AAI/M (Plg)/Tech-Circular/2010 : Dated: 63 .08.2010

TECHNICAL CIRCULAR

Sub:  Recovery of Mobilization Advance beyond stipulated contract period.

Generally in contracts, costing more than 50 lakhs, provision of mobilization advance are

stipulated against submission of BG's issued by Scheduled banks but not Cooperative / Gramins banks.

Advance payments are made at interest rate of 10% simple interest with specified recovery schedule.
During execution of one of the project work it is observed that the contractor repeatedly requested

the department to reschedule the recovery of Mobilization Advance since the work progress had been

delayed and balance of on-account payment was less due to recovery of mobilization advance as per
agreement provisions.

Recovery of Mobilization Advance in normal circumstances is dealt in terms of provisions
contained in Technical Instruction No. 17 dated 27 May' 2008, which provides for recovery of the sums
advanced and of interest thereon by deduction from the on-account payments in suitable percentages in
relation to the stipulated period of completion in @ manner that 100% of the amount advanced plus interest

due shall be recovered upto 3/4™ of the stipulated period of completion. Presently stages are as follows:

i) 25% of the amount advance plus interest due upto th of the stipulated period of the completion.
i) 60% of the amount advance plus interest due upto 4th of the stipulated period of the completion.
i) 100% of the amount advance plus interest due upto 3/4t of the stipulated period of the completion.

However, in rare cases, wherein progress of work is delayed beyond stipulated period of
completion due to reasons beyond control, deferment in recovery of mobilization advance with
accumulated interest thereon may be considered by the Technical Sanctioning Authority at an enhanced
rate of interest i.e. 15% per annum with recovery of outstanding mobilization amount @50% of gross value
of running account bill(s), subject to Engineer In-Charge certifying that deferment towards recovery of
outstanding advance is proposed in the overall interest of the project and is necessitated to improve the
progress of work.

All other conditions shall remain same as mentiona- in Technical Instruction no. 17.

Member (Planning)

Distribution: As per enclosed list.
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