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MINISTRY OF LAW AND JUSTICE
" {Legislative Department)
" New Delhi, the Tth December, 1985/ Agrahayana 16, 1807 (Saka)

;The following Act of Parliament ived the assent of the President
on the 7th December, 1985, and is hereby published for general 1n.furma-

tion:— it
THE NATlDNAL AIRPORTS .FLUTHDRITY ACT, 1985 :

i | MNo. G4 oF 1685

] 'U' e ’ . ITth DecEmber 1585.1

A;n Act to provide for the establishment of an !’mthur:ly for the
managemcnt of atmdrnmm and civil enclaves whereat domestic
air transport services afe nptrattd or are ntended to bec op-

_ erated and of all tnmmumcatmn. stations and for matters con-
“* nected therewith:

Bz it enacted by Parliament in the Thirty-sixth Year of the Republic - "\
of India as follows:— ; e

CHAPTER 1
PRELIMINARY i
_ 1. (I} This Act may be called the National Airports Authority Act,  short
15356, : : title,
(2) It shall come into force on such date as the Central Government Lo
may, by notification in the Official Gazette, appoint. and
" '(3). 1t applies to— #bplicy-

(z) all aerodromes whereat domestic air transporl services are
cperated or are intended to be operaled, other than—

(i) mercdromes 1o which the International Alrports Aufho- !
rity Act, 1871 applies; and
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(i)- aerodromes mdﬁhﬂﬂd‘: belonging J to, or, subject to the
control of, any armed force of the Union;: % &

B S B enclaves; and i+ s Busn s B
e o -

: 3 s ks Ew

2. Jn this Act, unless:the eon%enuaihem&?; féquires,—
Sl . Ty g T OSRNEER. FEQUE

(a) “air traffie service” "inelulles 'ﬂ.fghf ~nfoermation service,

alerting service, air traffe advisory service, air.traffic control service,

area control service, apprpaeh_i_mntrol service and aerodrome control

.service; & ' !

(b) “air transport service® means any senripé, for any kind of
remuneration, whatsoever, for, the transport by air of ‘persons, mail

Or any other thing, animate or inanimate, whether such  gervice

relates to g single flight or sergfs of flights;

e fe) “Authority" means thg_l\?aﬁﬂna] Airp;&rts ;.Authnrit}r congli- 1.

tuted under section, 3 [ b

' (d) "eivil enclave” means;‘the éréa4 if any, allotled at anaere-

drome belonging to any armed. foree of the Union, for use by persons 1o

availing of any air transport services from such aerodrome or for the
handling of baggage or cargo by such service, .and includes land com-
prising of any building and structure an,,such area;

. _-(e} "heliport” mMeans an area, either at ground level or elevated
oil-a structure, used or intended fo be used for the landing ang take off
-of -helicopters and Inoludes any areg for Parklng helleopters and al]

buildings and structures thereon' or appertaining ‘thereto;

i~ () “member” means a member.of the Autbority and includes the

Chairman, but dops not include, for the Purposes of sectipns 4 5 6

~80d 7, an ez officip member referred to in clause (b) of sub-section
~ (3) of section 3; ' '

. (8} “prescribed” means preseribed by rules made tinder this Act;
(M) “regulations” ‘means regulations ':ﬁa‘;':]u:‘ under. this Act; and

~— ' (i) words and expressions used herein and not defined but defined
in the Aireraft Act, 1934, shall have the meanings, respectively, assig-
f ned to them in that Act, '

CHAPTER 11
THE NATIONAL ATRPORTS AUTHORITY
3. (1) With effect from the commencement of this Act, the Central
Government shall conslitute an authority 1o be called the National
Alrports Authority, £ a it 5
(2) The Authority shall be a body corporate by the name aforesaid
having perpetual succession and a cammon seal, with power, subject to
the provisions of this Act, to acquire,-hold and dispose of property both
mavable and immovable, and to contract end shall by ‘the said name sue
and be sued.

(3} The Authority shall consist of—
(a) a Chairman to be appointed by the Central Government:

-
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v k) not lna-_:r.:r.-r than eight and "g':n”g,,:_:i:gi'é _thax_l:guuﬂegp_;ggmbera to

b appojied by the Cntipl Govecqment. TN M £
+{#}. The Chalrman shall be = wﬁo]e_-tjn;.e member and other members
referred to in clause (c) of sub-section’| (3) may be appointed as whole-

time or part-time members as ‘I;he__iﬂengﬁnl;ﬁwermnem may think fit.

.- (5). The Chalrman end the members referred to in clause (c) of sub-
section (J) shall be chosen from among persons who have special know-
ledge and experience in air transpori or other transport services, industry,
commercial or financial matters or sdministration and from among per-
sons who ate capable of represeﬂtingi_nrgaxﬁsaﬂom of workers and con-

SUMETE, _ : 8 4 ’ _
4 A person shall be disqualified for being appointed 8s a member if ~ Disquali-

he— : i g fication
for : office |

(a) has been convicted and sentenced to imprisonment for .o
an offence, which, in the opinion of the Central Government, involves  member, "
taoral turpitude; or ' p P

(b) is an undischarged insolvent; or .

