530 | 208027 | 3e0ds | 3e7i35| i3z | 13messs
::;:;‘“:::‘:M“;R‘;T“ M- 3343907 | 1687008 | 2589677 | 2026206 | 3231960 | 13778656
Aers Revenns o 1621301 | 1925110 | 22.770.38 | AE.020.47 | 50272 47 | 1,48,087.583
Shoriial =t 3060915 | 237611 | -2ETR6L | w6etas | -1TGAE % | 10,270.95
Present value [PY) e | 1400% | LZ16% | L96% | 1228% 1237%
PV Factor jallidaats 100 689 {180 o7 63

yodar
W af WA RE S=M*H AT | LE045 3R ) 2006E3 36 | 20954 T2 | 204058 | 1, MG 15
PV &l em Hevenne T={* R I0EIIG] | 608 | 228000, 73 | 2X000.55 | 3074706 | 1, M 28,3
:":::l“.ﬁfm o U=Pel 266508 | 201850 | 23844 | 685683 | 1134105 a2l

11.2 Authority's examination on ARR for the Third Control Period as pare of Consultation Paper

1 1:2.1 Based on the changes considered by the Authority for each building block, and after sccounting for the
urader-recovery of Bs. 946147 Lakhs at on 315t March 2033 g5 per the tnse-up ealoulation, the ARR
considered by the Autharity far the Third Control Period was givenin the table below;
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Table 123: Aggregate Revenue Requirement for the Third Control Period proposed to be congidered
by Anthority as part of Consuliation Paper

(R I Lakhay

Particulars :::f" Ref a2 ¥y P24 by Fys Total

E:'"‘ Table 93 | A ageage | ge0ems | saeszam | dnsdr o | 4Eesser

Closling

AAG Tabde 83° |8 QAT | CFLOIOE | S0 AI0 | 4BaSS0T | Al Mi2K

Avien Tahie O30 | C= A2 DGR | BERI60.8Y | R3ART0% | 5029004 | 4708042

RAR 3
.
ERok% !;:h D | L53% 11635 I'1.63% 11,615 11635

_H‘Ellll'l'l Iy

RAB | Py Bl 1 L12RTT 374131 6 11635 5E51 33 SRR A0 1242535

Uperaling Tabls
kg ks F 846733 | BTATS | TLT2E8 | 1236306 [ ILwE2 80 S0

Depreaation | Table %1 § G TS, 3 18032 JaMrag I 00 3,057,712 1338849

Tahle

Aand Thx T L] * LIRS . . S 08 131543

Lindier
recnvery af
Secinal
Conirod
Persd & o
3

Tonlend |1 Gt 47 - : i . 946147

Apgrepate
rEVENEE JeSam (B!

requdvemént 1)
[AKRE)

195003 | 1508877 | DlAXEEE | I1HSO0N | G2OESES | 101I9LTE

M=
Mimiice Cabls K 3,688 14 THSES | K197 Eh | 13 3265E 15,015 k7 i aTdal

16
oW

Lognt 30
Lol
asronniilesl
TE W

L 1,106 45 2 14708 S A3 LM 3,597 51 4SSk 1520013

Neh A RR =)L ILTI4AT | 1204000 | 1810547 | 1786005 | 1847058 &, 10165

[Hmenumnt

N rne%w | rneaw | anesw | nems | 1nean
Rate X

[riscomnil

1 0=
AT o L L% 80 T

PV of Nel
AHR

L AL B 14,7 04,47 11503528 10,5 28000 1Z;H38.91 E LN b 6957168

113 Stakeholders’ comments on ARR and Target Revenue for Third Cantrol Perfod

130 During the Stakeholders® consultation process, the Authority has recsived commentsiviews from
sinkeholders in pesponse to the proposals of the Authority in Consultation’ Paper Mo, 2672021-22 with
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respect to-the ARR and Target Eevanse for the Thied Control Period, The-comments by the siakebolders
gre peesented below:

AAl's cmnments regarding ARR for the Third Control Perfod
AALs cormments on ARR or the Third Controf Period is a5 follows:

HAERA s Cordeniions

AERA haas proposed sharifailSuralfus fo K5, Nil
The Revised Tariff commencomien date i serfobe D April 2022

AA's Submission

e Revised Tarif o proposed e AERA [ lovner fhe thie exiziing rates,

Afier congidering all the above changes, the AERA b Fecinisted fo conslder full recovery af ARR
Ad L agrees with the Tariff Commencerent deite as proposed 5y AERA ie from Tat Apeil 2022,

Ad S requests A ERA vo revise the Alrport Chavges woo £ 0004 2022 uffer incorporaliog ihe submzsiomns
e AAT Iy fhe il recovery model [ Seeord Conread Period & Thivd Comtral Perioe ©

11.4 Authority's analysis on Stakeholders® commenis regarding ARR for the Third Control Perind

1141

| §4.2

The Authority notes AAL's comment on considering full recovery of ARR in the Third Control Period
Additionally, while the Authority notes the importaice of relessing (T orders in a timely manner, the
Autharity had to take into account the impact of multiple waves of the pandemic into 15 projections for
varsous building biocks while determining the tarii¥s at Pung Intecnationil Alrpart,

