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STl A $ AUTHORITY OF INDIA
I H@?ﬂa AIRPORTS AU. ‘
" No.: AAICHQILMICIRI2007 \ 262 —269 . 3 June 9| 2023

=

E-office Computer No.163999 cp)rbh‘_‘ SV

Land Management Cifcular No. 30

The Regional Executive Director(s), Airport Director(s),

Eastern Region, Northern Region, North-Eastern Region, Chennai / Kolkata

- | Southern Region, Western Region, Airports Authority of India,
Airports Authority of India, Chennai, Kolkata
Kolkata, Delhi, Guwahati, Chennai, Mumbai.

*

Sub: - Allotment of Land and Built-up Hangar / Space on Card Rates to MRO & FTO Operators.

Sir,

This is with reference to Land Management Circular No.18 dated 1! April 2021, Cirgutar
No.19 dated 17" December 2021, Circular No.27 dated 12t October 2022 and Circular No.29 dated
04" May 2023 regarding aliotment of land and built-up areas at Airports for aviation related services
& activities.

-

2, Further, AAl Board in its 214 meeting held on 19% May 2023 has accorded the approval as
under:

) For allotmerit of land/ space for setting up MRO/ FTOs at AAl Airports to willing agencies
on card rate basis for a period of 25 years, apart from allotment of iand/ space through bidding
process for setting up MROs/ FTOs as per following terms: -

a. For MRO (Seif & 3" party) - License Fee at applicable card rate on the date of allotment
and payable from the date of taking over of the site/ land. License fee to escalate @15%
after every 03 year. No royalty/ concession fee shall be payable/ applicable for self and
31 party MRO services. '

b. For FTO - License Fee which is higher of (i) initiai Lump-sum annual fee of Rs.15 lacs
or (i) at applicable card rate on the date of allotment. License Fee shall be payable from
the date of taking over of the site/ land and shall escalate @15% after every 03 year. No
royalty/ concession fee shall be payable/ applicable.
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li} The Board authorized ED(LM) to allot fand subject to approvals of the Dte. of Planning and
Operations as per the Master Plan approved by Chairman and Member (Plg.)

3. Please acknowledge and ensure compliance of Board's approval as per para 2 above. This
be given wide publicity and the proposals/ requests received from FTO/ MRO agencies be forwarded
to CHQ for processing and approval thereof,

Yours faithfully,

@\w A\Lyet 3

(V. Ramanathan)
General Manager (LM}
Encl : Copy of Circulars as referred above.

Copy to:

i.  OSD to Chairman
ii.  PStoMember (Ops)/(Plg.) / (Finance) / (ANS}/ CVO
ii.  ED{Finance)Rev./ ED{Finance)-Internal Audit/ ED(Commercial)/ ED(Engg)-WR/ ER /ED{OPS)
iv.  GM(IT) : with a request to upload the same on AAI website
v.  Lease-Admin Team (LM) : for necessary action please.
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AIRPORTS AQTHQRITY OF }NPM

TS TaHTsra SR

NoFSTO3284/AV 2101203 2021-1LM Dated: 01" April 2021
Ta,

The Regional Exceutive Director.

Airports Authority of India,

Northern/ Eastern’ Western, o
North Easterny Southern Region,

Dethi’ Kolkata/ Mumbai

Guwahati’ Chennai

The Airport Director,
Airports Authority of India,
Chennai Kolkata.

LAND MANAGEMENT CIRCULAR NO.18
Sub: Rationalization of Revalty, Land License Fee, Allotment and Renmewal Thereof for
Maintenance, Repair and Overhaul (MRO) Service Providers- Revised Policv. -

Nir.