(c) i5 of unsound mind and stands so declared by a competent

ceourf; or . _ = HAe s
(d) has been removed or dismissed from tbe service of the Tl
- . Government or a body corporate ewned or controlled by, the Govern- et )
" 'ment; or o .. e . o
(e} bas in the Dpiﬂit.}n of the Central Government such financial - J
or other interest in the Authorify as is likely to.affect prejudicially )
the discharge by him of his functions as & member, . | ;

5. {1) Subject to the :provisions of section 6, ever:;r member (olher Termof
than the ex officic member) shall hold office for a period of three years office
from the date on which he assumes office: s S ) and con= T
' _ g : ditions of “HF
Provided that the Central Government may— ‘ ' service of fiioy
v '(a) terminate the sppointment of any whole-time member, who woembers, * 4
V" is mol & servant of ihe Government, after giving him notice for a
period of not less than three months or in lieu thereof, on payment
of an ampunt equal to his salary ang allowances, if any, for a period
of three ;i:r;onths';
(b) terminate the appointment of any part-time member who is
not & servant -of the Government after giving him notice for such
period as may be prescribed; and
. (g) terminate at any time the appoiniment of any member
who is a servant of the Government. )
(2) The other conditions of service of the members shall be such as '«
may be prescribed } :
. (3) Any member may resign his office by giving notice in writing for
such period as may be prescribed, to the Central Government and, on

such resignation being notified in the Official Gazette by that Government,
cuch tnember shall be deemed to have vacated his office. , RS

A
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(4) A casual vacancy. caused by; the resignation of & member under
sub-section (3) or otherwise may be filled “by fresh appointment and
the person so appointed 'shall hold offize for the remaining period for

which the member in whose place he is appolnted would have held office.
oL . ;

- Vacation ' F: The Central Guvemp:ent" shall remove a member if he—
ofoffice - g, E
{ iy (a) becomes subjlect tq:: any of the disqualifications mentioned in
. section 4: O T - ) '

i member. : b

' _ Frovided that no member shall be removed on the ground that

- be hes become subject to the disqualification mentioned in clause

(e) of that section, unless he has been given a reasonable opportunily
of being heard in the matter; or '

{b) refuses to mcl or becomes inca];iablg of acting; or

(c) jis, without obtaining leave of abserice from the Authority,
absent f_rum three conseculive meetings of the Authority; or i

P
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(d}) in the opinicn of the Central Government, has so abused his !

position as to render his continuance in office detrimental to the
public interesi:

Am

iei Provided that no member shall be removed under this clause
2;: ) , unless he has been given a reasonable opportunity of being heard.in
183 the matter, _ ) ¢

P e e mm s e = w

Eligibility T ! Any person ceasing to be a member shall unless disqualified under

ot mem-  SeGtion 4, be eligible fon reappointment as such.

ber for - .

reap- : X -

paint- , : ;

ment, . . i

i Me“iﬁﬁg_‘\/&‘ (1) The Authority shall meet at such times and places, and shall
observe such ruled of procedure in regard to_the transaction of the
business al ils meelings (including the quorum at such meelings) as may
be provided by regulations. +

e, 1

(2) The Chairman, or, if for any reason he is unable o attend any
meeling of the Authority any other member chosén by the members
-— o= present at the meeting shall-preside at the meeting. |

_ 13) All questions which come up before any meeting of the Authority| ; | ¢
shall be decided by & majority of the votes of the members present and | f
voling, and, in the eveni of mn equality of votes, the Chairman, or in| |
his absence, the person presiding, shall have and exercise a second or
casting vote,

o |

" B. No act or proceeding of the Authority shall be invalid merely by

Vacan-

ST e --.---:——-reason 4 -
ele,pot  * . :{ag) any vacancy in, or anydefect in the constitution of, ths
to Inva- Authority; or - !
lidate : _ . '1
proceed- T (b) any defect in the appointment of -a-person acling as 4
Ings of member ¢f the Authority; or '
the Au- .
thotity. (c} any lrregularity in the procedure of the Authority nof

alfecting the merits of the case.
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. 10, (1) For the purpose of enabling it efficlently to dis-ch!ﬂ'gé its func- Appolnt-
. " i tons under this Act, the Authority shall fsubject to the provisions = of »mentel o
| % section 13 and to such rules as may bemade cin this 7 behalt, - appoint, 3 O i
(whether on deputation or otherwise) such number of officers and other i
employces as it may consider necessary: Ay - - 1A e

Provided that the appointment of ﬁ& EPh’:E_DrJ of officers, as may be - ifui-_h:. 13

specified after consultation with the Chairman in such rules, shall. be oy,
. subject to the approval of the Central Government, : -

FoELp g

1

oRDIARY | | 5
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{2) Subject to the provisions of sectlon 13, 'every , officer or other
employee appoinied by the Authority ghall be subject to such conditions
of service and shall be entitled to such remuneration as may be deter-
_mined by regulations. £ i ] T

k! AT

11. In the discharg{:: of its functions under this Act, the Authority Ai-

shall act, so far as mav be, on business principles. ] ; %, 4 Therily e
T T : . lo zclon ] =
businsss |
- S
S3ts, (ki
- i -
CHAPTER 111 ]
FuscTIoNs OF THE AUTHORITY = N =

_-12..(1) Subject to the rules, if any, made by the Central Government Fune- %
_~in this behalf, it shall be the funclion of the Authority to manage the ¥ons of

aprodromes, the civil enclaves ‘#nd the seronautical communieation kg Aus > S
: o _ 2 thority. } e
stations efficiently. : ;
(2) Tt shall be the duty of the Authority to provide air trafiic ser-
: vice and air transport service st any aerodrome and civil enclaves.
(3) Withoul prejudice to the genéralily of the provisions ' contained e
. . in sub-sections (1) and (2), the Authorily may— T S A :
(@) plan, develop, construct and maintain runways, imxiways, - =
aprons and terminals and ancillary buildings at the aerodromes and CE
civil enclaves; . _ . M g M - E;g}g

(b) plant, procure, instal and maintain navigational aids, com- _
munieation equipment, beacons and ground sids at the aerodromes .
and atl such locations as may be considered mecessary for safe
navigation and operation of aireraft;

(c) provide air safety services and search and r&;_:_:pg _{ac:i_litiﬁ

in co-ordination with other agencies;
. ¢ L T PR e e

. (d) establish schools or institutions or centres for the training of
its officers and employees in regard to eny matter connected with
the purposes of this Act; \ B

- {e) construct residential buildings for its employees;

= {f) ‘esteblish and mainiain holels, restaurants and restrooms at ter
or near the aerodromes; * .