Further, the Authority also nddes that the aralysis presented unsder each regulatory budlding: block would
have an impact on 1he agpregate revenue requirement of the Third Control Period. Accordingly, the
Authority his recaleulaed the sime as given i the wabie below:

Tulsbe [24: ARR for the Third Control Period decided by the Authority

iH< in lakhs)

_ Table . . .
Particturs | L | Ref FYa FY23 FY24 FY25 Y% Tkl
';:E“IE A oarhtd | wsaTe | weamaar | ssomaen | abaesn

F |
Closang Takbs

84 ] 02593 | and 199,58
RAR o A R | A0 | 3302595 Add {H 45,1957
A
H::'“ C=|A+E)2 0376 | 2:o3at0 | saem2i| Si2847 | gsnm
Lnikla ;

Fitof% kil 1] Tees | ek | 1neEs V5% | | 68%
e
) =D LiFod | amese? | asmace | sesxTr | ssmai | 2zednd
Cperating Lt FTIT70 | osn1208 | BRSUA0 | 15aETAL | 1d0e g ATTALGT
=Npense 11
Mortex it ;;""‘ G rreas | asaesd | deszed | ronsan | sserar | 14ssane
Aems Tax :gg‘b‘: H Ledl) O I 1128

o N,
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Partieatan ;::" Ref Fyaz Fyz3 V34 Y28 FY26 Total

Lnsdfer
ol @l
Sl Table
Camrod =23
Pemosd = am
SER02

1 107 5% - - - E B207.5%

Agzrepats
FEVER ng
reguirement
ARR)

F=hum L) 1RR4T.S | 1531507 | 1250 IN46T. 26 405707 | LDGAEN T

o - .

Tahld
Acmputical I:Thh K X637 ToAag 9 | L3477 13 BRA. &5 15, 584,08 1T BE
e

Lisggi MRS
anp-
acronnulisal
P g

¢ G0 TEH L23An 1 MHHEA D CRELR 4,674,208 5. T45.06

Mol AR M=l-L ISATETL | 308081 | V2I468 | 0930036 | 20,6348 ), T80, 05

[Hscomnid Table

¥
Rate 103 i I L&E | K6 |1 B | .68 11 65%

Discoumi

4] | i} (i 172 B
Faine Lt W ] i

IVl Med

ARK f=id®01 PEETRTE | BICTERAT | 5,408 50 1385750 |3 ET 88 11EELTI

F"Tm:ug.:r'. l'abic
Lk millipaay | T Y 40

Yield per
pHEITEEr

R=Ri0e 10} 16758

“Totel Pax
11.5 Authority’s decisions regarding to ARR for the Third Control Period

Kegardirg Agpregate Revenue Reguirement, the Adthority has decided vhe following with respest 1o ARR
fiar the Third Control Period:

[1.5.] To compute the aggregate revenue requirement for the Third Contral Period as per Tablke 124,

1,52 Torueupall the building blocks on achual hasis in the tan T deemimation of the next conrol period.
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1. AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD
12.1 AAl" submissions relating to Aeronautical Revenve for the Third Control Perlod

12000 AALhas proposed to sonsider o Yo Y increase in Acronautical Revenues bised on the growth rates in Traffic
& proposed by Aal Farall te raffic relasd revenies e, Parking & Housing, UDF, Ground handfing and
CUTE revenues.

12.1.2 For revenes based on agreements i e., Land lease from oil companies and from ground handling agencies,
AAl proposed 1o corsider the same revenue of FY 2020-21 for FY 202 |22, and a 7.5% growth increase
Yo¥ from FY 202337,

12.1.3 AAl has proposed to consider the aeronautical tarif& a3 applicable from |51 Ociober 2021 85 per below
schedule:

= Parking & Howsing Charges- An increase of 0% in the charges per ATM from existing rates wee.f.
010202 and 2 105% YoX increase thercafter until 31.03.2025. For the FY 2025-26, AAl has
proposed an increase of 9% in mtes from FY 20024-25 levels,
=  UDF - AAl propesed the following growth rates in LUDF from the exisiing rates of Rs, 400
{Dramastic) and s 793 (ntemational) for the Third Contral Pariod.
Table 125 1 Imcrense in UDF rates as proposed by AAl

From 1-03ep-11 I-Apr-11 i-Apr-13 I-Apr24 | I-Apr-28
Ta FE-Mar-11 Ab-Mar-13 S-%ar-24 .'!I-hhﬁ-l! Fl-Mar-2i
Dhomsstic LI M T4 e  it% 1 2%
Intgrmsiceal LIDF JI F5% i F8%% | 1 4%

[0 AAlL has sibsmited the revenues from aeronautieal services for the Third contrel Period bazed on the above
mevisions ps follows;