In order to promote MRO Seetor in India. a policy paper was put up to AAl Board in
its 199" Meeting held on 23 February. 2021 and approval of Competent Authortty is hereby
conveyed for Revised Poliev/ Tariff of MRO services providers (including line maintenance)
and Aireraft Maintenanee Organizations (AMOs) at AA Alrports effective from 1 April 202)
atiwards as per detail below:

) Concession fee: In any manifestation including royaity. shall not be Ieviable in new
contracts. It shall atso not be feviable from the respective date of renewal of existing
contracts (MRO providers) from 1% April 2021 onwards. ’

by Airport land/ space rentals: Shall stand rationalized under existing contracts, rengwal of
contract and new contracts from 1™ April 2021 onwards as below: :

' Year from Date of Allotment / Renewal of Pefcentagé _oi'applicah?e

lCnntracI' / Ongoing Fxisting Contract from Land/ 8pace rental
FY 2021-12 onwards 7
YearOf to 05 24 g
| Year 06 10 10 %
i Year 1 to 13 40%
Year 1610 20 60"’9‘
Year 21 to 30 CRlC 75%
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¢} Escalation: The above base land/ space rental shall be escalated @ 13% at the end of every
3 years” block i.e. starting from beginning of 4%, 7%, 10% .. . year onwards.

Ji Renewal of Contract/ Allotment of land under Existing Contracts:

(i) For existing MRO service providers’ AMOs whe are up-te-date on their payments
under ongoing contracts or under original contracts that expire anyiime in FY 2020-
21 notwithstanding any extension given in light of disruptions due w Covid-19
pandemic, the renewal of lease” license at the existing facility shall be considered
with effect from the date ol expiry of their existing contract period. The rationalized
land/ space rental (as per para b’ above) shall be applicable for the proposed rencwal
up to a maximum period of 30 years with the prior approval of CHQ.

(i) For the existing MRO organizations that have cutstanding dues or are under litigation
and are willing to scek renewul of their existing contract (which has expired or is to
expire in FY 2020-21). their candidature for renewal of lease/ Heense at the existing
facility shall only be considered after the settlement of disputes and clearance of
outstanding dues by way of settiement’ negotiation in a time-bound manner through
a Committee o be constituted by CHQ. The rationalized land/ space rental shall be
payable by such agency also under the proposed renewal contract of up ta a maximum
period of 30 years subjeet to prior approval of CHQ.

2 The cases of existing MROs. who are willing to get their contract extended and come
forward for Scttlement of disputes/ outstanding dues for One Time Settlemnent, through
seitlement Advisory Committee forum, be compiled and forwarded 0 CHQ for decision
thereof by 30" April 2021 positively,

3. MRO activities shail initially be promoted from the Bhopal, Chandigarh. Chennai,
Begumpet, Juhu. Kolkata. Dethi and Tirupati Airports. Other Airports shallbe identified and
notified from time-to-time.

4. As regards establishment of new MRO agencies are concerned. the allotment shall be
through call of Bids! EOI for the sites identified at various Airporis by the Dte, of Planning /
Arch. Action for selection of new agencies shall be at CHQ level,

B These revised guidelines shall come into effect from 01 April 20621 and shall supersede
atl viher previous guidelines/ instructions’ policy approved/ issued by AAL tor establishing

MRO services at AAL Alrports.

Cond...3/-



6. It is requested that necessary action may kindly be initiated in line with abave
guidchines and existing MROs agencies be informed accordingly. Action Taken Report in the
matter may please be sent to CHQ.

i, This issues with the appraval of Competent Authority.
Yours faithfully.
Y, -
-] :’ J
A,_,p ﬂ/e&ﬁwi& -
ol-0Y-Jod|
{Anil Kumar Narula)
Jt. General Manager (1L.M)
Copy to:

1) Chatrman., AAT

2y Member (HR Plg.” Ops. " Fin/ ANS)

3y LD (Pled Archy) —with the request to earnark the focation for MROs as per Para 3.
41 ED (Ops)

31 LD ATy widvthe request o upload the same in the A4 website.

6y Circular File No. AAV/CHQ/LM/CIR 2007
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3 The roatfer was ogain dehberaed by AAT Bourd i Loends few No 20012 B in oo
Hosrd Meoting beld on Tt July, 2021 Fumher AN Bosed vide w gzl e N,} .?};‘; ARt LY