ik
Lo Pl

b o 4_6
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cz.. o - 19) establish wnmhousumd cargo complexes at the merodromes

for the storage or_processing of goods; .
EE' . e (k) arrange for: postal, m_hmqr exchange, insurance and tele- l".:_;:
il * -phone facilities for the use of phssengers-and other persons at the | |l
P SR 2 aerodromes and cfvil ‘enclaves; 715 T T s i
do ARE .,:jﬁ?%?uuikzwr VER SRy A ..g.. e -'.l'" =
7+ Ai) make appropriate’ arrangements for. watch and ward ‘at the R (e
-serodromes and dvl] enclaves; ' Sy : %)
(j) regulate and control the plying of vehicles, and the entry E"-;_-
“and exit of passengers: and visitors, in' the aserodromes and civil N
wnclaves with due regard to the security and protoco] functions of the
Government of India; - : }
“{k) develop and provide consultancy eervices im India and
abioad in relation to planning ang development of airports, alr- 1
navigation services, ground aids angd safely services or any faci-
lities thereat; :
.:. ] = - - ['-. '.
et w- (I} establish and manage hehpor‘g,s; ¥ ‘
o ul . it Sl :."9
L (m) provide such transport facility as are, in the oplnion of the i ™
Authority, necessary to ‘the 15@5&11;31-_5 travelling by air; [ __._M: i 1'35
A (n) form one or more companies under the Companies Act, 1966 ?}?1;*,1;1._?'
il \~" or under any other law relating to companies to further the efficient .5 '"
22 : w.ass .. ischarge of the functions imposed on it by this Act;” ) : L
19 R T = ) I

> {¢) take all such steps as may be necessary or convenient for,

_-6r may be incidental to, the exercise of any power or the dis-
charge of any function conferred or imposed on it by this Act; and
| PR - {p) perform any other funelion considered necessary or desir-

able by the Central Government for ehsuring. the safe and effi-
cient operation of aircraft to, from and across the air space of India.

{4) Notwithstanding anything contained in the International Airports

Authority Act, 1971 or sub-section' (3) of section 1 or any other provision
of this Act, the Authority shall if the Centra) Government so direcls

air navigation services referred to in the proviso lo sub-section (2) of
section 16 of the International Airports Authority Act, 1971 at the airports
to which that Act applies, ; :

L~ _(}}--In the discharge of its functions under this section, the Authority
- shall have due regard to the development of air transport service and to
the efliciency, economy and safety of such service. !

" (6) Nathing contained in this section shall be construed as—

(a) imposing an obligation on the Authority to discharge any
function or duty [other than the function mentioned in sub-section
(4} smd the duties arising therefrom] with respect to any aereodrome
' "to. which this Act does not apply;
- (b) euthorising the disregard by the Authority of any law {or
the time being in force; or

(c) autherising any person lo institute any proceeding in respect
of duty or Hability to which the Aunthority or s officers or other
employees would not otherwise be subject. . '

by notification in the Official Gazette, discharge the function of providing s

wiew 1
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.. Government to.the Authority;

(f) 21 sums of money due to the Central Government in relation® °
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13. (1) As from such date as the Central Government may ..appoin
notification in the Official - Gazette— 1= ;

i

-

(a) all properties and other assets including the equipment and
. navigational and ground alds relating. to. airitraffic serviees .and
vested in the Central Government for .the purposes of any aerodrome,
civil enclave and aeronautical communication station :and .adminls- -
tered by the Director-General of Civil Aviation jmmediately, Before
such date shall vest in the ﬁuthpﬁt}r;:ﬁ.-.;'?f;?.;;, bices -?, L

Fool e M T A W R
(b) all properties and other sssets vested in the Central Qov-.
ernment for the purposes of Civil Aviation Training Ceritre, Allaha-
bad and the Fire Services Training School, Caleutta and administered
by the Director-General of Civil Aviation immediately before such
date shall vest in the Authority; o
by tbe Direclor-General of
hal] vest in the Autho-

2] mm W
dud Tl ee

[c) ali res z] buildings owned
Civil Aviation immediately befcre such dale s
Tity; R

(dy pll debts. obligations and liabilities incurred, -all ‘contracls
entered into, and all mallers and things engaged 1o be done by, with,
or for the Central Government immediately before such date for or
in connection with the purposes of any . serodrome, eivil enclave,
aeronautieal communication station, -ihe
Centre and the Fire Services Training School shall be de?med to have
been incurred, entered into and engaged to be done by, with,:or for
the Authority; S :

(e) all non-recurring pxpenditure incurred by the 'Cen.tral,ﬂm'- e

wrnment for or in connection with the purposes of suy aerodrpme,
civil -enclave, seronautical communication station, Civil!" Awiation
Training Centre, Fire Sepvices Training School up to such date and
declared to be capital expenditure by the Ceniral Government shall
~subject to such terrns end conditions as may
Central Government, be treated as capital provided by the Central

an bt ]

io any serodrome, civil enclave, aeronasutical communication station,
- "Civil Aviation Treining Centre and Fire Services Training Scheol
jmmediately before such date shall be deemed to be |8ue to the

Authority; ' b

‘(g) all suits and other legal prnceledings instituted op which could
“have been instituted by or against the Central Government Imme-
diately before such date for any matter in relation to any aerodrome,
. civil enclave, aeronautical communication
Training Centre and Fire Services Training School

may be continued
or instituted by or against the Authority. £ B

+ {2} 1 any dispule or

or ligbilities 'of “the Centiral Government have been iransferred  to .the

Iﬂf%

i mentto

Civil Awiatiog Treining

be prescribed by the

station, -Clvil Awviation

doubt arises as 1o which of the properties, rights
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Auﬂwrity or as to which nf thr.- employees lmlng under the Dlrector-
General of Civil Aviation are to be treated as:on deputation with the
Authority under this section, such dispute or doubt shall be decided by
the Central Government in’ consultation:with: the:: - Authority md the
declsion of the Central Gﬂ?ﬂmneni thereon ghall be ﬂnnl