Table [26: AAL"s submisslon of agroneutical revenoe far the Third Control Period

[Fts bn Lakha)
Particulsrs | Fy2 FYyL3 Fy24 Fy2s FYi5 Total
P'-LIII_E& Housenp ah. 010 4l A LES U i 35 1D 500y
Lo
[Jomeste R0 |7 ER3, 19 26,824 78 X 30953 46 805 12 L3T6x 22
IntemaArn s all, 1% LT SOE 2 R LT |,744,57 JEHTE
Tudal LI LR 1 R B T — J-'I'JEW ARSE0 20 141 147,97
Ciround Handlmg 3031 | 33538 | donaS | 4038 [ 4805 | 154130
CLTE 358,81 6780 §46 B 7L | Thad #5424
Land esas Thom (N1 117.30 76.84 14374 1173} 117,31 £T2.5)
_L'I]I'I!IFHI‘H 3 4| 25
Lag oot Chrmvd 150,42 16739 17576 184 %5 4% 78 £%0,01)
Hundling
AMICLAS TR BESE R BL90 9128 0,62
Toinl Aero revenies 1083371 ISI8119 | 28,0708 | OH9INAT | SOZTRST | LABESTAD
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AERONAUTICAL REVENLUE FOR THE THIRD CONTROL PERIOD

12.2 Anthority's examination relating to Acronantical Revenue for the Third Control Pertod as part of

Consuliation Paper

12200 The Authority had evaluated the Apgregate Bevenoe Regqdirement and the Aeronautical Kevenues thar

would be necessary to meat the Aggregate Revenue Requirement
1223 The Authority kad considered to reducs the tariffrates to meet ARR due o fiollowing reasons;

Aeronssichl tarifT (UDF & Parking Chirges e0c.Y was revised in the Second Controd Period by the
Authoriry with effect from |* December 2017 after considering the revenues at the than prevailing
LarifF L Movember 2017 { Domestic UDF revized from Bs 7T o Re 350 and Infemational LIDE
from Rs. 77 1o R, 7000, The Authority noted that the rates of UDF & Porking Charges were
merepsed significantly from 1% December 2007 to compensate for the lower AT thal were
pravailing till Movember 2017,

The Authority had noted that the passenger triTic has besn impacted due 10 Covid-19 pandemic in
FY 2020-2 1 which has nasulted in decreass i revenue as compared 10 the sstimate made: during
the Second Comtrol Period,

The Authority - had - estintared ralfie of 4345 million for the Third Contral Period: after due
consideration of the various studies condicted by international bodies, as agairst the. AA]
submisston of 33359 million

On considerng the above faciors in Authority’s estimation; o reduction in Tarft was necessitated to meet
the ARR requirement as proposed by the Authority, The Authority had accordingly re-eviluated the change
fn rate, a5 below, considering that the existing rates woukd confinge il 31" Marcly 202,

The Authority had considersd the acrooautical tarifts as applicable from st April 2022 a5 per below
schaduke:

Parking & Housing Charges- A decrease in Parking charges (Domestic/Imernational} by
14.98 % From existing rates w.e, [, 01042022, Housing Chisges are propdned 10/ be caregorized
& parking charges.

LUDF = Domestic UDE at Bs 40 per embarking passenger (decreasa of [4.98% from existing
rate of Ra. 4000 and, International UDFE at Bs. 750 per embarking passenger {decrease of 5.42%
from existing rate of Rs 793) with effect from 01.04.2022,

| 2.2.5 Hased on the above analysis, the Aerorautical revenues considered by the Authority for the Third Conmrol
Period is as follows:

Order No. 452021-22

Table 127: Aeronautical Revenne proposed to be considered by the Anthority for Third Control
Perind as part of Consuliation Paper

{5 im Lakhs)

Particalars viz|  Fvn FYM | FYIS|  F¥ls Tutal
Taotal 'Y ol ARR including true-up (A) AL ST A K 5T AH
Farking charges ) 2173 2742 S35 3514 1681 i54,57
her revenecs:

Geregind Handiing 1789 413198 47127 S R EET.AD 2,194 52
CLUTE 33007 435,86 San.00 G278 LRI 210326
Lnral bossir L 08 oompanies 11741 T kd 1437 1l 1#al ST
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AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD

Particulars FYi2 Y FYid FYis Fy Total
nnd bensa From Cround sadimg 15942 [l 6 184.21 198 05 FAF A G597
[Hent from space ket out 0 Airlines HE5 R Ml 5T 2E7.33 I 58 LR 1424 08
Revemse ram AMICLAS G234 6858 1544 EXGR F1.8 8062
Subs=ioiml |Cuber pevennes ) O 1. 090.25 148420 1, 72002 ISol. 13 20022T 2097
LnF

Dhomestic W3R | R3ATRTE | BSEd6S | [T [RES0OF | FT.6 108
Iml=ratioemn| 4430 4541 0T G0 T BIESS 2021 20
Fatal L= 10 ik Bl 1124 51 Bo EHLET | 1M AL Hi 57R.A2 006219
Totnl mevenue B+ =10) 12, 41k 56 ls.:l,h.lj 17 9%0,8% | D0 Moudd LI ed0.80 50782
W Inegor [Fi(aken from Tabds 123) 1.0 (%0 {40 i, 0.6

A ol slal revenne [G= B"F] P 14056 | B3E2754 | J443R | [450RE0 [ 14,834.85 | 8037048
Tl % of reovensae [ = | T 45}] TR 6957368
{Surplex) [ Shartlall A =40 .04 CL0H