Board Meeung held on 74 Septomber, 2031 ook sote 08 ke Sad A et dated Lot Sepronther,
2U2Y wodd approved the change in Policy as direoted Iy Mot AGovemsment of India,

4. The Boziveed policy on MY so ainved 5 apnended below .~

Lo A rogrds extabi Proent o new MRO agencies are connernnd, 1 ;z:: ;;ﬁimm-»m shatl be
slentified ot various Abrporis v the Die. of Planning 7

EA
ol
gl

ti@mugh wirde ol tads frp the
Arvbsation e lehea o7 pew ageneies shall beat CHO v

it Baesy of mv it feprassions of Intevest (Bols) work avh ety st forterion, AGT
shald invity e-tender for New Uonteaets, wheresn the | ease Frew o oved by the Biddor ahalf
b the Bid Parameter The ageney juoting the highest L cne T Che i ohmeted B dper
far thag sparcific parcel

st
esd
i

Hyderabad {Degumpety, Cheonas Crandipash ond Bl wopal are fouad w Be preteege
toentione Ror ohiads h*hmg grpancme VRO Businesses. Therefne, mitally widos ar
al iz%%;umi Lbandigarh, Uhesnnl and Hyderabad {Baruanan) <ong

free
L

Provezed B be orvend
s it places where exasting MEC contetis? e comies 1o end by 31a M reh,

wrdingly, tenders bave buen wvited fir | cosing of Land for Esy blishisg Mamtmaee,
§§£ pir & Overhesd (MR Frolity on Deasipn, Huild, Operaw, Stwmtain and Trangfer
Bams {DBOMY] ot Bhopsl, Begwopst () Hviderabad), Choodipsrt, Chennet end Juho

Advponts

IV, Sor boe osistenanee, MRO tendors are mropnasd fo e oo 7« 11 pirpiorts where there

£

v Yeasitality with an ares ol apprcaiiontely 200 s oy MR

Y. Mo Floor Price is to be Bmg}s b td The agemey guoting e nehest Jeass oo ghall be
the selected Mdder for that specilie uret

VI dhe guoied Jsocepted loage for shall be estaliesd @ 157 after svery drd VERY.

Vil For the purpose of ensuring serioas ana asppsesie loval of portcipation iy the Tender, ar
spproprist: ameunt of BRIV Seopien shall et "E“’?ww%"m“f, e the present en

£ }M tor MRy, e Bid Secura ¢ wrle B ome sile bag b Fept an ¥a 108 lpes
Tre bl lor is sueneseful i the Bol fur MRO for uddimonal m&m, e he shall be awe& 3
RO Lans for ench additonat o

Contd. . 3.




Vi The perunl of e RO conconsos ghould ba rotmred as 31 vears a5 per the approved
policy.

The maximum peried of contract, new or renewal, for atlotment of land space undler fhese
provisons shall coutiae 1o b 50 L However, provisio shitt be made i i lease
aprecment that in case, the MPO auency tommmnts default or ceases B nevform the MEO
civities ot aflored Tandispace, the leese <hall be ermiated without payment of any

ompensanon by WAL
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AIRPORTS AUTHORITY OF INDIA

No. AAIICHQILMICIR/Aviation refaled services 12022/ 7,52 “45'% October 12, 2022
E-office Computer No.163999 RS

The Regional Executive Director, T Airport Director
Eastern Region/ Western Region/North | ChennaifKolkata ,
Eastern Region & Northern Ragion/,s:mfhw}amrports Authority of india
Airports Authority of India nen Chennai}Kolkata

Kolkata/Mumbai/Guwahati/Deihi | Chennas

Land Management Department Circular No. 2 —77'

Sub: - Allotment of Land, Built up space in Operational area of the Airports for Aviation
Related Services,

Sir,

AAl is in receipt of requests from Airines Operators, OMCs, Flight Simulators and
other agencies for allotment/ license of hangar and land for construction of hangars for
parking, housing, and self-maintenance as well as for other aviation purposes at Airports.