GV

(3) Every employee holding any office. under the Director&nenl
of Civil Aviation immediately before the commencement of this Act
polely or mainly for or in connection with such affalrs of the Directorate-
General of Civil Aviation as are relevant to the functions of the Autho-
rity under this Acl as may be determined by the Central Government
shall be treated as on deputation with the Authority but shall hold his
office in the Authority by the same tenure and upon the same terms and
conditions of service as respécts remuneration, leave, provident fund,

.rétirement or other terminal benefits as he would have held such office,

if the Authorily had not been constituled and shall continue to do so

until the Authority duly absorbs such employee in its regular service:

Provided that duriﬂglL the periqd of deputation of any such employee
with the Authority, the Authority shall pay the Centra] Government in
Tespect of every such emplovee, such contribution towards his leave,
salary, pension and grataity as the Centml Government may; by order,
determine: |

Provided further that any such employee, who has, i.n respect of the

proposal of the Authority to absorb him in his regular service, intimated
within such timiz as may be specified in thig behalf by the Authority his

“4ntention of not becoming w regular emp]oyea of the Authority, shall not
_ be absorbed by the Authority.

. (4) Notwithstanding a.n:rthing contained in the Indusirial Disputes
Act, 1847 or in any other law for the time being in force, the absorption
of ;e.ny employee by the Authority in its repgular service under this section

"‘shall nol entitle such employee to any compensation under that Act or

other law and no such claim shal] be entertained by any court, tnb‘unal
or other authority., . _ b

14. Any Jand required by the Aulhnrity for discharging its func-
tions under this Act shall be deemed to be needed for a publie purpose
and such land may be acquired for the Authority upnder the provisions
of the Land Acguisition Act, 1894 or of any other mrrﬂpcmding Inw for
the time being in force.

15. Subject Lo the provisions of section 16, the Authority shall be com-
petent to enter into and perform amy confract pecessary for the discharpe of
its functions under this Act.

" 15. () Every contract shall on behalf of the Autbority, be made by the
Chairman or such other mtmber or such officer of the-Anthority as may be

generally or specially empowered in this behalf by 1he Authority and such con-

tracts or class of contracls as may be specified in the regulations shall be
sealed with the common eeal of the Authority:

Provided thar no contract exceeding such valve or amount as the Central
Government may, from time to time, by order, fix in this ‘behalf shall be

" made unless it has been previously npprmred by the Authority:
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.+ - Provided further that 5o contracy for the soguisition or. !-“Jf%immmh’“: A
property or for the lease of any suc::h Wn?l“#“%ﬁﬁfﬂgm 'j'cm.:':.-ii_ﬁl._ :
and no other contract exceeding such yalueg.or;nrnﬂu_n},{as%a_t.ht -'Eerilrn.l‘-“f_::-_‘.*..*. B 2k

- Government may, from time to time, by, orde > @rgié{*ﬂ}u -:b_é!h%fishé]l"be.?_'-_'?j_f;’-ﬁ_‘.is,é e S
: P.lral.EP.‘:'ernfﬂﬂnt-’.*"i?‘ﬁ?’f’ EhRisAnE.
4 \_-.:_‘.‘- FL R =5 X 5 [ !

made unless it has been previously-approved bythe.
{3) Subject to the provisions of :ub—'sectiun".u}f‘:'l.‘ne form and manner &' ¢ /b it

F,

in which any contract shall be made under this Act shall be such as may' i’ “hus ot
? e o 3 i L3 i

be specified by regulations. S ?‘;%”’fv Foroon

(3) No contract which is not in accordance with lh;_;pmvisions_ of this Act ., 1
dnd the regulations shall be binding on the ﬁuthurhy.% A e g 1%

e 8 .g{‘]:"ﬁ i, o

v v R ; ey
=elEgh et ol ssSEE N
CHAPTER V e LT AR T L PR, RO S ol
FINANCE, ACCOUNTS AND AUDIT S . 2
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17. (1) The Authority may.—
£ thority lo.”

(i) with the previous a;l:lprcrval of the Central Government, charge ¥ o 55 it
fees or rent,— I R M -"5’:1{'1-5.!:.&.".-'.{-" Wie
(a) for the landing, housing or parkiag of aircrsh of for 2ny | i
olber service or facility offered in connection with aircrafr operations WA ALk Aar
at any aerodrome OT heliport, ' reSsnkaf g
Explenation.—In this sub-clause “aircraft” does not include 3
an aircraft belonging to any armed force of the Union and % £
vaircraft operations” do nobinclude operations of any aircraft st i
* belonging %o the said fﬂrce;"" -‘ r :-‘_I . 1:5 *1=:~,F TR e
| s I I I | T
(b) for providing air traffic services, ground safety servlces,{ﬂ?;_._“_.i Pt
> asronautical communications and navigational aids and meleoro; %}3 A
logical services at any sercdrome and at any aeronauical com=y 1 7
-munication stations; H R P
" (¢) for the amenities given to the passengers and visitors at |
. any aerodrome, civil enclave or heliport; | ) ST ,
: {d) for the use and enjuy_n':-ent by persons of facilities and [ "
_ other services provided by the Authority at any .aerodrome,
civil enclave or heliport; Yo ' ; L
(i) with due regard to the instruetions that the. Central Gov-!, -
ernment may give to the Aulhority, from time to time, charge fees:
or rent from persons who are given by the Authority any facility
for carrying on any trade or business at any aercdrome oT heliport.
(2) The Authority may also charge, with the previous approval of.
the Central Governmenl, fees for providing air navigation services .
referred to in sub-section (4) of section 12 at the airports to which ’t_hE_?__
International Airports Authority Act, 1971 applies. i1
Additional

_ 18 The Central Governmen! may. after due appropriation_made by @A
LT : . 3 - e "¢ ' capital
Parliament by law in this behalf— ; : ! gD

(a) provide any capitei, over "and above the capital provided -':Eu:;::-i:y

- .under clause (e} of sub-section (1) of section 13 that may be regui- by the
. .red by the Authority for the discharge of its functions under 1’.1115 Ceniral
Act or for any purpose connected therewith on such terms and Govern-
conditions as that Governmeni may determine; ment.