123 Stakeholders' comments on Aeronautical Revenue for Third Control Period

L

1232

124

2.4,

Order No, 4552022 1-22

During the stakchodders™ consultation process, the Authority has' received comments/viows from
siakeholdars in responss to-the proposals:af the Authority in Consultation Paper Mo, 26/202 122 with
respect to aeronautical revenue for the Third Caonteol Perfod. The comments by the stakeholders are
presented below:

i¥ther Stakeholders’ comments regarding Aeronantical Hevenpe for the Third Cantral Period
FIA s comiments en TanffGovernment Restrictions fioe the Third Control Period are a5 follows:

“Chgrall Tarifl; While AERA hgy proposed g decreare of approx 13 5 e the Parking Charges and UOF
S the afirementioned charges. However, keeping in view the adverse impoct cawsed fa the airling due (o
fhe COWTD-T9 pandeimiy, we are of the view (iar there showdd be o further recuciion in theexisiing charges,
eargidering owr submisstons & recommendation mentioned above, we can bring the fariff levels dowen,
AERA may apprectale ot 1 s in e fnferest of all Stakehalders o redvee tariffe In order (o onoeurase
midille elaie penple fo traeel by g, wilicle willheln v sharp posi-C0FIE- IR Fecoveny of aviation secior.
UDF Chorges: Ax per pere 152,23, Annexwve - 0T of the Consultation Paper, rate of collection of UDF
chorgis heis nod been clarified. We idersicmed that swch rate of Collection Cliarges heimg clarified in other
Consilianan Papers Iy By, F (Rupees five only) per depariing passeviger, We request thal the same I
clarified in the. TariF CGrder v Pume dirgoel, We further regquest fhat-the Colfection: Charpes, the
entitfement for airiines. showld be agalnst AA7 having received the “imdispured ' noiced LIDE amoun with
the appifeabhle due dale ™

AAL's response to Stakcholders' comments regacding Acronzutical Bevenue for the Third Control
Period

Al reeponse ta FIA s comment on Tar [FGavermment Bestrictions for the Third Cortrol Period are as
follews

"Chvgrall Tariff: The financial condition of A4] diring the Covid-19 Pundemic s deteriorared oo greal
extent. AATRas increred o loss of Be 1962 Croves faporao ) in &1 2020-21 44T has rexorted (o borrmwing
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AEROMNAUTICAL REVENLIE FOR THE THIRD CONTRGL PERIOD

et market o fTnance ity capital o el ax opexs Althangh 1 85 expected that the Aviation sector {5 lkely
Iy hovmece back fo Pre-Covig fevel by F Y. 202324, ver for A4 s corrent sivvival, it iy required 1o fmprove
wah o, Linder the prexens situation there is ro Tope fo miment Mont-oerokanive’ revene,

Lollection Clarges. Policy refervad to with respect fo collection charges; R 5% plos GST por pasrenger
will be patd by AAL b the Airline Operatirs ey meke e payment witfle 5 dayvs from e receipn of the
drvetice, e collection charges sicell fe patd e cose she - alvline fails. "

12.5 Authority's analysis on Stakeholders” com ments reparding ARR for the Third Control Period

F25:0

L2.52

Order No, 45202 1-22

The Authority potes FlA's comment and AALS pesponse thereon reparding Overall tanff and Collection
charges, The snalysis for the same gre as fllovws,

Orverall TarifE: The Authority stales that the framework for tari [T determmation i3 provided inthe Cuidelines
2011 and relevamt orders fssued by the Authority. Based on these principles, the sggregate revinue
reubpement 15 compuied, and the tiel T (5 accordingly fxed The Awhority has to play a plvotal mole in the
event of this unprecedented pandemic seenario to balance the expeciations of various siakehelders which
include both the airport operator s well a5 the alrport uwsers. It may be noted that through detailed analysis
of various regulztory blocks, it i ensured that all capex ond opex costs considered are those which: are
recessary and essential for the airport operationds All avenpes where dny spend can be- postponed withodul
affecting the operations: of the aizport have bezn explored and deferment of such spend has- been
implemented, It visw af this, the Authority decides to fix the tanilT in & manner thit the entine agaregate
revenue requirctnent of Pane for the Third Condrol Pericd 15 fully recovered,

Reginding Collection Charges: The Authorily notes FIA'S domment and AADS response thereon repinding
collection charges. The Autherity i5 of the opinion that collection charges are & policy matier between the
Adrport Operator and airlings and thae the Authority does not Intervane In matters related o the daily
CpecAtions i airports,

The Authority motes thar the analysis of all stakebolders’ comments and changes decided by the Authority
in odher regulatory budlding Blocks wiuld have an impact in conipusing the agronautlcsl revenie for the
Third Control Period. Thus; the Authority, after considering the above, has recomputed the asronautical
revenus degided for the Third Conngl Period, The same is detailed in the table as follows:

Table 128; Aecopauiical Revenue for the Third Control Period decided by the Authoridy