2. In this regard, AAl Board in its 210" meeting held on 16.09.2022 has approved as
under. -
I To allot land and buili-up areas in operational area at Airports for following aviation
related services & activilies for a period of 15 years on applicable rental / license fee
rates as approved by Board from time to time:

i, Airline's operations including Private, Scheduled & Non-Scheduled
il. — Oil Marketing Companies (OMCs) for Aircraft refueling arrangement
. - Flight Simulators & Drones
tv.  Cargo and Ground.Handling Services
v.  Requirement of Regulatory Agencies
vi.  Porta Cabins for MRO, Ground Handling, OMCs etc.
vi.  Requirement of Defence Authorifies
vi, - Other such Aeronautical & Non-Aercnautical services
. Flying Training Organizafion (FTO)
x.  Maintenance, Repairs & Overhaul (MRO) Activities

= Contd..2/-
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Furthar, where the land / built-up space has already been alloted on tender basis, the
terms of the tender will govern thase aliotments.

[l.  Toseek the approval of MoCA for aliotment of land /space on lease for MRO and FTO
at card rales without tender. Accordingly, the frash aliotment and renewal for FTO and
MRO shall come into effect only upon receipt of approval from MoCA.

Il That the existing land licenses of Oif Marketing Companies (OMCs) on expiry, be
considered as fresh aliotment with effect from 01.04.2022 or from the date of expiry
whichever is later for a period of 15 years on applicable rental rates. irmespective of the
location whether in operational area or non-cperational area.

IV. ED(LM) has been authorized to make fresh allotments a8 per Master Plan for the
Airport approved by the Chairman /Member (Ping).

3. Please acknowledge the receipt and ensure compliance of Board Approval as per para
21 (i} to (viil) as above.

4. However, with regard to para 2 1 {ix} & (x) (.e with regard to FTO & MRO). CHQ I
separately taking up the matter with MoCA.

Yours faithfully,

{V. Ramanathan)
General Manager (LM}

Copy To:

1. ED{Finance)-Rev. /ED{Finance)-Internal Audil, /ED {Commercial) / ED {Engg)- WR/ER
fED{CPS)

O30 to Chairman

PS to Member (Ops} {Pig.) / (Finance) / {ANS) / CVO

GM(IT)- with a request o upload the same on AAl website

AL M/Lease-Admin Team: Fof n.a. please.

O B w1
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No  E-82428/AV 24012/03/2021-1 Mf 3 ) 5 Dated 4" May, 2023
EC No. 157820
To,
The Regional Executive Director. The Airport Director,
Airporis Authority of India Auwrports Authority of Inda,
Northern/ Eastern/ Western Chennaif Kolkata,
Morth Eastern/ Southen Reqion,
Delhw Kokatas Mumba
iSuwahati/ Chennal

"

LAND MANAGEMENT CIRCULAR No.29

Sub: Renswal of agresments for Maintenance, Repair and Overhaul [MRO}
and terms & conditions thereof .

SL’

As per the cirections of MoCA AAL s in continuous process of updation of MRO
Policy regarding rationabzation of Aarport Royalty and other charges lswiabie on
Mamtenance, Repair and Overhayl MRO) service providers lor pase of Hoing
ousiness and 0 provide further incentive o this setior Also Glonal MROs and
manutacturers of aircraft components are being encouraged to enhance investments
rind:a

2 It has been viewed that some officiais at station levels are not up to date with
N recent developments in respect of ancve sector and are renewing the agreements
on previous terms and conditions which are not i fune with the revised policy of AAl
on MRO

3 Henceforth, all Regional Exccutive Directors and Airport Directors  are
requested that any renewal shall be forwardad 1o CHOQ for approval of the proposal
ang terme & conditions thereof in order to keap pace with the new MRO Poligy

This issues with the approval of Competent Authorty
Yours faittfully

fg"f "}:;} &5
{T&%?gﬁ

General Manager (LM)
Capy to

13 ED(QOps )
2 ED (1T}~ with the reguest o upload the same it the AAl webhsite
' Careailar File Mo AGHCHOARMICIRSDDT
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