AT e o W e e e
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fb) pay to the ‘Authority, onsuch terms and conditions as the
Central Government may determine, by way of loans or grants such
sums of monzy as that Governmen’ may consider necessary for the
efficlent discharge by the fiuthority_of its functions under this Act.

Fund . -~ 19, (1) The Authority shall have its own fund and all receipts of

of g the Authority shall be credited thereto and all payments of the Autho-

__Aathority. ity shall be made therefrom.| ¢

(2) The Authority shall have power, subject to the 'pruvlsiona of
this Act, fo spend such sums as it thinks fit to cover all administrative
; . expenses of the Authority and on-objecls or for purposes authorised by
: this Act pnd such sums shall be treated as expenditure put of the fund
of the .Authority. ! ' '

' (3) All moneys slanding 2t the credit of the Authority which cannot
immediately be applied as provided in sub-section (2), shall be deposited
in the State Bank of India or in such scheduled bank or banks and sub-

ject to such cénditions as may, from time to time, be specified by the
Central Government. | '

f_:.‘r‘j‘ﬂunulton,—-ln 1his sub-section, “scheduled bank” has the same

meaning as in clause (e) of section 2 of the Reserve Bank of India Act,
1934,

- Allncs- 20. (1) The Authority may, from time to time, set apart such
son of L’/:li
surplue
tonda: services at any aerodrome or for the purpose of providing against any

temporary decrease of revenue or increase of expenditure from transient
causes or for purposes of replacement or for meeling expenditure aris-
ing from loss or damage from fire, cyclone, air-crash or other accident
or for meeting eny liability arising out of any act or emissiem in  the
discharge of i1z functions under this Act:

Provided thal without prejudice to the tight of the Authority 1o
establish specific reserves for one or more specific purposes, the Authority
shall also have the power to establish a general reserve:

= - Provided further that the sums set apart annually in respect of each

by or any of the specific and general reserves and the aggregate at any :

time of such sums shall not exceed such limits as may, from time to time,
be fixed in that behalf by the Central Government.

(2) After making provision for such reserve fund or funds and for
bad and doubtful debts, depreciation in assels and all other matlers
svhich are-usually provided for by companies registered and incorpora-
ted under the Companies Act, 1956, the Authority shall pay the balance
of its annual net profits to the Central Government,

. = Snhmisso 21. (1) The Authority shall, before the commencement of each finan-

el pro- cial year, prepare a statement of the programme of its aclivities during
:;Ti:;::b[ the fortbeoming financial year as well as a financial estimate in respect

.and Anas- thereof. :
cipl eatl- : . ;

mintes (2) The statement prepared under sub-section (1) shall, not less than

1 three months before the commencement of each financial year, be sub-
mitted for approval to the Central Government.

mounts as it thinks fit as a reserve fund or funds for the. purpose of |
expanding existing fal:ili‘tées or services or creating new {facilities or |

|
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% {3) The statement and the financial estimates. of: the ‘Authority. may, ﬁ% PO T TG b
"¢ with the approval of the Central Government“ be: revised by.the Authe- "1 &
: A e 'Z:j' ..-'| e 4
ﬂ!r‘_’ . . L AR 5 L i & oo '
\ ~ 22, The Authority may invest its funds (Including any reserve fund) ,f.‘;;".; e
in the securities of the Central Government or in such other manner as may._  fuods.
{.\_ & : - [l
: , 23, (1) The Auvthority may, with the consent of the Cenkral Govern- T ;
P .- ment or in accordance with the terms of any general or special authority - g::::‘“} o
given to it by the Central Government, borréw money from any source " of u,.:-"'-'
) : by the issue of bonds, debentures or such other instruments as it may . Autherity, ]
“deem fit for discharging all or any of its functions under this Act. | ey = o %
(2) The Central Government may guaTantee in such manner ag iti: 4 . :
£ thinks fit. the repayment of the principal and the payment of interest § #a}; ARt | !
154 - thereon with respect to the loans borrowed by the Authority under sub- R,
section - (1). ' b Ao ieEmel ATy
5
(3) Subject to such limits 25 the Central Government may, from time
to time, lay down, the Authority may borrow temporarily by way of ! ! o
Fon; overdraft or otherwise such dmounts as it may require for discharging its, a3
= functions under thizs Acl . _ R 15 it
. Viettan, e - 1k o i
o o 24. (1) The Authority shall maintain proper accounis and other rele- ""’“‘“”_“_ 2R i 4
£ " wvant records and prepare an annual statement of accounts including the Iu:ﬂ g o

profit and loss account and the balance-sheel in such form as may be -
prescribed by the Central, Government jn consultation with the Comp- 3F
o " troller and Auditor-General of India.y ' t PR

e T :':',.;1 - :

(2) The accounts of the Authority shall be audited annually by

the Comptiroller and Auditor-General of India and any expenditure in- 7 ) =

g curred by him in connection with such audit shall be payable by | the -* 7 S B
. : £ ;:‘i

. j' Authority tb the Comptroller and Auditor-General of India.

5 <y

(3) The Comptroller and Auditor-Genersal of India and eny pérsun
£ appointed by him in connection with the audit of the accounts of (the . . - g
2 Authority shall have the same rights and privileges and authority . in *i R
kv - connection with such audit as the Comptroller and Auditor-General has . bl
"~~~ "in connectjonwith the audil of Government aceounis and, in particular,

- shall have the right to demand the production of ‘books, accounts, con-
nected vopuchers, documents and papers and inspect any of the offices
; of the Authority. - R VI .