[ Rs. in Lakhs|
Particulars FY12 Fy2d | FY24 | Fy2s | FY Totul |
Tonad FY of ARE including mee-up (A)
[ Thinle IE-l[l R Ped o]
Paking charges {H) kAl [P 11514 15243 146 T L5%61
Citker peversiie!
Cironnd 1 Bnisd |- Reveme shinte (k) M 5S EARN 47317 3044 SHT RO 1384
CLEFE{u) 2341 TSk HrAT g BLR) 1, MR8 FAEE LT
Land fease fromn Okl commpanies (aii] T3 Th. &4 113,74 L1731 1345 484 41
Liand lease from dirouid handlmg (iv) 139,43 il Pt dab 15 19855 21280 SISGT
Reend; from spree lel out e Abdings [v) 1 {Fr A L8 il 12654 At 462 G5 0
Heveivbes gaare frean AABCLAS [vi] BhAL A Hi0.Bd HEG2 9T 0T HE
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AERDNALITICAL REVENLIE FOR THE THIRD CONTROL PERIOD

[ Panikulans Fyiz Fy13 ¥ 24 FY2s FY26 Toeal
fﬂ“‘::‘“' e e ies) A0 B s | 1| e | neesTr | nam02R | B3S0TE
UpE
Doyt b 79800 | 1533968 | 17.7mes | doMaST | momT | RY2ERED
T—— 17,64 2.5 S87.07 £ B 2435 | 2,13231
Total UDF- b TAUS00 | IS6MLIN | 08I838S | G0ASA06 | IIJLTOR | ASA1500
Totl revenue (E~BHCHD| RAIHIE | 17,0000 | 2020746 | IROSAR) | BSAUAI0 | 402537
[isgomni facsar (F) | b 0.5 (L0 {172 i
PV af ol revenue G = E*F) BZIB3S | 1545729 | 627478 | 16A4Msn [ 1e4se8) | TRa847
Total PV oF revenua {H = {E 1] 72884 71 T84 71
[Surplus)  Shortill |A - O] .00 .00

1253 Ascan be observed from the above table and s per the decision of the Authority on various bullding blocks.
AAL Is recovering complete ARE withithe shortfall of Secend Control Period tnue up.
12,54 The Auwthority has decided o consider the below srenautical tariffs to be applicable from |* April 2002:

#  Parking & Housing Charages = A decreass in Parking charges { Domestic/International) w.e.f 01,04.2022
by 333 %% [roimexisting rafes as decided by the Authority in Secohd Control Period Order. Housing
Charges ane proposed to be categorized 85 parking charges.

» LIDF - Domestic UDF at Rs, 387 per embarking passenger (decrease of 3.25% fromn existing rate of Rs.
4000 and Interiational LIDE af Bz, 743 per embarking passenger (decrease of 6.05%% from existing rate of
Rs 103 ) with' effect from 01.04.2022,

12.6 Authority's deckions regarding Lo Aeronaubical Revenue for the Third Conirol Perlod

Bized on the materiils before it and its analysis, the Authority has decided the following with respect to
aeronautical revenue for the Third Control Pertod

126:1 Toconsider U aeronsutical revenues as provided in Table 128,

1252 To true upacromuticel revenue based on actisal numbers for tee Third Contrel Period o the time of
derermination of tariff for the Fourth Control Perlod,
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13. SUMMARY OF AUTHORITY'S DECISIONS
The sestion, below provides a summary of the Authorn's decisions reluting o relevant chaplers regarding tariff
deterinination for the Third Control Period.

Chapter 2: True up of Second Control Period

2,121 To consider Passenger and ATM traffic as detaiked in Table 9 for true up of the Second Control Period,

2022 To consider geronsutical revense ag detalled Tn' Fable 14 for the purposs of trac-tip of the Second Controd
Pervxd

2.12.3 To eonsider seronautical depreciation &% detdiled in Table 34 for true-up of the Second Cantrol Period.

2.12.4 Tp consider Average RAB as presented in Table 40 for true-up of the Second Control Period,

2.12.5 T'o consider FRoR as per Table 43 for the purpose of tnie-up of the Second Control Period

| 2.6 Toconsider seronautical operaling expenses m per Table 54 for the purpose oftrie-up of the Second Control

Period,

2.1207 To consider non aerenautical revenue is per Table 60 for the purpose of irue-up af the Second Contral Period

2128 To consider agronautical tax a5 menticned in Table 64 for the purpose of fnec-up of the Second Control
Perind.

2.12.9 To consider ARR and shortfall as caloulated in Table 66 for the Second Control Period which (s proposed to
be recouped in the tari P determinstion for the Third Contrel Period.

P2

Chapter 3: Traffic for the Third Control Period
1.5.1 To consider trmffic as set out in Table 71 for Third Control Period considering the effect of COVID 19

Pandemc.
352 Totrue up the traffic based on acteal numbers for the Thind Control Pertod at the tve of deteriminsizon of
Eaari €T foor whe mext controd period.

Chapter 4: Regulatory asset baseand depreciation for the Thind Control Periad

4.9.1 To readjust {reduce) 1% of the tncapilalzed portion of the project cost from the ARR/targel revenuoe in case
any particular capital project is not capitalized as per the capitalization schedule approved inthe tarifT order
a5 per pars 4.8.3 doring trie up of the Thicd Control period.