(4) The accounis of the Authority as certified by the Comptroller ~ Lot _

and- Audilor-General of India or‘any other persen appoinled by “him - 3
in this behalf together with the audit report thereon shall be forwarded ~°
annually to the Cenlral Government and that Government shall cause

= the same to, be laid before both Houses of Parliament. z &

VT, e

A CHAPTER VI 2
£2 . z
; i MiscELLAWEOUS -

Submis-

1\ 5. (1) The Authority shall, as soon as may be after the end of each =

i “Anancigl year, prepare and submit to the Central Government in such imn:u‘;’; : i F
form as may be prescribed a veport giving an atcount of its activities ronort : :
during that financial year and the report shall also give an account of

e

52
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the activities which are likely to;he&qn_d#ﬂ_akm by the Authority dur- ¥
ing the pext financial year, , é’;ﬁq SR Yt 0 2oss | =
(2) The Central Government * shall ' cause such report to be Iaid &
: x before both Houses of Parliament as soon as may be after it is submitted, . B
" IR e R
Delega- \_ F,.f"fﬂr‘ The Authority may, by general or special order in writing, dele-
" tion gate to the Chairman or any other member or tp any officer of the l _
= Authority, subject 1o such conditions -and limitatjons, I any, as may be At
specified in the order, such of fis Powers and functions under this Act s
. (except the powers under section 38) as it may deem necessary, =
Authenli- \ <27, All orders and decisions of the Authority shall be authenticated
cation ~ by the signature of the Chairman or any other member authorised by ! Pt
”;“";‘“ the Authority in this behalf and all other instruments executed by thLe g
f;w‘; . Authority shall be authenticated by the signature of an officer of the ;"}__.-4
menls Authurit;,' authorised by §t in this behalf s o
of the ! '
Authoray. ; ) ' :
Officers 28. All officers and employees of the Authority shall wheq acting or
and emp- Furparting to-aet in pursusnce of the provisions of this Aot or of any
Yoyees rule .or regulaijon made thereunder, be deemed to be public servants
Al :‘ Lol Within the meaning of section 21 of the Indian Penal Code,,
oy uthority -3
Wi Lo be
e public . 3
15 SETVANL, i : B '
Protection [/,/2/5. Mo suit, prosecution or other Jegal proceeding shall lie apainst the
of actien Authority or any memberior any officer or other employee of the Authg- \
v Eaken . rity for anything which iz in good faith done or intended to be done in
* ;:jf]:ﬂ bursuance of this Act or of any- rule or regulation made thereunder or |

for any damage susthined by.any aircraft or vehicle in.consequence of
; : ' any defect in ‘any of the aerodromes, civil enclaves, ser¢nautical commu-

foziage 1 ~ nication stations or gther things belonging to or under the control of the
r BRIIAE Authority, -

o Custedy v~ 3U. Subject to such regulations as the Authority may make in  this

aud behalf, the Authority shall previde for securing the gafe . custody and

:r;rﬁ:tl restoration of any property which, while not in proper custedy, is found

“ property, - - ON any premises belonging to ‘the-Authority or under its gveral] contro]
L or in sny aircraft op any such premises. .

Provitions fL,/"’ﬁl,._For the purposes of the I:-;i:m.ne-tax' Act, 1961 or any olher enact-

relating menl for the time being in force relating to income-tax or any other tax e
toincome. gp income, profils or gains, the Authority shall be deemed to he a com- ' ;_}a
o 1%, Pany within the meaning of the Income-tax Act, 1961 and shall be liable : 4}: i

to tax accordingly on its income, profits and gains. |

' Powerof | |'_~32. The Authority may undertake to carry out on behalf of any person

vhlye We Authos . “ppy worke or services or any class of works or services on such terms and
« My 1o

oGeriaki conditions as may be agreed upon between the Authority and the person
" certain + ° Concerhed. N
works, 4

Fower " 33. (1) The Autbority or any officer specially autﬁnri%ed by it in this

c:_m':suu behalf may, from time to time, by order, issue directions, consisient with
"J.’;n"; " Provisions of the Aireraf Act, 1834, and the rules made thereunder, L
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with respect to any of the matters specified in clauses (f), (h), -€8), ={f),
{k), (m),. (), (39), and (r) of sub-section (2) of section 5.of that Act, \
to eny person or persons engaged In alrcraft operations or using any ) '
aerodrome or civil enclave, in any case where the Authority or the "
officer is satisfled that in the interests of the security of India or for

securing the security of the aircraft it Is necessary to do so. ‘ ’

-{2) -Every direction issued under. gub-section {1}. nhﬂi be'complied
with by the person or persons to whom such direction is Issued. '

(3) If any person wilfully fails to comply with any direction issued i

= under this section, he shall be punishable with imprisanment for a term ! :

* which may extend to six months or with fine Which may extend to five s ik

Cad thousand rupees, or with bath. o {r : ;-.. 1I, r 1 ‘

= e JE I

. 34, (1) If at any time the Central Government is of opinion that fn Poweref ' */

e the public inlerest it is necessary or expedient so to do, it may, by urder,:::-”th '”'”"::"!E".'__ '*_:f

" direct the Autherity to entrust the management of any aerodrome, givil - Cﬂl_tm_'l_ “‘E“ o !

Fai enclave or aeronaulica! communication station with effect from such E:::: E

e date and to such person as may be specified in the order and the Autho-  temporn:. : ;

i rity chall be bound to comply with such direction: = S L1 2

- . divest )

i) Provided that before an order s made under this sub-section the the Author !