4.9.2 To consider terminal building radio of D0:10 for eapital sdditions pertaining o the Thind Control Period.

4.9.3 To not allow financing allowance for enpital additions in the Third Control Period as per Pam 4.2_18.

454 Totrus up the total assonmitical asset addition given in Table 04 fior the: Third Conirel Pariod,

4.9.5 Toconsider aeronautical deprediation in the Thied Control Period a5 per Tabkle 235,

4.9.6 To troe up the depreciation of the Third Conirol Period based on the actoa| asset sddiions and the actunl date
of eapltalization during the @off detesmination of the Fourth Controel Period.

4.9.7 To consider the RAB for the Third Control Peripd r Table 56,
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458 To true up the RAB for the Third Control Period based on actuals, at the time of determination of tariFf for
the Fourth Controd Peried.

Chapter 52 Fair rate of retoen for the Third Control Peried

5.6.1 To congider the cost of equity at 11.00%% as per Tabla 101,

562 Toconider the cost-of debd at 5.21% a8 per Fable [0

563 To-consider FRoR af 11:68% for the Third Contml Pénnd a2 per Takle 103,

564 Totrue up the actual cost of dest and resultant FRoR during the tariff determination exercise for the Fourh
Control Period.

Chupter 6: Operating Expenses for the Third Control Period

6.6.1 Toconsider Aeronaitical operating cxpenditure as detaibed in Table 111 for the Third Control Period.
ffha To tnee up the Opermting. Expenses for the Third Control Pericd based on actualy and evaluation of
reagonabfeness during (he tanff determination of the Fourth Contrel Period.

Chapter 7: Mop-aéronantieal révenues For the Third Coutrol Peried
7.6.1 Toconsider the Mon-Aeronautical Revenves for Third Contrel Perlod as proposed in Table 117,
742 To true up Nom-Seronaulical Revenue bBased on echel revenees for Thied Control Perfod -and {13

renscnablencss at the time of determination of tariffs for Fourth Control Period.

Chapter 8: Taxation for the Third Contral Period
§.5.1 Toconsider peronautical gix as per Table 120 forthe Third Control Perioed.
§:5.2 To tnie up the asronantical tax based on actual fax ottflow al the end of the Third Contral Period.

Chapter % Inflation for the Third Control Period

%51 Toconsider infation of 4.9% far the Thisd Contrml Périod based on the mean WP nfation forecast for FY
21-22 given in the 69th round of survey of proféssicnal forecasters on mpcmeconbmic indicaoss of BB,

a3 per para 9,23,
Chapter 10 Quality of Serviee for the Third Control Period

[ 6,50 To ok consider any adjistmient towards tan T determiination for the Third Condral Period with regards ta
quality of sarvice as per Pam 10.2.2

Chapter 11: ARR wnd Target Revenue for the Third Control Period

[ 1,50 To determine the ageregate revenue requirement and shortfall for the, Third Centrol Period to be as detailed
in Table 124,

[ 152 Totree op of all building blocks on-actusl basis in the arift determination of the next conlral period.
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Chapter 12: Aeronautical Revende for the Third Control Period

12:6.1 To consider the seronautical revenues sz provided in Tabde 128

12.6.2To tree up acconautical revenue based on actual numbers for the Third Comrol Pervied at the time of
determination of el for the Fourth Contrel Period,
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14. ORDER

DRDER

14001 Imexercizs of powers conferred by Section 130 1){a) of the AERA Act, 2008 read witls AERA {Amendiment)
Act 2009 and AERA (Amandment) Act 2021 and based on the sbove decisions, the Authority bereby
determines fhe agronsutical taniffs 1o be levied at Pune International Alrpod, Pune for the Third Control

Period (Ol sp April 2021 o3 T30 Margh 20267 &5 seen in Annexure | & the Order,

14.1.2 - In exercise of powers conferred by Section 1340 Kb of AERA Act, 2008 read with AERA (Amengiment)
Act 2009 and AERA {Amendment) Act 2020, read with Rule 89 of the Ajrcrafi Rules, 1937, the Autharity
hereby determines the rate of UDF a2 indicated in the rate card st Anpexure [ to the Order effective from

the current Control Period,
I4.1.3 This tarifi’ order shall be effective from 01" Aprl 2022,

By the order ofand in the name of the Authority

{Col.

Ta,
The Chairman
Ajdrports Authority of India
Rajiv Gandhi Bhowan
Safdarjung Alrport
Mow Dl - E1DG02

Copy to:

L. Secerctary, Minkstry of Clvil Aviation
Rafiv Gandhi Bhawan,
Safdarjung Airport,
Mew Delhi — | 1003

2, Directornte General of Civil Aviation-Tor issognes of AIC

Order No, 45/202]-22

il Sooden)
Secretary
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15 ANNEXURES

ANNEXLRES

15.01 Annexnre I: Annual Tariff Card approved by the Authority for the Third Control Period

|51.1 The .l".IJ“1L'Il:|"i1:|I' examined the Annual Tanil Fmp{:ﬁl suibrritbed b_"f' .I’l.'lr.pl:ﬂ'l'.ﬁ J\uthnﬂ!j‘ of India. Afler
examination and based on decisions as listed in Chapter 13, the Authority has decided the following

aeronautical sl for Pune Intemational Alrpon for the Third Control Period:
Parking charges {*) up to two hoors after freg hours for the Third Control Period decided by the

Authorky

Wedght af the Aireral

Y 22 {exkstimp rarel

TrilT w.ef, 01,0422 fo 31,03,2026.

Lipin 25 MT

Rt 310 per MT

Abave I8 MT up o 50 M1

M

R B3 plus Bas kb per BT I gxobs of 25

He. 7075 plus 3. 4,45 per M1 inexcess ol
23 M1

Abave 50 MT up a 100

M

Res. | 07,5 ples Be B9 por BT iy oeecs of 3 | Hs. 19100 phes-Fo 860 per AT i glocess

ol 50 MT

Abowve J0EMT up o 204

100 AT

R, B35 phiaRs LEZ per MT in excess of [ Bs 62100 phe Bs, 1082 per MT in excess

ol 100 M

Above 00T

200 T

Ri. 17625 pJn:. s, JI.-ITmr.".-'II' Imevoessof | Re. 10300 ples Bs. LLPR per MT in

excass ol 2060 MT

*Housing chargis subsumed within Parking Charge
Parking charges beyond first four hours For the Third Conirol Perlod decided by the A wthority

Wtjghl ol ke FYy 12 [ﬂhlhg rale) Trrelff wee . 0104522 to J1TAOXE00G
Aireralt
Lip o 23 MT R . Mhper MT 5. 6,45 par M|

Abovs 25 MT up 1o 50
MT

R 16750 phos B B9 por MT in exceds of
2EMT

Ba. IHLO0 plug R, Bl per MT i ecdss of
25 MT

Abowe S0 M Eup 1o
L

s, 3904000 plus Bs. 18 per MT in oxcess of
SMT

B 37700 plus Bao 17,40 pu:rﬁ b pxoss of
Sl MT

Abave 100 MT i w0

Fa. | 290000 plus e 225 por ¥ T 1IN eXeoss

Ka ) 29T 00 plus B, 2175 par M T in cagess

200 of 160 BT af 1M
M 2 W Bes, 5. 5HEEHN phas Be 48 per M1 Inexeess | K5 30422 00 plas Ba, 2357 per MT in excess
of B0 MT of 20 MT
Muotes:

i Mo parking charges shall be levied for the first b hours. While caleulnting free parking petiod, standard
time of 15 minwes shall be added on account of time faken between touch down time and peiugl parking
time on the parking stand, Another standard time of 15 minutes shall be added on account of @ging time of
airceafl from parking stand to 12ke off paint, These penods shall be applicable for each alrcrafl irrespective
of actoal time taken in the movement of airceafl after landing and before take-off

Order Mo, 4572021-22
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For calculating chargeable parking time. part of an hour shall be rounded off to thi nearest bour.
Charges shall be cabuiated based on nearest bMMT.
Charges for cach period parking shall be rounded off to nearest rupee,

At the in-conteet stands and open atands, after free parking, for the next two hoors normal parking changes
shull be levied. ARer this period, the charges shall Beidouble the normal parking charges

I 15 proposed to waive off the night parking charges in principle fior all domestic scheduled operatars at Pune
International Aima if the State Government has brought the rate of tax (VAT) on ATF = 5% The nbave
wiiver of night parking charges (between 2300 hrs, Io D600 hre.} will be made: dpplicable from the date of
implementation of = 5% (ax on ATF by the State Gaovty In the event of upward revision in the tax rate cfATF
by the State Covt, the relief of free night parking charges will also be deemed to be wilhdrzwn

Flight operating under Regional Connectivity Seheme silk be completely povemed by AIC izsved on this
subjact by DIGCA,

For imputhorized overstay of aircraft an additsonal charge of Rs. 20,00 per hour per MT beyvond 24 howrs is
Iix b payable.

Lser Development Fees for the Third Control Peried decided by the Authority

Pussenger  [lm VN (per Embarking Passenger) For tickets. LUTE (per Emh.n.rh.l.ng Passenger) fur lickels |
His.) s med Gl 21 March 2023 Issued from 1= April 2022 te 31= Mareh 2026 |

Dirnaesiie i T

Internathoral 3 143

i)

b}
)

d)

e)

Maotes:

UDF Collection Charges: [T payment i made within 13 days from receipt of invoice, then collection charges
per departing passenger shall be paid by AAL as per the policy perlainmg (0 such charges between the
Airport Operator and the aldines. No colléction charges shall be paid in case the aicline fails to pay the
LUDF involee 10 AAL within the credit period of 15 dayvsor in cae of any part payment.

Mo collection charpes are poyakle o casunl operatornon=schediled operators.

For calculating the UDF in foreign currency, the RB| comversion rate as on the last day of the previpus
month for tckets sswed in the |5t fortnight and rate as on 1 5th of the month for tickets issued in the Znd
Tortmight shall be adoptad,

Mo UDE will be levied for Transit Passengers.
Revized LIDF charges will be applicable on tickeds iswed on or after 1 April 2022

1502 Aviation Securbly Fee (ASF): Will continue to be charged a3 per raté and exemplions. as prescribed by

Oirder Mo, 45202 1-22

Mol Ay from time fo time.
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a)
b

(&

£}

15.1.4
0]

b

Order No. 4572021-22

ANNEXURES

Exemption feom vy anid collection from UDF at the Alrpors;

The Ministry of Civil Aviatich, Govi, of India vide order oo, AV D600 O022008-AA1 & vide Letber no
ANV 13050 5-A5 dated 30,711,201 1 & 13.062019 respectively has directed AAl o exempt the
following categories of persons Trom levy and eollection of UDF.