_,;“',' Authority shall be given.a reasonable opporlunity of being heard in the 'l'::' ;Im;a_ 3

b matter. . S ——

; (2) Where the management of any aerodrome, civil enclave or aero- ::rﬁyf-‘ﬁ" i
nautical comimunication station is entrusted to any person gpeeified under drome,’ | ',
sub-section (I) (hereafter in this section referred to as the suthorised. - .4 v -
person), the Authority shall cease to exercise and discharge all its po- it

: wers and functions under this Act in relation to such zerodrome, civil =0,

£ enclave or aeronautical communication station and such powers and .

i functions shall be exercised and discharged by the authorised person in

4 accordance with the instructions, i any, which the Central Governmen

£ may give to the authorised person from time to time: - : : ;

‘ i : . Wi el L T
= " Provided that no such power or funclien-as may be specified by the i . ;
W Central Government by a general or special order shall be exercised- or i
i discharged by the authorised person.except with the previous sanction
p of the Central Government. ’ ; TR
3 (3) An order made under sub-seclion (I) shall unless rescinded, be
Jor in operation for a period of six months from the date on which the mana- i .

: pement of the serodrome, civil enclave or geronautical communication Sy e

& slation is entrusted to the authorised person: '

b Provided that the Ceniral Government may extend such period for %

a further peried or pelﬁods not exceeding eighteen months. i R

(4) During the operation of en order made under sub-section (1), it
shall be competent for the Central Government to issue, from time to
time, such directions to the Authority as are necessary to enable ihe
. authorised person to exercise the powers and discharge the functions of
i ! the Authority under this Act in relation to the aerodrome, eivil enclave
or aercnautical communication station, the management of which ' has
kzen enirusted to him and in particular to transfer any sum of money
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from the fund of the Authorlty to the suthorised person for the mana-
gement of the aerodrome, civil enclave or Reronautical communication .|
station and every such direction shall be complled with by the Authority,

s u* s he v g iy s ]

(5) On the cesser of operation of any order made undey sub-zecton
(1} in relation to any aemdmme,'ciﬂ enclave or aeronautical communi-
cation statipn, the authorised person shall cease tp exercise and perform
the powers and functions of the Authority under this Act in relation to
such serodrome, civil enclave or seronautical communication station and
the Authority shall continue to exercice and perform such powers and
functions In mccordance with the provisions of thls Act, -

(6) On the cesser of operation of any order made under subicection
(1) in relation to &ny serodrome; civil enclave, serenautical communi- J
cation station, the authorized person shall hand over to the JAuthority
any property (including any sum of money or’ other asset) remaining -
with him in connection with the management of such aerodrome, civil
enclave, aeronautical communication station

(7) Anything done or any action taken lawfully by the authorisad
nerson in relation to any aerodrome, civil enclave, aeronautieal cormint-
nication station during the period of operation of an order made under
sub-section (I) shall be deemed 1o have been donse or taken.by the
Authority and shall be binding on the Authority. Sy

Power of \/,/35'/(1} If, at any time, the Central Government is of opinion—

the q 5

Central {a) that on atlount of a grave emergency, the Authority is
Ligverg  unable to discharge the functions and duties imposed on # by or
menl to g = .

Flperseda under the provisions of this act; or

the Autho- e .

rity. ! (b) that the Authority has persistently made default in comply-

ing with any direction issuped by the Central Government,under this.

[ Act or in the discharge of the functions and dutiss imposed on it by.
or under the provisions of this Act and as & result of which default
the financial position of the Authority or -the administration of any
derodrome, civil enclave, heronautical commupication stafon has de-
teriorated; or : -

TN E— (¢) that circumstances exist which render it-mecessary In the
. public interest so to da, 2 g s
the Ceﬁtrnl Government may, by notificaion in the ®fficial Gazette. :
supersede ‘the Authority for such peried, not exceeding six months, as Js
may be specified in the notification: k |
]
|

Provided that before issuing a notification under thic sub-section for
the reasons’ mentioned in clause (b) the Central Government shall give
a reasonable opportunity to the Authority to show cause why it should
not be superseded and shall consider the explanations and objections, if

any. of the Authority.

-

(2) Upon the publicatioh of & notification under sub-section (1) Eup-
erseding the Authority,— *

(a) all the members shall. ‘as from the date of supersession
vacate their offices ns such;
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T sub-settion- (3), be exercised and discharged by such persun or. per-,

# i

- - -4
"

S | T

-

the pmvisions of this Act, be exercised or discharged by or on behalf 1
" of the Authorily, shill until the Authority is re-constituted under

gons as the Central Government may direct;

wilg

Y (¢} 1l property owned or controlled by the Authority ahall, untﬂ-
 the Authority is re-constituted undm.,sub—secuan (3}, vest, in; the .
Central Gave:mnent- b _ b i

3 On the expiration Di Lhe period of supersession specified in the

nolification issued under sub-section (1), the Central Gavernment TEY— i

b
(o) extend the period-of supersession for such iurther 1en§1 not ;'
exceeding six months, as it may conﬂde; necessary; or i i

(b) re-constitute the Authority by fresh appointment and in
such case any persons who vacated their offices under clause (a) of '
sub-section (2) shall not be deemed disqualified for appointment;

Frovided that the Central Governmen! may, at any time bﬂfare-'the §
expiration of the period of supersession, whether as originally specified %
under sub-section (1) or as extended undep this sunasecuun Ia'k.e ac‘t:u:rn _'

under clause (b) of this sub-section.  ° A B
Ve {4) The Central Government shall cause s notification iszued under
;:’E sub-section (1) and a full repori of any. action taken under this section’ bk

and the circumstances leading to such action to be laid ! hefore bath
- Houses of Parliament at the earliest nppﬂrtumt}n . ¥ #

//' 36. (1) Without prejudice to the foregoing provisions of this Act, the

Authority shall in the discharge of ils functions and duties under this
Act, be bound by such directions on questions of policy as the Central Gov-
ernment may give in writing to it from time to time:

Frovided that the Authority shall, as far as practicable, be given
opportunity to express its views before any direction is given under this
sub-section. !