Chikdren (under the agge of 2 years),
Halderz of Diplomatic Passport,

Airlines crew on duty including sky marshals & girfine crew on board for particular flight only {this would
not inclede Dead Head Crew, or ground personne 1

Persons travelling on of ficial duty on aircraft cperated by Indian Armed Forees,
Persons traveling on official duty for United Natsins Peace Keeping Missions.

Transitfransfer passengers (thiz exemption may be granted to all the passengers transiting up to 24 hrs *4
passenger 19 trented inteansit only |Fonward ravel jorney (s within 24 hrs, from srval into nirport and 15
part of the same ticket, in cise 2 separate lickets are issued it would not be treated as ransil passenger™),

Passengars departing froen the: Indian aieports doe 1o ipvolymiary re-ronting i.e., technical problems or
weather conditions

GENERAL CONDITION:
Al the above Charges are excluding GST. GST o the applicabla rares are payable in addition to above
chirges;

Flights operating under Regional Conmectivity. Scheme will be completely exempbed from charges gs per
Orider Mo, M2 6-17 dated 31703520107 of the Authority fram the date the scheme s operationalized by
oo,
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15.2 Annexwre 11: Capital expenditare not approved in Second Control Period Order but incurred by AAL
decided to be considered by the Authority {para 2.4.11-H}

(5. im Lakhs)
Mevet fhame | Meseriptlen af the Assets ] Amnmnd
Mszets nhove Bz 40 Lakhs
"l & Wnchinerny Aptuit Drive Ciless W atliod Prsesger Board | b 13
Flri & MArcEunery LANTE [, ﬂﬁsilzlﬁbﬂlﬂ.ﬁulmwt]m I 5
ekl Winl Respe Cperiss] Velsiclk: | TR
Duiliing -Mhers Rorovetion QI%EMH 169,57
I"lenit & Winclooory SITC alfSOOTY Srabe AL T Adrpors 147 &3
Soler Foner Flami SITC o300 KW Solar BV Plant s anc I 57
Electrical liminllaiizn Frowisadn o 360 TR Standby Witer Chilling Plant U k]
Men & Mechenery ST el Updmadaizan of SOTY V5
Building ~Dihers Hard Seanding oF Arga Along YIF Eniry Road G757
KA [KARAY BAGGATE] Proscuremeni & Eristallsdios o X Bay Maching G5 EH
_I;:']'I':':”‘L LU < Euler il Previsian of Way Fnding Signag: 6147
Plant & Poltachimery BT of F e fl &7
Budlmg -l EITC of Publie Electnoeics Tk 5098
Hant & hdschimery Apron & Link Taoo Track GLF Wikl 4787
Plant & Machinesy Crnamic Sigmage for bmedgridicn Cossier 4]7Ti
Tostal (A} 2406
Al Below Ha, ik Lakhs
ESn ferF s s CHnet i Ficing/lestallasion of Artwark { Tdols) 579
Trokley
Flant & dachinery SITC of OCTY Canieras, F7.0
! Modilicatim w0l Sub-Smen buddisg v Accom needing
Building -Cthers i " 1675
Ebsciriznl Instalintion Prowtsion of Rebersibls ‘Type Esialator and Sizrcase inn]
Compder & Perpheml- Server sl | o ooty of COT Server u Pune 3624
Merainks
Towols & Plam) Supply ol | himman Lile Debectar | 5WR-Puse 3549
Plani £ Machiner Tizplaceimay of Ras Fiiimji of Exlsling 3 64
[ Building. Terminal Expansion of SHA First Floor Toewurds Enst Side 3166
Tooly & Pl KR Muclech ELE
Tismda & Flain il Mcieeh ELE
Toendn i Plami H Muckely ild3
Toods & Plam KR Mucizeh L
Tisols & Flani KB Moclech 3142
Tosols & PR KB Mugstech il 42
Plam & hachinery Supply of Bonib Ssil 3040
:_':l':l" S Fwhact Dt e Supply ol 3-Seact Chalr 1018
Banlding, -Ciksers Modilicatéon bo Parking S5ed & Canopy 2704
Furmitiee & Fholunss Trilley Supedy of Massenger Bapgage Trolleys 2053
il'ﬂ;“ i e Pravision of Addl. 3-Seater in Passeiger Area 2106
Compuier & Ferigheml- g User | Frovsion of 10K VA Onling Ups 2597 |
Plas & Mushinery Supphy of Explogive Vapour Detseiorn R
Building -Chivers Comstruction: of Coansting Corrdor 1o Link SHA | 2L

Orcler No. 45202 (=22
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Asiet Nasie Deseripilon of (he Assels Amaani
Fimd & bechimey Prscurement of 230 PET [oe Pune 20 34
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