{2) The decision of the Central Gwernment whether a queshm: is
- one of policy or net shall be final

-~

e £33 The Central Gnvenmuent may, from time to time, issue directions
to the Authority regarding the discharge of any iun-:tmns to it under
clause (e) of sub-section (3) of section 12 and the Authority shall be
"bound to comply with such directions. ) ’

r\/(” (1) The Central Government may, by notification in the Di’ficmlt
azette, make rules for carrying out the purposes of this Act

(2) In particular end without prejudice to the generality of the fore-
_going power, such rules may provide for—

{ﬁ) the conditions of service of the Chairman and other:mem-
bers under section 5 including the salaries payable to the Chairman
znd to the members who are required to remder whole-time service-
ond the fees and allowances payable to the members who are re-
quired to render part-time service; '

(b) the period of notice reguired to terminate the appeintment
of any ‘member, who is required tp render part-time service and who

56

1b) all the powers, functicns and duﬂu whi‘ci-. may, by or under . -

%
s ..{. -
3
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-ds mot a servant of the Government, under section 5 and the period
of notice that may be given 1o the Central Government by a mem-
ber before he resigns his office, under that section;

" (c) the :ﬁndjtiom and limitations subject 1o which the Autho-
rily may appoint officers and other employees under sub-section (1)
of section 10; B . :

(d) the terms and conditions subject to which the non-recurring
expenditure incurred by the Central Government for or in connection
with the purposes of any aerodrome, civil enclave, aeronautical com-
munication station, the Civil Aviation Training Centre and the Fire
Service Training Scheol shall be treated as the capital provided by
the Central Government to the Authority under clause (¢) of sub-sec-
tion (1) of section 13; '

(e) the manner in which the Authority may invest its funds
under section 22; '

(f) the form in which the Authority shall prepare the annual .

$a-d

staiement of accounts including the profit and Joss account and  the
balanice-sheet under secticn M4: and i

(9) any other matter which is to be or may be preseribed.

Power 1o 38. (1) The Authority may make regulations not inconeistent with
1':’;::;‘”' this Act and 'the rules made thereunder to provide for all matters for

which provision is necessary or expedient for the purpose of giving
effect to the provisions of this Actl. ‘i -

2} Without prejudice to the generality of the foregoing power,
such regulations may provide for— '

(a) the time and places of the meetings of the 'Aut}mritg
and the procedure to ‘be follbwed for the transaction of business at
such meetings under sub-seetion (1) of section 8; :

{b) the conditions of service and the remuneration of D_fﬁéers

and other employees appointed by the Authority; i ;,
. v

and other amplnyEﬁS"appﬂinted"'by"thﬁ"Authuﬂty; R

L]
{d) the contracts or class of contracts which are to be sealed
with the common seal of the Authority and the form and manner in
which a contract may be made by the Autherity;

(e) the storage or processing of goods in any , warehouse esta-
blished by the Authority under clause (g)_of ' sub-section (3) of
section 12 and the charging of fees for such storage or processing;

(f) the custody dnd restoration of lost property and the terms
and conditions under which lost property may be restored to the
persons entitled thereto; e

-_:.I'.-',.1.’f"€:‘- iy -

{7) the disposal of any lost property in cases where such Pro-
perty - iz not restored; E ;

. (k) securing the safety of aireraft, vehicles and persoens using
0 the aerodrome or civil enclave and preventing danger to the puhlic

PR et slarasia iRt e s b S ke A

i e . (¢} the allotment of residential accommodation to THe ~officers
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E:l‘nit in ‘t,ha leroﬁmt:\u or * -5

(i) prevemmg obstruction within t.he aerodrome or r:lvl.i en-
clave for itz normal functioning; . At ’

.-\_._ : -

1

, -r!.ﬂng from the use and uperitian of il
«civil enclave;

. 4

(i) pm‘hibitmg the. parking or wainng of any vchic}.e Jul ' car-
" riage within the aerodrome or civil enclave Except at plar.-es apeclﬂed
by the Authority; ! ; ‘i ,-gga 2o G
g5

o e R SR
{k) pruhﬂ:ratmg or resirmtmg access to any part of the  sero-
drome or civil enclave; el

,'_'....l s -

(1} preserving order within the aerodrome or eivil enclave nnd
-
preuentlng damage o property therein; - . T ¢ e

{(m) regulating or restrz-:tmg advertising w:!.hm the aemdrnme
or civil enclave;

e e S e

(n) reguiring avy person, il so direcled by an officer appointed
Ly the Authorjly in this behalf, to leave the aerodrome or eivil en-
clave or any pariicular part of the serodrome or civil enclave; and

(o) generslly for the efficient and proper managap:fmt of ﬁ:r:_
aerodrome or civil enclave,

{
l

{4) Any regulation made under any of the clauses {h) to- (o) _(no-
clusive) of sub-section (2) may provide that a contravenion thereof
shall be punishable with fine which mdy extend to five hundred rupees
and in the case of a continuing cantrnventmn with an additional fine
which may extend to twenty rupees for every day during which such

contravention continues after conviction for the first such contravention.

{4) Nu regulation made by the Authority under this section shall

have effect until it has been approved by the Central vaemment. and
published in the- Official Gazelle. :

. Any regulation which may be made by the Authnnty under this = Supple
ct may be made by the Central Government by notification in: the ey
Official Gazette within one year of ihe constitution of the Authority. and J:mw.uam
any regulation so made may be altered or rescinded by the Autbority by Sy
means of a regulation made by it under this Acl,

40. Every rule and every repulation made under this Act ghall be  Rule,
laid, as soon gs may be after it is made, before each House of Parlia- | “dm
ment, while it is in session, for a total period of thirly da}'s which { J7E-
may he mmpnsed in one session or in two or more successive sessions, |
and if, before the expiry of the session immediately following. the - before

i seszion or the successive sessions aforesaid, both Houses agree in mok-, Parlia.

ing any modification in the rule or regulation, as the case may be, or PR
both Houses agree thal the rule or regulation, as the case may’ be,

should not be made. the rule or regulation shall thereafier have effect -~

only in such mndified form or be of no effect, ns the case may be; 5o, '
however, that any such modification or annulment shall be without pre-

judice to the wvalidity of an}thmg previously done unr!er that rule or
regulation. ;

58




